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HISTORIC MEETING Of SOUTH & NORTH KOREAN PREMIERS 







King Sejong—Learned 
Epochal Ancestor 

This 17th century sundial re¬ 
plica is based on the original 
from (he reign of King Se- 
jong. In this pot sundial, the 
horizontal lines mark the 24 
traditional season dividers. 
(Bottom) 

This set of chintes was per¬ 
fected by the music master 
Pak Yon on instructions from 
King Sejong. (Left) 

This water clock replica 
from King Sejong's day is 
presently located at his tomb 
site, Yongnung. (Right) 



I I IS only .i|)|)i<)|)ruit».' tin' 

ll|l('s( ()-S(KinS()l('ll lntCtll.tlKlll.ll 1 1 
l(’t,iiv Pii/<-, wliK li li.is fillin' to lilt' 
Kfr.iia S.istr.i S.ihit.i f’aiish.ui m its 
inaunutal voar, li.is Ix'on named allt'r 
Kinj’ Sc'iorif’ the Cjre.it. 

Kinn Seion^ (1418 wa'- cspe- 

(tally anxious that tlx* tommoii pi' 0 |)le 
hav(' a convenient written lan^;lla^’e 
tlirouKh wliK h tiiey (ould c oininunn ate 
wall ear h other, t ondiir t hiisini'ss, and 
('xpi'f'ss then idcMs and idi'als. It v\as 
her ausi.' of the invr'ntirin ot Han.mil, tin- 
easy to learn and r-asy to iisr* phonr'tic 
Korean ai|)h.iltet, that Korea neatly 
vvi()('d out illiteiacN ralhei (|Ui( kiv. 
I lanmil was de\('lop«'d with Kmi; 
Se|on.r;'s initMtive and duett invoke 
int'nt. Ihis w.is a dec isivt' tar lot in 
Ktire.i's leinatkable modernisation and 
tlevelopmenl 

Her arise ot his man\' .ir hievements, 
Korr'aiis remirti Kint; Sf|one as the 
wisr'st and most r’,ilted lulei in then 
lon^ histnr\' and Hai.^tii as the verv 
soul ot then national rtilliin-. 


King Sr'iong toiinally proi lamu'd 
Hangul as thr- "Thr' forrer t bounds for 
till' Instrur lion ot ihi' People". Ihe 
exhaustive comment.iry at iomp.inying 
the prot lam.ilion in I44(>. dist rivered 
in I‘>40, reveals the ter hnirai ratirmale 
fiehind the shape's o| the original I’H 
k'tiersol Hangul, the absoliilely umtjue 
systr'in ot writing It shows thr' alphabt't 
to be a const itiris and higlily it'asoned 
invention ot <in original mind 
Ot all Koit'.in Kings, Sejong is the 
most rememlu'red. He .ippt'.irs on (Uist- 
age Stamps and money and his name 
irientilir's boult'vards, tuiuiial centres, 
loundations and prizes 

St'iong vt'as born on May 7, 1 J97, 
the third son of Yi Pangwon, himselt 
I the son ot Yi Songgyt' (King 7 ae| 0 ), the 
lounder of the Yi Dynasty of the ( bo¬ 
son Kingdom. 

In sudden developments. Prince Se- 
fong replat't'd his eldest brother as the 
crown trrinre in IhItJ, two months 
ihr'ie.ifter, his fathr., King 1at')csng, 
ahdiratr'tl and J1 vt’ar-old Seiong 



tame to the thront' on Septemlrer 7, 
I4IH. 


In his 12 yeais of rulf', King Seiong 
(Contd. on Pg. 23) 
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Historic Meeting of South and North 
Korean Premiers 

*<% 

In^a far-reaching event, the 
Prime Ministers of south 
^nd north Korea met in 
^ Seoul for two days in early 
September. The two sides 
agreed on a non-aggression 
pact between the two 
Koreas. In his meeting with 
the north Korean Prime 
Minister, President Roh 
renewed his call for an 
early inter-Korea Summit. 

Seoul-Moscow Diplomatic 
Relations Established 

Korea and the Soviet Union have signed a foint declar¬ 
ation establishing diplomatic relations at the 
Ambassadorial level, thus normalising Seoul-Moscow 
ties 86 years after they were severed. President Roh Tae 
Woo is expected to visit Moscow soon and President 
Mikhail Gorbachev may come to Seoul in early 1991. 



Korean Ginseng— 

Scientific analysis is now 
establishing the efficacy of 
Korean Ginseng which 
has been known down 
the ages as the elixir of 
life and has anti-cancer, 
anti-oxidation, anti¬ 
diabetes, anti-aging and 
anti-inflammation effects. 


the Cure-All Herb 
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Historic Meeting of 
South and North Korean Premiers 



r ull meeting of South and North Korean delegations 


I N .1 hisiofK cvi-nl, llie Prime Minis- | 
tcrs oi south .iihJ north Koren met m I 
Seoul lot two (l.ivs on September S 
.tiui (>. President Roll Ine Woo, in fiis 
meetinf* with the north Kore.in Prime 
Ministei Mr Son I Ivons ,Muk on 
September P, ic'newed his c .ill lor .in 
(“.irls' mter-Kore.i summit 

President Roh c onveved to the north 
Korejn Prime Munster .1 mess.ige lor 
the nortli Kore.in le.ider, Mr Kim II Sung, 
(ont.nnmg propos.i!s to improve inter- 
Kore.i rel.itions 

President Roh's message outlined the 
s|:hh iIk steps the two Koreas ran take 
to promote economic .oofx'ration, 
Uirthc'r material and fx-rsonnel ex¬ 
changes and ease military confronta¬ 
tion. The Presicient offered to mcx't the 
north Kori'an leader in the capital of 


south or north Korc'a, or in the truce* 
village of Panmuniom, or at any other 
pl.ite in a third country. 

President Rcrh expressc'd the hope of 
I receiving an answer to his message 
{ from the north Korean leader via the 
south Korc'an Prime Minister. Mi Kang 
I Young Hoon, when the latter visits 
Pyongyang for the st'cond round ot 
inter-Kor(*a Prime Minister's talks. 

The President called for a south- 
north summit at an earlic'st possible 
date for effectively rc'solving the prob¬ 
lems between the two sides. He said 
that through the summit south and 
north Korea will prepare a framework 
for mutual cooperation and improve¬ 
ment of ties. 

President Roh reiterated the need for 
confidence-building measures and for 


promoting cooperation and exchanges 
between the two Koreas. 

On inter-Korea relations. President 
Roh expressed Seoul's willingness to 
help north Korea achieve development 
amid stability. President Roh told the 
north Korean Pome Minister that south 
Korea will never seek to isolate the 
north in the international community. 

In the Seoul meeting, | 
the two Premiers decided 
to encourage Red Cross 
Societies to resume the I 
suspended inter-Korea j 
Red Cross talks for the j 
early reunion of separa -1 
ted family members. j 


The Roh-Yon mc*eting makes Yon the 
highest north Korean otfic iai to meet a 
south Korean President since the ter¬ 
ritorial division of Korea in 144S. 

.At the meeting, the President ex¬ 
plained Seoul's Northern Policy to im- 
prcA'c* ties with ccjmmuriist and soc lalist 
countries. He emphasised that this 
policy is dc’signed to foster an interna¬ 
tional atmosphere favourable for realis¬ 
ing iwtional unification. 

Stilting 'We will nc'ver attempt to 
threaten the stability of the nortfi', 
Pic*sicfent Roh expressed the hope that 
north Korea would also 'offer help for 
our (fevelopment and stability'. 

The President suggested that the two 
sides should first help reunite separated 
fami'ies. He said south Korea will 
continue to bc^ open to north Korean 
proposals as long as they are 'rational 
and practicable'. 

President Roh expressed the hope at 
the meeting that the two sides would 
step up efforts to put into practice 
mutually acceptable proposals pre- 
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sented in the Prime Ministers' talks. He 
pointed out that there wore 'many 
differences', but the two sidc^s 'eon- 
vergtrd on some ^xjints'. (.ailing for 
continued c*fforts to narrow the ditfei- 
enc es, the President reiterated his posi¬ 
tion that south and north Kprea should 
w'ork as partners to attain common 
prosperity 

Calling lor an inler-Korea non- 
aggression declaration, President Roh 
stress(‘d that the south would never use 
force liist. 

Meanwhile, south Korea has agreed 
to suspend fK'rsuing the membership ot 
the UnitcxI Nations till south and north | 
KorcM rear h an agreement on this | 
issue. j 

In proposed discussions, the north 
Korean side has agrc-c'd to presc-nl its 
icic'a of sharing a single LI .N. seat. This 
agie<‘mc‘nt was ailived at when the 
Prime Ministers of the tvso counlric's • 
met in Sc'oul I he Prc>miers also de- : 
c i(K‘d to cm ourage Red Cross sen ic'tins j 
lo resume the suspendc'd inter Koiea i 
Red ( ross talks lor the early reunion ol i 
!.e|).iratt‘d tamily nu'rnbers i 

The t.ilks were aiccesstui and a stef) i 
lorward, (oriducted wilh sme eniv and | 
enthusiasm j 

But ihe two sides tailed to produce | 
sLibstanti.il -igreerneiits on otlier piop- 
os.ils put loiw-ard on ttic lirst day .ind 
dc'c idc'd lo continue' discu-.sions on 
them dunng the second rmincl ‘'I talks 
in Pyongv.mg m mid-(Tc toiler Sc'oul 
helieved tliat the' Pyongyang proiiosal 
f()i sharing a single sc'ai m the llnited 
Nalions was unrealistic m terms ot 
international practice’s. tiowc’ver, 
south Korea agre-ed (o turthciT clisn. ■, 
Ihe issue* wTien the north < ornes up with 
a realcsable scheme. 

Sc’oul could not hut reject the dc‘- 
mands to relc'a^e south Korean cJissi- 
dents who are in jirisfin Icir clandestine' 
visits to Pyongyang and hall the Korea- 
U.S. )oint military exc’rcise The south 
expiessed the bc’lief that thc’se issues 
would be automatically solved w'hen 
the two Koreas improve their relations 
to a substantial dc-'grc*c‘. 

On the first day, the Premiers pre 
sented proposals for c’asing fiolilical 
and military tc'iisions on tlie Korean 
peninsula and piomoting exchange's 
betwc'on them. 

The south Korean Prime Minister 
offered to adopt a joint declaration of 
non-aggression. Sharing the vic'w, his 


Seoul believed that the Pyongyang proposal for 
sharing a single seat in the United Nations was 
unrealistic in terms of international practices. Howev¬ 
er, south Korea agreed to further discuss the issue when 
the north comes up with a realistic scheme. South 
Korea offered to adopt a joint declaration of non¬ 
aggression. Sharing this view, the north proposed the | 
conclusion of a non-aggression pact between the two 
Koreas. 

northc’rn countrrpart [iiojjosc'd conclu- lion, llirc'e for c'asmg political 
Sion ol a non-aggrc''-sion jiact hc'tween frontation, and live lot rc'lic’ving milit- 
Ihe two Korc'as •''’V tensions. The north jiresented a six 

The south Korc'.in I'lime Minister (loint jiioposal for easing political rival- 
piesontc’d tc’ii jiropcisals foi piomoting rv and a nmc'-jioint formulae for dis- 
muli'-iaci'lc'd exch.inges and (c.)oper.i- armament on Itie peninsula. * 




South Korean Prime Minister Kang Young Hoon with the North Korean Prime 
Minister Yon Hyong Muk. 
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Death Sentence for 
"Scribbling" in North Korea 

i The north Korean Penal Act, not revealed to the 
I outside world for fifteen years, provides for capital | 
I punishment and confiscation of all assets of those who i 
I slander or denounce the policies of the party or the | 
1 state or spread reactionary ideas or remarks. 


T Hf revised Nortfi Kore.in I’eiial 
A( t IS sr) strinsenl that it provides 
(or the death senleru e and tli(' 

< ootisr atioii ol .issels aj’aitisi even 
those who "sdiblrle amlhinK anti 
n'voiiitionary" j 

I 

A( ( otdint’ to a repot' Ijv the InsiiluU' ! 
ol North Krru'an ‘stiidu's, I'rJ.OtlO peril j 
liral riiminals have been dr'laiiied in ! 
twc'lve romenlration ramps at ross 
North Korea. 

the report s.iys that North Kokm h<»s 1 
reliised to reveal to the outside world j 
Its !(.•vls«'d ireriiil a« t lor the past I j 


S OLHH koieans visiting north 
Kore.i (an now stav there tot a 
iTiaximiim ot llur-r- years. 

While th(' inter-Korea I \c hange 
( oopt'iation Ar' sets tire in<i\imi.im 
iluiatirrn ot \isit inamits to !«' issued to 
appluatits at one and a hail \e,iis, 
visitors would nirvv Ire allowid to 


or spreads reactionary ideas or re 
iiurrks" 

Till' Noiih Korean Penal Act .^ilso 
gives f apital (Kimshment to thrrse w'ho 
dr'Ier t to toreign ernlrassn*s or loieign 
lonntries, and who diatt, keep oi i 
distiiirnte frrintecl materials ot reac lion- | 
aiv ( onleni i 

Moreover, says the r{‘port, the North ; 
Korean law usr's "ohsc’ire and <imhi- j 
guoiis expressions” thus allowing a wirle j 
scope' icM arbitrary interpretation ol its ! 
irrovisions 


renew then (^'rmits once it they give 
acceptable re.isons. 

Visitors eligible lor such a long stav 
would be* those working lor south-north 
|oin( venture tirms set up in north Korea 
Ol otiiers who have to stav on tor ,i loitg 
penod bet ausi' of the nature ol then 
visits * 


Soviet 
Scholar 
Appeals for 
Publishing 
Korean War 
Documents 

A Soviet sr holar has < alk'd (or 
opening to (he iniblic all ducu 
ments ()ublishc-d around lire 
Kori'an War to trace W'lro was res- 
poiisil.rie lot the Wtir 

At an inieoi.ilional svmposi.un on 
Korrsi's reiinilii .rtron, held in Seoul 
receniK. tier Soviet s< lioiar said it was 
tnoie Ol less iU',i' who tiled the lust 
shot, A( ('riding to li S.iiig (In', who 
w.is the Depulv ( Ivel ol (leni'ral Stall 
and he,idl'd the ncirlhc'in delegation .it 
tire .rrmisiiie ni'goti.ilions at I’aiimun 
torn. It was a weii-pii'tr.rii'd invasion b\ 
the noit!'. Ko;e,in arinv 

lire -.(hohii. Mil fiael Cj Nossov , 
j Ironi the U S, and t anada Studies 
I Institute ol the' S'lviet Union, savs that 
i tire tension in the peninsula |usl betore 
i the wvti was very high and both sides 
i wc're reads lor wai He opinc'd it is 
I ('ssenlial ten the sake'ol national lecon- 
; c illation that all documents of that 
period be published to show who w,is 
lespiinsibic' tor the w.rt 

Mr Nossov .said w'lthuul a tea! con- 
(c'ssiun. It IS practically impossible to 
j start a nc'w period of history and the 
1 c'.xampie rj| Germany clearly shows it'. 

the,' Soviet sc holar felt that the prob¬ 
lem ot unilication anef of e.ising milit¬ 
ary and (X)litic .il tension on the Korean 
peninsula could be soivc'd on the basis 
ol developing broad s^)ec trum contacts 
Iretween the two parts of Korea, along 
w'ith detente in Asia and the Pactfic 
region * 


years 

lire Act now piovidc's icrr capil.il 
punishmc'iit and lontisiation ot ail 
assets ot those wlro commit "anti 
revolutionarv c rimes" and whoevc'i 
"slanders or denocinces ihc* polic ic's of 
the' ()arlv or the- sl.iK- and irianifiulates 


I hi' stringent penal law was tr.issed 
on December 19, 1974 and was put 
intoc'llec I on fi'bruary I Idys rc'pku ■ 
ing the old one legislated m Man h 
19',i) 

I hc' report says that the- nc'vv law is so 
stiingent that Pyongyang has nevei 
ofliciallv pronrulgated it since it was 
enac tc'd I 5 years ago. » 


South Koreans Can Now 
Stay Longer in North Korea 

South Korean visitors to north Korea can now have 
their visit permits renewed, thus enabling them to stay 
in north Korea for a full three years. 
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Inter-Kom 


Surging Inter-Korea Trade 


Rekindling the northern business rush has been the announcement by President 
Roh Tae Woo that the south will allow unlimited entry of commercial vehicles and 

goods from or via north Korea. 

_ 



Goods from North Korea in a departmental store in Seoul. 


T HF inter-Koroa wonomic toop- 
(‘ration is surging with south 
Korea's large business groups 
pushing l)usiness with the north. 

So tar soutli Korea lias iniport(>d 
$ 29,()87,(){)0 worth of cornniodities 
Ircjm the north between CMtobi'r 1988 
and M.iv 1990 In the same period, it 
has exported worth $1,S2,0()0. 

Ki'kindling the noithern business 
rush h.is been the i(>(ent announce¬ 
ment bv t'lesident Roh lae Woo tliat 
the south will allow unlimited entrs’ of 
coninK'n lal vehic les .ind goods from or 
via north Koiea. 

Soutli Korean busines-- rongioniei- 
ates aie either promoting tii,ini>,uiar 
trade througfi .igenls in I tong Kong and 
Sing.ipote, solidilNing loint venture 
protect plan'- oi bc-etmg ufi in-house 
ta>k fones respoiisibk' toi south-nrjiih 
trade' 

North Kotean (ommoditii's biought 
to 'lie south in a big wa\' mi hide steel 
[iroduets, /ini ingots, anthracite, ek'(- 
tric (ot)|)<>r, ( hinese herbs and law 
silk 

(hhei north Korean tirodiu ts im¬ 
ported dimng the period lUi i" 
maiine (iroduets. cement. Korr’an (an- 
seng, nic kle and lead ingots. 

North Korea has iirgiortc'd south 
Korea-rn.ide garments and (igarc'tte til- 
ter ti()s in bulk 

McMnwhili', the Koiea l-cireign Trade 
-Association has inauguiafed a ( ounril 
of (ompames Ir.iding with north Korea 
The council will collec t information on 
the north Korean economy and make it 
. available to its mc'mbers. 

fhe Association (aro(M)sc^s the bartei 
of south Korean consumer products for 
north Korean steel pioducts and non- 
ferrous metals at an initial stage of 
direct int(?r-Korea trade 

Samsung company, through an in- 
tc’rmediary in the United State's, (ilans 
to import fro7c>n pollack Irom north 


Korea and export a sock manulacturing 
[ilant to the uortti |i is also considering 
liartc'i tiade iinck'r which it will export 
()olv|iro|)ylenc' bags in rc'turn lor miner¬ 
als 


Hyundai plans to im()orl a large 
quantity ot fisheries produc ts Besides, 
several companies are setting up inde- 
(leiident north Korean Trade Teams 

* 


Decade of Greater Inter- 
Korea Exchanges 


T HT (irc'Sligic^Lis Korea Dc'veiop- 
rnent Institute' (KOI) has (iredicted 
that there w'lll he great c hangc's in 
nter-Korea reLaions in the 1990's from 
urreni relations ot crontrontation to 
hat ot coo()er.ition. 

The government think-tank body has 
,jid that economic exchange will be 
he most nractical wav ot cooperation 


betwc'c'ii the two sides. I he Institute 
has urged medium and long-term 
strategies for the new' era of inter-Korea 
exchanges and cooperation. 

KDI says the Korean c'conomy is in a 
'state of transition from labour and 
c apital-intensive industry to technology 
and intelligence-intensive one.' 
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Scope for Expanding 
Indo-Korea Trade 



Ambassador Taezhee Kim and the Chairman, CEI Korea Committee, R.K. Daga, at 


the C.E.I. Workshop. 

IS Ixu'lk'niy, Mr loc/het-' Kini, 
titr Ainha'-s.iHoi ol tiu* Kciiuhlic 
()l Koit’.t m India, lias set a snal 
ol "i'Xt)<'i>'''ori with bal.iiue" ol the 
If.uli' l«‘l\veeii India and Koica 
Spi'akinn at a H'orkshop op'aniscd 
liy ihe ( onledeiaiion ol Ln^inei'ring 
Indiisliies at New Delhi recentK, the 
Anihassadiir ollered (lose (.CRipeialion 
ol Koiea with India lovsards the atl.iin- 
ment ol lliis j^oal 

Ihe ^n 1 h,lssado' pointed mil that in 
Komm. as lai <is m.iiuil.n, liiiinn prodiit Is 
ari' (onierned, most items have hei-n 
liberalised Ihe aveiat;e l.iiilf late is 
1 1 2 [K'lceiil now anil will t’radiially be 
feduietl to 6 2 pet tent b\ 190} m the 
case ol indiislnal I’oods. He said that it 
the Indian businessmen » asl their eyt's 
on the markeliiiK potential in Korea, 
this would plate the tiade balance 
bt'tw'oeri the two coiinlnes m a mutual¬ 
ly advantaneous position 


Mr Fae/hee Kirn said that the trade 
balante is still m Korea's Favour even 
though Ihe tiade volume has risen to 
$412 million last year against a mere 
% 40 million some ten years ago. While 
some might view a trade balante ol 
nearly $one billion as impressive, the 
Amb.issadoi said, it arnountetl to only 
0 per tent of the overall Korean 
tr.idc' volume last year. 

The AmFiassadot noted that in lecent 
years the p.i(e of India's exports to 
Korea is Faster than th.it of Korea's. He 
fell that in order to promote and ulti¬ 
mately mateiialise the efforts for joint 
(ollalKiralions, the fitst step should be 
to develop tht' information sources of 
possible aieas rif tollaboration. He 
opined that improvement of relations 
between the economic organisations in 
Indi.i and Korea could further stream¬ 
line this information flow. 

Pointing out that Korean trading 


companies in general have already set 
up their world-wide networks, the 
Ambassador said Indian businessmen 
could utilise this network for the de¬ 
velopment of their overseas marketing, 
not |ust for trade with Korea but also 
with other countries. 

Mr Taezhee Kim told the gathering of 
Indian businessmen and planners that 
the Korean Government established the 
Economic Development Cooperation 
Fund (LDC.'F) in 1987 with a view to 

Mr Taezhee Kim called 
upon the Indian business¬ 
men to develop their 
overseas marketing 
through utilising the 
world-wide networks set 
up by Korean trading 
companies^ to increase 
trade not just with Korea 
but also with third coun¬ 
tries. 

making a contribution tea SoutFi-South 
cooperation betwe^en developing coun¬ 
tries. He said that this fund, not yet 
utilised in India, could be used to set 
up important prog^cts here. This fund 
provides favourable terms and condi¬ 
tions for loans with a minimum 3..S% 
annual intorc*st rate and maximum 20 
yc'ar maturity. 

Ihe Ambassador said that Korea- 
India )Oint collalxirations are picking 
up in number and this year alone seven 
collaborations have already been made 
inc luding three financial collaborations 
approvecF by the Government of India. 

I he* Ambassador told the gathering 
that Korea is today one of the front 
runners in the field of telecommunica¬ 
tions. Korea has set up the TDX electro¬ 
nic telephone exchange system in the 
USSR and the Phillipines. He felt that 
future joint collaborations could be in 
the field of manufacturing and rnarket- 
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ing of autornobil(?s, electrical goods 
and electronics. 

Providing an overview of the Korean 
economy, the Ambassador said that the 
growth rate, which had slowed down 
last year, would be 9.2 per cent in the 
first haif of the current year—admirably 
high by international standards. Ihe 
sharp inc r(>ase in growth rate was made 
possible mainly by rise in domestic 
consumption and construction invest¬ 
ment. ..both sensitive to bijsinc'ss cy¬ 
cles. He said the trade balance had 
reversed from a surplus to a total clelicit 
of $ 2.8 billion in the period. .Admitting 
frankly that the pace ol cnonomic 
development has slowc*d down in 
Korea, the Ambassador asserted that the 
econejmy is not at all in a bad shape. 

Referring to positive signs, he said 
that labour unrest had ciuilenc^d dcjwn 
and wages had been stabilised. The 
procciss of iTolitica! democ ratisation 


was almost complete. And the interna¬ 
tional Iront also provided Korea with 
both opportunity and responsibility. 

Mr Taezhc'e Kim told the distin¬ 
guished gathering that Korea will be 
simultaneously persuing three basic 


objectives ol economic growth, price 
stabilisation and c'cjuilibrium in the 
international balance ol payments The 
em|:)hasis would Ix' on rc'vitalising the 
ex|)orl orienic'd industric's through ex¬ 
pansion of investment and enhance¬ 
ment of international compelitivenc^ss 
in the manufacturing sex lor. 

Ihe Chairman ol the Confc’deration 
of Engineering Industries Korea Com¬ 


mittee, Mr. R.K Daga, said on the 
occasion that there are tremendous 
possibilities for growth in two-way 
trade betwc'en the two countries. He 
felt that new produc ts, using nc*w 
materials and tec hnologic's, hold a 


great dcMl of potential icjr the future. He 
referred to the* opportunities for Indo- 
Korean c ooperation in the communic a- 
tions sec tor. He made a plc*a for Ihe two 
countries working together m projects 
lundc'd by the multinational agenc ies 
like- the World Bank and the Asian 
IJevcdopment Bank—particularly in 
the construction industry. * 


The Ambassador said the Korean growth rate would 
be 9.2 percent in the first half of the current year — 
admirably high by international standards. 


Indian Organisation Bags King Sejong Award 


T he first 'King Sejong' Award has 
gone to an Indian jirivate c-nlighl- 
enment organisation, "Kerala Sas- 
tra Sahita Ranshad" lo niaik the Inter¬ 
national Literacy Day. 

I fie awaid tias been given bv the 
U.N. Education Scic’ntific and (.ultural 
Organisation (UNESCO) in Cieneva 
and IS worth $ 10,000. 

This IS the first "King .Sc-jong" award 
sinc e- tlie Korean Ecjreign Ministry j-to¬ 
pe ised the- prize Ic^ UNES( O in IX-cc-mlH-r 
I98ti. It is among ihe five jari/c-s the 
UNESCO bxc'cutive Counc il conleis on 
International litc-rac v Dav. 

The dwaru, sponsoreci by UNESC.CJ, 
commemorates King Sejong (1.397- 
14S0) of Choson Dynasty who in¬ 
vented Hangul, the Korean alphabet, 
and goes to the institution, organisation 
or individual that has contributed most 
to overccoming illiteracy or for merito¬ 
rious work in promoting literacy. Jhc 
King created the Hangul alphaltet in 
1446. 

The photograph here shows the sta¬ 
tue of King ^jong the Great in loksu 
Palace on Seoul. * 



Statue of King Sejong. 
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Seoul-Moscow Diplomatic 
Relations Established 

Missions to be Established Soon 


The ROK President, Mr Roh Tae Woo, is expected to visit Moscow soon, while the 
Soviet President, Mr Mikhail Gorbachev, may come to Seoul in early 1991. And, the 
Consular Departments in Seoul and Moscow may soon be promoted to Embassies. 



ROK Foreign Minister Choi Ho Joong and the Soviet Foreign Minister Eduard 
Shevardnadze after signing the historic communique. 


T he Republic of Korea and the 
Soviet Union have signed a joint 
communique for establishing di¬ 
plomatic relations at the Ambassadorial 
level. The Declaration says the two 
nations will establish diplomatic mis¬ 
sions in each other's capital 'as soon as 
possible'. 

The Declaration, signed at the Un¬ 
ited Nations Headquarters by the ROK 
Foreign Minister, Mr Choi Ho Joong, 
and his Soviet counterpart, Mr Eduard 
Shevardnadze, normalises Seoul- 
Moscow diplomatic relations 86 years 
after they were severed. 

The declaration spells out the con¬ 
viction of the two nations that this nor¬ 
malisation of relations 'will contribute 
to promoting security on the Korean 
(teninsula and to the settlement of 
peace there without affecting each 
other's relations with other nations'. 

The relations between the two na¬ 
tions will be based on the principles of 
mutual respect for the sovereignty and 
territorial integrity, non-interference in 
ear h othi*r's internal affairs, full equal¬ 
ity and mutual fienefit in accordance 
with the U.N. Charter. 

Two copies each of the joint com¬ 
munique in Korean and Russiarr were 
signed by the Foreign Ministers on 
September 30. 

It is reported that the two nations will 
promote their present Consular Depart¬ 
ments in each other's capitals to 
Embassies in October itself. The ROK 
President, Mr Roh Tae Woo, is ex¬ 
pected to visit Moscow in November or 
early December wfjile the Soviet Presi¬ 
dent. Mr Mikhail Gorbachev, may 
come to Seoul in Marcli-Apnl. 

It was at the first formal meeting 
between the Foreign Ministers of the 


previously hostile countries, after 
which the declaration was signed, that 
the two agreed 'in principle' to arrange 
the exchange of visits by their heads of 
state 'in the near future'. 

Mr Choi Ho Joong is slated to visit 
Moscow in early-November for the 
second Foreign Ministers' talks. It is 


reported that the actual time-table and 
the. agenda for the Roh-Gorbachev 
Summit will be mapped out at that time. 

After the declaration, Mr Shevard¬ 
nadze said the normalisation of ties 
between Korea and the Soviet Union 
would become 'absolutely' a turning 
point in Seoul-Moscow relations. * 
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Korea-Zambia Diplomatic 
Ties Established 


K orea has established formal di¬ 
plomatic ties with the Republic of 
Zambia. A joint declaration to this 
effect has been signed in Kenya by the 
Korean Ambassador to Kenya Mr Lee 
Dong Ik and the Zambian High Com¬ 
missioner Mr Kankassa. 

Zambia is the 142nd country with 
which Korea has established full 
diplomatic relations. 

Zambia is the Chairman nation of the 
"Front Lino States" with which Angola, 
Mozambique, Tanzania and Zim¬ 
babwe are also affiliated. These coun¬ 
tries maintain diplomatic relations only 
with north Korea at the present time. 


Diplomatic experts indicate that the 
Korea-Zambia diplomatic ties will posi¬ 
tively affect Korea's future relations 
with the four other African countries. 

Meanwhile, south Korea and Nicar¬ 
agua have also agreed to normalise 
their diplomatic relations which had 
been virtually suspended for almost a 
decade. 

And, in continued progress of Korea's 
Northern Policy, diplomatic; ties 
with Mali and Benin were also normal¬ 
ised taking to 145 the number of coun¬ 
tries with which ROK maintains diplo¬ 
matic relations. * 


Korea-town 

Near 

Washington 

A businessman in Pusan is plan¬ 
ning to build a large Korean Folk 
Village on the outskirts of 
Washington D.C. in partnership with a 
U.S. home-builder and a Korean im¬ 
migrant. • 

The businessman. Park Soh Hong, 
says the Washington "Koreatown" will 
be built at the cost of $ 75 million in the 
Prince William County. Due to be built - 
in the village are a 320-room hotel, 
shopping centres, movie houses ancf 
restaurants, according to Park. * 


Korean Monks Set up 148 Buddhist 
Temples in 19 Countries 


T he sixty four year-old Buddhist 
monk, Sungsan, is better known 
as 'Zen Master' among his over¬ 
seas followers. He has Ix'en at the 
forefrernt of the promotion of Korean 
Buddhism for many years. 

There currently are some 148 Korean 
Buddhist temples and monasteries m 
19 countries around the world includ¬ 
ing the LJnited States, Japan, Canada, 
Australia and even in Communist Bloc 
countries like Czechoslovakia and 
Poland. 

The Zen Master started his Buddhist 
mission in japan in 1967 among Korean 
communities in japan. He moved to 
the United States in 1972 where he set 
, up several Buddhist lecture halls. 

He then extended his missionary 
zeal to East Bloc nations. Poland alone 
has some 24 Buddhist worship centres 
all set up since the Zen Master laun¬ 
ched missionary work there. Interes¬ 
tingly, all of them are being run by 
Polish Buddhist clergymen trained and 
ordained by Korean Buddhist temples. 

The hard-working monk set up mis¬ 
sions in Yugoslavia and Czechoslova¬ 
kia and moved to Western European 
countries like West Germany, Spain 


France and Britain. Atx)ut 40 Buddhist 
lecture centres in these countries are 
thriving with local Buddhist converts. 

The missionary Buddhist clergy has 
recently toured South Africa and has 
succeeded in setting up four worship 
halls in johannesburg. 

Bfisides Sungsan, many other Buddhist 
monks from Korea are making overseas 
missionary efforts not limited to Korean 
overseas communities. 

Many foreign Buddhists, including 
clergymen, are enrolled in Buddhist 
institutes in Korea to further enlighten 
themselves with Buddha's teachings. 


F ollowing bilateral aviation 
talks, a regular air route between 
Seoul and Rome is expected to be 
opened in early November. 

The talks are likely to conclude in an 
aviation agreement under which the 
two countries will inaugurate a regular 
Seoul-Rome air service. 

Korean Air and Alitalia have already 


Overseas 
Koreans' 
Sports Fest 

A committee for an overseas 
Koreans' sports festival was 
launched in Seoul recently. 

The World Korean Ethnic Sports Fes¬ 
tival Committee held a promoters' 
meeting and formally initiated the fes¬ 
tival. 

The sports festival was inaugurated 
last y^ar in commemoration of the suc¬ 
cessful 1988 Seoul Olympic Games. 
The second sports festival will be held 
next year. * 


made an agreement to open the route 
as soon as the two governments finish 
their discussions. Under the agreement 
reached by the two national flag car¬ 
riers, Korean Air will put a Boeing 747 
for a flight per week on the Seoul- 
Amsterdam-Rome route via Soviet 
airspace. * 


Seoul Rome Air Route Soon 
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Korean 

Ginseng—The 
Cure-all Herb 


mm 


SXk:- •»,! 


Ginseng from one to six years. 

K ORLAN ginseng, a herbal medi¬ 
cine, has for centuries been 
known as the elixir of life. A 
mysterious, ancient cure for various 
ailments, scientific analysis is now 
certifying the efficacy of the herb. 

Though research has been unable to 
fathon) the mysteries of ginseng, 
attemfjts have been mad(' to study the 
medicinal value. In 18.S4, Dr. Carri- 
ques of the United States carried out a 


research into the components of gin¬ 
seng and isolated what he claimed was 
a p«‘culiar component of ginsehg. A 
blend of amorphous glycoside. 
Dr Garriques named it 'panaquilon'. 

It was in 1957 that a Soviet pharmaco¬ 
logist, Dr Brekhman,reviewed the phar¬ 
macological, chemical and biolo¬ 
gical studies on ginseng in a book by 
the same name. He found that ginseng 
has antifatigue effects, increases work 
efficiency, and can either stimulate or 
pacify the central nervous system. 

Dr lirekhman concluded that these 
positive effects m the herb might be 
due to ginseng glycoside. 

In the 1960s, Professor Shibata and 
Professor lanaka of the Tokyo Uni¬ 
versity isolated 13 kinds of saponins 
from Korean ginseng, and identified 
their structures. As their name suggests, 
plant saponins form a soapy foam 
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vhen dissolved in water. Generally, 
they are glycosides which form a highly 
polarised compound having a destruc¬ 
tive effect on red blood cells and a 
toxicity to fish. Besides this, they are 
able to join with cholesterol in the 
blood to form a complex.- 

Korean ginseng contains more than 
twenty kinds of ginscnosides while 
only half this number is found in 
.ginseng from other countries. Since 
each ginsenoside has a different phar¬ 
macological action, the pharmacolo¬ 
gical effectiveness of Korean ginseng 
becomes comparatively superior. 

Ginseng also contains substances 
which have anticancer, antioxidation, 
antidiabetes and antiinflammation 
effects, as well as those which exhibit 
hematopoiesis. 

The polyacetylene compounds in 
giseng have an anticancer effect. The 
phenol compounds are anti-aging 
through the inhibition of the formation 
of lipid peroxide in the body. 

Among the refined oil constituents of 
ginseng, there is pinene which acts as 
an analgesic. And, there is of inene 
which has an antiphlogistic effect, anti¬ 
biotic tendency and inhibits overfer¬ 
mentation in the intestinal tract. 

Ginseng also contains inorganic mat¬ 
ter and certain metallic elements essen¬ 
tial for the human body. Research 
shows that general herbal medic ines 
contain more calcium and less magne¬ 
sium. In ginseng, however, there 
appears much more magnc>sium than 
calcium. The Korean herb also has 
more potassium and sodium, like other 
saponin-containing herbal medicines 

With 12 -16 percent of nitrogen- 
containing compounds such as protein, 
nucleic acid, besides essential amino 
and fatty acids, being present in Korean 
ginseng, it is also being promoted as a 
health food. 

A perennial semi-shade plant, Ko- 
* rean ginseng's scientific name is 
"Pana'x ginseng". Panax is a compound 
Creek word from "Pan" meaning "all" 
and "Axos" meaning "medicine"—thus 
implying a "cure-all". "Ginseng" is the 
Chinese pronunciation of the same 
written characters pronounced "insam" 
in Korea. 

The fruit of the plant is a single 
cluster of red berries, usually one berry 
containing two seeds. The root is fat 

(Contd, on Pg. 22) 


Cinst^ contains substances which have anticancer, 
anti-oxidation, anti-diabetes and anti-inflammation 
effects as well as those which are anti-aging. 



Wild ginseng. 
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KTA to Participate in Laying 
Trans-Siberia Telephone Cable 


The Korea Telecommunications Authority has joined an international consortium 
for a grand undersea cable project The contractors are hoping Korea will help in the 
construction as well as supply the fibre optic cable for the longest secthn from 
Moscow to Nakhodka. 



Fibre optics uses strands of glass as calls and data communications in the 

thin as human hair to transmit phone form of bursts of laser light. * 


Computer Viruses 
Spreading Insidiously 


K orean companies will take part 
in laying a telephone cable across 
the Soviet Union from japan to 
Western Europe. 

About $ 500 million will be spent on 
laying the 14,000 km cable which will 
have four separate legs—Denmark- 
Moscow, Italy-Moscow, Nakhodka- 
Moscdw and Nakhodka-Korea-lapan. 

Korean and japanese firms will joint¬ 
ly participate in the $ 47 million project 
to lay the 1,200 km undersea Nakhod¬ 
ka (Soviet Union)-Korea-japan line. 
Construction is slated to wind up be¬ 
tween 1994 and 1995. 

The Korea Telecommunication Au¬ 
thority has signed documents in 
Copenhagen to join an international 
consortium for the grand undersea 
cable project alongwith France's Tele¬ 
com. The consortium consists of eleven 
government telecommunication agen¬ 
cies from ten nations. 

The longest section, Moscow- 
Nakhodka, will be divided into sixty 
sub-sections and the prospective 
contractors—US West and MPT of the 
Soviet Union—are hoping that Korea 
will help in the construction as well as 
furnish the fibre optic cable. 

The Trans-Siberia Line Development 
Corporation will be set up to take 
charge of construction and manage¬ 
ment. Full dress construction will begin 
in the spring of 1991. Construction in 
the Soviet Union is to be over by 1992 
and the other sections by 1995. 

The consortium's steering committee 
will meet in Rome this CX'tober and in 
Seoul in February next year. 

The 500 megabits per second fibre 
optic cables are classified as a strategic 
item and can not be shipped to a 
communist nation under Cocom condi¬ 
tions. 


A large number of personal com¬ 
puters in Korea have been in¬ 
fected by sophisticated computer 
viruses. And, these viruses have spread 
to mainframe computer systems in 
some schools, government agencies 
and business firms. 

While the C-brain virus was first 
diagnosed in 1987, as many as seven 
strains—C-brain, Lbc, N-vir, Score, 
lerusalem. Stoned and Sunday—are 
playing havoc today. 

A computer virus is basically a com¬ 
puter programme that destroys in¬ 
formation stored on floppy or hard 
disks or that damage operating systems 
causing them to malfunction. 

A considerable number of computers 
have already been infected and the 


infections are being spread by compu¬ 
ter programmes. C-brain was prevalent 
in 1988 but the Lbc virus became more 
common last year. Unlike the former, 
the latter does not show itself but hides 
in a storage device. The dormant Lbc 
virus is activated and destroys files on 
hard disks when an infected diskette is 
used to 'boot' the system. Once in¬ 
fected by this virus, the computer 
system is unable to read data in hard or 
floppy disks and cannot boot the sys¬ 
tem with the disk operating system in 
the hard disk. 

Lbc is reportedly spread through 
'Tetris'—the game software developed 
in the Soviet Union and widely enjoyed 
among Korean computer users. Lbc has 
also bwn transmitted through compu- 
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ter comhninication networks. 

lerusalem, the second most preva¬ 
lent virus, attacked the computer sys¬ 
tems, of the Science and Technology 
Ministry last October affecting half the 
Ministry's systems. This virus is also 
called 'Friday the ISth', for, it affected 
the computers and destroyed data on 
October 13 which was a friday. The 
Ministry promptly inoculated the sys¬ 
tems with virus vaccine programmes. 

The Sunday virus, on the other hand, 
is activated on Sundays and presents a 
message reading 'Today is Sunday, 
why do you work so hard?' 

One way to avoid these deadly 
viruses is by not coF>ying software 
programmes unless they are proven to 
bevirus-free . * 



Travel Boom Brings More Air Passengers 


Airlines are picking up more and more passengers 
from the Kimpo International Airport and almost all 
have, reported surging seat occupancy. 


T he travel boom in Korea has been 
cashed in by international airlines 
which have reported higher rate of 
seat occupancy last year. The load 
factor for 21 passenger airlines serving 
Kimpo international airport has been 
reported to have generally gone up 
over the previous year. 

Load factor is seen from the seat 
capacity and actual seat occupancy of 
every flight leaving and arriving at 
Kimpo. Japan Airlines saw this factor 
inch up from 74 percent in 1988 to 
77.7 percent last year. It similarly went 
up for the Hong Kong-based Cathay 
Pacific Airiines and Thai International. 

The Dutch airlines KLM and Delta of 
the United States also reported an 
upsurge in the load factor. 

Among three American airlines, 
Northwest enjoyed a load factor of 
63.5 percent compared to 1988's 43.9 
percent, United 69.6 percent and Delta 
-61.3 percent. 

jAL transported as many as 561,000 
^ple' in three months alone and 
Swissair irrtpfoved its load factor from 
27.9 percent for 1988 to 50 percent in 
January-March 1990. 

However, Saudiair stopped flights to 
Seoul in April last bcscause of a dearth 
of passengers. The airlines, which was 
flying only between Seoul and the 
Middle-east, found it difficult to make a 
profit. 

iTitTr*'- " 


While Korean Air saw its load factor 
jump from 67.4 to 75 percent, the 
Asiana Airlines, inaugurated early this 


year, reported a relatively high seat 
occupancy of 63.8 percent. * 




Business perfomiaiiGe of alrflnas 
senriiifl Kimpo Airport 


(Unit: 1.000 
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The Korean film indus¬ 
try has won many laurels 
in recent years in interna¬ 
tional film festivals which 
have in turn given a fillip 
to the industry. A Festival 
of Korean Films toured 
India recently. Among 
the films which moved 
the discerning viewers 
were Age of Success 
(Right)^ Surrogate Woman 
(Below) and Adada (Bot¬ 
tom). 





;iit iliitlli! 
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A Panorama 
of 

Korean 

Films 


A Festival ol Korean Films loured 
various cities and towns in India 
in Augusl'Oclober to promote 
awareness of Korean culluri' and 
strengthen Indo-Koie.i friendship 
Much-awarded and appreciated 
Korean films including "Surrogate 
Woman", "Adada", “The Age ol 
Success", "The Rose Mellow", "Seoul 
1988" and "Cihilsu and Mansu" were 
screened during the festival 
The Festival presented a panorama of 
choice Korean films to the viewing 
public in New Dc'lhi, Bombay, Mad¬ 
ras, lucknow, Durgapur and other 
cities. It was inaugurated in the indust¬ 
rial city of Durgapur wheie it was held 
in coopt‘ration with (he Durgapur Film 
Society. The festival, jointly organised 
by the Embassy of the Republic, of 
Korea in India and the Federation of 
Film Societies, brought out the striking 
similarities in the Indian and Korean 
traditions and custcmi'. * 

















Retaining the Piano Export Market 



Youngchang's piano making technology has resulted in its hallmark Ml 
concert gram! piano-models C-275, C-213, C-185, C-175 and C-157. 


K orean piano makers are pouring 
in funds into research and de¬ 
velopment and are inviting world- 
top .designers for development of adv¬ 
anced piano models in an attempt to 
retain Korea's position as the largest 
piano exporter in the world. 

Though Korea has exported the high¬ 
est number of pianos since 1986, 
exports plunged by more than one- 
fourth in the first half of 1989 as 
compared to the same period in 1988. 
Not only has the demand from the 
United States turned appreciably weak, 
the EC has been threatening to file 
anti-dumping charges against the influx 
of Korean pianos. Moreover, currency 
appreciations and double digit inflation 
has meant a 37 percent increase in the 
unit export price of Korean pianos. 

It is in this changed business environ¬ 
ment that Korean piano makers are 
redoubling their efforts to maintain 
their leading position in the global 
market. They are turning to general 
musical instruments manufacture and 
are developing new items like digital 
pianos and other stringed instruments. 

As part of the strategy to retain their 
market, the manufacturers are stressing 
overseas sales network enhancement 
and overseas investment. 

With foreign buyers looking towards 
East Germany, Poland and Finland for 
cheaper pianos, leading Korean manu¬ 


facturers are putting off price hikes to 
make their units more competitive in 
the international market. 

Korean piano makers—Youngchang 
and Sunchang—are pushing for the 


construction of overseas plants. Samick 
has advanced to China through a joint 
venture with a Chinese firm while the 
other two major companies are making 
efforts in that direction. * 


of Korean Emotions 


Poet 

"If you go away 
Tiring and sick of me, 

I will gently let you go without a 
. word, 

I will pick an armM of azaleas 

At Yaksan, Yongbyon, 

and scatter them on your path. 

Tread softly 

Upon the flowers on the way 
As you go. 

If you go away 
Through with me. 

No tears will I show through I die." 
HIS is the English translation of a 
Korean poem written by Kim 
Chong Sik—better known by his 


penname 'SowoT. Sowol has been 
designated the Cultural Person of the 
Month in September by the Ministry 
of Culture. 

His poems based on folk rythm, 
Sowol deals with the unique Korean 
national emotions like sorrow and 
loneliness. 

The Ministry of Culture is pushing 
the cultural programme to foster a redis¬ 
covery of the Korean cultural heritage. 
There have been hardly any photo¬ 
graphs of the Korean poet and the 
Ministry has done a computer scan on 
a picture issued in a Seoul-based ver¬ 
nacular daily in 1934. The restored 
picture will be used in posters and 
books so that the people can know the 


poet they love. 

While a bust is being sculpted of 
Sowol, poetry recitals, exhibitions and 
book shows are slated besides a night 
for folk-melodies of Sowol in Seoul. 

A cassette tape of Sowol's special 
melodies is being released which will 
include the much-appreciated "Can't 
forget", "Chindallaekkot" (Azaleas) 
and "Sanyuhwa" (Flowers on the 
mountain). 

Sowol was born in Pyonganbuk Do, 
now in north Korea, in 1902. He 
received his college education in 
Japan. Thereafter, he spent ten years in 
Namshi, a small village now in the 
northern part of the Korean peninsula. 
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Encouraging Economic Indicators 


Domestic orders for 
machinery^ an indicator 
of businesses' facility in¬ 
vestment, has grown an 
impressive 35 percent 
over last year and domes¬ 
tic construction orders a 
whopping 72 percent. 

T he Korean economy continued to 
expand and in July this year there 
was a continued surge in industrial 
production and machinery orders, says 
the Economic Planning Board. 

The Industrial Output, taken as a 
reliable indicator of the economy's 
strength, gained 0.3 percent in July 
1990 over the previous month and 8.6 
percent over July 1989. 

The Industrial Facility Utilization 
Rate stood at 78.2 pt?rcent—up from 
77.7 per cent a year ago. 

Significantly, domestic orders for 
machinery, an indicator of businesses' 
facility investment, grew an impressive 
35 percent over the previous year. The 
rapid rise in machinery orders might 
reflect the restored investment mind of 
the Korean entrepreneur, the Board 
said. 

And the domestic construction 
orders, despite governmental efforts to 
cool down the construction boom, rose 
a whopping 72 percent in July over a 
year ago—on the heels of a 40 percent 
expansion in June. 

Another encouraging sign for the 
Korean economy is being seen in the 
slowing demand for consumer goods, 
partly resulting from the Government's 
campaign against over-spending. 

Also, Korea's current account turned 
to a surplus in July from uninterrupted 
deficits in the previous six months. The 
Bank of Korea has said that there was a 
$ 524.9 million surplus in the current 
account in July reducing the current 
account deficit in the first seven months 
of the year to $ 1042.6 million. The 
Bank attributed July's current account 
surplus to an expanded trade surplus 
which amounted to $ 518.2 million in 
July against $ 82.6 million in lune. 
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The month of July saw the exports of 
ships, footwear, and electric- 
electronics surging while those of toys 
and textile goods continued to be in the 
doldrums. 


While the trade surplus with the 
United States expanded, the trade de¬ 
ficit with Japan also widened in July 
and the trade deficit with the EC coun¬ 
tries narrowed down. * 


Electric Power Industry Makes 
Lightning Progress 



The nine nuclear jmiver pbnts in Korea produce 36.3 percent of 
the nation's electric power. 


T he electric power industry in 
Korea has made spectacular 
achievements and power generat¬ 
ing capacity today is 57 times what it 
was in 1961. Interestingly, of the max¬ 
imum generating capacity of 20,997 
lakh kw at the end of 1989, as much as 
36.3 percent was from atomic power 
plants. 


This rapid progress in electrification 
has driven the kerosene lamps out of 
the farming and fishing villages and has 
also helped reduce the economic and 
cultural gap between cities and the 
countryside. 

Besides the quantitative expansion, 
power generation in Korea nas also 
undergone qualitative improvement. In 
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Korea's Footwear 
Exports Surge 


particular, Korea has introduced the 
era of atomic power with the construc¬ 
tion of nine power stations in the 
country's two southern provinces. 

The power industry has come a long 
way since May 14, 1948, when north 
Korea's abrupt suspension of electricity 
supply dealt a hard blow to the south. It 
is with great perseverance that the 
power industry has been rebuilt after its 
destruction during the Korean War 
(1950-53). 

By 1981, four successive power de¬ 
velopment programmes had been suc¬ 
cessfully carri^ out as part of overall 
economic development plans. The 
sixth programme is currently under 
way even as the rate of electrification 
approaches 100 percent. Significantly, 
power generation by oil hit its peak in 
1981 when it accounted for 74.2 per¬ 
cent of total generation. However, 
dependence on oil had come down to 
54.8 percent by the end of 1983, and is 
expected to drop to 20 percent by 
1991. * 


Government 
to Buy 
Idle Land 

I N line with the anti-real estate spe¬ 
culation measures announced by 
the Government, the state-run Korea 
Land Development Corporation (ki nr) 
has been entrusttxl to buy over seventy 
lakh square metres of nonbusiness land 
possessed by eight business con¬ 
glomerates. 

The land consists of idle lots which 
the business groups had promised to 
dispose of, but failed to find purchas¬ 
ers. 

• This lot comprises 1,3.7 percent of 
the total land to be voluntarily sold by 
the country's ten largest business com¬ 
bines. 

The anti-speculation measures 
announced by the government last May 
stipulate the kldc must first buy the 
land entrusted by business groups on 
condition of payment in long-term land 
bonds for resale to public purchasers. 


K OREA'S footwear exports have 
jumped 23.7 percent in the first 
seven months of this year with 
buyers disenchanted with the low- 
priced Chinese and Taiwanese pro¬ 
ducts and returning in a big way be¬ 
cause of Korean quality. 

Footwear exports were $ 2.44 billion 
in the first seven months of 1990—up 


T he Korea Development Institute 
(KDf) says the Korean economy 
will grow at an average of 7.5 
percent per annum during 1991 to 
1995 if the average oil import price 
stays at $ 25 per barrel. 

However, if the oil import cost rises 
to $ 30 a barrel, the yearly growth rate 
will come down to seven- percent, 
warns the institute. 

In the first scenario. Korea’s per 
capita GNP would be $ 9,120 in 1995 
and in the second scenario it will be 
)ust $ 8,270. 

The oil price fluctuation will similar¬ 
ly affect Korea's merchandise exports, 
which is the prime engine for the 
country's economic growth, says the 
Institute. In the first scenario they 
would rise an, average of 7.8 percent 
per annum and 7.2 in the second. 

The Economic Planning Board has 
also projected a 7.5 per< ent growth rate 
during the period. 

KDI says an oil price increase will 
prompt major world economies to pt?r- 
sue austerity fiscal policies which 
might be ominous for Korea's growth 
rate which relies on external trade. 

KDI has also predicted that the pro¬ 
portion of primary industry in the eco¬ 
nomy will shrink from 30 percent in 


from $ 1.97 billion last year. 

The footwear buyers h^ shifted to 
other Asian countries after 1986. The 
Korean footwear industry has concen¬ 
trated on the production of leather 
sport shoes aimed at the U.S. market 
which accounts for over three-fifth of 
total exports. * 


1970 and 14 percent in 1985 to 7.5 
percent in 1996. Also, primary indus¬ 
try, which accounts for more than half 
the nation's employed population will 
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provide only about 13 percent of the 
country's job opportunity, the institute 
has predicted. * 


Oil Prices to Affect 
Korean Economy 

The rising cost of oil import will affect the Korean 
economy and will reduce the growth rate, merchandise 
exports and per capita CNP. 


tUMcan News 
19 




Keener Competition 
in Beijing Asiad 



// Sang loon raises his fist after striking gold for the IGm Bong Yoo is all smiles as he ba^ the gold 

Korean squad medal in the 800 metre race 


C OMPETITION will be keener dur¬ 
ing ihe Beijing Asiad between 
September 22 and (Xtober 7 as 
both south and north Korea compete the 
first time after 1982. 

South Korea, which has despatched 
some 700 officials and athletes to 
compete in 28 sports, will muster 65 
gold medals at the games, as per 
predictions of the Korean Amateur 
Sports As.sociation. But the Sports- 
Federation officials, athletes and coa¬ 
ches are more cautious. 

The question being asked is whether 
Korea can retain the second place over¬ 
all that it had bagged in the Seoul Asiad. 
It is Iwing felt that lapan and north 
Korea would pose the main hurdles to 
south Korea repeating its Seoul per¬ 
formance four years ago. It is being 


The number of gold 
medals in archery, which 
is south Korea's forte, has 
been reduced from 
twelve to four, and taek¬ 
wondo, south Korea's 
best sport, is out of the 
Carnes, 


expected that host China will dominate 
most events at the Games. 

Thus, competition may be more 
fierce—probably between south Korea 


and Japan—for the second slot rather 
than for the first slot. 

It is expected that most of China's 
gold medals will come from the medal- 
rich track and field, swimming, shoot¬ 
ing, gymnastics and weightlifting. 

South Korea is expected to strike 
gold in archery, cycling, wrestling, 
shooting, boxing and fencing. 

North Korea and Mongolia, which 
did not participate in the last Asiad, 
are expected to make the competition 
keener this time round. 

It is significant that the number of 
gold medals in archery, which is south 
Korea's forte, has been reduced from 
twelve to four while south Korea's best 
sport, taekwondo, is out of the Games. 

* 
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Treat NK Athletes With Love: Roh 


P RESIDENT Roh Tae Woo has 
asked the south Korean athletes 
and delegates participating in the 
Beijing Asiad to treat the norjh Koreans 
participating in the Carnes 'with 
brotherly love' and to show that the 
south and north 'are in union and 
cooperation'. 

Talking to the 750 athletes and of¬ 
ficials, the President advised them not 
to be 'overcome by competitiveness' 
when faced with the north Korean 
teams, 'but act in fair play and cheer for 
north Korea's success at the Games.' 

Asking them to show 'warm brother¬ 
hood' towards the north Korean 
athletes. President Roh said this year's 
Asian Games will be held amidst 
cheers and applause of 70 million 
south and north Koreans as well as the 
Chinese people watching the games. 

'It will also touch the emotions of 
more than two million Korean residents 
in China', the President said. * 



Seoul Peace Prize for Samaranch 


T he first Seoul Peace Prize has 
gone to Mr Juan Antonio Samar¬ 
anch, the President of the Interna¬ 
tional Olympic Committee, in recogni¬ 
tion of his contribution to world peace 
and human harmony through spjorts. 

The$ 300,000 prize has b^n confer¬ 
red on Mr Samaranch who has been 
fighting for Olympic principles and 
ideals. The head of the Seoul Peace 
Prize Committee, Mr Kim Yong Shik, 
said Mr Samaranch has 'revived the 
spirit of the Olympics by attracting a 
record 160 National Olympic Commit¬ 
tees, including most of the socialist 
NOCs, to the 1988 Seoul Olympics'. 

The biennial internatipnal peace prize 
was created last January to comntemo- 
rate the successful Seoul Olympics and 
is funded by the Seoul Olympic Sports 
Promotion Foundation. 

Unlike his six predecessors, Mr Sama¬ 
ranch is a full-time IOC President. 
The 69 year-old Spaniard was 
reelected in August 1989 to serve 
another four years as the President of 
the IOC. He was elected an IOC 


member way back in 1966 and steadily 
rose through the ranks. He served as 
the Spanish Ambassador to the Soviet 
Union before his election as-IOC Presi¬ 


dent in 1980. He was Vice President of 
the IOC from 1974 to 1978. * 
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More Women Take 
Public Office 


''id 'jj;^»»=S“iv";3 



The rising employment of women in public offices is largely attributed to the 
enforcement of the Equal Employment Law in 1988arui the abolishment of the 

regulation discriminating against women in recruiting public workers in 1989. 

Recent years have brought more women officers in the 
higher managerial posts in the public sector 


M ore and nriore Korean women 
are taking up public office with 
the relaxation of barriers which 
had curbed women's advance into the 
area so far. 

The Equal Employment Law was 
enforced in 1988 and the sexually 
discriminatory regulations in the re¬ 
cruitment of public workers were abo¬ 
lished in 1989. This has resulted in the 
rapidly rising number of women appli¬ 
cants for public office. 

Statistics show that at the end of 
1989, 23.7 percent of total public 
workers were women showing a steady 
upturn from 21.4 percent in 1987 and 
23.2 percent in 1988. 

This trend is even more evident this 
year with open recruitment of lower 
echelon public officers showing 30.1 
p^ent women among the successful 
candidates. 

The women's growing interest in 


official jobs is related with their being 
less discriminatory against women than 
other areas and the employment being 
guaranteed even after marriage. 

Besides the increasing number of 
women officers in the lower echelon 
posts, recent years have brought more 
woman officers in the higher manage¬ 
rial posts in the public sector. The 
change is stunning in the case of 
government ministries where women 
had hardly any role earlier. The number 
of woman officers holding posts above 
fifth class has risen to 260 in 1989, 
from 157 in 1988 and 62 in 1987. 

Despite this visible change in 
women's participation in public office, 
equal rights advocates contend that 
there still remains much discrimina¬ 
tion. They say bosses tend to give 
women lower grades on their working 
accomplishment than their male coun¬ 
terparts. * 


fConit/. from Pg. 13) 

Korean Ginseng 

and has main, lateral and fine roots. 
The prinurry parts are the main root and 
two to five lateral roots exhibiting a 
creamy-yellow colour. 

The root is harvested when the plant 
is four-six years old. However, only 
when the plant is six years-old does 
the rhizome (head) become fat and the 
main and lateral roots grow with such a 
balance as to resemble the human 
body in shape. The weight of the 
mature shoot is 70 to 100 grammes and 
some have been found to weigh 300 
gramrnes. 

Natural ginseng, that is wild gin¬ 
seng, has b^n disappearing gradually 
while its demand has increased leading 
to its artificial cultivation. Though Ko¬ 
rean ginseng has been introduced to 
Japan and is being cultivated there, 
Japan imports large amounts of ginseng 
from Korea because of the better quali¬ 
ty when cultivated in Korean condi¬ 
tions. 

Thus, Korea is judged as the native 
country of ginseng and the mass pro¬ 
ducer of best quality ginseng. 

Medical study has shown that ginseng 
not only promotes early recovery in 
hepatitis of the liver but also prevents 
the disease from becoming chronic. It 
promotes nucleic RNA synthesis in 
the liver and accelerates the function of 
cholesterol biosynthesis and catabol¬ 
ism. 

Since ancient times, Chinese medi¬ 
cine has known that ginseng increases 
stamina, prevents collapse, increases 
the secretions of body fluids and quen¬ 
ches thirst. In countering diabetes, this 
herb not only helps in thirst and body 
weakness but acts directly to lower the 
level of blood sugar. There are reports 
that insulin-like substances are present 
in ginseng. 

Studies in the early 1960s showed 
that Korean ginseng exerts anti-cancer 
effects on Ehrlich abdominal ascites 
cancer cells. During the last ten years 
ginseng has become recognised in its 
^ficacy as a supplementary treatment 
medicine, as well as an inhibitor of the 
occurence of cancer. Besides activising 
the natural anti-cancer cells, ginseng 
inhibits the transformation of tumours 
into malignancies. It prevents relapse 
and promotes recovery after surgery. * 
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(Conti, from Pg. 2) 

King Sejong 

encouraged learning and reorganised 
the 'Hall of the Wise' as an active organ 
of applied research—a kind of fifteenth 
century Korean think-tank. Staffing it 
with the brightest and best young men, 
he started a progra/n of research grants 
in which gifted youth could devote 
themselves to advanced study. Educa¬ 
tion and scholarship were fostered 
throughout the kingdom and Sejong 
worked to set a scholarly yet pragmatic 
tone for his government. 

King Sejong was closely involved 
with numerous cultural and scientific 
projects of great significance. He estab¬ 
lished procedures through which after 
the death of each king his official 
chronicle was to be compiled, in 1434, 
detailed maps of the kingdom were 
prepared. Two years later, he completed 
a thorough survey of the nation, pro¬ 
viding a solid foundation for later maps 
and gazeteers. 

Between 1443 and 144.5, a giant 
medical encyclopaedia in 365 volumes 
was organised and completed. Begin¬ 
ning 1433, Sojong's astronomers stu¬ 
died various calendrical systems and 
designed, a battery of observational and 
demonstrational instruments de¬ 
veloped during the 1430's. A water 
clock was built in the palace to indicate 
the nation's standard time. 

In the last years of his life, Sejong 
turned more and more to the comforts 
of Buddhism, and this increased the 
distance that had be(m growing be¬ 
tween him and many of his senior 
officials. Sejong had shown Buddhist 
sympathies early in his reign and the 
agencies of remonstrance had fought 
him on this ever since 1426 when they 
petitioned him to have removed from 
his throne hall a Buddhist prayer en¬ 
graved in the exotic Sidham script on 
one of the ceiling beams. On that 
occassion, Sejong had gone along with 
their wishes. He also severely restricted 
the number of Buddhist temples that 
could be maintained in the Kingdom. 

In 1428, King Sejong admitted 
Buddhist monks to his palace on his 
birthday, "The monks' tobes mixed 
with the officials' caps and the Indian 
music clashed with the sounds of the 
gongs and reed organs". This aroused a 
protest which the king dismissed with¬ 


Kmg Sejong had shown Buddhist sympathies early in his 
reign. And, in the last years of his life, he turned 
more and more to the comforts of Buddhism. 



A por&ait of King Sejong. 


out a discussion. Such complaints con¬ 
tinued throughout his reign and came 
to a head when Sejong had a Buddhist 
shrine built on the Palace grounds. 

The great King died on March 30, 
1450, in the 32nd year of his reign' 


when his accumulating pain became 
too severe for his physicians to allevi¬ 
ate. It was at that time that the name 
'Sejong'—which means somethinj^Hte 
an "epochal ancestor" was chosen for 
him. c * 
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Korean Unification a Matter of 
Time: Ambassador Lee 



T he Ambassador of the Republic of 
Korea in India, Mr Joung Binn 
Lee, has said that the positive 
developments taking place in the Ko¬ 
rean peninsula are a combined result of 
the improvement in inter-Korean rela¬ 
tions and the favourable changes in the 
international situation. 

Addressing a Press Conference in 
New Delhi on February 21, Ambassa¬ 
dor Lee talked of North Korea having 
given up her long-standing position 
and agreeing to the simultaneous 
admission of toth Koreas to the United 
Nations last year and said that as 
responsible members of the U.N. both 
Koreas are expected to transform their 
hostile and competitive relationship in 
the international fora into a more coop¬ 
erative one. 

As an example of such cooperation. 
Ambassador Lee cited the recent FAO 
regional meeting in New Delhi where 
South Korea supported the North's bid 
to host the next session in Pyongyang. 

The Ambassador told pressmen ab¬ 
out the historic Inter-Korean agreement 
on reconciliation, non-aggression, ex¬ 
changes and cooperation having come 
into force as also the Agreement on the 
denuclearisation of the Korean penin¬ 
sula. 

He said that in view of the sensitivity 
and the global implications of the 
North Korean nuclear programme. 
South Korea will employ all available 
means covering both concerted efforts 
by the international community and 
direct bilateral negotiation to dissuade 
North Korea from going nuclear. 

Ambassador Lee said that there are 
many hurdles left in the way of the 
eventual reunification of Korea. As a 
result of North Korea's isolationist poli¬ 
cy and one-man rule in an unpre¬ 
cedented manner for almost the last 
hatf<entury, the North Korean people 
do not have a proper understanding of 
the outside world including the South 
Korean society. He felt it was very 
difficuft to expect that this biased 
perception would be corrected over¬ 
night. 


The Ambassador pointed out that 
both Koreas have persued diametrically 
different political ideologies and eco¬ 
nomic policies. The different economic 
systems have brought about a substan¬ 
tial gap of living standards between 
them and now North Korea's total GNP 
is about one-eighth of South Korea, the 
Ambassador said. 

He pointed out that unlike the two 
Germanys, both Koreas have virtually 
lacked mutual exchanges in any field 
upto now. "Even the exchange of 
letters and visits by separated families 
were not allowed and North Koreans 
could not listen to our radio broadcast¬ 
ing and watch our television", the 
Ambassador said. 

Ambassador Lee told newsmen that 
unification of Korea is a matter of 
course for all Koreans, and it will be 
eventually a matter of time. Therefore 
the South Korean Government will 


continue to do her best in enlarging the 
scope of inter-Korean negotiations and 
'encouraging our brothers in the North 
to tide over their self-imposed diploma¬ 
tic isolation and economic difficulties." 

He felt that greater patience and 
efforts are required at this juncture 
when we seem to have better chances 
for peaceful unification of Korea but 
more serious challenges as well. 

Therefore, the global community 
should now join hands in seeing tq it 
that North Korea will be able to adapt 
herself to the new trends of the world 
history and to effect a relevant change 
in an orderly manner. "It is our sincere 
hope that North Korea will take a new 
approach in line with our constructive 
approach," he said. 

The Ambassador expressed the belief 
that India is in a position to give North 

(Contd.onpg23) 
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Auspicious Year of the Monkey 

As the Year of the Sheep (1991) has yiekfed to the Year of the Monkey (1992) 
imder the oriental calendar, a new tide of reconciliation and cooperation has 
been ushered into the Kcnean Peninsula. The ratification «rf two major 
a g reements between South and North Korea—one on KeconcHiatim, 
Non-Aggrewion and Cooperation & Exchange and the other on Non* 
Nuclearhation—represent a good begining towards the uhhnate reunifi¬ 
cation of the Korean Peninsula. 

It is true that there are many miles still to go and many hurdles remain to be 
crossed. But a framework for coexistence and coprosperity is well on the way 
of being forged. 

The nuclear question remains a major obstacle. North Korea's nuclear 
weapons programme, its apparent delaying taetks for staffing intemationai 
insp^km of its nucirar facilities, and its adiunance on this issue are standing 
in the way of further progress in South-North Korean reconciliation. The 
breaking down of barriers the work! over and tfie spirit of cooperation in the 
Korean Peninsula leave no justification for North Korea's persistence with Ns 
nuclear weapons programme. The new year having begun well, we sincerely 
hope that in the coming days North Korea i^l implement die Non- 
Nuclearisatkm Agreement. 

The tragedy of the division of Korea is so deep that even family members 
separated over four decades ago can not see each other nor communicate 
through telephone or letters. Since the end of World War II, our Northern 
brethren have been under a one man dictatorship and its socMy has been 
closed to the outside world. We believe increased exchanges through trade, 
sports, culture, or even on a personal level begining with separate family 
members, will help the Korean people regain their homoi^niety in prepara¬ 
tion tor eventual national reunification. 

The new year has also been great for Indo-Korean cooperation. Jhe Indian 
External Affairs Minister, Mr Madhavsinh Soianki, visited Korea in March. He 
met President Roh Tae Woo, Prime Minister Chung Won Shik and Foreign 
Minister lee Sang Ock, besides a host of officials and captains of industry. 
President Roh formally invited Indian Prime Minister P V Narasimha Rao to 
visit Korea. 

The Aviation Agreement between India and Korea and the resolve to 
have regular Vice Ministerial level consultative meetings will also help enhance 
Indo-Korean friendship and cooperation. The New Economic Reforms Pidicy 
being persued by India has bm warmly welcomed in Korea and many 
Korean businessmen are showing keen interest to come to India. 

A Memorandum of Understanding was signed on February 2 between the 
Indian Investment Centre and the Korea Institute of Industry and Technology 
Information lor promoting bilaterai investment and technology transfer. Not 
only have several Indo-Korean joint ventures—in fishing, pharmaceuticals arui 
ch^cals—taken off but Korean companies have entered into equity 
partnership with Indian firms bringing technology and knowhow to India. 

In February and March this year. National CaN^ of Modem Art hosted 
"Gusangieon '92"—an eidiibition of exquisite collection of contemporary 
Korean paintings. The enthusiastic response to this laryest-ever exhibftion of 
Korean paintings among the art circles here was truly ov e rwhe l m i ng and has 
encour^ed us to talte Indo-Korean cultural exchanges to even greater 
heights. 

We are sure the coming months wBI brin« more happy tidings both on 
intor-Kofean reconciliation and on Indo-Korean amperation. * 
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Indian Foreign Minister's Visit a 
Turning Point in Indo-Korean Relations 



President Roh Tae Woo receiving the Indian External Affairs Minister, Mr Madhavsinh Solanki, at the 
Presidential Blue House in Seoul. 


T he Indian External Affairs Minis¬ 
ter, Mr Madhavsinh Solanki, paid 
a four-day official visit to Korea 
March 15-18. While in Seoul, Mr 
Solanki met the Korean President, 
Mr Roh Tae Woo, the Prime Minister, 
Mr Chong Won Shik and the Foreign 
Minister, Mr Lee Sang Ock, besides 
various captains of Industry. 

On March 16, Mr Solanki and Mr 
Lee Sang Ock signed a Civil Aviation 
Agreement opening new air routes 
between the two countries. The agree¬ 
ment allows Korean planes to fly to 
Bombay and New Delhi and Indian 
aircraft to Seoul and Pusan, stopping in 


Hong Kong and Bangkok. 

The aviation agreement allows South 
Korea beyond rights to West Asia and 
Southern Europe and gives India the 
same rights to Japan and the United 
States. 

An agreement was also reached on 
the need to have regular Vice Ministe¬ 
rial level consultative meetings be¬ 
tween the foreign ministries of the two 
countries. The two foreign ministers 
discussed steps to upgrade bilateral 
economic cooperation and to enhance 
cooperation at the United Nations and 
other international forums. 

Mr Solanki briefed his South Korean 


counterpart about the economic re¬ 
forms policy persued by the new Indian 
government. 

The subsequent day Mr Solanki 
made a courtesy call on President Roh 
and delivered a personal letter from the 
Indian President,. Mr R Venkataraman, 
inviting him to visit India. 

Receiving Mr Solanki at the Pres¬ 
idential Blue House, Mr Roh said that 
his visit to Korea would help enhance 
bilateral relations, Mr Roh described 
the two-day meetings between Mr 
Solanki and Mr Lee Sang Ock as a 
"new turning point In the bilateral 
relations between India and ROK." * 
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The Indian External Affairs Mini^i^ 
told President Roh diat the fast-mdvftlg 
changes in the world uriderlined the 
rteed for all A^an ^countries to come 
closer and develop deeper relations. 
President Roh said that his government 
appreciated the new Indian govern¬ 
ment's reforms in an atmosphere of 
politicai stability. He told Mr Solanki 
that there were "immense pcssibilities 
of cooperation between the Republic of 
Korea and India." 

President Roh formally extended an 
invitation to the Indian Prime Minister, 
Mr P V Narasimha Rao, to visit Korea 
soon. 

During the visit Mr Solanki met 
leading South Korean businessmen and 
industrialists at a luncheon hosted by 
the Korean Federation of Commerce 
arxl industry. He had a series of econo¬ 
mic talks in course of which South 
Korea promised to cortsider an Indian 
request for funcUng of the purchase of 


received an assurance foat South Korea 
would give its foil corniddration to toe 
Indian request of credh purchaseof an 
oil well platform from Souto Korean 
builders. Mr Solanki sought finaiKial 
accommodation horn the Souto Korean 
Exirn Bank. 

Returning to New Delhi, Mr Sotanki 
expressed his conviction that there is a 
"great potential for expansion of bi¬ 
lateral ties with the Repttolic of Korea*. 

He told pressmen that he had asses¬ 
sed at first hand the "remarkable 
achievements" made by Korea in eco¬ 
nomic development. He felt toat in the 
new climate created by the stoictural 
reforms in the Indian economy toe vast 
possibilities for IndO-Korean coopera¬ 
tion in the business and iridu^ial 
sectors wcruid be folly realized. 

The Exterrtal Affairs Minister said that 
in Korea there was an "extremely posi- 


Indian economy." He found a Iwn 
desire on part if toe Koman Cfovefn- 
mentandbusinessckdesforaliefoMn- 
sion of economic exchanges with Jwfia 
in technical c o operation, foreign in- 
veshnent ..and trade. 

Describing Ms Korean visit fo 
fol", Mr Solutoi sMd his dhcussfoite 
wito his Souto Korean oourderpawt 
"served to reirdoroe toe ties Of wwn 
friencMrip toat have existed b etwe dP 
the people of India and toe Korepn 
people from ancieid times." 

Mr Lee Sar% Ock had expressed Ms 
sincere appreciation of the posifive' 
approach of India in her support of the 
aspiiations of the itorean people for 
totor entry irdo the United Natoms arid 
fw sponsoring and coordinadrtg toe 
U.N. resoiution for toe simuitaneoto 
admission of the two Koreas into toe 
U.N. last year, Mr Solanki said. * 


Democracy Prevails in National 
Assembly Elections 

Ruling DLP Maintains Maftn^ity Control 


O N March, 24, the Korean peo¬ 
ple demonstrated their over¬ 
whelming support for a com¬ 
petitive democratic political system by 
casting their votes among candidates 
from three political parties and a group 
of independents in the 14th National 
Assembly election. The final vote count 
indicated that the ruling Democratic 
. Liberal Party (DLP) had won 149 seats, 
or 49.8 percent of the 299 total, down 
from its previous majority control of 65 
' percent based on 215 seats. The 
: Democratic Party, the largest opp<»i- 
tlon party, won 97 seats, constituting 
32.4 percent of the total, and r^re- 
senting a gain of 34 seats. The Unifica¬ 
tion National Party garnered a 10 
percent share by winning 31 seats. The 
remaining 21 seats were captured by 
toe independents. 

The final popular vote tally, whon 
compared wito the previous National 
Assembly election results of toe ruling 


party, demonstrates that it-recorded ite 
best performance sines 1981 by gain¬ 
ing 38.5 percent of toe poplar vote, 
(see chart below) Additionally several 
inefependents have agreed to join the 
DLP, thus ^ving it a working majority 
in the National Assembly. 

Information Minister Choi Chang- 
yoon emphasized that despite opposi¬ 
tion gains, the DLP outpolled other 
parties. 

Percentage of Total Votes Received by 
the Rulifig Party in Recent National 
Assembly Elections 

1981 11th Assembly 35.6% 

1985 12th Assembly 35.2% 

1988 13to, Assembly 33.9% 

1992 14th Assembly 38.5% 


The creation of multiple political 
parties arid the division of voter support 
among them denortstrlites toat S^to 
Korea has effectively discarded it$ Au- 




tooritarian pai^ and folly embraces 
democratic values. The voters are now 
convinced that tltey can participate in a 
substairiive manner in toe poiMcai 
process because toeir vievi^ an effec¬ 
tively represented by diverse pMMcal 
parties in free and fair elet^i^. 

The sharir^ of political poN^ 
among the different political parties 
and the c^n and free political environ¬ 
ment it represente are the culmins^on 
of President Roh Tae Woo's efforts to 
democratize the Souto Korean politfoal 
S)^em. 

Korean citizens are now enjoyir^an 
unprecetfented level of democratic 
freedom as evidenced by the intense 
cori^oetition among National Assembly 
hopefuls arid the Ivge voter turnout for 
the election. Of the approximately 29 
million eligible voters, more toam 70 
percent ca^ their ballots, ifoid 
candidates competed ffedy for 2$7 
seats nationwide. e 
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South-NmUi Korean Reconciludion 

A Success for Seoul's Steadfast Policy 

, ■ j, 


T he Republic of Korea has all 
along endeavored to improve 
inter-Korean relations in line with 
her fundamental policy of realizing 
Korean coprosperity and unification as 
speedily as possible. The Agreement on 
Reconciliation, Nonaggression and 
Exchanges and Cooperation put into 
force at the Sixth Round of South-North 
High-Level Talks on February 19,1992 
Is another significant achievement of 
President Roh Tae Woo's northern 
policy, following the July 7 (1988) 
Declaration of new unification initia¬ 
tives, the September 1989 proposal of a 
unification formula based on the esta¬ 
blishment of a Korean national com¬ 
munity, the address by President Roh at 
the U.N. General Assembly in Septem¬ 
ber 1991 and the December, 1991 
announcement of a nuclear-free Re¬ 
public of Korea. 

The South-North High-Level Talks 
during the past one and a half years 
have demonstrated how South Korea 
has endeavored with patience to nor¬ 
malize inter-Korean relations. In the 
Talks, Seoul has adhered to several 
basic positions and has steadfastly 
maintained the principle that the Ko¬ 
rean question should be resolved by 
the Koreans themselves, thereby suc¬ 
cessfully blocking the North's proposal 
to have a third country take part in 
intra-Korean negotiations. Seoul has 
also urged Pyongyang to accept this 
principle in working out a peace treaty 
to replace the Korean Armistice Agree¬ 
ment and has further endeavor^ to 
apply the principle of national self- 
determination to the question of uni¬ 
fication and related issues. 

Seoul has maintained the principle 
that the implementation of any pledge 
must be guaranteed, asserting that no 
pledge serves any purpose unless trans¬ 
lated into action. Seoul was able to 
stipulate in the basic agreement various 
committees and convnissions to 
guarantee its implementation. 


Seoul has successfully blocked the 
attempt of Pyongyang to concentrate 
on political and military issues by 
including provisions to ensure the ba¬ 
lanced promotion of exchan^ and 
cooperation alongwith endeavors to 
solve political and military issues. 
Seoul stressed the rreed for the estab¬ 
lishment of joint commissions and 
committees to promote cooperation 
and exchanges, including reinstate¬ 


ment of disconnected railways, roads 
and communications networks and 
reunion of families dispersed in the 
South and the North; and was able to 
reflect these concerns in the basic agree¬ 
ment. The agreement thus worked out 
has terminate the era of hostility and 
confrontation and has opened a new 
era of reconciliation and cooperation. 

Tension and confrontation on the 
Korean Peniiisula for half a century has 
stemmed from the denial of both sides 
of the very existence of the other, each 
being determined to bring down the 
other. The basic agreement stipuliRes 


that the South and the North shall 
respect each odier's system (Article 1), 
both parties shaifi not interfere in each 
other's internal affairs (Article 2), and 
both parties shall not attempt any 
actkms of sabotage or subversion 
against each other (Article 4). The 
Agreement thus makes it clear that 
intra-Korean relations should develop 
into a partnership, replacing hostility 
and confrontation. 


The basic agreement correctly re¬ 
flects the need for a new era and the 
ardent desire of the entire Korean 
people for peace and unification. It is 
hop^ that once peace is restored and 
exchanges and cooperation are active¬ 
ly promoted based on reconciliation 
and mutual trust, it will be possible to 
recover the homogeneity of the Korean 
people on both sides of the Peninsula. 

The basic agreement stipulates that 
both sides shall not use armed force 
against each other and shall not under¬ 
take arrrted aggression against each 
other (Article 9), while respecting each 



President Roh between Prime Minister Chin^ Won-shik (to Roh's left) and 
National Assembly Speaker Park JyiN^kyii (to Rob's ri|^) sipis the historic 
accords on nonaggression and reconciliation between South and North Korea 





oth^i^s political and social system and 
refraining from interfering in each 
other's inUHttal affairs. It also stipulates 
in Article 5 dut both sides shall abide 
by the present Military Armistice 
AgS(eement of July 27, 1953 until such 
time as a state.of petKe hastaken hold. 
Furthermore, th« basic agreement 
stipulates that both parties shall not 
slander and vilify each other (Article 3), 
that both parties shall endeavor to 
transform the present state of armistice 
into a solid state of peace between the 
South artd the North and that military 
disarmament shall be realized step by 
step. 

The basic agreement also stipulates 
that differences of views and disputes 
arising between the two sides shall be 
peacefully resolved throu^ dialogue 
and negotiations (Article 10)—an arti‘ 
cle that will certainly lay a foundation 
for transforming the uncertain state of 
peace into a solid state of peace. 

Chapter 3 of the basic agreement 
provid^ for exchanges and coopera* 
tion between the South and the North 
in all sectors. Such things that South 
Korea has long advocated as free intra- 
Korean travel and communications will 
now be actively promoted with the 
establishment of ad hoc committees as 
provided for in the basic agreement. 
Article 16 will help facilitate efforts to 
restore the Korean national community 
as it stipulates that both parties shall 
mutually open access to and exchange 
radio and television broadcasts and 
newspapers and publications in gener¬ 
al and shall carry out exchanges and 
cooperation in various other fields, 
itKiuding education, culture, the arts, 
health, the environment, sports, scien¬ 
ce and technology. Furthermore, Arti¬ 
cle 18 stipulates that both parties shall 
permit free correspondence, reunions 
and visits between family members and 
' oti^ relatives dispersed in the South 
tand North. 

Economic cocperabon has already 
begun between businessmen of the 
divided halves, and to support this. 
North Korea should actively cooperate 
in the efforts of South Korea to wc^ out 
a system^ic device to promote ex¬ 
changes in an effective and orderly 
manner. 

The preambto of the basic agreement 
says b^ sides recognize dhat their 
relations constitute a special interim 


relationship stemnnng fyothihe process 
toward unifypatidn ^dtetbodirplMBB^ 
to ertert Joint efforts to achieve peaceful 
unificdion. This means that tiie basic 
agreement does itot only atm at the 
consolidation ctf peace or at reconcilia¬ 
tion and cooperation, its ultimate goat 
is peaceful tmification. In fact, the 
basic apeement can wdl be likened to 
a blueprint prepared by two brothers 
who, after having lived for a long time 
separately in hostile confrontation, 
now plan to open a padi to the place 
where a cozy house is to be built for 
them. 

The basic agreonent will pave the 
way for eventually elevating the current 
South-North High-Level Talks to a min¬ 
isterial council of a Soudi-North com¬ 
monwealth, the projected committees 
and commissions to standing commit¬ 
tees of the Soudv-Nordt ministerial 


council, and the liaison office in the 
truce village, Panmunjom, to a Joint 
secretariat. During the commonwealth 
period, the Korean people would rees¬ 
tablish a national community, prior to 
the final attainment of unification. In¬ 
asmuch as the basic agreement is 
designed to gradually promote peace¬ 
ful unification through reconciliation, 
nonaggression, and exchanges and 
cooperation between the South and the 
Noito, the Korean people can now 
expect to realize national unification 
based on a sense of being one national 
community. 

The agreement provides that the 
South-North Hig^i-Level Talks will be 
held regularly four times a year. Ex¬ 
traordinary sessions will be convened 
from time to time as occasion de¬ 
mands. 

Despite the fact diat North Korea 
signed the Joint Declaration of the 
Denuclearization of the Korean Penin¬ 
sula on December 31,1991, it has no4 
y^ shown any genuine udilingness to 
solve the issue. In the Joint Declara¬ 
tion, the Nordi pierced not to possess 
nuclear reprbcesdag. andjjraniunLg^ 


richrPent iacithtes. And yet, K fieid 0 
until lafAjary 30,1992~siit kifityem 
after It became a party to die Nudesff 
Nonproliferation Tretey (NPT)—Jhe 
signing of a rnideaa sj^eguaids agrteF^ 
m«)t wid) die irttemationad 
Energy Agency, aldiouid' h to- 
quir^ to sign such a pact within 10 
months of becpmit^ a idgnatory 4p;fhd 
NPT. 

Pyongyang is unjuiaitiably ddlaVfog 
the ratification and eftectuation of the 
safeguards pact, even thouf^ it should 
piomiiMiy act on it It is giving the pact 
the runaround with the aim ^ using it 
as a batgaining chip in negotiatiot»iio 
improve its relations with the UrdM 
States and Japan, especially to dbtain 
economic aid. Thou^ North Korea 
says It has neidier the capability nor the 
will to develop nuclear weapons. It has 
failed to convince others. 


Even though the Soudi and the North 
have pledged to open an era of recon¬ 
ciliation and cooperation with die 
effectuation oi the basic agreement, the 
North's willingness to implement the 
agreement is suspect if the nuclear 
issue remains unsolved. 

The South has strongly urged that die 
North diouid stop delaying and quickly 
complete die procedures ratificatiofi 
of the nuclear safeguards agreement 
and present a specific timetable ltd' 
international inspections of nuclear 
sites as soon as possible. 

Also, in order to show its determina¬ 
tion to implement the Declaration cA 
the Denuclearization of the Korean 
Peninsula, the North should acc^ die 
South's proposal for pilot nuclear in¬ 
spections prior to the foll-ftedged 
South-North mutual inspections. 

The problem Of dispersed families is 
an urgent task that mutt be solved to 
heal the national i^ny and wounds of 
die division of the country. Its solution 
will be a sign of the recovery of mutual 
tru^ and an initial step toward tm> 


South Korea has strongly urged that the North shoidd 
stop delaying, ratify the nuclear safeguards agreement 
and preseitt a specific timetable for international 
insp^ions of nuclear sites as soon as possible* 
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Korean Firm Injects 
$ 1 Million in GTBL 

Using the knowhow pmvided by Korea's Yuhan 
Corporation, CTBL has become India's first company 
to start commercial production of the and-tuber- 
culosis drug Rifampicin, 

I'll.. . . ■■ I . . . ■ . .1. ■■■! 

Y uhan corporation, South tinue production due to accummulate 
Korea's second larg^ phar- losses. 

niaceuticals company, wilt invest Using Yuhan's knowhow, GTBL he 


Y uhan corporation. South 

Korea's second larg^ phar¬ 
maceuticals company, wilt invest 
$ one million in Gujarat Tlwmis Biosyn 
Ltd (GTBL), thereby making it the first 
indo-Korean joint venture. 

GTBL, a company manufacturing 
erythromycin, was forced to discon¬ 


tinue production due to accummulated 
losses. 

Using Yuhan's knowhow, GTBL has 
become India's first company to start 
commercial production of the anti¬ 
tuberculosis drug, rifampicin, right 
from the basic stage of fermentation. 
Yuhan has been supplying rifampicin 


and its intermedijttes to India for a 
decade. 

While injecting fresh equity of $ one 
million ii^ GT&, Yuhan will have its 
representatives on its board. The 
Yuhan-GTBL ^reement provides foat 
royalties will be paid only if the com¬ 
pany makes predit. 

Yuhan’s technical personnel have 
been working at the GTBL plant at Vapi 
and trial production began in October 
1991. At full capacity the ctunpany will 
produce 90 and 100 tonnes of rifampi¬ 
cin, against the annual demand of 200 
tonnes. GTBL plans to expand the 
capacity to 200 tonnes at a later stage. 
It also plans to manufacture o^r 
fermentation products like penicillin G, 
cephalosporin C and its derivatives. 

Rifampicin accounts for 20 percent 
of the total foreign exchange spent on 
imports by the Indian pharmaceutical 
industry. * 


Indo-Korean project to make 
precipitated silica 

pany would be bought back by the j gar, district Varanasi, Uttar Pradesh, 
Korean company. and has a capacity of 13,400 tonnes 

The project is being set up at Ramna- | per annum. * 

Joint High-tech Venture in 
Deep Sea Fishing 

I N a joint Indo-Korean venture Technology for Special freezing and keeping the fish 

South Korea's Lunar group and , . ,.r' 

Samyoung Chemical industries Ltd fresh Will conw from uW Korean Company* 
are taking 40 percent equity in Sunrise ■ N the first project of its kind in India, quite two 54 metre class Tuna long 
Polycon Ltd's Rs 21.35 crore project to I Fishing Falcons Limited has joined liners with a fish hold capacity of 375 
manufacture precipitated silica, an im- | hands with the Tae Eun Corporation metres each, from Koje Ship Building 
port substitute product widely used as a Limited of South Korea to promote an Company of Korea, 
filler in rubber, paint, pharmaceuticals indo-Korean joint venture in the field of Tuna fish requires a special freezing 
aifo the adhesive units. high-tech deep-sea fishing. treatment to maintain freshness aiKl 

Samyoung Chemicals is one of foe The Korean firm will hold a thirty taste. As the fish is found in deep-sea 
leading producers of silica in the world percent equity stake in the Rs 29.50 waters, catching it requires special tong 
and will provide to the Indian company crore project. Fishing Falcons has also lines and techniques. Technology in 
the latest know-how and also access to entered into a 100 percent buy-back both areas will come from the Korean 
its research and development. arrangement with the Korean partner partner. 

Sunrise Polycon will manufacture for ten years. The company will initially concen- 

silica under Samyoung Chemical According to the Managing Director trate on tuna fish but will later diversify 
brandname, Sysit, and over 60 percent of Fishing Falcons Limited, Mr C into fishing for prawns, crabs and 
of the production of foe Indian com- Sridhar Reddy, his company will ac- shrimps ♦ 


Samyoung Chemicak will 
provide to Sunrise Poly- 
con the latest knowhow 
and access to its research 
and development. 






lie and KINITI sign 
Memorandum of 
Understanding 


The President ofKINITI, Mr 
HS, Park, felt that even 
though the number oflmkh 
Korean foint ventures is stdi 
limited the on^ing econo¬ 
mic reforms in Intha wouid 
provide a firm base for 
Korean investment 



A Memorandum of Understanding 
(MOU) was signed between the 
Indian Investment Centre (IIC) 
and the Korea Institute of Industry and 
Technology Information (KINITI) in 
New Delhi on February 27, 1992, for 
encouraging investment and technolo¬ 
gy transfer between South Korea and 
India. 

While signing the MOU, KINITI 
President, Mr H.S. Park said that the 
two organisations will promote the 
development of cooperative arrange¬ 
ments between Indian and South Ko¬ 
rean companies in the fields of invest¬ 
ment and technology exchange includ¬ 
ing direct investments, joint ventures 
and licensing agreements. Mr Park 
pointed out that KINITI has been play¬ 
ing a pivotal role in establishing a 
nationwide information dissemination 
system to support industrial and tech¬ 
nological development in Korea. 

The Korean delegation, which in¬ 
cluded Chief Executives of several Ko¬ 
rean companies, showed interest in 
joint ventures in areas like phar¬ 
maceuticals, food products and water 
filter plants. 

The IIC Executive director, Mr C 
Balakrishnan said that his organisation 
would not only assist the Korean com¬ 
panies in locating suitable partners but 
Wouid also assist in setting up industrial 
projects in India. 

Addressing Indian businessmen at a 
meeting organised by the Federation of 
Indian Chambers of Commerce and 
Industry (FICCI) the next day, Mr H S 
Park urged Indian and Korean business¬ 
men to keep a constant rapport with 
each other to enhance trade relations 
between the two countries. 

On die occassion, the FICCI Vice 
President, Mr Kantikumar R. Podar, 
said that while India wouid be keen to 


incorporate Korean electronic, compu¬ 
ters, auto parts, oil drilling equipment, 
shrimp farming and mineral explora¬ 
tion technology, she would like to offer 
Korea her expertise in areas lite textile 
engineering. He pointed out that the 
potential for trade and technology ex¬ 
change between India and Korea was 
significant but had not been fully ex¬ 
ploited. He pointed out diat there are 
74 collaborations with Korea today 
against just 15 five years ago, but this 
does not reflect the actual potential. 

Mr Park described the siting of the 
MOU as a 'significant' d^lopment 
and said that die steadily increasing 


volume of two way trade between India 
and Korea had recently become $ one 
billion. He felt that even though the 
number of Indo-Korean joint ventures 
was still limited, the ongoing economic 
reforms in India would surely provide a 
sound base for Korean ini«stment. 

Showing keen interest in technolo¬ 
gical collaborations with Indian com¬ 
panies in a big way, Mr Park referred to 
die stiff competition Korea is facing in 
world markets even as she does not 
have natural resources tike India does. 
India and Korea could thus benefit by 
tapping each other's potentialities, Iw 
urgMl. * 


Koi«w Newt 








Taejon Expo '93 

Promoting Science for Peace and Prosperity 


G round was broken on March 
20 in Taejon, 140 kilometres 
south-west of Seoul, for the 
international pavilion that will house 
the stands of countries and internation¬ 
al organisations taking part in next 
year's Taejon Exposition. 

India, Japan, Australia, Britain, 
France and 28 other nations have 
already informed the Taejon Expo 
Organising Committee of their inten¬ 
tion to take part. The United States, 
Canada, Sweden and 43 other nations 
are considering participation. 

Twenty international bodies, includ¬ 
ing the United Nations have also con¬ 
firmed their participation. The Taejon 
Exposition will show the world how 
men and women working together can 
use scientific knowledge to control the 
environment for peace and prosperity. 

"For centuries, science has shown 
great ability to benefit mankind, but it 
has also presented the threat of wiping 
out human life," says Oh Myung, 
Chairman of the Taejon International 
Exposition Organizing Committee. 

"One of the most pressing tasks for 
today's citizens is to understand the 
lessons of science and the problems of 
sconce and to plan for the future use of 
science for the service of all mankind, 
tuHting weapons into plowshares," Oh 
says. 

For 93 days from Aug. 7 to Nov. 7, 
1993, a spirit of national and interna¬ 
tional goodwill will prevail. People of 
many countries will introduce to the 
public new inventions such as electric 
vehicle propulsion system; machines 
which do arithmetic at voice com¬ 
mand; and their dreams of the future. 

While fairs are gatherings for im¬ 
mediate trade, expositions are a form of 
advertisement. They are not intended 
as a place and time tor business trans¬ 
actions but to pretmote industrial pro¬ 
ducts, techniques and arts. People 
corne from different cultures and reli¬ 
gions, speak different languages, have 
different skin colors, and enjoy enter¬ 
tainment from every part of the globe. 


At the Taejon Expo, more than 10 
million visitors will learn to understand 
and respect each other by meeting and 
mingling in a holiday atmosphere and 
merrymaking. Oh says. 

There will be solar and electric cars 
for pollution-free transportation, and 
people will have a chance to correct 
the problems that surface in the course 
of scientific and economic develop¬ 
ment so that the event provid^ 
momentum for a'new world takeoff, he 
says. 

The International Planning Confer¬ 
ence and First Meeting of Commissions 



The Taefon Expo is being 
compart to the Seoul 
Olympics in 1988 which 
brought recognition of 
Korea's econtmtic and tech¬ 
nological strides since the 
Korean Wan The feeling is 
shared widely that the Tae¬ 
jon Expo will present a 
clear direction for civiliza¬ 
tion to advance. 


General was held in Seoul on March 
3-4, when 130 government representa¬ 
tives from 73 countries discussed pre¬ 
parations for the Tjffijon Expo. 

Taejon will be the first exposition in 
a developing nation approved by the 
Paris-bas^ Bureau of International Ex¬ 
positions (BIE). The world body was 
formed in 1928 because world exposi¬ 
tions were being held so often that 
many countries could not afford to take 
part in all of them. 

The Taejon Expo is being compared 
to the Seoul Olympics in 1988, which 
brought recognition of Korea's econo¬ 
mic and techrralogical strides since the 
Korean War. Taejon was selected as 
the site because it is home to the 
Taeduk Science Town, which symbo¬ 
lizes Korea's scientific ability. It may 
be mentioned that Koreans preceded 
Gutenberg in the use of movable metal 
type, and an observatory erected in the 
ancient capital of Kyongju in A.D. 647 
.is considered the oldest in the East. 

Korea invented the iron-clad bat¬ 
tleship, the turtle ship, about 270 years 
before America built the "Monitor." 

The science complex is due for 
completion in 1992 as a combination 
of Triangle Science City in the United 
States and Nuvousivilski in the Com¬ 
monwealth of Independent States. 
Taeduk Science Town was established 
in 1972 and became operational in 
1978. 

Some 22 international organizations 
are expected to take part, including the 
Food and Agriculture Organization, 
World Health Organization aruJ World 
Intellectual Property Organization 
under the aegis of the United Nations, 
and the Asia Development Bank, the 
Africa Development Bank and the In¬ 
ternational Commision of Red Cross. 

The organizers estimate the total cost 
of the exposition at 791 million U.S. 
dollars and expect 9.55 million Korean 
visitors and 0.45 million foreigners. 
The site covers an expanse of 902,000 
square meters. Korean enterprises will 


Korean Ne«n 
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spend 392 mitiion dollars on their 
pavilions. 

They will include "Material Pavilion" 
by Pohang Iron & Steel Co., "Nature 
Life Pavilion" by Korea Tobacco 
and Ginseng Corp., "Aerospace Pavi¬ 
lion" by the Samsung Group, "Electro¬ 
nics and Computer Pavilion" by the 
Lucky-Goldstar Group, and "City and 
Province Pavilion* by the Daewoo 
Group. 

Others are "Eardi Pavilion" by the 
Ssangyong Croup, "Imagination Pavi¬ 
lion" by the Sunl^ung Croup, "Auto¬ 
mobile Pavilion* by the Kia Croup, 
Magiev (magnetic levitation) Train and 


Transportation Pavilion" by the Hyun¬ 
dai Croup, and a 93-meter Taejon 
Expo "Symbol Tower" by the Korea 
Explosives Croup. 

The mascot of Taejon Expo is a cute 
and mischievous baby elf called 
“Kkumdori." The star projecting from 
his head symboii 2 »s tfw spirit of magic 
and the spiral around his waist derrotes 
an atomic structure representing scien¬ 
tific technology and prospects for the 
future. 

Japanese products began to be re¬ 
cognized as top-quality goods on the 
international market after the Osaka 
Exposition in 1970. it is felt that Korea 


will be able to bocKS die Image of .Rs 
products on world markets diroii^ the: 
Taejon Expo. 

The Expo will create interest in in¬ 
ventions and new product and many 
people will find empbyment throt^ 
the stimulus given to production. 

Many nations have used intema^n- 
al expositions as spring-boards to bi^ 
come advanced, and successfel host¬ 
ing of an expo signals to the world that 
a country has arrived. Oh says. 

BiE endorses universal and special¬ 
ized expositions. In December 1990, it 
unanimously approved the Taejon 
Expo as a specialized international 
exposition. 

During the expo, Korea will launch a 
scientific rocket to study damage to the 
ozone layer and put on display a oxxlel 
of "Koreasat," the nation's first com¬ 
munication and broadcasting satellite, 
set for launch in April 1995. 

"it is the organizers' sincere hope 
that ail participants in Taejon Expo will 
utilize the invaluable opportunity to 
sow the potential of the world's future 
development deep in their minds," Oh 
says. 

Taejon will present a clear direction 
for civilization to advance into the 
future, the Trade and Industry Minister, 
Mr Hahn Bong-soo, told a symposium 
recently. The event has a main theme, 
"the Challenge of a New Road to 
Development," and sub-themes, such 
as "Traditional and Modern Science 
and Technology for the Deyelc^jing 
■ World" and towards an improved 
Use and Recycling of Resources." 

"As the 1988 Seoul Olympic Games 
are credited with having set a stage for 
East-West reconciliation, witit foe G}ld 
War brought to an eifo, the 1993 
Taejon International Exposition will no 
doubt become a catalyst to promote 
coopa-ation between the two global 
structures df the Norfo (haves) a^ the 
South (have-nots) and co-pro^erity,* 
Hahn said. * 
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It was the biggest exhibh 
tkm of contemporary Ko¬ 
rean pi^tings anywhere 
in India—a virtual feast \ 
for the artistic eye. 


A month-long exhibition of 
contemporary Korean figurative 
paintings at New Delhi's presti¬ 
gious National Gallery of Modern Art 
(NGMA) in Feb-March this year infro- 
duced the Indian art world to an art 
form which has had a tremendous 
impact on the Korean art circles. 

Titled Gusangjeon '92, the exhibi¬ 
tion, with over fifty paintings, was 
organised jointly by the NGMA atul the 
Embassy of the Republic of Korea in 
India. 'Gusangjeon* means 'Figurative 
Paintings* in Korean, and is the name 
of a group of painters in Seoul spe¬ 
cialising in this art form. Launched in 
1967, lliis was the group's 54tti public 
exhibition, including well-received 
ones in Tokyo, Paris and Los Angeles. It 
has also held public competition ex¬ 
hibitions on twenty occassions. 



Noted art lover Mr Idiushwant Singh inaugurating Gusangieon '93 


Gusangjeon '92 

Skilful use of colour, texture and theme 







The exhibition was inaiiluNlBd ^ 
the; picturesque NQ4A by the noted 
journalist Mr Mwihwant 

Sirq^, an^ by a coiourful 

rendering ttf. N 

tionai iCor(^ jiai#e*^1he beadn^ of 
drums and stril^ of cymbals. 

Led by die Chairnun of Gusarti^eon^ 

Mr Hwang You Yud. sotne 
Korean artistes, wh^ : 
displayiNi at the exhibitioh, ‘ iyere jde* 
sent at the inauguration and isteiiqted 
with the Indian artistes and art crAiCs. 

The exhibition itself , was 
received and tire view«s were : ir r g » ^ 
sed ^ the skilful use Of ookMir And 
creation of intricate texture. Young 
Indian artistes could be seen studying 
the Korean paintings minutely arxf 
attemf^ing to grasp ^ techniques that 
had been emplo)^. This was a rare 
occassion for getting acquainted with 
this Korean art form, for, even though 
several Korean artistes have held solo 
exhibitions of their works in recent 
days, this was for the first time that an 
exhibition of contemporary Korean 
paintings had been organised on such ar 
scale. 

Even as the paintings attracted much 
media attention, art critira felt the 
figurative paintings favoured the west- 
em model rather than the traditional 
Korean one. The painters adopted the 
"abstract expressionistic style, witii ib 
restlessness of line, powerful use of 
colour and a very occassional metaph¬ 
ysical or personal anguish." It was 
noted that in several works on show 
flowers, bowls of fruit, birds and ver¬ 
dant foliage had been used with all 
tiieir symbolic connotations. Even 
where the human figure was depicted it 
seldom dominated the canvas and the 
figure tended to merge with the larger 
canvas. 

Writing about Gusangjeon in The 
Hindustan Times (March 15) the noted 
art critic Krishna Chaitanya said, "The i 
selection of the Korean group's paint- | 
ings now on exhibition at the National | 
Gallery is one of the best collections i 
brought here from any country? i 

Arid, the learned Ketiwv Malik, writ- ! 
ing in the Times of India (March 11) I 
suggested "'Go, see this show is all I 
can say*...Certainly stfnong tiie finest 
that has arrived on these shows fixmi 
abroad." * 
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Buddhism arrived in Korea 
in ihe fourth century end 
spread fapirHY beaming 
iheStatereli^onduringthe 
Shilla kingdom and retain¬ 
ing that position through 
the subsequent Koryo king¬ 
dom, Today Buddhism is 
experiencirtg a revival and 
its influence is still felt on 
the arts and on Korea's 
world view. 


K OREA'S customs and traditional 
way of life have been shaped by 
a world view grounded on a com¬ 
plex and fascinating mix of native and 
transplanted beliefs and values. Sha¬ 
manism is Korea's oldest belief, origi¬ 
nating in Siberia and coming to the 
Peninsula with the Neolithic tribes who 
were the ancestors of modern Koreans. 
The belief that the world is inhabited by 
numerous good and evil spirits and that 
the shaman can communicate with the 
spirit world and placate, or even win 
over, its denizens through rituals in¬ 
volving incantation, music and dance 
is still alive today, though in a some¬ 
what diluted form. 

Although modern Koreans are often 
somewhat ambivalent about shaman- 
and may even reject it conscious- 
Wt they still owe much of their outlook 
to die shamanist way of thinking. 

The belief that man is a part of nature 
and best fulfills himself in harmony 
with the forlbs of nature, the disbelief 
in a God who is the center of the 
universe and who must be emulated to 
attain perfection, the view of marriage 
as a union of families, the definition of 
the individual as part of a continuum 
that includes, all kin past, present and 
future are ail essentially shamanistic in 
origin, though they have been rein¬ 
forced and meshed with later values 
and beliefs. 

Taoism also came to Korea in the 
aiKient past. Although never strongly 
organized in Korea, its influence is still 
felt in the popular culture, especially in 
the emphasis on the cultivation of b^y 
and mind for the control of health, in 


Customs 

and 

Traditions 
of Korea 


folk paintings of immortals, in the 10 
longevity symbols and the Chinese 
characters for happiness and long life 
that decorate innumerable household 
items, in the yin-yang symbol at the 
center of the Korean flag, in geomancy 
that still often influences the location of 
a house or especially a tomb and in the 
tendency, even in this age of high 
technology, to consult a fortune teller 
in times of indecision. 

Buddhism, with its aim of freeing 
humans from Karma, arrived in Korea 
during the fourth century and spread 
rapidly, becoming the state religion 
during the Shilla Kingdom and retain¬ 
ing that position through the subse¬ 
quent Koryd Kingdom. The zenith of 
Buddhist culture was achieved in the 
Shilla capital of Kydngju. Temples be- 



Cirls playing the seesaw 
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came centers of learning and patrons of 
the arts, providing Korea with much of 
its legacy In printing, sculpture and 
painting. The fall of the Koryd Kingdom 
brought with it the decline of Buddhism 
as Confucianism replaced it as the state 
philosophy during the subsequent Cho- 
s6n Kingdom. Today Buddhism is ex¬ 
periencing a revival. It is the largest 
religious group, and its influence is still 
felt on the arts and on Korea's world 
view. Buddha's birthday is celebrated 
as a national holiday. 

Confucianism also arrived in Korea 
during the Three Kingdoms period and 
has had a profound effect on political, 
intellectual and moral life, especially 

symbolize the belief that the individual 
exists as part of a continuum stretching 
all the way back to the prc^enitor and 
down to the last descendant, an idea 
which is also reinforced by shamanism. 
Though today, many Koreans think of 
themselves as something else, the natu¬ 
ral Korean way of doing things is 
largely the Confucian way. 

Christianity came to Korea in re¬ 
latively i^ent times, the earliest Catho¬ 
lics having come onto the Peninsula 
from China in the late 18th century and 
the Protestants following about a cen¬ 
tury later. Christianity brought with it 
an emphasis on modern learning and 
medicine at a time when the nation 

over 20,000 Moslems. In p»t, they are 
responsible for Korea's close cultural 
and economic ties with the Moslem 
world. 

The various stages of an indivkhiat's 
life in Korea are marked by special 
celebrations, the first being held just 
100 days after birth. At that time, a 
small feast is prepared for family and 
friends and rice cakes are distiribided 
throughout the neighborhood in tiie 
belief that if they are shared witii 100 
persons, the child will have long Hfe. 

Of even more importaiKe is ttie 
child's first birthday, or to/. The high¬ 
light of this day is when the child 
symbolically for^ells his own fortune. 



The child's first 
birthday, or tol, is 
important The 
highlight of the 
day is when the 
child symbolh 
catty foretells his 
own future. 


since the Chosdn Kingdom period, 
when the upper class, encourag^ by a 
royal policy of disconnection with the 
Kory6 heritage, was fervently Confu- 
cian, and the nation's other religions 
were relegated to the lower classes 
yvhere they flourished, softening the 
rigidity of Cor^ucianism. 

' In keeping with the precept that only 
when harmony exists in families can a 
country be peaceful and prosperous, 
great importance is placed by Con¬ 
fucianism on family ties and the proper 
relationship between king and sub¬ 
jects, parents and children, seniors and 
juniors, the elderly and the young and 
men and women, as well as between 
friends. Filial piety is dius not a matter 
of family only but is the very founda¬ 
tion of patriotism. ArKestral rites, too. 


was going through a particularly stag¬ 
nant phase. Because of the Christian 
emphasis on education and social re¬ 
form and because Christian missionar¬ 
ies supported the Korean people during 
the japanese colonial period, Christian¬ 
ity had an influence on modern Korea 
far greater than its numbers would 
indicate. Christianity today is synony¬ 
mous with high moral standards, social 
reform and enlightened learning, and 
the church has dius experienced phe¬ 
nomenal growth since the end of the 
Korean War. Christmas is celebrated as 
a national holiday. 

The latest of the world religions to 
enter Korea, Islam was introduced dur¬ 
ing the Korean War and has won a 
steady increase in converts. There are 
now seven mosques in the country artd 


Dressed in colorful Korean clothes, the 
child is seated in front of a table on 
which are arranged a number of ob¬ 
jects. The child is urged to pick up one 
thing: if a writing brush or book is 
chosen, the child is destined to be a 
. scholar, if money or rice, he will be 
wealthy; cakes or other food, a govern¬ 
ment official and so on. 

Although children celebrate all birdi- 
days with their friends, the next impor¬ 
tant birthday is the hwan-gap or 60th 
birthday, when the individual has com¬ 
pleted one zodiacal cycle of life. This is 
a time for the children to honor their 
parents with a large feast and much 
merrymaking attended by^ family aridl 
friends. The 70th birthday, or /coh/, 
meaning 'old and rare,* was also an 
occasion for a party similar to the 
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hwan-gap. 

Marriage is considered a union of 
two families, and in the past, the young 
couple had little or nothing to say in the 
matter, wHiich was arranged by the 
parents with the aid of a fortuneteller. 
The couple generally did not meet until 
the ceremony itself. Even though times 
have chang^ and love matches are 
increasing, arranged marriages are still 
more frequent, with the proviso that the 
couple do meet and can veto the 
match. 

Today weddings are of two types: a 
more-or-less Western styie ceremony 
usually performed in a commercial 
wedding hall or a church and a tradi¬ 
tional ceremony. In the latter, the 
couple stand facing each other across a 
wedding table set with red and blue 
skeins of thread, burning candles and a 
pair of wooden ducks symbolizing 
conjugal affection. The ceremony con¬ 
sists of bowing on the part of the bride 
and groom and the ceremonial 
washing of hands and an exchange of 
wine cups. Traditional weddings, 
which were becoming more and more 
rare, are experiencing a comeback. 

For thousands of years, Koreans 
reckoned time by the lunar calendar 
and some of the traditional holidays, 
based on that calendar, still play an 
important role in Korean life, although 
today many of the national holidays go 
by the Gregorian calendar. While Janu¬ 
ary 1 is celebrated as an official holi¬ 
day, the more meaningful New Year is 
the first day of the First Moon which 
usually falls sometime in February by 
the Gregorian calendar. Known as S6I, 
this is one of the biggest holidays of the 
year, a time for families to get together 
and pay homage to their ancestors, as 
well as show off their new clothes. 
Early in the morning, memorial ser¬ 
vices to honor the ancestors are held 
either in the family shrine or any room 
where the memorial tablet and ritual 
table laden with specially prepared 
food and wine has bren set. When the 
ceremony is over, the family sit down 
to a large feast that includes ndk, or 
rice cake, soup, a variety of vegetable 
artd meat dishes and rice wine. 

On New Years, the younger mem¬ 
bers of the family perform a setae to 
their elders, a deep bow down on their 
knees with the forehead touching the 


floor. The elders sit on cushions on the 
floor to receive the setae from their 
children or grandchildren and in turn 
usually give them a small gift of candies 
or money. This New Year ritual helps 
to establish links in the family from the 
youngest through the ancestors. After 
finishing the bows at home, children 
visit other relatives, friends and 
teac hers for another round of setae. 

On New Year Day, the 
younger members of the 
family perform a sebae to 
their elders, a deep bow 
down on the knees, 

..During New-Year and in the days 
fdiowiitg, Koreans play yut, a pachisi- 
like game with four wc^en sticks, flat 
on one side and rounded on the o^er. 
Seesawing is a girls' game associated 
with the New Year season. A Korean 
seesaw is made by setting a board ov^ 
a bag filled with rice straw. The players 
stand upright and one jumps in the air, 
comirtg down hard and thrusting the 
other up. While this looks simple, it 
takes quite a bit of skill and balance to 
get it right. This pastime may have 
begun to give girls a fleeting glimpse of 
the outside world beyond the walls 
surrounding their homes during the 
days when Confucianism dominated, 
and they were not permitted to leave 
the home. Kites are also flown around 
this time of year. This activity is often 

Sottal is the time for setting 
accounts in order. An hon¬ 
ourable man is not sup¬ 
posed to carry his debts 
over to the new year. 

competitive with each youthful player 
trying to cut the string of his opponent 
by crossing the strings in mid-air. 

The 15th Day of the First Moon, 
called JaetorOm, marks the end of the 
new year season. This is the first full 
moon day of the new year and, 
although not really celebrated much 
now, in the past it was one of the most 
important holidays of the year. Most of 
the events connected with TaeborOm 
were intended to bring good luck 


during the coming year and prepare for 
the hot summer months. 

Hanshik, literaily meaning, "cold 
food,' falls on the 105th day after the 
winter soltice, falling sometime in the 
Second or Third Moon. On this day, 
ancestral rites are performed early in 
the nKMtiing and the whole ffimiiy visits 
the ancestral grave site. 

The eighth day of the Fourth Moon is 
Lord Buddha's Birthday which has 
been celebrated at least since the Shilla 
Kingdom although it was only made a 
national holiday in 1975. Paper lan¬ 
terns in many different shapes and 
colors decorate Buddhist temples, pri¬ 
vate homes and City streets making this 
one of the most colorful festive days of 
the year. Lantern parades are held un 
many places and especially in Seoul, a 
large parade with floats weaves its way 
through the city to Chogyesa Temple in 
the downtown area. Another custom of 
this day is called 'walking around the 
pagoda.' The faithful circle around and 
around a pagoda praying for peace, for 
children or for a happy marriage. 

The fifth day of the Fifth Moon is 
Tano, which along with the lunar New 
Year holidays and Ch’usdk, is one of 
the great festive holidays. This day, on 
which the sun was thought to be 
brightest, begins with memorial ser¬ 
vices for the ancestors, followed by a 
feast for the family. A ritual is also held 
at the village shrine to pray for a good 
harvest, and this was often accompa¬ 
nied by a masked dance drama. On 
this day, women wash their hair in 
water boiled with iris to make it shinier 
and healthier and hold it in place with 
ornamental combs of iris root. Colorful 
new clothing is shown off as whole 
villages gather outside for various 
events. 

The last major festive day of the year 
is Ch'usdk, the Harvest Moon Festival 
which falls on the 15th day of the 
Eighth Moon. This day is for families to 
get together to thank the Gods and their 
ancestors for the new harvest. It is also 
a time for families to visit their ancestral 
graves. 

The Twelth Moon- called sdttal, is a 
time when people set things in order 
and settle accounts to prepare for the 
coming new year. An honorable man is 
not supposed to carry his debts over to 
the new year. * 
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Four Years of the Sixth Republic 



Era of Democratic 
Reconciliation and 
Economic Growth 

EBRUARY 25, 1992 marked the 
4th anniversary of President Roh 
Tae Woo taking office and the 
birth of the 6th Republic in the Repub¬ 
lic of Korea. During his tenure. Pre¬ 
sident Roh has focused on democratic 
political reforms and the expansion of 
economic growth. The Korean leader 
also has implemented ground-breaking 
policy changes resulting in greatly 
broadened political and economic re¬ 
lations. with former adversaries, and 
dramatically improved ties with North 
Korea. These accomplishments have 
substantially increased South Korea's 
stature in the international community 
and contributed to world-wide peace 
and stability. 

Democratic Reforms 

On june 29, 1987, then presidential 
candidate Roh Tae Woo announced 
the Declaration of Democratic Reforms 
outlining his comprehensive plan for 
democratization of the ROK. The Dec¬ 
laration paved the way in December 
1987 for the first free and fair Presiden¬ 
tial election in 16 years and prompted 
sweeping amendments to the constitu¬ 
tion. Included in the reforms were 
comprehensive protection of civil 
rights and a balance of power between 
the executive and legislative branches 
of government. 

As a result of President Roh's suc¬ 
cessful implementation of his reform 
plan, Korean citizens are now enjoying 
an unprecedented level of democratic 
freedom; Today, they are experiencing 
unrestricted freedom of press and 
speech. Because of this climate of 
openness, the number of daily news¬ 
papers rose from 28 in 1987 to 94 in 
1991, broadcasting stations have dou¬ 
bled to 10, and the circulation of 
magazines and other periodicals has 
expanded greatly. 

Additionally, a strong National 
Assembly is in place; workers have 


been guaranteed the right to organize, 
bargain collectively and strike; and 
local autonomy has been reinstated 
with free and fair elections now being 
held for offices at all levels of the 
political system. 

Northern Diplomacy 

President Roh's bold domestic policy 
agenda has been complemented by an 
equally innovative and successful fore¬ 
ign policy program. The centerpiece of 
this plan has been the "Northern Poli¬ 
cy" initiative aimed at creating an 
environment favourable to South-North 
political reconciliation and eventual 
peaceful reunification of the Korean 
Peninsula. His policies have sought to 
improve dialogue with the communist 
government of North Korea and, at the 
same time, enhance ties with countries 
ideologically opposed to Seoul. 

Until a few years ago, no communist 
bloc nation had official ties with the 


ROK. in the past several years, howev¬ 
er, South Korea has forg^ new formal 
relations with all the former socialist 
nations of Eastern Europe. The remark¬ 
able success of the Northern Policy was 
most evident when Seoul and Moscow 
established official diplomatic relations 
in September 1990, and in April 1991 
when President Mikhail Gorbachev 
came to South Korea for a summit with 
President Roh. Also, trade offices with 
consular functions were established 
with China in January 1991. 

In the aftermath of the break-up of 
the former Soviet Union, the ROK 
Government has continued to maintain 
its political and economic relations 
with the newly emerging republics. In 
October last year, Seoul formally re¬ 
cognized the Baltic suites of Latvia, 
Lithuania and Estonia. On December 
27, the ROK established diptom.^ic 
relations with Russia. And on Decem¬ 
ber 30, Seoul granted diplomatic re¬ 
cognition to ail the other republics 
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except Georgia, which has been in a 
state of internal upheaval. 

By developing ties with former 
socialist nations, especially North 
Korea's traditional allies, the ^uth has 
been able to get P'ydngyang to modify 
its hard-line stance on several issu». In 
May of last year, the North bowed to 
international pressure from most U.N. 
member nations, including the Soviet 
Union and China, dropped its long- 
held demand that the two Koreas share 
a single seat in the United Nations, and 
accepted .the South's proposal that both 
sides apply simultaneously for separate 
entry. This cleared the way for the 
United Nations' historic decision to 
grant full membership status to both 
Koreas on September 17, 1991. 

South-North Relationsr 

To reduce military tension between 
the two Koreas and promote political 
reconciliation, the Korean leader has 
launched several important initiatives. 
President Roh has achieved significant 
improvements in the South-North dia¬ 
logue through his strong support of 
intra-Korean prime ministerial-level 
talks. The respective premiers have met 
on six separate occasions since 
September 1990. 

The high point of these talks was the 
Agreement on Reconciliation, Non- 
Aggression and Exchanges and Coop¬ 
eration which was reached on Decem¬ 
ber 13 during the fifth round of prime 
ministers' talks. This landmark agree¬ 
ment aimed at ending decades of hosti¬ 
lities and confrontation on the Peninsu¬ 
la. called for mutual respect of each 
other's political and social systems, the 
replacement of the 1953 armistice with 
a jieace treaty, arms reductions, and 
exchan^s of people, goods and in¬ 
formation. 

Moreover, President Roh has im¬ 
plemented several important policy in¬ 
itiatives designed to eliminate the 
threat of nuclear proliferation on the 
Korean Peninsula as reflected in North 
Korea's quest for a nuclear weapons 
capability. On November 7, 1991, he 
unveiled a policy proposal renouncing 
nuclear and chemical weapons on the 
Peninsula and called on the North to 
take commensurate steps. Then, on 


December 18, the Korean leader 
affirmed that there are no nuclear 
weapons on ROK soil, and urged the 
North to work toward an agreement to 
keep the Peninsula nuclear-free. 

These efforts to denuclearize the 
Korean nation resulted in the signing 
on December 31, 1991, of a Joint 
Declaration for a Non-Nuclear Korean 
Peninsula which calls for the peaceful 
use of nuclear energy, renounces the 
development of nuclear arms, and for¬ 
bids the two sides from possessing 
nuclear reprocessing and uranium en¬ 
richment facilities. 


South Korea's Economy 

President Roh has also strongly sup¬ 
ported policies that have provid^ 
Korea with world-class economic 
growth rates. Since his inauguration, 
Korea's gross national product (GNP) 
has expanded on average by 10.8 
percent a year and per capita GNP has 
increased from $2,505 in 1986 to 
$6,316 in 1991. This affirms that both 
the size of total national wealth and 
individual incomes have increased 
substantially. Also, Korea has become 
the world's 12th largest trading nation 
with exports totaling $71.9 billion and 
imports amounting to $81.6 billion in 
1991. 

Korea's strong commitment to free 
trade has been reflected in President 
Roh's consistent support for trade liber¬ 
alization initiatives designed to main¬ 
tain the international competitiveness 
of ROK's export industries. These have 
included programs to liberalize im¬ 
ports, reduce tariffs, enhance intellec¬ 
tual property rights, and accelerate 
market openings in the service and 
agricultural sectors. 

For example, since January 1, 1992, 
foreign investors have been allowed to 
buy and sell securities directly through 
the Korean stock market. Last year, 
foreign securities companies were 
allowed to set up branch offices and 
establish joint venture companies. 
These are major elements of the ROK 
Government's "1989-1992 Plan for 
the Internationalization of Capital Mar¬ 
kets," which was announced in De¬ 
cember 1988. ♦ 


Templeton 
Prize for 
Kyung-Chik 
Han 

T he Rev. Kyung-Chik Han of South 
Korea, founder of the world's lar¬ 
gest Presbyterion Church, has 
won the Templeton Prize for Progress 
in Religion, which is the richest award 
given for achievement in any field. 

Rev Han, 89, founder of the 60,000 
member Young Nak (Everlasting loy) 
Presbyterian Church in Seoul, was 
cited as "Korea's most outstanding reli- 


Rev Kyung Chik Han has 
announced that he will set 
aside a majority of the prize 
money to rebuild churches 
in North Korea as soon as it 
is politically possible. 


gious leader." The award will be pre¬ 
sented on April 29 in Berlin. 

Previous winners of the Templeton 
Prize include Mother Teresa, Billy Gra¬ 
ham, Alexander Solzhenitsyn and the 
British Rabbi Lord Jakobovits. 

The prize this year totals about $ one 
million. The annual prize, founded in 
1972 by Wall Street Mutual Fund 
Manager John M. Templeton, is kept 
higher than the Nobel Prizes in the 
belief that religion is more importent. 
An international, inter-faith panel picks 
the winner. 

In a statement Rev Han said his 
dream is to see "the Christian church 
flourishing" in a reunited Korea. "That 
is why I intend to set aside a majority of 
the prize money to rebuild the chur¬ 
ches in the north as soon as it is 
politically possible," he said. 

(Contd. on page 22) 
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Economy to grow 
7% this year 


To attain inflaUon-free economic 
growth, the Government decided 
to lower the CNP growth rate 
which would cut trade deficits and 
calm domestic demand. 
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*Th» 19S1 figum cm prmliminary aMimate* 
Souroa: Tlw Economic Planning Boarcl 


T he Korean economy is projected 
to grow 7 per cent in 1992, with 
per capita CNP reaching $6816 
from an estimated $6253 in 1991, 
according to the Economic Planning 
Board. 

In a report to President Roh Tae Woo 
on the nation's 1992 Economic Man¬ 
agement Plan, the Deputy Prime Minis¬ 
ter, Mr Choi Cak Kyu, said that infla¬ 
tion, as measured by consumer prices, 
is expected to hover around nine per¬ 
cent in 1992, compared with an en- 
visoned 9.5-9.7 percent in 1991. 

The Korean economy registered a 
9.1 percent CNP growth in the first half 
of 1991 and an estimated 8.1 percent 
in the second half for a yearly 8.6 
percent growth. 

"To attain inflation-free economic 
growth, the government decided to 
lower the CNP growth rate to seven 
percent, which would help cut rising 
trade deficits and calm down the still 
strong domestic demand," Mr Choi 
said. 

The EPB projection of the CNP 
growth rate for 1992 assumed an 8 
percent increase in private consump¬ 


tion and a 5.8 percent rise in fixed 
investment. 

It also assumed that the world eco¬ 
nomy would expand 2 percent this year 
up from last year's 0.9 percent in¬ 
crease. It put the jobless rate at 2.6 


percent compared with 2.3 percent in 
1991. 

Exports are expected to grow 12.8 
percent this year to $81 billion while 
imports would expand 10.6 percent to 
$ 90.5 billion. * 


Korea Ninth in 
Automobile 

Production 


S OUTH Korea made more cars, 
trucks, buses and other vehicles 
than Britain last year, ranking it 
ninth in the world, according to the 
Korean Automobile Industry Associa¬ 
tion. 

Korea moved up from 1,321,000 
vehicles in 1990 to 1,498,000 last 
year, pulling ahead of Britain, which 
slipped back from the ninth spot. 


Most countries suffered 
production losses last year 
tmt Korea enfoyed an 11.5 
percent growth rate in 
automobiles. 

lapan was first again, making 13.25 
million automobiles last year, followed 


by the United States (8.81 million), 
Germany (5.02 million), Spain (1.93 
million), Italy (1.88 million) and Cana¬ 
da (1.87 million). 

The Association gave eighth place to 
the Commonwealth of Independent 
States (CIS), which it estimated made 
more than 1.5 million vehicles, but 
said the coup attempt may have cut 
output there. 

Most countries suffered production 
losses last year due to the global 
economic slump, but Korea enjoyed an 
11.5 percent growth rate in auto¬ 
mobiles, the Association said. 

The Association feels there is a possi¬ 
bility of Korea climbing to the sevendi 
spot this year with output of between 
1.7 and 1.8 million vehicles, overtiik- 
ing both Canada and the CIS. * 
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Korea and the World: 


A Statistical Comparison 


Accounting for .8 percent of the world's 5,3 biUion 
people, Korea was the 12th largest trading country in 
1990, ninth in car production, seventh in both steel and 
cement and tenth in rice. 


• Population: Korea's population 
reach^ 42,869,000 in 1990, making it 
the 23rd largest in the world, and 
accounting for .8 percent of the world's 
5.3 billion people. Korea is projected 
to have a population of 50,578,000 by 
2020. 

• Educatton: As of \ 989, 50 percent of 
university age men and 24 percent of 
university age women attend colleges 
or other institutes of higher learning. 
The average worldwide rate is 37 
percent. ROK figures compare favor* 
ably with 30 percent in japan, 32 
percent in Germany, 23 percent in 
Britain, 60 percent in the United States 
and 62 percent in Canada. 

• Urbanization: 1990 statistics reveal 
that 74 percent of Koreans now live in 
cities. World-Wide, an average of 45 
percent of populations dwells in cities, 
with 73 percent of the populations of 
advanced countries living in cities. 

Trade By Industry: 


mic-generated power totalled 40.1 bil¬ 
lion kwh, placing Korea 11th. 

— Fishing: Korea ranked 7th, behind 
Russia, China and the United States, 
with 2.72 million tons offish caught in 
1988, while its per capita fisheries 
consumption ranked third. 

— Synthetic Fiber: Korea is the 4th 
largest producer of synthetic fiber with 
1.2 million tons in 1989, approximate¬ 


ly 8 percent of global production. 

— Rice Production: The ROK pro¬ 
duced 7.8 million tons of rice in 1990, 
ranking it 10th in the world behind 
China, India, Indonesia and Bang¬ 
ladesh. 

— Shipbuilding: Korea ranked 2nd in 

the world behind japan, producing 
3.45 million tons of shipping vessels in 
1990. * 


Korean Satellite 
to be Launched 


• In 1990, South Korea was the 
world's 12th largest trading country on 
a volume basis. Additionally, the ROK 
ranked in the top 10 in the production 
of rice, petrochemicals, cement, steel, 
electronic goods, automobiles and 
ships. 

— Automobiles: Korea ranked 9th, 
behind japan, the United States, Ger¬ 
many, France, Italy, Spain, Canada 
and Russia in car production. Cars 
made in South Korea were sold to 145 
countries in 1991, an increase from 
136 in 1990. In 1991, the United 
States, Canada, Taiwan, Australia, Po¬ 
land, and Britain each imported more 
than 10,000 Korean automobiles. 

— Cement and Steel Production: 
Korea ranked 7th in the production of 
both steel and cement. Korea produced 
30.5 million tons of cement and 23 
million tons of steel in 1989. 

— Ener^ Production: Korea's output 
of electrical power in 1988 was 85.5 
billion kwh, ranking the ROK 20th in 
power production in the world. Ato- 


^ a ■^ITSAT-A", a South Korean 
•• 1^ satellite exclusively for «:ien- 
I mtific experiments, will be 
lofted into space by Arianespace from 
Kourou, Guyana, on july 23, according 
to the Satellite Technology Research 
Centre of the Korea Advanced Institute 
of Science and Technology. • 

Kitsat-A will have four payloads— 
store and forward communication, 
digital signal processing experiment, 
charge coupled device camera earth 
imjfging experiment, and high energy 
particle detection experiment. 

Kitsat-A measures 50x50x80 cm 
and weighs 50 kg. Circling the world 
over 1,300 kilometre above the 
equator, the satellite will carry out 
experiments on electronic voice mail, 
data and image communication with 
ground stations and with Korea's 
Antarctic base, and will take pictures of 
the earth's surface. 

Work on Kitsat-A by the Centre and 
three other Korean research institutions 


and Surrey University in Britain started 
in April 1989. Kitsat-A and Kitsat-B will 
cost an aggregate 6.9 billion won. 

The Korean researchers plan to build 
Kitsat-B with their own technology. 
They completed manufacturing an en¬ 
gineering nrKxlel in january and tests 
will be finished by die end of May. 
Kitsat-B will go up in August next year 
timed with the Taejon Expo '93. 

The laurKhing of the scientific satel¬ 
lites is a rehearsal for Korea which 
plans to launch a commercial com¬ 
munication satellite to enter a satellite 
communication era. 

Dubbed Mugunghwa (The Korean 
national flower, the Rose of Sharon) the 
communication satellite is scheduled 
to be launched in 1995. 

Korea plans to manufacture the satel¬ 
lite which will replace the Mugunghwa 
satellite when it reaches its life expec¬ 
tancy around 2005, usiitg its own 
technology. 
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South and North Korean Society 

A Statistical Comparison 


Here is a comparison of social indicators in South and Nortii Korea based on a 
report by Korea's National Unification Board. The data on the North is based on 
testimonies by defectors and visitors plus statistics revealed by North Korea, 


B etween 1955 and 1990 , the 
population growth rate dropped 
frcOT2.57 percent toO.93 percent in 
the South and from 3.3 percent to 
1.61 percent in the North. Whereas the 
South has maintained an annual 
population growth of 0.93 percent 
since 1985, the North's decreas^ from 
1.86 percent in 1985 to 1.61 percent. 

T he birth rate in the South be¬ 
tween 1975 and 1990 dropped 
from 24.6 to 15.6 per 1,000 and 
death rate dipped from 7.3 to 5.8 per 
1,000 persons. The birth rate in the 
North during the same period dropped 
from 37.3 to 23.6 and the death rate 
from 8.6 to 7.1. 

T he post Korean War generation 
(born after 1953) accounted for 

68.7 percent of the total in the 
South in 1990, while the figure for the 
North was 74.2 percent. The post 
World War II generation (people born 
after 1944) represented 78.9 percent of 
the total in the South and 82.5 percent 
in the North. This means the North's 
population is younger than the South's. 

T he total population of Korea as of 
the end of 1991 is estimated at 
65.30 million—43.27 million in 
the South and 22.03 million in the 
North. 

T he average monthly wage in 
1990 of white collar workers in 
the South was 519,000 won and 
in the North ranged from 20,000 to 
23,000 won (in terms of South Korean 
won). White collar workers were paid 
the highest followed by blue collar 
workers and service workers in both 
the South and North. 


I N the North, there are conspicuous 
differences between official prices 
(set by the government) and black 
market prices due to acute commodity 
supply shortages. For example, one 
kilogram of polished rice is 27 won (in 
South Korean won) at the official price 
but it cost 6,700 won on the black 
market or nearly 250 times the official 
rale. In the South it costs 1,313 won. 

I N 1990, the average life span in the 
South was 67.4 years for males and 
75.4 for females while in the North 
the figures were 61.8 for males and 

66.8 for females. Thus, South Korean 
males and females live six and nine 
years longer than their North Korean 
counterparts, respectively. 

I N the North, there are fewer dental 
clinics but many more special hos¬ 
pitals for the treatment of T.B. and 
hepatitis than in the South. It is note¬ 
worthy in this connection that T.B. and 
hepatitis are often caused by malnutri¬ 
tion and fatigue. 

I N 1990 there were 1.13 million 
college students in the South and 
314.000 in the North; the number 
of college students per 10,000 people 
was 262.9 in the South and 144.6 in 
the North. 

I N South Korea, colleges of humani¬ 
ties and social sciences accounted 
for 37.8 percent and colleges of 
sc ience and technology for 40.5 per¬ 
cent, while in the North the former 
accounted for only 9.5 percent and the 
latter for 69.2 percent, reflecting their 
emphasis on technology, which is 
usual for a socialist state. 


T he National Assembly term has 
been generally maintained at four 
years in the South; but in the 
North the term of the first Supreme 
People's Assembly was nine years, the 
second through fifth assemblies ranged 
from five years to five years and two 
months, the sixth was four years and 
four months, the seventh four years and 
nine months, and the eighth three years 
and five months. It appears that the 
term is continually being shortened. 

T he voting rate in National Assem¬ 
bly elections ranged from 70 to 
80 percent in the South, while in ‘ 
the North, it was 99-100 percent which 
demonstrates the regimentation of 
North Korean society. In North Korea 
voting was, 99.97 percent for the first 
assembly, 100 percent for the fifth 
assembly and 99.78 percent for the 
ninth assembly. 

I N the South three are 17,203,000 
followers of various religions, white 
in the North there are only 35,0(X) 
(according to a North Korean 
announcement). In the South, Buddh¬ 
ists account for 46.9 percent, Protes¬ 
tants for 37.7 percent. Catholics for 

10.8 percent, and Chondogyoists (a 
native religion) for 0.2 percent. In the 
North, Chondogyoists account for 41,9 
percent, Buddhists and Protestants for 
28 percent each, and Catholics 2.2 
percent. 

T he South has been stressing dip¬ 
lomacy through international 
sport events and the North has 
been active chiefly in the Asian Games, 
the Winter Olympic Games and the 
Winter Universiade, thereby inviting 
isolation from the international athMc 
community. 
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Comprehensive Cultural 


Encyclopedia 


A 27*volume encyclop^ia, which 
offers a comprehensive and in- 
depth account of Korea's culture, 
has been prepared by the Academy of 
Korean Studies. 

This unique encyclopedia is seen as 
one of the greatest cultural achieve¬ 
ments that the nation has attained in its 
contemporary history. 

The encyclopedia has been com¬ 
pleted solely by Korean scholars with¬ 
out recourse to foreign experts. Thus, it 
represents the standards that domestic 
scholars have achieved in diverse 
academic fields, especially in Korean 
studies. 

A total of 3,800 scholars participated 
in the historic project, contributing 
articles on some 65,000 items listed in 
the encyclopedia. The compilation re¬ 
quired 12 years of work and cost 17.5 
billion won, which all came from the 
government budget. 

The encyclopedia is designed to be 
easily understood by ordinary people, 
as it is aimed at laying the foundation 
for the renewal of national culture as 
well as the consolidation of national 
„ self-identity. 



The work covers virtually every 
aspect of traditional and modern 
national culture, the portion of contem¬ 
porary culture since 1945 being 30 
percent. The coverage is also extended 
to the cultural heritages, which, being 
in North Korea or abroad, are not 
accessible for the moment. 

The encyclopedia sheds particular 


light on the cultural aspects of everyday 
life and regional cultural traditions. For 
a systematic introduction to national 
culture, the compilers have selected 
some 500 special items which concern 
the foundation and essence of the 
nation's history and culture. These 
items have been given expanded and 
detailed explanations. * 


(Contd. from pg 7) 

South-North 

Reconciliation 

provemenl of relations between the 
South and the North. With this belief, 
the South has continuously sought to 
settle the issue of dispers^ families 
from the first round of the talks to the 
present. 

However, the North defines the issue 
of the dispersed families as a secondary 
problem and insists on solving political 
and military problems first. It went so 
far as to say that the dispersed family 
issue can wait until the political and 
military issues are solved. Although the 
North has taken a negative attitude, the 
South has persisted, and consequently, 


at the Fifth Round of the Talks, the issue should be settled at all costs and 
dispersed family issue was included in the South will strongly urge the North 
Article 18 of the basic agreement. to approve visits by those aged 70 or 

Now that the basic agreement has older to begin with. * 

gone into force, the dispersed family 

(Contd. from pg 7) 

Templeton Prize for Rev Han 

Rev Han, who grew up on a farm in The Church dedicated its Gothic 
what is now North Korea, was edu- stone structure in 1950 and operates 
cated in Christian schools, including schools, a seminary, and homes for 
the Princeton Theological teminary in orphans, widows, the elderly and 

New Jersey. In Korea as a pastor, he abandoned youths, 
faced harassment and imprisonment by It has missionaries in 21 countries 
North Korea's communist regime. and has started 500 congregations 
After escaping to South Korea in around the world including the 5000 
1945, he and fellow refuses started member Young Nak Presbyterian 

the Young Nak church, meeting initial- Church in Los Angeles. * 

ly in an abandoned Buddhist temple. 
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Korea Makes it to Olympic Soccer 



T he Korean soccer team has quali¬ 
fied for a spot in the 1992 
Barcelona Olympic Games. This 
qualification comes 28 years after the 
Korean national team last appeared 
in the 1964 Tokyo Olympics. The Ko¬ 
rean team automatically qualified in 
the 1988 Seoul Olympics as a host. 

The Olympic soccer ticket was won 
by Korea when it downed China 3-1 in 
the Asian qualifying round in Kuala 
Lumpur, Malaysia, on January 30. 
With this win, Korea scored seven 
points for the second place in the six 
nation league. 

The other two Olympic spots from 
Asia have been taken by Qatar and 
Kuwait. 

Meanwhile, South Korea has de¬ 
cided to send a 350 member team to 
the 1992 Olympic Games to be held in 
Barcelona, Spain, in July. It will consist 
of 260 athletes and 90 officials, includ¬ 
ing coaches, trainers and judges. 

Some 160 South Korean athletes 
have already won tickets to compete in 
Barcelona in men's soccer, women's 
field hockey, men's handball, men's 
volleyball, gyymnastics and archery. 
An additional 20 athletes are expected 
to qualify in such events as wrestling 
and weightlifting. 

The strength of the South Korean 


delegation could be reduced if the 
women's basketball team fails to qual¬ 
ify and if the government and sports 
organisations decide not to take part in 
unpromising events in track and field. * 


Korean soccer players are overjoyed 
by their clinching a ticket to the 
Barcelona Olympics this fail when 
they beat China 3-1 


Korean Sijo Poetry Published 
in Hindi 


(Contd. from page 2) 

Korean Unification 
a Matter of Time: 
Amb. Lee 

Korea a frank and friendly advise for 
the need to adopt a more realistic 
approach in the changing global con¬ 
text, since India has traditionally main¬ 
tained good relations with both Koreas. 

Ambassador Lee referred to India's 
distinct position on the nuclear issue 
"on account of security concerns" but 
said India should cooperate with the 
global community in its endeavour to 
have North Korea fulfil her commit¬ 
ment on nuclear safeguards in view of 
the global implications of this matter. 


j J ^ HISHIR Ratri Ka Anurag" is 
•• ^^the Hindi translation of a col- 
lection of Korean Sijo poetry 
recently published by the Sahitya 
Academy. 

The meaningful, hardbound, 128 
page, translation into Hindi, from an 
English translation titled "Love in Mid- 
Winter Night" by Chung Chong Wha, 
has been render^ by Padma Sachdev. 

Sijo is an old and uniquely Korean 
form of poetry. In its pure form, it 
consists of a mere three lines with the 
begining in the first line, the develop¬ 
ment in the second and the conclusion 
in the last line. Thus, subtleness of Sijo 


poetry is accentuated often not by what 
is said but by what is left unsaid. 

The original form is not just rigid on 
the structure and purpose of the three 
tight lines. It is also strict in the use of 
words and syllables. There are roughly 
about 45 characters or syllables 
altogether, though they sometimes vary 
between 40 and 46 syllables, the 
arrangement being 3-4-3-4 (or 3-4-4-4) 
in the first line, 3-4-3-4 in the middle 
and 3-5-4-3 in the last. 

The poems in this collection are 
extremely delicate and compact and 
the poets range from kings to politi¬ 
cians and minstrels to hostesses. « 
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South and North Korea 


Moving From 
Confrontation 
to Cooperation 


Ambassador |oung-Binn 


T Ht ualii'nl diui fu-rMslont t'ltorls 
by tn(' Republic (jf Korea, aided 
by the disniantlinn ot the Cold 
War strut lure, have btoughl about a 
ibavv m Iht* relations between South 
and North KortM These developments 
and prosp(>( Is oi the Korean c)uestion 
are being widelv taken up. 

Tvi'r sime Shilla unitied the (‘ntire 
Korean I’eninsula in the late seventh 
tt'ntury, Koiea has been ruled by a 
single consecutive dvn.isty, maintain¬ 
ing her polilic.il indeirendenc e and 
lultural and c'thnic iclentitv till she 
c.ime under lapanc'sc’ colonial rule in 
l‘t|(i 

Whcni World War II ended in 1h4'> 
with the |a|).inese surrender, the Ko- 
le.in pc'otrle e.\pectc*d that thc-y could 
lec over their independent e and unitied 
(oiintry. but the' ensuing told war 
tragically divided the* Koie.in Peninsula 
into two parts 

Ihc'reatter, the two Koreas have 
charted clilte'ic'nt (lolitical and sot lo- 
c'tonomic courses While South Korea 
embraced liberal democratic value's 
.rnd marke't oiic'iited economy. North 
Kc'iea h.\s adbc'rt'd to socialist ideolo¬ 
gies uritler an almost live-decade long 
onc'-man rule' 

North Korea's unpiovokc'tl invasitrn 
ol the South m l‘)3t) rt'sulU'd m a 
thrc*c'-vear iratric idal war whit h not 
onlv inilicled severe casualties liut also 
brc'd mutual mistrust and suspit ion 
betwc'en tbc'm. 

Alter the initiation ol live-vear sot lo- 
etonornit dt'vt'lopmeni plans m 1902, 
South Korea has witnessed an t'cono- 
mit boom. Her C'iNP rerst' tiom US $2 
billion in 1902 to almost US $ 280 


Lee 


billion last vear and per capita GNP 
from US S87 to almost US $0,500 in 
the same perioH. North Korea, mean- i 
while, relentlc'sslv kept on building up 
militarv armament instead of invc'sting 
in people's welfare, placing hersell in 
ditfic Lilt situations diplomatically and 
economic ally. 

Positive Development: 

The South Korean governmc*nt has 
been c'mphatic ally persuing two trac k | 

i 

_1 

After the initiation of five- 
year socio-economic develop¬ 
ment plans in 1962, South 
Korea has witnessed an eco¬ 
nomic boom. Her GNP rose 
from US$2 billion in 1962 to 
almost US $ 280 billion last 
year and per capita GNP from 
US $ 87 to almost US $ 6,500 
in the same period. 

policies; The improvement of relations 
with North Korea through pc'acetui 
dialogue', and Northern Diplomac y dt'- 
signc'd to induce a breakthrough in 
inter-Korc'an relations bv improving her 
til's with countries friendly to North 
Korea. 

Northern Diplomacy has achieved 
great succc'ss. South Korea has normal- 
isc'cl diplomatic rc'lations with almost 
thirtv countries m the last two years 
inc luding all countriers ol Eastern 
Europe, the former Soviet Union and 
Mongolia. She has exchanged trade 
representatives with the People s Ri’- 



public of China and liaison offices of 
diplomatic status with Vietnam. 

In sharp contrast. North Korea has 
persisti'd with its isolationist policy. 
The dilemma bc'tore North Korea 
seems to bc' that while' it badly nc'eds 
outside aid to boost its slumped c'co- 
nomv. outside intluence would loosen 
control over its closed political and 
social sv'stem. 

KOK's endeavours lor peace and 
stability in llie Korc'an Pemnsula, aided 
bv a tavourable international situation, 
have- lately brcjught some pcjsitive dc'- 
velopments in the inter-Korc'an rc'la- 
tions 

Both Korc'as siniultanc'ouslv joinc'cl 
the United Nations last year according 
to the mutual agrc'C'ment rc'ac hed alter 
North Korea gave up her long-standing 
c)p()osition, whic h is the mcjst signifi- 
cani change on the diplomatic tiont. 

South and North Korea resumed 
direct contact in 1990 tfirough the 
Prime' Ministers' Talks which have 
airc'adv bc'en held sc'ven times alter- 
natc'ly in Seoul and Pycjngyang. These 
high-lc'vel talks made it possible tor 
both sides to conclude a Basic Agree¬ 
ment on Rt'conc illation. Non- 
aggression, Exchanges and Coopera¬ 
tion in February this year which is a 
landmark achievement as it provides 
for a concrete framework to cover all 
dimensions of inter-Korean relations. 

They have also reached an agrc?e- 
ment m principle on the denuclearisa¬ 
tion of the Korean Peninsula and mea¬ 
sures to carry out mutual nuclear in¬ 
spection are being discussed through 
loint Nuclear Control Commission, 
(Contd. on page 21) 
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Enhancing Indo-Korean Cooperation 

T he current year has seen indo*.Koiean cooperation growing by le£^ and 
bounds and the two countries aire fast emerging as economic partners. The 
ongoing liberalisation and internationaiisation in India seem to have^ 
facilitate the meshing of dte complementary characteristics of the two*^ 
econtMnies. 

Trade between India and Korea has rapidly expanded since 1988 and the 
twO'Way Ihdo-Korean trade reached almost US $ one billion last year. 
However, in the first six months of 1992 alone, major Korean companies have 
bagged mammoth projects in India almost worth US $ two billion in shipping, 
oil rigs and other diverse areas. While there were just fifteen Indo-Korean 
collatorations five yeare ago, the number is now 74 and is increasing by the 
week. Till the end of January 1992, as many as 95 foreign investment proposals 
by South Korean Companies had been cleared by New Delhi. 

When the then Indian External Affairs Minister Madhavsinh Solanki paid an 
official visit to Seoul in March this year he made a courtesy call to President 
Roh Tae Woo. At the occassion they exchanged formal invitations for the visit 
of Prime Minister Narasimha Rao to Korea and President Roh to India. 

Being ptiorly endowed by nature. South Korea has to import large quantities 
of natural resources. The rapid wage increases in Korea in recent years and a 
mounting labour shortage are affecting the pace of economic development 
there. Both these areas present an opportunity for India with her abundant 
natural resources as well as train^ and educated yet comparatively 
inexpensive manpower. 

Until now, there has not been a Summit meeting between India and Korea. 
In sharp contrast, the Pakistani Head of State has already made three official 
visits to Seoul. Accordingly, Korea-Pakistan economic cooperation is far 
advanced. 

Now, with the upbeat mood in Indo-Korean ties, it is perhaps time that India 
and Korea should have their long-awaited Summit meeting to take full 
advantage of economic complementarity of the two countries. There is 
tremendous opportunity in Indo-Korean bilateral trade and joint enterprises in 
third countries. 

President Roh has emerged as a leader of stature not only in the Korean 
Peninsula but also on the world stage promoting harmony, conciliation and 
cooperation. He has fashioned the Northern Diplomacy which is aimed at 
getting a breakthrough in inter-Korean relations by improving ties with 
countries friendly to North Korea. In persuance of Northern Diplomacy, South 
Korea has established diplomatic relations with almost thirty countries 
including all countries of Eastern Europe, the former Soviet Union and 
Mongolia in the last two years. President Roh's effort and vision have been 
instrumental in ushering in the change towards openness today. 

It was on June 29, 1987 that as the then Presidential candidate Roh put his 
political career on the line and announced an eight-point proposaj for 
democratic reforms, providing for press freedom, amnesty for political 
prisoners and popular presidential elections among ottter democratic mea¬ 
sures. Korea was then gripped by tense political turmoil with violent 
demonstrations and intense political confrontation. The reform pacl«ge 
announced by Roh won overwhelming national acclaim and catapulted him 

into Presidentship. ... u u * i 

While domestically President Roh has nurtured democracy which has taken 
firm roots now, on the inter-Korean front he has steered relations from 
confrontation to cooperation and the Korean economy has achieved growth 
with stability. The Prime Ministers of South and North Korea have inked a Basic 
Agreement on Reconciliation, Non-ag@ession and Exchanges arid C^per^ 
tion and have agreed on the Denuclearisation of ^ Korean Peninsula. Both 
Koreas have simultaneously joined the United Nations after North Korea gave 

up her long-standing objection. ^ „ .. . ^ l u u 

A Summit meeting between Prime Minister Rao and Presit^t Roh would be 
landmark for the two countries' all-round mutually-beneficial cooperation. 
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Promising Indo-Korean 

Economic Cooperation 


I NDO-Korean economic coopera¬ 
tion is continuing to show promise 
with more and more joint ventures 
coming up and exchange of several 
business delegations with each other. 

The Indian Minister of State for In¬ 
dustry, Prof P.J. Kurien, visited Seoul in 
April and made a plea for Korean 
companies to invest in India. While in 
Seoul, Prof Kurien spoke of the changes 
in the Indian economy and the efforts 
the Indian government is making to 
attract foreign investment and technol¬ 
ogy. He invited entrepreneurs in South 
Korea to come to India and assured 
them of all assistance. 

While speaking at the sixth Interna¬ 
tional Conference on Small and 
Medium Enterprises held in Seoul, 
Prof. Kurien referred to the long tradi¬ 
tion of friendship and industrial col¬ 
laboration between India and Korea. 
The Indian Minister said that India and 
Korea "can play a leading role in 
promoting ccraperation among de¬ 
veloping countries in the small and 
medium sector." 

A strong delegation from India went 
to the Conference. It included not only 
the Secretary, Department of Small 
Industries and the State Industries 
Ministers of Orissa and Haryana but 
also some 25 SMEs from India. 

The presence of Indian SMEs in 
Seoul came at an appropriate time 
when the Korean economy needs to 
boost exports and also tackle increas¬ 
ing wage costs. India is thus emerging 
as a special area of interest for Korean 
entrepreneurs who are seeking new 
place to invest in. 

Prof. Kurien assured Korean business 
leaders that the process of economic 
liberalisation in India was "irreversible" 
and there was no question of the Indian 
government going back on it. He 
pointed out that with complete change 
in the policies relating to foreign invest¬ 
ment, automatic approval was given 
for opining foreign technology and 
51 percent equity participation by fore¬ 
ign companies in a list of 34 industries. 
Back in India, Prof. Kurien held 


discussions with a Korean delegation The Korean side offered to provide 
led by the Senior Executive Vice Presi- India technology for the manufacture of 
dent of the Hyundai Motor Company, synthetic fibre, fabrics and garments. 
Mr Nak Young Chang, over Indo- Korea is a traditional exporter of textiles 
Korean cooperation in the automobile and last year's export was arourtd $ 60 
sector. million. The leader of the Korean de- 

Prof Kurien assured the delegation legation opined that effort should be 
that any Korean proposal for the pro- made to augment Korean investment in 
duction of passenger cars in India, or India which could emerge as a large 
any other item in the automobile sec- market. 

lor, would be cleared by the govern- Welcoming the Korean delegates the 
ment of India at the earliest. He added Chairman, India Section, India-Korea 
that even proposals for upto 50 percent JBC, Mr Arun Bharat Ram, invited Ko- 
equity participation in the automobile rean investment in sectors including 
sector would be permitted. food processing, electronics, oil drill- 

India is emerging as a special area of intenst for Korean 
entrepreneurs seeking a new place to invest in. Korean 
companies have shown maximum interest in setting up 
projects for the manufacture of electronics components in 
India followed by plant and machinery and chemical products. 

Meanwhile, as many as 95 foreign ing equipment, bio-technology and in 
investment proposals of South Korean formatics. He urged Korean business to 
companies had been cleared by India take advantage of the huge size of the 
till the end of January 1992. Korean Indian market and highly skilled man- 
enterprises have so far shown max- agerial personnel, 
imum interest in setting up projects for The mission from Korea included 
the manufacture of electronic compo- businessmen interested in manufacture 
nents in India. Out of the 95 proposals of garments, adhesives for shoes, 
cleared by New Delhi, 28 relate to socks, stationary and gems and jewel¬ 
setting up manufacturing facilities for lory. 

electronics parts. Plant and machinery Another recent South Korean busi- 
is the second most preferred area with ness delegation to India was led by the 
sixteen applications followed by tex- President of the International Division 
tiles and chemical products. of theSamsungCroup.Mr Ce Gill Shjn. 

In April, a delegation of fifteen en- Meanwhile, the Sun Soe Stone Com- 
trepreneurs from Karnataka made a pany from South Korea, alongwith 
successful business trip to Seoul and Lewis Granite Incorporated, is setting 
generated export orders worth $ five up a Rs three crore joint venture in 
million. Karnataka for the manufacture of gra- 

Meanwhile, South Korean com- nite monuments and ornaments with 
panies are also evincing interest in 100 percent buyback arrangement. The 
investing in India. Headed by the Sun Soe Stone Company is entering 
Chairman of the Chungwun into 25 percent equity participation in 
Corporation, Kang jay Young, a high- the project. 

powered trade delegation visited New The forthcoming trip of the Indian 
Delhi in the third week of June and Minister of State for Commerce, Mr 
held exploratory discussions under the P. Chidambaram, to Korea isexpected to 
auspices of the Indo-Korea Joint Busi- furdter boost economic cooperation 
ness Council. between the two countries. ♦ 
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Presidential Election 


Kim Young Sam Elected DIP'S Nominee 



Kim Young Sam with President Roh after the DLP nomination. 


T he veteran political leader, Mr 
Kim Young Sam has been elected 
by the ruling Democratic Liberal 
Party as its nominee for the upcoming 
Presidential election in Korea. This was 
for the first time in Korea's history that 
the ruling party selected its candidate 
through a free and open competition. 

Kim, who is the Executive-Chairman 
of the ruling party, gained the nomina¬ 
tion with the support of 66.3 per cent of 
the party delegates, while DLP legisla¬ 
tor Lee Jong Chan was runner up with 
33.2 per cent of the votes. 

President Roh Tae Woo's five-year 
term ends next February and the ROK 
Presidential election is slated for De¬ 
cember this year. Commenting on the 
election results. President Roh has said, 
"I believe the free election of the 
Presidential nominee at the national 
convention was a step ahead in our 
efforts to push the nation toward full 
democracy..." 


Mr Kim Young Sam has been elected 
to the National Assembly nine times 
since 1954 and was elected President 
of the New Democratic Party (opposi¬ 
tion party) in 1974 and 1979. In 1987, 
he was the Presidential candidate of the 
Reunification Democratic Party, an 
opposition party, of which he was the 
President from 1987 till January 1990. 

In February 1990 he co-founded the 
ruling Democratic Liberal Party which 
was formed by the merger of the DJP, 
the NDRP and the RDP. In the same 
month he was elected the Co- 
Chairman of the DLP. Just three months 
thereafter, he was elected as the Execu¬ 
tive Chairman of the party. 

The growing strength of representa¬ 
tive government and political pluralism 
was also evidenced by the opposition 
parties' Presidential candidate elec¬ 
tions. On May 15, Mr Chung Ju Yung, 
the founder of the Unification National 
Party and retired Chairman of the 


Kotcan New* 


Hyundai group won his party's en¬ 
dorsement as the Presidential nominee. 

The competition for the Presidential 
nomination of Korea's largest opposi¬ 
tion party, the Democratic Party, was a 
spirited two-way rivalry between party 
Co-Chairmen Kim Dae Jung and Lee Ki 
Taek. In the end Kim prevailed with 
60.2 percent delegates favouring him. 

The diffusion of political power 
among multiple political parties and 
the open and free political environment 
it represents are the culmination of 
President Roh's efforts to democratise 
the South Korean political system. He 
began the process on June 29, 1987, 
when, as a Presidential candidate, he 
announced the Declaration of Demo¬ 
cratic Reforms outlining his democra¬ 
tization plan. The Declaration paved 
the way for the first free and fair 
Presidential election in 16 years and 
prompted sweeping amendments to the 
constitution. * 
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^^Boost Indo-Korean Trade^^ Urges Roh 

Padgaonkar, Editor, Times of India, was recently in Seoul and interviewed 
President Roh Tae Woo, Here are excerpts from the interview and from an article 
he wrote on Indo-Korean relations. 


P RESIDENT Roh Tae Woo of South 
Korea has called for combi¬ 
ning India's rich natural and 
human resources with his country's 
capital and technology to ensure that 
bilateral trade and ecortomic co¬ 
operation become diverse and vigorous. 

In a wide-ranging interview with The i 
Times of India (the first of its kind with 
an Indian newspaper) President Roh 
said he expected India and Korea to 
take full advantage of the "com¬ 
plementary characteristic" of their 
economies. 

India, he said, is rich in such natural 
resources as iron ore, coat, oil, natural 
gas and cotton, as well as in good 
quality labour. Being poorly endowed 
by nature, his country has to import 
large quantities of raw materials. In 
addition, rapid wage increases in re¬ 
cent years combined with a mounting 
labour shortage have begun to impede 
industrial development in South Korea. 

This is why, he said, the two govern¬ 
ments should work much more actively 
to expand not only bilateral trade, joint 
investment and technical co-operation, 
but also to build up joint businesses in 
third countries in such sectors as con¬ 
struction, manufacturing and plant 
exports. 

South Korea, the President said, has 
gained much through its ceaseless 
efforts to increase foreign access to its 
market and deregulate the domestic 
economy since the early 1980s. "I 
understand India has also recently be¬ 
gun to expand and invigorate the mar¬ 
ket mechanisms, chiefly by reducing 
import restrictions and pushing ahead 
with the privatisation of public enter¬ 
prises.” 

"Accordingly, I believe exchanges of 
our two countries' experience with 
economic development and liberalisa¬ 
tion between the governments, re¬ 
search institutions and the business 
communities on both sides will go a 


long way to promoting mutually be¬ 
neficial economic co-operation" Mr 
Roh said. 

President Roh, who assumed office 
in February, 1988, has earned laurels 
at home and abroad for making a clean 
break with the country's authoritarian 
past and for taking bold foreign policy 
initiatives. Both his election and his 
assumption of'office were land-marks, 
the first because he was elected in the 
first direct presidential poll held in 16 
years and secondly because for the first 
time in the Republic's 40-year history 
had the transfer of power b^n entirely 


peaceful. 

Under his stewardship, the democra- 
tisation process and social reforms 
have been high on the agenda. Critics, 
however, charge that their imple¬ 
mentation has been somewhat tardy. 
Such reservations are almost absent as 
far as his "northern policy" is con¬ 
cerned. In his first two years in office, 
the President, seizing every opportun¬ 
ity provided by the end of the cold war, 
established diplomatic relations with 
22 nations of the erstwhile Soviet bloc 
and ensured the admission of the two 
Koreas in the United Nations. 

Meanwhile, he has multiplied initia¬ 
tives to pursue the highest goal of his 
nation—the reunification of the Korean 
peninsula. • 

Excerpts from the interview: 


Q: South Korea to been consklered 
for sometime as one of the /^n 
tigers. With India gradually embarking 
on economic liberalism, do you fore¬ 
see the scope lor a lasting economic 
partnership between our two coun¬ 
tries? Which areas would you consider 
are the most promising for such coop¬ 
eration? 

A: Trade between Korea and India 
has greatly expanded since 1988. More 
recently, bilateral trade and joint ven¬ 
tures have come to encompass ships, 
oil rigs and other diverse products. In 
view of the size of our two economies 
and their complementary characteris¬ 


tics, I expect that our bilateral trade and 
economic cooperation will grow even 
more diverse and vigorous in the fu¬ 
ture. 

My view is that India is rich in such 
natural resources as iron ore, coal, oil, 
natural gas and cotton, as well as in 
good-quality labour. Being poorly en¬ 
dowed by nature, my country has to 
import large quantities of natural re¬ 
sources from abroad. In addition, rapid 
wage rises in recent years, comblr»ed 
with a mounting labour shortage, have 
begun to imp^e industrial develop¬ 
ment here. Accordingly, I believe that 
our two countries will both be able to 
greatly benefit by stepping up econo¬ 
mic cooperation to combine India's 
rich natural and human resources with 
Korea's capital and technology. 

Taking advantage of the com¬ 
plementary characteristics of our two 


The two governments should work much more 
actively to expand not only bilateral trade, joint 
investment and technical cooperation, but also to 
build up joint businesses in third countries in such 
sectors as construction, manufacturing and plant 
exports. 
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economies, we should be able to great* 
ly expand not only bilateral trade, joint 
investment and technical cooperation 
but also to build up joint businesses In 
Third World countries in such sectors 
as construction, manufacturing and 
plant exports. To that end, our two 
governments should work together 
much more actively. 

It should be noted in this connection 
that my country has gained much 
through its ceaseless efforts to progres¬ 
sively increase foreign access to its 
marl^ and deregulate the domestic 
economy since the early 19805. I 
understand India has also recently be¬ 
gun to expand and invigorate the mar¬ 
ket mechanism, chiefly by reducing 
import restrictions and pushing ahead 
with the privatisation of public enter¬ 
prises. Accordingly, I believe ex¬ 
changes of our two countries' experi¬ 
ence with economic development and 
liberalisation between the govern¬ 
ments, research institutions and the 
business communities on both sides 
will go a long way to promoting 
mutually beneficial economic coopera¬ 
tion. 

Q: The demise of Soviet Commun¬ 
ism and the end of the Cold War have 
contributed towards the two Koreas' 
mutual recogniticm of each other and 
joining the UN framework. With Pyon¬ 
gyang abandoning its kmg-held policy 
of an indivisible Korea, do the chances 
for the formation of a democratic state 
called the Korean Commonwealth— 
which you have proposed—now 
appear more realistic? 

A: The disintegration of the Soviet 
Union and the end of the Cold War 
have clearly demonstrated the fun¬ 
damental flaws of Communist dicta¬ 
torship and the irrationalities of a cen¬ 
trally controlled economy. As a result. 
North Korea's political and economic 
system has also come under an in¬ 
creasingly tight squeeze. This is the 
historical background for the North's 
having had to abandon its long¬ 
standing policy of "one Korea" and join 
the United Nations along with the 
South. Now that both South and North 
Korea have become full members of 
the UN, the North should also ou^row 
its isolationist policy, open itself up to 
the outside world and contribute to 
global peace and prosperity as a re¬ 
sponsible member of the international 


community. 

Thanks to a combination of rtia 
nvomentous changes now sweeping the 
world and the Republic of Korea's 
active pursuit of intra-Korean recon¬ 
ciliation and cooperation, relations be¬ 
tween the two Koreas are now impro¬ 
ving dramatically, as never before dur¬ 
ing almost Ttve decades of division. The 
Agreement on Reconciliation, Non¬ 
aggression, and Exchanges and Coop¬ 
eration between the South and the 
North (ARNEC), which was signed in 
December 1991 and put into force in 
February of this year, embodies the 
determination of both Koreas to trans¬ 
form the decades of South-North con¬ 
frontation into a new era of coopera¬ 
tion. 

In view of the fact that North Korea's 
nuclear arms development greatly 
threatens the security not only of the 
Korean peninsula but also of East Asia 
as a whole, I announced new initiatives 
for the denuclearisation of the Korean 
peninsula in November 1991 and in 
December 1991 declared that there 
were no nuclear weapons whatsoever 
anywhere in South Korea. In consequ¬ 
ence, the North agreed in February 
1992 to issue a South-North Joint Dec¬ 
laration of the Denuclearisation of the 
Korean Peninsula. Only if the two 
Koreas now faithfully implement and 
build on both the ARNEC and the joint 


Declaration of Denuclearisation will it 
be possible to lay solid foundations for 
unification. 

The goal of the Korean Common¬ 
wealth that I have proposed is to restore 
the homogeneity of the Korean peo¬ 
ple—who have lived nearly half a 
century under two different political 
and social systems—by implementing 
intra-Korean projects one by one, be¬ 
ginning with the most readily feasible, 
pursuant to the spirit and letter of the 
ARNEC and other South-North 
accords. It must be noted that the 
Koreans have lived as one ethnic family 
for millenniums sharing the same lan- 
guage, culture and history. I am thus 


confident that only if we prombkii 
intra-Korean exchanges' and vcbi^gera- 
tion, thereby restoring rtational 
homogeneity and forging a single 
national community, will it be possible 
to achieve unification in the not so vi^ 
distant future. In that context, recmt 
shifte in North Korean policies can be 
regarded as boding well for the en¬ 
velopment of the North itself and also 
for the improvement of South-Norfln 
relations and the security of this regioin. 

Q: Should die North and die South 
decide that their economic and poidc- 
al institutiom have been pn^ierly inte¬ 
grated, then could the year 2000 see 
free elections in a unified Korea? 

A: Currently there is a considerable 
economic gap between South and 
North Korea. In the political realm, the 
South is rapidly attaining a mature 
democracy, while the North still 
adheres to a communist system. It is 
anticipated that a great deal of time and 
effort will be needed to restore a 
national community between the two 
opposite systems. 1 am convinced, 
however, that becaurte both Koreas 
share the same historical heritage in 
terms of culture, language, ethnicity' 
and other things, unification will be 
possible within the present century, if 
only the North opens its doors and 
actively engages in exchanges and 
cooperation with us. If the South and 


the North restore mutual trust and join 
together in a single Korean national 
community, it will, of course, be possi¬ 
ble to hold democratic and free elec¬ 
tions throughout the land. 

Q: As the two »des in die Peninsula 
edge towards unification, where do 
you see the principal obstacles? One 
area which specialists in the reghm 
have warned adbout is the cost of 
merging dissimilar economies. A good 
example is that of Germany. Do you 
agree diis might prove enormously 
expensive? 

A: The biggest obstacle to the uni¬ 
fication of South and North Korea is the 

(Contd. on page 


Only if we promote intra-Korean exchanges and 
cooperation, thereby restoring national homogeneity 
and forging a single national community, will it be 
possible to achieve unification in the not so very 
distant future. 
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Roh Proclaims ^^National Declaration 
on Environmental Conservation" 


Presideint Roh emphasised that both government and 
business should pay more attention to environment 
while observing that it might generate a new barrier 
in international trade. "The spirit of environmental 
protection should be established as one of the key 
business ethics," he said. _ 


P RESIDENT Roh Tae Woo has 
proclaimed a "National Declara¬ 
tion on Environmental Conserva¬ 
tion" and has pledged to take steps to 
restructure Korea's industrial system to 
secure environmental protection. He 
has said that the government will step 
up efforts to "harmonise" economic 
development and efforts to conserve 
the environment. 

Proclaiming the Declaration at a 
ceremony marking the 20th World 
Environment Day on June 5, the Presi¬ 
dent said the government will faithfully 
carry out a ten-year project to invest 
over 1.7 billion dollars in developing 
environment-related technologies. 

"In today's world, the question of 
environmental protection has become 
a crucial factor that affects global order 
and the future of countries," Roh said. 
"We proclaim the environmental dec¬ 
laration out of our resolve to cope 
actively with the situation." 

He emphasised that both govern¬ 
ment and business should pay more 
attention to environment while observ¬ 
ing that it might generate a new barrier 
in international trade. 

The President told the ceremony, 
"The spirit of environmental protection 
should be established as one of the key 
business ethics." And, "It is the respon¬ 
sibility of enterprises to invest in build¬ 
ing facilities and developing technolo¬ 
gies for environmental protection." 

President Roh also called on the 
Covernnrrent, businesses and the gener¬ 
al public to make a concerted effort to 
save energy. 

The preamble of the Declaration says 
that nature is the mother of human 
existence and that it is our moral duty 
to understand human .dependency on 


the environment and to control de¬ 
velopment within the capacity of the 
environment. 

It points out that our environment is 
being threatened by people who 
violate this duty and behave with indif¬ 
ference, and that it is essential for us to 


A new international airport is to 
be built on Yongjong island off 
Inchon port, some 40 km west of 
Seoul. 

When the first phase of the massive 
project is completed by 1997, the 
airport will handle 27 million passen¬ 
gers and 170,0(X) landings and take¬ 
offs a year. Kimpo airport in Seoul, 


work to overcome this threat. 

The Declaration makes it clear that 
the impetus of industrialisation and 
urbanisation since the 1960s "has des¬ 
troyed our living environment to a 
degree we can not ignore". It says that 
unless the current situation is tackled, 
not only national development but also 
maintenance of healthy living condi¬ 
tions will be difficult. 

"Now is the time for all of us to take 
proper action to avoid environmental 
disaster" says the declaration and c<hi- 
cludes that we must all do our best to 
carry it out for the well being of present 
and future generations. * 


currently Korea's largest, handles a 
maximum of about 50,ci00 flights a 
year. 

The first phase of a four-phase plan 
will start in September to reclaim the 
airport site. ^x>ut 71 million cubic 
metres of earth and sand will be re¬ 
moved from the islands, mountains. 9 nd 
surface lands to fill the seabed to create 



Mammoth international 
Airport Being 
Built 40 KM From Seoul 


Site of Yongjong Airport 

as 
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the airstrip sites. 

The reclamation work will be fol¬ 
lowed by the construction of two run¬ 
ways, each four km long and 60 m 
wide, and a passenger terminal with a 
total floor space of 460,000 square 
metres. The new airport will occupy 
56,168,000 square metres of land, the 
largest in the Asia-Pacific region. 

Due for completion in 2020, at a 
cost of $ 12.7 billion, the airport will 
be able to handle 100 million passen¬ 
gers and seven lakh flights a year. 

The project will include a 58- 
kilometre eight-lane expressway and a 


OOlWEgtiC 

60 km double track railway to link the 
airport to Seoul. The running time 
between Seoul and the airport by car or 
rail will be about 45 minutes. The 
airport will have an underground pass¬ 
way system so that baggage and pas¬ 
sengers can move freely from one point 
to another, including the airport's rail¬ 
way station and car parking lots upon 
arrival at the airport terminal. 

A large business complex will also 
be constructed at the airport and will 
house deluxe tourist hotels, an exhibi¬ 
tion hall and an international conven¬ 
tion centre, all of which will be fi¬ 
nanced by private investment. 



In the long run the new airport will 
be used by hyper-speed aircraft being 
developed by the United States which 
can fly at the speed of Mach 20 or 
twenty times the speed of sound. 

The attempt is to push ahead with the 
four-phase project ahead of the original 
timetable. Presently, Kimpo Interna¬ 
tional Airport, the major gateway to 
Korea, handles about twenty million 
passengers a year and it is felt it will 
reach its saturation point soon. In 
1991, Kimpo accounted for about 85 
percent of the international passengers, 
95 percent of the cargo flights and 37 
percent of the domestic passengers. 


Factory 

Automation 

Leading Growth Industry 
in Korea 


The factory automation maHcet is 
estimated at 1,278 bitlion won in 
1992, up 26 percent from 1991, 
From 1988 to 1990, the growth rate of 
demand averaged 23.4 percent and is 
expected to average 28 percent until 
1995. 


R obotics has changed conven¬ 
tional thinking and opened a 
completely new industrial world 
in Korea. Factory owners are no longer 
sweaty, dirt-stained, and tired. As auto¬ 
mation picks up speed, factories are 
looking more and more like offices. 

Computer-controlled industrial 
robots are the core of factory automa¬ 
tion, By taking over repetitive jobs and 
boring tasks, they free workers from 
drudgery anid release managers and 
foremen from concerns about quality 
control. 

Automation is commonplace in 
tfiose places where it is crucial. 
However, a pressing need to cut costs 
and an increasing shortage of workers 
continues to ntake automation worth¬ 
while and a true growth business. 

The pace is fren^ed. Kolon, a lead¬ 
ing business-^floap that buHt its empire 
on textiles spent over |»25 million to 
automate Its Kumi polyester fibre plant, 
which is now an "unmanned factory" 


run by robots and computers. 

Computers oversee processing, man¬ 
age production, control quality grad¬ 
ing, handle defects arid process in¬ 
formation and data on specific fiber 
items. A fiber-optics communications 
system provides a direct link to mana¬ 
gers, who can see what is happening in 
plants on monitors and make any 
adjustments they might desire. 

Automation at Kolon has increased 
productivity five-fold and has ensured 
consistent quality control. A conven¬ 
tional factory ne^s about 100 workers- 
to produce 20 tons of polyester fiber a 
day, but Kolon's Kumi plant needs 
fewer than 20. When a big factory is in 
operation, it needs shifts, and shifts 
frequently mean quality problems. 
Kumi is free of such worries. 

Automation has cut the defect rate 
about one-third. 

Hyundai Motor Co. uses about 300 
robots for welding and robots play a 


significant role in production at Kia ; 
Motors and Daewoo Motors. Goldstar, ; 
one of Korea's three electronics giants, 
has the country's most advanced auto¬ 
mation system at its videocassette 
recorder factory. 

However, the factory automation in¬ 
dustry itself remains an infant. Localisa- , 
tion of robots is about 30 percent so the 
government has provided backing for 
the industry's efforts to upgrade stan¬ 
dards. From 1990 to 1994, industry 
investment in facilities is projected at 
909 billion won, and research and 
development outlay during the period 
is estimated at 310 billion won. 

The factory automation market is 
estimated at 1,278 billion won in 
1992, up 28 percent from 1991. From 
1988 to 1990, the growth rate in 
demand averaged 23.4 percent, and is 
expected to average 28 p^ent until 
1995. Samsung, Hyundae, Daewoo, 
Lucky-Coldstar, Kia and other big con¬ 
cerns are competing for a slice of the 
lucrative cake. * 
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Korea's Patient President 


T he man who presided over 
Korea's democratic transition is 
one of those people who seem to 
appear suddenly on a world stage with 
a previously unsuspected gift for hand¬ 
ling difficult political situations. A 
graduate of the Korean Military 
Academy, in the same class as Korea's 
former president Chun Doo Hwan, he 
was first known as Chun's faithful sup¬ 
porter. After retirement from the Army 
as a four-star general, he entered 
Chun's Cabinet as minister without 
portfolio for political affairs, then in 
1982 as the Republic’s first minister for 
sports, with the mission of getting the 
1988 Olympics for South Korea. His 
years of international lobbying, first as 
a member of government and later as 
the president of the Seoul Olympic 
Organizing Committee, proved surpri¬ 
singly successful. That the Olympics 
came off in Korea was really his per¬ 
sonal triumph. 

Even more surprising was Roh's 
announcement in |une 1987, as the 
ruling party's presidential candidate, 
calling for drastic political reform. 

"The tides of history," Roh told me, 
"brought me to this position." At the 
time we met, in September 1991, in the 
reception chamber of the newly 
opened presidential office at Chung- 
whadae—the Blue House (literally, 
"the house with the blue-tiled roof")-~ 
he had been three and a half years in 
office. He speaks quietly, but with 
assurance and a trace of dry wit show¬ 
ing. His 1987 decision, he was quick 
to say, "was not something that hap¬ 
pened overnight. Of course, my think¬ 
ing was influenced by outside events. 
But I had been pondeiing this kind of 
thing for a long time. The decision 
could not have come by accident." 

Roh, it is said, is the only patient 
man in Korean politics. In a country 
whose explosive politicians have tradi¬ 
tionally short (uses, he is a planner who 
can wait for results to happen. In 
January 1990 he again surprised the 
country with the announcement of a 
merger between his own majority party 
and two major opposition parties, led 


The "1992 Britannica Book of the Year" carried a 
special feature on Korea. The following are excerpts 
front an article appearing in it written by Frank B. 
Cibney. 



President Rob Tae Woo 
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by Kim Young Sam and Kim Jong Pil, 
both of them his election opponents in 
1987. The new majority Democratic 
Liberal party...came into being only 
after two years of behind>the*scenes 
negotiations. Neither of the two parties 
negotiated with knew that the other 
was involved. In neither was the out¬ 
look promising. "When we came to 
him from time to time and said the 
outlook was hopeless," one of his 
political aides recalled, "he would only 
say, 'Co back and keep at it. Just call 
them up again.' Once he has set an 
objective, he never deviates from it." 

One objective successfully attained 
is his "Northern Policy," a three-year 
effort to build bridges with the Soviet 
Union, the People's Republic of China. 


veto South Korea's entry, removing the 
last stumbling block. 

In the antechamber outside Roh's 
reception room hangs a large framed 
scroll, writen in classic Korean Hangul 
calligraphy, with the headline "Now 
Let's Open the Way to Pyongyang." 
The statement below it is Roh's. "Once 
the road to Moscow is wider open," it 
reads, "the way to Pyongyang will be 
opened in a matter of time. Now there 
is nothing which blocks our advance 
into this wide world." This expresses 
the hope, as Roh later put it in his 
September 1991 address to the UN 
General Assembly, that the "two 
Koreas... Iwill) open a new era with 
free exchange of products, information 
and people." 


$400 billion—dwarfing the amounts 
needed to rehabilitate East Germany. 
So here Roh's gradual approach is 
necessity. 

In working out domestic policies, 
Roh often has to. act more swiftly. 
When a student activist was killed in a 
violent demonstration in 1991, he dis¬ 
missed his interior minister—a reaction 
inconceivable under his predecessors. 
Earlier, his move toward democratiza¬ 
tion in 1987 had brought on sorne 
crises of its own. in the three years 
following, now that unions were free to 
organize and strike, the country experi¬ 
enced some 7,000 labour-management 
disputes, many of them violent. Busi¬ 
ness and political corruption cases still 
abound, although now under the pub- 


In the antechamber outside President Roh's reception room 
hangs a large framed scroll, written in classic Korean Hangul 
calligraphy, with the headline "Now Let's Open the Way to 
Pyongyang." The statement below it is Roh's. "Once the road 
to Moscow is wider open," it reads, "the way to Pyongyang 
will be opened in a matter of time. Now there is nothing which 
blocks our advance into this wide world." 

and other Communist (or once- In December 1991 this new era 
Communist) countries. This diplomacy seemed suddenly nearer, as the prime 
grew logically out of his experience ministers of South and North Korea 
with the 1988 Olympics, in which signed in Seoul an unprecedented 
Chinese and Soviet athletes—despite agreement on "reconciliation and 
North Korea's opposition—were con- nonaggression," including promises for 
spicuous by their presence. "Going economic cooperation, _ reopening 
back over those years," Roh said, "as I communications and transportation 
went around the world talking to peo- lines, and free travel between the two 
pie of different countries, I found that Koreas. 

others were as persuaded as I was that There remained two practical obsta- 
harmony is the most important modern cles to realizing these promises. The 
political need." first is the character of Kim II Sung's 

By the close of the '80s, both China regime. There is a world of difference 
and the Soviet Union had already put between Roh's emerging democracy 
aside ideology to develop multibillion- and Kim's personalized Communism, 
dollar trade relations with South Korea, where the enforced worship of the 
whose manufactures are well suited to "Great Leader" and his son and politic- 
^their development needs. In June 1990 al heir, Kim Jong 11 ("Beloved Leader"), 
Roh made history with his summit ha.s become a virtual religion, 
meeting with Soviet President Mikhail The other obstacle to early reunifica- 
Gorbachev in San Francisco, paving tion is economic. Its foreign debt pay- 
the way for the opening of formal ments defaulted, its food supplies 
diplomatic relations between their dwindling, and its former Communist 
countries. In September 1991 the Re- allies, China and the erstwhile Soviet 
public of Korea was finally admitted to Union, now demanding hard currency 
the United Nations, along with Com- in their trade, the Democratic People's 
munist North Korea, in the separate Republic of Korea is virtually bankrupt. 
twoTCOuntry formula that the South had To accommodate its people in any kind 
long advocated. Double admission was of economic union, experts reckon, 
made possible when Beijing refused to would cost South Korea a staggering 


lie scrutiny of an aroused press. Land 
prices skyrocketed as they had In 
japan; Roh has not yet succe^ed in his 
efforts to make the huge c haebol busi¬ 
ness conglomerates disgorge more of 
their pre-empted land for the public's 
use. 

On occasion Roh has himself moved 
harshly against dissent, recalling less 
happy times. Nonetheless, he has kept* 
the Army in its barracks. "Civilianiza- 
tion" of the government is almost com¬ 
plete. More importantly, this former 
general has institutionalized a demo¬ 
cratic succession process. 

"It's true," he told me, "that people 
think of the military as being very 
regimented, apart from the mainstream 
of civilian life. That's not necessarily so 
in Korea's case. When our Military 
Academy was founded, our textbooks 
were translations of the West Point 
textbooks—at first many of the faculty 
were American officers. Our cadets 
were one of the first groups in Korea to 
study Western institutions this thor¬ 
oughly. Indeed it was the Army which 
led the modernization of the civilian 
sector in this country. Outsiders may 
think of military organizations as intrin¬ 
sically nondemocratic in nature, but 
we received many democratic ele¬ 
ments as part of our education." 

Roh Tae Woo...has gone out to 
meet statesmen and business leaders of 
vastly differing systems and traditions, 
throughout the world. He has learned 
from that experience also. In the new 
world of the '90s, both he and his 
country have a great deal to contribute. 
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F ive new satellite cities have been 
developed around Seoul to resolve 
fhe chronic housing shortage in 
the capital area. This is part of the 
South Korean government's successful 
five year plan to build two million 
housing units to enable non¬ 
homeowners to buy houses. 

Under this ambitious housing prog¬ 
ramme initiated in 1988, a total of 
2,140,000 housing units were either 
completed or under construction by the 
end of last year. 

When the plan was first announced, 
there was skepticism about the possi¬ 
bility of building so many houses in 
such a short time. However, all doubts 
have now proved wrong and the gov¬ 
ernment has further disclosed that 
another 2.5 million housing units will 
be constructed during the seventh five 

Under tlw ambitious plan in¬ 
itiated in 1988, a total of 
2,140,000 housing units were 
either completed or under 
construction at the end of last 
year. Additionally, the gov¬ 
ernment has announced plans 
to build 2.5 million more 
houses between 1992 and 
1996. 

year economic and social development 
plan for 1992-96. 

According to housing experts, the 
government's housing supply program¬ 
me could be su< cessfully implemented 
ahead of schedule thanks partly to the 
general boom in the private housing 
market. They contend, however, that a 
more fundamental stimulus came from 
the government itself. 

The government made all-out efforts 
to put into practic e the unprecedented 
large-scale plan. It providcid financing 
support totalling 4,J00 billion won, 
over 5.7 times the amount offered 
during the previous Five-Year Econo¬ 
mic and Social Development Plan for 
1983-87. 

At the same time, the National Hous¬ 
ing Fund was expanded to 9,100 bil¬ 
lion won, the largest amount in history. 
An even larger amount ot private capit¬ 
al totaling 12,000 billion won was also 
raised to help implement the plan. 


Over Two Million 
Houses Built 
Under Massive Plan 



Children at a playground in a newiy-buHt housing congilex 
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Some of the apartments built under the nusslve programme 


An active supply of housing sites 
further encourag^ construction. Over 
228 square kilometres of land has been 
secured throughout the country for the 
housing program of which 155 square 
kilometres was readied for construction 
as of the end of last year. 

One remarkable feature of the prog¬ 
ramme has been the construction of 
294,000 housing units in the five satel¬ 
lite cities around Seoul to ease the 
serious housing shortage in the capital 
area. 

Also of special note is the priority 
placed on the construction of small 
housing units to offer better chances for 
people with low incomes to buy 
houses. 

All the housing units built with pub¬ 
lic funds are less than 59 square 
meters. Since 1990, private housing 
companies have been obliged to make 
60 percent of all homes th^ build less 
than 85 square meters. The percentage 
was raised to 75 from 1992. Also, the 
.percentage of smalt units less than 59 
square meters has also been increased 
to 40. 



Accordingly, small homes of less 
than 59 square meters account for 
1,130,000 units, or over half of all 
units constructed under the current 
program. Those with less than 85 
square meters number 1,850,000 
units, or over 85 percent of all newly 
buUt homes. 


The government is also placing 
emphasis on supplying rental homes to 
poor citizens in need of relief for 
subsistence and medicare as well as 
low-income workers. 

The housing program has remarkably 
eased housing shortage and has contri¬ 
buted to the stabilisation of housing 
prices. Pundang is the largest of the five 
satellite cities newly constructed 
around Seoul where 97,500 apart¬ 
ments have been commissioned and a 
great number of them are already 
occupied. The program is credited with 
having raised the housing distribution 
. ratio from 69% in 1987 to 74% in 
1991. 

The skyrocketing housing prices in 
the Seoul metropolitan area hit the 
country after 1987 and became a se¬ 
rious social problem. Until the mid- 
1980s the government's housing policy 
focused on the expansion of housing 
supply and the stabilization of housing 
prices, as the nation could not satisfy 
the exploding housing demand due to 
the population explosion and increas¬ 
ing nuclear families. * 
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Korea's Leading Steel 
Industry Expands Abroad 

Just 23 years after it was founded in 1968, POSCO has become the third largest 
steelmaker in the world. 


I DEOLCXjICAL barriers of the Cold 
War have given way to a more open 
political vt^d, and a new interna¬ 
tional ofder in trade is being created. 
The South Korean steel industry is parti¬ 
cipating in this evolution by seeking 
avenues of mutual benefit widi new 
friends, such as Russia and Eastern 
European countries. It may also help 
modernize Chinese mills. 

Before the 1960s, the Korean steel 
industry was composed of small iron¬ 
making and rolling facilities, and it was 
in July 1973, when a modern steel mill 
was dedicate by POSCO on the south¬ 
east coast of Pohang City, that the 
nation's ambitious plan to foster the 
industry began to be fulfilled. Until that 
time, Korea's demand for iron and steel 
products had been met mostly with 
imports. 

Steel remains the king of basic mate¬ 
rials—even in the 21st century—as 
when Great Britain once stood atop the 
world economy when it accounted for 
50 percent of the world's steel produc¬ 
tion. The United States was also at its 
zenith when its steel industry occupied 
the world's top spot in steel produc¬ 
tion, and Japan has become an econo¬ 
mic power on the basis of its gigantic 
steel ifKlustry which at one time was 
capable of producing more than 100 
million tons. 

Pohang Iron & Steel Co. (POSCO) 
inaugurated the first significant joint 
venture by a South Korean company in 
Vietnam on April 1. The 3.9 million- 
U.S. dollar steel mill near Ho Chi Minh 
City is a 50-50 joint venture with 
Vietnamese Southern Steel Union. It 
will have an annual capacity of 10,000 
tons of corrugated and non-corrugated 
galvanized steel sheets to be sold local¬ 
ly, mostly for use as roofing material. 

Just 23 years after it was founded in 
1968, POSCO has become the 3rd 
largest steelmaker in the world. POS¬ 


CO already makes steel in California in 
a joint venture with USX Corp., and is 
considering an integrated steel mill in 
Malaysia as the Korean steel industry 
expands outside the country. 

South Korea's crude steel production 
in 1991 was 26 million tons, up 12.4 
percent from a year earlier and repre¬ 
senting 3.5 percent of total world steel 


production. It was largely due to the 
great volume of POSCO's products that. 
the country was ranked as the sixth 
largest steel producer in the world, 
trailing the former Soviet Union, Japan, 
the United States, China and Germany. 
Per capita crude steel production was 
601 kilograms last year, compared with 
539 kilograms the previous year. 
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South Korea's total crude steel con¬ 
sumption for 1991 ^ood at 26,18 
million tons, up 22 percent. In line 
with the nation's rapid industrializa¬ 
tion, it has increased an average of 
14.9 percent annually between 1980 
and 1990. Per capita crude .steel con¬ 
sumption was 605 kilograms in 1991 
from 501 kilograms in 1990. 

The nation last year exported 4,509 
million dollars worth of steel products, 
up 7.7 percent over 1990, while im¬ 
porting 5,444 million dollars worth. 


Iiidtaitry 


general use and lack of economic 
advantage. So, scientists say, steel will 
continue to maintain its place as tlw 
king of materials in the years to come. 

It woitld be no exaggeration to say 
that POSCO typifies ^e success of 
Korea's steel industry. Its importance in 
the nation's economy can easily be 
determined by the fact that the com¬ 
pany accounts for more than 70 per¬ 
cent of the domestic steel production, 
4.7 percent of the total exports of 
manufactured goods and 2.6 percent of 


POSCO typifies the success of Korea's steel industry 
and accounts for more than 70 percent of the 
country's steel production, 4.7 percent of the total 
exports of manufactured goods and 2.6 percent of 
the stocks listed on the Korea Stock Exchange. 


steelmaking sectors as well as develt^ 
next generation ^1 technology. 
\A/1ien it began the construction of the 
first phase of Pohang Steel Works, 
POSCO locally purchased only in the 
limited area of simple and smalt scale 
equipment. 

It has thereafter boldly localized mill 
unit facilities such as steam-making 
facilities and sintering facilities, raising 
the ratio to 63.1 percent in the fourth 
phase of Kwangyang Steel Works from 
12.5 percent in the first phase of 
Pohang Works. 

POSCO pamprers its workers. The 
typical worker at POSCO, age 32, 
makes 21,600 dollars a year and gets 
free education for two children through 
college and one-third Of the financing 
for a home. The labor cost is high 
compared with the rest of Korea, but 
still only 40 percent of U.S. and 


Korea is diversifying its export markets 
to reduce its dependence on the U.S. 
market and to include Japan, and 
countries in Southeast Asia, Europe, 
the Middle East and Oceania. 

With ite products priced at least 30% 
lower than its major competitors in¬ 
cluding Japan, POSCO has become a 
serious rival to the Japanese. 

Industrial structure today is being 
transformed from large and heavy scale 
industry to light and small scale ones 
developing new materials such as alu¬ 
minium alloy, ceramics and engineer¬ 
ing plastics, it has been argued that 
steel now is a sunset industry. 

But the functional characteristics of 
the new materials stop short of becom¬ 
ing a steel substitute. For example, 
piping is a possible sector where plastic 
is substituting for steel in big propor¬ 
tions but the substitution ratio is only 
10 percent at present. 

No new materials are likely to match 
steel in terms of price. It is possible to 
produce a car with engineering plastics 
or aluminium alloy, recently popular 
new materials, but the manufacturing 
cost is over five times that of steel. Steel 
is more beneficial to the environment 
because it can be recycled as scrap 
while recycling is nearly impossible for 
new materials. 

Even if new materials are fully com¬ 
mercialized, it will be difficult to re¬ 
place steel completely in consideration 
of their unfitness for mass production. 


Japanese levels. Workers at POSCO 
the stocks listed on the Korea Stock work an average of 48 hour* a week. 
Exchange. Finalizing its 23 years of expansion. 

During the last quarter of a century, TOSCO is focusing its efforts on qua- 
FHDSCO has pumped 12.64 trillion won litative growth and cultivation of a 
(16.3 billion dollars) into facility ex- comprehensive management ability to 
pansion, greatly Contributing to the create another great leap towards the > 
development of related industries, such 21st century, maximizing the utiliza- 
as machinery and construction. Last tion of limited natural resources. Korea 
year alone, the company spent 1.78 is largely dependent on imported raw 
trillion won on facility investment. materials, such as iron ore, soft coal 
The completion of POSCO's ongoing and scrap iron, 
fourth expansion in Kwangyang will Steelmakers are rolling thin steel that 
make it the world's second-largest is punched into steel beverage cans 
steelmaker with a total annual capacity o. 13 millimeters thin, light enough to 

POSCO pampers its workers. The typical worker at 
POSCO, age 32, makes 21,600 dollars a year and gets 
free education for two children through college and 
one-third of financing for a home. This labour cost is 
high as compared to the rest of Korea. 

of 20.8 million tons. Experts expect compete with aluminium. Any defect 
that POSCO's profit will more than ruins the can. The Japanese can do it 
double to 381 billion was (508 million with a failure rate of only 20 parts per 
dollars) in 1993 from estimated 1991 million. The Korean company has it 
earnings 132 billion won. down to just 25 failures per million. 

•'We are not much concerned with Steel wire as thin as a human hair and 
U.S. and European companies," says fatigue-resistant beams demand clean 
Flong Sang-bok, Managing Director of steel. 

TOSCO. "We are pursuing the POSCO is pushing sales to 20 billion 
Japanese level." dollais within 10 years from now to 

POSCO is now going all out to emerge as a world-class enterprise. It 
localize key technology In various _(Contd. on page 20) 
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Korean and German Unification: 
SameGoal^ Different Circumstances 



An dderiy nun telling his grandchild about the home across the DMZ. 


In the two Cermanies, 
relatives have been able 
to correspond with 
each other, communicate 
by telephone, and some¬ 
times visit However, 
more than ten million re¬ 
latives in the two parts of 
Korea still cannot talk by 
telephone or even corres¬ 
pond with each other. 
Almost all opportunities 
to contact dispersed rela¬ 
tives have been denied by 
the North. 


S INCE World War 11, Korea and 
Germany have shared the pain of 
the division of their homelands. 
Their peoples have dreamed a 
seemingly impossible dream of nation¬ 
al reunification. 

Koreans generally believe that they 
have even more compelling reasons to 
seek reunification than the Germans 
did. Historically, while Germany had 
been united for only 74 years (1871- 
1945), Korea was a united nation for 
about 13 centuries. The Germans have 
been scattered over parts of Europe 
with a large number still living in 
Switzerland, Austria, Poland and other 
countries. Koreans settled down on 
their peninsula even before the pre¬ 
historic era and created a close-knit 
community and unique culture. 

Many scholars say that the reunifica¬ 
tion of Korea—surrounded by powerful 
countries—is much more urgent for 
regional peace than was that of Ger¬ 
many which plays a key role in Central 


Europe. 

As a loser in World War II, Germany 
was divided into four occupation zones 
by the victors before the two separate 
states were formed in the east and west. 
Although Korea was granted political 
independence right after the war en¬ 
ded, the 38th parallel across the Ko¬ 
rean Peninsula—a supposedly tempor¬ 
ary military demarcation line—became 
a permanent cleavage. 

One major difference between Korea 
and Germany was in the degree of 
separation of family members. In the 
two Germanies, relatives have been 
able to correspond with each other, 
communicate by telephone, and some¬ 
times visit. However, more than 10 
million relatives in the two parts of 
Korea still cannot talk by telephone or 
even correspond with each other. 
Almost ail opportunities to contact 
dispersed relatives have been denied 
by the North. 

Most tragically, unlike Germany, 


there was a fratricidal war between the 
South and the North that began in June 
1950 with an unprovoked attack by the 
North Korean Communists, and went 
on for three horrible years. An armis¬ 
tice still continues with 1.5 million 
troops confronting each other along the 
four kilometer wide Demilitarized 
Zone (DMZ). Obviously, the first prior¬ 
ity before reunification can be 
achieved is to abolish tension and 
distrust between the South and the 
North. 

One major policy of East Germany, 
which did not want unification, vvas to 
obtain recognition as an independent 
state from West Germany in accord¬ 
ance with international law. It also 
demanded West Germany sign some 
basic agreements, join the United Na¬ 
tions simultaneously and exchange re¬ 
sident diplomatic missions. East Ger¬ 
many also exerted itself to obtain eco¬ 
nomic support from West Germany 
with the goal of accomplishing econo- 
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mic development East and West Ger¬ 
many signed the Berlin Agreement in 
1951, and the annual volume of bi¬ 
lateral trade between the two countries 
averaged US $13 billion during the 
1980s 

In contrast, until very recently, North 
Korea has seldom been willing to sit 
down and negotiate seriously with the 
South, although there have bron sever¬ 
al channels of on-again-off-again dia¬ 
logue In lune 1991, the North sudden¬ 
ly reversed its demand that the two 
parts of Korea share a single UN 
membership and reluctantly gave in to 
pressure to |oin the world organization 
together with the South While the 
South maintained all along that this 
would be conducive to finding a 
peaceful solution to problems between 



Iji Hak-soun, a Roman Catholic Bishop, meeting his sister when home 
visitors were exchanged between the South and the North in 198S 


them the North contended that it 
would simply harden the division 
Proposals by the South to step up the 
pace of exchanges of people and 
goods and to cooperate in other areas 
have received little attention by the 
North until only recently Only now 
has the North shown some interest in 
offers by the South to help the North 
Korean economy 

People in Fast Germany were 
allowed to contact the outside world 
and had access to IV radio and 
newspapers from West Germany 
North Korea has made all-out efforts to 
block the flow of information from the 
West and in particular from the 
South 

East Germany in early 1990 adopted 
a multiparty system and reorganized its 
government through a democratic elec 
tion These steps contributed much to 
the achievement on October T 1990 of 
the reunification of Germany North 
Korea is still pursuing one-party rule 
and a basic policy of isolation by 
cutting off outside contacts and con¬ 
centrating on the adulation of Kim 
ll-sung and his son, Kim )ong-il Most 
North Koreans have not been informed 
about the political reform and change 
which has swept Eastern Europe and 
the Soviet Union 

East Germany was a loyal member of 
the Soviet-led Warsaw pact and under 
the strong influence of the Soviet Union 
from Its establishment It also main¬ 
tained strong political and economic 
ties with several Eastern European 
countries and was influenced with 


them by the new political milieu char- with the South's persevering efforts to 
aterized by perestroika and glasnost find a breakthrough in the intra-Korean 
North Korea until recently received deadlock through mutual compromise, 
advanced military equipment as well as prospects for gradual improvement in 
economic and technological aid from South-North relations appear to be 
the Soviet Union And yet, due to its brighter now than at any time in the 
special geopolitical location and close past Five rounds of talks between the 
traditional relationship with the Peo- Prime Ministers of the two sides, which 
pie s Republic of China it could mam- began in September 1990, have re¬ 
tain a distance from direct Soviet influ suited in the signing, on December 13, 
ence 1991 of the first official document, the 

At the end of 1989, East Germany Agreement on Reconciliation, Noiiag- 

People in East Germany were allowed to contact the 
outside world and had access to T.V., radio and 
newspapers from West Germany. North Korea has 
made all-out efforts to block the flow of information 
from the West, and, in particular, from the South. 

abandoned its long standing policy of gression and Exchanges and Coopera- 
perpetuating the two Germanies and tion between the South and the North, 
adopted national reunification as a new m which they have come to recognize 
goal It proclaimcxl its readiness to each other lor the first time and pledge 
accept a formula that would integrate cooperation in many fields 
the two Germanies and agreed with Even before this, however, contact 
West Germany to implement a unitary between the two sides had begun to 
monetary system from luly 1, 1990 preceptively expand, if only tentative- 
This quickly led to full political unifica- ly Trade a little of it direct, had 
tion on the following October 3 increased slowly but steadily Joint 

Even North Korea the last bastion of South-North athletic teams have par- 
Stalinism, seems not to be immune to ticipated in two world championships 
the on-going apocalyptic world and other contacts have been made 
changes With U N membership for Under the new Agreement, such con- 
the two Koreas, with North Korea's tacts will inevitably increase This may 
urgent need to solve its economic crisis change the long frigid climate on the 
by improving relations with capitalist Korean Peninsula at long last, leading 
countries, including South Korea, and to South-North peaceful coexistence^ 
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Armed North Korean 
Infiltration Into DMZ 



The infiltration is a clear violation of the historic pact 
on reconciliation and non-aggression signed by the 
two Koreas last December. The North Korean action 
has come as a surprise amid a series of peace 
promoting talks between South and North Korea. 


T hree armed North Korean infil¬ 
trators were intercepted and killed 
and two South Korean soldiers 
wounded during an exchange of fire 
after the North Koreans cross^ into the 
southern part of the Demilitarized Zone 
on May 22 1 his first major armed c lash 
report^ along the 155-mile Korean 
border in recent years has strained 
inter-Korean ties even as South Korea 
has strongly condemned the North for 
the armed incursion warning that such 
an incident may negatively affect over¬ 
all inter-Korean relations 
The Spokesman for the National 
Unification Board, C hoi Byung Bo, has 
stated that such an act on part of North 
Korea is not only a violation of the 
1953 Armistice Agreement but is also a 
grave breach of the inter-Korean 
Accord on Reconciliation and non- 
aggression which came into effect in 
February 

A special team of the United Nations 
Command (UNO was dispatched to 
investigate the incident which occurred 
one kilometre south of the Military 
Demarcation Line 

The infiltration was a surprise in that 
It came amid a scries of peace promot¬ 
ing talks and measures between the 
two Koreas 

According to the UNC the North 
Korean infiltrators c arm'd three M-16 
rifles of unknown origin a grenade and 
a handgun 

The three North Koreans c rossed the 
MDL which rum along the centre of 
the tour kilometre wide DMZ, and 
managed to get past a South Korean 
guard post They were dressed in blac k 
clothes not a military uniform 
In March 1980 two North Korean 
infiltrators were kilk*d in the DMZ, and 
in 1986, armed North Korean infiltra¬ 
tors were spotted in Wolsung on the 
East Coast 

The infiltration is a clear violation of 
the historic pact on reconciliation and 
non-aggression signed by the two 
Koreas last December The pact calls 
for, among other things, prevention ot 


armed provocations and promotion of 
exchanges in many fields including 
economic and acacJemic 
Under Article five of the Basic Agree¬ 
ment, the two Koreas have agre^ to 
'endeavour together to transform the 



present state of armistice into a solid 
state of peace" and "abide by the 
present Military Armistice Agreement 
until such a state of peace has been 
realized " 

In an unprecedented action after the 
infiltration. North Korea boycotted the 
Military Armistice Commission meet¬ 
ing proposed by the U N Command 
This was the first time ever that Pyon¬ 
gyang boycotted an MAC meeting at 
the truce village of Panmunjom since 
after the Korean War (1950-53) 

The five UNC delegates, headed by 
South Korean Army Major General 
Hwang Won Tak, wait^ for their 
North Korean counterparts for about 
fifteen minutes at the MAC Conference 
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hall but the North Koreans did not 
show up, 

Hwang later called on the North to 
abide by the Armistice Agreement and 
punish those responsible for die armed 
infiltration. He called upon North 
Korea to "join once again with the 
UNC joint observer teams to investi¬ 
gate alleged armistice violations, stop 
propaganda activities in the DMZ and 
truly demilitarize the DMZ through the 
removal of fortified guard posts and 
heavily armed troops throughout t|;e 
DMZ." 

He said that the failure of North 
Korea to meet at Panmunjom was 
"another violation of the Armistice 
Agreement" according to which if one 
side calls an MAC meeting, the order 
can not reject or boycott it, though an 
alternate date can be proposed. 

It was only on May 18 that South and 
North Korea opened their first official 


South and North Kona 
opened the liaison offices in 
their sides of the joint secure 
ity area in the border village 
of Panmunjom. A hotline 
was install^ to link them, 

channel of communication since their 
division 47 years ago by putting liaison 
offices into operation. The two Koreas 
formed two more joint commissions, 
on military affairs and on economic 
and cultural exchanges and coopera¬ 
tion by exchanging the lists of their 
officials in the commissions. 

The liaison offices and commissions 
were agreed at the seventh inter- 
Korean Prime Ministers' Talks in early 
May. The commissions are likely to 
begin full-fledged operation after the 
two sides adopt separate protocols at 


Mutual Inter-Korean Nuclear 
Inspections Essential 


IAEA inspections are not being considered enough 
because under IAEA rules inspections can only be 
made of the facilities selected by North Korea. The 
Declaration on Nuclear-free Korean Peninsula signed 
by the two Koreas last December allows the South to 
demand the dismantling of the nuclear reprocessing 
facilities that the North possesses. 


S OUTH Korea is pushing tor mutual 
inter-Korean nuclear inspections 
separate from the inspections of 
the International Atomic Energy Agen¬ 
cy (IAEA) in order to clear suspicions 
about the North's nuclear capability. 

The Declaration on a Nuclear-free 
Korean Peninsula signed by the two 
Koreas last December allows the South 
to demand the dismantling of the nuc¬ 
lear reprocessing facilities that the 
North possesses. In the declaration, the 
two Koreas have promised to imple¬ 
ment mutual inspections for nuclear 
verification. 

The South Korean government has 
also stepped up diplomatic efforts to 
seek cooperation from its allies to have 
North Korea accept inter-Korean in¬ 


spections for nuclear verification. 

Prime Minister Chung Won Shik has 
served notice that there will be no 
economic exchanges between Seoul 
and Pyongyang unless the communist 
state accepts mutual nuclear inspec¬ 
tions. 

While reaffirming that joint steps 
between Seoul, Washington and Tokyo 
are indispensable to counter North 
Korea's moves. South Korea is request¬ 
ing other countries not to improve 
relations with North Korea until the 
inspections have been implemented. 

IAEA inspections are not being consi- 
ciered enough because under IAEA 
rules Inspections can only be made of 
the facilities selected by North Korea. 


the next Prime Ministers' Talks in 
September. 

South and North Korea opened the 
liaison offices in their sides of the joint 
security area in the border village of \ 
Panmunjom. A hotline was instailikl to | 
link them. | 

The offices will assist various inter- j 
Korean travel and contact. They are to i 
take up additional functions through ' 
time, such as mail exchange and tel^ 
phone linkups, and possibly become 
centres for reunions of dispersed family 
members. 

At the seventh round of Prime Minis¬ 
ters' Talks, the two sides also agreed 
that some 100 long-lost elderly people 
from both sides will be briefly reunited 
with their relatives living in South and 
North Korea around August 15. But the j 
meeting held in Seoul failed to narrow I 
differences over mutual inspections of ' 
nuclear weapons sited. * i 


NK Operating 
Slave Labour 
Camps in Russia 

N orth Korea is currently operat- I 
ing slave labour camps in Siber¬ 
ia where about 22,000 North 
Korean inmates live under "apalling 
conditions". This has been reported by 
Andrew Veitch, a reporter of a British 
Television network after a visit to the 
North Korean labour camps. Mr Veitch 
visited the camps with the region's 
political chief, Vladimir Desyatov, a 
personal representative of Russian Pres¬ 
ident Boris Yeltsin. 

The British broadcast showed foot¬ 
age of squalid huts in one of the labour 
camps near the village of Chegdomyn, 
located 1,500 km north of the North 
Korean border. North Korea set up the 
camps 25 years ago to supply itself with 
wood. The following is the gist of 
Andrew Veitch's report: 

"This is the first time cameras have 
witnessed the apalling conditions 
under which upto 22,000 North Ko¬ 
reans work. The Russian authorities 
have reports of beatings, torture, even 
executions in these la^ur camps, and 
some inmates were reported to be 
political prisoners. All inmates 
appeared to be afraid of being filmed. It 
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was the first time Oesyatov had visited 
the camps The North Koreans there 
had fried to prevent Russians from 
visiting the sites, even though the 
labour camps are on Russian territory " 
The living conditions of North Ko¬ 
rean labourers and students in the 
Russian Federation are almost slave- 
like, and North Korea operates in 
Russia a security service which main¬ 
tains Its own secret detention camps in 
Russia, Russian Chief Representative 
Kobaleva revealed in a statement made 
at a meeting of the UN Human Rights 
Committee held in Geneva on February 
JI5 


Until recently. North Korea was 
known to be still maintaining some 
30,000 ledgers in Siberian forests in the 
Khabarovsk, Chita and Amur districts 
Radio Moscow re»vealed on May 15, 
1991, that the North Korean Social 
Security Ministry had been operating 
secret detention camps in the Khabar¬ 
ovsk forests to jail loggers who attemp¬ 
ted to escape from their arduous labour, 
and that some of the captives had 
already been executed after summary 
trial 

The television story made it clear that 
the North Koreans effectively enjoy 
extra-terrilorial rights in Russia It re¬ 


ported that there were more camps 
than just one all run by the North 
Koreans as they thought fit Other 
reports, said there are four such camps 
This North Korean "Gulag" within 
Russia evidently came to light recently 
and the Russian government reported 
the fact of the camps guarded by the 
North Koreans to the United Nations 
Human Rights Commission in April 
At the camp shown in the television 
report North Korean inmates were 
provided with miserable rations Their 
huts clearly offered no protection 
against temperatures of minus 40 de¬ 
grees celcius during the winter * 


(Contd. from pg 7) 

"Boost indo-Korean Trade" Urges Roh 


rigid and closed North Korean Com¬ 
munist system Until and unless the 
North shifts into political pluralism and 
openness its economy can hardly be 
expected to develop If and when 
North opens up its political and econo 
mic system there will arise the chat 
lenge of overcoming dissimilarities be¬ 
tween capitalist and socialist econo 
mies, to that end it will be necessary 
above all, to bring the economic levels 
in the two areas of Korea into a parity 
At present, however there exets a 
considerable economic gap between 
the two Koreas 1 his gap is expected to 
grow larger and larger as long as the 
North puts oft opening up its economy 
Accordingly we should now Ixjgin 
actively to pursue intra-Korean ex 
changes and trade and energetically 
work to close the wonomic gap 
Of late manv economists have tried 
to estimate the cost of Korean unifica 
tion in light ot the German experience 
Of course the German example can 
not be applied directly to the Korean 
situation Still we are learning many 
lessons from the German experience 
One important tiling with the cost of 
Korean unification as being estimatcxi 
by the experts is that not all of it 
represents consumption spending and 
that most ot it should be regarded as 
long-term investment to improve the 
economic and welfare conditions in 
both jaaits of Korea 
Q: Do you foresee any problems in 


the process of political integration in Community Unification formula that 
the North where its people have been calls for a phased restoration of a single 
for so long rigorously controlled and national communitv based on mutual 
exposed to heavy doses of personality trust built through increasing ex- 
cult politics... changes and tiade In that way I 

A: Having been divided foi 47 years believe we c an prtigressivcly eliminate 
now South and North Korea manifest heterogeneous elements and restore a 
considerable heterogeneity in social sense ot national oneness thereby 
cultuial and spiritual terms As you minimising adverse side-effects ot the 
point out the fact that North Korean unification process 1 do not think that 
residents have lieen steeped in a perso- the 47 years of division have creak'd an 
nality cult in a regimented society will insurmountable obstacle for our people 
pose a great ptobicm Ihis is why I who have lived together for many 
have proposed the Korean National millenniums ♦ 

(Contd from pg 15) 

Korea's Steel Industry 

has alreadv moved into silicon wafers rean steel industry to dramatically in- 
for semiconductors industrial electro crease its production of high quality 
nics chemicals and the information steel products says Hwang Kyong-ro 
and communications business president of the association, who is 

To meet a diverse requirement of *tlso vice chairman of POSCO 
vaiious end-users the Korean steel The Korean steel industry is corn- 
industry IS striving to grow by develop- posed of about 200 companies, includ¬ 

ing new steelmaking technology and mg not only the fully integrated steel 
b\ producing high value-added pro- company, POSCO, but also Inchon 
ducts contrasting sharply from the past Iron & Steel Co , whose major lines are 
practice concentrating on high volume reinforcing bars round bars, shapes, 
of commercial grade products steel castings rails, wire rods and 

The industry is launching a "Steel stainless cold rolled sheet, Dongkuk 
Campaign for 21st Century ' which is Steel Mill Co whose major products 
designed to encourage association include reinforcing bars, shapes & 
member companies to develop value- bars, plates and wire rods, Donbu Steel 
added technologies and products Co , Kangwon Industries, and Korea 
"This program will enable the Ko- Iron & Steel Co * 
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Korean unification is a matter of course for all 
Koreans because historically and realistically Korea 
can not remain divided permanently. 


ContiL from pg 2 

From Confrontation to 
Cooperation 

though It has not fully satisfied the 
expectations as yet 
The success of these talks will cer¬ 
tainly foster conditions conducive for 
peaceful unification The present talks 
would be developed into full-fledged 
unification talks only after they achieve 
meaningful inler-Korean reconcilia¬ 
tion Many hurdles still remain in the 
way of eventual reunification of Korea 
Due to the almost five decades of 
isolationist policy of North Korean 
leadership, the North Korean people 
lack an understanding of the outside 
world Unlike the two Cermanies both 
Koreas have had practically no mutual 
exchanges in any field 
The Korean Peninsula remains one of 
the most militarilv tense areas in the 
world More than 1 5 million heavily 
armed soldiers arc still being deployed 
along both sides of the demarcation 
line 

It still remains to be seen whether 
North Korea will genuinely fulfil its 
obligation to allow inspection of its 
nuclear facilities either international by 
the IAEA or mutual with South Korea 
Nuclear weapons in North Korean 
hands would be so dangerous and 
destabilising that the> would not only 
threaten the very survival of our nation 
but could in an instant shatter the 
peace in East Asia and the world 
This makes it imperative for my 
government to employ all available 
means, covering both concerted efforts 
by the international community and 
direct bilateral negotiation to dissuade 
North Korea from going nuclear 
North Korea shall never be allowed 
to play the dual game of trying to 
extract some concessions by seemingly 
agreeing to nuclear inspections as a 
delaying tactic while earning time to 
keep up the nuclear programme 
Korean unification is a matter of 
course for ail Koreans because histor¬ 
ically and realistically Korea can not 
remain divided permanently But, no 
matter how strong the aspiration for 
unification of the divided land might 
be, the overwhelming majority of peo¬ 
ple in South Korea seek peaceful uni¬ 


fication based on stability which will 
guarantee the full protection of basic 
human rights well being, freedom and 
happiness of the entire Korean people 
In this sense we are trying our best to 
provide North Korean people with sub¬ 
stantial help in the spirit of brotherli- 
hood so that North Korea will be able 
to adapt herself to the new trends of the 
global changes 

What we are witnessing today in the 
Korean Peninsula is a slow transforma- 


P ROMP! ED by expanding inter- 
Korean contacts South Korea has 
redefined North Korea 
North Korea is now A partner with 
which South Korea has to fare well 
and at the same time ' An object for 
(oncorn that has ceaselessly threatened 
South Korean securit> according to 
the National Unification Board s offi¬ 
cial new definition 
More emphasis has been put on 
North Korea as a partner underlining 
the inter-Korean agreement on recon¬ 
ciliation, nonaggression and ex¬ 
changes and cooperation that was 
signed in late-1991 and took effect in 
February this year 
The Board's guidelines urge South 
Koreans to strive to restore the identical 
character of the people on both sides of 
the divide and bring up co-prosperity 
The guidelines have been sent to 
schools at various levels, social and 
educational institutions and libraries, 
and will be reflected in primary and 
secondary school textbooks in 1995, 
according to Board officials 
Reunification of Korea is no longer a 
concept but a practical goal and a 
mission of the Korean people that 
should not be delayed, the guidelines 


tion of inter-Korean relations from con¬ 
frontation to cooperation and from a 
deadly zero-sum game to reluctant 
acceptance of co-existence and co- 
prosperity pending the eventual uni¬ 
fication 

What we should do in the immediate 
future IS to further accelerate the pro¬ 
cess of the improvement of inter- 
Korean relations in a gradual manner 
with maximum patience and sincerity 
in tune with the global changes * 


say Reunification should come in a 
way that is mutually beneficial to the 
fteople of South and North Korea, and 
It should promise freedom, human 
rights welfare and prosperity to all 
Koreans 

The guidelines also call the public's 
attention to the price of reunification, 
that pains and sacrifices may come in 
the course of achieving national unity 
and ask the people to prepare to 
minimize the cost 

Reunification formulas should be 
based on rationality, practicality, 
national consensus and justifiability in 
light of the welfare of the Korean 
people the guidelines say 

They say that the formula proposed 
by South Korea, based on a Korean 
National Community, is best, but add 
that reunification formulas can be 
adapted to changes m and outside the 
country 

According to the guidelines, it is Bse 
responsibility of all Korean people to 
make efforts to promote the freedom 
and rights of residents of North Korea 
and peace should be settled as tfw 
paramount value to make Koreans hap¬ 
py before and after reunification * 


New Definition Emphasises 
North Korea as "Partner" 
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Taejon Expo'93 

A Global Cultural Festival 


T he boom of a resonant bell and a 
chorus of 7,000 voices will signal 
the start of Tae)on EXPO'93—the 
largest international show ever held in 
Korea 

Though the theme of the EXPO is 
"The Challenge of a New Road to 
Development", it will not be held for 
the sole purpose of showing off innova¬ 
tions in science It will also be a global 
festival where diverse cultures come 
together through a scientific and tech¬ 
nological medium, mixing old and new 
to show mankind at its best 
For a full three months from August 
to Novembc*r, more than a thousand 
cultural events and art shows will be 
carried out non-stop A sequence of 
indcxrr and outdoor stage presenta¬ 
tions, art exhibitions and daily parades 
along avenues are envisioned along- 
with a daz/ling lights display to top off 
the end of each day 
EXPO'93's cultural and arts events 
will be dividcxi into three phases The 
first part, the theme of which will be "A 
Dream Overflowing" will begin with 
the opening ceremony and will go on 
tor four weeks In this phase the shows 
will be performed primarily with the 
younger audiences in mind as this 
month coinc ides with the sc hool sum¬ 
mer vacations 

I he second phase will begin on 
September 6 and go on for about 3S 
days with "A Mei'ting of the Tides" as 
Its theme The Korean national holi¬ 
days of Thanksgiving, Hangul Day and 
Foundation Day fall in this month, 
promising a truly Korean phase of 
celebrations The aim in this phase is 
not only to introduce Korea to the 
foreign visitors at the EXPO'93 but also 
to lav emphasis on Korean national 
culture In keeping with this, the sub¬ 
themes in this month of celebrations 
will be "bounds of the Spirit," "Home 
Coming", and "A Light in the East" 
Performers from North Korea, the Chc^ 
sun National Theater of Alma Ata,, 
Kazakhstan, and other Korean expatrk' 
ate performance groups will t^patf' 
in these events 


"Towards the 21st Century" is the 
theme for the third phase which will go 
on for another four weeks until Novem¬ 
ber 7th—the day on which the closing 
ceremony will take place The sub¬ 
themes for this final part will be "The 
Global Village," "Forward, For¬ 
ward ," and "The New Challenge," 
emphasising all of humanity Icwking 
towards the future The traditional 
bronze bell which sounded the begin¬ 
ning of the show will boom once more 
to indicate its conclusion 
Several art exhibitions with various 
themes will be part of the cultural 


program at the EXPO'93 In the very 
first week, several ensembles from va¬ 
rious countries will be participating in a 
"World Drum Festival" Concerts by 
internationally renouned performers 
will be scheduled at various points 
during the exposition There will be an 
international children's art exhibition 
and a sculpture exhibition featuring art 
works by blind artists A special dome 
made from recycled material will be on 
display as an art form 
Meanwhile, the number of official 
participants for Taejon EXPO'93 con¬ 
tinues to increase at a rapid clip 


For a full three months from August to November, 
more than a thousand cultural events and art shows 
will be carried out non-stop, A sequence of indoor 
and outdoor stage presentations, art exhibitions and 
daily parades along avenues are envisioned, along- 
with a dazzling lights display at the end of each day. 


A view of Taejon, Host City for Taejon EXPO '93 
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Kumdori at the Osaka Folk Festival 


Austria, MoroMO and Costa Rica are 
an 1 on^ the latest countries which have 
agreed to participate in laejon 
[ XPC)'*) t taking to 41 the total number 
ol c ountries coming to the international 
exposition With over a year to go 
before the start of the fair the organis¬ 
ing f ommitlee is confident of reaching 
it> goal ot having over sixty nations 
partK ipate in Korea s first ofticial BIE 
legistered international exposition 
To transjiort official paiticipanis at 
the 93 dav exposition the ISf 
kilometres between Seoul and Taejon 
with maximum comfort super deluxe 
buses will be cisc'd !he move is being 
made in an eftoit to ease the diffic ulties 
whic h might result from heavy tratfic 
congc'stion Built by Dac'woo and Kia 
the buses can seat 29 3 3 persons and 
aie equipped with plush chairs an 
conditioning and other convenient fea¬ 
tures The buses are also designed with 


tallies and enough space for busy 
executives to hold mc*ctings while en 
route tc’ TaejOf’ of Seoul In this way, 
maximum comfort will be piovided to 
participants who need to travel often 
along the busy roads to and from the 
EXPO 9 3 site 

Kia Motors Ssangyong and the City 
of laejon are among the domestic 
parlK ijiants in IXP0 93 On conclu¬ 
sion ol the exposition their pavilions 
will remain as permanent facilities 

Ssangyong s pavilion will lx* called 
the Farth f’avilion' and when com 
I plelcxi will house the largest IMAX 
s'"ie“n in the world I he niovie to be 
shown on the worlds largc'st screen 
will bt a documr’ntary on some of 
Korea s famous sites Included in the 
doc umentary w ill be footage of interna¬ 
tional aic'as in need of environmental 
protection, such as the contaminated 
Gull Coast 


'Man, Heart and Car", will be the 
theme* of Kia Motors (orporation's 
Automobile* pavilion The conce()t will 
emphasise the importance of science 
anci tec hnolc'gy in the devc lopment of 
the automobile industry Uc're will 
also be an exhibit showing the design 
process ot an automobile, as well as 
other displays of future cars, such as 
solar car and electric car 

The laejon pavilion will espc*cially 
dc'monstralc* through its itf*ms Korea's 
unique traditional culture and lifestyles 
built on the strengths of the Korean 
people I he exterior of this pavilion is 
being made with aluminium, lending a 
futuristic touch The pavilion will 
attempt to ic-cogni/e the importance of 
scientific and tc*chnological import¬ 
ance to Korea as well as its effect on 
.md interaction with culture and tradi¬ 
tion * 
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Sino-Korean Summit 



President Roh Addresses U.N. Genera! Assetnbl* 










Indo-Korea 

A lot can be done to boost 
Indo-Korean relations 


I T is true that since Indian Govern¬ 
ment launched the new economic 
reform measures, western media 
has expressed its reservations as to 
whether she could achieve the goals. 

Korea's experience of economic de¬ 
velopment as a developing country 
reminds us that the success of econo¬ 
mic development cannot be attained 
only with slogans and changes of eco¬ 
nomic policies. 

Economic development can be suc¬ 
cessfully realized only when both eco¬ 
nomic factors and non-economic ele¬ 


ments such as socio-cultural traditions, 
peoples' mentality and changes of ex¬ 
ternal environment are well harmo¬ 
nized with each other. 

It is not so simple to convert over¬ 
night the people's long rooted mental¬ 
ity. It is true especially in case of India 
that there are some structural problems 
to be improved and solved before 
taking initiative toward economic de¬ 
velopment, such as combating against 
high birth rate, illiteracy, poor infras¬ 
tructure and so on. 

Nevertheless, despite above men- 
tion€?d problems I firmly believe that 
Indian economy could accomplish its 
goals remarkably based upon the fol¬ 
lowing positive elements: 

Both Government and private sectors 
are sincerely recognizing the need of 
economic development and there is 
overwhelming consensus among the 
Indian people on the urgency of econo¬ 
mic reforms. 

India is endowed with the necessary 
means of economic development, such 
as abundance of natural resources, 
massive human resource with skills 
enough to steer it faster in world 
market. 

Unliktthe erstwhile socialist coun- 


Ambassador |oung>Bifln Lee 

tries, India has enjoyed democracy and 
has experience of market economy 
under mixed economic system. 

While India is known to the world as 
a low income country with huge 
population, she is also known for 
maintaining a very high savings rate 
and high purchasing power. 

Geographically, India is most advan¬ 
tageously located with easy access to 
West Asia, South-East Asia, Middle East 
and Africa, and in particular with East 
European countries as well as CIS. This 
places India in a unique position for 


entering into collaboration in export- 
oriented industries with her easy and 
efficient reach to the international 
market. 

India has a very strong base for basic 
sciences, hitech as well as heavy indus¬ 
try which can accelerate her economic 
development. India established her 
automobile manufacturing in the 
1950's and now she is manufacturing 
aircraft, statellites, missiles, and even 
possibly, nuclear field too. 

English being India's comrrion lan¬ 
guage offers greater communication 


skill at international level to tap mar¬ 
kets abroad. Moreover, India has more 
than 40 million overseas residents all 
over the world, most of whom are 
successfully engaged in business. 

After 1 came to India in September 
last year, 1 have taken many occasions 
to give my personal observation of our 


overall bilateral relations. 

Our bilateral relations could be char¬ 
acterized as 3 C's: politically compati¬ 
ble, economically complementary and 
socio-culturally close. 

I would like to elaborate more on the 
economic aspect. Our two economies 
have pursued different strategies for 
development. Economic conditions 
are, however, complementary to each 
other. Therefore, I am quite optimistic 
about the future prospects for greater 
business and commercial transactions 
between our two economies. 

Recently, we have witnessed some 
signs of progress in the field of econo¬ 
mic cooperation. Firstly, in 1991, our 
two countries attained the expanded 
trade balance rising to $950 million 
from $ 700 million last year, which also 
gave India the trade surplus of $16 
million reversing the earlier pattern of 
its trade deficit. 

Secondly, Korean companies have 
recently shown some signs of greater 
. interest in joint ventures with India. As 
of May this year, the direct investment 
of Korean companies has grown to $ 12 
million from $4 million. 

Thirdly, Korean companies positive¬ 
ly expanded their participation in Indi¬ 
a's infrastructural sector which has 
been the classic showcase of the over¬ 
lapping of Korea's comparative advan¬ 
tage and India's requirement. 


Now Korean companies are partici¬ 
pating in such big projects as off-shore 
platforms and ships amounting to $ 1.7 
billion. I firmly believe that our bilater¬ 
al ties based on the above-mentioned 
3C's will become much closer and 
more cooperative in the future. 

(Contd. on page 21) 


India is in a unique position for entering into 
collaboration in export-oriented industries with her 
easy and efficient reach to the international market. 


In 1991 India and Korea attained the expanded trade 
balance of $950 million from $700 million the 
previous year. This also gave India a trade surplus of 
$16 million reversing the earlier pattern of its trade 
deficit. 
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Roh Urges NK to Resolve Doubts 
on Nuclear-Programme 



President Roh addressing the U.N. General Assembly 


T he South Korean President, Mr 
Roh Tae Woo, has urged North 
Korea to resolve international 
doubts about its nuclear program if it 
wants to be accepted by the interna¬ 
tional community. 

Speaking before the United Nations 
General Assembly on September 22, 
President Roh also proposed a confer¬ 
ence for lasting peace in the region 
among all countries concerned, includ¬ 
ing the United States and China. 

In his speech entitled, "Toward a 
peaceful and prosperous 21st century". 
President Roh called on North Korea to 
submit to inter-Korean nuclear inspec¬ 
tions as early as possible to achieve 
further progress in bilateral relations. "I 
must point out that mutual nuclear 
inspections are the most serious obsta¬ 
cle on the path toward progress in 
inter-Korean relations," the President 
declared. 

South and North Korea have recently 
produced three subsidiary accords for 
implementation of a basic agreement 
on reconciliation, non-aggression and 
exchange. At the same time officials in 
Seoul have warned that there would be 
no substantial progress in inter-Korean 
relations unless North Korea gives up 
its suspected nuclear weapons de¬ 
velopment programme. 

President Roh observed that North 
Korea's nuclear programme is "becom¬ 
ing a new factor threatening peace in 
Northeast Asia and the world at large." 

"I sincerely hope for North Korea's 
own sake that it will be able to improve 
relations with other countries," he said. 

The United States. Japan, European 
countries and others have called on 
North Korea to submit to inter-Korean 
nuclear inspections in addition to inter¬ 
national inspections, if it really wants 
to improve relations with them. 

President Roh stressed that North 
Korea, as a member of the United 
Nations, is "responsible for removing 
all suspicions as to their nuclear de¬ 
velopment and thereby be accepted by 
the community of nations." 


"Mutual nuclear inspec¬ 
tions are the most se¬ 
rious obstacle on the path 
toward progress in inter- 
Korean relations," Presi¬ 
dent Roh declared. 


Meanwhile, President Roh proposed 
talks among all countries concerned to 
help secure lasting peace in Northeast 
Asia. 

"In the highly sensitive region of 
Northeast Asia," said Roh, "efforts to 
build a structure of lasting peace are 
highly desirable for both regional sta¬ 
bility and world peace." 

Roh made a similar suggestion four 
years ago for v^at he called the "con¬ 
sultative conference for peace in 
Northeast Asia." For the conference, he 


named the United States, the former 
Soviet Union, China, japan, plus South 
and North Korea. 

He said, "Depending on our deter¬ 
mination, we can turn such ideas into 
reality." 

President Roh expressed his belief 
that once mutual understanding and a 
forum of cooperation are established, 
"We can realistically expect the emerg¬ 
ence of a new order of peace in 
Northeast Asia." 

He stressed the need to positively 
consider the "Agenda for Peace" re¬ 
ported by ffie U.N. Secretary General 
Mr Boutros Boutros Ghali, an initiative 
calling for strengthening the United 
Nations' peacekeeping and peacemak¬ 
ing roles. 

"The Republic of Korea will faithfully 
and actively participate in all U.N. 
endeavours for the maintenance of 
world peace and international security 
as well as for the future of mankind," 
the South Korean President said. « 
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President Roh's Visit to China: 
A Dramatic Turning Point 



President Roh Tae Woo being greeted by the Chinese Premier U Peng 


J UST one month after the establish¬ 
ment of diplomatic ties between the 
Republic of Korea and the People's 
Republic of China, the South Korean 
President, Mr Roh Tae Woo, paid a 
highly successful state visit to China 
from September 27 to 30 at the invita¬ 
tion of President Yang Shangkun of 
China 

During his visit, which was the 
first-ever by a Korean President to 
China, President Roh held summit talks 
with President Yang and also met with 
General Secretary |iang and Premier Li 
separately 

Returning home from the visit, Presi¬ 
dent Roh called it a dramatic turning 
point in improving bilateral relations 
"In order to open the door to Pyon¬ 
gyang, I opened the roads to the former 
Soviet Union Eastern Europe and the 
United Nations Now, I have opened 
the road to Beipng, which is the last 
gateway to Pyongyang", he said 
The South Korean President's visit to 
China ends four decades of hostility 
between the neighbouring countries 
President Roh told reporters in Beijing 
that South Korea s ' Northern Diploma¬ 
cy' has now lieen completed by his trip 
to China, removing the external bar¬ 
riers to Korean unification 
As mentioned in the joint communi¬ 
que rounding up the summit talks the 
Korean and Chinese Presidents shared 


the recognition that, after surmounting 
the abnormal relations of the past, the 
enhancement of friendly and coopera¬ 
tive links between the two countries 
will not only serve the interests of both 
people but also be consistent with the 
current trend of international relations 
They will also have an important bear¬ 
ing on the peace and development of 
the Asian region and the world as a 
whole 


In the talks, the Chinese expression 
of the hope for early realization of the 
goals set forth m the inter-Korean dec¬ 
laration for denuclearization of the 
Korean Peninsula, has indicated the 
endorsement of Seoul's position on 
the prolonged nuclear dispute with 
North Korea 


President Roh extended an invitation 
to President Yang for a visit to the 
Republic of Korea and the latter 
accepted the invitation with pleasure, 
said the joint communique 
During President Roh's visit, the two 
sides signed a Trade Agreement, an 
Investment Protection Agreement, an 
Agreement on the Establishment of a 
Joint Committee for Economic, Trade 
and Technical Coojjeration, and an 


Agreement on Scientific and Technolo¬ 
gical Cooperation The two countries 
also decided to actively promote ex¬ 
change and cooperation in such varied 
fields as economy, trade, science & 
technology, transportation, culture and 
sjxirts 

President Roh, who was accorded a 
grand welcome and warm reception in 
China, was accompanied by more than 
five hundred officials, businessmen 
and reporters, signifying the level of 
interest of the two countries in fostering 
bilateral trade, which is expected to 
touch ten billion dollars this year 

At the talks, President Roh explained 
Korea's position on the dialogue be¬ 
tween South and North Korea and the 
realization of denuclearization and 
peaceful unification of the Korean 
peninsula Chinese leaders highly 
appreciated the progress made in 
South-North dialogue and expressed 
the hope for an early realization of the 
goals set forth in the "Joint Declaration 

(Contd. on page 20) 


Korea and China have decided to activeiy promote 
exchange and cooperation in such varied fields as 
economy, trade, science and technology, transporta¬ 
tion, culture and sports. 
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Inter-Korean Subsidiary 
Accords Signed 

Nuclear, Home Visits issues Unresolved 



South Korean Prime Minister Chung Won-Shik being greeted by his North 
Korean counterpart Yon Hyong-Muk. 


A t the close of their two-day, 
eighth round of talks held in 
Pyongyang on September 16-17, 
the South Korean Prime Minister, Mr. 
Chung Won Shik, and his North Ko¬ 
rean counterpart, Mr. Yon Hyong Muk, 
have agreed to adopt three sup¬ 
plementary protocols to the South- 
North Basic Agreement, thereby paving 
the way tor conducting inter-Korean 
relations from discussion to activation 
in major three fields of political affairs, 
military field, and exchanges and 
cooperation. 

In addition to this, the both sides also 
agreed to establish a South-North Joint 
Reconciliation Commission, and to 
hold the 9th high-level talks in Seoul 
from December 21 to 24 this year. 

However, the auxiliary agreements 
that have been signed do not include 
many fundamental issues like the rec¬ 
ognition of each other's government in 
the political area and prohibition of 


arms buildup along the demilitarised 
zone. The two Prime Ministers decided 
to leave these issues for future discus¬ 
sions at related joint commissions and 
other forums. 

The Premiers also failed to reach any 
agreement on the exchange visits of 
long-dispersed families and on inter- 
Korean inspections of nuclear installa¬ 
tions and military bases on both sides, 
mostly due to Pyongyang's intransi¬ 
gence. 

Concerning the family reunion prog¬ 
ramme, North Korea stuck to the three 
preconditions it had set—repatriation 
of Li In Mo, a former North Korean 
army officer who was captured by the 
South during the Korean War, aban¬ 
donment of the South's policy linking 
the nuclear issue with inter-Korean 
economic exchanges and a halt to.all 
military exercises in South Korea. 

The two sides also made no progress 
in their discussion of bilateral nuclear 


inspection because of strong resistance 
from North Korea against the South's 
proposal for short-notice "challenge 
inspections" and inspection of military 
sites. 

South Korea has long advocated that 
there would be no substantial progress 
in inter-Korean economic relations 
without first solving the nuclear issue. 

The auxiliary agreement on recon¬ 
ciliation stipulates that the South and 
the North recognize and respect each 
other's political, economic social and 
cultural systems. Under the accord, the 
two Koreas will discuss revision or 
abolition of any "legal and institutional 


There was no progress on 
bilateral nuclear inspec¬ 
tions because of strong 
resistance from North 
Korea against the South's 
proposal for short-notice 
"challenge inspections". 


barriers" that are against the inter- 
Korean basic accord. 

But this accord fails to define the 
relations between the inter-Korean 
basic accord and other treaties con¬ 
cluded between either side and a third 
country. Also, the issue of single repre¬ 
sentation at international organisations 
has not been resolved. 

The subsidiary agreement on non¬ 
aggression covers non-use of force 
against each other, peaceful settlement 
of conflicts, prevention of accidental 
military collision and installation of 
hotlines between military authorities. 
But it does not resolve the issues of 
military buildup around the Military 
Demarcation Line, prohibition of milit- 
(Contd. on page 20) 
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Nature of Seoul-Pyongyang 
Economic Exchanges 


T he significance of economic ex¬ 
changes between South and North 
Korea for reunification of the 
country is considered far-reaching. 

In seeking unification, South Korea 
looks for not mere reintegration of the 
divided territories. The fruits of liberal 
democracy, human rights and happi¬ 
ness are to be extended to the stagnant 
North Korea. 

The North Korean economy has re¬ 
mained stagnant, almost at a standstill, 
since the mid-70s, and in the last few 
years has even recorded negative 
growth. Pyongyang began to realize 
the difficult state of its economy in the 
early 80s. The leadership began to 
make study tours of China's special 



Since there is little knowledge in Pyongyang about international trade practices or 
business activities based on a market economy, close coordination between the 
government and private sector is considered important for orderly expansion of 
trade with North Korea, 


economic zones and attempted to 
attract foreign capital by enacting a law 
enouraging joint ventures with foreign 
capital. But such attempts were not 
successful largely due to the lack of 
social infrastructure conducive to fore¬ 
ign investment, as well as the reluct¬ 
ance on the part of foreign investors. 

North Korea is seeking hard currency 
and urgently needed materials to raise 
the standard of living of its people. To 
ensure a smooth succession of power, 
it is the political imperative of the 
leadership to sweeten its policy. Thus, 
the Pyongyang regime finds South 
Korea an attractive trading partner after 
the recent sharp decline in trade with 
the former Soviet Union and Eastern 
European nations. 

South Korea, too, recognizes the 
usefulness of inter-Korean transactions. 


The two sides can complement each 
other with their labour, natural re¬ 
sources and technology so as to en¬ 
hance Korea's competetiveness in in¬ 
ternational markets, and achieve eco¬ 
nomies of scale through creation of a 
larger internal market. Bilateral econo¬ 
mic transactions would also help re¬ 
duce tensions between the two Koreas 
and facilitate the transformation of 
North Korea into a viable society. 

Since there is little knowledge in 
Pyongyang about international trade 
practices or business activities based 
cn a market economy, close coordina¬ 
tion between the Government and pri¬ 
vate sector is considered important for 
orderly expansion of trade with North 
Korea. 

North Korea also faces several chal¬ 
lenges in order to smoothly implement 


economic exchanges and cooperation 
with Seoul, including a reform in its 
legal and procedural institutions on 
trade. To improve social and industrial 
infrastructure. North Korea must 
change its investment priorities and 
start diverting valuable resources away 
from the defence industry and do away 
with huge unproductive construction 
projects. It must also reexamine the 
system of a centralized planned eco¬ 
nomy itself. Clinging to a cumbersome 
central economic system is no way to 
compete in the market-oriented world 
economy. 

Economics is the moving force in 
today's international relations. The 
direction and speed of Korean national 
unification may depend on how strong 
and sound an economic power the two 
Koreas can foster in the coming years. 
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President Roh's Democratic 


Initiative 

W ITH Presidential elections 
slated for mid-December, 
President Roh Tae Woo has 
not only resigned from the ruling 
Democratic Liberal Party, but has also 
formed a "neutral cabinet" to ensure 
election fairness. 

After assuming office, the new Prime 
Minister, Mr Hyun Soong-|ong also 
said that he did so to realize a fair 
Presidential elertion. 

The views of both the ruling and 
opposition parties were considered be¬ 
fore selecting members of the new 
cabinet whose members are regarded 
by all political parties as "neutral." 

These bold and far-reaching decisions 
taken by President Roh are being seen 
as taking to conclusion the process of 
democratization of Korean politics he 
began by his June 29, 1987 declara¬ 
tion, on the eve of the then Presidential 
election. 

It was on September 18, 1992 that 
President Roh made it clear that a 
neutral election management cabinet 
would be formed in order to hold the 
forthcoming Presidential election in the 
fairest, cleanest and most upright 
fashion, and that he would resign the 
honorary Presidency of the DLP and 
give up DLP membership to that end. 

As President Roh told his colleagues 
in the Democratic Liberal Party, "this 
was a politically necessary decision 
aimed at reforming the nation's elector¬ 
al practices in order to further develop 
Korean democracy and also to translate 
the founding ideals of the DLP into full 
reality". 

It may be recalled that the DLP was 
formed a couple of years ago with the 
merger of the then ruling and two 
major opposition parties. This brought 
moderate and centerist democrats 
under one banner ending factional and 
partisan feuding. The formation of the 
DLP did bring about political stability 
which has been conducive to Korea's 
economic progress and highly success¬ 
ful foreign policy. 

It was a measure of the democratiza¬ 



President Roh Tae-woo (second from left) shakes hands with opposition leader Kim 
Dae-jung as Kim Young-sam, head of the majority Democratic Liberal Party, looks 
on before dinner at Chong Wa Dae. At left is Chung ju-yung, leader of the United 
People's Party. 


The bold steps taken by President Roh will go a long 
way toward providing lasting political stability to 
Korean politics and thus aid national harmony. 


tion brought about by President Roh 
that recently the ruling party had a first 
free competition in Korea's political 
history for choosing the Presidential 
nominee. 

President Roh's June 29, (1987) Dec¬ 
laration of Democratic reforms did 
away with controvercy over govern¬ 
ment legitimacy. Despite his en¬ 
deavours, however, controvercy over 
the fairness of elections has not been 
put to rest and whenever an election is 
held, disputes arise, sowing seeds of 
political instability. 

President Roh has expressed his con¬ 
viction that political activities can be 
advanced to a higher level only if such 
chronic controvercy is ended. Accord¬ 
ing to him, only when disputes over the 
fairness of elections are put to rest will 


it be possible to end the confrontational 
and strife-ridden political behaviour 
and usher in productive and creative 
politics. 

It is true that the bold steps taken by 
President Roh, like his June 29, 1987 
declaration and the formation of the 
DLP two years ago, will go a long way 
toward providing lasting political sta¬ 
bility to Korean politics and thus aid 
national harmony. 

The upcoming Presidential election 
would te another turning point in 
Korea's political history as, for the first 
time in thirty years, competition is held 
among candidates who have no milit¬ 
ary background. The main electoral 
issues will be national unification, re¬ 
vitalizing the economy and furtherance 
of democratization. * 
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industry 

POSCO Becomes World's 
Third-largest Steel Producer 



The Pohang Steel Works of POSCO. 


W ITH the completion of its 
fourth and final phase of con¬ 
struction at its Kwangyang 
Steel Works, Korea's Pohang Iron S- 
Steel Company has enhanced its posi¬ 
tion as the world’s third-largest steel 
producer and has increased the com¬ 
pany's annual production capacity to 
21 million tons. 

The Kwangyang Steel Works is the 
world's largest and most modern steel 
project and will begin normal opera¬ 
tions in 1993. 

POSCO's record of achievement 
since its founding in 1968 has been 
impressive. At that time critics were 
skeptical that a Korean company could 
become a leading steel producer in 
view of the economic strength required 
to construct an inte^ated steel mill and 
service the debt n^ed to finance the 
project. However, as of June 1992, 
POSCO's cumulative output has 


reached 160 million tons (150 million 
tons on a product basis), enough steel 
to produce 200 million automobiles. 

POSCO is today not only one of the 
world's largest steel producers but also 
one of the most efficient. POSCO's 
domestic supply prices are ten to thirty 
percent lower than those of other major 
world steel producers including 
Japanese ones. 

The availability of low-cost steel has 
played an important role in Korea's 
rapid economic development. The 
steel consuming industries in Korea, 
such as ship-building, automobiles and 
home appliances, account for ten per¬ 
cent of South Korea's CNP and 40 
percent of expiirts. In 1991, Korea 
ranked ninth in the world in auto¬ 
mobile output, sixth in electronics, 
second in ship-building and first in 
container manufacturing. 

POSCO's outstanding accomplish¬ 


ment is also of benefit to the global 
steel community. Steelmakers through¬ 
out the world can now take advantage 
of the technology developed for POS¬ 
CO's state-of-the-art facilities to reposi¬ 
tion themselves for sustained growth in 
the future. 

POSCO is now diversifying beyond 
the business of basic steel products. It 
will produce more enhanced steel pro¬ 
ducts in the future to meet the in¬ 
creasingly sophisticated domestic de¬ 
mand. ’ 

In the year 1991-92, POSCO im¬ 
ported over 12 crorc US dollars worth 
of iron ore, manganese ore and ferro 
chrome from India and exported over 
1.8 crore U.S. dollars worth of carbon 
steel to India. It is slated to increase its 
import of iron ore from India to meet its 
increased capacity. * 
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Taejon Expo'93 Attracts 
Worldwide Participation 



Fireworks to celebrate the one year mark, in front of the Committee's headquarters next to the 

Korea World Trade Center 


W ITH less than an year until the 
opening of the Taejon Inter¬ 
national Exposition, as many 
as fifty nine countries including India, 
Germany, France, Japan, Britain, 
Canada, Indonesia and Australia have 
notified their participation in the event. 
An additional fifteen countries includ¬ 
ing the United States, Russia and New 
Zealand, are expected to declare their 
participation soon. 

Construction for exposition struc¬ 
tures is in full swing at the site located 
in the science town of Taedok some 
160km south of Seoul. The Taejon 
Exposition is scheduled to open August 
7, 1993 for a three-month run. 1993 
marks the centennial of Korea's first 
participation in the Chicago exposition 
in 1893. 

Taejon Expo makes Korea the second 
Asian nation after Japan to hold a 
BIE-reC(^nised exposition. It was in 
June 1990 that the Bureau International 
des Expositions approved the Taejon 
Expo. 
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Expo 

Solar Lodge to be Displayed 
at Taejon Expo'93 



The Solar Lodge 


The Solar Lodge will be complete with heating and 
cooling systems as well as lighting—all provided by 
solar energy. 


Over 40 percent of the construction 
work for the Exposition is already 
completed. According to the Taejon 
International Exposition Oi^anizing 
Committee all facilities and structures 
for the exposition will be dedicated by 
the end of March next year. 

A truly diverse mixture of countries 
will be participating in the Exposition 
as countries from various continents 
will be setting up their own pavilions 
within the site. From Asia nine coun¬ 
tries are participating. 

From the European Community 
approximately sixteen countries are 
coming to Korea with the participation 
of several former East Block countries 
such as the Czech and Slovak Federal 
Republics, Bulgaria, Romania, and the 
Uzbekistan Republic of the CIS. Such 
diverse participation reflects the inter¬ 
national welcome and support 
accorded to the exposition. 

Participants are coming to Taejon ail 
the way from Cameroon, Ghana, 
Morocco, and Sudan. The effort of 
these African states suggests that 
although the world economy is going 
through general hardship, third world 
nations are actively pursuing develop¬ 
ment, one of the main objectives of the 
BIE. 

Seven countries from the Americas 
will be joining next year's exposition, 
while from the Pacific, the Bahamas, 
Fiji, and Marshall Islands will be join¬ 
ing the events and exposition. Arab 
states from the Middle East such as 
Jordan, Iran, and Kuwait have also 
handed in their formal letter of parti¬ 
cipation. ♦ 

This Mag-Lev Train will be 
Hyundai's special contribu¬ 
tion to the permanent exhi¬ 
bition site. It will hinction 
lor visitors to EXPO'93 as 
an exemplary model of an 
environmentally sound 
method of future Uanspor- 
tation. The M^-lev was 
developed entirely with 
Korean technology through 
joint research efforts. 


A most interesting display at the 
Taejon Expo'93 will be this solar 
lodge developed in Korea. This 
building will be supplied with energy 
only from the sun and will be set up as 
an annex to the Resources Utilizing 
Pavilion. 

The lodge will be complete with 
heating and cooling systems as well as 
lighting—all provided by solar energy. 
With the objective of demonstrating the 
powers of the sun, it will show the 
wonders of light energy. There will be a 


massive prism to display the colours of 
the rainiraw and a fresnel lens that will 
concentrate light on a metal ball that 
will glow with heat and provide illu¬ 
mination. 

Clearly, an alternative to the pre¬ 
servation and conservation of energy 
resources in this world lies in develop¬ 
ing solar power—one of the most 
abundant sources of energy. This dis¬ 
play will reflect the strides Korea has 
taken in the development of this green 
technology. ♦ 
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Korea's Traditional 


Music, 
Dance and 
Drama 


logue with the performers of masked 
dance dramas and encouraged and 
egged them on. By the same token, a 
shaman ritual, called kut in Korean, 
often ended with the "audience" being 
encouraged to join in the dancing as 
part of the therapeutic technique of the 
ritual. 

A kut is a complex and sophisticated 
combination of chanting, singing and 
dancing to the accompaniment of 


vigorous instrumental music which lo¬ 
gins slowly and works up to a frenzied 
tempo to actiieve an altered state of 
consciousness sometimes called ec¬ 
stasy and leading to spirit possession. 
The shaman is accompanied by the 
changgo, hour-glass drum, the che- 
gum, cymbal, the p'iri, bamboo oboe, 
the taegum, flute, the haegOm, two- 
string fiddle and various gongs. Sha¬ 
man music varies by region and in 
some areas only the percussion instru- 
men'is are used. The divination and 
healing exorcisms of a kut, intended to 


T raditional Korean music is 
rich in variety and defies easy 
classification but may still be 
broadly divided into two main categor¬ 
ies: court music developed largely 
under Chinese influences and folk 
music unique to Korea. Folk music, 
dance and drama in ancient Korea 
were, as a matter of fact, part and 
parcel of one thing and developcxJ out 
of indigenous religious rites which go 
all the way back to prehistoric times. 
Korean folk dances were mostly in¬ 
tended not as pure entertainment as in 
the West but as a bridge to the divine. 
Sog-ak, or music for the common man, 
includes shaman music, Buddhist 
music, folk songs, farmers band music, 
p'ansori, or long dramatic songs and an 
instrumental solo called Sanjo. Masked 
dance dramas, originally performed as 
part of shaman rituals, bridged the gap 
between dance and drama and p'anson 
between music and drama. 

Until the end of the Chos6n Kingdom 
(1392 -1910), most folk music accom¬ 
panied religious rites or farm work, and 
court music was performed during 
Confucian or royal ancestral cere¬ 
monies or as entertainment at banquets 
and thus the whole concept of a 
performance was different than it is for 
modern staged works. Performances 
were most generally performed outside 
in the market place, a courtyard of a 
home or shrine, or in the fields or 
indcx)rs in a banquet hall, where there 
was no need for a raised stage because 
the diners sat on the floor. Particularly 
in folk music, this resulted in another 
characteristic: the distinction between 
the performers and the audience was 
fK>t as clearcut as in staged perform¬ 
ances. For example, the audience often 
took part in a sometimes ribald dia¬ 
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ensure happiness, health, longevity 
and prosperity, are held in the home or 
at village shrines or in the village 
square. In the latter cases, the shaman, 
accompanied by the shaman band, 
visits every home in the village. While 
the shaman is part actress,, dancer and 
entertainer, her "performance* is "pur¬ 
poseful," intended to ensure the well¬ 
being of her people. After a village kut, 
a masked dance drama was often held 
to please the gods and these might also 
be accompanied by other types of 
performances and stunts. 

There are eight regional varieties of 
masked dance dramas, all of which 
include music, song, mime, dialogue 
and energetic dancing characterized by 
the flinging of one leg upward and the 
tossing of long, extendi sleeves into 
the air. The cast of characters includes 
shamans, not-so-dignified yangbans, 
lecherous monks, jealous old wives 
and coquettish young concubines. The 
dialogue was often obscene and the 
plot a satire or parody on life in 
general. Much fun was had at the 
expense of the yangban and monks 
who normally demanded respect and 
reverence. It may be understandable 
that the Gods were pleased to see that 
the normally overly-serious human 



farmers joined the vagabond troupes 
which put on masked dance dramas in 
the towns. Separated from their rural 
and ritual base, the masked dance 
dramas became more secular, were 
held more often and the satire became 
sharper. 



beings could laugh at their own foibles 
but it remains a mystery why the 
yangban and the temples never ob¬ 
jected. 

In the 18th century, there was at the 
same time a breakdown in the rural 
economy and rise in the merchant class 
centered in towns. Many'distressed 


It was also in the 18th century that 
these same vagabond entertainers first 
began to sing p'ansori. The p'ansori 
singer tells a long tale combining narra¬ 
tion and song with gesture to portray 
various characters in a most dramatic 
way. The only accompaniment is a 
drummer who sits at the side and from 


time to time calls out words of en¬ 
couragement. This was and still is a 
very popular form of entertainment, 
enjoyed not only by the commoners 
who originated it but also by the 
yangban class. This may be because 
the p'ansori stories were mostly tales of 
filial piety and chastity. In fact it is to 
yangban, Shin Chae-hyo (1812-1884) 
that we owe the fact that at least five of 
the original p'ansori have survived. He 
not only wrote down the texts but 
trained both men and women in the art 
of singing p'ansori. 

Another type of music that bridges 
the gap between the commoners and 
the upper class is sanjo, an in¬ 
strumental solo, involving improvisa¬ 
tion and played by various instruments: 
kayagum, 12-string zither, kdmungo, 
six-string zither, taegOm, flute, 
haegum, two-string fiddle, tanso, 
small, notched vertical flute, and p'iri, 
a cylindrical oboe. Kayagum sanjo was 
first composed at the end of the 19th 
century by Kim Ch'ang-jo (1867- 
1919) in Ch6lla-do Province. It is also 
believed that he was the first to sing 
songs from p'ansori while accompany¬ 
ing himself on the kayagum. This style 
evolved into a new genre of music 
called kayagum p'ydngch'ang which 
remains especially popular even today. 

Like the mask^ dance drama, the 
Korean farmers band also developed 
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from shaman ritual music and retains 
some of its spiritual overtones. Played 
at planting and harvesting times and on 
ceremonial occasions, the farmers 
band is a vigorous expression of joy. At 
the head of the band, a bearer carries a 
tall pole decorated with pheasant feath¬ 
ers at the top, symbolic of the spirits, 
and a banner on which "Agriculture is 
the foundation of all under heaven" is 
written. The band leader wears a hat 
with a plume that rotates on a swivel. 
He carries a kkwaenggari, small gong, 
by which he determines changes in the 
rhythmic p>atlerns of the dance steps. 
Following the leader is a dancer car¬ 
rying a changgo, hour-glass drum, fas¬ 
ten^ over his shoulder and a third 
dancer wearing a hat with a long, white 
streamer fastened on a swivel and 
carrying a sogo, small drum. As he 
drums, he swirls the streamer making it 
snake and circle while all the time he 
skips and leaps in and out of the circles 
and performs fantastic, acrobatic steps. 
The rest of the band play the ching, 
large gong, the t'aep'ydngso, conical 
oboe, which provides the only melody 
and the puk, barrel drum. Their hats 
are decorated with big paper chrysan¬ 
themums, reflecting a Buddhist influ¬ 
ence. The farmers band is colorful, the 
dance is fast and vigorous and the 
music piercingly loud. 

Pdmp'ae is ceremonial Buddhist 
chanting introduced from India through 
China in the fourth century, along with 
several Buddhist dances. Pdmp'ae, 
along with p'ansori and kagok (classic¬ 
al songs) form the three vocal genres of 
Korean music. It is featured on five 
occasions: rites for the dead, for the 10 
kings of the underworld, for a dying 
person and for a drowned person and 
at large village rites. Such rites also 
include dancing: the serene nabi- 
ch’um (butterfly dance) performed by 
two to four nuns, the strenuous para- 
ch'um (cymbal dance), performed by 
two to four monks and the solo pdpko- 
ch'um (law drum dance). 

Many of Korea's folk songs began as 
work songs. Farmers had songs they 
sang during all the various stages of 
farm work from plowing, harrowing, 
irrigating, transplanting, weeding and 
harvesting. Fishermen had special 
songs, too, as did carpenters, wo^cut- 
ters and so on. Songs were also sung as 


part of the entertainment on the village 
square during festive occasions. 

Korean court and ceremonial music 
makes a stark contrast to folk music. 
Special occasions at court were usually 
accompanied by slow, peaceful music 
and elegant, graceful dancing. While 
shamanism and Buddhism were the 
main influences on folk music, court 
and ceremonial music was Confucian 
in inspiration. Court music includes 
Confucian shrine music and ancestral 
shrine music, both called aak, or "ele¬ 
gant music," banquet music— hyang- 
ak, or native music, and tang-ak, or 
that imported from Tang and Sung 
China but greatly modified in Korea— 
and military music called ch'wit'a. 

Confucian shrine music and instru¬ 
ments were first introduced to Korea 
from Sung China in 1116 during the 


and one military, consisting mostly of 
slow, solemn rhythmic bowing, are 
performed during the ceremony by a 
team of 64 dancers. Ancestral shrine 
music performed once a year at Chong- 
myo, the Chosdn Kingdom's Yi Dynas¬ 
ty royal ancestral shrine in Seoul, is 
similar to the Confucian shrine music 
except that the orchestra includes some 
instruments not used in the latter, 
including a taegdm, flute, a tangp’iri, 
Chinese oboe, and pang~hyang, a set of 
tuned iron slabs. 

Banquet music is the largest category 
of court music. One of the oldest 
pieces of banquet music is Sujech'dn, a 
piece of native instrumental music be¬ 
lieved to be 1300 years old and often 
played, too, to accompany dancing. 
Court dances are slow, compared to 
folk dances, and stately. Wearing small 



Pansori singer 
holding forth 


Kory6 Kingdom (918-1392). This 
music, which became wholly Korea- 
nized, is still performed today twice a 
year at the Confucian Shrine on the 
Sdng-gyun-gwan University campus in 
Seoul. It is played antiphonally by two 
orchestras, one on the terrace and one 
on the ground. Theoretically these 
orchestras must include instruments 
representing the eight materials; metal, 
stone, silk, bamboo, gourd, clay, leath¬ 
er and wood. These include such 
instruments as p'ydnjong, a set of 16 
bronze bells on a carved wooden 
frame, p'y6n~gy6ng, a similar set of 16 
stone chimes, an 6, a wooden tiger 
with serrated back that is scraped, a 
ch'uk, a wooden box with a hole at the 
top through which a wooden hammer 
used to strike it is inserted and a pu, a 
baked clay jar which is struck by a 
bamboo mallet. Two dances, one civil 


flower crowns of gold with sparkling 
pendants and colorful dresses that cov¬ 
er the whole body and have long, 
extended sleeves that drape to the 
ground, the dancers move in graceful, 
measured steps creating an atmosphere 
of solemn dignity and quiet loveliness. 

Military music was played by two 
bands, a louder one preceded the king 
during processions and a softer one 
followed him. The front band consisted 
of a nabal, brass trumpet, nagak, conch 
shell, t'aep'ydngso, conical oboe, cha- 
bara, cymbals, ching, gong, and va¬ 
rious drums. The rear band plays p'iri, 
cylindrical oboe, tangjdk, 'Chinese 
transverse flute, haegum, two-string 
fiddle and various drums. 

The term chdng-ak, literally meaning 
"proper music," was instrumental and 
vocal music which was considered 
(Contd. on page 20) 
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Gun Barrel From World's First 
Iron-Clad Ship 

A _ _/■ __ 4.l_ • ■ 


A team of the Korean Navy, in 
course of a three year search for 
ruins of the world's first iron-clad 
ship, have found the barrel of a 58 mm 
gun which was mounted on the ship. 

The gun barrel from the late-16th 
century Turtle Ship of Admiral Yi Sun 
Sin, was discovert by the team at sea 
off the city of Chungmu in southeastern 
Korea on August 18. 

Navy divers found the 89.5cm-long 
barrel buried in mud ten meters under¬ 
water near the island of Hansan-do, the 
site of fierce battles between Admiral 
Yi's navy and the invading Japanese 
Armada. 

Yi's turtle ships destroyed almost the 
whole Japanese armada. The bronze 









A Navy officer showing the gun barrel from the turtle ship 


team has been searching the seabed in Turtle Ship. The team's aim is to find 
12 areas looking for ruins of the world’s the sunken ship by the end of 1996. 



first iron-clad ship. 


"We arc confident that we can do it by 


barrel, made in 1596, weighs 66kg, 
and is a historic precious treasure 
concerning Adm. Yi's victory over the 
. Japanese invaders. 

On the barrel are carved 14 Chinese 
characters which readr "The flags of the 
Turtle Ship frighten enemy ships—One 
fire will hit an enemy ship and sink it." 

The Navy started a special search 
operation in August 1989 to find and 
hoist a Turtle Ship which might have 
sunk in the South Sea during the 
seven-year war with Japan (1592- 
1598). 

Armed with sonar detectors and 
other uiKJerwater equipment, a naval 


The team was established after Presi- that time," says the Navy Spokesman, 
dent Roh Tae Woo instructed the Navy "Discovery of the barrel shows that." 
to initiate an operation to repatriate the * 


'^Sea of Korea" on old maps 

W l-J AT is the name of the sea that The 1766 rendition, printed in 

separatestheKoreanPeninsula France, calies the sea "Mer de Coree 
and Japan? Old European (See of Korea)" and one of the undated 


W w and Japan? Old European 
maps that label the waters "the Sea of 
Koioa," rather than "the East Sea" as it 
is known in Seoul and Pyongyang or 
"the Sea of Japan" as Tokyo calls it, 
have boim found by a Korean diplomat 
in Belgium. 

Chung Eui-yi'ng a Minister at the 
South Korean mission to the European 
Community, recently found four maps, 
two dated 1758 and 1766, and two 
undated but circa 1760 or 1770, that 
use the name. 


The 1766 rendition, printed in 
France, calies the sea "Mer de Coree 
(See of Korea)" and one of the undated 
maps also shows it as "Mer de Coree." 
The 1758 map, made in the Nether¬ 
lands, labels the waters "Coreale Zee" 
and the final map, printed in Britain 
circa 1760, writes "Gulf of Korea." 

The French rendition was made with 
spec iai permission of the French king, 
while the Dutch one is unusual as it is a 
world map, in sharp contrast to other 
maps covering specific regions at that 
time. M 
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Massive North Korean Spy 
Ring Busted 


North Korean spy master Lee 
Son-shil participates in a meeting of 
promoters of the Minjung (people's) 
Party in |uly 1990. 



T he busting of a massive North 
Korean spy network operating in 
South Korea has brought to Tore 
the fact that even as North Korea has 
been discussing reconciliation and 
cooperation with the South, the 
communist country is persisting with 
its plan to communize the entire 
Korean peninsula. 

The Agency for National Security 
Planning has arrested over 100 South 
Koreans and is pursuing 300 others 
under charges for spying for communist 
North Korea with the goal of unifying 
South Korea under communism by 
1995. It has come to light that North 
Korea had actually set up a chapter of 
its Workers (Communist) Party in South 
Korea to take overall control of opera¬ 
tions against the South. 

The seriousness of the North Korean 
intent is reflected in the masterminding 
of the underground operation by an 
alternate member of the North Korean 
Politbureau, Li Son-shil, who is be¬ 
lieved to rank 22nd in the North 
Korean power hierarchy. 

It has been discovered that since 
early 1980, Li Son-shil spent ten years 
in South Korea. The North Korean 
Communist Party set up a so called 
"Central Region Chapter" with three 
branches in Kangwondo, Chungchong- 
nam-do and Chungchongpuk-^o and 
also formed chapters in the metropoli¬ 
tan Seoul-Inchon area and the Kyong- 
sang and Cholla provinces. 

The arrests include those of Kim 
Nak-Chung, co-representative of the 
now defunct Minjungdang (People's) 
Party, Hwang In-oh, incharge of the 
Central Region Chapter, and Son 
Byung-sun, incharge of underground 
operations of the Minjungdang Party. 

It was North Korea's attempt to make 
the Minjungdang party a legitimate 
affiliate of the North Korean Commun¬ 
ist Party. Son received 150,000 dollars 
and thirty million won from North 
Korea as operating funds. 

Li was the highest operative that 
North Korea has sent to the South on an 


espionage mission. She is a delegate to 
the North Korean Supreme People's 
Assembly and Vice Chairwoman of 
Hanminjon—a clandestine organ in¬ 
charge of planning and executing 
psychological operations against the 
South. 

According to the NSP, Li asked the 
North Korean President, Mr Kim 11 
Sung, in 1963 for permission to devote 
herself entirely to national unification 
and has since been engaged in espion¬ 
age activities. 

After training at the "695 Political 
College", a professional spy school, 
she sneaked into the South in 1966 for 
the first time and returned to the North 
in 1971. In 1973 she entered the South 
again and went back to the North two 
years later. 

In 1979, Li was picked by Kim long 
II, Son and Successor to Kim il Sung, to 
be Deputy Director of the Unification 
Propaganda Department under the 
umbrella of the party in recognition of 
her achievements. 

She entered the South between june 
1978 and September 1979 posing as a 
member of a visiting group of pro- 
Pyongyang Korean residents in Japan 
and settled down in the South in March 
1980 using a number of aliases includ¬ 
ing Li Son Hwa, Li Ok Nyo and Shin 
Sun Nyo. She later obtained South 
Korean citizenship. 

What has been uncovered by the 


NSP is believed to be the largest North 
Korean underground network ever to 
of»rate in South Korea as shown by its 
large membership, its long-term activi¬ 
ties and huge operating funds. 

The case has confirmed the fear that 
Pyongyong has been manipulating left¬ 
leaning groups in South Korea, includ¬ 
ing student movement and labour 
orgatusations. The spy network is also 
said to have penetrated legitimate poli¬ 
tical parties, press and cultural groups. 

In the wake of the crackdown on the 
spy ring, Seoul has decided to shelve 
the North Korea visit by Deputy Prime 
Minister and Economic Planning Minis¬ 
ter Choi Gak Kyu, scheduled for Octo¬ 
ber 14-18. Thus protesting against 
Pyongyang's alleged espionage activi¬ 
ties in the South, Seoul has also deman¬ 
ded that North Korea make an official 
apology to the South. 

Observers point out that North Korea 
has clearly violated Articles 4 and 15 of 
the inter-Korean Basic Accord on re¬ 
conciliation and non-agression by 
attempting espionage activities against 
the South. 

.\s the South Korean Unification 
Minister Choi Young-Choul said, 
"North Korea was discussing improve¬ 
ment in relations with the South 
through dialogue, while it was con¬ 
tinuing to manouevre against the 
South. Such an attempt is clearly 
I against the spirit of the Basic Accord." 
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GNP to Grow 7.3% This Year, 

Current Account Deficit Falls 


Macroeconomic Prolections lor 1992 
liy Bank of Korea 
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Seven percent is widely 
regard^ as the optimum 
CNP growth rate Korea 
can achieve without stir¬ 
ring up inflation. 


T he Korean economy is likely to 
grow by 7.2 percent in the second 
half of 1992, bringing the growth 
rate for the full year to 7.3 percent, 
according to the Bank of Korea. 

Though this projection is much be¬ 
low the 8.4 percent growth achieved in 
1991, it is higher than an earlier 
projected seven percent which is 
widely regarded as the optimum CNP 
growth rate Korea can achieve without 
stirring up inflation. 

The Korean economy expanded by 
7.4 percent in the first half of 1992. 

The projected 7.3 percent GNP 
growth rate assumed an 8.2 percent 
rise in private consumption, a .S.6 
percent increase in fixed investment, a 
10.3 (jercent increase in merchandise 
exports and a 6.1 percent growth in 
merchandise imports. 

The Bank of Korea has said that to 
effectively cope with mounting infla¬ 
tion at home and abroad, the govern¬ 
ment must push ahead with demand¬ 
curbing policy for the rest of the year. 

The inflation rate, as measured by 
consumer prices, is projected to rise 
3.7 percent in the second half of the 
year, pushing the annual inflation rate 
up to eight percent, compared with a 
9.3 percent rise in 1991. 

Consumer prices increased by 4.2 
percent in the first half of the year, 
largely affected by a sharp rise in 
service charges. 

According to the central bank, Korea 
is likely to suffer a dollar 3.1 billion 
deficit on the current account in the 
second half of the year. This will bring 
the annual current account deficit to 
dollar 6.7 billion, sharply down from a 
dollar 8.7 billion deficit in 1991 and an 


earlier projected dollar nine billion 
deficit. 

The nation's exports are likely to 
increase by nine percent over 1991 to 


S OUTH Korea's automakers have 
boosted their total production 
capacity to 2,068,000 cars in 
January-August, up from 1,839,000 
cars in the same eight months last year, 
according to the Korea Automobile 
Manufacturers' Association. 

Korea is expected to overtake Britain 
this year to attain seventh place among 
automaking nations after the United 
States, Japan, Germany, France, Spain 
arid Italy. Britain was seventh last year 
with an actual output of 1,236,900 cars 
while Korea made 1,158,245 cars. 


dollar 78.4 billion this year. Annual 
imports are likely to increase by 5.6 
percent to dollars 86.1 billion in 1992, 
according of the Bank. « 


Hyundai Motor Company main¬ 
tained its output capacity at nine lakh 
cars, but Kia Motors Corporation 
soared to 4.6 lakh from 3.1 lakh last 
year with the start up of a new produc¬ 
tion line in Asan, South Chungchong 
province, that can turn out 1.5 lakh 
Sephias a year. 

Daewoo Shipbuilding & Industry Co. 
jumped from the ability to turn out 
70,000 Ticos to a capacity of 1.35 lakh 
of the small cars so far this year, and 

(Omtd. on page 20) 


Korean Automakers Boost 
Production Capacity 
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Modernity Changes Korea With 
Traditional Customs Preserved 


By Lee Tong-kol 



W HEN asked about the future, 
most Koreans also remember 
the past, reflecting on how 
much their lives have changed since 
the Korean War (1950-53). 

"We have come a long way," says 
Kim Song-shik, 66, a retired engineer, 
"A few years after the war, every day 
was a matter of life or death The most 
imjrrortant thing for us was no other 
than the next meal itself. Now, we are 
going to prosper in the 21st century, 
more concerned about buying a new 
car." 

Kim is admired for his traditional, 
hard-working attitude. He almost sacri¬ 
ficed his personal life for the sake of his 
company, while Korea was recovering 
from the war debris 
A generation ago, the average 
annual income t)er capita was mea¬ 
sured only in hundreds of U.S. dollars. 
Today, the figure is more than 6,500 
dollars, and is estimated to reach about 
10,000 dollars by the end of the 
decade. 

During their country's rapid econo¬ 


mic reconstruction, one generation 
faced the hunger, deprivation and toil, 
being forced to work 16-hour days. 
Society is now changing in Korea, too. 

"Today's young people don't want to 
work as much," Kim says. "They are 
not the same kind of people. Young 
people tend to avoid any jobs which 
are dirty, difficult or dangerous." 

The labor issue for many companies 
is how to find workers, especially for 
those jobs which young people shun. It 
is feared that fun-loving youths are 
transforming the "Confucian" climate 
of South Korea's workaholic com¬ 
panies. 

Foreign workers, most of them ethnic 
Koreans from China, are often seen to 
mill around street corners and hiring 
halls across the capital city, looking for 
jobs as manual laborers. 

At the morning rush hour in Seoul, or 
any other South Korean city, the streets 
are clogged with vehicles of all types 
that did not exist a decade ago. There is 
an excess of noise and a minimum of 
movement—at an average speed 12 


kilometers per hour in some places In 
the peak rush hours. 

A decade ago, Hyundai Motor Co., 
Korea's leading auto maker, produced 
about 30,000 units a year. In 1991, it 
turned out more than 800,000 and is 
capable of producing more than one 
million a year at full capacity. In the 
first three months of 1992 alone, 
according to official statistics, an aver¬ 
age of more than 2,300 new cars hit the 
Korean highways every day. 

South Korea last year produced 1.5 
million units, up 12.4 percent from 
1990—an industry scarcely existing 15 
years ago—becoming the world's IQth 
largest auto producer, overtaking Bri¬ 
tain. This year, car dealers forecast 
continued strong growth in domestic 
demat id of some 14 percent, to about 
850,000 units from 745,000 units in 
1991. 

South Korea serves as a role model 
for almost every developing nation. 
White maintaining one of the world's 
most impressive economic growth 
rates, it has been successfully making a 
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transition from authoritarianism. The 
riation has also expanded economic 
liberalization. In more recent years, it 
has massively carried out dialogue with 
North Korea. 

Restoring a significant measure of 
social stability to a society-that a few 
years ago was bristling with student 
and labor protests, South Korea has 
active economic and political relations 
with such socialist countries as China, 
Hungary, Czechoslovakia, Mongolia 
and Russia. 

An increased exposure to the outside 


managed to preserve many of its cus¬ 
toms. At palaces and at some tradition¬ 
al ways of living in Seoul and else¬ 
where across the country, the ancient 
lives side by side with the ultramodern. 

Korea has just paid a high price for its 
recent advancement. Land speculators 
used the real estate boom of the late 
1980s to reap quick profits and develop 
a flashy lifestyle. One may well think 
economic growth is not just numbers 
and products. It also is measured by the 
steady growth of a middle class. 

The increased exposure to the oul- 


For all the new consumer awareness, foreigners 
visiting Korea are most struck by the way the nation 
has managed to preserve many of its customs. In 
Seoul and elsewhere in the country^ the ancient lives 
side by side with the ultramodern. 


world is making Korea a still more 
business-friendly nation, with interna¬ 
tional-standard levels of communica¬ 
tion, accommodation and cuisine. The 
world came to Korea for the 1988 
summer Olympic Games. 

Two other factors have combined to 
make Korea significantly more interna¬ 
tional : the Korea Stock Exchange open¬ 
ing for direct foreign investment and an 
increasingly outward-looking attitude 
of South Korean people. 

Beginning on )an. 3, the opening- 
session day of the 1992 Seoul ex¬ 
change, foreigners were allowed to 
directly invest in the government's 
hopes that a surge of such investment 
would lift the market out of a prolonged 
slump. It was among the landmaik 
moves the country has made to open 
up its financial markets to foreign 
participation. But the actual result has 
left the stock market so far remarkably 
unchanged. 

And since travel restrictions were 
lifted some three years ago, about two 
million Koreans are now heading over¬ 
seas annually, for the first time en¬ 
joying shopping sprees, gambling 
tours, or beach holidays, after moving 
their economey near the rank of the 
advanced ones. They return with a 
taste for the good life and fewer inhibi¬ 
tions about expressing their preferences 
openly. 

For all new consumer awareness, 
foreigners visiting Korea are most 
struck by the way the nation has 


side world, combined with a new 
affluence, looks set to change Korea 
still taster in the next few years, but 
national traits that go back centuries 
will not be removed for ever. 

Despite the modern strides Korea has 
made into the latter part of the 20th 
century, women in the nation remain 
many steps behind their counterparts in 
develop^ countries elsewhere, though 
South Korea has moved faster than 
most Asian countries in democratizing 
its institutions. 

Park Eun-)u, 23, a graduate of 
Seoul's Ewha Womans ‘University 


house" amid their beauty of youth. 

Yejiwon, whose name literally 
means "proper conduct and knowledge 
center," stresses the importance of 
manners. Students at the school learn 
how to set a table and prepare tradi¬ 
tional Korean dishes like kimchi, pick- 
led green vegetables—mainly Chinese 
cabbages and radish. 

"We were told not to stare at peo¬ 
ple," says Park. "Instead we are sup¬ 
posed to look at the end cf our own 
noses." 

The Koreans have followed the pat¬ 
tern of a lapanese economic experi¬ 
ence which spanned a generation and 
compressed it into two decades. In the 
1970s, South Korea's external debt was 
measured in billions of dollars. Its 
significant export markets were in tex¬ 
tiles, steel and shipbuilding—indus¬ 
tries Japan used in the 1950s end 1960s 
to build its international fx)‘ition. 

Less than 20 years later, changes 
have altered both the face and the 
substance of Korean life for young and 
old alike. 

Rapid economic growth has brought 
with it the development of a still 
broader middle class, including drama¬ 
tic wage increases for its labor force, 
and a new affluence. 

Not bad, people think. Yet, South 
Korea's mighty export machine began 
to run out of steam in the late 1980s, 
and some social problems have arisen. 


Rapid economic growth has brought with it the 
development of a still broader middle class, as also 
dramatic wage increases and a new affluence. 


graduated last month from Korea's 
most prestigious shinbu hakkyo, or 
bride school, at Yejiwon. She was 
enrolled in the class at her mother's 
urging. But now Park says that she is 
grateful for the maternal badgering. 
Park can bow with confidence in the 
hard but beautiful, r*legarrt Korean 
way. It looks like a buiterfly flying just 
above the floor. 

Much in society still pressures 
women to cling to traditional ways. 
Yejiwon prepares women for their 
wedding and for life as a housewife. 
Marriage is serious business and matri¬ 
mony the prime concern of most Ko¬ 
rean women. Women in Korea are 
under pressure to "go to their in-laws' 


with huge trade surpluses in mid-1980s 
turning back into the deficits. 

When South Koreans grouse about a 
"declining" gross national product 
growth (a fall from 1991's 8.5 percent 
growth to 1992's expected, hardly less 
extraordinary 7.5 percent), a sleoul- 
based Western diplomat says that with 
Korea's economy becoming in¬ 
creasingly mature, the slower growth 
rate has not been fully accepted by 
people. The country enjoyed a double¬ 
digit economic growth per annum for 
some years in the 1980s. 

"South Korea may be only in a 
transitional rather than a critical 
phase," the diplomat adds. 
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Mifc^ony __ 

Roh's China Visit Korean Satellite Relays 

(Contd. from pg 5) Voice Broadcast 

of the Denuclearization of the Korean 

Peninsula". N October 3, the Korean Satel- Byung Hwa on 435,168 

The Chinese leaders also reaffirmed ■ llite Uribyol succeeded in re- megahertz to the earth at a third trial, 

their support for the early realization of laying the first voice broadcast An official at the research centre said 

peaceful reunification of the Korean to the earth for 12 minutes. At first, the that everyone was able to hear the 

peninsula by the South and North voice transmission from Uribyol was satellite broadcast at 12.49 A.M. 

Korea themselves. stheduled to be made around 8.53 through the wireless radio equipment 

The leaders of both the countries A.M. and 10.47 A M. but to no avail when Uribyol passed over Korea, 

shared the view that the strengthening due tr) a technical problem on Uriby- To correct the disorder in the main 

of econontic cooperation in Northeast ol's main computers. computer aboard the Korean satellite 

Asia and Asia-Pacific region is condu- According to the Satellite Research which had resulted in the initial failure, 
cive to development and common Center in Taedok Science Town, the ground station sent a voice- 

prosperity among nations in that re- Uribyol could give out congratulation information processing programme up 

gion. They agreed to closely cooperate messages of President Roh Tae Woo to the main computer to correct the 

in the regional institutions such as the and poems of a famous Korean poet, hitch. * 

Asia Pacific Economic. Cooperation 
(APEC). 


President Yang describc^d President 
Roh's visit as "fruitful and successful." 
He said that "the problem existing 
between the two countries as a result of 
the four-decade separation has bt‘cn 
resolved in only one month from the 
establishment of diplomatic relations." 

Music^ Dance & 
Drama 

(Contd. from pg 14) 

right for the cultured upper class literati 
of the Chosdn Kingdom. Besides va¬ 
rious types of instrumental music, 
ch6ng-ak included three genres of clas¬ 
sical song; kagok or long lyric songs, 
ihi/o or short lyric song and kasa, 
narrative songs. 

Korea's increasingly vibrant contem¬ 
porary performing arts feature often 
successful attempts at blending the old 
and the new to create new popular 
genres, as well as determined efforts to 
rediscover and carry on unadulterated 
traditions and an energetic pursuit of 
Western art forms. Serving as a bridge 
between traditional and contemporary 
music, between the religious and the 
secular, the countryside and the city 
and the East and the West is a percus¬ 
sion group formed in 1978 called 
SamulNori. Their name means "the 
play of four instruments," these being 
the changgo, hour-glass drum, the 
kkwaenggwari, small gong, the puk, 
barrel drum and the ch/ng, large gong. 


Inter-Korean Subsidiary Accords Signed 


Nuclear^ Home Visit 

(CtNitd. from pg 6) 

ary reconnaissance around the De¬ 
militarized Zone, prohibition of any 
attempt to blockade air and sea terri¬ 
tory and guarantee of security of the 
capitals. 

The joint Military Commission is 
expected to handle these unsettled 
issues. 

The agreement on exchange and 
cooperation allows the two Koreas to 
engage in economic exchange and 
cooperation, including the joint de¬ 
velopment of resources, trade of goods 
and joint ventures. The two Koreas are 
not supposed to levy customs taxes on 
goods traded between them, seeing 
inter-Korean trade as domestic. 

Under the agreement. South and 
North Korea are also required to take 
steps to guarantee investment, avoid 
double taxation, and find ways of 
settling disputes in order to promote 
economic exchanges. 

In his closing remarks, the South 
Korean Prime Minister said that by 
signing the subsidiary agreements, the 
two Koreas have entered a stage of 
putting into practice the historic inter- 
Korean basic accord. 

"Now we have to do our best to 
realize reconciliation, nonaggression, 
exchanges and cooperation, therefore. 


Issues Unresolved 


advancing national unification," he 
said. Expressing regret over the failure 
to resolve the nuclear and family reun¬ 
ion issues, he hoped they would be 
settled soon. * 


Korean 
Automakers 
Boost Capacity 

(Contd. from pg 17) 

Hyundai Precision and Industry Com¬ 
pany raised the potential output of its 
Galloper Jeep to 30 thousand from five 
thousand last year. 

Ssangyong Motor Company gained 
the capacity to build 33,000 jeeps— 
2,000 more than last year and Asia 
Motors Company had the ability to turn 
out 2,0(X) more jeeps at 10,000. 

The first eight months also saw 
752,000 commercial vehicles roll off 
the production lines, for a total of 
2,820,000 cars, trucks, buses and spe¬ 
cial vehicles made in South Korea 
during January-August, 1992. ♦ 
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tndoxKorta 


"k Lot Can be Done 

(Contd. from 2) 

Now 1 would like to make some 
specific suggestions which would con¬ 
tribute toward strengthening our bi¬ 
lateral economic ties. 

Firstly, we can move forward by 
forging better understanding about 
each other's economies through the 
diversified activities both at govern¬ 
ment and private levels. These include 
periodic consultation between the two 
governments and corresponding busi¬ 
ness organizations, the conclusion of 
various governmental agreements to 
ensure and expedite the smooth com¬ 
mercial transactions, active participa¬ 
tion in the trade fairs sponsored by 
either country, the holding of symposia 
or seminars to highlight the ample 
scope for bilateral economic coopera¬ 
tion and the more frequent exchanges 
of visits by private businessmen. 

Secondly, we can examine the speci¬ 
fic ways and means to further promote 
the expanded balances in our bilateral 
trade and to increase horizontal coop¬ 
eration between our two countries in 
the world market. 

Horizontal cooperation between our 
business circles can be expanded by 
combining Korea's advantage in 
financing, manufacturing know-how 
and international marketing and India's 
advantage in scientific technology, 
natural resources, and abundant cheap 
labor, particularly in the manufacturing 
and marketing of automobiles, electro¬ 
nics and electrical goods and their 
components. 

New cooperation in the field of 
automobiles is likely to be promising 
because India has a long history of car 
manufacturing for more than four de¬ 
cades and Korea is now producing 1.3 
million cars a year. 

Our businessmen can also think of 
the feasibility of establishing export- 
oriented units in India for manufactur¬ 
ing light industrial goods such as tex¬ 
tiles, glass frames and footwear. 

Thirdly, we can further identify the 
areas in which Korea's competitive 
strength and India's specific require¬ 
ment overlap. An economic scholar 
identified these areas as shipbuilding, 
off-shore structures, hydro-and thermo¬ 


take note of the fact that Korea has so 
far exported around 70 ships to India 
with the value of $ 1 billion and the 
amount of the export of Korean off¬ 
shore structures reaches $1.2 billion, 
not to include new contracts amount¬ 
ing to $ 1.7 billion I mentioned earlier. 

I believe close cooperation will be 
also possible in other areas of infras¬ 
tructural development such as telecom¬ 
munication and port facilities where 
Korea recently acquired the sufficient 
level of competitiveness. 

Now it will be most appropriate for 
India to push forward the pace of 
liberalization by translating the new 
In this connection, I would like to policy guidelines into real action. * 

Pondicherry Movement 
Bags King Sejong Award 

T he King Sejong international two years, Arivoli substantially 
Literacy Award for the year 1992 achieved its objective of total literacy 
has been won by the Pondicherry- in Pondicherry. At the end of 1991, the 
based Puduwai Arivoli lyakkam (Pon- Union Territory of Pondicherry as a 
dicherry Light of Knowledge Move- whole is said to have had a literacy 
ment). The Award was presented by status of an estimated 89.04 percent. 
UNESCO at Seville, Spain, venue of The movement has created success 
EXPO '92, on September 8, the Interna- for the total literacy concept outside the 
tional Literacy Day. traditionally high literacy area. It 

The prestigious King Sejong Interna- mobilised more than ten thousand 
tional Literacy Award is administered teachers on a purely voluntary basis to 
by UNESCO and carries US $ 30,000 achieve its objective. The movement 
which is funded by the Government of was managed through as many as eight 
the Republic of Korea. It is awaided thousand functional centres with 
annually to an institution, organization Tamil, Telugu and Malayalam as the 
or an individual that has contributed medium of instruction, 

most to overcoming illiteracy or for The King Sejong Literacy Prize was 
meritorious work in promoting literacy, created to advanc e the lauciable objec- 
since 1990, the International Literacy tivos of the mandate ol the 21st session 
Year. of the General Conference of UNESCO 

It is apt that the Award has been w'hich authorised the Director General 
named after King Sejong (r. 1418-50) of "to j)ut inloellert activities contributing 
Korea's former Chosun dynasty. It is to the intensification ot the struggle 
because of the invenfion, under his against illiteiacy by mobilizing interna- 
initiative and with his direct involve- tional t)ublic ojjinion and arousing the 
ment, of Han-gul, theeasy-to-learnand international community." The 24th 
easy-to-use phonetic Korean alphabet. General Conteience also appealed for 
that Korea was able rather quickly to the prejwiation of programmes and 
nearly wipe out illiteracy which has activities for the International Literacy 
been a decisive factor in the nation's Year in the context of the plan of action 
remarkable modernization and de- lor eradication of illiteracy by the year 
velopment. 2000. * 

Puduvai Arivoli lyakkam launched 
total literacy campaign in 1989. In just 
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Now it will be most 
appropriate for India to 
push forward the pace of 
liberalisation by translat¬ 
ing the new policy guide¬ 
lines into real action. 


electric power plant facilities, rolling 
stock, iron and steel as well as oil 
drilling facilities. 





Spom 


Y.C. Hwang's Ecstatic Victory in 
Barcelona Marathon 


W HEN South Korea's Hwang 
Young Cho won the men's 
marathon on the final day of 
the 25th Summer Olympics in Barcelo¬ 
na, he became the first Korean to 
clinch the title since compatriot Sohn 
Kee Chung was laureated in the 1936 
Berlin Olympics. 

Exactly’ 5b years ago to the day, 
August 8, 1936, Sohn, running tor 
Japan, which ruled Korea as a colony at 
that time, had grabbed the Olympic 
title. In a dramatic twist at Barcelona, 
Hwang gave Korea the title it was 
unrightly deprived of at Berlin by surg¬ 


ing ahead of a Japanese runner in the 
last ascending stretch called "suicide 
hill". 

And, overwhelmed by emotion, 
Sohn, now 80, was in the stands 
watching Hwang cross the finish line in 
ecstatic victory. 

Hwang clocked two hours, 13 mi¬ 
nutes and 23 seconds—a good 22 
seconds ahead of Morishita of Japan. 
Germany's Stephan Greigang was 
timed in two hours and 14 minutes flat, 
taking the bronze medal. 

Upon entering the stadium, Hwang, 
running the final lap, waved to the 



Hwang Young-eho crosses the finish line as he wins the gold nwKtni of the 
marathon event of the Summer Olympic Games in Barcelona. 



1936 Berlin Olympic marathon gold 
medalist Sohn Kee-chung holds flow¬ 
ers with a laureate on his head. The 
Dong-A llbo was suspended in 1936 
for publishing this photo of Sohn. be¬ 
cause the Japanese flag whitened-out 
from his chest. 

crowd and blew kisses in answer to the 
roars of cheers from the spectators 
packing the stadium. 

Hwang's triumph in the gruelling 
race marked a proud moment for the 
23 year-old Korean. "When Sohn won 
the race in 1936, he had to wear the 
Japanese uniform," he said, "I am 
proud to be in a Korean uniform and of 
hearing the Korean national anthem." 

Asked about his future, the former 
cyclist said that he looked forward to 
breaking the world record. 

With Hwang's gold, which came in 
the last event of the two-week sports 
gala, Korea set the rare feat of winning 
both the first and last golds. The first 
was won by Korea's woman shcxjter 
Yeo Kab Soon. 

It also raised Korea to seventh place 
in the overall medal standings with a 
tally of 12 golds, five silvers and twelve 
bronzes. * 


Korean News 
22 



Technokigy 


Korea's First Satellite 
Launched into Space 


T he launch of Korea's first satellite, 
Uribyol (Our Star) No. 1, from 
Kourou in French Guyana on 
August 11 has ushered Korea into the 
space age. 

Weighing fifty kg, Uribyol was lofted 
into orbit 1,300km above the earth's 
surface by an Ariane rocket developed 
by the European Space Agency. Uriby¬ 
ol is designed to orbit the earth over the 
Arctic and Antarctic every 110 mi¬ 
nutes. 

Equipped with an ultramodern elec¬ 
tronic mail system and two cameras, 
the satellite will photograph earth and 
measure cosmic rays. It will also con¬ 
duct experiments on voice broadcast 
and communications. 

Orbiting the earth thirteen times a 
day, the satellite will exchange mes¬ 
sages seven times a day with an earth 
station in Daeduk in Taejon, south of 
Seoul. 

Employing solar energy, the satellite 
is expected to last five years. Uribyol 
No. 1, which will function through a 
complete on-board computer system 
was produced by the Satellite Tech¬ 
nology Research Center of the Korean 
Advanced Institute of Science and 
Technology (KAIST) over a period of 
three years. 


The Center, headed by Dr Choi 
Soon-Dal, sent nine graduates of the 
Korea Institute of Technology to Surrey 
University in Britain to take part in 
production of Uribyol. The Centre 
plans to launch Uribyol No. 2 in 
August 1993, when the Taejon Exposi¬ 
tion opens. 


With the launching of Uribyol 1, 
South Korea has become the 25th 



KITSAT will rotate earth like this 


country in the world to possess a 
satellite in space, some 35 years after 
the Soviet Union launched the first 
man-made satellite. Sputnik, in 1957. 

The South Korean President, Mr Roh 
Tae Woo, celebrating the successful 
launch of South Korea's first satellite, 
last week said it would serve as a 
"powerful engine" to pull Korea into 
the ranks of advanced countries. 

"The launching of Uribyol 1 is a feat 
that demonstrates the high level of the 
nation's technology to the world," said 
the President in a congratulatory mes¬ 
sage. He said that the nation should 
continue its "scientific and technolo¬ 
gical challenge toward space." 

By the year 2000, the President said, 
Korea will have leapt into the space age 
with successive launchings of high- 
technology, multipurpose scientific 
satellites and its first domestically pro¬ 
duced communications satellite. * 
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Kim Young Sam Elected President 



Korea Votes For Change Amid Stability 




j . rlc>{li»m 

Korea Votes for Change 
Amid Stability: Ambassador Lee 


T he Ambassador of fho Republic of 
Korea in India, Mr )oung-Binn 
Lee, has said that the existing 
friendly and cooperative relations be¬ 
tween India and Korea will be further 
expanded and the Indo-Korean part¬ 
nership ip economic, trade, cultural 
and other fields will be further de¬ 
veloped, under the new President of 
the Republic of Korea, Mr Kim Young 
Sam. 


Addressing presspersons in New De¬ 
lhi on December 26, the Ambassador 
pointed out that the recent presidential 
election in Korea has been taken by 
many domestic and overseas observers 
as a major milestone in the develop¬ 
ment of Korean democracy in that it 
was, by all accounts, the most peaceful 
and orderly election yet to be held in 
Korea's four-decade constitutional his¬ 
tory. 

The Ambassador told presspersons 
that the credit should go to the incum¬ 
bent President Roh Tae Woo for the 
development of Korean democracy by 
putting the nation on the path of 
democracy not only with his )une 29 
Declaration of 1987, but also with the 
series of steps he took to help hold a 
fair presidential election. 

Ambassador Lee recalled that in an 
unprecedented action President Roh 
det'ided to sever ties with any political 
party by resigning from the presidency 
of the ruling DemcKratic Liberal Party, 
and forming a non-partisan neutral 
election-management cabinet before 
the December 18 presidential election. 

Mr Kim Young Sam, who was 
elected the new President, will assume 
his presidency of five years on f-ebruary 
25. Although a total ot seven candi¬ 


dates were in the race for presidency, 
the election was mainly between three 
candidates—Mr Kim Young Sam, Mr 
Kim Dae Jung of the main opposition 
Democratic Party and Mr Chung Ju 
Yung of the opposition United People's 
Party. 

The final tally compiled by the Cen¬ 
tral Election Management Committee 
showed that vote turnout was 81.9 
percent, lower than 89.2 percent in the 


1987 presidential election. Mr Kim 
Young Sam got 41.4 percent of the total 
votes cast, whereas Mr Kim Dae Jung 
and Mr Chung Jo Yung received 33.4 
percent and 16.1 percent respectively. 

The Ambassador told the mediamen 
that Mr Kim Young Sam has secured, 
through a fair election, uncontested 
legitimacy and moral authority re¬ 
quired to carry out the mandate. With 
his Democratic Liberal Party securing a 


majority in the National Assembly, 
President-elect Kim will enjoy solid 
political stability and exert strong lead¬ 
ership to carry out the task of building a 
new Korea mandated from the people. 

The message delivered by the elec¬ 
tion of the majority party's candidate as 
the new President was that "Koreans 
want change amid stability " since pres¬ 
ident-elect Kim has stood for stability 
and, above all, reforms within the 
existing system. 


Ambassador Lee voiced his expecta¬ 
tion that the new Korean administration 
will achieve a sound take-off of eco¬ 
nomy by pursuing a more positive 
economic development strategy based 
on free market economy with special 
emphasis on the improvement of the 
Korean economy's competitiveness 
and development of high technology. 

With the unification of the Korean 
peninsula looming ahead, the new 
Administration will stick to the existing 
policy of laying the foundation for a 
peaceful unification by transforming 
the inter-Korean relationship of mistrust 
and confrontation into that of recon¬ 
ciliation, accommodation, and coop¬ 
eration through dialogue. 

The new Administration, the Ambas¬ 
sador said, is expected to continue the 
exi.sting policy of strengthening security 
cooperative relations with the United 
States and promoting friendly and 
cooperative relationship with all coun¬ 
tries regardless of political ideology. 
The new Administration will also furth¬ 
er develop the South-South coopera¬ 
tion with the developing countries on 
the basis of mutual benefit. 

Talking about the inter-Korean dia¬ 
logue, the Ambassador (xrinted out that 


North Korea has finally boycott€?d the 
ninth round of inter-Korean Prime Min¬ 
isterial talks slated for late-December in 
Seoul, thereby bringing the inter- 
Korean dialogue to a virtual standstill. 
He eApected that inter-Korean dialogue 
would be reactivated after the inau¬ 
guration of the new leadership in Seoul 
in February, in view of the internal and 
international circumstances North 
Korea has treen faced with economical¬ 
ly and diplomatically. * 


The existing friendly and cooperative relations be¬ 
tween India and Korea will be further expanded 
under the new President of the Republic of Korea, Mr 
Kim Young Sam. 


The new Administration will further develop the 
South-South cooperation with developing countries 
on the basis of mutual benefit 
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Great Stride in Indo-Korean Cooperation 

T he Korean people have elected a terest in joint ventures with India. As also provide an ecology-friendly direc- 

new President, Mr. Kim Young of August, 1992, Korea's direct invest- tion to industrial and scientific prog- 

Sam of the Democratic Liberal ment in India had grown from 9.4 ress the world over. 

Party in the December 1992 Presidential million US dollars in 1991 to 18 The fourth Indo-Korea Seminar was 

election. Supervised by a neutral cabinet million US dollars with a total of 109 recently held in New Delhi with the 

fwm^ by President Roh Tae Woo, the projects. Korean investment in India participation of scholars and 

election has, by all accounts, been the will continue to increase as the Indian academics from both countries. They 

most fair and peaceful in last four economy is opened to foreign invest- agreed that there is great scope for the 

decades' modern history thereby ment at a good pace. expansion of Indo-Korean relations, 

consolidating democracy in Korea. Korean companies have also ex- The participants also agreed that it will 

In the year gone by, there has been panded their participation in India's be fruitful for both India and Korea if 

further progress in Indo-Korean bi- infrastructure development program- India's skilled manpower and raw 

lateral economic cooperation. The me. In 1992, they received such big materials on the one hand, and Korea's 

volume of two-way trade in the year is orders in India as 1.7 billion US dollars technological and managerial exper- 

expected to reach about one billion US worth off-shore platforms and ship- tise on the other, can be combined to 

dollars, which is almost the same building. mutual benefit, 

volume as that of 1991. However, the Back in Korea, 160 kilometres south It has been our endeavour to bring 
trade surplus India has enjoyed since of Seoul, the Taedok Science town has to our readers information about the 

last year is expected to go up further been dedicated. It is in this town, current situation in the Korean penin- 

from the 15 million US dollars in 1991. modeled after the Silicon Valley In sula, acquaint them with the rich 

Though trade and commercial trans- California, that the three month long historical and cultural heritage of 

actions between India and Korea rep- Taejon Expo'93 will be held from Korea and to focus on the burgeoning 

resent only around two percent of August 7, 1993 with the participation Indo-Korean relations. We hope this 

India's total trade volume, we expect of over 100 countries and internation- magazine has fulfilled its role of 

Indo-Korean trade can grow dramati- al organizations. Not only will the being a bridge between Korea and 

cally in coming years. Exposition eight months hence spur India. We wish all our readers happy 

Encouraged by the opening-up of Korea to join the ranks of the scientifi- new year, 
the Indian economy, several Korean cally and technologically most adv- 
companies have recently shown in- anced countries in the world, it will 
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Kim Young Sam Elected President 
In Fair^ Peaceful Polls 


T he Korean people have elected the 
veteran politician, Mr Kim 
Young Sam, as the next president 
of the Republic of Korea in a direct 
presidential election held on Decem¬ 
ber 18, 1992. The election was, by all 
accounts, held in the most peaceful 
and orderly atmosphere under the fair 
management of president Roh Tae 
Woo's neutral cabinet. 

President-elect Kim Young Sam will 
take office as the new President of the 
Republic of Korea in February 1993 
when the term of President Roh Tae 
Woo will be over. 

The candidate of the Democratic 
Liberal Party (DLP), bS-years old Kim 
Young Sam was elected the seventh 
President of South Korea by a margin of 
over 1.9 million votes. Once a staunch 
opposition leaders, he polled nine mil¬ 
lion votes defeating his nearest rival 
and opposition leader, Mr Kim Dae 
lung of the Democratic, party who 
secured 7.2 million votes. 

The poll drew an 80.2 percent turn¬ 
out from South Korea's 23.5 million 
voters. Mr Kim Young Sam led comfort¬ 
ably from the start and collected 42 
percent of the vote. 

Under the Constitution of the Repub¬ 
lic of Korea, a President can not be a 
candidate in a presidential election. 
Thus, any President can serve for only 
one term. 

The billionaire businessman, Mr 
Chung )u Yung of the Hyundai Cor¬ 
poration, finished a poor third polling 
3.4 million votes—about 16 percent of 
the total votes cast. 

just after the results were announced 
by the television, Mr Kim Dae Jung 
announced his retirement from politics 
accepting the defeat. This was the third 
time that he had unsuccessfully run for 
President. Congratulating Mr Kim 
Young Sam, he said, "I humbly accept 
the people's verdict". 

In three decades, this was the first 
presidential election in Korea m which 
no former army general was a candi¬ 
date. 



The new President has been a National Assembly 
member for as many as nine terms. At the age of 26, 
he became the youngest legislator ever. He will be 
the first President of Korea in 32 years who is not 
from the military. 


"My victory is the victory of the 
people", the president-elect said. "We 
have created a truly civilian govern¬ 
ment in name and reality. We will 
reunite the divided nation... strengthen 
friendly ties with our allies and step up 
cooperation with our new neighbours," 
he observed. 

The victory capped four decades in 
politics for Mr Kim Young Sam who 
was for long a staunch opposition 


leader. It was only in 1980 that he 
merged his opposition movement in 
the ruling Democratic Liberal Party. 

Mr Kim Young Sam's election as the 
next president for a five-year term is 
largely attributed to the sobriety of the 
silent majority. President-elect Kim, 
whose main campaign theme was "re¬ 
form amidst stability" is expected to 
carry on reforms based on moderate¬ 
ness. * 
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Childhood Ambition Achieved 

One of the most important factors that sustained Kim Young Sam for so long in 
politics has been his democratic credentials. The people acknowledged his 
consistent opposition to authoritarianism and his steadfast commitment to 
establishing a liberal democratic order through non-violent methods. 


M r Kim Young Sam, elected the 
next president of south Korea 
for a five-year term, is a senior, 
towering figure in Korean politics. He 
has had the distinction of being the 
youngest lawmaker, longest-serving 
floor leader and youngest party presi¬ 
dent in Korea's history. He joined 
politics at the age of 25 and his public 
career spans four decades. 

A graduate from the college of liberal 
arts and science, Seoul National uni¬ 
versity, Mr Kim has been a national 
assemblyman for as many as nine terms 
in the third, fifth, sixth, seventh, eighth, 
ninth lOlh, 13th and 14th National 
Assemblies. 

He has been the spokesman of an 
opposition party twice and floor leader 
five limes. He has twice been the 
president of the New Democratic Par¬ 
ty. He has held the position of the 
Cochairman of the Council for Promo¬ 
tion of Democracy. He has twice been 
the president of the Reunification 
Democratic party (RDP). He was RDPs 
candidate in the 13th presidential elec¬ 
tion in 1987. 

In the Democratic Lilwral Party, Mr 
Kim has been its Executive Chairman, 
President, and then the party's succes .- 
ful candidate in the just-concludecJ 
election. 

One of the most important factors 
that sustained Kim Young Sam for so 
long in politics has been his democratic 
credentials. The people acknowledged 
his consistent opposition to authoritar¬ 
ianism and his steadfast commitment to 
establishing a liberal democratic order 
through non-violent methods. 

In being elected president, Mr Kim 
achieved his childhood dream. He was 
born on December 20, 1927, into a 
wealthy family in the southern island of 
Koje and, as a teenager, erected a 
banner in his schoolroom reading "Fu¬ 
ture President Kim Young Sam". 

At the age of 26, Kim Young Sam 
became the youngest legislator-ever. 



He was hailed as a hero" of Korean home in Sangdo-dong, southwestern 
democracy during his relentless strug- Seoul, for an hour from 5.30 each 
gie in the 1970s and 1980s. morning to keep in shape. Rain or 

A long-time opposition leader, it was shine, he has not skippc*d a day in 25 
in 1990 when President Roh Tae Woo years, an indication of his strong will, 
had provided firm roots to democracy "We can borrow brains but not 
in Korea, that Mr Kim Young Sam health," he likes to say. "There can be a 

"My victory is the victory of the people," the 
President-elect said. "We have created a truly civilian 
government in name and reality. We will reunite the 
divided nation, strengthen friendly ties with our allies 
and step up cooperation with our new neighbours." 

joined forces with President Roh. spokesman, bui not a heardsman." He 
When ho takes office in February means that he wants to be a leader to 
: 993, Mr Kim Young Sam will become supervise, not to do things himself, 
the first president in 32 years who is not He likes calligraphy, writing such 
from the military. maxims as "There are no obstacles 

Kim IS in the habit of jogging four before the righteous". * 

kilometres around the hills near his 
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Significant Achievements of the 

Roh Presidency 

R.R. Krishnan 



P RESIDENT Roh Tae Woo moved 
into Chongwadae (Blue House, 
Presidential House of the Repub¬ 
lic of Korea) and inaugurated the sixth 
Republic in February 1988. His elec¬ 
tion in December 1987 had been a 
truly historic event as it marked the first 
peaceful transfer of power through a 
direct election in the forty year history 
of South Korea. 

At that time, however, there existed 
some scepticism about President Roh's 
assurance to the electorate that fie 
would usher in "a great era of ordinary 
people", in view of his army back¬ 
ground and in view of the turmoil 
which had engulfed Korean politics. 

When President Roh took office, the 
stability and success of the sixth Repub¬ 
lic, indeed the credibility and viability 
of the political system and the image of 
Soutfi Korea in the comity of nations 
depended to a large measure on the 
policies that Roh would pursue during 
his Presidency of a single five-year 
term. 

"loday President Roh is all set to 
leave the Chongwadae after setting in 
motion the electoral prcxess whereby 
people have elected his successor in 
the Chongwadae. As the Roh ora is 
coming to an end, it is interesting to 
notice the change in the South Korean 
people's stance towards him from what 
It was when he entered the Chong¬ 
wadae in February 1988 to what it is on 
the eve of his exit. The change is as 
striking as it is significant. The earlier 
scepticism has given v^ay to apprecia¬ 
tion, even admiration. 

It is truly a remarkable achievement, 
unparalleIcKi in the turbulent (X)litical 
history of South Korea that a President 
leaves the Chongwadae not only within 
the stipulated term and without con¬ 
troversy but also with an enhancc'd 
prestige and dignity. Roh's rcnent deci¬ 
sions to resign from the ruling party and 
also to ask his cabinet to resign en 
masse and replace it with a caretaker 


neutral team headed by an academic to 
ensure fairness in the cmsuing presiden¬ 
tial election would further fxjost his 
already high popularity. More impor¬ 
tantly, they would fx? seen as an 
invaluable precedent which his succes¬ 
sors would find difficult either to ignore 
or emulate. 

How does one explain the remark¬ 
able change in the citizen's t)erception 
and attitude towards Roh during the 
last five years? It basically flows from 
the recognition of the significant 
achievements during Roh's presidency 
in three crucial areas—domc'stic poli¬ 
tics, nordpolitic and external relations. 
The transition from Chun Doo Hwan's 
Fifth Republic to Roh's Sixth Republir 
w'as much more than a peaceful trans¬ 
fer of power and ushering in of relative 
t^rolitical stability. It brought about a 
remarkable transformation in the na¬ 
ture of policies from authoritarianism to 
democracy and from dissident under¬ 


ground politics to open participatory 
txililii s. 

Bv politicallv delinking himself from 
( hun, Roh severed the rather embaras- 
sing umbilical cord hietween the Sixth 
and the Fifth Republic. Roh also posi¬ 
tively responded to the popular de¬ 
mand and yielded to the holding of 
hearings by an investigating committee 
of the National Assembly on the 
c harges of corruption, favouritism and 
abuse of power by Chun and his 
relatives. The hearings were telecast 
live with millions watching for days 
together the exhaustive and revealing 
enquiry into the omissions and com¬ 
missions ol the Chun era, especially his 
handi.ng of the Kwangju civil uprising 
in May I98U. The process of the 
liquidation of what were termed as the 
"ill effects" of the Fifth Republic cul- 
minatc*d when Chun, in an unpre¬ 
cedented development in Korean his¬ 
tory, sought "internal exile" and retre- 
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special Co w nww U ry 


Roh, in cooperation with the Nationai Assembly, 
revised and repealed scores of laws and decrees 
which tended to stifle democratic rights including the 
freedom of the press. As a result, newspapers and 
magazines mushroomed. 


ated into a Buddhist temple after apolo¬ 
gizing to the citizens for having abused 
power and announced the surrender of 
his personal assets to the nation on 23 
November 1988. 

In the context of the dynamics of 
South Korean politics, the democra¬ 
tization movement was also closely 
related with the civilianization of poli¬ 
tics during the Roh years. An indication 
of the success of the trend is that none 
of the presidential candidates in the 
1992 election was a former military 
officer. All have civilian backgrounds. 

Roh, in cooperation with the Nation¬ 
al Assembly, also revised or repealed 
scores of laws and decrees which 
tended to stifle democratic rights in¬ 
cluding the freedom of the press. For 
example, the Basic Press Law which 
was during the Fifth Republic a princip¬ 
al tool for controlling the press was 
repealed along with its clause requiring 
the licensing of newspapers and other 
periodicals. As a result, newspapers 
and magazines mushroomed. Between 


in formulating a new nordpolitik with a 
view to changing the course and con¬ 
tent of relations between the two 
Koreas and retaining the initiative on 
the issue of resolving the problem of 
reunification. The 25 Article, 13 De¬ 
cember 1991 "Agreement on Recon¬ 
ciliation, Non-aggression and Ex¬ 
changes and Cooperation between the 
South and the North" concluded at the 
end of the Sixth round of talks between 
the Prime Ministers of the two Koreas 
and the 31 December 1991 "North- 
South Joint Declaration on Denuc¬ 
learization of the Korean peninsula" 


Roh's presidency witnessed the most 
impressive period of South Korea's 
diplomatic expansion including estab¬ 
lishment of diplomatic ties with the 
Soviet Union, China, Mongolia and the 
States in Eastern Europe. South Korea 
also gained fuH-fledged membership of 
the UN in September 1991. The suc¬ 
cessful holding of the XXIVth Olympics 
in Seoul in September 1988, in which 
160 countries participated, was seen 
by many as a major landmark in 
Korea's development. Although it was 
a sports meet, it was not without 
diplomatic and political overtones. No 
less significant achievement was the 
restructuring of South Korea's relations 
with the United States on a more 
functional and equal basis. The Roh 
administration succeeded in resolving | 

important and sensitive issues with , 

confidence, tact and foresight and de- i 
monstrated its considerable bargaining '• 
power and its ability to restructure > 
South Korea's relations with the United ; 
States on terms different from what they j 
were earlier. 


The five-year term of Roh's Presidency will go down 
in South Korea's political history as a period that saw 
several new developments in domestic politics and in 
external relations. Above all, it will be remembered 
for dismantling of the authoritarian structure and 
strengthening of liberal democracy. 


30 June 1987 and 31 March 1992, the 
number of daily newspapers rose from 
32 to 111 while magazines and weekly 
papers jumped from 2204 to 5970. 

The Roh era also saw the extension 
of democratic rights to labour with the 
revision or repeal of the stringent laws 
which had placed severe restrictions on 
the workers’ right to organize, collec¬ 
tively bargain and strike in defence of 
their interests. As a result, there was an 
appreciable rise in the number of reg¬ 
istered labour unions from about 4000 
in 1987 to nearly 8000 in 1990. 

The impact of the process and pat¬ 
tern of democratization was felt 
beyond the domain of domestic poli¬ 
tics. The dismantling of authoritarian¬ 
ism and the consolidation of liberal 
democracy became a major contribu¬ 
tory factor for Roh to take the initiative 


were remarkable developments in the 
history of inter-Korean relations. 

In the context of prevailing political, 
economic and military situation within 
and around the Korean peninsula, it is 
difficult to think of a more realistic, 
positive and comprehensive framework 
and agreement between the two Koreas 
to build mutual confidence and defuse 
confrontation than the 13 December 
and 31 December accords. 

The consolidation of liberal demo¬ 
cracy and the changing international 
environment provided the backdrop for 
the Roh administration to review fore¬ 
ign policy premises, reformulate priori¬ 
ties and restructure external relations, 
to enhance South Korea's international 
standing and play a more active role in 
the world commensurate with its eco¬ 
nomic power. 


The five-year term of Roh's Presiden- ! 
cy will go down in South Korean 
political history as the period that saw 
several new developments in domestic 
politics and in external relations, i 
Above all,it will be remembered for 
dismantling of the authoritarian struc¬ 
ture and strengthening of liberal demo¬ 
cracy. * 


The author is an expert on Korea and 
teaches at the fawaharlal Nehru Uni- ! 
versity, New Delhi. 


f . . . I ; ■ ' ^ ' Hi.r'.’' V 
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- joint B urinew Coaiicg .. . 

Opportune Time to Accelerate 
Economic Cooperation 


The Korean delegation at the joint meeting suggested 
close technological cooperation through exchange of 
information and engineers in a bid to overcome the 
recent trend of protectionism in industrialist coun¬ 
tries. 


T he eleventh joint meeting of the 
Korea-India, India-Korea Joint 
Business Councils held in New 
Delhi on November 20 demonstrated 
the agre-ement on both sides for the 
need to increase the current level of 
bilateral trade. The two way trade 
between Korea and India amounted to 
$950 million last year. 

At the joint meeting held at the Tai 
Palace Hotel, the Indian side asked foi 
more active Korean investment, parti¬ 
cularly in the expansion of infrastruc¬ 
ture*. If also proposed 17 fields includ¬ 
ing manufacturing technology, office 
c*ciuipment. consumer electronics, 
electronics c omponents, petrochemic - 
als, mac hint* tools and auto parts as 
promising areas for industrial coopera¬ 
tion between India and Korea 
The Kor(?an delegation at the meet¬ 
ing suggested close technological 
ccMjperation through exchange ot in¬ 
formation and enginc*ers in a bid to 
overcome the rc'ceni trend of protec- 
ticjnisni in industrialisc*d countries. 

The Indian side hopc*d for joint ex¬ 
port of projects to third countries by 
combining India's cheap and skilled 
rnanijowor with Korea's latest industrial 
tec hnology. 

I he 24 mcTubei Korean delc^gation 
was led by the Korean side chairman of 
the ('c)uncil, Mr Lee Kyung Hoon. fhe 
eU*ven-member Indian mission was 
hc*aded by Mr S.R. Jiwarajka, C hair¬ 
man o( the India-Kort'a |BC‘. 

StxMking at the meeting, the Ambas- 
sadoi of the Republic ol Korea in India, 
Mr loung-Binn Lee, pointed out that 
since their inauguration in 1977 with 
the aim ot boosting trade relations, the 
Joint Business Councils of the two 
countries have continuously made an 
tmormous contribution to the fuither- 
ance ol closei cootieralion lH’twc*en the 
tw'C) nations’ business ccrmmunities. 

Stressing that the Korean and Indian 
cxonomic's are complementary in 
many respex ts, the ,^mt)assador added 
that in vic*vc of the Indian Cjovernment 
being deU'rminc'd to forge ahead with 


its nc*w economic policy, the future 
prospects for economic cooperation 
between the two economies are brigh¬ 
ter than ever before. 

He told the gathering that encour¬ 
aged by the opening up of the Indian 
economy, Korean companies have re¬ 
cently shown some increasing signs of 
interest in )oint ventures vith India. He 
notc'd with satisfaction that the two way 
trade between India and Korea has 
increased from 718 million U.S. dollars 
in 1990 to 950 million LJ.S. dollars in 
1991, which gave India the trade sur¬ 
pluses 150 million U.S. dollars, revers¬ 
ing the earlier pattern of her trade 
cfefic it. 


The Ambassador said that as ol 
August this year Korea's dirc*ct invest¬ 
ment in India has grown from 4 million 
U.S. dollars in 1990 to 18 million U.S. 
dollars with a total of 109 projects. 
However, this represents only 0.45 
tx*rc'ent of Korea's total direct overseas 
investment. 

Mr Lee noted that Korean companies 
have expandc*d their participation in 
India's infrastructural sector. Kewan 
companies are participating in such big 


projects as off-shore platforms and 
ship-building amounting to 1.7 billion 
US dollars in this year alone. 

The Korean Ambassador said that 
although there has been steady prog¬ 
ress in Indo-Korean bilateral economic 
tic*s, their present level does not fully 
satisfy the peoples' expectations and 
much room is still left. 

"Now that India is pushing forward 
ambitious programme of economic re¬ 
forms to set itself on the path of 
dynamic economic growth, and Korea 
is looking for a new economic take-off 
to overcome challenges its economy 


has faced, it is the opportune time for 
Korea and India to accelerate meaning¬ 
ful and fruitful development part¬ 
nership," the Ambassador said. 

He 'olt that the combination of the 
capital and managerial and technolo¬ 
gical expertise of Korea with the natural 
resources and manpower of India 
could possibly produce a model of 
viable and successful south-south eco¬ 
nomic cooperation. ♦ 


Stressing the complementarity of the Indian and 
Korean economies. Ambassador joung Binn Lee said 
that with the Indian government determined to forge 
ahead with the new economic policy, the future 
prospects of Indo-Korean economic cooperation are 
brighter than ever before. 
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Seminar | 


Fourth Indo-Korean Seminar 
Stresses Potential of Bilateral 

Ties 



T HK Fourth Indo-Koroan Seminar, 
on ' Indo-Korr'an Partnership for 
[development", held in New 
Delhion November 1 b, threw'iipa livt'ly 
exc hange of view's stressing the need toi 
accelerating Indo-Korean economic I 
cooperation Several partic ipants W'ere 
of the view that India has much to learn 
from tlu“ Korc'an model of cnonomic 
progress. 

The f)iesenc e of two Korean Protes- 
sors of Economic s. from the Yonsei 
University in Korea, at the Seminar 
cjrganised at the India international 
Centre provided a rare opportunitv to 
imbibe the tiner points of the economic 
miracrie on the Han river and how it 
was brought about. Besides the paptrrs 
presented by Dr Young Sun Lee and Dr 
jaemin lee, the question and answer 
session where the two professors satis¬ 
fied the curiosities of the participants 
proved a very stimulating trc'at to the 
mind. 

The seminar was set in motion by Dr 
Bhabani Sengupta from the Centre for 
Policy Research with a candid prcr- 
sentation on recent developments in 
Indo-Korean relations. Thereafter Prof. 


M.L. Sondhi from the lawaharlal Nehru 
Liniversity made a somewhat emotion- 
.'il presentation on "regional coopera¬ 
tion", 

I While the first sc'ssion on Asia and 
the Pac ific Region wa-% < haired bv 
Ambassador A Madhavan, Dirc'ctor, 
India Intc.'rnational ( entre, the sc'cond 

Several participants felt 
that India has much to 
learn from the Korean 
model of economic prog¬ 
ress. 


one was chaired by Prof K C. bharma 
t»om lawaharlal NcTnu University's 
School of International Studic’s 

In his ofrenmg remarks at the Semi¬ 
nar, the Arnlrassador of the Republic ol 
Korea in India. Mr )oong-Binn lee, 
stress*‘d that India and Kcwa's bilateral 
Illations could Ix’ characterised by ^ 
Cs - politically compatible, economi¬ 
cally complementary' and socio¬ 
culturally close. 


The Ambassador pointed out that the 
tw'cr countric?s' national interests have 
never collided W'ith each other even in 
the cold war era. 

Ambassadcjr Lec‘ said that the new 
economic policies in India coupled 
with her tremendous potentiality in 
rc'source-- and markets and Korean de- 
velo()mental expertise w'ill cc‘rtainly 
bring the two eccrnomies close. 

Dr Sengupta told the gathering that 
though trade and tec hnolcjgical ties 
between India and Korea w'ere "full of 
txitential" a "lot of darkness" had lxx*n 
,in im[x>riiment earlier for smoother 
ties. 

Dr Sengupta said that prospects for 
!ndC(-Korean partnership are brighter 
than ever before and India's future lies 
in the Last Asi.y Pac ific region. "It is the 
only arc'a of giowth in the world", he 
said, f-fe saw several parallels Ixrtween 
the Indian experience of British col¬ 
onialism and the Korean suffering 
under lapiinese rule. The partition of 
Korea at the .38th parallel affectexJ the 
country m as profound a manner as the 

(Contd. on page 23) 
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Roh-Yeltsin Advance Ties at Seoul Summit 


F rom November 18 to 20, Russian 
President Boris Yeltsin visited 
Seoul for summit talks with South 
Korean President Roh Tae Woo. This 
was President Yeltsin's first visit to Asia 
since assuming office in )une, which 
reflects the growing importance of 
ROK-Russia bilateral relations. The 
Russian President's visit marks a steady 
progress in improved ties between the 
two nations that were energized by the 
establishment of formal diplomatic re¬ 
lations in September 1990 during the 
tenure of former Soviet Union President 
Mikhail Gorbachev. This breakthrough 
was followed by the now historic sum¬ 
mit talks between Presidents Roh and 
Gorbachev on South Korea's Cheju 
Island, which was the first time that a 
Soviet head of state had visited either 
South or North Korea. 

The continuation of this positive 


trend was evidenced by the three major 
agreements signed by the two sides 
during the summit between Presidents 
Yeltsin and Roh. At Chong Wa Dae, 
Korea's official presidential office and 
residence, the two leaders signed a 
Treaty on Basic Relations and their 
respective foreign ministers, Lee Sang- 
ock and Andrei Kozyrov, signed two 
accords on cultural cooperation and 
bilateral taxation issues. 

The newly signed bilateral treaty is 
expected to provide a legal framework 
for accelerating the development of 
cooperative, mutually beneficial rela¬ 
tions between the two nations. In 
general, the drKument reaffirms that the 
ROK and 'Russia share the common 
values of freedom, democracy, respect 
for human rights and support for free 
market economic principles. Addi¬ 
tionally, it calls for the peaceful resolu¬ 


tion of bilateral disputes, and greater 
economic cooperation and cultural ex¬ 
changes. 

More specifically, in the economic 
area the two sides pledged to develop 
cooperative enterprises in the fields of 
telecommunications, transportation, 
construction, energy, mining, agricul¬ 
ture, forestry and fisheries. They are 
planning to implement other measures 
that would take advantage of their 
complementary economies, as well. 
For example, the ROK needs to import 
large quantities of natural resources 
and raw materials to meet its energy 
requirements and provide the basic 
components for its technologically 
sophisticated consumer products, such 
as computers and televisions. In con¬ 
trast, Russia has a chronic shortage of 
consumer goods but an abundance of 
oil and natural gas supplies. Thus, the 
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Dipiomacy 

ROK can provide Russia with the capit¬ 
al and technology to develop advanced 
consumer and business products in 
exchange for the basic production 
materials it needs for high-technology 
products. 

Also, to facilitate Russia's transition 
from a centrally-planned, socialist eco¬ 
nomy to a free market, capitalistic- 
system, the ROK has already disbursed 
$1.47 billion of a $3 billion economic 
aid package that was launched in 
1991. To expedite Russia's technolo¬ 
gical development, the agreement calls 
for the promotion of scientific and 
technological exchanges, the sharing 
of scientific research, and the establish¬ 
ment of joint research projects. 

During the summit talks. Presidents 
Roh and Yeltsin pledged to work close¬ 
ly to promote peace and security on the 
Korean Peninsula and in Northeast 
Asia. To this end. President Yeltsin 
reiterated that Russia supports the 
ROK's policy of peaceful and democra¬ 
tic reunification of the Korean Penin¬ 
sula through dialogue and negotiations 
with North Korea. The Russian leader 
emphasized that he shares President 
Roh's concern that North Korea's nuc¬ 
lear weapons development is a serious 
threat to peace and stability on the 
Peninsula and in the region. In June, 
President Yeltsin demonstrated his sup¬ 
port for ROK Government's efforts 
aimed at stopping the North's nuclear 
program by asserting in a U.S.-Russia 
communique, at the conclusion of his 
summit talks with President Bush, that 
the two Koreas should abide by their 
joint denuclearization declaration and 
implement mutual nuclear inspections. 
To reduce tensions on the Peninsula, 
earlier this year President Yeltsin also 
announced that Russia would no lon¬ 
ger supply offensive military weapons 
to North Korea. 

To facilitate bilateral ccxjperation on 
the South-North Korean nuclear issue 
and other security problems, the two 
leaders agreed to institutionalize gov- 
ernment-to-government consultation 
through regular meetings between their 
countries' heads of state, foreign minis¬ 
ters and other top officials. * 

Seoul-Hanoi 
Ties Rc 

^^OUTH Korea and Vietnam have 
restored their diplomatic relations 
Vi^and have agreed to work together 
for ideal cooperation. The South Ko¬ 
rean Foreign Minister, Mr Lee Sang 
Ock, and his Vietnamese counterpart, 
Nguyen M Cam, signed a joint state¬ 
ment to this effect in Hanoi recently, 
thus restoring ties severed in 1975. 

The South Korean Foreign Minister 
urged the two countries to overcome 
the "unfortunate past". It may be recal¬ 
led that ties between the two countries 
were severed when the Indo-Chinese 
country fell to the North Vietnamese 
communists. Korea fought for the South 
in the Vietnam war. 

Diplomatic 

‘Stored 

rammes and send large groups of youth 
volunteers. 

Normalisation of diplomatic rela¬ 
tions with Hanoi is bound to have a 
positive impact on inter-Korean issues. 
It is true that the normalisation of 
relations with Hanoi has been pre¬ 
ceded by Seoul-Beijing diplomatic nor¬ 
malisation, but the impact of Seoul- 
Hanoi diplomatic normalisation on 
North Korea is still significant. 

Pyongyang-Hanoi relations have 
been on shaky ground ever since Viet¬ 
nam adopted an openness policy to¬ 
ward the west in 1986. Hanoi's step 
toward Seoul should send a message to 
Pyongyang to adopt the same kind of 

Pyongyang-Hanoi relations have been on shaky 
ground ever since Vietnam adopted an openness 
policy toward the west in 1986. Hanoi's step toward 
Seoul should send a message to Pyongyang to adopt 
the same kind of openness. 

Mr Lee told Mr Cam in the foreign 
ministers' talks following diplomatic 
normalisation that it was the responsi¬ 
bility of the people of the two countries 
to rise above the unhappy past and 
develop forward-looking cooperative 
relations. 

The two foreign ministers also agreed 
to establish a joint economic com¬ 
mittee headed by vice ministerial level 
officials and conclude trade, aviation, 
investment guarantee and avoidance of 
double taxation pacts. South Korea and 
Vietnam had earlier initialled an 
accord on economic and technological 
cooperation. The tw'O foreign ministers 
also agreed to expand the exchange of 
government leaders. 

In addition to an Embassy in Hanoi, 
South Korea will also open a Consu¬ 
late-General in Ho Chi Minh city. 

Later, the Vietnamese Foreign Minis¬ 
ter called Mr Lee's visit symbolic of 
"New Bilateral Relations" emphasising 
the future rather than the past. 

Korea will give priority consideration 
to Vietnam in extending Economic 
Development and Cooperation Fund 
loans, expand technical training prog- 

openness. It will tell North Korea that 
Vietnam will consider South Korea's 
stance and 'interests also in inter- 
Korean matters. 

Vietnam will attend the Foreign 
Ministers' Conference of the Associa¬ 
tion of Southeast Asian Nations 
(ASEAN) from 1993 and is expected to 
become a full ASEAN member soon. 

However, of as much value as poli¬ 
tical considerations is the emotional 
aspect of Seoul Hanoi relations. 

South Korea recognised South Viet¬ 
nam is October 1955, normalised rela¬ 
tions in May 1956 and sent over three 
lakh soldiers to the Vietnam war. Rela¬ 
tions between the two were severed 
since 1975 and frozen since then. 

Vietnam approached South Korea 
in April 1990 about improving bilateral 
economic relations, inviting Seoul's 
construction companies and invest¬ 
ment. 

When South Korea decided to wrap 
up diplomatic relations with Vietnam, 
much to its relief, the Hanoi govern¬ 
ment emphasised the future rather than 
the past. * 
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Welcome to 
Korea 


Tourism 




C OME l‘J44 .1(1(1 ih(' n.ilur. 
w.irrTi KoriMfi woliomo will 
greet the<iverse.is visitors to Kon?.! 
as they r ommeiK e a lourney ot endless 
tasi (nation. 

In commemoration of Seoul's hOOth 
anniversary as the capital ot Korea, the 
year 1994 has been designated as the 
"Visit Korea Year". Programmes and 
activities throughout the year will intro¬ 
duce Korea's unique heritage and 
beauty to the world and will provide 
overseas visitors to Korea an opportun¬ 
ity to experience the nation's culture 
for themselves. 

Various exciting events are being 
planned for the year-long festival. One 
important event that will fotus the 
attention of the tourism world on Kort'a 
is the hosting of the 43rd annual 
conference of the Pacific Asia Travel 
Association (PATA) and the PAIA 
Travel Mart, Marketing Conference and 
World Chapters Congress in Seoul in 
April 1994. 

S|.xjrt5 lovers are in tor a treat with a 
triathlon, mini-marathons, wind¬ 
surfing and golf tournaments. Several 
nature festivals will also be held during 
the year to highlight Korea's scenery as 
it changes through the seasons. The 
year will start off with snow festivals 
followed by flower festivals in spring, 
seaside festivals and fall foliage fes¬ 
tivals. 

There is much in store for art and 
culture lovers also. Their journey of 
discovery will begin in Seoul Nori 
Madang, where regular pr^rlormances 
of traditional dance, music and drama 
are on stage every weekend. The 
adventure will continue outside Seoul 
where many folk festivals, seeped in 
the colourful Korean spirit, would 
await discovery. 

Festivals outside Seoul will include 
the Chindo Yongdung Festival, also 
known as "Korea's Moses Miracle" 
which celebrates the parting of the seas 
that occurs because of the spring tides; 



the Shilla Cultural Festival which cele- 
lirates the golden era in Korean history; 
the Chinhae Cherry Blossom Festival; 
the Elalla Cultural Festival on the island 
of Chc)U-do; and the Packche Cultural 
Festival that remembers the valiant 
soldiers of an ancient Korean kingdom. 

"Korea, a journey of endless fascina¬ 
tion" is the catchphrase which will 
promote the Visit Korea Year. The 
Year, however, is by no means for the 
benefit of foreigners only. Korea will 
promote the events as an effective 
forum for creating harmony among the 
Korean pt'ople as well. The people will 
be encouraged to volunteer their ser¬ 
vices and participate in promotional 
campaign to create a festive mood for 
local and foreign tourists. 

The Year will thus combine the 
cfelights of Korea's natural scenery with 




Korea, a journey of end¬ 
less fascination'' is the 
catchphrase which will 
promote the visit Korea 
year in 1994 marking 
Seoul's six hundredth 
anniversary as Korea's 
capital. 



Cwf-aif sojlptufe^ in the Olympic where »he 1988 
Seoul Olympics wefB hdd 

a display ot the nation's rich cultural 
heritage. 

The Visit Korea Year is aimed at 
attracting 4.,'i million tourists from 
around the w'orld to Korea in 1994 and 
boosting the revt'nues from tourism to 
$3 billion. 



Pulgulisa Tenvle. an exofusile teatimony both to Hw akin of the 
ancM SMta archhecls and Ihe deep Buddhist laith ol the time 
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Tourism 





The year will combine 
the delights of Korea's 
natural scenery with a 
display of the nation's 
rich cultural heritage. 


The entire Korean nation will be 
involved in the gigantic project which 
will further introduce Korea's heritage 
and beauty to the international com¬ 
munity. 

The Snow Festival in lanuary and 
February at Yongpyeong Resort (Dra¬ 
gon Valley) and Muju Ski Resort will 
include a snow sculpture contest, ski 
show and the Asia Pacific Ski Festival. 

The Flower Festivals in Seoul in May 
Will feature a flower show, horticultural 
contest, flower parades, Chinhae Cher¬ 
ry Blossom Festival and the Rose and 
Tulip Festival. 

In April, Kyongju will have the five, 
ten and fifteen kilometres shortened 
marathons for amateurs. 

The Seaside Festivals in Pusan in 
May will include an International Pro¬ 
fessional Windsurfing Contest and an 
International Kite Flying Contest. 




The visit Korea year is 
aimed to attract 4.5 mil¬ 
lion tourists from around 
the world to Korea in 
1994. 

Seoul will host the Korea Internation¬ 
al Food Festival in June. It will feature 
the Seoul International Cookery Con¬ 
test, week-long world food festivals, 
seafood festivals and, waiters' race. 

The International Triathlon will be 
held in Cheju-do island in July. 

The scene will shift to Mount Sorak 
in September-October where the Fall 
Foliage Festival will offer a Rock 
Climbing Contest, folk events and 
video arid photography contests. In the 
same months, the scenic Cheju-do 
island will have an International 
Underwater Photography Contest. 

There will also be a host of cultural 
events including street festivals and a 
royal street parade celebrating the 
600th anniversary of Seoul's founding 
as also regular performances of tradi¬ 
tional dance and music. * 
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A Statistical 

Look at 30 
Years in the 
Shaping of 
Korea 
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By Lee Tong Kol 

M uch has changed in South 
Korea over the last 30 years; 
some things have changed for 
the better, some have changed for the 
worse, and some have just changed. 

Per capita GNP has soared and 
exports and imports have skyrocketed. 
Koreans are taller, heavier and live 
longer. There are higher proportions of 
doctors and telephones, and the num¬ 
ber o( cars has increased astronomical¬ 
ly, but there was a huge jump in the 
number of traffic accidents and there is 
more garbage and more serious crime 
now than 30 years ago. Fewer people 
work on the country's farms, Korea has 
democracy, the work-week is shorter, 
and the divorce rate has risen. 

This picture of the boons and banes 
of industrial progress is drawn by a 
booklet, titled "Korea's Footprints as 
Reflected in Statistics," published by 
the National Statistical Office. 

Korea's economy has expanded 134- 
fold in inflation-adjusted real terms 
between 1961 and 1991 and per capita 
income has increased 79-fold, but the 
purchasing power of a 10.000 won bill 
has sunk to 622 won. 

Cross national product has shot up 
from 2.1 billion U.S. dollars in 1961 to 

280.8 billion dollars in 1991 and per 
capita GNP has risen from 82 dollars to 
6,498 dollars. During the three de¬ 
cades, exports have jumped 1,757 
times from 41 million dollars to 71 87 
billion dollars, while imoorts have in¬ 
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creased 258 times to 81.52 billion 
dollars from 316 million dollars. 

In 1955, 85.8 percent of men and 

95.8 percent of women over six years 
old had ended their education in prim¬ 
ary school or earlier. But in 1990, the 
figures dropped to 21.8 percent and 
38.2 percent, respectively. The num¬ 
ber acquiring a junior college or high¬ 
er-level education expanded from 7.3 
percent of high-school graduates in 


Living conditions, including piped 
water supply, medical service and dis¬ 
tribution of telephones and cars have 
improved remarkably over the years. 
Although the housing supply dropped 
from 82.4 percent in 1961 to 74.2 
percent last year, the country invested 
9.5 percent of GNP in housing con¬ 
struction last year, compared with only 
1.3 percent in 1962, when 41,000 
housing units were built. In 1991 the 


Korea's economy has expanded 134-fold in inflation- 
adjusted real terms between 1961 and 1991 and per 
capita income has increased 79-fold, but the purchas¬ 
ing power of a 10,000 won bill has sunk to 622 won. 


1961 to 39.1 percent last year, or 5.5 
in every 1,000 Koreans attended junior 
college or higher-level schools in 1961 
and 33 m 1991. 

The average life span for men in¬ 
creased from 59.7 years to 64.1 years 
and for women from 67.4 years to 75.4 
years, and the average height of the 
11-years-olds was 144.4 centimeters 
for boys and 145.9 cm for girls in 1991 
from 130.4 cm and 128.4 cm in 1962, 
respectively. The average weight of the 
same-age children was 37.6 kilograms 
for boys and 38.3 kg for girls in 1991, 
while It was 27.8 kg and 27 kg, 
respectively, in 1962. 


nation built 613,000 homes, some 15 
times, and there were 7,853,000 
houses, up 220 percent from the 
3,624,000 houses in 1962. 

The population per doctor decreased 
from 3,066 in 1961 to 951 in 1991, 
representing a 3.2-fold decrease, and 
the percentage of households with 
pipeci water mounted to 81.2 percent 
from 17.3 percent 30 years ago. 

The number of telephones per 100 
persons increased from 0.5 in 1961 to 

40.9 and the number of telephone 
subscribers climbed from 0.4 per 100 
people to 33.7 during the same period. 
The number of motor vehicles per 
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1,000 Koreans jumped from 1.2 in 
1962 to 98.2 in 1991, and only one in 
10,000 persons owned a car m 1961 
but the figure soared to 587 in 10,000 
in 1991. 

Korea had a population of 4.1.26 
million as of luly 1, 1991, up 67.9 
percent from 25.76 million in 1961, 
and annual population growth slowed 
from 3 percent in 1961, to 2 percent in 
1971, 1.6 percent in 1981 and to 0.9 
fM-Tcent last year. Population density 
increased from 262 people per square 
kilometer in 1961 to 436 in 1991. 

Garbage increased 51 percent from 
1986 to require 11,530 eight-ton trucks 
a day for disposal in 1991. The number 
of policemen rose from one per 756 
persons 20 years ago to one per 509 
persons; postal workers rose from one 
per 1,863 persons to one per 1,329; 
and firemen from one per 33,761 
persons to one per 3,224 persons. 

Great changes have taken place in 
the industrial structure. 

The component of agriculture and 
fisheries in employment decreased 
from 63 percent in 1963 to 57.8 
percent in 1966 and 16.7 percent in 
1991, while that of the manufacturing 
sector rose from 7.9 percent in 1963 to 


9.8 percent in 1966 and 26.9 percent 
in 1990, before edging down to 26.6 
percent last year. 

Social overhead capital and other 
service fields employed 28.3 percent of 
the working population in 1963, and 
the figure rose to 31,4 percent in 1966, 
37.6 percent in 1971, 44.5-percent in 
1981, 50.5 percent in 1986, 54.4 

Number of telephones 
per too persons in¬ 
creased from 0.5 in 1961 
to 951 in 1991. 


percent in 1990 and 56.4 percent in 
1991. The average work-week shor¬ 
tened from 52.5 hours in industry in 
1986 to 47.9 last year and from 54.7 
for manufacturing in |986 to 49.3 in 
1991. 

In the 1970s and the first half of the 
1980s, the work-week grew from 50.6 
hours in 1971 for industry to 50.7 in 
1976 and 51.9 in 1981, peaking at 
52.5 in 1986. Manufacturing workers 
spent 52 hours a week on the job in 
1971, 52.5 in 1976, 53.7 in 1981 and 
54.7 in 1986. Since 1987, laborers 


have called for more favorable job 
conditions, including less working 
hours. 

The advance of democracy has been 
dramatic. In the summer of 1987, 
then-presidential candidate Roh Tae- 
woo made his June 29th Declaration 
for Democratic Reforms. 

Since then, Korean citizens have 
been fully guaranteed such political 
and civil liberties as the right of collec¬ 
tive bargaining, freedom of assembly 
and association, and freedom of the 
press. 

The number of manufacturers has 
increased 4.3-fold from 15,928 in 
1961 to 68,827 in 1991, and the 
number of employees has risen 9.2- 
fold due to this from 327,000 to 3.02 
million last year. 

In 1991, the average annual rural 
household income was 13 million 
won, a 37-fold increase over 20 years. 
(One U.S. dollar is worth about 780 
won at the current exchange rate.) On 
the other hand, the average annual 
income of urban families has climbed 
to 13,908,000 won, a 34.8-fold in¬ 
crease over the same period. 

(Contd. on page 21) 
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C AR advertisonienls in South 
Korea have, tor the last two 
years, routinely inc luded the in¬ 
formation that “Our car has won an 
irttornational rate." And it has indeed. 

Korean cars have captured 11 wins 
in seven international rates, includins 
hack-to-back first place finishes in the 
Commonwealth Bank Rally Australia in 
1991 and 1992. 

"We were thinking small when we 
decided to enter Rally Australia, " re- 
< alls a publit relations offir er tor Hyun¬ 
dai Motor Co., the nation's largest and 
the world's 16th largest automaker. 
"But in Korea's first start in a World 
Rally Championship rate, a Hyundai 
won in its class in an outstanding 
debut." 

Rally Australia is one of the toughest 
events in the 14-race World Rally 
Championship, which is sanctioned by 
the Paris-based IntC'rnational Auto¬ 
mobile federation. 

A pair of Lantras (called the flantra in 
Korea) scored a clean sweep in their 


Korea is the ninth’ 
ranking auto-producing 
country in the world and 
the Korean automobile 
industry has come a long 
way in a short time. 


class. Croup N, P2, for unmodified 
1,301 to 1,600 tc cars, against a 
Nissan March Supertur, Honda Civic, 
Toyota Corolla GT and Toyota Corolla 
IbOO GT. The front-wheel drive cars 
were essentially showroom models 
with transversely mounted, four cylin¬ 
der, double overhead camshaft en¬ 
gines. 

Last year's Rally Australia, the 12th 
race in the World Rally Championship, 
was a five-day contest over more than 
2,000 kilometers and attracted 63 
teams from 17 countries, including 
manufacturer entries from Toyota, Lan¬ 


cia, Mitsubishi, Subaru, Suzuki and 
Daihatsu. 

The object of a rally is to cover a set 
course in a set time, and points are 
deducted if a driver reaches the chec k- 
points too fast or too slowly. 

Last year's Rally Australia triumph 
followed several giant-killer perform¬ 
ances by Korean cars, including wins 
by the same Lantras in the Australian 
Rally Championship and the New 
South Wales Championship in April 
1991. 

This year, identical Lantras won their 
class in the Acropolis Rally in June, 
also a World Rally Championship 
event, took three wins and a second 
place in Australian Rally Cham¬ 
pionship races, and picked up one win 
in the New South Wales Cham¬ 
pionship. A Lantra also came second in 
its class in the prestigious Monte Carlo 
Rally. 

In March, Bob Attrell )r. of Attrell 
Hyundai in Brampton, Ontario, cap¬ 
tured the Class 6 (1,401 to 3,000 cc) 
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"Rubber to Ice" championship for com¬ 
pact cars in the Ontario Ice Racing 
Championships. He was driving a 1992 
Hyundai Excel CX. 

Attrell finished second overall in the 
four "Rubber to Ice" classes. He took 
12 of the 24 races in Class 6 against 
competitors such as ToyPta, Volk¬ 
swagen, Chrysler and Nissan. 

Alexander Tagliani, racing a Hyun¬ 
dai Sonata, provided by Hyundai's 
Bromont, Quebec, assembly plant, 
picked up four races in the eight-race 
Crampon (Studded) Series in the 
Quebec Ice Racing Championship. In¬ 
cluded in his victory streak was a win 
in the annual Quebec City Carnival 
race in February. 

Tagliani finished in the top three in 
six of his eight races and second 
overall. Both Attrell and Tagliani plan 
to race a Hyundai in 1993. 

"Hyundai cars have certainly taken 
to icy conditions, if the results of the 
championships in Ontario and Quebec 
are any indication," Hyundai officials 


team, competing against other 4x4 1 
manufacturers, came first. Ssangyong 
was the first Korean company to par¬ 
ticipate in an international race, though 
the Cyprus Rally is not a World Rally 
Championship event. 

The runners-up in the class were a 
Land Rover and a Nissan Pajero in 
1990, a Land Rover and a jeep CJ7- 
Wrangler in 1991 and two Mahindras 
in 1992. 

Kia Motors Corp., the country's 
second largest automaker, has entered 
two Spoilages in the Paris to Dakar race 
in December 1992. About 500 cars 
from 40 countries are expected to take 
part. 

"This is Kid's debut in international 
racing," Kia officials say. "It will give us 
an opportunity to study new technolo¬ 
gy as well as to promote our products 
on the international stage." 

Victories in international races have 
boosted sales, mostly outside Korea. 
Honda emerged as a major carmaker 
after two victories in the Paris-Dakar 


Rally in the mid-1960s, and Peugeot 
had a surge in sales after four Paris- 
Dakar wins in a row in 1987-1990. 

Korea's 11 victories have helped 
overseas sales, which reached 46,940 
cars in October. That was the best 
month since 52,690 in December 
1990, according to the Korea Auto¬ 
mobile Manufacturers Association. 
From Ian. 1 to the end of October, 
346,224 cars were sold abroad, up 
16.4 percent from the same period last 
year. 

Korea is the 9th biggest car-making 
country in the world and had the 
world's highest growth rate (349.5 per¬ 
cent) in 1985-1990, the U.S. technical 
journal Automotive News has reported. 

"The Korean automobile industry has 
come a long way in a short time," says 
Kim Yong-ha of Hyundai's export divi¬ 
sion. "No wonder our remarkable 
growth produces great performances in 
world racing and such great success in 
unmodified versions points to great 
possibilities in modified-car races." * 


say. 

Hyundai Motor America announced 
the victory of its Scoupe Turbo in the 
1992 Pikes Peak Hill Climb on July 4. 


ROK Per Capita GDP 80% Higher 


The annual Pikes Peak "Race to the 
Clouds" is America's second oldest 
race and one of the world's most 
exciting hill climbs. 

Hyundai's tirst involvement in Amer¬ 
ican motorsports showed off its first 
self-designed engine as a strong per¬ 
former. 

The Scoupe Turbo competed in the 
High Performance Showroom Stock 
Two-Wheel Drive class, which in¬ 
cluded two Nissan 300ZX Twin Tur¬ 
bos, a Chevrolet Camaro V-8 and a 
supercharged Volkswagen Corrado. 

"The Scoupe Turbo is a great all- 
around performer," veteran driver Rod 
Millen says. "It has the best balance of 
power and nimble handling for the 
demanding Pikes Peak course. I was 
confident we would win in spite of the 
hefty competition." 

A Korando, made by Ssangyong 
Motors Co., the fifth largest automaker 
in Korea, captured the Cyprus 4-Wheel 
Drive Rally for the third consecutive 
year in May. On the rugged course a 
short distance from Nicosia, the Koran¬ 
do gained first place in the overall 
' category for Diesel-engined cars as 
well as in its class and the Korando 


Than ESCAP Average 


K OREA'S per Capita Ciross Domes¬ 
tic Product (GDP) is almost 80 
percent higher than the average 
of the ESC;aP (Economic and Social 
Commission for Asia and the Pac ific) 
regions according to a United Nations 
report. 

The report showed that Korea's infla¬ 
tion-adjusted GDP, best representing a 
nation's living standard, stood at 176.2 
in 1985, with the average ESCAP level 
at 100, compared with 523.5 for japan. 

Korea topped the list of spendings on 
clothing, alcoholic beverages, educa¬ 
tion and telecommunication service 
among the 11 ESCAP countries, while 
it fell far behind Japan, Hong Kong and 
even Thailand in spendings on m^ical 
care and publications and bcKtks. 

The figures were based on the results 
of the ESCAP regional comparison car- 
riini out within the framework of the 
International Comparison Programme 
(ICP) of the United Nations. The ESCAP 
comparison takes 1985 as the reference 
year. 

The aim of the work was to study 


gross domestic product and purchasing 
power parities in the ESCAP region. 

Korea's per capita spending on clo¬ 
thing was 295.0, with the average as 
100 followed by Iran (187.4) and Pakis¬ 
tan (151.0). 

Korea was also foremost in per capita 
food and beverage consumption with 
190.8 compared with Thailand (147.2) 
and Japan (129.1). 

In education outlay, Korea topped 
the list with 136.3 followed by Thai¬ 
land with 131.0 and the Philippines 
with 110.6. 

In terms of price structure, Korea 
showed a comparatively high level in 
food, fuel and power and phar¬ 
maceutical products, while prices for 
beverages, tobacco, footwear and clo¬ 
thing were comparatively low. 

In particulai, the prices for phar¬ 
maceutical products were more than 
2.5 times higher than the average 
ESCAP level while those for clothing 
remained low at 45.6 percent of the 
average level. * 
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Inter-Korea 

Ups and Downs in South-North 
Korean Relations 


N orth Korea has reteolly sus¬ 
pended most (hannels of dia¬ 
logue wiltr the South. First, it 
boycotted a mer'ting ot the South-North 
Politiral ('omniittee when the South 
announced a i rac kdown on a North 
Korea-engineered espiotrage- 

subversion network named the Korean 
Workers Party of the Soutfi. Pyongyang 
claimed that the affair was "scripted 
and stage-managed" by the South to 
discredit it. It also took issue with 
Seoul's decision to resume learn Spirit, 
annual ROK U.S. joint defensrve milit¬ 
ary exercises, unless Pyongyang agrees 
to mutual nuclear inspections to ck'ar 
up suspic icjns that the North is dc'velcjp- 
ing nuclcMr weapons. 

Subsequently, North Korea objec ted 
also to the South's annual Foal Eagle 
and Ffwarang exerc ises to train troops 
in maneuvers to defend its rear areas 
and announced on Novembc'r .3 that it 
would not attend the first meetings of 
the South-Ncjrth joint commissions on 
reconciliation, military affairs and eco¬ 
nomic, cultural and social exchanges 
and coojx'ration scheduled to begin on 
November IS, unlt*ss these training 
programs were canceled. Pyongyang 
thus abrogated the agreement to acti¬ 
vate these joint commissions reached 
at the Eight Round of South-North 
Ftigh-Level Talks in SejMernber 1992. 
The North has also boycotted the Ninth 
Round of South- North High-Lc*vel Talks 
slak'd for late Decemlier. 

The South Korean Deputy Prime 
Minister issued a statement on Novem¬ 
ber 4, saying that it was only reason¬ 
able to seek to fX'acetully solve all 
issues raised by the South and the 
North through dialogue and that South- 
North talks must be cemtinued undt'r 
any circumstances. Response of North 
IS negative. 

Bones of Contention 

The Korean Workers Party of the 
South, a branc h of the Korean Workers 
(Communist) Party in the North, is a 
subversive group organizenj and fi¬ 
nanced by Pyongyang in violation ot 


Article 4 cif the Agreement on Recon¬ 
ciliation, Nonaggression and Ex¬ 
changes and Cooperation between the 
South and the North that enterc?d into 
force in February 1992. This article 
says, "The two sides shall not attempt 
any actions of sabotage or subversion 
against each other." The affair alsci 
contravenes Articles 15 and 17 of the 
South-North protocol on reconcilia¬ 
tion. Article 15 provides, "The South 
and the North shall not attempt any 
acts ot sabotage or subversion against 
the other in any form, direct or indirect, 
violent or nonviolent, including acts of 
terror, abduction, recruitment, murder 
or injury." Article 17 says, "The South 


and the Ncjrth shall not organize, sup- 
jKrrt or protect any terrorist organiza¬ 
tion in Its own areas, the area of the 
other side or overseas, intended to 
safxjtage or subvert the political or 
Itrgal system of the other side." 

North Korc^a maintains that the 
Workers Parly of the South affair has 
been tabiicated by Seoul. But its North 
Korean links have been proven beyond 
any doubt by the confessions and 
statements by the arrested suspects and 
w'eapons, radio transmitters, code 
books, poison capsules, U S. currency 
and numerous other espionage para¬ 
phernalia seized from them. In a letter 
to his North Korean counterpart on 
tTctober 21, Prime Minister Hyun 
Soon-joong proposed that if the North 
was agreeable, a pertinent Uni¬ 
ted Nations agency or lnter|X)l be 
invited to examine the results of inves¬ 
tigation into the case to verify its true 
character. 


Team Spirit is a long-standing annual 
event to train ROK and U.S. forces in 
joint maneuvers to defend the land. 
The South has repeatedly invited the 
North to send its military officers to 
observe the exercises to verify their 
defensive nature. Such invitations have 
never been honored. 

Still, the South Korean Government 
decided, early in 1992, not to conduct 
Team Spirit in 1992 as a gesture to 
show that it welcomed the North's 
decision to accept nuclear inspections 
by the International Atomic Energy 
Agency (IAEA). Though the North has 
actually ojaened some of its nuclear 
facilities to IAEA inspections, it is refus¬ 


ing South-North mutual inspections as 
provided for in the joint Declaration of 
the Denuclearization of the Korean 
Peninsula to fully verify denucleariza¬ 
tion, something that the IAEA can 
hardly do because its inspections are 
limited to declared sites. Unless Pyon¬ 
gyang agrees to mutual inspections, the 
recent decision of the South to resume 
Team Spirit in 1993 will stand. As will 
the decision to put the second phase of 
cuts in U.S. forces stationed in the ROK 
on hold until mutual nuclear inspec¬ 
tions are carried out. 

As a precondition of intra-Korean 
family reunions, North Korea has de¬ 
manded the repatriation of Li In-mo, a 
North Korean junior officer involved in 
the invasion of the South during the 
Korean War who later became a guer¬ 
rilla and then a North Korean under¬ 
cover operative. He served a 15-year 
term for espionage but was set free in 
1988 and now lives in the South. 


The response of North Korea has been negative to the 
November 4 statement of the South Korean Deputy 
Prime Minister which called for peaceful solution of 
inter-Korean issues through dialogue and said that 
South-North talks must be continued under any 
circumstances. 
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Pyongyang claims he was a war corres¬ 
pondent and must thus be returned 
home as a prisoner of war as provided 
for by the international convention on 
POWs. T he ROK position is that this is 
not correct and that the mutually 
agreed family reunion program must be 
carried out without any string attached 
as agreed at the South-North High- 
Level Talks. Only then will it be possi¬ 
ble to consider the repatriation of Li 
from a humanitarian viewpoint. 

South-North Interaction 

Exchanges of people and goods be¬ 
tween the two Koreas were initiated 
following the promulgation in the 
South of Basic: Principle's for Exchanges 
and Cooperation Between the South 
and the North on |unc 12, 1989. These 
were supplanted by the Special Act 
Governing Exe hanges and Cooperation 
Between the South and the North 


Inspite of its severe economic straits^ North Korea 
has recently developed longer-range Scud-type mis¬ 
siles and exports some of them. The North is also 
producing improved models of tanks and artillery 
pieces and is building hovercraft. 


North Korean Military Buildup 
Continues 

In spite of its severe economic straits, 
North Korea has recently develofx?d 
longer-range Scud-type missiles and 
exports some of them. The North is also 
producing improved models of tanks 
and artillery pieces, and is building 
hcjvercraft. It is also developing the 
production of advanced MiG-21/29 
fighters. Moreover, it is strongly sus¬ 
pected of working on nuclear 
weapons. In this way, it continui's to 
build up offensive capabilities. 


North Korea deploys 65 percent of its army, 60 
percent of its navy and 40 percent of its airforce in 
offensive forward positions south of the Pyongyang- 
Wonsan line. 


enacted on August 1, 1990 to give a 
more clear-cut legal framework for 
intra-Korean interaction. This was 
promptly followed by the c reation of a 
Scjuth-North Economic Cooperation 
Fund to spur trade and other economic 
exchanges between the two Koreas. 

Between mid-1989 and October 
1992, 678 South Koreans visited the 
North, while 569 North Koreans visitcnl 
the South. During the same period, 
2,35.1 citizens of the South met 
together overseas with their North Ko¬ 
rean counterparts for such purposes as 
family reunions, participation in 
academic conferences, cultural events, 
religious events and athletic meets, and 
discussions or negotiations abcjul eco¬ 
nomic exchanges, media and pub¬ 
lishing cooperation, and )oint tourism 
and transportation ventures. 

Between mid-1988 and October 
1992, the South bought US$379 mil¬ 
lion worth of North Korean gcwxls, 
while selling US$41.4 million worth to 
the North. Two-way trade totaled 
US$421,261 million. 


T he basic strategy of the North is to 
seize an overwhelming early advantage 
in a war against the South by simul¬ 
taneous prc*emptive surprise attacks 
both on the front line and the rear arenas 
m order to quickly conquer the South 
and unity the land under ( ommunism. 
lo that end, it maintains half again as 
many troops as the South and twice as 


virons in 8-12 minutes after taking off. 
The North's 22 special force brigades, 
comprising nearly 100,000 troops, are 
ready to strike at both the front line and 
the rear areas of the South. 

Since the 1960s, the North has been 
developing biological weapons utiliz¬ 
ing anthrax, bubonic plague, typhoid, 
cholera and other deadly germs im¬ 
ported from abroad. During the 1980s, 
the North stocked the party's t;entral 
biological research center, the preven¬ 
tive medicine unit of the army and the 
No. 25 Factory (the national micro¬ 
organism research instituii; with 13 
kinds of toxic bacteria. It is now cap¬ 
able of producing about one ton of 
biolc^gical weapcjns annua'Iy. 

Mounting Economic Woes of North 
Korea 

It IS estimated that in 1991 North's 
GNP totaled US$22.9 billion, showing 
a contraction of 5.2 tx*rcent from the 
vear before, with the per capita GNP 
dcjwn at US$1,038. (By ccjmparison, 
the South's GNP rose to US$280.8 
billion m 1991, with its per capita GNP 
reaching US$6,498.) In 1990 also, the 
North Korean GNP declint*d by 3.7 
pc^rcent. 


Since the 1960s, North Korea has been developing 
biological weapons utilizing anthrax, bubonic plague, 
typhoid, cholera and other deadly germs imported 
from abroad. 


much military hardwan . It depicjys 65 
[lerccnt of its army, 60 percent of its 
navy and 40 percent of its air force in 
olfensive forward positions south of the 
Pyongyang-Wore an line. 

Most of its army is entrencherd in 
cobwebs of bunkers and underground 
tunnels and is ready to go info combat 
at a moment's notice. North Korean 
aircraft can reach Seoul and its en- 


The two major interrelated causes of 
North Korea'‘ economic downslide 
have been plummeting external trade 
and mounting energy shortages. Due 
chiefly tej the disintegration of the 
Soviet Union and the former Commun¬ 
ist Fast European economic bloc, both 
Its aid providers and principal trading 
partners, the North's foreign trade 
(Contd. on page 22) 
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Greater 

Indo-Korean 

Required 

Interaction 

Y.C. Halan, Resident Editor of the Financial Express, New Delhi, spoke recently to the 
Ambassador of Korea In India, H.E. Joung-Binn Lee, on a wide range of issues concerning bilateral 
trade and economic relations. Here are some excerpts: 


S OUTH Korea's investment in In¬ 
dia is only a small fraction of its 
stakes worldwide. This despite the 
policy measures initiated in the last 
year or so aimed at making India a 
happy and lucrative destination for 
foreign investors. Why is this so? What 
are the impediments? 

The bottomlinr for <in investor, all 
said and done, is returns. He will go to 
the place which offers him the b<.*st 
price for his efforts and money. The 
frequent complaint of Korean business¬ 
men IS that they cannot sec’ themselves 
getting the right price here. It is still 
cfifficult for them to get the right part¬ 
ners, the right projc*cts and the right 
locations 

Moreover, the success ot India's lU'w 
economic policy is not as yc't assured 
There are still many misgivings al>oul 
the rc'forms in the invc'stor's mind. It is 
too early to say whc'ther it will deliver 
tfie goods and will lx* sustainable. 
Since its viability is hingcxi on the 
above variable's there is a certain 
amount of warinc'ss and c'ven reluc t- 
ancc' among Korean investors with 
rc'gard to coming to India. 

Bt'sides, although many right [xrlicy 
moves have bc*c‘n made, they are yet to 
be translated into concrc-te action. Ko¬ 
rean businessmen, like businc'ssmen 
the world-over, wcxild like to sen* ttie 
policies in ac tion fat some* time, Iretore 
deciding to enter the c ountrv with laige 
investmcMits. 

The other, trequentlv s'oicc'd, com- 
t>laint i)| that, dc*spite the nc'w air ol 
opc'iiness at the highc'st levels, there is 
still a great dc:al of inertia at the lowc>r 
levels. Bureaucratic delays and otticial 
indolenc c' c ontinue to dog the prosjx'c - 
tive investor. 

Also, a new economic policy alone 
c annol set the stage toi dramatic 
growth in a country. There are a host of 
equally significant rion-economic 


i.ssues w'hich are bound up with de¬ 
velopment. Most important is a change 
in the mind-set and in the work ethos of 
the people at large. Top competitive 
companies like to work with and 
among competitive people forever aim¬ 
ing for higher goals and standards. 

Despite these hurdles, however, the 
lapanese are showing a lot more in¬ 
terest than the Koreans. Why is this so? 

I am not so sure that the lapanese 
response has been anv more enthusias¬ 
tic than ours. At least the figures don't 
indicate this, lapanese investment in 
India adds up to a mere 0.5 percent cjf 
their total stakes in the worlcf. A num- 
Ixr ol delegations have cc>me to India 
but the lapanese are yet to c ommit big 


investments. As far as Korea is con- 
cc'rnecl, our total investment has tre¬ 
bled from $ 4 million to $ 12 inillion in 
Hist the- last one year. And thc're are two 
proje cts in the final stages ol clearance. 

Assuming that indo-South Korean 
trade relations improve in the years to 
come, which areas are likely to draw 
the maximum investments? 

The Koreans w'ould like lo invest in 
areas like ship-building, electronics, 
automobile* manufacture and phar¬ 
maceuticals. The Indian (lovernment 
has evinced interest in a joint col- 
latxiiation with us for shifxbuilding. 
Ibis augurs well lor the future. 

Ihere is no doubt that the environ- 
mc*ni for investment now is far Ixtler 
than it was even a couple of years ago. 
But a lot more needs to be done. At the 
same time we rc*alise that it is not so 


easy for a country of India's size to 
change tracks quickly. South Korea, 
about one-fifteenth the size of India, 
found it much easier to switch direc¬ 
tions and gear. 

For the last four decades you have 
followed the system of mixed economy 
and no one can expect India lo switch 
over to a fully market-led system over¬ 
night. It will take you time. But to be 
sure, you are moving in the right 
direction. 

Compared to India which countries 
offer better investment prospects? 

One notably exJd aspect of Indo- 
South Korean relations is the conspi¬ 
cuous lack of high-level government 
and business interaction. There is 


clearly a need to do something about 
this. All nations willing to expand their 
trade ties with South Korea maintain 
high levels of contact with our govern¬ 
ment and corjx>rate world. Several 
Asian countries have sent a number of 
government delegations to South Korea, 
accompanied by business leaders, with 
the dim of boosting trade relations. 

Over the years South Korea has 
experienced a Vietnam fxtom, Indone¬ 
sia boom, and is curreniy being swept 
bv a China boom. Similarly, there is a 
need to create an India boom. This is 
very important. And this can happen 
only if there is greater interaction be¬ 
tween the two nations. There have not 
been enough exchanges of visit by high 
governmental officials as well as busi¬ 
ness leaders. 1 think this is abnormal. 

* 


"One notably odd aspect of Indo-South Korean 
relations is the conspicuous lack of high-level govern¬ 
ment and business interaction. There is clearly a need 
to do something about this " Ambassador Lee 
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Taedok Science 
Town Dedicated 

K OREA'S Taedok Science Town 
160 km south of Seoul, inside 
which the Taejon Expo '93 will 
be held, has recently been dedicated 
after two decades of work. At the 
dedication ceremony held at the town's 
National Science Museum, President 
Roh Tae Woo said that by the year 
2001 Korea should join the ranks of the 
seven most scientifically advanced 
countries. 

Modeled after the Silicon Valley in 
California, Taedok Science Town 
houses 27 research organisations—15 
state run, four government-supported 
and eight privately owned—besides 
three top notch science schools. 

Among the prestigious research orga¬ 
nisations housed there are the Agency 
for Defence Development, The Korea, 

Atomic Energy Research Institute and 
the Korea Aerospace Research Insti¬ 
tute. 

The center m Taejon also has Korea's 
best science and engineering institute, 
the Korea Advanced Institute of Scien¬ 
ce and Technology. 

Speaking at the dedication ceremony 
for the high-tech research centre, Presi¬ 
dent Roh said that South Korea has no 
choice but to develop technologies to 
make it an advanced nation. He 
observed that barriers to transfer of 
technology remain high. 

While the science town's research 
activities range from aeiospace to 
weaponry, the nation's conglomerates, 
including Samsung, Hyundai, Lucky 
Goldstar and Ssangyong, run R&D 
tenters there to develop high technolo¬ 
gy needed for good quality products. 

Cited as some major achievements of 
the high-tech center are the TDX-10 
.{time division exchanges digital switch¬ 
ing system), 16M-DRAM, a robot with 
artificial intelligence and Korea's first 
satellite Uribyol. 

Contributing greatly to Korea's tech¬ 
nological development and thus to 
export of goods, the science town is 
expected to have a pool of some 
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20,000 R&D staffers by 1995 and the Taedok today has some 12,000 re¬ 
number of research and other institu- search staffers, many of them recruited 
tions will soar to 66. from foreign countries. 


(Conid. from page 1.5) 


Korea in Statistics 


Foreign investment has swelled nine 
times during 1981-1991 from 153.2 
million dollars to 1.39 billion dollars 
last year. The gross foreign debt in¬ 
creased from 8.J million dollars in 1961 
to 44,510 million dollars in 1986, 
decreased to .31,699 million dollars in 
1990 but increased to ’9,H5 million 
dollars in 1991. The net foieign debt, 
from which overseas assets are ex¬ 
cluded, stood at 11,900 million dollars 
at the end of 1991, or 276 dollars for 
every man, woman and child. 

Last year, 436.6 per 10,000 Koreans 
traveled abroad, a 99-fold increase 
over 30 years ago when 4.4 pt'r 10,000 
left the country for business or sight¬ 


seeing. The numlier of loreigners enter¬ 
ing Korea grew 287 times during the 
same pericxJ, and in 1991, 3,196,340 
foreigners visited Korea. 

Traftic accidents claimed 3.2 lives a 
clay 30 years ago, but took 36.8 lives 
daily last year. Crime shc»wed a 26- 
percent increase over the last 20 years, 
with felonies such as murder, robbery 
and rape scaong 61 percent and vio¬ 
lent crime rising 2U percent from 1981 
and 4 percent from 1986. 

LTivor- es by mutual consent have 
lisen 64.1 percent since 1981 and 
contested divorces have skyrocketed 
250 percent. • 
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Korea-India Tryst 
With Change & Development 


JJ J^OREA-India Tryst with 
Change and Development", 
I ma 272 page book edited by 
Prot. R C Sharma and Prof. Daichoong 
Kim, has been published by Khama 
Publishers. 

The book is the outcome of two 
Indo-Korean seminars—held in New 
Delhi in 1990 and in Seoul in 1991 — 
and includes papers contributed by 
eminent Korean and Indian scholars. 

Prof. Sharma is on the faculty of the 
School of International Studies, 
Jawaharlal Nehru University, New De¬ 
lhi. He is on the editorial board of the 
International Boundary Researc h Jour¬ 
nal and the International Journal on 
Mongol Studies. He is the Vice Presi¬ 
dent of international Association of 
Mortgolists. 

Prof Kim is the Dean, Graduate 
School of International Studies, Yonsei 
Univcrrsity, Seoul. He has been the 
Director of the Institute of East and 
West Studies of this University. He has 
been responsible for bringing several 
countries closer to the Republic of 
Korea and has developed a ric h ambi 
ence of scholarship through several 
seminars, symposia, workshops and 
conferenc es. 

Articles in the l)ook include "IJie 
Korean f’eninsula in a changing politic¬ 
al environment" by Prof Kim, "The 
NIEs and the developing Asian and 


Pacific region: A view from southeast 
Asia" by Y.K. Alagh, Vice Chancellor 
of JNU "Korea's foreign policy and 
northeast Asian security issues into the 
1990s" by Prof Kim, "Regional econo¬ 
mic cooperation between SAARC, 
ASEAN and countries of Asia-Pacific" 
by Charan D. Wadhva, "Regional 
cooperation on question of ecological 
security in south Asia and lessons for 
Asia-Pacific" by Prot Sharma, "A pers¬ 
pective on social change in Korea 
(Trends and issues after Seoul Olym¬ 
piad)" by Heung Soo Park, "The state 
and economic development in Korea" 
by R.R, Krishnan, "The role of the 
government in Korea's economic de¬ 
velopment" by Kyung Tae Lee, "The 
Korea's Eximbank's financing program¬ 
mes for exports and overseas invest¬ 
ments" by Moon Mo-Kck), "Structure of 
India's external trade" by K.L. Krishna, 
"Foreign investment polic y in India" by 
P.S. Bhafnagar, "Industrial cooperation 
and investment promotion between 
India and Korea" by A. Uday Sekhar, 
"Indo-Korean relations: Retrospect and 
pros^^^‘ct" by R.R. Krishnan, "Indo- 
Korc^an economic relations: Past and 
future" by K.N. Mehrotra, "Prospects of 
Indo-Korea trade and economic c(X)p- 
eration" by Moon Hwan Kim and 
"India-Korea economic cooperation: 
Korean perspective" by Jong Sex) Park. 

Besides the above-mentioned arti¬ 



cles, the book also contains useful 
appendices on the second and third 
Indo-Korean Seminars. 

Focusing on the ground situation for 
joint ventures, collaborations and bi¬ 
lateral trade between India and Korea, 
the book should help promote econo¬ 
mic cooperation and closer relations 
between the two countries. * 


(Contd. from page 19) 


Ups and Downs in 
South-North Korean Relations 


nosc‘-divc‘d from US$4.7 billion in 
1990 to US$2.;’ billion in 1991. Oil 
irrifKirts decreasc'd from 2.'>2 million 
Ions in 1990 to 1.89 million tons in 
1991 . Combined witli declines in 
dcHTU'stic coal output, this has led, 
among other things, to mounting shor¬ 
tages of electric power, causing factor¬ 
ies to ofXTate at only about 40 pt*rcent 
ol capacity. The ripple t*fft*c'ts of this 
has dc'trressed the overall economy. 

The princip.j| reason tor oil shortages 
in the North, which does not produce 


any crude, is that even before its 
collapse, the Soviet Union began to 
demand hard currency payments at 
international market prices for its oil, 
which It used to provide at bargain 
basement prices to its socialist allies on 
a bartc'r basis. Even China, about the 
only remaining ally of North Korea, has 
recently put international market prices 
on its oil exports to the North, although 
if has withheld its demand for pay¬ 
ments in hard currency in view of 
Pyongyang's lack of foreign exchange. 


The food situation in the North is no 
better. In 1991, it prcxiuced only 5.3 
million tons of food and feed grain, 
compared with its requirement of 6.7 
million tons, leaving a shortage of 1.4 
million tons. Pyongyang has been 
forced to cut its standard grain ration of 
700 grams per adult by more than 20 
percent. It is rationing more and more 
daily necessities as prcxfuction falls due 
to worsening energy shortages. « 


Korean News 
22 



Contd. from Page 9 

Indo Korean Seminar 

partition of the Indian sub-continent 
affected the Indians. 

Professor Sondhi said that the under¬ 
lying practical rationale of Seoul's em¬ 
ergence as a major world trader, its 
ability to adapt technology and the 
confidence of South Korean decision 
makers to achieve structural adjust¬ 
ments have made New Delhi's foreign 
policy and economic policy communi¬ 
ties "receptive to South Korea's innova¬ 
tive approach." He said that earlier 
India had been rationalising and 
reshaping Indian development 
"according to the Soviet model" and 
had been time and again "tilting" to¬ 
wards Pyongyang's pseudo non- 
alignment. He opined that it was only 
in the nineties that the concept of the 
"South Korean Model" secured "full 
political relevance" in New Delhi. 

Referring to what he called the 
"obsolescence and disintegration of the 



The Ambassador of the Republic of Korea in India, Mr ioung Rinn Lee, 
addressing the 4th Indo-Korea Seminar in New Delhi. 


Professor Sondhi recommended that New Delhi must 
acquire a new capacity to learn and adapt to the 
essential logic of the denuclearisation of the Korean 
peninsula rather than continue to "equate" South 
and North Korea. 


Pyongyang factor in Indian foreign 
policy", Prof. Sondhi said that the new 
high-profile Indian foreign policy to¬ 
wards Seoul is also tit?d up with the 
normalisation of diplomatic relations 
betw'een Korea and China. 

Professor Sondhi said that "South 
Korea's role in regional economic poli¬ 
cy making is ol crucial interest to India" 
if it is to build upon the momentum of 
economic libc-mlisation. He felt that as 
South Korea is stepping up its invest¬ 
ment in India in the 1990s, India can 
expand not only its economic rela¬ 
tionship with Seoul, it can also shafH* 
collective initiatives in the region to 
end protractc'd conflicts and ensure 
regional stability by pursuing nc'w ideas 
for arms control, environmental protC'C - 
tion, human rights and development 
cooperation. 

Profc'ssor Sondhi said that Nc>w Delhi 
and Sc*oul can talk to each other 
comfortably on the post-Cold War 


agcMicla. Both have a genuine stake* in 
rc'gional stability. He felt that thcTO is 
an undoubtc'd utility ol the India con¬ 
nection to Seoul as South KorcM 
attempts a great turnaround from being 
a Cold War ally of the Unilc*d State's to 
adcjpling a dialogue' cum coopc'iation 
model of rc?gional sc-curity. 

Professor Sondhi said that New Delhi 
has failc'd to take a torthright stand 
against North Korc'a'-, nuclear lacililies 
"which are clearly intc'nded lor a nuc¬ 
lear weapons prcjgrarnme." He referrc'd 
to a "lendc'iK v in certain c ircic's in New 
Delhi" to suggest a linkage belwt'en 
North Korcsi's quest fra nuc leai indc'- 
pendoncc' and India’s own attitude' to 
lI'C' discriminatory as()i'cts of the NPl 
Hi' recommendc'd that New [)elhi must 
acquire a new < apac ily to learn and 
adapt to the essential logic of the 
dc'nuclc'arisation of the Korc'an pc'iun- 
sula rather than continue to "equate" 
North and Soijlh Korea. 


Professor Sondhi said that New Delhi 
should explain to its dialogue partner 
why It IS not foreclosing us option to 
prrKfuce nuclear weapons and South 
Korea may not be unsympathetic to the 
Indian analysis and prc’scriplions. The 
Professor told the gathering that it is 
c'ven concievable that policy makers in 
Washington will be impressed by the 
seriousness of the Indo-South Korean 
dialogue which encompasses concerns 
for security arising out of the augmenta¬ 
tion of Chinese and lapanese military 
power. 

While maintaining that Sc'oul can 
chart a new course in regional coop¬ 
eration by developing close links with 
SAARC- and by providing massive aid 
commitment to joint initiatives by the 
SAARC countries, Prof. Sondhi stressed 
the nc'C'd for a multi-layered regional 
dialogue in Asia. 

I le tc'lt that the time may now be iipi* 
for India and Korea to affirm the value 
(It a pc'ace building rc'lationship and to 
initiate profursals for CSCE (t ouncil for 
Sc'curity and Coopc'ration in Europe') 
type pro.ess in the' Asia Pacific. "This 
could b(' an issue whic h could be the 
.tgenda of a heads-o(-governmenl 
mc'C'ting between Nc'w Delhi and 
Seoul" he said. * 
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Kim Young Sam Sworn 
in President 


V ETERAN politician Mr Kim 
Young Sam was sworn in Presi¬ 
dent of the Republic of Korea on 
February 25 in Seoul for a five year 
term. The respected leader whose poli¬ 
tical career spans four decades thus 
became South Korea's fourteenth Presi¬ 
dent, taking over from the outgoing 
President, Mr Roh Tae Woo. 

Once a prominent opposition figure. 
President Kim has b^n one of the 
prime movers behind the nation's 
democratic reforms in recent years. 

Present at the oath taking ceremony 
at the legislature complex among other 
dignitaries were President and Mrs 
Roh, former President Choi Kyu Ha, 
who served from 1979 to 1980, and 
former President Chun Doo Hwan, 
who served from 1980 to 1988. Seated 
behind the new President were scores 
of political and civic leaders, including 
representatives of all political parties. 

The ceremony began on time at ten 
AM with the playing of the national 
anthem. The outgoing Prime Minister, 
Mr Hyun Soong Jong, greeted the 
30,000 citizens gathered in the plaza 
and led a silent tribute to South Korea's 
war dead. Thereafter, President Kim 
approached the podium, raised his 
right hand and recited the one-minute 
Presidential oath of office. 

The new leader was honoured with a 
21 -gun salute. Hundreds of doves were 
released to fill the sky above the 
gathering. President Kim shook hands 
with the former first couple and the two 
former Presidents Choi and Chun. He 
spoke to his elderly parents seated on 
the platform. 

President and Mrs Kim then escorted 
the former first couple to a waiting car 
and bid them farewell. 

Throughout his ride back into down¬ 
town Seoul, President Kim stood up in 
the car with its roof opened and ack¬ 
nowledged the flag waving and cheer¬ 
ing crowds gathered along the way. 
President Kim disembarked and walked 
along shaking hands with gathered 
citizens. 



On arrival at the Presidential Blue 
House, he was greeted by dozens of 
singing school children who escorted 
the new leader to the main entrance of 
the Presidential residence-cum-office. 

The new President's day had begun 
at his private residence in the Sangdo 
neighbourhood of Seoul. As they 
walked to a waiting limousine. Presi¬ 
dent and Mrs Kim shook hands with 
neighbours who had gathered to wish 
the new first family well. He then paid 


a brief visit to the nearby national 
cemetry where he paid tribute to South 
Korea's war dead. 

The inauguration of President Kim 
has been seen as marking an epoch in 
the evolution of Korea as a modern 
democracy. His government has been 
welcomed as one which is truly demo¬ 
cratic and legitimate with a civilian 
leader free from the vestiges of military 
control. * 
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Historic Change 

T he new President, Mr Kim Young 
Sam, took the oath of office on 
February 2.'>, initiating his five 
year term as the 14th President of 
Korea. The first issue of "Korean 
News" in 1993 has been dedicated to 
this historic event and carries his 
inauguration address as well as a 
special article on his policy direction. 

in his 20-minute inaugural address. 
President Kim Young Sam proclaimed 
that "the reforms we seek must begin 
with three essential tasks. First, mis¬ 
conduct and corruption must be 
rooted out. Second, tiw economy must 
be rejuvenated. Third, national disci¬ 
pline must be revitalized." 

Korea has been regarded as one of 
the most successful countries in eco¬ 
nomic development. But recently, 
mainly due to the malaffects of rapid 
industrialization and confusion 
accompanying democratic transition 
in the last five years, Koreans have lost 
much of their steam—the high spirits 
which prevailed in previous decades to 


achieve high standard of living and 
ultimate national unification. In this 
regard, the Chief Executive's appeal 
for reform has gained an attentive ear 
from ail sections of the people. 

As the media in India has noted, 
political and economic cooperation 
between India and Korea is expected 
to receive a fillip as Korea becomes a 
leading economic partner of India in 
East Asia. 

President Kim has pledged to ex¬ 
pand relations with third world coun¬ 
tries and to work towards a prosperous 
Asia-Pacific era. 

With full-fledged democracy and a 
viable economy. South Korea is aiming 
at early unification of the divided 
peninsula. President Kim told the na¬ 
tion that "what is needed is not emo¬ 
tionalism but a reasoned national con¬ 
sensus." He further stated that South 
and North Korea should be genuinely 
willing to cooperate with each other 
and called for a Summit meeting with 
the North Korean leader, Mr Klin ll 
Sung at any time and in any place. In 
this regard. North Korea's persistent 


desire to develop a nuclear bomb is 
most regretful as it poses a major 
stumbling block in deepening South- 
North cooperation. 

Regarding Indo-Korean relations, 
we are pleased to announce that the 
first direct air-route between the two 
countries will be inaugurated on 
March 29. This is firm evidence of the 
healthy all-round bilateral relations. 
We expect that the direct air service 
will be a milestone in furtherance of 
friendship and cooperation between 
the two countries. 

in this issue, the overall policy direc¬ 
tion of the new government and its 
agenda for economic revitalization and 
improvement of South-North relations 
has been carried. These articles would 
be informative for Korean tiiews read¬ 
ers. We are not able to carry cultural 
features in this issue because of space 
constraints and hope our readers will 
bear with us. 

From this year, Korean News is 
being published bi-monthly to meet 
the readers' enthusiasm, which, we are 
sure, will remain unwavering. 
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Presidential huuigurefibn 


Together on the Road to a 

"New Korea" 


The following is the inaugural address by President Kim Young Sam after be took 
oath as the 14th President of South Korea on February 25,1993 in Seoul: 


M y 70 million fellow Koreans at 
home and abroad. President 
Roh Tae Woo, other former 
Presidents and distinguished guests. 

1 oday, we gather here to open a new 
era of democracy under civilian gov¬ 
ernment, the climax of our long and 
tireless pursuit. We have had to wait for 
this moment for 30 long years. At last, 
we have established a government by 
the people and of the people of this 
land. The Government that is coming 
into being today has its foundation in 
the burning desire and great sacrifices 
of the people for democracy. 

Standing before our National Assem¬ 
bly. I am deeply moved. For this has 
long been the scene of my difficult and 
passionate struggle fcjr democracy. The 
Korean people truly are a groat people 
and I extend my deep gratitude to vou. 
May the glory of our nation be with you 
foreyer. Today, I join you all in paying 
tribute to those who nobly sacrificed 
themselves in the struggle for democra¬ 
cy and thus cannot be with us today. 

Towards "new Korea" 

As I assume the presidency, 1 am 
acutely aware of our historic mission to 
build a new homeland. The spirit of 
renewal is now rising :n this land. In 
the past, the Korean {jeoplc* have en¬ 
joyed luxuriant summers, but have also 
suffered withering winters. Todav. this 
spirit of national advancement repre¬ 
sents the hope of a new spring. 

This new season demands that we 
make a fresh start with renewed deter¬ 
mination. Deep in my heart, I have a 
: vision of a "New Korea". The "New 
I Korea" will be a freer and more mature 


democratic society, lustice will flow 
like a river throughout this land. This 
"New Korea" will be a sharing com¬ 
munity, working and living together in 
harmony. A higher quality of life will 
flourish and the dignity of the indi¬ 
vidual will be- upheld. The divided 
Korean people will become one and 
live in peace in a unified land. 

the "New Korea" will stand tall and 
proud on the center stage of a new and 
civili/ed world, making a vital con¬ 
tribution to global pc’ace and progress. 
The "New Korea" will inspire all to 


"The Government that is 
coming into being today 
has its foundation in the 
burning desire and great 
sacrifices of the people 
for democracy,": Presi¬ 
dent Kim. 


work enthusiasticallv and will make 
our children proud to be Korean. Let us 
all share in this visicjn We are a people 
who have already worked a miracle, 
rising from the ashes of a savage war 
that follcjw'c'd devastation bv colonial 
rule. Ncjw we must build again and 
move forward to face the challenges of 
the future. 

We must realize however, that as we 
face these challenges conditions are 
not nectrssarilv favorable. In this post- 
Cxrld War world that is moving head¬ 
long into intense economic and tech¬ 


nological competition, old enemies are 
lieing transformed into new friends and 
old rules and practices no longer apply. 
If we fail to adapt to the changing 
times, we will only become bogged 
down at the threshold of the developed 
world. If we do not charge forward, we 
will only be left behind. This is a grave 
matter of national survival. 

It IS at this time that we should be 
building our strength to create a "New 
Korea" and yet, we seem to have 
become debilitated. W'e arc sick with 
w'hat has bc'en lermc'd the Kc^rean 
disease. Our industriousness and ing¬ 
enuity— long the envy of the world— 
seem to be evaporating. Our society 
faces decav if our values continue to 
erode. The Korean people seem to 
have lost confidence in themselves. 
This IS the heart of our problem. 

If we are in a crisis, it is not due to 
challenges from the outside. It is due to 
a feeling of defeatism that comes from 
within. We cannot lc‘t things go on like 
this. We must renew ourselves. 

We must shake off our frustration 
and lethargy and break through to 
establish a new era of courage and 
hope. We must replace bigotry and 
intertia with open-mindedness and 
vitality, strife and confrontation with 
dialogue and cooperation, and mistrust 
with trust. We must stop considering 
narrow self-interests and build a society 
which sees us not only live together but 
also Iri'ly care about each other. These 
goals are the very root of the change 
and reform I advocate. It is not only our 
institutions but also our way of thinking 
and behaving that must be changed. If 
we hide from change and reform, we 
will be forsaken by history. 
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Presidential Inauguration 



Reforms 


^ The reforms we need must begin 
with three essential tasks: 

• First, misconduct and corruption 
must be rooted out. 

Second, the economy must be re¬ 
vitalized. 

Third, national discipline must be* 
enhanced. 

Misconduct and corruption are the 
most terrifying enemies attacking the 


toundations of our society. Thi*re can¬ 
not and will not l)e any sancluarv tor 
those who oppose the tight against 
corruption No sanctuarv at all We 
will stamp out all manner ol nnprop- 
rietics and graft. Immediate reform will 
start at the very top. Yet, it will not be 
pcjssible, however, to complc'tely weed 
out corruption unk"-s each and e«er> 
c itizen strives to ac hic've this gcral .Mv 
lellciw' c ili/ens, a iriilv honorable soc le- 
tv will onlv be realizc'd wittr Itie lull 
commitment oi all ot you. 

Next, we must restore ec onoi'iic 
vitality. To that end, the* (.lovernmc'iit 
will do away with unwarranted con¬ 
trols and protc'ction and instc.-c;u 
guarantee sell icrgulation and tair com¬ 
petition. Private initiative* iind crc'ativity 
w'lll thus be allowc'd to tiourish 

I he Administration will tx* the tirsi to 
tighten Us trelt. Our citizens must also 
conserve more and save more. Extrava¬ 
gance and wastefulness must be eli- 
minatc*cJ. 

Workers must work harder. 
Businesses must make lujld lechnolo 
gical innovations to be winners in the 
international marketplace. Only when 
the Government and the people, and 
labour and business work together w ith 
enthusiasm will it be possible to turn 
our economy around. 1 his is my vision 
of a new Korean economy. 


We have grown lax and we must 
restore national discipline. When pow¬ 
er IS grabbed by foul means, gov¬ 
ernmental legitimacy is lost and law 
and order is Ixjund to break down. This 
gives currency to the immoral notion 
that the end justifies the means. There 
must be an end to the dark political 
night. 

Respect for authority must be restab- 
lished wherever necessary. Freedom 
must serve society. As the Ireedom 
fighter Pack Bum once said—the true 


meaning ol iredom is m using that 
irc*i*dom icj plant a llower in the park 
rather Ilian pick a flower from the park. 
Ethics, which have been so flouted 
must lie made* to prevail, lo this end, 
education must henceforth cultivate 
wholesome character find unwavering 
clc*moc ratic belic*f, ,is well as c'quipping 
oui young pc-ople tor the* tuture with 


knowledge and skill in science and 
technology This is mv vision ol new 
education. 

The Govc*rnmenl that serves you trom 
today will be a dit'.eient kind of (iov- 
ernmenl. C hong W.i Dae (the prc'siden- 
tiai oliice and residc*ncel will wexk 
tiielesslv to protect ih-* liws and prop¬ 
erty of the pc'oole aid to promote 
sc*c uritv and prosjierily lor our nation 
(.hong Wa Dae will be vour good 
neighbour. 1 will be with you W'here 
vou work and w'llI be liv vour side in 
good tinu*s and bad. We w ill share |ov 
and pain because the more itiat )ov is 
s,hared the greatlu‘r it becomes and the 
more that paai is shared the lesser it 




becomes. 

The nature of our politics must also 
change. Politics should not serve the 
politicians, rather it must bring hope 
and happiness to the people. Politics 
must address our citizens' grievances; 
It must reflect their spoken and un¬ 
spoken wishes. When our Government 
and our politics are reformed, so too 
will a genuine stability through change 
and reform take root in this land. 

Let us throw open the dexir to a new 
era based on lustice and reconciliation. 
In the past, we have been divided from 
within by class strife, regional animosi¬ 
ties, generational differences and 
ideological conflict. We must break 
down these barriers within our own 
soc lety. 

We must rc'solve all legitimate grie¬ 
vances and remove rese ntment. Too 
many of you have been denied your 
plac e III the sun and we must assist you 
in loining the mainstream of society. 
Those who have more should give 
more. Those who are powerful should 
yield more. Let us not demand out 
share too greedily. We must give grea¬ 
ter consideration to the larger common 
good. When we make the rice cake 


larger, so too must everyone's share 
become bigger. 

Reconciliation and unification 

This I pledge- I will do my very best 
to fulfil the people's call and the 
histone mandate for national recon- 
(illation and umtication. Yet, at this 
)un( lure, regarding umtication, we 
must acknowledge that what is needed 
IS not c*motionalism but a reasoned 
national consensus on achieving this 
ciucial goal. 

I To Presidc*nl Kim ll-Sung I say this; 

We must be genuinely willing to 
cooperate with c'ach other. The world 


"The Administration will be the first to tighten its belt. 
Our citizens must also conserve more and save more. 
Extravagance and wastefulness must be eliminated/': 
President Kim. 


"This I pledge: I will do my very best to fulfil the 
people's call and the historic mandate for national 
reconciliation and unification/': President Kim. 
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is moving away from confrontation and 
into and era of peace and cooperation. 
We see cooperation expanding among 
ditli rent peoples and countries and vet, 
none of these nations can have more 
reasons to care and share than we 
do—for we ate members of the same 
ethnic family. No ideology or political 
belief can firing greater ha|)piness than 
national kindship. 

II, President Kim, you really care 
about the Korean peoole and desire 
genuine reconciliation and unification 
Ix'tween our brethren in the South and 
North. We can mc'et at any time and in 
any place to discuss this dream. It 
could be at the loot of Ml. Hallasan in 
tliC’ w.irm spring or on the shores of 
Chonii Lake alot) Ml Paektusan in 
summer. Let us o|X’n our hearts and 
discuss the future of the Korean tx'ople. 
In this spirit, I truly belic've that we, as 
one people, will be able to resolve the 
issiic-s that divide us. 

To our five million fellow Koreans 
overseas who live in many parts ol the 
world but who hold last to then (xide in 


their national heritage. I say this; 

Your motherland will be unified be- 
tore the present century is over and will 
c'ventuallv become a land of freedom 
and peace. Lc’t all cjf us, at home and 
abresad. join torces to open an era in 
which the proud Korean people will 
play a maior international role and 
discharge their obligations to the glcjbal 
community. 

No one else will bring us this "New 
Korea" Only we can build it together 
Today, many "Nc'W Koreans" are here. 
Workers who labour with sweat on 
their brow, farmers who venture to 
grow new' kinds ol crops, students who 
strive to expand their knowledge, sc i- 
entists who explore new frontiers, 
businessmen who scout the world for 
new maikets, small industrialists who 
have succeederd in developing new' 
products, membc'rs of the armerd ser¬ 
vices who defend the country day and 
night, and public officials who diligent¬ 
ly work lor our people. Thc*y are the 
key builders and leaders of the "New 
Korea"— those who consistently strive 
to do their best whatc'ver they pursue. 


J 

Especially to our young people, I say 
this: Now is the time for you to look out 
into the world and look to the future: to 
cast off voir apathy and fully commit' 
yourselves; to move from unproductive ■ 
critic ism to creative new solutions. The 
future is yours, the "New Kcjrea" will 
tie yours. 

Let us all have a vision and hope for 
the future. Let us create a "New 
Korea". Neither the President alone nor 
the Administration alone can build this 
"New Korea". There should be no "us" 
and "thent" in the endeavor to 
achieve this goal. There should be only 
"us". We must work together as one. 

Our "Nev\ Korea" cannot be 
achieved overnight. It will take pati- 
tnice and time. It will take sweat and 
tears. It will be a painful task. Yet, 
when we all share the pain, we will 
realize our dream. And we must. 

I et us start again with ho()e and 
vision. Let us all march forward I et no 
one fall liehind. 

I hank vou. 


New Prime Minister and Foreign Minister 


M r Hwang In Sung has been 
dc'signated new Prime Minister 
of South Korea by President 
Kim Young Sam. The new Prime Minis- 
U>r was the ruling Dernociatic Liberal 
I'artv's Chiel Policvnraker, well verseef 
in economic affairs 
It was stated that President Kim had 
picked Hwang as the Prime Minister 
mainly to revitalize the nation s ec o- 
nomy. 

()7-year-old Hwang, a graduate ot 
the military academy, served m the 
military accounting Held before he 
retired from the army in l‘K)^ as a 
Major (jeneral. 

He then served in various senior 
posts, including (Governor of North 
Cholla province, transportation Minis¬ 
ter, Agriculture and Fisheries Minister, 
and President of Asiana Airlines. He 
has thrice liec'ii electc'd to the National 
Assembly. 

Kim is understood to have chosen 
Hwang as the leacfei of his cabinet in 


view ol his administrative and policy¬ 
making ability, specially in the field of 
c'c cinomics, underscoring his resolve to 
revitalize* the naticjn’s sagging eco¬ 
nomy 

K OREA'S new Foreign Minister is a 
year old acadc'mic, Mr Han 
Soong loo, a Professor of Political 
Science at the Korea University. Mr 
Han studied m the Seoul National 
University till 19b2, in the University of 
New Hampshire in the United States till 
1964 and fhereatter did his Doctorate 
in Political Science from the University 
of California in 1970 
He served as a full-time Lec turer in 
the University of California in 1969 and 
between 1970 and 197fl was a Profes¬ 
sor in the Brooklyn College in New' 
York. 

Since 1978, Mr Han has been a 
Professor in the Korea University, 
where he has been the Director of the 
Asiatic Research Centre between 1982 


and 1986. He was a visiting Professor 
ot the Columbia LJniversity in 1986. 

Since 1971, he has bc'on the Vice 
President of the International Political 
Science Association (IPSA) and the 
President ot the Korean Association of 
Southeast Asian Studies. 

Mr Han en)oys international recogni¬ 
tion as a columnist for the Newsweek 
magazine. His choice as the Foreign 
Minister reflects President Kim's inclu¬ 
sion of scholars in diplomacy. The 
Senior Presidential Secretary for 
National Security and Diplomatic 
Affairs, Mr Chong )ong-Uk is also a 
Professor at the .Seoul National Uni¬ 
versity. 

Though Mr Han's area of interest has 
been ;he United States, in recent days 
his academic field has been varied. He 
has been heading an EC Research 
Centre at the Korea University and 
serving as the Chief Secretary of the 
Korea-lapan 21st Century Committee. 
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Basic Goals of 
Kim Young Sam 
Administration 


The immediate tasks for building a "New 
Korea" are revitalizing the economy, era^ 
dicating misconduct and corruption and 
inducing the public to reform its attitude. 


A s the 21st century fast 

approaches, the Republic of 
Korea now stands at a major 
watershed. Having long mulled over 
how to shape the future of their nation 
in light of the civilization and the new 
society that the coming century por¬ 
tends, the Korean people have made an 
important choice: they have elected 
Kim Young Sam as President to lead the 
country in working the necessary 
change and reform over the next five 
crucial years. 

In so doing, they have responded to 
his clarion call for concerted national 
endeavors to build a new Korea that 
will bring prostjerity to the nation, 
happiness to all and hope to posterity. 

The electoral victory of Kim, which is 
ushering in an era of genuine civilian 
government and bringing the decades 
of authoritarian rule to a definite end, is 
inspiring the Korean people with new 
hope and new courage. 

After his inauguration. President Kim 
Young Sam will immediately begin to 
make good his promise to change and 
reform Korean society so that it will be 
able to successfully complete the pre¬ 
sent turbulent political transition bc^gun 
with the June 29 (1987) Declaration of 
Democratic Reforms and march for¬ 
ward into the new century with new 
vigor. 

That declaration set a process of 
democratization in motion, making Ko¬ 
rean society more open, more diverse 
and more decentralized than ever be¬ 
fore. At the same time, this process 
triggered the eruption of long- 
suppressed old issues all at once. Law 
and order has deteriorated. Social dis¬ 
cipline has grown lax. Authority has fhe virtues of diligence and ingenuity nistration has been defined as the 
broken down. National coherence is lhat Koreans have long been proud of curing of the Korean disease and the 
loosening and society is losing sight of are giving way to lethargy and selt- building of a new Korea. To that end, 
common goals. The economy has lost indulgence. the immediate tasks will be to revitalize 

vigor, the balance of payments has President Kim has diagnosed this the economy, eradicate misconduct 
shifted from surplus to deficit, while the state of affairs as "the Korean disease." and corruption and induce the public 
pace of economic growth has slowed. The basic goal of the incoming Admi- to reform its attitude. 
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President Kim is convinced that con¬ 
trols and conformity that the past au¬ 
thoritarian governments used to impose 
on the people can never be the way to 
so;.« the problems now facing Korean 
society. His belief is that without 
changing and reforming itself to adapt 
to the rapid global changes, it will not 
be possible for the nation to sustain 
deselopment and progress. 

The new Government will strive to 
opctn a new era of c hangc and reform 
with tcjtal involvement of all citizens 
with a new mind and new determina¬ 
tion under the principles of openness 
and self-regulation President Kim is 
thus appc'aling to the public to strive 
harder to ensure national survival m 
this age of fierce economic war. He is 
asking fellow citizens to share sacri¬ 
fices, rather than merely clamoring for 
larger individual shares of the econo¬ 
mic pie, in ordc‘r to build a new Korea. 
His flunking is that affluence and equit¬ 
able sharing can be achieved only 
when the people forge a sense of 
community and solidarity as the haves 
share what they have with the have- 
nots and the privileged make conces¬ 
sions to the less privileged. 

It will not be easy, however, to work 
change- and reform. The incoming 
C'.overnmenI is well aware that only 
when it exerts strong leadership to 
achieve national con.sensuses, will it be 
pcjssible to pursue the common good 
by properly adjusting conflicting in¬ 
terests. The object lesson from the past 
IS that a weak government cannot 
accomplish anything. 

The fact that President Kim w'on the 
overwhelming support of the electorate 
augurs well for the liirth of a strong 
democratic government that will be 
able to translate the vision of change 
and reform into action. As one of his 
campaign slogans says, "Koreans on 
the Move Again, with Kim Young Sam 
Leading," President Kiin is firmly deter¬ 
mined to push for change and reform 
with the aim of building a new Korea 
standing tall on the international stage 
and contributing its share to the global 
community—a country all Koreans will 
be proud of. His goal is to completely 
transform the nation as it stands on the 
edge of the 21st centurv. 

In a nutshell, the foremost political 
goal of President Kim Young Sam is to 
restore the withering economic and 


Agenda 

social vitality of the nation and to build 
a new Korea that will be a major player 
in the international community in the 
21st century. The vision of the new 
Korea calls for full democracy, clean 
politics, a strong government, a vibrant 
economy and a just and sound society 
in which all live well together and a 
unified nation with an increased inter¬ 
national role. 

President Kim, who had led struggles 
for democracy in Korea for over four 
decades, first reformed the electoral 
process as an essential step toward 
genuinely democratic government. To 
elaborate, he became the presidential 
candidate of the Democratic Liberal 
Party in the first free competition ever 
held by a ruling party in Korea. At his 
suggestion, a neutral Cabinet was 
formed to impartially and fairly oversee 
the presidential election. In this way, 
official involvement in electioneering 
was ruled out from the outset, and he 
denied himself any electoral advantage 
that he could have enjoyed as the 
candidate of the governing party. The 
presidential election on December 18, 
1992 was the fairest and cleanest ever 
in modern Korean political history. 
Korea's electoral practices have thus 
been elevated to the political and 
ethical standards obtained in advanced 
countries. 

Kim Young Sam is the first President 
w'ithout a military background since 
1961. This has opened an era of 
genuine civilian government in Korea. 
One of his major campaign pledges is 
to wage a determined anti-corruption 
drive beginning at the top. In this 
regard, he believes in the old Korean 
saying, "The lower stretches of a stream 
can t)e clean only when the upper 
stretches are clean." This drive will 
include efforts to end what is generally 
called "government-business collu¬ 
sion" in order to achieve high ethical 
standards in politics and government. 
This will involve revisions to the Poli¬ 
tical Funds Act and reforms of election 
laws and practices. The drive will be 
spread to all segments of society to root 
out widespread misconduct and cor¬ 
ruption to pave the way for an adv¬ 
anced democratic nation. 

With strong leadership, the new 
Administration will work to restore law 
and order, and enhance social disci¬ 
pline. This is essential to implementing 


change and reform in keeping with 
changing times. The new Government 
will strive to gain public confidence by 
working for the best interests of the-' 
nation in me fairest manner. 

The new Administration will pursue ‘ 
a new- Korean economy built on demo¬ 
cratic principles and social justice in 
which all citizens will participate with 
initiative and creativity. This calls for 
the revitalization of the economy and 
quantum jumps in science and technol¬ 
ogy so that the Republic will be able to 
join the ranks of industrially advanced 
nations. 

To achieve an economic leap for¬ 
ward, measures will be taken to nurture 
the inherent growth capabilities of the 
Korean economy. Thev include price 
stabilization, the conversion of deficits 
in the balance of payments into sur¬ 
pluses, the building of a thriving rural 
community through structural improve¬ 
ments in the agricultural and fishing 
industries, the fostering c^f small and 
medium enterprises, balanced regional 
development and reform of banking 
and fiscal operations. 

Improving the quality of life and 
building a healthy society in which all 
live weil together are also urgent tasks. 
The welfare of the handicapped and 
the elderly will be greativ promoted. 
The environment will be cleaned up 
and the traffic gridlock unraveled. Re¬ 
creational and leisure facilities will be 
expanded and improved. The legal 
status of women will be improved, with 
equal opportunities assured for them. 
Programs to inculcate the public with 
good citizenship will be conducted. A 
package of measures will be instituted 
to fundamentally resolve regional ani¬ 
mosities. 

The new Administration believes that 
change and reform in the people's way 
of thinking and behaving are crucial to 
realizing the vision of a new Korea. 
Investment in and support for educa¬ 
tion will thus be greatly boosted to 
ensure a brighter future for the 
nation. 

The new Administration will en¬ 
deavor to perfect internal preparations 
for unification and take concrete steps 
to speed the arrival of the day of 
national unity. Renewing the Repub¬ 
lic's commitment to peaceful unifica¬ 
tion, efforts will be stepped up to 
induce North Korea to end its self- 
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isolation and pursue political and so¬ 
cial change. 

The new Korea that the new Admi- 
'.nistration aims to build will play a 
leading rple in shaping a new interna- 
' tional order and actively contribute to 
global peace and prosperity. 

Kim Young Sam has set breathing 
now life info the Korean economy as 
his top priority as President. According¬ 
ly, the new Administration is deter¬ 
mined to bring about major changes in 
the economy. In sum, it intends to free 
the economy from the three decades of 


government planning and intervention 
to unleash private initiative and creativ¬ 
ity at all levels ot business activity in 
line with political democratization. 
This should fuel economic advance¬ 
ment like never before. 

To that end, the numerous govern¬ 
ment controls on the livc>s of the people 
as well as on business activities will be 
drastically easc'd and measures will be 
taken to assure that fair and honest 
economic enterprises will be duly re- 
warderd. This will involve institutional 
refc>rms in government finances, the 
financial industry and public adminis¬ 
tration. 

The new Government, however, w'ill 
not just wait for the planned institution¬ 
al reforms to take effect. It will cam¬ 
paign to promote a strong sense ot 
community among all c itizens—public 
officials, businessmen, workers, far 
mers, fishermen, housewives. On the 
strength ot such changes, the new 
Administration will strive to realize 
Korea's economic potential to the ful¬ 
lest extent, raise the living standard for 
all and sharpen the competitive edge of 
Korean industry in international mar¬ 
ketplaces. This requires making scien¬ 
tific and technological advancement 
the top priority in economic policies. 

The new Administration will also 
work for a major shift in international 
trade policy. Being a liberal. President 
Kim more firmly believes in the merits 
of free trade than most other Koreans. 
He knows that only through free world 
trade will Korea be able to survive and 
prosper. The Republic will thus adopt a 
far more open and positive trade policy 
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than before. This means that restric¬ 
tions on foreign direct investment will 
be eased to open the door wider for the 
influx of foreign capital. 

By effecting all these changes, the 
Kim Administration is confident that 
the inflation rate as measured by the 
consumer price index will fall to the 
3-4 percent range by 1994 from the 
current level of nearly 6 percent, while 
the balance on current account will 
shift into the black. As a result, the t>er 
capita GNP should rise to US$15,000 
in 1998. 


The Korean people vearn to see then 
land, which was divided into two in 
1945 at the end of World War II, 
peacefully reunitic'd under democratic 
principles before the present century is 
out. President Kim has already begun 
working out concrete measures on the 
principles c>f independence, peace and 
democ racy with a vievv to attaining that 
goal through tireless dialogue with 
North Korea. 


As the German example shows, it is 
most important to achieve peaceful 
coexistence ot the South and the Ncjrth 
and promote intra-Korean economic, 
cultural and other exchanges and 
cooperation as well as freer travel and 
visits between the two areas. In this 
way, it will be possible to restore a 
sense of community and homogeneity 
between the two ftarts of Korea—a 
major requirement of unification. 

The Republic's Korean National 
Co.nmunity Unification Formula envis¬ 
ages a South-North Commonwealth de¬ 
signed first to build pohUcal, economic 
and military trust and restore national 
homogeneity and then to achieve 
grand national integration through free 
general election> throughout the Ko- 
rc'an Peninsula. This is a very realistic 
idea. President Kim will consistently 
pursue this unification formula. He 
will, however, flexibly alter it to suit 
changes in the international situation. 


ScKJul and P'ydngyang signed the 
Agreement on Reconciliation, Nonag- 
gression and Exchanges and Coopera¬ 
tion between the South and the North 
in December 1991. This was the histor¬ 
ic fruition of the Republic's tireless 
endeavors to engage the North in 
dialogue. President Kim will concen¬ 
trate efforts on getting the pact actually 
implemented. He has also expressed 
firm determination to give the highest 
priority to the removal of North 
Korea's nuclear threat and the reunion 
of the numerous families separated by 
the territorial partitioning. 

The basic goals of President Kim's 
foreign policy are threefold: to support 
the nation's unification policy, espe¬ 
cially bv promcjting the security of the 
peninsula; to actively adapt to the 
emerging post-Cold War w-orld politic¬ 
al and economic order through all- 
direc tional diplomacy, am) i j promote 
the nation's economic mierests by 
advancing free world trade, especially 
by resolving instances of trade friction 
as soon as they arise. 

With a spirit of national independ¬ 
ence, the Republic will strive to streng¬ 
then ties with traditional friends, espe- 


(lally the United States and japan. It 
will urge Washington to maintain its 
military presence in Korea until such 
time as durable peace is established on 
the Korean Peninsula. 

Diplomatic efforts will also be 
directed at developing new ties of 
cooperation with Russia and China 
with a view to forging mutually advan¬ 
tageous partnerships with them. The 
Republic will also play a leading role in 
promoting Asia-Pacific regional coop¬ 
eration for shared development, look¬ 
ing ahead into the 21st century, which 
promises to be the Asia-Pacific age. 

The country will also actively partici¬ 
pate in the international endeavors to 
resolve such global issues as the de¬ 
teriorating environment, the popula¬ 
tion explosion, narcotics traffic and 
terrorism. It will expand and strengthen 
its role in the United Nations and other 
multinational organizations. * 


The numerous government controls on business activity 
will be drastically eased and fair and honest economic 
enterprises will be duly rewarded, _ 


The Kim Administration is confident that the inflation 
rate will fall to the 3-4% range by 1994 and the per 
capita GNP should rise to US $ 15,000 in 1998. 
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Taejon fxpo '93 


Tempering Development with 
Balance and Harmony 



E NVIRONMENT-tnendlv scierxe 
and lechnolosY will be the very 
tocub o( Ihe Tac'ion EXPO 
being held at the sciein e city ol laeion 
in Korea for 9.5 davb trom August 7 to 
November 7, 199 5. 

This is reflected in the theme ol this 
BIE-spoiibored international exposition 
being "The Challenge ol a Nc'vs' Road to 
Develo|)ment". Apllv, the sub-themes 
are "Traditional and Modern Science 
and lechnologv tor the Developing 
World" and "Towards an Improved 
Use and Recycling of Resources". 

The displays at the exposition will 
bear out the strides that Korea has taken 
in the development of eco-friendly 
science and technology of the future. 

During the exposition tK*iiod, Korea 
w'ill become the first developing coun¬ 
try to build and operate a magnetic 
levitated tram (MagLev). A prototytx* 
MagLev, built by Hyundai Heavy Pie- 
cision, will traved around the Exposi¬ 
tion site and will showcase Koie.i s 
vision of a technology-led society, as 
well as stimulate scientific interest 
among the youth. 

Domestically produced, pollution- 
tree and fuel-efficient Electric Vehicles 
(EVs) will tre demonstratc'd at the Expo. 
These EVs will travel at 30 kph for 70 
km on a single charge. They will 
transport VIPs, the handicapped and 
the Exposition staff. 

Then there will be fxallution-free 
solar cars at the Exposition designed to 
resemble "Kumdori", the Expo's mas¬ 
cot. All these pollution-free vehicles 
are sure to attract much public atten¬ 


tion because 'ot the* environment- 
related concerns. 

C)t particular interest at the Exposi¬ 
tion will be the solar-powered turtle 
boat modeled after the famous iron- 
c lad turtle warships ot Admiral Yi Sun 
Shin, This is a virgin area ot study since 


there has been lack ot research on 
utilising solar energy for sc’a vessels. 

The first Korean satellite having 
already been launched, research cen¬ 
tres and private firms are pushing 


ahead with plans to launch in time for 
T.ie|on Expo '9.3 a second Korean 
rcxket made solely with domestic tech¬ 
nology. 

Ihe Shin Ki Ion is one of the oldest 
rockets known to man. It will be 
recreated trorn original blueprints 


which date back to 14.57 and will iae 
displayed at the Spac e Aviation Pavi¬ 
lion at the Exposition. 

The Exposition site will itselt be 
monitored by an 18m long and 18m 



Brpo Oftd gi n e t your ■ w ra gte t o M lnfl. 


Displays at the Expo '93 will stress eco-friendly science 
and technology of the future. 
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Taejon Expo '93 




The maglev pavilion (below) and 
the Solar Car (right) which will be 
part of the Exposition. 


EXPOW 


high rcmote-controlied airship with its 
high-tech surveillance cameras and 
observation instruments. 


The cosmic baby elf, Kumdori, mas¬ 
cot of Taejon Expo '93. will be present 
at various Expo events in the form of a 
90cm high remote-controlled robot. 
Kumdori's 32-bit microprocessor will 
allow it to delight visitors by reacting to 
external stimuli. Other robots, which 
can dance, play music, draw and 
sculpt, will also be featured at Expo 
'93. They will fascinate spectators by 
making souvenirs of Expo '93. 

Korea's first 32-inch High-Definition 
Television (HDTV) sets, produced by a 


joint research team of scientific, indust¬ 
rial and academic institutes, will also 
be exhibited at the Exposition. The 
HDTV, which can be fully integrated 
with other digital electronic systems, 
will be featured as an example of 


Korea's advanced technology capabili¬ 
ties. 

As far as future transportation, in¬ 
cluding MagLev, EVs solar cars and 
solar boats are concerned, Korean 
technology will be extensively utilized 
during the development and actual 
operation of these technological 
marvels. 

Finding ways of decreasing pollu¬ 
tion, efficiently using resources, and 
maintaining traditional values in the 
wake of widening industrialization is 


the meaning behind the thc'me of the 
Expo "The Challenge of a Nc w Road to 
Development." 

The Taedok Science Town, site of 
the Expo, is already home to numerous 
scientific and research institutes. The 
Expo will enhance Taejon as Korea's 
science and technology capital. One 
goal ot the Exposition is to instil! a 
scientific spirit in the vounger genera¬ 
tion. If is important for tomorrow''s 
leaders to understand the need to 
develop better and more benign tech¬ 
nologies in order to meet the chal¬ 
lenges presented by industrialization. 

The Exposition will provide a van¬ 
tage point from which participants can 
appreciate the world's technological 
achievements to date, as well as assess 
the problems resulting from indus¬ 
trialization. Such reflection will afford 
a perspective for determining what 
kind ot society we wish to builef in the 
future. Korea is committed to looking 
for ways to maintain its traditional 
outiook in its next stage of develop¬ 
ment—stressing harmony with nature. 

The emblem of Taejon Expo '93 is 
based on the "Taegeuk" design, the 
traditional image of Korea. The round 
shape in the background symbolizes 
the ground for mankind's coexistence 
through East-West reconciliation and 
North-South cooperation. The 
"Taegeuk" symbolizes the Korean 
sense of value that tempers develop¬ 
ment with balance and harmonv. « 


Korean tech¬ 
nology will be 
extensively 
used in the de¬ 
velopment and 
operation of 
pollution free 
vehicles at the 
Taejon Expo. 
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I N the last quarter century, Korea's 
economic growth has been among 
the fastest in the world. The country 
has overcome obstacles and challenges 
to transform itself from a subsistence- 
level economy into one of the world's 
leading newly industrialized countries. 
Today, however, the Korean economy 
faces new challenges, internally, it 
must deal with the inevitable demands 
that come with the process of political 
democratization and externally, it is 
confronted by an increasingly complex 
international trading environment. 

Since Korea launched its First Five- 
Year Economic Development Plan in 
1962, the country's real GNP has 
expanded by an average of more than 
8 percent per year. As a result, Korea's 
GNP has grown from US$2.3 billion in 
1962 to US$280.8 billion in 1991; per 
capita GNP has increased from a mea¬ 
ger US$87 in 1962 to US$6,498 in 
1991 at current price levels. 

The industrial structure of the Korean 
economy has also been completely 
transformed. The agricultural sector's 
share of GNP declined from 37,0 per 
cent in 1962 to 8.4 percent in 1991. 
The manufacturing sector's share has 
increased from 14.4 (Xircent to 33.6 
pt^rcent in the same period. The service 
sedoi accounted lor only 24.1 percent 
of GNP in 1962 but grew to 39.3 
fx'rrent in 1991. 

Korea's merchandise trade volume 
increased from US$500 million in 
1962 to US$146.1 billion in 1991. 
Korea continuously posted trade de¬ 
ficits until 1985 when the country's 
foreign debt reached US$46.8 billion, 
the fourth largest in the world. From 
1986 to 1989, Korea recorded current 
account surpluses and its debt 
declined. 

Inflation in Korea had treen one of 
the major economic jrroblems in the 
70s ancJ earlv 80s, during which con¬ 
sumer prices rose at annual rales of 
10-20 percent. Since 1982, Korea has 
managed to keep inflation down in the 
single digits. The ratio of domestic- 
savings to GNP grew from 3.3 percent 
in 1962 to 36.1 percent in 1991. 

Since 1989, the Korean economy 
had been experiencing slower growth, 
high inflation and a deterioration of the 
balance of payments. 

In 1992, the Korean economy rapid- 


E cohow ty __ 

Looking 
Ahead to 
the 21st 
Century 

The current Korean eco¬ 
nomy faces many new 
challenges on both the 
internal and external 
fronts. 

V cooled off, and the consumer price 
index rose just 4.5 percent, the lowest 
level since 1987. The deficit in the 
balance of payments also dropped to 
US$4.5 billion or one-half the 1991 
level. Influenced chiefly by blunted 
investment in capital goods, the GNP 
growth rate dipped to 5 percent. 

In summary, the current Korean eco¬ 
nomy faces many new' challenges on 
both the internal and external fronts. 
Part of the economic slowdown may be 
explained by the cyclical adjustment of 
the economy after three consecutive 
years of rapid growth. However, con¬ 
cerns have Iwen growing that a large 
share of the slowdown is attributable to 
structural problems, particularly re¬ 
garding the international competitive¬ 
ness of Korea's industries. 

To cojae with such internal and 
external economic challenges, the 
Government plans to implement the 
following series of short- and long-term 
measures designed to revitalize the 
economy through enhancement of in¬ 
ternational competitiveness. 

To stabilize the economy, it is neces¬ 
sary to first stabilize prices, interest 
rates and wages at appropriate levels. 
The Government will, therefore, en¬ 
deavor to effectively control total de¬ 
mand this year as it did last year. To do 
this, it is necessary to properly control 
the money supply. In order to prevent 
inflation due to an excessive influx of 


foreign capital, measures will be taken 
to encourage the use of foreign capital 
primarily for development of overseas . 
resources and other offshore projects. ' 
Such measures are also necessary to > 
stabilize the foreign exchange rate. 

Continued stability of interest rates 
and wages is essential to competitive¬ 
ness in the world market. Bank interest 
rates will be liberalized simultaneously 
with the stabilization of wages, initially 
the second phase of interest liberaliza¬ 
tion will be implemented in 1993 to 
free interest rates on ordinary loans and 
time deposits maturing over a period of 
two years or more. Wage increases will 
be held within productivity growth to 
minimize their impact on prices. The 
Government will endeavor to stabilize 
wages first for employees of Govern¬ 
ment-invested agencies, monopolistic 
or oligopolistic manufacturers, and 
financial institutions and then encour¬ 
age all the other industries to follow 
suit. 

The Government will continue 
efforts to .stimulate increased invest¬ 
ment in plants and equipment and 
technological innovation as the key to 
enhanced competitiveness. The availa¬ 
bility of funds for investment will be 
maximized, especially through tax 
breaks. Long-term low-interest loans 
for installation of locally-produced 
machinery and technological innova¬ 
tion will bo greatly expanded. In addi¬ 
tion, the annual ceiling on foreign 
exchange loans for plant and equip¬ 
ment investment will be abolished. The 
temporary tax credit for capital invest¬ 
ment in manufacturing will be ex¬ 
panded to cover all installation of 
locally-produced machinery. 

To overcome the reluctance of adv¬ 
anced countries to transfer advanced 
technologies, the Government will 
continue efforts this year to help de¬ 
velop 11 strategic technologies. At the 
same time, incentives will be given for 
foreign investment in high-tech indus¬ 
tries. Furthermore, measures will be 
adopted to actively employ foreign 
specialists and to effectively promote 
joint research projects with foreign 
institutes. 

Korea is committed to fulfilling its 
international responsibilities. It will 
also positively support the trend toward 
ojaenness and will utilize it as a catalyst 
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for further enhancing the international 
competitiveness of industry and thus 
, speeding the advancement of the eco- 
nomy, so that it can join the group of 
, advanced countries. 

Since 1980, Korea has made con¬ 
tinuous efforts towards import liber¬ 
alization. The import liberalization rate 
increased from 68.6 percent in 1980 to 
97.7 percent in 1992. The average 
tariff rate decreased from 24.9 percent 
to 10.1 percent during the same period 
and is expected to be only 7.9 percent 
by 1994, the same average level of 


tariffs found in OECD member coun¬ 
tries. 

In October 1989, Korea decided to 
relinquish GATT balance of payments 
protection which mostly covers agri¬ 
cultural products. According to the 
decision, Korea will move to eliminate 
its remaining restrictions or otherwise 
make them conform with GATT rules 
by )uly 1, 1997. 

The Korean Government has tieen 
pursuing the liberalization oi foreign 
exchange transactions and capital mar¬ 
kets. In particular, since Korea joined 
the list of IMF Article VIII nations in 
November 1988, the Korean Govern¬ 
ment has been undertaking appropriate 
measures to further liberalize foreign 
exchange transactions and gradually 
internationalize its currency. 

In March 1990, the Korean Govern¬ 
ment introduced a new foreign ex¬ 
change system called the "Market- 
Average System." In this new system, 
the official rate is determined on the 
basis of the previous day's inter-bank 
exchange rates. Also, in 1992 the 
Korean Government allowed direct 
participation in the domestic securities 
market by foreigners and overseas port¬ 
folio investment by Koreans. 

Korea is broadening the scope of 
opportunities open to foreign investors. 
In 1984, the country introduced a 
negative list system for investment 
approval which made it clear which 
industries were open to foreign invest¬ 
ment. 


Economy 


Since then, the Government has 
annually increased the number of in¬ 
dustries liberalized. Over 80 percent of 
all industries fall into this category. The 
manufacturing sector is almost com¬ 
pletely open to foreign investors and 
the service sector is becoming in¬ 
creasingly open, as well. The current 
foreign investment approval system 
will continue to be gradually converted 
to a notification system. 

Because of its successful economic 
development in the past quarter cen¬ 
tury, Korea has increasingly been 


called upon to share its development 
experiences with other countries. 
Trainees from other developing coun¬ 
tries now come to study the Korean 
exjaerience while Korea dispatches de¬ 
velopment experts to work with gov¬ 
ernments and businesses overseas. 

The .Korea International Cooperation 
Agency (KOICA) was established in 
April 1991 to promote technological 
assistance to foreign countries. 


Furthermore, in 1987, Korea estab¬ 
lished the Economic Development 
Cooperation Fund (EDCF) to provide 
bilateral official loans to developing 
countries. As of December 1992, 
Korea has arranged to provide loans for 
21 projects in 17 developing countries. 
The Korean Government also promotes 
private overseas investment and tech¬ 
nology transfer. 

The Government is pursuing a 
"northern diplomacy," the aim of 
which is to promote economic rela¬ 
tions with former socialist countries. 

The successful hosting of the 1988 
Seoul Olympic Games and the of)en- 
ness and reform jxilicies adopted short¬ 
ly thereafter by the Soviet Union and 
other socialist countries provided the 
opportunity for improved relations. As 
of the end of 1992 Korea had normal¬ 
ized diplomatic relations with most of 


the present and former socialist coun¬ 
tries, including China and Vietnam. 

The volume of Korea's trade with 
and investment in those countries has 
expanded markedly since 1988. This 
annual trade rose from US$3.6 billion 
in 1988 to US$8.3 billion in the first 10 
months of 1992, accounting for 6.3 
percent of Korea's overall trade. 

Korea has actively participated in 
virtually all major multilateral forums. 
In the Uruguay Round, Koiea is making 
contributions that are commensurate 
with its capabilities as a major world 
trading jaower, and has played a 
mediating role between the developed 
and developing countries. Korea has 
introduced various proposals in the 
Uruguay Round negotiations to reduce 
tariffs, eliminate non-tariff barriers, 
liberalize the textile trade, improve 
safeguards and reduce subsidies and 
countervailing duties. 

Korea joined the European Develop¬ 
ment Bank in March 1990 and has 
committed support to development in 
Eastern Europe. Korea has also begun 
an informal dialogue with the OECD 
and has expanded participation in 
various OECD committees. 

Korea has been increasing its econo¬ 
mic coojaeration in the Asia-Pacific 


region through active participation in 
the 15-nation APEC (Asia Pacific Eco¬ 
nomic Coojxiration) forum. Having 
played a leading role in its establish¬ 
ment in 1989, Korea hosted the third 
APEC Ministerial Meeting in Seoul from 
November 12 to 14, 1991. At Korea's 
initiative, China, Taiwan and Hong 
Kong were officially represented 
at the discussions in Seoul. 

Korea has been endeavoring to 
counter the international trend toward 
economic blocs by promoting such 
multinational organizations as APEC. 
Korea plans to actively participate in 
APEC to effectively promote trade liber¬ 
alization and the development of hu¬ 
man and natural resources within the 
region so as to adequately prepare for 
the Asia-Pacific era in the 21st century. 


Korea has been endeavoring to counter the internation- 
al trend toward economic blocs by promoting such 
organisations as the APEC. 


Korea is broadening the scope of opportunities open to 
foreign investors and increasing the number of indus¬ 
tries liberalized. 
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Korean Unification 

✓ 

Realizing a National Dream 


I N recent times, the inter-Korcan 
relations have been frozen after 
North Korea unilaterally suspended 
the inter-Korean dialogue. Pyongyang 
boycotted the first meetings of tour 
joint commissions which the Ixrth sides 
agreed to hold during November 1992. 

Today, the nuclear weapons prog¬ 
ramme of North Korea has emerged as 
a major obstac le m the way of substan¬ 
tive progress in intei-Korc'an relations. 
After it was long overdue. North Korea 
finally ratilied the nuclear safeguards 
agreement with the IAEA in April 1992 
arul has accordingly so tar accc*ptc*d six 
IAEA ad-hoc inspections ot its nucleai 
lacilities. Ihese insjiec tions, have not 
removed the suspic ions about North 
Korc'a's nuc lear progiamme It is due to 
Ncjrth Korc-a's t.iclics, negotiations be¬ 
tween South and North Korea on provi¬ 
sions ot bilateral nuclear inspc‘ctions 
have made- little progress 

In view of North Korea's intransigent 
.attitude in carrying out exc h.inge ol 
visits by disj)ersc*cl family memfiers and 
resolving the nuc Itsir issue, substantive' 
(irogress in inter-Korean relations has 
be >011 mairc'd. 

Despite' a seric-s ot recent inter- 
Korc'.in agreements, the North has tric'd 
to establish an espionage ring in South 
Korea to subvert the govc'rirment undc'r 
Its basic (rolic'v of c(immunizing Soutli 
K( )i era 

Most analysts lec'l that .North Koicvi 
cannot help but rc'sume the dialogue 
with ihc' South in a more realistic 
manner in order to overt onre its pre¬ 
sent ec onomic jilighl and diplomatic 
iscjialion cleepent'd by last year's Sino- 
Korean diplomatic tic-s, and to maintain 
Its regime thiough a smoollr tiansfc'r ol 
fiowc'r Irom Kim II Sung to his son 
The- Kc'public ot Korea will, with 
patience, continue its ellorts to pei- 
suadc' the Nortli thrciugh the inler- 
Korean dialogue in orclei to solve the' 
North Korean nucic'ar issue and to 
induce ojrening and gradual c hanges in 
the North. 


On September 11,1989, the South 
Korean Government announced a fresh 
strategy for achieving national unity, 
dubtred the "Korean National Com¬ 
munity Unification Formula." The for¬ 
mula called for an interim stage pend¬ 
ing full-fledged unification to over¬ 
come the deep-rooted distrust, con- 
tronldtion and antagonism which had 
prevailed between the South and North 
since the Cold War taogan. The interim 

Due to North Korea's tac- 
tics, negotiations be- 
tween South and North 
Korea on provisions of 
bilateral nuclear inspec¬ 
tions have made little 
progress. _ 

stage would reejuire the two Koreas to 
rc'cognize each other in spitcr of thc'ir 
different political systems and work 
together to sc'ek coexistence and com¬ 
mon prosperity. 

Ihc' formula's jrhased apjrroach to 
unitication is reasonable and jjractical. 
It provides for a Korean commonwealth 
as a transitional stc'p (jrior to Iruildmg a 
single democratic rt'public through the 
ultimate union ol the South and North 
Irasecl ctn the principles ol seil- 
delermination, peace and demcxracv. 

1 he (omrnonwcalth would be necc's- 
sarv to sjreed progress toward a nation¬ 
al community bv pursuing common 
jyrirsperity, restoring national 
homogeneity and creating a shared 
lifestyle. 

The lormula stipulates tiiat the com¬ 
monwealth would have a council cjt 
jrresidents, composed of the chief ex¬ 
ecutives of the tw'o Koreas, as the 
supreme decision-making organ. It 
would also have a council of minisU'rs, 
consisting of cabinet memirers from 
both sides, and a council of representa¬ 
tives, organized yvith members of the 
two legislatures. .A joint secretariat 


would be set up to logistically support 
the activities of the council of ministers 
and the council of representatives, 
helping implement the agreed matters 
anci handling administrative affairs. 
The two sides would exchange resident ’ 
liaison missions to each other's capital. 

The South Korean Government took 
a series of measures to put into practice 
the provisions of the ")uly 7 Special 
Declaration " and the "Korean Nationai 
Community lormula for Unification. " 
The measures were all designed to 
increase intra-Korean exchanges and 
coojieration in a bid to build confi¬ 
dence and restore national c ommunity. 

In August 1990, Seoul enacted the 
Special Act Governing Intra-Korean Ex¬ 
changes and ('ooperation. The Layv for 
the Intra-Korc'cin Cooperation Fund was 
legislati'd at the same time, for whic h 
25 billion won iUS$5I..i million) yvas 
deposited in 1991 and 40 billion yvon 
(US$50 millioni in 1992. The Goy-ern- 
menl decided to further expand the 
tund thereafter to support exchanges 
and coojyeration with North Korea. 

A total ol 1,247 citizens ot South and 
North Korea visited the other side of the 
[^'militarized Zone, either acrexss th(' 
military demarcation line or through a 
third country, between )une 12, 19Ei9 
and December 11 1992. During the 
same period, the South Korean Gov¬ 
ernment approved 1,656 requests from 
its citizens to contact North Korean 
residents. Since South Korea opened 
the door for economic exchanges with 
the North on October 7, 1988. trade 
between the two Koreas has rapidly 
grow-n to reach US$4.50 million in the 
total amount approved by the Govern¬ 
ment as of December ,11, 1992. The 
intra-Koroan trade was mrislly con¬ 
ducted through a third party, but direct 
trade has bc'on realized recently for 
such merchandise as agricultural pro¬ 
ducts and materials for oriental medi¬ 
cine. 

At the same time, the South Korean 
Government has made unceasing 
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efforts to promote dialogue with the 
North so as to end enmity and con- 
^ trontation and open a new era of 
"'harmony and cooperation. There was 
^no doubt that dialogue would provide 
the key to the proposed national com¬ 
munity and thus enable the.two Koreas 
to strive on their own to achieve 
unification through democratic proce¬ 
dures. Dialogue would certainly be the 
best way to peacefully overcome the 
territorial division and mutual estrange¬ 
ment without using force. 

The incessant effort by the South 
Korean Government to promote mul¬ 
tilevel dialogue with the North has paid 
off handsomely as contacts between 
the two sides became muc h more 


frequent than ever in recent years. 
Hetween I98tt and lanuary 1993, the 
two Koreas have contacted each other 
on a total ol IW) occasions, including 
tull-dress talks and preliminarv meet¬ 
ings. They include 70 for the South- 
North prime ministers’ talks, 30 tor 
nuclrai talks, 2? for sports talks and IB 
tor the Ked C ross talks. 

As a follow-up to Its special declara¬ 
tion tor intra-Korean relaticjns on July 7, 
1988, ScMiul proposed on Dc'cember 28 
of the same year that the ()rime minis¬ 
ters of South and North Korea mc^'t to 
discuss various questions pending lie 
tween the two side's. The proposal was 
made in the belief fhat South-North 
dialogue was indispensable loi trans¬ 
forming the nature of their relationship 
from conirontation to harmony and 
cooperation with a view to building 
peace on the peninsula and institu¬ 
tionalizing a Korean commonwealth 
and national community as a tran¬ 
sitional step toward ultimate unilica- 
tion. In ortic'r to do so, a channel tor 
dialogue lieiween the responsible au¬ 
thorities of both sides was crucial. 

South and North Korea had eight 
preliminary meetings to prepare tor the 
proposed high-level talks trom Febru¬ 
ary 8, 1989 to July 28, 1990. Through 
these meetings, they reached an acc ord 
that their prime ministers would meet 


in Seoul and P'ydngyang alternately to 
discuss "ways to remove the political 
and military confrontation between the 
two sides and realize multifarious ex¬ 
changes and cooperation." 

In the sixth round of the Prime Minis¬ 
ters' Talks, which opened on February 
19, 1992 in P'yPngyang, South and 
North Korea signed the "Agreement on 
Reconciliation, Nonaggression and Fx- 
changes and Cooperation" (South- 
North Basic Agreement) as well as the 
"ioint Declaration of the Denucleariza¬ 
tion of the Korean Peninsula" (Denuc¬ 
learization Declaration) ancJ the 
"Agreement on the Formation of Com¬ 
mittees of the Prime Ministers' Talks" 
foi actual implementation of the Basic 


Agrei'ment All ot these agreements 
look eftect on thi' day they were 
signed. 

With the agreements, the two 
Koreas, for the first time since the 
nation was divided, succeeded in 
laying a foundation for joint endeavors 
•o eradicate mutual distrust and con¬ 
frontation and ac liiove peac e and unity 
without depending on external mtlu- 
ence. Thui. thev tried lo enter "a new 


era of harmony and cooperation," a 
prepaiatoiv stage leading to the Korc'an 
commonwealth proposed by the 
bouth's national comprinitv unification 
lormula. 

Based on the premise that unification 
IS a prerc'quisite for the prosperity of the 
entire Korean nation, the South-North 
Basic agreemeni is partic ularly signifi¬ 
cant because it otters a basic process 
for improving South-North relations 
and achieving unification by peacetui 
means. Further, if was the very first 
accord adopted and effec tuatc'd 


through open consultations between 
the authorities of both sides, without 
the interference of any third party. By 
focusing on cooperation and ex¬ 
changes of people and maferiats be¬ 
tween South and North, the agreement 
was intended to induce North Korea 
eventually to open its door and change. 

Through the announcement of the 
"Initiative tor Denuclearization and 
Peace on the Korean Peninsula" on 
November 18, 1991, South Korea 
urgc'd the North to immediately discon¬ 
tinue its nuclear arms development 
program and accept internalional in¬ 
spections of Its nuclear facilities in 
compliance with the Nuclear Nonpro¬ 
liferation Treaty. On December 18, 
1991, the South Korean Government 
declared that no type of nuclear 
weapons whatsoever existed m the 
South, depriving the North of any 
possible pretext for further delay in 
accepting nuclear msfX'ct'mis. 

The "joint Declaration of the Denu- 
clc'arization of the Korean Peninsula" is 
especTally notew'orthy in that it offered 
institutional devices tor realizing a nuc¬ 
lear tree Korean Peninsula, owing to 
twci important tactors in its adoption 
process and dc'tailc'd provisions. 

First, the declaration was adoptc'd 
based on the North Korean piomise 
that It would soon sign and latily the 
NucTc-ar Safeguard Agreement ot the 
International Atomic Energy Agency 
and accommodate its strict mspeettons. 


Second, both sicJes agreed on a 
provision for mutual nucTeai inspec - 
tions. Clause IV of the Declaration 
states that "The South and North... 
shall conduct inspection of the objects 
selected bv the other side and agreed 
upon between the two sides." The 
provision e a c leai manifestation of the 
South's desire to confiim the North's 
abandonment of its nuc tear weapons 
program through mutual inspections. 
Such a position was derived from a 
recognition that inspections of North 
Krjrean nuclear tac ilities by the Interna- 


The incessant effort by the South Korean government to 
promote multilevel dialogue with the North has paid 
off handsomely as contacts between the two sides 
became much more frequent than ever in recent years. 


The South North Basic Agreement and the Denuc¬ 
learisation Agreement have succeeded in laying the 
foundation for joint endeavours to eradicate mutual 
distrust and confrontation. 
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tionni-Atomic EnerKv Asonc v would bo 
insuitic lent and that ihi* ikk loar issue is 
(JireUlv linked to the tale oi iIk- (‘iitire 
Korean Peninsula. 

Both the Srjuth-North fiasK Apree- 
n*ent and tlte joint Dec laration oi the 
Denuclean/alion ol the Korean Penin¬ 
sula tontain provisions lor the eslalv 
lishment and (JtK'iation ot various 
workinp-levt'l orp.ins to ensurr' ihi' 
laithlul implementation ot the aprer'd 
maUeis throuph sontrete rnrvisures 

Asi oirlinpiv. the South-North Prime 
Ministers talks, through nepotiations 
troin Its sixth round iheld in P'von- 


pxanpon t■ebru•^lv td-Ji, t(o tlic- 
eiphth round (also held m P vdnpvanp 
(Ml Se[)tembei I'i-ld. Iyoj). omani/ed 
wofkmp k'vel Irodies inc ludinp thn'e 
(ornmittees loi politu.il. inilit,ir\ .ind 
ext hanpt's and i oo()eralion attairs. li\e 
loiiit ((Miimissions toi ret ont iliatioii. 
militarv, etotuirnit exchanges and 
t ooperation. six lal and tulluial ex- 
( haiiges and t oo|)erafion. and nut lear 
tttnlrol, as \\t>tt as a liaistjti ottue. 

lo'lowing the seventh round ol tlie 
premiers' talks, the lhret> t ommitti.'e-- 
(onveneti a total ot meetings to 
vviite piototols to sttrve as guidelines 
lor their rt'spettive <itlivilies the pio- 
lotols lor the thii>e clilleit'nl areas ot 
rt fotu illation, nonaggression, and ox- 
changes ,intl toofreiation weie .ill 
signed and etit't tuatt'tl on lebiuarv I 7, 
dufing the sixth rtrund ol the Prime 
.Ministers' I.ilk'- held in P'\ong\ang 

I Ini'., with the signing .iiid ellec Illa¬ 
tion ol the Soulb-North Basit Agree- 
mt‘nt and tin* Itiinl I tec lar.ition ol tlie 
Dt'nut le.iii/ation ot the Koie.in Pemn 
stria as well as protocols lor the B.isic 
Agiet'inenl, and the' lorm.ition ol 
\atious working-level oigaii'. lor their 
elticieni implementation. tlu‘ lela- 
lionship between South and North 
Koiea has taken its liisi signitic ant step 
toward pe.uc'lulK' and indc'tx'ndenlU' 
ending the 47-vear long historv ol divi¬ 
sion cliaracteii/ed liv conllic t and anta- 
,gonism. 

Now the Korean people c arrv upon 
their shoulders the responsitnlitv lot 


lurther develctping South-North rela¬ 
tions bv exerting all-out eli’orts to lailh- 
lullv c.irrv out the (provisions ol the 
South-North Basic Agreement and the 
ac< ompaiiving protocols. Ma|or tasks 
to be accrpmplished to improve South- 
North relations are as following: 

lirsi, (he (iresent armistice system 
h.i' to be liansiormed into one ot peace 
to establish an atmos|)here conducive 
to the de\elo|)men( ol the South-North 
r('lationshi|) 

Second, both South and North Korea 
siiould make eitorls to build military 
conlidencc' and rcMli/e arms reduction 


bv rc'lerring to the (>xperienc e in Kuro(pe 
and other regions Both sides have so 
tai been engaged in .in excessive* com- 
(K-tition in military pre(5arc'dness and, 
undei such an overlie,>ted military ron- 
tc'si It is cibviouslv ini|x>ssible to con- 
siruc I a single national community 
thiough niutu.il harmony .incl c oo|)era- 
lion 

Ihird, concrete mc'.isurc's musi be* 
sought to realize tic'e exchange's of 
(leople, materials and intormation be¬ 


tween tin* two Koreas ihicjugb a mutual 
O|)en-door (jolicv. 

I belt* will bc’ no maior c haiigc's in 
the* South s unitic alion polic v uiicier the 
new administration oi President Kim 
^ollng Sam. In .in encIcMvour to carry 
out tlie aiorementionc-d tasks, the new 
govc'rnmeni m Seoul will take the 
lollowing (losilions w ith regaid to the 
c(uestions (pending between (he two 
Koreas. 

l irst. South and North Korea must, 
above all else, taithfullv c.irry out the 
matters tbev have agreed upon. Parti- 
c ularlv, c onference schedules agreed 
upcpii bv bcpth sides must Ipo resjx'c led 
without conditions because South- 
Ncprth talks are the most crucial moans 
to resolve questions pending between 
the two sides poacctullv and indcpen- 


denllv. 

Second, the humanitarian problem 
of sc'iparatc^d families must precede all 
other cue stions. It would help rcmcjve’ 
nationa! sutfering caused bv divtsicpn 
and iberebv restore national harmony' 
and mutual ccpiifidence. 

Third, the resolution ot the North 
Kcpiean nuclear dc*v(*lopment issue is a 
(prerc'ciuisite to the development ol 
South-North relaticjns. A substantial 
imiprovement in inIra-Korean relations 
IS tiard to expect wTiile suspicions 
remain cpver the North's nuclear de- 
velo()ment program. Tberetore, mutual 
iHick'.ir inspections t)v the South and 
the North must he reaiiz.c’d m accord¬ 
ance with (hi* lomt Dec laraticpn (pl tin* 
DenucTc'ari/ation ot the Korc'an Penin¬ 
sula. Reiiahle and efficient regulations 
for sucfi ins()e( tions muxt he vvorkc'd 
out at an early date 

F ourth, KtTK-U.S. (oiiit militarv exer¬ 
cise's, designed as deti'iisive drills to 
prc'vent .i vv.ir on the* Korean Peninsula, 
cannot tic* considered obstacles to 
(iiogress in mtra-Korean rel.itinns It is 
even more iinthinkahk' to suspc’iid the 
Sipulh-Norlh dialogue' on the- [Pretc'xt ot 
sue h c'xc'rc ises 

I itth the outmoded wav ol ihinking 
and .itlitude ihat il is all right to dc-strov 
or (pverthrovs each other's system cpr 
regard e.u h otfu'r as an obu'ct lot 


(Politic <il maneuvering must Ipe rocpteci 
out to hiing about (aerpetual and un¬ 
wavering progress m South-North rela- 
ticpns. I his will be* possible only when 
North Kcprea gives up its revolutionary 
prcp()aganda against the South. 

tvc'ii after the Siputh-North Basic 
Agreement came inlo effect, Ncprth 
Korea has continued to slander the 
South Korean head of state and Gov¬ 
ernment and to (Pursue revolutionary 
tactics m the South (hrcpugh such pro- 
Communist cprganizations as the South 
Kore.m Labor t'arty. Por the sake ol 
bc'ttcr intra-Korean relations. North 
Korea must give up all cpI its activities 
which run counter to the cause of 
harmony and reconciliation between 
the two sides. « 


There will be no major changes in South Korea's 
unification policy under the new administration of 
President Kim Young Sam. 


North Korea must give up all of its activities which run 
counter to the cause of harmony and reconciliation 
between the two sides. 
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Concentration Camps 

Miseries in North Korean 
Concentration Camps 


O N hebruarv lb, 1993, North 
Korean authorities held gala 
ceremonies throughout the 
land to celebrate the SI si birthday ot 
Kim Jong-il, the son and designated heir 
ot President Kim ll-sung. The birthdays 
ol the two Kirns have long been dt'- 
(, lared national holidays in North Korea 
to intensity the personality cull ol the 
ruling family and also to lustily the 
planned hereditary transfer of power. 

The elaborate tcstivities celebrating 
the lunior Kim's birthday stand in stark 
contrast to the miserable lives cjl the 
numerous political prisoners in the 
manv concentration camps in North 
Korea, hreedom House, a human rights 
group, has li.stc>d North Korea among 
the least tree countries in the world 
This is not surprising 

North Korea has been ruled with an 
iron list ev(‘r since the Ciommunists 
took powc'r in 1945 during the posi- 
World Wat II partition ol Korea. .North 
Korea does ncjt rc*cogniz(' the frec'dom 
to •'hocrse or mcive one's place of 
residence, the trec'dom to choo.se or 
c hange )obs, the freedoms ol the press 
and sfxrech oi the trc'edoms ol assem¬ 
bly and association, I’rivacv is not 
guaranteed. The frc*crdom lo travel is 
unknown. Residents are even denied 
the freedom and the time to think on 
their own. They have no right to a l.ilr 
and open trial. 

Food IS scarce and lationc'd and 
furthermore is used as a fool for regim¬ 
entation. The December 26, 1992 edi¬ 
tion of Der Spmgei, a German news 
magazine, reported that hungry resi¬ 
dents had raided food distribution cen¬ 
ters and those who were arrested were 
publicly executed, with their families 
being banished to concentration 
camps. 

More information about the abysmal 
situation in the North has recently been 
disclosed by two North Korean defec¬ 
tors who had been placed in a concen¬ 
tration camp. They are Kang Chol- 
hwan, 25, a second-generation "re¬ 
patriate" from lapan, and Ahn Hyok, 
25, a top-notch table tennis player. 


Kang was sentenced to hard labor, 
together with his family, m the Yoclok 
concentration camp in a mountainous 
area ot the F-lamgvong region lor nine 
and a half years trom August 1977 lo 
February 1967 Ahn stayed in the same 
camp lor 16 month-' trom Novc'mber 
1967 to February 1969. On March 5, 
1992, the two escapc'd from North 
Kore.i by c rossing the Vaiu River that 
marks the border with Northeast China. 
lhc>\ traveled through (ihina and man¬ 
aged to delect to the Republic ol Korea 
at tlie end ol August 1992. 

The February 2, 1991 issue ot //(a 
.Sanonrat, a Finnish nc'vvspaper, pub¬ 
lished an inlervievv with Kang and Ahn. 


"An estimated 20(),0t)0 ()eople are 
held in North Kore .it c one enlialion 
1 amps which seem to tie modeled alter 
Stalin's gu/ag The 50,000 prisoners in 
the Nodok camp, the second largc'sl ot 
at least 12 such lacihties, are dividc'd 
into two groups: those who have iic-en 
sentenced to death but who mostly will 
have to spe-nd the rest ot their lives 
there and those who may be rcTeased 
some da>'. 

' We had to work 1.1 hours a day 
carrying locks and logs and were made 
to study the teachings ot Kim ll-sung at 
night. Our only day oil eac h year was 
the birthday ot Kim )ong-il." 

' ,Ytter arriving in .Seoul, we saw the 
1 renc h movie, I'apillo':, whic h is alxiut 
two French inmates who managcnl lo 
escape trom a prison in a F renc h 
colony in South America. The prison in 
the movie is a paradise compared to 
the concentration camp in which we 
were held. The only similarity is that 
ne French c'seapees ate coc kroaches to 
survive lUst as we did. We ate rats. 
tCvO." 


Still. Article 9 ot the North Korean 
Constitution says, "No one shall be 
arbitrarily arrested, detained or 
banished." North Korea even claims 
that there are no prisons in the "work- 
c‘rs’ paradise," Instead, it uses the 
c'uphemism "specially restricted site" to 
denote a prison or any similar facility. 
Various type's of "stieciallv restricted 
sites"—which include "special dicta¬ 
torship sites' (concentration camps), 
"torced labor camps " "Article 69 labor 
re-education centres," "artificially iso¬ 
lated communities," the "Youth Protec¬ 
tion ( enter," "protec tion centers" and 
"sanitariums" imental asylums)—may 
be descril)ed as lollcjws bas.'d largely 
on the ai counts oi the two liefc'Clors, 


"Special Dictatorship Sites" 

These arc concentration camps for 
political prisoners. Thc‘y were sc'l up in 
April 1966 to augment the practice ol 
c'xecuting or imprisoning "counter- 
iwolutionaries" or Ijanishing them to 
remote mountainous areas initiated in 
December 1958. It has been confirmed 
that thcie are at least 12 such concen¬ 
tration camps for political prisoners in 
the North. Most ol the prisoners there 
are purged exec utives and rank-and- 
file members of the ruhng (North) 
Korean Workers (Cofnmunist) Party. 

The number ot political prisoners 
has been rising stec'ply since the early 
1970s when the schc*me to ensure the 
lather-to-son transfer ot fK)wei was first 
launchc'd. The. has involved the purge 
of known or potential opponents of the 
plot to initiate the first Communist 
dynasty in wcjrld history. Many ot the 
other inmates are those who were 
branded as "anti-party bureaucrats" by 
the Three Revolutions Teams organized 
by Kim long-il to build his power base 


In the* iirlic Ic*. the* paiier (juoled the two 
as s.iving; 

The number of political prisoners in North Korea has 
been rising steeply since the early 1970s when the 
scheme to ensure the father-to-son transfer of power 
was launched. 
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and have been purged by the verdicts 
of the Legal Guidance Commission. 
The families of those who have been 
accused of serious "counter¬ 
revolutionary crimes" have also been 
incarcerated in the concentration 
camps. Camp inmates include former 
high ranking party or government offi¬ 
cials. Known to be among them are the 
former Deputy Premier Kim Chang- 
bong and the former Party Secretary 
Kim To-man. Both were arrested on 
charges of subversive activities in 
1984. 

Most concentration camps are lo¬ 
cated near mines or remote areas near 
the border with Northeast China. The 
camps are surrounded with multiple 
barbed wire fences three to four meters 
tall and are heavily guarded by armed 
guards and patrols with military dogs. 
Mines have been planted around the 
camps. 

C)ncc a pc'rson has been put in a 
concentration ramp, his citizenship 
certificate is taken away and he is 
deprived of all basic rights. Visits by 
relatives and friends are banned. Even 
correstxjndence with them is prohi¬ 
bited. The prisoners are not informed in 
any i lear language what the charges 
against them are, when they can expect 
to reteive formal Inals, or when they 
will Ije released. Many die from tor¬ 
ture, hunger or disease, lust the men¬ 
tion of these concentration camps thus 
invokes tear and horror among North 
Korean residents. 

Daily Schedules 

Daily schedules vary little from camp 
to camp. In general, inmates are re¬ 
quired to rise at 4 a.m., eat breakfast by 
f) a.m. and go immediately to the work 
site, where they receive daily labor 
quotas and begin the day's labor at 7 
a.m. They take a,lunch break at 1 p.m. 
and finish working at 8 p.m. For two 
hours every night, they must attend a 
"study session" that includes a round ol 
"self-criticism" and is efesigned to in¬ 
culcate them with Kim ll-sung's 
ideology. 

The concentration camps are under 
the jurisdiction of the State Security 
Department, the drtraded secret police. 
The People's Guard, under the jurisdic¬ 
tion of the Ministry of Public Security, 
takes charge of the escorting of purged 
oersons to the camps and also the 


security of the facilities. Foreign news 
reports say that the North Korean au¬ 
thorities have recently closed some of 
the camps and moved their inmates to 
other camps in light of mounting 
domestic and international criticism of 
the way they treat confirmed or sus¬ 
pected dissieJents. 

"Forced Labor Camps" 

A "forced labor camp," which is in 
fact the equivalent of an ordinary pris¬ 
on in other countries, holds 500 to 
2,500 prisoners and is also euphemisti¬ 
cally called "kamhwawon" (a moral 
education cemter). The number of such 
facilities is estimated at between 12 
and 16. Convicted common criminals, 
even juveniles', are placed in these 
facilities. They are mostly thieves, rob¬ 
bers, murderers and rapists. Inmates, 
however, also include children of |X)li- 
lical prisorters, those who were caught 
trying to escape to Russia or China and 
those who were caught criticizing jiarty 
policies. 


"Article 69 Labor Re^ucation Cen¬ 
ters" 

These are centers for punishing petty • 
offenders by making them do hard 
labor without pay for three to 12» 
months. The term "Article 69" derives 
from the number of the relevant article 
of the petty crime law. There is at least 
one such center, which holds 100 to 
200 inmates, in every city and county 
in the North. Those accused of laziness 
or negligence of official duties are also 
often put in these re-education centers. 
The Ministry of Public Security is in 
charge of ferreting out such petty offen¬ 
ders, who are not given any opportun¬ 
ity to defend themselves. 

"Protection Centers" 

Those whcj have been arrested on 
charges of petty crimes are detained at 
"protection centers" pending their 
trials. Petty crimes include sitting on a 
newspaper carrying a picture of Kim 
ll-sung or other failures to show -^espect 
for the ruler. Each city and county has 
at least one "protection center." * 


Direct Flight Between 
India and Korea 


T he first direct commercial airflight 
between Indio and Korea will be 
inaugurated on March 29, 1993, 
when Korean Air— the largest airline in 
Korea—will introduce a flight every 
Monday to Bombay via Bangkok. 

Korean An will pul an A .300-600 
plane on the Seoul-Bombay route 
which can accommodate 258 passen¬ 
gers and five tons of cargo. 

The flight will arrive at Bombay at 
five PM and return for Seoul at 6.35 
PM. The arrival at Seoul will be at 8.30 
AM local limc' the nc'xt morning. 

It may be recalled that an Aviation 
Agreement was signed between India 
and the Republic of Korea in March 
1992 during the official visit of the then 
External Affairs Minister, Mr Madhav- 
sinh Solanki, to Korea. 

The other Korean airline, ASIANA, 
has plans to come to New Delhi later 
this year. 

The .direct flight betw'een Seoul 


and Bombay—India's commercial 
c apital—and between Seoul and New 
Delhi later this year, should provide 
further fillip to economic, cultural and 
tourism exchanges between the two 
Asian democracies. 

South Korea is becoming India's 
major economic partner in East Asia. 
The two-way trade has touched one 
billion US dollars. The number of 
Indo-Korean joint vemtures is burgeon¬ 
ing with a dramatic increase m the 
direct investment of Korean companies 
which has grown from 7.2 million US 
cfollars in 1991 to 19.2 million US 
dollars as of October 1992. Also, 
Korean companies like Hyundai, 
Daewoo and Samsung are participating 
in a big way in India's infrastructure 
programme, especially in big projects 
connected with offshore oil facilities 
near Bombay in c ollaboration with the 
ONGC. ★ 
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___ Indo-Korea 

Disco Stone Indo Ltd. 

Successful Korean Venture in India 



T he Disco Stone Indo (Pvt) Ltd, 
located at Sriperumbudur near 
Madras, is a shining example of 
success resulting from a combination of 
Indian material and manpower with 
Korean technology. 

The company was established in July 
1989 as a 100% export oriented unit 
with a 100% equity contribution by the 
parent Korean company Dong-In Stone 
Ind Co Ltd. The turnover for the year 
1992 was to the tune of US$10 million 
and the expected turnover in the cur¬ 
rent year is US$15 million. 

The future plans of the company 
reflect the success of the venture. It 
intends to set up another project in 
Bangalore in 1994-95 for making gra¬ 
nite building materials, for which it has 
obtained letter of permission from the 
Government of India. 

Thereafter, Disco Stone Company 
has planned to set up a project at 
Chittoor in .Andhra Pradesh. The Bang¬ 
alore and Chittoor units will be satellite 
factories to the main unit in Sriperum¬ 
budur. 

At present the factory is manufactur¬ 
ing black and grey granite tombstone 
and artistic accessories for export to 
lapan. With the completion of the third 
phase of the project at Sriperumbudur 
in 1993-94, the company would also 
manufacture building materials like 
slabs and tiles. 

The project envisages use of non¬ 
exportable size of rough blocks and 
converting them into finished products 
for export. At present the company is 
exporting tombstones and lanterns. In 
the near future it is likely to export 
decorative products and tombstone 
with intricate designs and carvings. The 
company has buyback arrangements 
with japanese buyers who have agreed 
to buy the entire production from India. 

This Korean venture in India is be¬ 
neficial for both countries. While the 
Indian industry gains immensely with 
the expertise and modern technology 
imparted by Dong-In Stone Co. Ltd., 
the Korean company utilizes the rich 
granite deposits and readily available 
labour in India. 


The company employs about one 
thousand people and is manned by a 
team of highly experienced profession¬ 
als Technicians from Korea have been 
stationed in India to assist the Indian 
W'orkers and technicians. This labour 
intensive industry has a good employ¬ 
ment potential. The Indian technicians 
have been trained by Korean techni¬ 
cians in India as well as in Korea. Since 
India IS rich in granite deposits, the 
scope for exports is very high. 

For more than a decade, the Dong-In 
Stone Ind Company Ltd has been a 


leading manufacturer and exporter of 
granite products, machinery and con¬ 
sumables for granite processing. Its 
President, Mr K.S. Lee, has established 
many factories in Korea and all over the 
world and commands great respect 
trorn the lapanese dealers. 

A chip off the old block, the Indian 
subsidiary company has initiated sever¬ 
al welfare measures like donation of 
lommunity television sets in the area 
and serving free meals for the company 
staff. * 
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Itcfonm 

Refo ms Have Brought New Way, 

of Thinking 


The ref os n drive intends to give the society new vitality and a chance for progress. 



S INCE Ik swearing-in President 
Kim Youcg-Sam has been busy 
meeting with his aides and visitors 
for policy, briefings, consultations and 
brain-storming. 

Discussions have focused on the 
nation's sagging economy, corruption 
in officialdom and other segments of 
Korean society and a lack of national 
discipline. 

On March 19, Kim put forth a 
100-day plan to reinvigorate the eco¬ 
nomy, appealing to the people to share 
the pains of building what he called a 
"new economy." 

The short-term program have gotten 
a warm reception from the public. The 
economic revitalization plan includes a 
reduction of regulated interest rates, 
the early implementation of public 
projects, flexible currency manage¬ 
ment and an increase of assistance to 
help the manufacturing industry ex¬ 
pand its investments, all meant to 
stimulate the economy. 

Kim said his administration would 
trim spending to share the pain of 
rebuilding the economy without giving 
any specific figures. Kim said the gov¬ 
ernment would seek to freeze the 
salaries for public officials this year. He 
asked workers not to demand high 
wage rises, promising to make every 
possible effort to slow inflation. 

In response to Kim's request that the 
people share the pain and sacrifice, 
members of the Korea Employers Fed¬ 
eration have agreed to freeze prices of 
their products for the next year. 

President Kim appears to be deter¬ 
mined to wipe out corruption which 
seems to have permeated every nook of 
Korean society. 

Kim, the first president who has no 
military background since Park Chung 
Hee's 1%1 military coup, said. "Mis¬ 


conduct and corruption are the most 
terrifying enemies attacking the found¬ 
ations of our society," Kim proclaimed 
in his inaugural speech Feb. 25. "Im¬ 
mediate reform will start at the very 
top." 

The reform drive intends to give the 
society new vitality and a chance for 
progress, thus enhancing the quality of 
living for the people by eradicating 
irregularities and corruptions derived 
from rapid industrialization and milit¬ 
ary rules during last three decades. 

President Kim's reform drive has 
started with the opening of the access 
road to Chongwadae (Presidential 
office cum residence) which was 
blocked off for security reasons. This is 
just one of countless changes which he 
made during last 2 months. 

Polls showed that Kim won good 
ratings from the public for the prompt 
actions. 

In line with Kim's anticorruption 
drive, cabinet ministers, senior pres¬ 
idential secretaries and lawmakers of 


the Democratic Liberal Party publicly 
have disclosed their own and family 
members' assets. Vice ministerial-level 
officials such as mayors and provincial 
governors will also follow their exam¬ 
ple soon. 

Some disclosures drew harsh critic¬ 
ism from the public as well as the press. 
Some DLP lawmakers have been ac¬ 
cused of underestimating their hold¬ 
ings, while some other legislators have 
come under fire for amassing a fortune 
through illicit and unethical means 
such as abuse of power and speculative 
investment on real estate. 

These reforms brought new way of 
thinking and behavior all across the 
society. Frugality is the catch-phrase of 
the day and hard work is fashionable. 

Kim also suggested that money 
should !:«transferred to attaining tech¬ 
nological development which he said 
is a prerequisite to strengthening Ko¬ 
rean businesses' international competi¬ 
tiveness. 
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Diplomatic 

Persuasion 

T H{ Kofcan peninsula in recent 
weeks has bem gripped by a crisis 
pregnant with to worM 

peace, tr i g g eired off by North Korea's 
wHhikawai from the Nuclear Non- 
ProfHmtion Treaty (NPT) just after die 
International Atomic Enngy Agency 
(IAEA) sought to inspect two of Pyon¬ 
gyang's suspected nuclear storage sites. 

While the international community 
is using diplomatic persuasion to bring 
the North Korean authorities back to 
the NPT fold, and accept the IAEA 
inspections, the latter is yet to rescind 
its announcement which will make the 
withdrawal effective on )une 12. 

The North Korean action has cast its 
shadow on the inter-Korean recon¬ 
ciliation efforts and put into doubt 
Pyongyang's very sincerity on the 
question of impksnenting the historic 
inter-Korean Accords for Cooperation 
and for a Nuclear-Free Korean Penin¬ 
sula. 

It is hoped that the continued eco¬ 
nomic and diplomatic pressure ex¬ 
erted by the world community conse¬ 


quent to the United Nations Security 
Cmmdl recommendation on April 8 to 
this effect will nudte Pyongyang realise 
the pMaHs inherent in Hs action and 
make it accept the Nuclear Non- 
Proliferation regime. 

Meanwhile, in line with Hs commH- 
ment to play a suitable international 
role in keeping with Hs economic 
stature and UnHed Nations mem¬ 
bership, the Republic of Korea has 
decided to send a 2S0-man army 
engineering unH to Somalia to join the 
U.N. peacekeeping operations there 
for a year. It has been decided to send 
the 104 construction engineers, 101 
facility engineers and 45 assistants, 
instead of military medical persoiuiel 
or infantrymen, because the engineers 
would contribute the most to the 
peacekeeping operations. 

In Koru, the Gallup poll in March- 
end indicated that since the swearing- 
in on February' 25, President Kim 
Young Sam's administrjHhm is seen in 
a positive light and the public has 
given H high marks for starting to 
banish corruption and undertake a 
series of reforms. Over 70% of the 
interviewees felt that the government 
is doing "very well" and about 40% 
opined the performance was "better 


than expected". 

that have seen public ap pte da dtoi me 
the opening of the Presidential Mue ! 
Howe and Mt. Inwang as as the 
removal of "safe houses". Welcomed 
are the war on corruption, opei^ of 
assets of public of^i^, choice of 
public servants and reftisd to accept 
poHtkai donations. 

The Taefon Expo '93, aH set to kick 
off for a three month'4nw from 
August 7, hw already attracted parti¬ 
cipation from as many as 122 coun¬ 
tries and a host of intemationsJ orga¬ 
nisations including agencies of tile 
UnHed Nations. WHh Hs stress on 
environment-friendiy technology and 
IHestyle, the Exposition is sure to help 
indicate the bmign course imhistrial 
and economic progress ought to take 
in the future. It is little wonder that 
President Kim has said that the Eiqposi- 
tkm shall be as important as the 1988 
Seoul Olympics. The Olympics set the 
ball rolling for east-svest, north-soutti 
reconciliation and propelled a wind 
which ultimately swept away the cold 
war. The Taejon Expo is slat^ to be a 
catalyst which should change the very 
approach of industrial progress and 
introduce such technology which pre¬ 
serves and sustains even as H proihices. 


No permission is needed in usir^ the 
Korean News articles in other puUica- 
tions. Clippings are welcome. 
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North Korea's withdrawal from the NPT has fueled fears that it is determined to go 
aheafl with its nuclear weapons programme posing a grave threat to the security of 
the Korean peninsula and the entire world, _ 


I N an attempt to avoid international 
inspection of two of its suspected 
nuclear fuel storage sites, North 
Korea announced on March 12, 1993, 
its decision to withdraw from the Nuc¬ 
lear Non-Proliferation Treaty (NPT). 
The North Korean action poses a se¬ 
rious challenge to the global system for 
preventing nuclear proliferation and 
has sparked off a crisis situation. 

Discussing the matter on April 8, the 
United Nations Security Council ex¬ 
pressed concern over North Korea's 
refusal to open its facilities to nuclear 
inspectors. While the Council can im¬ 
pose punitive economic sanctions, it 
preferred to have North Korea per¬ 
suaded over this issue. The Security 
Council reaffirmed the importance of 
the NPT. 

The North Korean action cast its 
shadow on the inter-Korean dialogue 
too as South Korea made it clear that it 
would not resume dialogue and econo¬ 
mic cooperation with North Korea be¬ 
fore the nuclear stalemate is broken. 
This dialogue has been suspended 
since last September and is unlikely to 
make any meaningful progress without 
easing of tension over the nuclear 
issue. South Korea has also withheld 
economic cooperation ventures and 
businessmen's visits to North Korea. 

It is Seoul's position that the nuclear 
issue must be solved by peaceful 
means, that North Korea must return to 
the NPT and that Pyongyang must 
accept special inspections by the Inter¬ 
national Atomic Energy Agency (IAEA) 
and inter-Korean simultaneous inspec¬ 
tions. 

The ROK views that the first priority 
is an international approach to the 
North Korean nuclear issue and the 
United States may negotiate directly 
with Pyongyang to get it to cooperate in 
resolving the nuclear problem. 

Seoul will support international ac¬ 
tion, such as by the U.N. Security 
Council, and strengthen cooperation 


with its allies, as well as seek persua- 
tion of North Korea by related countries 
like China. 

The South Korean Foreign Minister, 
Mr Han Sung ioo, has stated that North 
Korea has a unilateral obligation to 
comply with the NPT as a signatory to 

Pyongyang 
quits NPT 
to avoid 
IAEA 

inspections 


the international agreement. Making 
repeated calls for Pyongyang's accept¬ 
ance of inspections, the IAEA Gov¬ 
erning Board has also emphasised that 
despite North Korea's announced with¬ 
drawal from the NPT, the Pyongyang 
government remains legally obligated 
to comply with the pact as a 1985 
signatory to it. 

Foreign Minister Han has affirmed 
that tougher measures including possi¬ 
ble economic sanctions will be taken if 
North Korea continues with its stalling 
tactics. Under Chapter 7 of the United 
Nations Charter, the Security Council 
can invoke a broad range of penalties, 
including the severance of diplomatic 
relations and an array of economic 
sanctions. 

The South Korean government be¬ 
lieves that continued economic press¬ 
ure combined with North Korea's even¬ 
tual recognition of its action's pitfalls. 



Satellite picture showing N-facilities at Yongbyon 
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will eventually compel the Pyongyang 
government to respect the nuclear non- 
proliferation regime and accept outside 
scrutiny of its facilities. 
c* As many as 154 countries are signa¬ 
tories to the NPT and the North Korean 
government is the only one to 
announce it is quitting. The Pyongyang 
decision would become effective on 
June 12 after a three month waiting 
period. 

The North Korean action has fueled 
fears that it is determined to go ahead 
with its nuclear weapons program. It 
announced it was quitting the NPT 
close on the heels of the IAEA demand 
for special inspections of the two sus¬ 



pected nuclear fuel storage sites at the 
Yongbyon nuclear complex in North 
Korea. It is a matter of concern that in 
their six visits to other sites in North 
Korea, the IAEA inspectors found that 
Pyongyang had converted much more 
nuclear fuel into plutonium than it had 
admitted. 

After North Korea ignored an ex¬ 
tended deadline (March 31) for nuclear 
inspections presented by the IAEA 
Board, the latter adopted a resolution 
stating that North Korea had violated 
the nuclear safeguards agreement and 
referred the matter to the U.N. Security 
Council. The Board also expressed its 
inability to certify that North Korea had 



not diverted nuclear materials to ^ 
velop nuclear weapons. 

The North Korean claim that the two 
sites in question are "militafy installa¬ 
tions" does not exempt them from 
inspection. The inspection reginne of 
the IAEA can not be rendered useless 
by camouflaging nuclear storage sites 
as military installations. 

North Korea's continued pursuit of 
its nuclear weapons programme, cul¬ 
minating in a challenge to the interna¬ 
tional non-proliferation system, poses a 
grave threat to the security of not only 
the Korean peninsula but also all 
around the globe. * 


Pyongyang's stand on NPT undermines its moral 

legitimacy: Prof. Sondhi 

Both India and North Korea may have reservations about the NPT, twt it is clear diat 
while India strictly adheres to the lexicon of international morality. North Korea . 
continues to undertake activities which undermine its moral legitimacy. 


I NDIAN credibility on the nuclear 
issue will suffer a serious blow if 
New Delhi does not reassess and 
reformulate its response to the North 
Korean decision to withdraw from the 
Nuclear Non-proliferation Treaty. 

Even a brief acquaintance with the 
position of North Korea on issues of 
international and regional peace and 
security would recommend a judicious 
distancing of the Indian position from 
the ill conceived North Korean postur¬ 
ing. it is to India's advantage to base its 
nuclear policy on an optimal approach 
and it has an effective leverage to bring 
into line any country which challenges 
the principles of complete and general 
disarmament. 

India does not have to endorse Pyon¬ 
gyang's actions in order to resist politic¬ 
al pressure to sign the NPT. India can 
take pride in its record of compliance 
with international norms and agree¬ 
ments, and if New Delhi seeks to 
promote these values in the interna- 
- tional arena it should bring to bear the 


weight of its opinion in disapproving 
North Korea's pull-out. 

This is not to imply that other in¬ 
terested parties will not seek to curb 
India's freedom of action in the name 
of global order which merely maintains 
structural dominance. There are crucial 
mechanisms by which India can streng¬ 
then its own strategic and operational 
planning and also strengthen the con¬ 
ception of the world as a community of 
interdependent states and play a cru¬ 
cial role in enhancing its capacity to 


These are excerpts from 
an article written by 
Professor M.L, Sondhi 
dealing with North 
Korea's withdrawal from 
the N.P.T. appearing in 
the Economic Times 
newspaper. 


manage conflict. 

Unfortunately, North Korea's ideolo¬ 
gy is not a prathway to any serious 
alternative future world order and it is 
difficult for Pyongyang to occupy a 
legitimate place in even the contem¬ 
porary international system. India's re¬ 
sponsiveness to North Korean nuclear 
policy claims will not help it to develop 
any significant fresh initiative and will 
be counter-productive in so far as it will 
reduce the moral tone of Indian policy 
intentions and will undermine India's 
ability to deal self-confidently with 
non-proliferation issues. 

The rhetoric of Third World solidar¬ 
ity no longer works, given the deep- 
seated mistrust and rivalry among 
many of the developing countries who 
have not refrained from irresponsible 
actions. It would be imprudent for 
India to accept North Korea's allega¬ 
tions about the joint South Korea/ 
United States "Team Spirit" military 
exercises when India is engaged in 
undertaking new confidence and 
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security building measures, some of 
them in cooperation with the US. 

A basic skepticism against the argu¬ 
ments advanced by the special envoy 
of the North Korean President, Mr Li 
long Ok, will, therefore, be entirely 
justified, since India cannot help the 
North Koreans to score points against 
the South Korean regime and in the 
process hurt its own national security 
interests. 


of conduct of a democratic society and 
is expect^ to set a high standard of 
international behaviour. 

We cannot afford to lower our over¬ 
all standing in the Asia Pacific region 
merely out of a sense of altruism 
towards North Korea. The second point 
concerns India's own need for a posi¬ 
tive security and strategic environment 
for which New Delhi needs to develop 
a policy framework for curbing terror¬ 


Unfortunately, North Korea's ideology is not a pathway 
to any serious alternative future world order and it is 
difficult for Pyongyang to occupy a legitimate place in 
even the contemporary international system. 


India can ill afford to jettison mea¬ 
sures which have been designed to 
achieve major economic reconstruc¬ 
tion and to link it to the world economy 
in a dynamic way. Economic realities 
are bringing India closer to countries 
like the United States, japan and South 
Korea and India's economic and poli¬ 
tical relations with these countries are 
crucially important for the strengthen¬ 
ing of Indian political and strategic 
power. 

The following five points are particu¬ 
larly germane to understanding and 
developing a constructive Indian 
approach to the new threat to the peace 
and stability of the Korean Peninsula: 
The first concerns India's need for 
prudence in dealing with issues im¬ 
pinging on conflict and political dis¬ 
agreements in the Asia Pacific region. 
This area will be of great significance 
for the Indian economy in the future as 
by the end of the century it will 
generate one half of the world's econo¬ 
mic output. 

japan and South Korea are amongst 
the most important economic partners 
for India and both are indispensable for 
the fulfilment of our economic aspira¬ 
tions. North Korean actions are not 
conducive to the development of stable 
and rational bilateral and multilateral 
arrangements desired by dynamic eco¬ 
nomies like japan and South Korea. 
India adheres to principles and norms 


ism and encouraging respect for the 
rule of law. The misconceptions and 
unrealistic expectations of North Korea 
are shared by some states in our neigh¬ 
bourhood. By joining other law- 
abiding states in discouraging Pyon¬ 
gyang, New Delhi would make a 
realistic contribution to those policy 
areas where our interests lie in check¬ 
ing forces of extremism and terrorism. 
We can easily understand the dangers 


vents it from developing a wide- 
ranging agenda of shared gidtoi re- 
sponsibilitier.. 

The fourth point concerns the possi¬ 
bility of a special relationship between 
New Delhi and Seoul. The former 
President of South Korea, Mr Roh Tae 
Woo, developed an important concept 
of South Korea as a catalyst in the 
promotion of economic cooperation 
and exchange of technology, capital, 
market resources and information in an 
era of globalisation. 

India and South Korea can provide 
an example of effective and workable 
relationship between two powers 
which are both in the intermediate 
stage between the status of advanced 
and developing countries. New Delhi 
should show the imagination and poli¬ 
tical courage to use the present crisis to 
presage a new era in Indian-South 
Korean relations in keeping with its 
liberalisation agenda. 

The final consideration is that India 
should put its problem solving capacity 
to good use by seeing danger signals 
ahead of time. Yugoslavia has shown 
that aggressive groups can create situa¬ 
tions which lead to catastrophic levels 


Japan and South Korea are amongst the most important 
economic partners for India and both are indispensable 
for the fulfilment of India's economic aspirations. 


that would be posed to Indian national 
security if a state in our neighbourhood 
were to emulate North Korea. The third 
point deals with India's willingness to 
take our share of responsibilities at the 
United Nations, hopefully one day as a 
permanent member of the Security 
Council. 

Our relations with Pyongyang are the 
heritage of our high profile role as a 
non-aligned spokesman during the 
cold war period when we did not have 
opportunities for coalition building cut¬ 
ting across power blocs. India cannot 
develop a pragmatic texture in its 
diplomacy if its non-aligned sentiment 
encourages inward thinking and pre¬ 


of destruction of life and property. 
Crisis management cannot keep des¬ 
truction within bounds. Organised 
efforts have to be made for crisis 
avoidance. 

In the interests of the world com¬ 
munity New Delhi's decision makers 
should bestir themselves to prevent 
Pyongyang from aggravating the situa¬ 
tion in the Korean Peninsula. 

Both India and North Korea may 
have reservations about the NPT, but it 
is clear that while India strictly adheres 
to the lexicon of international morality. 
North Korea continues to undertake 
activities which undermine its moral 
legitimacy. * 
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Vision and Goals of the 


Kim Young Sam Administration 


W HAT are the vision and goals 
of the Administration of Kim 
Young Sam, inaugurated on 
February 25, 1993? In a nutshell, the 
answer is the "creation of a New 
Korea." This concept was the keynote 
of the President's inaugural address, as 
well as the main slogan of his presiden¬ 
tial election campaign in December 
1992. 

"I have a dream. It is the creation of a 
New Korea in which a new politics, a 
new economy and a new culture will 
bloom. This is my dream and vision; it 
is the dream and vision of ail our 
people." This quotation appears in the 
book, Kim Young Sam: New Korea 
2000, published in Korean in October 
1992 prior to the presidential election. 

President Kim stressed in his inaugu¬ 
ral address, in order to realize the 
dream of creating a New Korea that 
three essential tasks needed to be 
accomplished: Misconduct and cor¬ 
ruption must be rooted out; the eco¬ 
nomy must be revitalized; and national 
discipline must be enhanced. The new 
Administration on March 11 
announced four major administrative 
policy goals for the creation of a New 
Korea. 

THE CONCEPT OF A NEW KOREA 

The creation of a New Korea means 
,the building of a unified, fully mature 
democratic state. Crucial to the con¬ 
struction of a New Korea are drastic 
changes and reforms to raise the quality 
of life for all those who were sacrificed 
in the blind quest for rapid growth over 
the past 30-odd years. 

What will the future New Korea look 
like? Korea's first non-military President 
since 1961, President Kim in his inau¬ 
gural address painted the future of the 
New Korea as follows: 


1. It will be a freer and more mature 
democratic society. 

2. It will be a community where 
people share, work and live together in 
harmony. A higher quality of life will 
flourish and the dignity of the indi¬ 
vidual will be upheld. 

3. It will be a state where justice 
flows like a river throughout the land. 


confrontation, and narrow self- 
interests, and (3) loss of self<onfidence 
and defeatism that comes from within. 

It is impossible to create a New 
Korea without addressing these symp¬ 
toms. It is obvious that through drastic 
change and reform will it be possible to 
cast off the old shell for the birth of a 
New Korea. The President outlined the 


Internationally the new Korea will stand tall and proud 
on the center stage of the civilized world making vital 
contributions to world peace and progress. 


In other words, it will be a just society 
in which honest and earnest indi¬ 
viduals live well. 

4. It will be a new country in which 
human dignity is respected and culture 
is valued. 

5. It will also be a unified land 
v/here the presently divided people live 
in peace as one. 

6. Internationally the New Korea 
will stand tall and proud on the center 
stage of the civilized world, making 
vital contributions to global peace and 
progress. 


goals of these changes and reforms in 
his inaugural address: (1) the establish¬ 
ment of a new era of courage and hope., 
by shaking off frustration and lethargy, 
(2) the replacement of bigotry and 
inertia with open-mindedness and 
vitality, strife and confrontation with 
dialogue and cooperation, mistrust 
with trust, and (3) the building of a 
society which sees us not only living 
together but also truly caring about 
each other, discarding narrow self- 
interests. 


The new Korea that President Kim envisages will be a 
freer and more mature democratic society in which 
human dignity is respected and culture is valued. 


ADDRESSING THE PROBLEMS 

The President, in his inaugural 
address, enumerated the following 
symptoms which should be addressed. 
(1) Korean industriousness and ingenui¬ 
ty—long the envy of the world—seem 
to be evaporating, (2) Korean society 
faces decay as its values continue to 
erode, due to injustice, corruption, 
lethargy, bigotry, inertia, strife and 


THREE TASKS 

The President outlined three essen¬ 
tial tasks in his inaugural address. 

First, misconduct and corruption 
must be rooted out. He defined mis¬ 
conduct and corruption as the most 
terrifying enemies attacking the found¬ 
ation of society, and called for an end 
to all manner of impropriety and graft, 
allowing no sanctuary. He called for 
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immediate reform starting from the very 
top. 

Second, the economy must be re¬ 
vitalized. The new Administration will 
do away with unwarranted controls 
and protection and instead guarantee 
seif-regulation and fair competition. He 
also said, "Private initiative and 
creativity will thus be allowed to flour¬ 
ish." He went on to say, "The Adminis¬ 
tration will be the first to tighten its belt. 
Our citizens must also conserve more 
and save more. Extravagance and was¬ 
tefulness'must be eliminated...Only 
when the Government and the people, 
and labour and business work together 
with enthusiasm will it be possible to 
turn our economy around..." 

Third, national discipline must be 
enhanced. "Respect for authority must 
be reestablished... Freedom must serve 
society... The true meaning of freedom 
is in using it to plant a flower in the 
park rather than picking a flower from 
the park." The President also said, 
"Ethics...must be made to prevail. To 
this end, education must henceforth 
cultivate wholesome character and un¬ 
wavering democratic belief, as well as 
equip our young people for the future 
with knowledge and skill in science 
and technology..." 

FOUR MAJOR COALS 

The four major goals of the new 
Administration are clean government, 
a sound economy, a healthy society 
and peaceful unification. These goals 
will be emphasized by the new Admi¬ 
nistration for the next five years. 

Clean government means a govern¬ 
ment free of corruption and injustice. 
There is a saying that the lower reaches 
of a river will be clean only when the 
upper reaches are kept clean. The 
President is determined to keep the 
upper reaches of the stream clean, and 
all the Cabinet members and high- 
ranking public officials will join in this 
effort so that the public will have 
confidence in the Government. 

The campaign to keep the upper 
reaches of the stream clean means 
reforms from the top. The new Govern¬ 
ment has required high-ranking public 


The four major goals of the new Administratkm are , 
dean government, a sound economy, a healthy society 
and peaceful Korean unification, ' 

reason that we must raise research and 
development expenditures from the 
current level of 3 percent of the gross 
national product to over 5 percent. 

The New Economy requires systema¬ 
tic reforms. It needs (1) to control 
speculation in real estate, (2) to imple¬ 
ment a real name system for all finan¬ 
cial transactions, and (3) to institute tax 
reforms. 

A healthy society means a society in 
which all people work hard and re¬ 
ceive just remuneration. It is obvious 
that a clean Government and sound 
economy alone cannot create a New 
Korea. A healthy society is absolutely 
required as well. Everyone must spon¬ 
taneously take responsibility for keep¬ 
ing society healthy. Each and every 
person must be honest, courageous 
and dignified. 

Peaceful unification is the supreme 
task for our people. We must build up 
national strength for unification 
through political stability and the re¬ 
vitalization of the economy. * 

New Economic Policy 
Fosters Business Investment 

P RESIDENT Kim Young Sam's new opportunities. To expedite capital in- 
economic plans, which aim to vestrr«nt, Korea's central bank cut its 
cut government-controlled in- rediscount rate, which is charged on 
terest rates, eliminate bureaucratic red loans to commercial banks, from 6 
tape and expand the money supply percent to 5 percent. In direct response 
have sparked domestic business invest- to this action commercial interest rates 
ment. According to a recent Economic declined from a range of 9-11 percent 
Planning Board survey on facility in- to a range of 8.5-10 percent. With 
vestrhent, the nation's top 100 greater access to credit and cheaper 
businesses expect to raise their 1993 finance costs, Korean businesses are 
investment 9.4 percent, more than expected to save almost $2 billion in 
double last year's rate of 4.3 percent, debt-related expenses this year. 

Cheaper and more plentiful sources The ROK Government has 
of business financing have been the key announced other measures to spur 
to the new-found confidence of the business expansion as well. Commer- 
business community in investment cial banks will be allowed to make 


officials to make public and register 
their assets to discourage the illegal 
accumulation of wealth. The President 
himself has already made public his 
own assets and has said that he would 
not accept political contributions. 

A sound economy will be a New 
Economy free of unwarranted controls 
and protection; it means an economy 
which guarantees self-regulation and 
fair competition and encourages the 
private initiative and creativity neces¬ 
sary for economic revitalization. The 
economy has been marked by quantita¬ 
tive growth in the past three decades; 
now it needs qualitative development. 
In order to develop the New Economy, 
we must (1) establish a liberal market 
system, (2) liberalize financing, (3) 
decentralize economic power and (4) 
promote economic reforms. 

The New Economy needs concen¬ 
trated efforts for the renovation of 
science and technology. In the 21st 
century the strength of nations will be 
measured by their development of sci¬ 
ence and technology. It is for this 
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President Kim's 100-day Plan for 
Economic Revitalization 


T he South Korean President, Mr 
Kim Young Sam, has spelt out a 
hundred-day plan to reinvigorate 
the Korean economy and has urged the 
people to share the pains in building a 
new economy. 

In a nationally televised address to 
the nation on March 19, the President 
also put forth a five-year policy prog¬ 
ramme for economic revitalization 
which would be a blueprint of the Kim 
administration's economic policies. 

In an emergency step to revitalize the 
ailing economy, President Kim called 
for a freeze on wages for public offi¬ 
cials and on prices of daily necessities. 
He pointed out that while the President 
had the prerogative to order a freeze on 
wages and prices, "but I believe that 
our people will voluntarily share the 
burden". 

The President made it clear that his 
administration would take a lead in 
austerity programmes and the Presiden¬ 
tial office and other government agen¬ 
cies will push spending cuts. 

loans out of a foreign currency- 
denominated fund of approximately $1 
billion that has been set aside for 
Korean industries to purchase domestic 
equipment and machinery. Previously, 
only state-run banks, such as the Korea 
Development Bank and the industrial 
Bank of Korea could make loans to 
private businesses from the fund. 

Additionally, to increase investment 
in the Korean stock market and thereby 
provide an alternate source of capital 
for business growth, several changes 
are planned. The rule limiting any 
shareholder to ownership of no more 
than 10 percent of a company's stock 
will be lifted. Trading companies may 
hold as much as $100 million in 
foreign currency, ten times the old 
ceiling. The maximum for individuals 
will be doubled to $10,000. * 


The new President said that he 
would seek to freeze the salaries of 
public officials this year itself and few 
government officials would be re¬ 
cruited. However, he also vowed to 
improve the treatment, including salar¬ 
ies, of government officials before his 
five-year term of office expires. 

Sharing pains is the only 
way for the nation to 
build the new economy. 
Only when people share 
sacrifices shall a new 
economic take-off be 
possible. 


The President asked private enter¬ 
prises, especially in the service indus¬ 
try, not to raise the prices of their 
products and their service charges. He 
also urged businesses to cooperate for 
stable employment. He called upon 
large companies to extend a helping 
hand to small companies. 

At the same time, the President asked 
workers not to demand high wage rises 
saying that the government will make 
every possible effort to curb domestic 
consumer price hikes. 

"Sharing the pains is the only way for 
the nation to build the new economy. 
Only when the people share the sacri¬ 
fices shall a new economic take-off be 
possible." he said. 

The Korean economy grew only ab¬ 
out 2,5 percent m the final quarter of 
1992—the lowest growth rate in 12 
years. The President lamented the 
downturn that the economy is ex¬ 
periencing and pledged to devote him¬ 
self to returning national prosperity. 


Kim's 100-day economic revitaliza¬ 
tion plan includes a reduction of reg¬ 
ulated interest rates, an increase of 
assistance to help the manufacturing 
industry expand its investments, early 
implementation of public projects and 
flexible currency management—all 
meant to stimulate the economy. 

As part of a seven-point short range 
plan, the government will provi^ 
funds for structural changes by small 
businesses to help them strengthen 
their competitiveness, investment in 
technological development will be 
hiked, administrative restrictions and 
regulations on business activities will 
be eased at an early date, large-scale 
structural changes of the agricultural 
and fisheries industries will be pushed,- 
prices of daily necessities will be stabil¬ 
ised and controlled, and a movement 
will be launched urging public servants 
to reform their old ways of thinking. 

In his 20-minute speech. President 
Kim quoted a Korean adage that a good 
start is half the battle won and said that 
the success of the five-year plan largely 
depends on the first 100 days. 

While the 100-day plan emphasizes 
the principle of pain-sharing, it will 
help further stabilize the prices by 
reducing production costs. It is de¬ 
signed to drastically minimize adminis¬ 
trative restrictions to enhance econo¬ 
mic efficiency and thus stimulate a 
desire to work harder for increased 
economic return at less cost. 

The 100-day plan is also aimed at 
stimulating a change in the attitudes of 
all economic actors, fostering active 
private initiative and involvement in 
development of the New Economy. In 
particular, attitudinal reform on the 
part of public officials will restore 
public confidence in the government 
and will, in turn stimulate the spread of 
democratic values. 
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Taekwondo 

Beauty 
of Timing, 
Tactics, 
Spirit and 
Movement 


I N commemoration of its 33rd 
anniversary, the Korea Taekwondo 
Association recently organised in'/ 
Seoul a Taekwondo Demonstration 
Meet for promoting the traditional Ko- * 
rean martial art as a popular exercise. 
"Taekwondo for a popular exercise" 
was the theme of the demonstration 
meet dubbed the "Taekwondo Hanma- 
dang". It featured contests in basic and 
creative forms in striking and kicking, 
and other feats including Taekwonmu, 
a dance based on the native Korean 
martial art. 

In fact, the Taekwonmu, performed 
by Pom Ki Choi, a teacher at a Korean 



school in Tokyo, attracted extraordin¬ 
ary attention at the meet. Pom skillfully 
combined the dynamic movements of 
the martial art with the aesthetics of 
modern dance. He explained that he 
devised the dance to better popularise 
taekwondo by emphasising its artistic 
aspect. 

It was routine at the meet to hear a 
resounding shout and see a pile of six 
roof tiles being smashed with a single 
strike by the hand. Or, to find an 
elementary schoolboy somersaulting 
and kicking a pine board three meters 








above the ground to smash it into 
pieces. 

r The demonstrations comprised forms 
of kicking, striking and defensive block¬ 
ing. Timing, tactics, spirit and die 
beauty of movement were all equally 
important for evaluation. 

A special military team and a taek¬ 
wondo class from Seoul's Midong 
Primary school drew much applause 
for the display of marvelous skill and 
impeccable uniformity. 

An unofficial estimate by the Korea 
Taekwondo Association, the Korean 
headquarters for amateur taekwondo, 
discloses that there are some 30 million 
performers of this sport around the 
world, including three million belt 
holders and novices in Korea. The 
unarmed combat sport, with its origin 
dating back some 2,000 years, was 
admitted as a demonstration sport for 
the 1988 Seoul Olympic Games for the 
first time. It is not known if it will be 
recognised as an official Olympic sport 
at the Atlanta Olympics in 1996. If that 
happens, it will surely boost the status 
of the sport in the international com¬ 
munity. * 



Left: A flying kick metres above the ground smashes a wooden board and 
a young boy smashes several tiles with his forehead. Above: A bloddng 
stance. 
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Taejon Expo 

Irade^ tech and cultural festival 


A trade exhibition? A technology 
show? A cultural festival? Exact¬ 
ly what is an expo? 

Taeion Expo '93 erKompasses all of 
the above and much more. But of all 
the elements that make an international 
exposition, nothing bespeaks the 
event's goal of promoting international 
friendship better than an unpre¬ 
cedented involvement by nations of the 
world. 

With 122 nations already planning 
on coming, Taejon Expo will be the 
world's largest specialized Expo, reg¬ 
istered with the Bureau of Intenational 
Exposition (BIE), a Paris-based interna¬ 
tional body governing expos. 

Organizers say that they are repe¬ 
atedly urging Communist North Korea, 
South Korea's closest neighbor, to take 
part, but Pyongyang has remained si¬ 
lent thus far. 

Taejon Expo will run for 93 days 
from Aug. 7 through Nov. 7 In Korea's 
central city of Taejon, located 153 km 
(96 miles) south of Seoul. 

In addition to the Expo's participat¬ 
ing nations, dozens of United Nations 
(UN) agencies and regional organiza¬ 
tions such as the European Community 
(EC) and the African Development 
Bank (AFDB) are coming to Taejon 
also. 

An added significance of Taejon 
Expo is that the Expo is to be held in a 
developing country for the first time in 
the Expo's 154-year history. For this 
reason, Taejon Expo has the special 
mission of promoting cooperation be¬ 
tween the developed and developing 
nations of the world. 

Organizers say that they are planning 
the international event with a full 
understanding in the current FX)st-Cold 
War era that the Global Village is at a 
threshold of redefining its goal and 
interactions among its members. 

'The world is now entering the age 
of cooperative relationship between 
the developed and' undeveloped re¬ 


gions of the world, whether the issues 
be trade talks, technological coopera¬ 
tion or pollution,” says Lee Ryang, the 
secretary-general at the organizing 
committee's Office of Commissioner 
General, Lee is also the director gener¬ 
al of the committee's International 
Affairs, Bureau. 

Lee summarizes Taejon Expo's goals 
as "serving as a forum for Soutft-North 
cooperation,” now that the East-West 
conflict has ended. 

Taejon Expo's theme is "The Chal¬ 
lenge of a New Road to Development.” 
As a specialized expo, it emphasizes 
science and technology while drawing 
attention to environmental protection 
and resource conservation. 


The Office of Commissioner General 
is responsible for inviting foreign na¬ 
tions to the Expo and for overseeing 
their participation right down to the 
details of shipping and installing fore¬ 
ign exhibits. Through the office, dele¬ 
gates from participating nations met 
twice in Korea in 1992 to discuss their 
preparations. 

The office is coordinating interaction 
between technical experts to discuss 
the specifics of putting up the exhibits 
and staging a number of cultural 
spectacles to be presented by partici¬ 
pating nations. 

Host Korea will not take the center 
stage throughout Taejon Expo's cultural 
blitz, as foreign nations are also being 
invited to introduce their cultures in the 
form of performances, street parades, 
festivals, and so on. 

Lee attributes the international com¬ 
munity's keen interest in the festival to 
the rising importance of the Asia- 


Pacific region as well as Korea's.econo- 
mic success in the last 30 years. 

"While corresponding witii partici¬ 
pants, I got the impression tiiat many 
nations, especially less developed 
ones, are interested in learning alxtut 
what many people call the Korean 
economic miracle," Lee says while 
explaining Taejon Expo's success in 
drawing a record number of partici¬ 
pants. 

Two-thirds of 122 nations so far 
coming to Taejon are developing or 
undeveloped nations, organizers say, 
overturning the tradition of expos being 
dominated by advanced nations. 

International agencies will have their 
own exhibit hall, "Peace arnl 


Friendship Pavilion," located adjacent 
to "The Tower of Great Lights" being 
erected at the Expo site. 

The pavilion has on its rootop a huge 
sculpture of a dove with wings spread 
to symbolize peace. 

The structure will permanently re¬ 
main after the Expo, as part of a science 
park to be created later on the site. 

"The Peace and Friendship Pavilion” 
marks the boundary crossing between 
the domestic and the international 
zones, where foreign nations will dis¬ 
play their exhibits at structures ma^ of 
nrKxfules, cubic space with roofe>ps 
made of cloth material. 

The domestic zone contains futuristic 
pavil ions being bui It by Korean corpora¬ 
tions and governmental agencies. 

"The Tower of Great Lights” is a 
93-meter-tail spiraling structure con¬ 
taining an observatory. The shape sym¬ 
bolizes the continuous progress into 
the future being sought by the Expo. 


Taejon Expo witt run for 93 days from August 7 through 
November 7 in Korea's central city of Taejon located 
153 kilometre south of Seoul. 
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The tower is the centerpiece of the 
93*ha (232 acre) Expo site containing 
26 exhibit pavilions, an amusement 
park, performance facilities and a 
monorail for a magnetically levitated 
train, more popularly known as "float¬ 
ing train." 

Opposite the international area 
stands the "Government Pavilion," rep¬ 
resenting Korea at Taejon Expo. 

Like other structures, the tunnel¬ 
shaped pavilion is an architectural 
creation. At 177 meters long, the four- 
story building is the longest in Korea. It 
does not have columns to support it, 
but circular steel reinforcements at 
both ends. 

The pavilion will highlight Korea's 
past, present and future in terms of its 
cultural and industrial development. 
Other domestic pavilions will be com¬ 
pleted in May. International exhibition 
areas will be opened to participants 
May 7 for setting up of exhibits. 

Perhaps less obvious to outsiders is 
that Taejon Expo is also one of the most 
economical Expos, in line with guide¬ 
lines set by the Bureau of international 
Exposition. 

The BIE in recent years has expressed 
concern that international expositions 
are increasingly becoming too expen¬ 
sive, either to host or to participate in. 

Total costs for the Taejon Expo add 
up to $741 million, which organizers 
say is one of the least costly interna¬ 
tional expositions held in recent years. 


Expo '92 in Seville, Spain, for instance, 
cost $8.7 billion, but the Seville event 
had been a comprehensive Expo, 
rather than a specialized Expo being 
staged in Taejon. 

Most of Taejon Expo's budget comes 
from the central government, with Tae¬ 
jon City shouldering 18 percent of the 
total cost. 

Against initial criticism that Korea is 
in no position to host an international 
event of Expo's magnitude in times of 
slow economy. Oh Myung, a politi¬ 
cian-turned-head of the Expo organiz¬ 
ing committee responded that, not only 
will Taejon Expo be an economical 
event, but it will help the Korean 
economy steer out of current difficul¬ 
ties. 

"Taejon Expo is a consuming event, 
but also a creative event that is meant 
to enhance Korea's image abroad and 
to help boost sluggish exports," he had 
said. 

Taejon Expo's budget-minded 
approach brought about its unusual 
features. 

For one thing, the committee is 
providing exhibit space for foreign na¬ 
tions free of charge. The arrangement 
also saves participating nations from 
the burden of constructing their own 
pavilions, as toey have had to do in 
most previous Expos. 

International Pavilions, a cluster of 
cubic structures, will be ready for its 
May 7 opening. 


A participating nation will be 
allowed up to foree modules of space, 
or 972 sq. meters. A ntoduie is a cubic 
area measuring 324 sq. meters each. 
There will be a total of 102 modules to 
share among 112 participating nations. 

Organizers say that the arran^ment 
is working out well, especially for 
nations with smaller exhibits. Lee at tlfo 
international Affairs Bureau says that 
the use of module units also allows for 
the advantage of flexibility in allocating 
space. 

"Some nations just want half a mod¬ 
ule, while those with more displays 
want larger space. A group of nations 
from the same region, such as the 
South Pacific, have signed up to share a 
single module. Any which way partici¬ 
pants want, we have been able to 
accommodate them," he says. 

Lee says that the task of correspond¬ 
ing with overseas participants and 
coordinating their varying requests has 
not exactly been a cushy job. But l« 
says that what keeps him and a staff of 
40 enthusiastically working in the Inter¬ 
national Affairs Bureau is pure and 
simple. 

"Taejon Expo's impact on Korea's 
future will be immeasurable. It will 
educate Koreans by widening their 
view of the outside world and die 
future. We feel fortunate to be a vital 
piart of that picture," he says. * 
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Five Year Economic Plan 


to T ransform Economy 


T he government unveiled on April 
19 the outline of President Kim 
Young Sam's new Five-Year Eco¬ 
nomic Plan aimed at transforming 
Korea's economic structure through 
autonomy and market functioning in 
the next five years. 

The economic masterplan devotes 
much of its attention to introducing 
reform policies in a broad spectrum of 
economic activities including taxation, 
budgeting and finance. It also focuses 
on laying the groundwork for the coun¬ 
try's sustained economic development. 

The 1993-97 Plan for the economy, 
which will commence in July, will 
replace the current 1992-96 econo¬ 
mic plan. 

Under the guidelines issued by the 
economic planning board, each eco¬ 
nomic ministry is scheduled to draw up 
its programmes by May 15 for review 
by the government panels. 

The guidelines for the five-year plan 
to build a new economy are imbued 
with President Kim Young Sam's phi¬ 
losophy. 

While the government was the driv¬ 
ing force behind economic develop¬ 
ment in the past, the guidelines seek 
the motive power in the people's 
creativity and participation. 

The EPB Director General for Econo¬ 
mic Planning, Mr Chang Sung Kan 
says, "The five-year new economic 
plan is different from past policies as it 
is based on public participation and 
national consensus. Only a civilian 
government legitimately elected on the 
strength of popular support could pur¬ 
sue this policy." 

To encourage the people's creativity 
in building a new economy, the guide¬ 
lines envisage reforms such as manda¬ 
tory use of real names in financial 
transaaions to shut down the under¬ 
ground economy, eradication of real 
estate speculation, fair taxation for 


redistribution of wealth and decentra¬ 
lization of economic power for ba¬ 
lanced industrial growth. 

In addition, the guidelines offer to 
end the recession by developing the 
economy's potential, expanding inter¬ 
national economic cooperation (in¬ 
cluding inter-Korean cooperation) and 
increasing housing construction. 

In March, the government launched 
a 100-day plan to stimulate the eco¬ 
nomy, with emphasis on interest rate 
cuts, eased controls on business activi¬ 
ties and price controls. The five-year 
plan will be prepared on the basis of 
what the 100-day plan achieves. 

The major characteristics of each 
year of the proposed five-year plan will 
be as follows; 

The First Year (1993): Primary 
emphasis will be on revitalizing the 
economy and building a solid 
framework for sweeping economic re¬ 
forms. Institutional reforms in the 
domestic sector, including the easing 
of government controls, will be begun 
in earnest. Efforts will also be made to 
lay the basis for reforming the external 
sector of the economy. 

A drive will be waged to change the 
attitudes of public officials in order to 
help enhance public confidence in the 
Government and set an example for 
attitudinal reform among the general 
public. In that way, public administra¬ 
tion will be revamped to conform to 
democratic ideals and principles. Civic 
campaigns should also be launched to 
change public attitudes on economic 
matters. 

The Second Year (1994): Reforms in 
the domestic economic sector initiated 
in 1993 will be brought to a conclusion 
while reforms will be begun in the 
external sector, too. Efforts will be 
stepped up to improve the quality of life 
for all. Civic campaigns to change public 
attitudes will be mounted in earnest. 


With firmer price stability having 
been attained, the economic growth 
rate will rise to a normal level and the 
balance of payments will shift back into 
the black. The overall economic situa¬ 
tion will brighten markedly. 

The Third Year (1995): On the 
strength of the reforms accomplished in 
the domestic sector, reforms in the 
external sector will be carried out in 
earnest. In particular, restrictions on 
banking and other financial industries 
will be greatly eased, leading to keener 
competition among domestic and fore¬ 
ign financial firms. 

Civic campaigns for attitudinal re¬ 
forms will begin to take full effect, 
enhancing a sense of community and a 
strong worl( ethic, with a strong pride 
in artisanship, among citizens. 

The Fourth Year (1996): The 
finishing touches will be applied to 
institutional reforms effected in the 
preceding years. The aim will be to 
fully internationalize the Korean eco¬ 
nomy and advance the nation's econo¬ 
mic institutions and practices to the 
higher standards set in developed 
countries. This should elevate the Re¬ 
public's standing in the international 
community and enable it to more 
actively participate in the international 
economic order. 

With the help of expanding national 
strength, the major thrust of public 
policies will be shifted to improving the 
quality of life for ail by stepping up 
efforts to provide sufficient housing, 
protect the environment, ease traffic 
congestion, develop the farming com¬ 
munity, resolve the problems of the 
elderly and enhance general welfare. 

The Fifth Year (1997): The goals of 
the Nevv Economy to ensure free busi¬ 
ness activities, just rewards for honest 
labor and social justice for ail will be 
achieved. All citizens will thus oartici- 
pate and share in economic growth. * 
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, Rising Cost of 
' Korean Reunification 


B oth the heart and the head say 
that a rapid unification of South 
and North Korea is to be prefer¬ 
red over gradual union. 

The South Korean President, Mr Kim 
Young Sam, has already made it clear 
in his inaugural address that the Korean 
motherland will be unified before the 
present century is over and the Korean 
peninsula will be a land of freedom and 
peace. 

For the one crore Korean people 
separated from their family members 
by the cruel division of the Korean 
nation, reunification is a dream they 
are all praying will become a reality 
within their lifetime. 

The heart says that it is only a matter 
of time that brother will embrace 
brother. And, the head says that the 
sooner this is done the more economic 
sense it will make. 

Professor Hwang Eui Gak of the 
Korea University has worked out that if 
Korean unification had taken place in 
1990, it would have cost South Korea 
approximately $ 332 billion. The cost 
of unification in 1995 will jump to an 
estimated $ 777.6 billion and in the 
year 2000, it will soar to $ 1,204.2 
billion. 

The unification of Germany has 
given hope to the people of Korea that 
their nation will also see reunification. 
But the German example has also given 
rise to concern whether a combined 
jCorean economy would have the 
strength to sustain such a transition. 

M one economy makes a bid to 
takeover the other, it is being doubted 
whether it would have the capacity to 
withstand the overnight change in¬ 
volved in unification. 

The Korea University Professor has 
opined that if there is a sudden collapse 
of North Korea it would bring about 
greater turmoil to a reunified Korean 
economy than has been the German 


experience because the South Korean 
economy is not comparable with the 
economic powerhouse of the former 
West Germany. 

To work out the cost of Korean 
unification. Prof. Hwang has taken the 
difference between the per capita GNP 
of South and North Korea and multi¬ 
plied it with the North Korean popula¬ 
tion in the year of unification. This is 
the extra GNP required by North Korea 
to equal South Korea. To get the 
required increase in capital stock or 
investment in North Korea to earn this 
extra GNP, he has assumed a capital 
output ratio of 3:2. 

For instance, in 1990, the per capita 
GNP of South Korea was $ 5,659 and 
that of North Korea was estimated to be 
$ 1,122 using the trade exchange rate 
as a conversion factor. The difference 
between the South and North Korean 
GNP in 1990 was thus $ 4,537. Con¬ 
sidering that North Korea's population 
was 22.9 million in 1990, the required 
rise in GNP to equalise the per capita 
GNP of the two Koreas would have 
been approximately $ 103.9 billion. To 
generate this extra GNP, at a capital 
output ratio of 3.2, an investment of $ 
332 billion would have been required 
in North Korea in 1990 and is consi¬ 
dered the cost of unification in 1990. 

Estimates show that the cost of uni¬ 
fication would have been 1.3 times the 
North Korean GNP in 1990, and would 
rise to 1.7 times in the year 2000. 

The Professor has noted that the cost 
of unification thus varies according to 
the time, the pattern and the circumst¬ 
ances under which it is achieved. It is 
clear that Korean unification would be 
quite an expensive affair and the cost 
must include not only investment re¬ 
quired to restructure industries due to 
the unification but also the internal and 
external costs involved in socio¬ 
economic integration and transition. * 


With power over 
army, Kim Jong II 
calls the shots in 
North Korea 

I N the continuing rise of the "son" in 
North Korea, Kim long II has been 
elevated as the Chairman of North 
Korea's National Defence Committee. 

Being seen as a crucial step by the 
North Korean President, Mr Kim II 
Sung, towards transfering power to his 
son, this gives the junior Kim hill 
control over the military. He now has 
the authority to command the entire 
armed forces of North Korea, to direct 
defence construction, appoint or dis¬ 
charge major military cadres, declare a 
"wartime situation* and issue mobiliza¬ 
tion orders during contingencies. 

The junior Kim, who was already the 
Supreme Commander of the army, was 
elevated to succeed his father as Com¬ 
mittee Chairman at the fifth session of 
the ninth Supreme People's Assembly 
in early April. He became a member of 
the Central Military Commission of the 
isolated country at the sixth party con¬ 
vention in 1980, and then reinforced 
his control over the military. He was 
appointed first Vice Chairman of the 
NDC in May 1990, SuFxeme Comman¬ 
der of the army in December 1991 and 
Marshal in April 1992. 

Some experts opine that it is only a 
matter of time before Kim Jong II 
assumes the Presidency of the country 
and takes over as General Secretary of 
the Workers' Party of Nortii Korea. The 
elder Kim may turn over to his son the 
posts of President of North Korea and 
General Secretary of the Party "in the 
not too distant future". 

Power over the military was consi¬ 
dered to be the most crucial and 
important link in the course of transfer¬ 
ring power from father to son. The 
latest appointment is, therefore, tanta¬ 
mount to the declaration of a "Kim Jong 
11 Era" in and out of the hardline 
stalinist country. * 
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Bright Prospects for 
I ndo-Korean Cooperation 


The following are ex¬ 
cerpts from the address 
by the Indian Ambas¬ 
sador to the Republic of 
Korea, H,B. Mr B.M. Oza, 
in Seoul recently, on the 
occassirm of the 26th 
anniversary of the Korea- 
India Society, _ 

I NDIA and Korea are two important 
oriental countries with a long his¬ 
tory of a civilized away of living and 
rich cultural traditions. India and Korea 
share certain common values that have 
been shaped through this long period 
of the development of the civilization 
and culture in our two countries. These 
values are reflected in a strong accent 
on family ties, high standards of indi¬ 
vidual and social morality, a disci¬ 
plined attitude towards elders and the 
authorities and a generally strict code 
of conduct governing human relations. 
These values have given balance to our 
two societies and acted as a stabilizing 
factor to cope with various crises and 
vicissitudes in the growth of our two 
civilizations. 

The contact between India and 
Korea, direct and indirect, historically 
dates back several centuries. Buddh¬ 
ism, which came to Korea through 
China and other South East Asian coun¬ 
tries, has been a strong philosophical 
link between our two countries over 
several centuries. There have been 
reports of contacts between various 
kingdoms in Korea and India—even a 
marital relationship between a Korean 
prince and an Indian princess. It is 
clear that both India and Korea have 
enjoyed warm and friendly relations 
and goodwill for each other for many 
years. 


In the more modern times, that is 
through the earlier part of this century, 
the traditional contacts between India 
and Korea were hampered by certain 
extraneous factors. Korea was over¬ 
come by Japanese occupation, and 
India was struggling for its independ¬ 
ence from British colonial rule. The 
end of World War 11 brought independ¬ 
ence to Korea and India. 

But, before a beginning could be 
made to forge close relations between 
independent India and independent 
Korea, the Korean Peninsula was be¬ 
sieged by war and division. The price 
paid by the Korean people was that 
they were caught up in the politics of 
the Cold War. The compulsions of 
Korea kept it firmly under a military 
alliance with the United States, where¬ 


as India chose to chart out a nona- 
ligned course based on the negation of 
joining any military alliance system. 

Nevertheless, goodwill for each 
other endured. There was a great deal 
of sympathy in India for the sufferings 
inflicted on the Korean people by the 
invasion from the North and partition 
of the country. India sent, as a mark of 
its sympathy and support for the plight 
of the South Korean people, a modest 
assistance in the dispatch of a medical 
team and worked actively in bringing 
about a cease-fire at a most difficult 
time. 

The end of the Cold War leading to 
the erosion of political and economic 
ideologies and the convergence of the 
economic course has brought India and 
Korea once again very close. During 


this period, the Korean economic mira¬ 
cle has become a proven accomplish¬ 
ment. 

Korea's international stature has 
grown, and now Korea has successfully 
embarked on the path of democratiza-’ 
tion under civilian rule. In a way, in 
India this process has been reversed. 
India has been an early starter in its 
progress toward democratization, but, 
a bit late in boosting its economic 
growth. Today, India is poised to take a 
great leap forward in its economic 
reconstruction. 

India has launched a revolutionary 
program of economic reforms and 
embarked on policies of opening up 
its economy to the global flows of tech¬ 
nology and investment. Restrictions on 


the flow of foreign capital in most of the 
industrial sectors have been removed. 

India is an open ground, now wel¬ 
coming foreigners to invest and engage 
in economic activities of their choice 
making free use of India's natural en¬ 
dowments and manpower resources. 
Government controls and regulations 
are being progressively dismantled, the 
role of the bureaucracy reduced and 
individual enterprise is being encour¬ 
aged. There has been a complete over¬ 
haul of the tax structure. Exchange 
controls have been removed and cur¬ 
rency has been made fully convertible 
on account of trade. Customs tariffs are 
being brought down and international 
standards are being adopted in the field 
of patent and investment protection. 

The Korean economy now enters a 


The end of the Cold War leading to the erosion of 
political and economic ideologies and convergence of 
the economic course has brought India and Korea once 
again very close. 
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The stability of India with a large market and avaikddh 
ity of welhtrained technical and managerial manpower 
offers unique opportunities for enhancing Indo-Korean 
cooperation. 


new state of restructuring. Having en¬ 
joyed a rapid growth and continuous 
Vise in wages and standards of living in 
the last two decades, Korea has to 
'*^make certain adjustments and trans¬ 
form itself from a low-cost consumer 
goods producing economy to a high- 
cost and high-technology based eco¬ 
nomy. This situation of the Korean 
economy offers good opportunities for 
Korean investors to transfer a number 
of their production facilities to India 
which have now become uneconomic¬ 
al in Korea. 

No doubt, Korea has the proximity to 
countries like China, Vietnam and 
other South East Asian countries. But, 
the stability of India with a large market 
and availability of a well-trained tech¬ 
nical and managerial manpower offers 
unique opportunities which should not 
be overlooked. 

The scope of enhancing cooperation 
need not be limited only to the bilateral 
trade and economic areas. Economi¬ 
cally, Asia will be the fastest growing 
region in the world in the 90s. Political¬ 
ly, Asia will acquire enhanced import¬ 
ance with the emergence of the new 
powers in Asia. 

Consequently, focus of international 
attention will shift from Europe to Asia. 
Already new arrangements for econo¬ 
mic cooperation are being tried out in 
Asia through organizations like APEC, 
ASEAN, SAARC, Pacific Community 
etc. Extension of cooperation through 
these organizations and some network¬ 
ing arrangements between them could 
lead to the further growth of prosperity 
in our part of the world. 

Politically, consultations for new 
arrangements of cooperation would be 
necessary. Korea, with its strength now 
and with enhancement of its strength in 
the post-unification period—hopefully 
in the not too distant future—will play 
a very important role in influencing the 
course of political events and coopera¬ 
tion in Asia. India, with its large 
population base and unique geog¬ 
raphical position, being at the cros- 
' sroads of the orient and the Occident, 
will play its due role. 

There are very good opportunities, in 


fact almost inevitable, for India and 
Korea, the two countries at the two 
ends of the oriental spectrum, to con¬ 
sult each other and cooperate in shap¬ 
ing the destiny of Asia with the object 
of enhancing peace and prosperity for 
our two peoples and the peoples of 
Asia. 

Finally, the time has come for India 
and Korea to rediscover themselves 
and reinforce the age-old cultural and 
philosophical contacts. There are 
already signs of a new awakening 
among Korean people to know more 
about India, the home of Buddhism 


H ANIL Era Textiles Limited an 
Indo-Korean venture of New 
Era Fabrics Limited and Hanil 
Synthetic Fibre industries Company Li¬ 
mited of South Korea is establishing a 
completely export-oriented unit in 
Patalganga, Raigad district, Maharash¬ 
tra. The joint venture will produce 
acrylic yarn, acrylic blended yarn and 
cotton yarn. The installed capacity of 
the unit will be 79,980 spindles and 
504 rotors initially, in the second 
phase, 25,000 spindles will be added 
taking the total installed capacity to 
105 lakh spindles and 504 rotors. 

The capacity for acrvlic yam will be 
29,868 spindles, acrylic cotton 
blended yam 50,112 spindles and for 
cotton yam 504 rotors. The Indian 
promoters have already considerable 
experience in the manufacture of tex¬ 
tiles and processing them while the 
Korean collaborators are reputed 
manufacturers of textiles and various 
other items, being responsible for the 
management of 15 group companies. 


and cradle of several other important 
philosophies. Indians are ever so keen 
to visit Korea, the land of the morning 
calm, to see for themselves the Korean 
miracle and interact with the versatile 
and vigorous people of Korea. 

The Korea-India Society can play a 
very important role in servicing these 
contacts in the new and the promising 
chapter of strengthening relations be¬ 
tween our two countries. I greet the 
society on the occasion of the celebra¬ 
tion of its 26th anniversary and wish it 
long life and success in the future. * 


The required plant and machinery 
for the spinning division are being 
imported from South Korea, and will 
consist of second harwl machinery five 
or six years old- It has been certified by 
the valuers that these spinning machin¬ 
ery have been maintained in good 
condition and have a remaining life of 
12 years. The blow room lirres and high 
speed production cards will be secured 
from Germany. The cost of the first 
phase of the project is Rs. 83.63 croies 
and that of the second st<^ initially 
Rs. 5.37 crores. 

The entire equity capital has been 
taken up by New Era Fabrics Limited 
and the Korean collaborators. 

It is scheduled that the first phase of 
the operation should b^in shortly. The 
entire output will be absorbed ^ die 
Korean collaboraters and there will be 
no problem of marketing the products. 
The dyeing facilities of New Era Fabrics 
will also be utilised for achieving a 
higher value for exports. * 


Hanil Era: Indo-Korean 
Venture at Patalganga 
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Unique Language^ Rich Literature^ 


W HEN Koreans talk about their 
language, they love to boast, 
quite rightly, that any intelli¬ 
gent foreigner can learn to read the 
Korean script in a matter of hours. They 
point out that learning to read Korean is 
infinitely easier than Chinese or 
Japanese', which require years of pain¬ 
staking study. Within a day or so of 
your arrival in Korea you can be 
happily deciphering signs on buildings. 
What they fail to mention quite so 
readily, but something of which they 
are equally proud, is that it is a difficult 
and complex language requiring in¬ 
tense sUidy and long hours to master. 
Although expressed differently, Korean 
is similar to Japanese in its use of an 
honorific system. The pitfalls for the 
unwary foreigner are many. You must 
choose your words carefully depending 
on whether you are addressing a child, 
your boss, a relative or a colleague. 
Although Korean is intrinsically no 
more difRcult to learn than most Asian 
languages, it is use of honorifics that is 
usually the cause of hilarity or embar¬ 
rassment. 

The origins of Korean are obscure. 
Philologists have yet to solve the puz¬ 
zle which almost certainly links Korean 
with the Tungusic languages to its north 
and with Japanese to its south and east. 
What is certain is diat the Korean 
language is predominantly that of the 
Shilta Kingdom which dominated 
Korea during the seventh century. Un¬ 
fortunately there is a shortage of 
documentary evidence on the early 
history of the language due largely to 
the fact that althought Kmeans have 
always been sensitive to the beauty of 
their language,' until relatively recent 
times what was actually thought to be 
worth writing down and preserving was 
predominantly in Chinese. 

Korean arKi Chinese are completely 
different from one another, both in 
sound pattern, word formation and 


sentence structure. Chinese script is 
often referred to as ideographics, and 
was originally created from pictures of 
objects. Koreans could not understand 
the meaning of texts written in such 
characters, especially their allusions 
and metaphors. Shilla Kingdom scho¬ 
lars first developed a system of Chinese 
characters borrowed in their Chinese 
meaning but read as a Korean word. 
This system called idu was entirely 
inadequate for proper communication 
and was largely used to record ver¬ 
nacular songs and poems. 

Fortunately, over 500 years ago, a 
great and unusually enlightened 
monarch set himself and a group of 
scholars the monumental task of creat¬ 
ing a reading and writing system which 
would enable the Korean people to 
write their own language in their own 
way. This desire for universal literacy 
led King Sejong (1418-1450) to create 
the hangOl alphabet in 1443, a system 
so remarkable in its groundbreaking 
theatrical foundation and graphic sim¬ 
plicity that it continues to be used with 
only slight modifications down to this 
day. 

The vocabulary of the modern Ko¬ 
rean language is made up of about 40% 
indigenous words and 60% loan¬ 
words, the vast majority of which are 
Chinese. One result is a dual system of 
native and Sino-Korean numerals. 
Another is that more formal or 
academic texts are written in mixed 
script, with Chinese characters of han/a 
being used for the Chinese loan-words, 
and hangOl for the purely Korean 
items. So to read a daily newspaper in 
Korea you must know at least 1,000 
hanja and college students need to 
learn at least twice as many. It is 
becoming increasingly common, 
though, to write the lesser-used Sino¬ 
graphs in the native script—even those 
which are on the Government's list of 
1800 Basic Characters. As mote and 


more Chinese words are expressed in 
hangOl, however, their origins and 
even their deeper meaning may be¬ 
come obscured in much the same way 
that the decline in shidy of Greek and 
Latin in the West deprives modern-day 
children of an easy guide to the etymol- ■ 
ogy of words. The communist regime 
in the north nevertheless abolished the 
use of Hanja shortly after the close of 
World War II—though for purely 
nationalistic reasons. In the Republic, 
however, for the past 40 years, the 
advantages or disadvantages of the 
disappearance of Chinese characters 
from the written language has been the 
subject of a simmering scholarly dis¬ 
pute between pro-bangul modernists 
and those who wish to retain the keys 
to the language's roots. 

LITERATURE BEFORE HANGOL 

Early Korean literature consists large¬ 
ly of lyrics for songs and stories of 
legends and myths. Lacking a native 
script these early works were transmit¬ 
ted in Chinese and consequently any 
evaluation of them is difficult. The 
northern part of the peninsula seems to 
have developed an epic style appropri¬ 
ate to its harsh climate Mffiiie a lyric 
style flourished in the more temperafe 
south. 

After the Shilla Kingdom unified the 
peninsula in the 7th Century, Shilla 
scholars, less influenced by China than 
its vanquished neighbours, invented a 
phonetic system using Chinese charac¬ 
ters to transcribe Korean sounds. This 
system called idu was used to compose 
Hyangga, entirely national songs native 
to Korea, of viffiich some 25 have 
survived. 

During the Koryd and early Chosdn 
Kingdoihs vernacular folk literature 
was abundant but the influence of 
scholars of classical Chinese was so 
strong that very little was considered 
worth preserving. 
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LITERATURE AFTER HANGUL 
,(15th to 19th Century) 

Following the invention of hangQl in 
■*1443 increasing numbers of folk songs 
and poems were recorded in Korean 
script. To test the new writing system, 
the king ordered the writing of the 
Yong-bi~dch'6n-ga (Songs of Flying 
Dragons), a mighty work celebrating 
the founding of the Chosfin Kingdom, 
comprising some 248 poems. Not only 
is it the first document ever produced in 
hangQl it is also an important historical 
statement of the policies of the Yi 
Dynasty and a manifesto of their Con- 
fucian principles. Comprising heroic 
tales, foundation myths, folk belief and 
prophecies, it marks the birth of a 
national vernacular literature. Since 
verse composition in Chinese was still 
a qualification for political office, 
however, widespread use of a vernacu¬ 
lar literary form had to await the birth 
of the reformist movement over two 
centuries later. 

In keeping with the nationalist feel¬ 
ing of the time, enlightened 18th cen¬ 
tury scholars began creating their own 
native songs. These were usually in the 
form of the s/'/o, three lines of about 15 
syllables to the line, developed at the 
end of the Koryd Kingdom. Early s/'/o 
dealt with love, morality and political 
satire, but later, wittier and more earthy 
themes were introduced telling tales of 
domestic disasters and that perennial 
and universal favourite, the mother-in- 
law. 

Love stories and tales of valour be¬ 
gan to appear in novel form in the 17th 
century. By the 18th century increas¬ 
ing numbers of satirical and romantic 
' novels appeared culminating in the 
• most famous of Korean novels, 'The 
Tale of Ch'unhyang'. In this Korean 
Cinderella story, the young heroine, 
Ch'unhyang the illegitimate daughter 
of a kisaeng and the young hero, son of 
a yangban provincial governor fall in 
love. The inevitable separation ensues. 
The governor and his son go off to 
. Seoul leaving the poor heroine in the 
evil clutches of the new governor who 
attempts to make her his mistress. By 


law the daughter of a kisaeng must 
herself become one and when she 
resists she is thrown into prison. The 
hero eventually returns, exposes the 
cruel and corrupt governor and marries 
Ch'unhyang. 

This novel and other epic stories 
were transformed into a sort of wander¬ 
ing minstrel's opera called p'ansori, 
containing narrative and song, a popu¬ 
lar theatrical form today. The novel, 
unfortunately, failed to develop fully. 
Korea lacked a middle class to support 
the publication of fiction, the peasantry 
was largely illiterate and the Confucian 
establishment esteemed only poetry. 

MODERN LITERATURE 

Literature from around 1900 on¬ 
wards must be seen in the context of 
Korea's modern history of foreign 
domination and national disaster. The 
lapanese annexation of 1910 and the 
introduction of Western literary styles 
resulted in the growth of the Shin- 
munhak or 'New Literary Movement' 
whose'ideas continue to dominate liter¬ 
ature in Korea down to the present day. 

This movement sought to take litera¬ 
ture out of the court and down into the 
street. The primordial role of literature 
in their view was to enlighten, educate 
and liberate. To reach the common 
man, they integrated the spoken and 
written languages thereby making their 
works intelligible to general readers. 
Poems, short stories, and essays began 
to appear dealing with nationalistic 
themes and reflecting the authors' poli¬ 
tical and social concerns. Censorship 
by the Japanese government, however, 
resulted in many authors being impris¬ 
oned or executed and for a while the 
use of the Korean language was prohi¬ 
bited. 

In 1912, Yi Kwang Su, the father of 
modern Korean literature, began to 
publish his first experimental fiction. 
Moving completely away from the past 
he adopted Western writing sytles, 
advocating free love, personal freedom 
and other revolutionary ideas. A pro¬ 
lific and influential writer, he fell into 
disrepute when he collaborated with 
the Japanese colonialists. 


Authors of the Shinmunhak deal with 
both contemporary and historical 
themes. In Korea the historical novel is 
not what it is in the West. In tJie face of 
cultural genocide, historical novels 
aimed to remind readers of their 
national past, their lost independence 
and reinforce ffieir cultural identity. 
Lacking publishing houses, these 
novels were published in the daily 
newspapers in serialised form, as they 
continue to be even today. Lofty 
though their aim was, continual 
pandering to popular taste made the 
historical novel over-sentimental and 
melodramatic, crudely portraying 
scenes of seduction, adultery and 
cruelty. These and contemporary 
themes dealing with social injustice 
and sexual exploitation are extremely 
popular both in newspapers and on 
television, unfortunately at the expense 
of artistic discrimination. The "novel" 
in Korea is almost synonymous with the 
newspaper serial and therefore with a 
lack of artistic integrity. 

Writers who wish to see their work 
critically acclaimed or even published 
must either write poetry or short stories. 
To understand the importance of the 
short story in Korea it is necessary to 
understand the Korean literary market. 
An aspiring author in the West would 
send his book to a publisher and risk 
either rejection or acceptance. This is 
not the case in Korea where no pub¬ 
lisher would be daring enough to pub¬ 
lish a long story by an obscure author. 
The task of discovering promising wri¬ 
ters is in the hands of highbrow literary 
magazines and because space is li¬ 
mited the short story or poem is pre¬ 
ferred. 

Modern literature and poetry in 
Korea is predominantly sombre follow¬ 
ing the tragic division of the country 
after the Korean War. Fiction deals 
with alienation, frustration, the de¬ 
humanizing effects of modernization 
and industrialisation. The poetry is 
nationalistic, melancholic, filled with 
the emotion the Koreans call han — 
living with loss. 
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Reforms 


E ver since his inauguration as the 
new President of Korea on Febru¬ 
ary 25,1993, Mr. Kim Young Sam 
ha;i taken a series of epoch-making 
steps aimed at ushering in wide- 
ranging reforms in Korean politics and 
economy, thereby creating a "New 
Korea". His reform drive and other 
policies to achieve clean politics, re¬ 
vitalize the economy through auton¬ 
omy and harnessing the creativity of 
the private sector, pain-sharing and 
frugality campaign, have been fully 
support^ by the Korean people. 

A poll to mark Kim's 100 days in 
office, which fell on June 4, showed 
that President Kim has an 86.5 percent 
approval rating. The poll was con¬ 
ducted by the World Research Institute 
and has a margin of error of plus or 
minus 2.72 percent points. This re¬ 
markable approval rate is clearly con¬ 
trasted with 42 percent of the vote 
when he was elected as the President in 
December 1992. 

With the unprecedented popularity 
and success of his reform drive, Presi¬ 
dent Kim is finding renewed confi¬ 
dence and is laying a solid foundation 
for running the country in his five-year 
term. 

When he came to power, President 
Kim was hailed as the first civilian 
President of Korea in 32 years. He 
revamped such powerful organizations 
as the Agency for National Security 
Planning, the Defence Security Com¬ 
mand and the military. He appointed a 
political science professor as head of 
the NSP which was usually filled with 
an ex-general or prosecutor. The Com¬ 
mander of DSC has been downgraded 
from a lieutenant general to major 
general and is strictly prohibited to 
meddle in civilian affairs. The Kim 
Young Sam government reshuffled top 
military officers including the joint 
Chief of Staff who were suspected to be 
involved in (xilitics in the former gov¬ 
ernment. 

The President has himself said that 
he will not accept any political dona¬ 
tions whatsoever. Following the earlier 
trend, captains of industry expressed 
the wish to meet and felicitate the new 



With the unprecedented popularity and success of his 
reform drive. President Kim is finding renewed confi¬ 
dence and is laying a solid foundation for running the 
country in his five-year term. 


President after the presidential inau- passed by the National Assembly. Pres- 
guration in February but were given no ident Kim has encouraged the 
encouragement by the President thus bureaucracy to be more responsive and 
conveying the message that this was no duty-oriented. 

longer the way to do business in South On the inter-Korean front too, the 
Korea. new President's approach has been a 

President Kim has stressed both the departure from the past. Soon after 
transparency and honesty of govern- taking charge, the new administration 
ment. Some 37,000 government and was faced with the North Korean pull- 
public officials including lawmakers out from the Nuclear Non-Proliferation 
must disclose or register their personal Treaty (NPT). In a refreshingly non- 
assets according to the new ethics law (Contd. on page 18) 
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TIndo-Korea 
Summit 




T 


The first-ever Summit betv^^ India 
and Korea is scheduled to be held 
when the Prime Minister of India, 
Mr. P.V, Narasimha Rao, visits South 
Korea in September. 

In light of the growing economic 
and trade relations between the two 
countries, the Summit will be a good 
chance to accelerate the ongoing good 
relations. Ever since the establishment 
of full diplomatic ties in 1973, a Sum¬ 
mit meeting between the two coun¬ 
tries was a pending issue. In 1984, the 
then President of South Kon>a 
Mr Chun Doo Hwan was scheduled to 
visit India as part of his Asian tour. But 
in Rangoon, Burma (now names have 
been changed to Yangon, Myanmar) 
North Korean agents bombed the 
official entourage and his scheduled 
visit had to cancelled. 

Although the Indo-Korean economic 
and political relations have deepened 


-/Jhce the new world order has 
.^emerged as the result of the demise of 
y the Soviet Union, the lack of exchange 
» ^ of highranking officials has acted as a 

check for their further development. 

Taeion Expo '93, the first ever BIE 
recognised International Exposition in 
a developing country, is going to open 
on Au^t 7, 1993. Through the '88 
Olympics, Korea has shown its accom¬ 
plishment of her endeavor for de¬ 
velopment, the Taejon Expo will be a 
great occasion to show off its pre¬ 
paredness to be a high-tech country. 
While the 1988 Olympics had devoid 
to unite East and West, regardless of 
ideology and eventually led to the col¬ 
lapse of Cold war, the Taejon Expo has 
considered to bring together South 
and North by sharing the most state- 
of-the-art techniques among the de¬ 
veloped and developing countries. 
This claim is justified by the fact that, 
in the 154-year history of expositions, 
Taejon Expo will be the largest special¬ 
ized exposition with participation of 
122 countries and UN organisations. 
Also, for the first time, more than 
two-thirds of the participating coun¬ 


tries are in the developing process. 
Taejon Expo is a good example of how 
a small country can emerge as a lead¬ 
ing force on the global economic 
scene. You can find information on 
Taejon Expo in this issue. 

The U.S. President Mr Bill Clinton 
visited Korea during July 10-11, as his 
first visit to a foreign country for a 
bilateral Summit. His visit was very 
symbolic in the sense that the existing 
Korea-US defence ties will strengthen 
in light of North Korea's military 
threat which is renewed by its de¬ 
velopment of long range missiles and 
its clandestine nuclear programme. 

We are looking forward to a po^ive 
result at the second round of talks 
between the US and North Korea in 
Geneva. The South-North relations 
could be greatly improved only and 
when the North Korean Nuclear prob¬ 
lem is solved peacefully. The South 
Korean Government is willing to 
cooperate with North Korea in the 
latter's endeavor to come out of Its 
economic crisis. 


In This Issue 

Kim administration's reforms on right track 


2 


No permission is needed in using the 
Korean News articles in other publica¬ 
tions. Clippings are welcome. 


Pyongyang suspends NPT withdrawal but refuses IAEA inspections 4 
Taejon Expo: Korea's technology Olympics 8 

Science and art go hand-in-hand at Expo 10 

Expo presents technological development with harmony and balance 12 


Front Cover: 

The Expo bridge with the 
Expo tower in the background. 


Editor: Won Hyung Cho 


Trajedy of the divided Korean families: 

A look at reunification efforts 

North Korean economy falls farther behind 

Current Status and potentiality of Indo-Korean economic relations 


Korean News is published bi-monthly 
13 by the Korea Information Service, 
Embassy of the Republic of Korea, 9 
Chandragupta Marg, Chanakyapurt, 
1° New Delhi, and printed at Thomson 
Press (India) Ltd., Faridabad, 
17 Haryana. 


Koram News 
3 






Pyongyang Suspends NPT 
Withdrawal but Refuses 
IAEA Inspections 


W ITH North Korea agreeing on 
June 11 to suspend its pre¬ 
vious decision to withdraw 
from the Nuclear Non-Proliferation 
Treaty, Pyongyang changed its 
stand just a day before the withdrawal 
would have taken effect. Thus, the 
international community led by the 
United States succeeded in tying North 
Korea to the NPT after Pyongyang's 
threat to quit the treaty. 

The about face by Pyongyang came 
in the fourth round of U.S.-North Ko¬ 
rean talks at the United Nations, led by 
the U.S. Assistant Secretary of State for 
Political-Military Affairs Robert Gulluc- 
ci and North Korea's Vice Minister of 
Foreign Affairs Kang Sok Ju. 

Cautiously optimistic about the im¬ 
pact of the North Korean decision, the 
South Korean Foreign Minister Han 
Sung Joo stated that the ROK govern¬ 
ment "has a positive evaluation of the 
North Korean decision. We want to 
emphasize again that North Korea, as a 
signatory to the NPT, must faithfully 
comply with the International Atomic 
Energy Agency safeguards accord and 
at the same time actively work toward 
intra-Korean nuclear inspections in 
order to fully resolve the nuclear 
problem." 

The Nuclear Non-Proliferation Trea¬ 
ty aims to halt the global proliferation 
of nuclear weapons. So far, no nation 
has permanently rescinded its mem¬ 
bership in the 23-year-old international 
agreement that includes more than 150 
countries. 

However, the high-level U.S.-North 
Korean discussions did not fully resolve 
the issue of unrestricted international 
access to all of North Korea's nuclear 
facilities. Pyongyang rejected 
Washington's demand that it accept 



IAEA inspections of all its nuclear 
installations. Of particular concern is 
North Korea's continued unwillingness 
to permit IAEA examination of two 
suspected nuclear fuel storage sites at 
the Yongbyon nuclear complex. In 
March this year, Pyongyang failed to 
meet the IAEA's deadline for special 
inspection of these two sites. 


The IAEA had previously discovered 
serious discrepancies between Pyon¬ 
gyang's statements about the amount of 
nuclear waste it had converted to 
plutonium, which is a key ingredient of 
nuclear weapons, and the estimates 
made by IAEA inspectors in six earlier 
visits to other sites. 

Mr. Gallucci acknowledged that the 
issue of special inspections remains an 


outstanding issue between the U.S. and 
North Korea. He said the U.S. would 
continue to address this issue through 
further dialogue with the North. 

In a related move the IAEA Board of 
Governors on June 11 reaffirmed a 
resolution passed by it earlier this year 
calling on North Korea to fully comply 
with the 1992 North Korea-IAEA nuc¬ 


lear safeguards agreements, inciud'eg 
the implementation of special inspec¬ 
tions. 

In a joint statement the United States 
and North Korea issued mutual assur¬ 
ances against the threat and use of the 
military force including nuclear 
weapons. They agreed to support a 
"nuclear-free Korean Peninsula" and 
the implementation of "full scope" 


The high-level U.S.-North Korean discussions did not 
fully resolve the issue of unrestricted international 
access to all of North Korea's nuclear facilities. 
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nuclear safeguards agreements. Both 
ili»sides also endorsed the peaceful reuni¬ 
fication of Korea and agreed to con¬ 
tinue their bilateral dialogue. 

With North Korea having thus sus¬ 
pended its withdrawal from the Nuc¬ 
lear Non-Proliferation Treaty, all eyes 
are now on the next high level 
Washington Pyongyang meeting, to be 
held in Geneva from July 14, in the 
context of implementation of the speci¬ 
al IAEA inspections of North Korea's 
suspected nuclear sites. 

With Washington having already 
given much leeway to North Korea in 
the New York talks, so that Pyongyang 
does not lose face and react, it is now 
for North Korea to make a matching 
gesture in Geneva for resolving the 
nuclear issue. 

Central to the settlement of the North 
Korean nuclear issue is the IAEA spe¬ 
cial inspections of the two nuclear sites 
in North Korea. Amidst growing critic- 


cooperation. Abruptly called off by 
Pyongyang some five months ago, the 
continued anxiety over the nuclear 
issue has put the dialogue into further 
Jeopardy. 

Even as it has stonewalled inter- 
Korean dialogue by a strategy of coun¬ 
terproposals and unacceptable precon¬ 
ditions, there are now fears that the 


aosed country may well go in for a 
belligerant adventure against the 
South. 

Meanwhile, South Korea is opposed 
to any further concessions by the Un¬ 
ited States to North Korea. 

Critics have opined that the recent 
high level Washington-Pyongyang talks 
have benefited North Korea. Moreover, 


The South Korean government hopes 
that cooperative, multilateral efforts to 
apply international pressure on North 
Korea will eventually persuade the 
North to accept comprehensive inspec¬ 
tions of its nuclear facilities and forego 
developing nuclear weapons. Such ac¬ 
tion is crucial to long-term peace and 
stability on the Korean Peninsula. 


However, efforts for a diplomatic 
solution to North Korea's Nuclear 
problem will expire when South Korea 
loses check on North Korea's nuclear 
development activities according to the 
South Korean Foreign Minister. 

Minister Han says, "There is a limit 
to persuation efforts. In other words, a 
reasonable deadline will be set based 


It is now for North Korea to make matching gestures for 
resolving the nuclear issue and allay international hars 
over its nuclear weapons programme. 


The South Korean government hopes that cooperative, multilateral efforts to apply 
international pressure on North Korea will eventually persuade Pyongyang to accept 
comprehensive inspections of its nuclear facilities and forego developing nuclear 
weapons. Such action is crucial to long-term peace and stability on the Korean 
Peninsula. 


ism that North Korea is only buying 
time with its delaying tactics even as it 
vigorously pursues its nuclear weapons 
programme it is now upto North Korea 
to allay international fears on this 
count. 

In case of continued balking on the 
nuclear issue by Pyongyang, a resolu¬ 
tion by the United Nations Security 
Council imposing sanctions on the 
closed country is becoming a distinct 
possibility. It may be recalled that on 
May 11 the United Nations Security 
Council passed a resolution urging 
Pyongyang to remain a party to the 
NPT and accept international inspec¬ 
tions. The resolution calls for further 
actions if the North fails to comply. The 
intransigent behaviour of North Korea 
as regards international inspection of its 
nuclear facilities has affected the inter- 
Korean dialogue for reconciliation and 


the daily one hour war drills in Pyon¬ 
gyang and the recent testing of a new 
missile over the East Sea by North 
Korea are cause for concern. 

If in the Geneva talks between the 
United States and North Korea, the 


latter provides clear consent to the 
IAEA special inspections of its nuclear 
facilities, that would provide the 
momentum to restart the inter-Korean 
dialogue. On its part, Seoul is commit¬ 
ted to taking comprehensive measures 
to break at an early date the stalemate 
in relations between Seoul and Pyon¬ 
gyang caused by North Korea's un¬ 
ilateral rejection of inter-Korea dia¬ 
logue. _ 


on information and judgement of North 
Korea's nuclear development." 

The assessment of just how adv¬ 
anced North Korea's nuclear capabili¬ 
ties are comes primarily from the past 
inspections by the IAEA. There is con¬ 


cern that the IAEA will lose its check on 
North Korea's activities if it is not given 
continued access to the N-facilities 
soon. 

The suspension of withdrawal from 
the NPT by North Korea is the same as 
its staying in the treaty. Thus it must 
continue to receive international in¬ 
spections and prove to these inspectors 
that there is no more plutonium pro¬ 
duction. * 


The daily one hour war drills in Pyongyang and the 
recent testing of a new missile over the East Sea are 
cause for concern. 
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President Clinton Reaffirms U.S. ^ 
Commitments^ Unfolds "New 
Pacific Community" 



ROK President Kim Young Sam 


T he President of the United States 
of America, Mr Bill Clinton, paid 
a working visit to the Republic of 
Korea July 10-11, in course of which he 
held summit talks with the South Ko¬ 
rean President, Mr Kim Young Sam, 
addressed the South Korean National 
Assembly and also visited the heavily 
guarded 38th parallel between South 
and North Korea. 

While President Clinton's visit 
cemented the traditional friendship and 
partnership between the two allies, the 
two Presidents deplored the North Ko¬ 
rean nuclear crisis as a serious threat, 
not only to peace on the Korean 
peninsula, but to the security of north¬ 
east Asia and the world as a whole. 

At the Kim-Clinton summit the Un¬ 
ited States side made it clear it would 
not make any unilateral agreement 
with North Korea without consulting 
South Korea every time Washington 
holds a meeting with Pyongyang. 

While President Kim might attend 
the Asia and Pacific Economic Coop¬ 
eration meeting in Seattle in Novem¬ 
ber, President Clinton has invited Presi¬ 
dent Kim to visit the United States 


separately and at a convenient time 
and President Kim has acepeted the 
invitation. 

Presidents Clinton and Kim voiced a 
unified conclusion after their 100- 
minute summit on July 10. 

"President Clinton renewed firm 
commitment-of the United States to the 
defense and security of the Republic of 
Korea" said President Kim in his post¬ 
summit press statement. 

"...I reassured President Kim of my 
commitment to ensure that the United 
.States continues to play its historic 
role... I did reaffirm my strong intention 
to have no further reduction in our 
military presence in the region..." said 
President Clinton in his press state¬ 
ment. 

The U.S. leader carried this theme to 
his speech before South Korea's 
National Assembly. 

"The bedrock of America's security 
role in the Asia Pacific must be a 
continued military presence. In a 
period of change, we need to preserve 
what has been reliable," said Mr Clin¬ 
ton. 

Washington's pledge for. this con¬ 
tinuity was timely, coming when suspi¬ 
cion against North Korea's nuclear 
development is in escalation. Both 
leaders said further reduction in U.S. 
forces in South Korea remains frozen 
until after.all uncertainties surrounding 
Pyongyang's nuclear programme has 
been thoroughly examined. 

President Clinton unfolded what he 
called "A new Pacific community" 
where the United States and South 
Korea claim significant roles. 

He called for a security institution in 
the Asia Pacific in multiple arrange¬ 
ments comparable to "overlapping 
plates of armour" providing individual 
protection and "together covering the 
full body of our common security 
concerns. * 

In a clear change from past U.S. 



U.S. President Bill Cliidon 


position regarding regional security di¬ 
alogue in this region. President Clinton 
pronounced his administration is no 
longer reluctant to enter into security 
dialogue in Asia. 

Some in the United States "fear it 
would seem a pretext for American 
withdrawal from the area. But I see this 
as a way to supplement our alliance 
and forward military presence, not to 
supplant them," said President Clinton 
at the National Assembly. 

He encouraged South Korea to claim 
a vital role in these new arrangements, 
"for it stands at the center of Northeast 
Asia, within two hours by air from 
Singapore, Tokyo, Beijing and Vladi¬ 
vostok." 

"This is a start to defining a 'new 
partnership' between South Korea and 
the Unit^ States," said a Foreign 
Ministry official in evaluating the Sum¬ 
mit. 

It is niew because the two countries 
are no longer limited to discussing and 
coordinating bilateral issues. Seoul 
wants to expand the relationship to 
r^ional issues, and Clinton has recog¬ 
nised these endeavours. 
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Discussion of not just bilateral but 
multilateral security matters was one 
■•such sign. A separate Foreign Ministers' 
meeting on Sunday was devoted to tfiis 
regional angle, something different 
from past bilateral talks. 

The two Presidents told a press meet¬ 
ing after the summit talks that they had 
agreed to consult closely on their con¬ 
certed efforts to achieve a "full resolu¬ 
tion" of the North Korean nuclear 
problem. "And we are resolute to take 
additional steps if they are required", 
President Clinton declared. 

President Kim struck a similar note in 
warning the North Koreans; "In case- 
... North Korea does not demonstrate 
different attitudes toward the resolution 
of the nuclear issue, in spite of our 
sincere efforts, them the international 
community will inevitably have to 
come up with appropriate countermea¬ 
sures..." 

Asked if he thought China could play 
a role in persuading North Korea to 
meet international demands on the 
nuclear issue, President Clinton said, "I 
do believe China can play a construc¬ 
tive role. When the Unit^ States and 
South Korea were attempting to dis¬ 
courage North Korea from withdrawing 
from the NPT, China was quite help¬ 
ful." 

"And, so... we agreed today that we 
would continue to inform the Chinese 
of what we were doing and we will 
certainly ask for their support in our 
efforts." he added. 

Presidents Kim and Clinton also dis¬ 
cussed a wide range of subjects includ¬ 
ing expanding trade and other relations 
through the 15-member APEC group, 
set up in 1989 under the initiative of 
South Korea and Australia. 

Addressing the South Korean Nation¬ 
al Assembly later. President Clinton 
confirmed that the United States has 
frozen American troop withdrawals 
' and that the two allies are modernising 
their forces on the divided peninsula. 

"So let me say clearly, our commit¬ 
ment to Korea's security remains a vital 
American interest. Our troops will stay 
here as long as the Korean people want 
and need us here," he said. 

President Clinton noted that Pyon¬ 
gyang appeared committed to "indis¬ 
criminate sales" of the Soviet-designed 
scud missiles "that were such a source 
of terror and destruction in the Persian 
Gulf." 


"Nlow, it is developing, testing and 
looking to export a more powerful 
missile with a range of 600 miles or 
more—enough for North Korea to 
threaten Osaka, or for Iran to threaten 
Tel Aviv." the U.S. President said. 

President Clinton then called for the 
establishment of what he called a new 
Pacific community "built on shared 
strengA, shared prosperity and shared 
commitment to democratic values." 

"I believe there are four priorities for 
the security of our new Pacific com- 
.munity. First, a continued American 
military commitment to this region. 
Second, stronger efforte to combat the 
proliferation of weapons of mass des¬ 
truction. Third, new regional dialogues 
on the full range of our common 
security challenges. And, last, support 
for democracy and more open societies 
throughout this region," he said. 

On the nuclear issue. President Clin¬ 
ton and the U.S. Secretary of State 
Warren Christopher said beyond doubt 
that North Korea must accept interna¬ 
tional nuclear inspection or face U.N. 
sanctions. 

Christopher, meeting with his South 
Korean counterpart Han Sung Joo 
separately on July 11, vowed that the 
United States will not be dragged into 
prolonged talks with Pyongyang with¬ 
out signs of substantive progress. His 
message was firm that the U.N. Secur¬ 
ity Council will inevitably resort to 
sanctions otherwise. 

At the meeting, the two countries 
agreed to start talks to initiate a multi¬ 
lateral security dialogue in Northeast 
Asia and maintain close consultations 
to help solve the North Korean nuclear 
issue. 

The Foreign Ministers' meeting was a 
follow up to the previous day's summit 
talks between the Presidents. 

Mr Christopher .said that Washington 
would not allow North Korea to gain 
time to produce nuclear weapons. 

The two Foreign Ministers repeated 
the standing international calls for 
North Korea to firmly cancel its NPT 
withdrawal decision, accept IAEA in¬ 
spections and implement the existing 
agreement between South and North 
Korea to denuclearize the entire Ko¬ 
rean peninspla. 

Th^ also agreed on the need to 
complement the security dialogue 
forum at the Post-Ministerial Confer¬ 
ence of ASEAN, with a separate dia¬ 


logue arrangement in northeast Asia. 
Seoul and Washington will begin talks 
soon to work out details of the latest 
suggestion. 

Symbolising the dlose relationship 
between the U.S. and South Korea, 
Presidents Kim and Clinton agreed to 
set up a 24 hour telephone link be¬ 
tween them which will function as a 
hotline that can be used anytime for 
emergency consultation. 

It was in the last leg of his visit to 
Korea that President Clinton braved 
driving rain and went to take a first 
hand look at the demilitarized zone, 
about 35 miles north of Seoul, and visit 
a front-line U.S. army unit. The rain, 
which had abated when he went jogging 
with President Kim in the morning, was 
falling in buckets as President Clinton 
made the journey by road. 

The U.S. President's motorcade pas¬ 
sed the Liberty Bridge that leads to the 
truce village of Panmunjom and arrived 
at camp Bonifas. The camp, named 
after the U.S. army officer who was 
slain by axe-wielding North Korean 
soldiers on August 18, 1976 while 
pruning trees in the DMZ, is the ba!se 
for both U.N. and Korean soldiers 
responsible for guarding the joint 
security area in the village. 

While looking around the "bridge of 
no return" in the perimeter of the joint 
security area at Panmunjom that sepa¬ 
rates the two Koreas, Mr Clinton 
pointed out that North Korea was not 
stopping its nuclear development 
scheme though it was'nt of use. He 
stressed that the region might be faced 
with continued tensions as long as the 
communist country did not return to 
the Nuclear Non-proliferation Treaty. 

The U.S. President also express^ 
the hope that his visit to Korea could 
help resolve pending regional issues, 
including territorial unification of 
Korea and the North's failure to return 
to the treaty, in a smooth way. 

Earlier, as the U.S. President bid 
farewell to his South Korean host, he 
praised the vibrancy of Korean demo¬ 
cracy and the reforms being pushed by 
the Kim administration. President Kim, 
an accomplished calligrapher, took out 
a brush and wrote, "Daedomumun" (A 
great way has no door) in Chinese 
characters, and presented the scroll to 
his visitor. • 
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Taejon 

Expo: 

Korea's 

Technology 

Olympics 


At the Exposition, host Korea will put on a demonstration of its well known "Can-do 
spirit". This time the lesson is that a developing country can host a big global 
industrial fair if it is really willing to make the effort. Among the products on show 
develt^xd with Korea's own technology will be a car that runs on the sun's energy 
and a train that hovers above the track. 


F or 93 days starting August 7, 
1993, the Taejon International 
Exposition, being called Korea's 
"Technology Olympics", will be the 
venue for over 100 nations to show off 
their technologies. 

While the industrially advanced 
countries will try to show off at Taejon 
their ultra-nxxiem scientific technolo¬ 
gies and try to portray themselves as the 
front-runners in evnrionmental pre¬ 
servation and recycling, the developing, 
countries will bring some unique con¬ 
ventional technologies. 

At the Taejon Expo, as many as 52 
countries will have their own pavilions 
and sixty others will share space. 

Among the m(»t eye-catching high- 
tech products on display at the Expo 
will be die cab of an inter<ity express 
train and a full-scale mock-up an 
airbus in which curious visitors can 
experience simulated flights and try 
their hands at the controls of a com¬ 


mercial jetliner, both from Germany. 
Then there is digital encyclopedia and 
an Austrian computer workstation 
guest book which will fascinate visi¬ 
tors. 

Such Russian displays as a life-size 
model of the Mir space station, the 
navigation systems of deep sea explor¬ 
ing robots, models of the Tokamak-15, 
a reactor designed to control nuclear 
fusion in a plasma of ions and electrons 
in a doughnut-shaped magnetic field, 
and a photobioreactor (FRB-10) are 
likely to draw no less favour. 

U.S. space and astronomy technolo¬ 
gies will dazzle the visitors with their 
real-time display of current weather 
conditions around the Korean peninsu¬ 
la through satellite hook-ups. U.S. sci¬ 
entists will create images of space flight 
under a hexagonal model of the earth 
suspended 12 metres in the air. 

Japan says it will show and prove 
how man, nature and technology can 


coexist. A computer<ontrolled garden 
will show camellia flowers blossoming 
while radiating light and sound in tune 
with changes in temperature. A 
Japanese robot potter will give a de¬ 
monstration of making ceramics and 
Asia's biggest economic power will 
publicize plans for an Expo in its city of 
Aichi in the year 2005. 

As to the environment, attention will 
be drawn to three films produced in 
Britain, France and Switzerland. Tlie 
seven-minute-long British film titled 
"Quality" seeks to enlighten viewers of 
tlie gravity of the environmental prob¬ 
lems that await the world in the next 
three decades. The French one presents 
ways of protecting global resources and 
of lessening urban public nuisances. 
The Swiss film depicts a spider's web, 
taking it as the symbol of the ecosy¬ 
stem: fragile but highly resilient. 

While the advanced countries com¬ 
pete with products the technological 
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Mapietic Levitation train 


standards of which are hard to rate, the 
developing countries are bringing tech¬ 
nologies that are peculiar to their eco¬ 
nomies, cultures and histories. 

An exception is the host country, 
Korea, which is going to put on a 
demonstration of its well known "Can- 
do spirit"—this time, the lesson is that 
a developing country can host a big 
global industrial fair if it is really willing 
to make the effort. 


'As such, Korea is planning to display 
a few high-tech product that it has 
developed with its own technologies, 
including a car that runs on the sun's 
energy and a silent train that hovers 
above the track. 

The first, a single-seater solar car 
with an aluminium alloy frame, uses a 
nickel-zinc storage battery to drive a 10 
horsepower motor. It is six meters long, 
weighs 180 kg and has a cruising speed 


of 60 kph. It can reach 100 kph, says its 
manufacturer, Kia Motors. 

Hyundai Precision and Industry Co Is 
contributing to the Expo vision of a 
better tomorrow with a train that floats 
on a magnetic cushion, providing a 
hushed and silky-smooth ride. The 
experimental maglev train will run for 
ten hours a day during the Expo at a 
maximum speed of 50 kph with upto 
40 passengers. A company spokesman 
predicts that Hyundai will be ready to 
sell a commercial version of the train in 
1997 with a top speed of 100 kph and a 
500 kph model by 2001. 

China is to launch a rocket carrying a 
capsule that is designed to return to 
earth from orbit. India will show green 
products such as pressed leaf plates, 
recycled paper, water hyacinth panels 
and straw boards. Thailand and Sri 
Lanka will display their conventional 
jewellery techniques and Peru will 
exhibit traditional handicraft. * 



Electric Car 
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Science and Art go 
Hand-in-Hand at Expo 







Water screen show at the Expo 


T he Taejon Expo Organising Com¬ 
mittee has paid particular atten¬ 
tion to its cultural program and is 
quite proud of it. 

The long list of cultural events and 
exhibitions at the Expo will not only, 
enrich the cultural fiesta but will also 
pass the message that science and art 
go hand in hand to build a better 
tomorrow for all. 

Computergraphic operas and danc¬ 
ing robots are but small examples of the 
Expo vision of the future, grafting tech¬ 
nology with art. An estimated 49.9 
million U.S. dollars will be spent on 
the cultural projects at the Expo in 
which more than 55 Korean cultural 
organisations and artists from 110 
countries will take part. 

As a 20-ton bronze bell of traditional 


design resounds through the Expo town 
on August 6, the eve of the internation¬ 
al fair, the tower of great light will be 
switched on and the entertainment will 
begin for a three day opening festival. 
The official opening and closing cere¬ 
monies of the Expo will focus on 


( lc( hii()l()ii\ 

will /ncrijc with folklore 
when robots fH'rtorni 
S.UOlllooi i AOii J ftl.lsk 
d.iiu c two ol f\or(',i s 
most f)opiiku .ir! loiiiis. 


environmental awareness based on the 
idea of "recycling and creation" of Lee 
O-Young, a former cultural minister. 

Art Tech Group, a band of 13 tech¬ 
noartists led by Kim Jae Kwon, will 
demonstrate expression through state- 
of-the-art techniques in a show called 
"Nature and technology—the artistic 
approach," from September 13 through 
Ot^ober 10 in the cultural exhibition 
hall. 

The world-renouned video artist 
Paik-Nam-June will fly in from his 
artistic base in New York to give an 
exhibition during the 93-day Expo. The 
innovator of the genre has produced a 
video-art version of a Korean warship 
called the turtleboat. 

Director Kim Yong-Yol will have a 
shot at uniting sounds from Korea's past 
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with mcxlem music in a musical with 
23 runs from September 6. Kim and the 
Seoul performing arts company will 
stage the Korean farmers’ dance using 
the latest technology in lighting, sound 
and image projection. 

The Kim Ja-Kyung Opera Company 
says it can guarantee that its computer- 
graphic opera based on a folk story 
about filial piety will tickle the funny- 
bone. Human singers will perform the 
opera in front of a huge screen display¬ 
ing computer-generated images that 
provide the backdrop. 

Cutting-edge technology will again 
merge with folklore when robots per¬ 
form Samuinori, a type of Korean 
music produced by intense drum and 
gong-beating, and a mask dance, two 
of Korea's oldest and most popular art 
forms. 

The robots will play the traditional 
Samuinori rhythms on real drums and 
gongs. Fine tuning is still being done, 
but whether mechanical maestros can 
match their human counterparts is yet 
to be known. 

They will also try to perform the 
"Bongsan mask dance" which is one of 
Korea's intangible cultural properties. It 
is noted for its humorous storyline and 
equally funny moves. 

Unless they break down, the robots 
will be performing non-stop during the 
Expo wearing lion masks. 

Some 1000 soldiers will render four 


separate "Cilnori" (Street performance) 
in Seoul, Pusan, Kwangju and Chun- 
chon, and will convert on Taejon on 
August 6. Traditional music and dance 
will continue day and night between 
August 9 and October 22 at the Nori- 
madang open air theater. 

The biggest event on the calendar 
from abroad may be the international 
folklore festival from August 30 to 


October 30, with more than 21 coun¬ 
tries demonstrating their traditional 
wedding ceremonies and other per¬ 
formances. 

The world drum festival, in which 91 
performers from 11 African, South 
American, Asian and European coun¬ 
tries will take part, is certain to be an 
earpiercing experience. African folk 


drumming, modem European music, 
and Korean Samuinori are expected to 
make a curious purcussive harmony. 

The organizers have squeezed in a 
lot into the cultural calendar, including 
the international puppet festival, 1993 
Miss World University contest, per¬ 
formances by femous music artistes, a 
guiness book of world records contest, 
Asian musk festival for foe (foysically 
disabled, fashion shows, cNIdren's fes¬ 
tivals, tons of street performances and 
more. 

Alongwifo fireworks, the water 
screen shows will turn night into day in 
the Expo town. 

If the searchlights, lasers, 250 rounds 
of fireworks per show, three 70 mm 
projectors, two large semi circular wa¬ 
ter screens and 50 meter jet fountains 
do not excite you, nothing will, says an 
official who worked on foe high-tech 
spectacle on Kapchun river—a man¬ 
made river in the Expo site. 

Various indoor and outdoor art and 
sculpture exhibitions are offered and 
the pavilions representing participating 
countries and companies are a colour¬ 
ful sight. 


Another eyecatching event is the 
"Special homecoming and comparison | 
exhibition of Korean ceramics," which 
compares the different paths in cera¬ 
mics followed by Korea and Japan. 

The Korean ceramics that were dis¬ 
played at the Chicago Exposition some 
100 years ago are coming home for the 
occasion. * 
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Kumdoris on Expo bridge with symbol tower in the background 


A fter three years of brain¬ 
storming and hard work by 
thousands of people, all is ready 
for a fantastic trip into a future of 
rubbish-art, electric cars, and solar 
vehicles with some serious lessons on 
the environment and scientific technol¬ 
ogy thrown in for gbod measure. 

The curtain goes up on the last major 
show of this century on August 7 in 
South Korea, and the bulbs will burn 
bright at the Taejon International Ex¬ 
position for 93 days under the auspices 
of the Paris-based Bureau International 
Des Expositions (BIE). 

"Expo '93 will have a great positive 
impact on Korea, greater than the '88 
Olympics, and far greater than the '86 
. Asian Games", contends Oh Myung, 


Chairman of the Expo's organising 
committee. 

For an outlay of 1.72 trillion won 
(2.1 billion U.S. dollars), Korea hopes 
to garner 1.7 billion dollars of domestic 
earned income by creating 27,000 jobs 
and attracting tourists while advertising 
itself and Korean products to the world. 

To ensure that the 
motivation and ideas be¬ 
hind the Expo do not van¬ 
ish with it, the site will 
remain the science and 
technotogy capital of 
Korea. 


As at the time of the Seoul Olympics, 
the organising committee is excited by 
the large number of participating coun¬ 
tries. Some 113 nations and interna¬ 
tional organisations, including former 
communist countries, will show their 
latest technologies and traditional cul¬ 
tures at the Expo. 

Oh says he expects the Expo to draw 
upto ten million Korean and foreign 
visitors compared with two million for 
the Olympics, and notes that the event 
will be a concerted international effort 
for co-prosperity and concern for die 
future and for the environment. 

Korea vied and won a unanimous 
vote in the BIE General Meeting in June 
1990 in a conviction that it can estab- 
(Contd. on 19 ) 
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Trajedy of the 
Divided Korean 
Families 


The separation of as many as ten million 
ordinary Koreans from their relatives on the 
other side of the 38th parallel has continued for 
over four decades now. No letter or telephone 
call can go across the heavily fortified DMZ 
between South and North Korea 


Right: Truce village of Panmunjom 
Below: Looking for lost relatives 




T he recent unilateral cancelation 
of inter-Korean dialogue by North 
Korea coupled with its continued 
rejection of international inspection of 
its suspected nuclear storage sites even 
as it has employed the delaying tactic 
of first withdrawing from the NPT and 
then suspending that withdrawal, have 
all come as bad news for the one crore 
Koreans separated from their families 
some forty years ago by the cruel 
division of Korea. 

The division of Korea was derived 
from the cold war. The thawing of the 
cold war in recent years kindled the 
hope in the hearts of the ten million 
separated Koreans that the day was not 


far when they would embrace their 
near and dear ones across the Korean 
border. With winds of change sweep¬ 
ing across the erstwhile Soviet Union 
and East Europe and with South Korea 
establishing diplomatic relations with 
both Russia and China, it was only 
natural for the long-suffering to hope 
that the long winter was drawing to a 
close. North Korea's recent postures 
seem to be belying this hope and 
indicate, unfortunately, that Cold War 
is very much a reality in Korean Penin¬ 
sula. 

The tragedy of the separated Koreans 
is as moving as it is unparallelled. At 
the close of World War II, Koreans 


looked forward to independence from 
Japanese colonial rule. However, their 
surging hopes and joy soon turned to 
despair and frustration. The Korean 
peninsula, which had been inhabited 
by one people and had been under a 
single rule since the seventh century, 
was tragically divided into two as a 
result of the post-war rivalry among the 
big powers. 

The resultant foiced separation of as 
many as ten million ordinary Koreans 
from their relatives on the other side of 
the 38th parallel has continued for over 
four decades now. it is made even 
more painful by the fact that no letter or 
telephone call can go across the heavi- 
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The people of Seoul rejoicing 

ly fortified demilitarized zone between 
the two countries. 

Lakhs of husbands and wives have 
just no news about their spouse across 
the border. Children do not know If 
their aged parents are alive and well. 
Brothers have been separated from 
sisters. The tragedy is accentuated in 


at the news of the surrender of the Japanese 

the Korean milieu which places great 
emphasis on the family and clan, re¬ 
spect for elders and faithfulness to the 
spouse. 

The Korean concept of family, like in 
India, links numerous gerterations, 
str^ching back into history and extend¬ 
ing into the future. No traditional day is- 


and the liberation of Korea 

complete without ancestoral memorial 
services held at home or at gravesites. 
Naturally, families divided by the 38th 
parallel have a deep yearning for their 
roots. 

Until the 1970s South and North 
Korea could not enter into substantive 
negotiations to address the issue of the 





dispersed family members. In August 
•,1971, Seoul proposed talks between 
respective National Red Cross Agen¬ 
cies. Talks collapsed in 1973 without 
realising a single exchange of a sepa¬ 
rated relative. 

After an 11-year-lull, the dialogue 
resumed in 1984. In September 1985, 
in a historic breakthrough, a dramatic 
and tearful reunion of a small group of 
dispersed families took place in Seoul 
and Pyongyang under the auspices of 
the Red Cross. For another year, the 
two Koreas negotiated over issues re¬ 
lated to the separated families and the 
eventual reunification of the Korean 
nation, but these talks were suspended 
in 1986. 

It is since 1986 that much progress 
was made in inter-Korean recorKiiia- 
tion. The Prime Ministers of the two 
countries have had eight round of talks 
until September 1992, and the two sides 


implementation of the Basic Inter- 
Korean Agreement. 

The unification policy of the Kim 
Young Sam government, which is basi¬ 
cally inherited from previous govern¬ 
ment, envisages a phased approach to 
unification dubbed the "Korean 


fruition, the Kim Young Sam govern¬ 
ment has formulated three fundamental 
policy directions. Firstly, the policy 
will be based on the welfare of the 
people. The second policy initiative 
will be directed towards le^ing North 
Korea into opening up from the view¬ 


The Unification Policy & the Kim Young Sam govern- 
ment, basically inherited from the previous government^ 
envisages a phased approach to unification dubbed the 
"Korean National Community Formula for Unifica¬ 
tion." 


National Community Formula for Uni¬ 
fication". 

The formula is based on a three 
phase implementation. The first phase 
focuses on opening an era of recon¬ 
ciliation and cooperation grounded in 
the South-North Basic Agreement. 


Unfortunately, ever since mid-September 1992, when 
the eighth round of inter-Korean Prime Ministerial talks 
took place, Pyongyang has stonewalled all efforts to 
continue the dialogue. 


finally concluded a Basic Agreement 
on Reconciliation, Non-aggression, Ex¬ 
changes and Cooperation as also on 
the Denuclearisation of the Korean 
Peninsula. These agreements have 
been seen as a movement from con¬ 
frontation towards cooperation for the 
two Koreas. 

Unfortunately, ever since mid- 
September 1992, when the eighth 
round of intei-Korean Prime Ministerial 
talks took place, Pyongyang has 
stonewalled all efforts to continue the 
dialogue putting inter-Korean recon¬ 
ciliation into jeopardy. By refusing 
persistently to allow inspection of its 
nuclear facilities, it has fuelled suspi¬ 
cions further about its nuclear inten¬ 
tions. 

The South Korean government has 
called upon North Korea to submit its 
nuclear facilities to inter-Korean and 
IAEA inspections, thus honouring its 
commitments and show sincerity in 


The second phase would attempt to 
institutionalise a Korean Common¬ 
wealth and national community as a 
transitional step toward ultimate uni¬ 
fication. During this phase, a National 
Community Charter will be prom¬ 
ulgated to govern the special South- 
North relations. 


point of co-existence and co¬ 
prosperity. And, finally, the national 
unification would be based on national 
consensus. 

The decline of commuriism, the end 
of the Cold War, the global spirit of 
reconciliation, erstwhile foes shaking 
hands, the reunification of Germany, 
the eight rounds of talks between the 
Prime Ministers of South and North 
Korea and the historic inter-Korean 
Agreement all show an inexorable 
trend. The day is not far when loved 
ones, unjustly separated by a war they 
did not bring about, will embrace each 
other accross the Korean peninsula. 
And, the agony of decades will be 
purged by a single instance of ecstacy 
for which millions are still yearning. 
President Kim Young Sam promised his 
fellow Koreans when he took office in 
February this year that their fatherland 
will be united before the 20th century 


President Kim Young Sam assured his fellow Koreans 
when he ttfok office in February this year that their 
fatherland will be united before the 20th century is out. 


In the final phase. South and North 
Korea would improve their relations to 
build a single democratic republic 
through their ultimate union according 
to the Constitution of Unified Korea 
arxl General Elections. 

To bring the unification strategy to 


is out. The separated Koreans would 
wish all strength to his elbow to over¬ 
come all odds and accomplish this 
national task. * 
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South-North Korean Economies 

Pyongyang Falls Farther Behind 



North Korea's CNP shrank front $ 24 billion in 1989 to 
$ 23.1 billion in 1990 and $ 22.9 billion in 1991 and 
further to $ 21.1 billion last year showing a continued 
downward trend in recent years. 


T he gap in economic strength 
between South and North Korea 
is ever-widening in favour of the 
South according to the Bank of Korea. 

The South's CNP was estimated to 
be 14 times bigger than North Korea's 
last year, compared with 12.3 times in 
1991, while the gap in the per capita 
CNP between South and North also 
widened from 6.3 times in 1991 to 7.2 
times in 1992 in favor of the South. 

North Korea's CNP, the total value 
of goods and services produced in a 
nation, shrank from $ 24 billion in 
1989 to $ 23.1. billion in 1990 and $ 
22.9 billion in 1991 and further to $ 


21.1 billion last year, showing a con¬ 
tinued downward trend in recent years. 
The comparable figure for South Korea 
was $ 294.5 billion last year. 

North Korea's per capita CNP also 
shrank from $ 1,123 in 1989 to $ 943 
in 1992, much lower than the $ 6,749 
for South Korea in 1992. 

In an effort to judge the North Korean 
economy from South Korea's point of 
view, the South's market prices were 
applied to calculate the value of the 
North's industrial products. 

North Korea registered a minus 7.6 
percent economic growth rate last 
year, following a minus 3.7 percent 
rise in 1990 and a minus 5.2 percent 
expansion in 1991. 

North Korea has suffered a serious 
shortage of raw materials and energy 
and shrinking trade since the break¬ 
down of the former Soviet Union and 
the East European bfoc. 


As a result, the external trade volume 
of North Korea plunged from $ 4.8 
billion in 1990 to $ 4.7 billion in 1991 
and further to $ 2.66 billion last year, 
much below the $ 158.4 billion for 
South Korea in 1992. 

North Korea's foreign debts, mean¬ 


while, widened from $ 7.9 billion in 
1990 to $ 9.3 billion in -1991 and to $ 
9.72 billion last year. The comparable 
figure for South Korea in 1992 was $ 
42.8 billion. 

However, the ratio of foreign debts 
to CNP was 46 percent for North 
Korea, much higher than the 14.5 


percent for South Korea, because of the 
North's pialtry CNP scale. 

State budget was $ 18.5 billion for 
North Korea last year, compared with $ 
42.9 billion for South Korea, while the 
North's defense spending amounted to 
$ 5.54 billion, almost half the $ 11.2 
billion for the South. 

On the other hand. North Korea 
suffered a production decline in all 
industries, except for the service sector, 
last year. 

In particular, the manufacturing in¬ 
dustry, an engine of North Korea's 


economic growth, registered a minus 
17.8 percent growth rate last year, 
because of a shortage of raw materials 
and energy. 

However, the service sector grew by 
0.8 percent from a year ago, thanks to 
active financial transactions following 
monetary reform made last year. 


North Korea has suffered a serious shortage of raw 
materials and energy and shrinking trade since the 
breakdown of the former Soviet Union and the East 
European bloc. 
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> Current Status and Potentiality 
of Indo-Korean Economic Relations 


A s the hew economic policy pur¬ 
sued by India has open^ up 
avenues for mutual iy beneficial 
Indo-Korean economic cooperation. 
South Korea has become a leading 
economic partner of India in East Asia. 
The two-way trade between the two 
countries totailed US $ 916 million in 
1992 out of which Indian exports to 
Korea stood at US $ 478 million. 

The first quarter of this year has seen 
a surge in Indo-Korean trade which 
jumped to US $ 539 million. Today 
there are as many as 139 Indo-Korean 
collaborations oprerating in India with a 
total Korean investment of US $ 21.3 
million. Of these, 64 ventures have 
come about since 1991 when the 
Indian Government adopted its new 
economic policies. 

Major Korean companies like Hyun¬ 
dai, Samsung and Daewoo have been 
participating in India's infrastructure 
development programmes, especially 
in the construction of off-shore oil 
processing facilities in Bombay. Be¬ 
tween 1982 and 1988, Korean com¬ 
panies have completed thirteen related 
projects amounting to US $ 1209 mil¬ 
lion. In the year 1992 alone, Korean 
companies have bagged six more pro¬ 
jects aggregating US $ 1639 million. 
The continued expansion of Indo- 
Korean cooperation in the construction 
of oil facilities indicates that the ability 
and sincerity of Korean companies to 
execute major projects has been 
appreciated by the Indian Government. 

Shipbuilding is another area of Indo- 
Korean exchanges. Till 1992, Korean 
shipbuilders had delivered 75 vessels 
to India worth US $ 1191 million. This 
year, the Shipping G>rporation of India 
has ordered Korean companies to de¬ 
liver four tankers totalling US $ 262 
million. Early this year, Korean ship- 
- builders and their counterparts in India 
have signed a Memorandum of Under¬ 
standing for continued collaboration. 


In short, business activities between 
India and Korea have greatly expanded 
since 1988. However, in view of the 
sheer size and complementary nature 
of the two economies, the present level 
of Indo-Korean bilateral trade and eco- 
rtomic cooperation does not fully satis¬ 
fy the two peoples' expectations. 

Combining India's rich natural and 
human resources with Korea's capital 
and technology will be greatly benefi¬ 
cial to both the economies. India is rich 
in such natural resources as iron ore, 
coal, oil, natural gas and cotton as well 
as in quality labour. Being poorly 
endowed by nature, Korea has to im¬ 
port large quantities of such natural 
resources. 

Accordingly, much room is still left 
for stepping up trade, joint investment 
and technical cooperation. 

The first quarter of the 
current year has seen a 
surge in Indo-Korean 
trade which has 'jumped 
to $ 539 million. As many 
as 139 Indo-Korean col¬ 
laborations operate in In¬ 
dia today. 

The New Diplomatic policy recently 
announced by the President of the 
Republic of Korea, Mr. Kim Young 
Sam, stresses that Korea will pursue, 
closer economic cooperation with de¬ 
veloping countries through an active 
transfer of developmental experience 
and technologies. 

President Kim has said that he is 
convinced the Asia-Pacific will be¬ 
come the most democratic and 
prosperous region in the world in the 
21st century through the establishment 
of a new order of cooperation, har- 
nrjony and common prosperity. Today, 
on the verge of becoming a developed 


economy, Korea has been playing a 
major role in consolidating regional 
cooperation among the Asia-Pacific 
countries through the APEC. 

With both countries actively pur¬ 
suing policies for cooperation, hori¬ 
zontal collaboration between Korean 
and Indian business circles can be 
further expanded by combining Korea's 
advantage in financing, manufacturing 
know-how and international marketing 
with India's advantage in scientific 
technology, natural resources and 
abundant cheap labour. 1 here are par¬ 
ticular opportunities in the manufactur¬ 
ing and marketing of automobiles, 
electronics and electrical goods and 
their components. With India having a 
long history of car manufacturing for 
more than four decades and Korea now 
being the ninth automobile producer in 
the world, new cooperation in the field 
of automobiles is likely to be prom¬ 
ising. 

After the demise of the erstwhile 
Soviet Union, it is being increasingly 
realized that India's future lies in the 
East Asia/Pacific region which is seen 
as just about the "only area of growth". 

In this sense, it is feit that the 
Narasimha Rao Government should 
put more emphasis on East Asia. ' 
Although the economies of India and I 
Korea are complementary and there is 
tremendous scope for mutually benefi¬ 
cial exchanges, the lack of top level 
political contacts has acted as a check 
on economic exchanges. An Indo- j 
Korean Summit may well act as a spur j 
for furthering Indo-Korean substantial ' 
cooperation. 

The stability and advantageous geog¬ 
raphical location of India, besides the 
natural and manpower resources, do 
attract Korean companies. Herein lies 
the opportunity for India to get linked 
to the area of growth and get the benefit 
of Korea's managerial capiacity and 
expertise in international marketing.* 
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(Contd. from page 2) 
confrontational style, the President has 
opted for persuading North Korea to 
rejoin the NPT and allow international 
inspection of its nuclear facilities. Re¬ 
lying on global dip>lomacy, President 
Kim has chosen persuasion and inter¬ 
national diplomatic pressure as the 
means to make Pyongyang realize the 
pitfalls of its abrupt withdrawal from 
the NPT. 

President Kim has made it clear that 
South Korea does not seek to isolate 
Pyongyang from the international com¬ 
munity, and wishes to pursue peaceful 
coexistence, joint prosperity and com¬ 
mon welfare with its communist 
brethren to the North, pending an 
ultimate peaceful reunification. 

On the foreign policy front. President 
Kim has spelt out an active "new 
diplomacy" under which South Korea 
will "broaden its vision towards the 
world and the fututre" and place emph¬ 
asis on universal values like democra¬ 
cy, liberty, welfare and human rights. 

Enunciating his foreign policy. Presi¬ 
dent Kim has said that the age of 
one-dimensional diplomacy concen¬ 
trating on one single region is over and 
Korea will embark on a new era of 
open and global diplomacy leaving 
behind the conflict-ridden 20th century 
and usher in a new and brighter cen¬ 
tury. 

The President has pledged his full- 
hearted support for Asia Pacific region¬ 
al security cooperation and has said 
that this region would be the most 
democratic and prosperous one in the 
world in the next century. 

Under him South Korea is continuing 
to liberalize and internationalize its 
economy and is ready to transfer its 
developmental experience and tech¬ 
nologies to the developing countries. 

While he has hammered the political 
scene into shape. President Kim has 
also shown similar determination to¬ 
ward the economy. President Kim de¬ 
scribes his reform campaign and eco¬ 
nomic revitalization policy as two sides 
of the same coin. He says the purpose 
of his reform is to build the economy. 
His austerity campaign and call for 


"pain-sharing" which freeze pay of 
government officials and private em¬ 
ployees has been fully supported by the 
people. 

Under a 100-day economic plan, the 
Administration has worked hard to 
prepare the ground for what has come 
to be known as "Y-nomics", featuring 
relaxation of all kinds of regulations on 
economic activities, dispersal of wealth 
by big business, support for medium 
and small businesses, and reforms in 
the financial, tax and banking fields. 


The new five year economic plan 
accords top priority to economic revita¬ 
lization, a full revision of laws, and 
campaigns to change the way of think¬ 
ing of the public during the next five 
years. 

Kim projects economic growth at 7 
percent annually during the five-year 
economic plan while maintaining con¬ 
sumer price rise at a 3.6 percent annual 
average. Exports will grow 11.6 per¬ 
cent a year and imports will increase 
9.2 percent. 

The current account deficit of 4.6 
billion dollars last year will become a 
700 million-dollar surplus next year 
and in 1998 it will reach 10.4 billion 
dollars, 1.6 percent of the gross nation¬ 


al product. Per capita inconre will 
increase 13.6 percent annually and be 
14,506 dollars in 1998, up from 6,749 
dollars last year. 

About four decades ago, 25 year-old 
Kim Young Sam became the youngest 
lawmaker in Korean history. Since then 
he has been elected nine times to the 
National Assembly. His political career 
has been entwined with Korea's strug¬ 
gle for democracy and over the years 
he has become the rallying point for the 
movement for democracy. 


His referm drive is giving the society 
new vitality and a chance for progress. ^ 
thus enhancing the quality of life of the 
people by eradicating irregularities. 
The reforms have succeeded in bring¬ 
ing a new way of thinking all across 
society and involving the common 
people in his determined endeavour to 
create a "New Korea". 

The President has recently said that 
the real reform in Korea is just begin¬ 
ning and will continue until a firm 
foundation is built for the construction 


of a "New Korea" that he intends to 
undertake during his five years in 
office. 

He recently declared that the engine 
for reform was on and it would move 
forcefully only when the spirit of reform 
unites leaders and ordinary people and 
works for changes in law, systems, 
practices and ways of thinking. 

President Kim has urged the ruling 
Democratic Liberal Party to take the 
lead in realizing clean politics and 
reflect various opinions of the people in 
formulating party policies and become 
a political party that truly represents the 
majority of the people. 

The President acknowledged that 
some people, citing pain and adverse 


effects, are demanding a slowdown or 
change in the direction of his reform 
programme. "What is clear, however, 
is that neither the people nor I will 
agree to them, "Kim declared." 

"Pain and inconvenience are inevit¬ 
able ingredients for reform" he said 
"and settling the accounts of the 30- 
year legacy of authoritarianism cannot 
be accomplished in a short period of 
time." He added, "In any event, there 
is no other choice but reform and we 
cannot slacken the reigns of reform." 


South Korea is continuing to liberalize and interna¬ 
tionalize its economy and is ready to transfer its 
developmental experience and technologies to de¬ 
veloping' countries. ___ 


President Kim has said that the age of one-dimensional 
dipltnnacy concentrating on one single region is over 
and Korea will embark on open and global diplomacy. 
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Expo '93 
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(Contd. from page 12) 

Polish itself as a leader in technological 
research among developing nations. 

The cost of getting rich and adv¬ 
anced in the 21st century is heftier than 
ever with growing awareness of the 
deterioration of the environment, de¬ 
pletion of natural resources and disrup¬ 
tion of the traditional social order. 

The cold war is over but disparity 
between the poor and the rich is getting 
worse, with the rich imposing environ¬ 
mental and ecological regulations on 
the poor who have just begun to taste 
industrialisation. 


For Korea it will be like jumping into 
the middle of the mounting tension 
between equally important commit¬ 
ments to technology and nature, trying 
its best at harmonizing the two and 
setting a perspective of what kind of 
international community should head 
the future. 

It is being predicted that by hosting 
the Exposition, Korea will prove to be a 
model for other nations in earlier stages 
of development in devising their own 
economic development plans. As host, 
Korea is communicating to the world 
through the Expo her intention of taking 
on an increasingly prominent position 
in the global arena in the coming years. 

The main theme of the Expo '93 is 
"The challenge of a new road to 
development". Organising committee 
officials say the challenge is to find 
solutions to the problems of indus¬ 
trialisation such as ways to decrease 
pollution, efficiently use resources, and 
hold on to traditional values. 

The two sub-themes of the Exposi¬ 
tion are "Towards an improved use and 
recycling of resources" and "Tradition¬ 
al and modern science and technology 
for the developing world". 

Underscoring the concept of recycl¬ 
ing as a solution to waste will be the 
recycling art pavillion at the Expo. It 
will be a glass cone in a glittering 
mosaic of 15,000 bottles collected 
from all over the world to be lit up by 
100 lamps at night. The interior of the 
pavilion will exhibit works created by 
international artists with the "green" 
motif. The exhibition makes the point 
that waste reborn as art is as beautiful 
as art created with fresh, new mate¬ 
rials. 

The Expo site will feature roads 
paved with asphalt i(‘cycled from in¬ 
dustrial waste and used tires, a recycl¬ 
ing centre, a system for handling waste 
materials, a system for classifying and 
separating trash, and an energy con¬ 
servation system. 

The same idea is reflected in the 
showcase of a solar-powered version of 
an iron-clad warship invented in 16th 
century Korea. Solar power is one of 




the most logical alternatives and the 
Korea Institute of Metals and Machin¬ 
ery, maker of the solar-powered ship, 
says it is one small step in the research 
and development of the free and vir¬ 
tually limitless energy. 

The ship, with the shape of the turtle 
and the head of a dragon, is said to be 
the world's first armoured battleship. 
Built 400 years ago a*, the order of 
Admiral Yi Sun-Shin, it was a major 
contributor in a sea victory over a 
Japanese invasion. 

The Expo mascot, a mischievous 
cosmic baby elf with magic powers 
called Kumdori, will inspire children to 
look into the future through science 
and technology. 

Harmony and balance, symbolized 
in the official emblem based on the 
traditional yin and yang, can be found 
in almost every technological and 
cultural showcase in the Expo. 

And, to ensure that the motivation 
and ideas behind the Expo do not 
vanish with it, the site will thereafter 
remain as the science and technology 
capital of Korea. Many of the pavilions 
will be preserved and incorporated into 
a science park to be built on the Expo 
site. * 



Recycling art pavilion 
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Indian P.M/s Successful Seoul Visit 

Turning Point in Indo-Korean Relations 



T he Prime Minister of India, Mr. 
P.V. Narasimha Rao, paid a three- 
day visit to the Republic of Korea 
September 9-11 in course of which he 
held Summit talks with the Korean 
President, Mr. Kim Young Sam, for 
over an hour. The visit was termed by 
both sides as a "turning point" in their 
ties long overshadowed by power bloc 
politics. 

This was the maiden visit to Korea by 
an Indian Prime Minister ever since the 
two countries established diplomatic 
relations in 1973. Prime Minister Rao 
had visited Korea in 1983 while serving 
as the Indian Foreign Minister. 

The Rao-Kim Summit, held at Chong 
Wa Dae (the Blue House, Presidential 


This was the maiden visit 
to Korea by an Indian 
Prime Minister ever since 
the two countries estab- 
lished diplomatic rela¬ 
tions in 1973, 


office<um-residence) in Seoul took 
place in a friendly atmosphere. While 
President Kim explained the on-going 
reforms in Korea, he also exchanged 
with Prime Minister Rao views on the 
economic reforms being carried out in 
India. 

The two leaders agreed to step up 


mutual efforts to boost bilateral trade 
and investment. They expressed a com¬ 
mon hope that a Korean-Indian invest¬ 
ment guarantee pact will be signed 
soon. The Indo-Korean investment 
guarantee agreement will be aimed at 
expanding trade and investment be¬ 
tween the two countries. The two 
leaders decided during the Summit 
talks that officials will have working 
level conferences to formulate the 
agreement as soon as possible. Presi¬ 
dent Kim voiced the hope that Prime 
Minister Rao would even more actively 
support Korean business participation 
in India's eighth economic develop¬ 
ment plan. 

(Contd. on page 4) 
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Milestone 

Summit 

This hnie of Korean News comes to 
our readers ahmgwith a maior "turn¬ 
ing point" in Indo-Korea relations. The 
Indian Prime Minister, Mr P.V. Nara- 
simha Rao, has jint concluded a highly 
successful three^y visit to the Re¬ 
public of Korea from September 9 
to 11, first by an Indian Prime Minis¬ 
ter since Indo-Korean dipkmMtic rela¬ 
tions were established in 1973. 

Prime Minister Rao and the ROK 
President, Mr. Kim Young Sam held a 
milestone 85-minute summit meeting 
at the Chong Wa Dae on September 
10. In course of the Prime Ministerial 
visit, Indo-Korean accords on Tourism, 
Culture and ScieiKe & Technology 
were initialled. The two countries will 
soon conclude a mutual investment 
guarantee pact. The Indo-Korean bi¬ 
lateral trade is set to double to two 
billion dollars and, within two years, 
the Korean investment in India will be 
another dollar 100 million. 

Prime Minister Rao's visit is sure to 
provide an impetus to furthering sub¬ 
stantive rdatioiK between the two 
Asian democracies. 


Motile there is so much cause for 
celebration on the Indo-Korean front, 
the impasse created by Pyongyang 
continues in inter-Korew relations. 
Amid continuing fears that Pyongyaig 
is only stalling and buying time even as 
it goes full steam ah^ with its nuc¬ 
lear weapons programme, North 
Korea has repeated its earlier tactic of 
first proposing and then rejecting re¬ 
sumption of intm'-Korean dialogue. 
The IAEA inspection of its nuclear sites 
in Yongbyon is yet to take place. As 
Pyongyang continues to be wilfully 
ignorant of the folly of its actions, 
there is every possibility of the nuclear 
issue once again going before the 
United Nations Security Council for 
possible sanctions against North 
Korea. 

Meanwhile, there have been reports 
from North Korea about a nuclear 
mishap which. claimed hundreds of 
lives as Pyongyang clumsily tried to 
hide Hs nuclear weapons sites from 
international inspection. There are 
also disturbing reports of food shor¬ 
tages and nascent civil unrest. 

As the South Korean President told 
Mr. Rao, South Korea is ea^r to offer 
aid and assistance to ,its northern 
neighbour once the nuclear issue is 


resolved. iMthout doubt, the threat to 
peace represented by die nudem- 
weapons programme bdng pursued by 
North Korea can not be %nored. 

The Taejon Exposition—providing a 
sustainable ami environment-Mend- 
ly direction to future technological 
and industriai development—-is now in 
full swing at the science city of Korea. 
Over six million visitors have already 
been to the spectacular Expo in which 
108 nations and 33 international orga¬ 
nisations are displaying berth futuristic 
and traditional technologies. Over 
twelve million peeqsle svouM have en¬ 
joyed and learnt bom the Exposition 
by the time it ends in November. 
Thereafter, in a first effort of its land, 
the Expo site will be converted into a 
science park providing Hs message of 
beni^ development to future genera¬ 
tions. It is heartening that all the effort 
that has gone into planning and im¬ 
plementing the Taejon Expo '93 have 
been rewarded and the event is pro¬ 
ving as much of a success as the '88 
Olympics hosted by Semil five years 
ago. 
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Turning Point in 
Indo-Korean Ties 

India and South Korea are expected 
by 1996 to double their one billion 
dollar trade and Seoul proposes to 
invest $ 100 million in India in two 
years. 

Turning to the international situa¬ 
tion, President Kim emphasised the 
need to explore ways of coping with 
the uncertainties still persisting in the 
Asia-Pacific region, even though a cli¬ 
mate of reconciliation and cooperation 
is spreading with the end of the Cold 
War. Accordingly, he said, Korea is 
actively pursuing a new foreign policy, 
including participation not only in the 
Asia-Pacific regional security dialogue 
but also in the global efforts to protect 
the environment, to uphold human 
rights and to abolish poverty. 

President Kim explained to the 
Indian Prime Minister the state of intra- 
Korean relations, including the fact that 
North Korea was strongly suspected of 
developing nuclear arms. He sought 


the time when even Israel and the 
Palestine Liberation Organisation, 
which had been hostile against each 
other for 39 years, ate making big 
progress in peace negotiations. 

At their meeting President Kim told 
his guest that North Korea's nuclear 


Affairs, Mr Salman Khursheed, and the 
Korean Foreign Minister, Mr Han 
Soong )oo. 

The tourism agreement provides for 
measures by both countries for promot¬ 
ing exchan^ between tourist orga¬ 
nisations, commercial tour operators. 


President Kim and Prime Minister Rao agreed to work 
closely together at the United Nations, Non-aligned 
movement and in other international political theaters 
and to exert efforts for the peaceful use of nuclear 
energy and prevent the proliferation of nuclear 


weapons. 

development not only poses a danger 
to the Korean Peninsula but also 
threatens the peace and stability of the 
North eastern region and the world. 

North Korea is developing nuclear 
weapons even though it is experiencing 
extreme economic difficulties, Presi¬ 
dent Kim told the Indian Prime Minister 
adding that South Korea was prepared 
to provide the North with food and 
other economic assistance when the 
nuclear issue is resolved. 


India and South Korea are expected to double their one 
billion dollar trade by 1996 and Seoul proposes to 
invest dollar 100 million in India in two years. 


active Indian involvement m the inter¬ 
national endeavours to resolve the 
North Korean nuclear threat. 

President Kim and Prime Minister 
Rao also agreed to work closely 
together at the United Nations, Non- 
aligned movement and in other inter¬ 
national political theaters and to exert 
efforts for the peaceful use of nuclear 
energy and prevent the proliferation of 
nuclear weapons. 

President Kim asked that India, as a 
member of the Board of Governors of 
the International Atomic Energy Agen¬ 
cy, make efforts at IAEA to help stop the 
proliferation of nuclear weapons. 

President Kim noted that the Korean 
Peninsula is |ust about the only area 
that remains in the state of Cold War at 


The President also said that the 
Republic of Korea hopes to even more 
closely cooperate with India in the 
international arena, since New Delhi 
has built up a great reservoir of di¬ 
plomatic expertise by playing a major 
global role, especially in the United 
Nations and the Non-aligned move¬ 
ment. 

Prime Minister Rao promised to con¬ 
tinue efforts to eliminate nuclear 
weapons from the world stage in the 
long run and ensure peaceful use of 
atomic energy. 

In the presence of Prime Minister 
Rao and President Kim, was signed an 
Indo-Korean agreement on tourism 
cooperation. It was initialled by the 
Indian Minister of State for Foreign 


hoteliers and airlines. 

The two sides also signed an agree¬ 
ment on cultural exchanf^ for 1993- 
95 which provides for award of scho¬ 
larships and exchan^ of scholars, lan¬ 
guage experts, university professors, 
books and periodicals. Efforts would be 
made to establish a chair of Indian 
studies in a South Korean university 
and of Korean studies in an Indian 
university. 

The programme also envisages ex¬ 
change of performing troupes, litera¬ 
ture and catalogues of archival and 
cultural material. 

The agreement on Science and Tech¬ 
nology, signed by the Indian Ambassa¬ 
dor to the Republic of Korea, Mr A M 
Oza, and the South Korean Director 
General for Technical Cooperation 
Bureau, Mr )ae Choon Lim, provides 
for cooperation in the fields of chemic¬ 
al technologies, electronic materials 
and systems, flexible manufacturing 
system, building material equipment, 
polymers, plastics, textiles and gar¬ 
ments. 

To upgrade economic relations, 
India and Korea also decided to set up 
a joint Economic Commission. 

In course of the Summit while Prime 
Minister Rao specifically sought South 
Korean business participation in the 
construction of such social infrastruc¬ 
tures as highways, communication net¬ 
works and shipbuilding. President Kim 
promised that he would talk to Korean 
business leaders on the Indian request 
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since the two countt'ies are in mutually 
complementary situations. 

The Indian Prime Minister told Presi¬ 
dent Kim that India is very much 
interested in Asia Pacific Economic 
Cooperation (APEC) and wishes to be¬ 
come a member. While Prime Minister 
Rao sought South Korean support for 
India's bid to become an observer to 
the APEC, President Kim said South 
Korea would communicate India's de¬ 
sire to other APEC member nations. 

The two leaders agreed that govern¬ 
ment to government relations between 
the two countries must be com¬ 
plemented by greater people to people 
contacts, cultural exchanges and in¬ 
teraction between non-governmental 
and academic bodies of the two coun¬ 
tries, Mr Rao later told a joint meeting of 
the Korea-India society, the Tagore 
Society of Korea and the Korea India 
Research Association. 

During the Prime Ministerial visit, 
two agreements were signed between 
Korean and Indian companies. While 
one was on technical and investment 
cooperation between Salora and 
Daewoo, the other was for increase in 
production capacity for manufacture of 
polyester filament yarn between Kohap 
and the Sanghi group of Hyderabad. 
Kohap and the Sanghi group also 
announced that a project for the manu¬ 
facture of PTA involving an investment 
of dollars .300 million was in the 
pipeline. 

The Indo-Korean Joint Business 
Council held its third annual meeting in 
Seoul coinciding with Prime Minister 
Rao's visit. Speaking at the JBC, the 
Indian Prime Minister formally invited 
South Korean businessmen to come to 
India. Also, in his meetings with apex 
organisations of Korean businessmen, 
the Prime Minister told them that there 
were profitable opportunities for trade 
and joint ventures with India. He made 
it clear that Korean investment was 
welcome in almost all sectors of the 
Indian economy. 

Prime Minister Rao told the JBC that 
India needs massive investment for 
development of its infrastructure to 
build the base for its future indus- 



Prime Minister Narasimha Rao and Smt Vani Devi with President and Mrs. Kim. 


trialisation programme. "We want 
roads, we want ports. We need help in 
oil exploration and shipbuilding." he 
said. 

The Prime Minister's Seoul visit was 
marked by optimism about better eco¬ 
nomic cooperation between the two 
countries. Some analysts felt that 
India's equidistance policy towards 
the two Koreas may now tilt to the 
South. 

On the last day of the visit, the Indian 
Prime Minister received firm assur¬ 
ances from leaders of South Korea’s 
biggest companies that ’ they saw 
tremendous changes taking place in 
India offering immense opportunities 
and that Korean businessmen are deter¬ 
mined to take maximum advantage of 
the situation. They also gave details of 
their plans to expand their activities in 
India setting up joint ventures and 
investing in their equity to promote 
trade. 

The Chairman of lucky Goldstar, Mr 
Kwo Cha Kyung assured the Prime 
Minister that his company would diver¬ 
sify its activities in India and undertake 
several feasibility studies. The Chair¬ 
man of Hyundai, Mr Chung Se Yung, 
besides his plans to set up automobile 
parts manufacturing facilities in India, 
also showed interest in producing cars 
in India for local and export markets. 
The Chairman of Samsung Electronics, 


Mr Kang Jin Ku said he was setting up a 
corning glass factory near Kota and was 
negotiating with Cochin Shipyards for 
technical collaboration and exploring 
avenues in shipbuilding and construc¬ 
tion. 

The Indian Prime Minister assured 
that India's economic reform policies 
were irreversible and that Korean 
businessmen could expect positive 
help from the government in promoting 
business cooperation. 

In a message to the Indian Prime 
Minister after the conclusion of the 
visit. President Kim said Mr Rao's 
Korean visit had laid a new milestone 
in the relationship between the two 
countries. 

in reply to a thank you letter sent by 
Mr Rao to Mr Kim on his way home. 
President Kim said he was very pleased 
to have exchanged meaningful opin¬ 
ions on relations between the two 
courttries as well as major international 
issues. 

Prime Minister Rao said in his mes¬ 
sage that he is confident that their 
discussions and the agreements signed 
during his visit will promote the expan¬ 
sion of bilateral political, economic, 
cultural and other cooperation. "The 
dynamic relations between our two 
countries will bring benefit not only to 
both our countries but also to the 
region as a whole." he said. * 
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India-Korea Summit: 
Background and Significance 


T he Indian Prime Minister, Mr. 
P.V. Narasimha Rao's Summit 
meeting with the South Korean 
President, Mr. Kim Young Sam on 
September 10 marked the beginning of 
a new era in the relations between the 
two countries. This was the maiden 
visit by an Indian Prime Minister to 
South Korea during which Mr. Rao 
held talks with President Kim who is 
both the Head of the State and the 
Chief Executive. The Summit took 
place almost twenty years after the 
diplomatic relations between India and 
Korea were raised to the ambassadorial 
level in December 1973. 

The first India-Korea Summit in 
1983, during the scheduled visit of the 
then Korean President, Mr Chun Doo 
Hwan, to India, could not materialize. 
The visit had to be cancelled following 
the bombing by North Korean agents of 
the entourage of President Chun at 
Martyr’s Mausoleum in Yangon (Ran¬ 
goon). Eighteen top ranking officials, 
including the South Korean Deputy 
Prime Minister, were killed. 

The sudden cancellation of President 
Chun's state visit to India under ex¬ 
traordinary circumstances was seen as 
a setback to the development of bilater¬ 
al relations at that time. And yet, when 
viewed retrospectively, it is doubtful if 
any substantive change would have 
come about in the bilateral relations if 
the first Summit had taken place as 
envisaged. It now seems that the deci¬ 
sion to hold the first Summit in 1983 
was ill-timed and premature in the 
sense that it might not have yielded any 
immediate and productive results by 
way of greatly enriching and expanding 
the bilateral relations. 

It is true that at that time there were 
no contentious or vexatious issues or 
clash of national interest between the 


R.R. Krishnan 

two countries. However, there existed 
stated and unstated differences in the 
way the trends and issues in interna¬ 
tional politics came to be perceived by 
the two countries during the long and 
complex Cold War era of tension and 
conflict. There were variations in the 
world view of India and Korea which 
were reflected in the differences in 
foreign policy perspectives and priori¬ 
ties. There were also differences in the 
nature, sources and manifestations of 
security concerns and threat percep¬ 


tions resulting in the emergence of 
different security arrangements in the 
two states 

The background and style of political 
leadership and the trajectory of politic¬ 
al developments differed substantially 
between India and South Korea. Diffe¬ 
rent models of economic development 
were followed by the two countries. All 
these factors seem to have contributed 
to restricting the full development of 
bilateral relations. 

However, when South Korea began 
to restructure its foreign policy 
framework and pay greater attention to 
developing and Non-Aligned coun¬ 
tries, India responded positively. There 
was indeed a recognition in Seoul in 
the 1980s that India's relations with 
North Korea, which became a member 
of the Non-Aligned Movement in 
1975, acted as a deterrent to the 
development and diversification of its 
relations with South Korea. 


II 

The 1980s saw the emergence of tfte 
extremely important economic dimen¬ 
sion in the relations between India and 
South Korea. Two aspects of this 
dimension may be highlighted. There 
was a growing awareness and admira¬ 
tion in India of the remarkable econo¬ 
mic and technological transformation 
of South Korea since it launched its 
twin strategy of planned economic 
development and export-oriented in¬ 
dustrialization in the early 1960s. 


There was also the increasing recogni¬ 
tion of the impact that South Korea was 
making on the international economic 
environment as the fastest growing 
economy in the contemporary times, 
the most developed of the newly indus¬ 
trializing countries and a major expor¬ 
ter of a range of manufactured goods. 

The more discerning Indian obser¬ 
vers of the scale, sweep and speed of 
the socio-economic transformation in 
South Korea were keen to analyse the 
factors behind the phenomena. The 
dynamic development of the produc¬ 
tive forces, striking structural chariges, 
and dramatic growth of sectors like 
textile and apparel, electronics, iron 
and steel, petrochemicals, shipbuild¬ 
ing, telecommunications, automobiles 
and higher education in Korea attracted 
keen attention here. The resilience of 
the South Korean economy reflected In 
its capacity to withstand the 1974-75 
global recession, the two oil crises and 


It is against the background of profound changes in the 
international environment and equally significant 
changes in the domestic political and economic situa¬ 
tion in India and South Korea that the first visit to Seoul 
by an Indian Prime Minister has taken place. 
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the ability to overcome the unexpected 
negative growth, higher inflation and 
disas^us crop failure in 1980 drew 
admiration. The growing economic 
power and clout of South Korea was 
increasingly recognized in India in the 
1980s, and a debate took place in the 
print media and among trade and 
business circles, policy planners and 
the academic community about the 
factors and forces, instruments and 
institutions, that had brought about the 
rapid development of the South Korean 
economy. An attempt was made to 
learn from the pattern and processes of 
the South Korean economic develop¬ 
ment during the decades of the sixties, 
seventies and the eighties. 

The other aspect of the economic 
dimension of Indo-Korean relations 
was the actual growth of bilateral trade 
and industrial collaborations in the 
1980s, Trade volume between India 
and South Korea increased more than 
three fold from US$310 million in 1981 
to US$935 million in 1989. There was 
also an appreciable increase in the 
number of collaborations between 
Indian and South Korean companies 
during the 1980s. Starting from just two 
joint ventures in 1982 the number of 
collaborations rose to 71 by July 1990. 
It is interesting to note that 15 of them 
included direct Korean investment as 
well as technology transfer. And as 
many as 59 of them were concluded 
only after 1986. 


In terms of share in total foreign 
collaborations in India, ventures with 
South Korea represented a mere 1.5 
percent in 1989. What is more, the 
share of South Korea in the value of 
total foreign investment approved by 
India in 1989 was even smaller at an 
inconsequential 0.1 percent. All these 
clearly show that despite growing 
awareness and admiration for the suc- 
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cesses achieved by the South Korean 
economy. India-Soutfi Korea economic 
interaction in terms of trade and col¬ 
laborations until the end of the 1980s 
remained rather limited. 

Ill 

The Indo-South Korean relations 
would have perhaps continued to de¬ 
velop at their own slow and steady 
pace but for profound changes in the 
international political, strategic and 
economic environment and in the poli¬ 
cy and economy in India and South 
Korea in the last three years or so. 


There are several aspects of the perva¬ 
sive changes that have taken place in 
the international strategic, political and 
economic milieu. The more prominent 
global changes in the context of India- 
South Korea relations are the termina¬ 
tion of the cold war, the collapse of the 
socialist system in the former USSR and 
Eastern Europe, and the perceptible 
shift to market economics in countries 
like China and Vietnam.- These coun¬ 
tries have not only established di¬ 
plomatic relations but have also sought 
extensive economic relations with 
South Korea in terms of trade and joint 


ventures. 

There have also been significant 
changes in inter-Korean relations as 
reflected in the conclusion of two 
accords of 13 and 31 December 1991 
that provide a new comprehensive 
framework, agenda and mechanism for 
Inter-Korean cooperation, although 
controversy over North Korea's Nuc¬ 
lear Programme has continued to viti- 


ate the inter-Korean relaticms. The con¬ 
clusion of die two accords and the 
entry of the two Koreas in the United 
Nations has created a new paradigm 
for resolving ail issues between the two 
Korean States including the issue of 
their reunification. 

The last three years have seen the 
marginalisation of the Non-Aligned 
Movement and for all practical pur¬ 
poses the movement has ceased to 
occupy any political or economic high- 
point in the current international rela¬ 
tions. Another significant aspect of die 


emerging international environment is 
economic polarization among three 
main regions—Europe, North America 
and East Asia—each accounting for 
roughly one fourth of world's GNP, 
and the consequent appearance of 
economic regionalism. 

It has been estimated that the Asia- 
Pacific region will generate one half of 
the world's economic output by the 
end of the century. It is, therefore, not 
surprising that South Korea has been 
playing a leading role in the develop¬ 
ment of the Asia-Pacific Economic 
Cooperation (APEC) and has also 
actively participated in the evolution¬ 
ary process of the Pacific Basin Econo¬ 
mic Council (PBEC). 

IV 

It may not be a mere fortuitous 
conjunction that profound changes 
were taking place around the Korean 
peninsula and in the larger internation¬ 
al arena at a time w'hen South Korea 
was witnessing a historic democratic 
revolution in its domestic polity. In the 
momentous Presidential election of 
December 1992, Kim Young Sam, an 
outstanding leader who had been in die 
forefront of the movement for civilian 
rule and democratic polity for almost 
(Contd. on page 15) 


President Kim Young Sam's victory in the momentous 
Presidential election of December 1992 marked the 
end of all forms of authoritarianism and the establish¬ 
ment of a genuine civilian democratic government 


South Korea has been playing a leading role in the 
development of the Asia Pacific Economic Cooperatkm 
(APEC) and has also actively participated in the 
evolutionary process of the Pacific Basin Economic 
Council (PBEC), 
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This is the full text of the 
speech by Prime Minister 
Narasimha Rao at the 
banquet in his honour 
hosted by President Kim 
Young Sam. 

P RESIDENT Kim Young Sam, 
Madame Kim, distinguidied 
guests, 

I feel privileged to be the first Prime 
Minister of India to visit your beautiful 
country, the land of morning calm. I 
would like to express my appreciation 
for the warm hospitality extended to 
me and my delegation during this visit. 

Your Excellency quoted the Indian 
Nobel Prize winning poet, Rabindra¬ 
nath Tagore, who had written a poem 
about Korea in the dark days of Korean 
history in 1929, expressing his convic¬ 
tion that Korea's lamp, which had 
provided light to the East in its golden 
days, was waiting to be lit once again 
for the illumination of the East. How 
prophetic his words sound today, when 
the Republic of Korea,—the "New 
Korea" that Your Excellency spoke 
of—after its stunning economic 
achievements, and democratic trans¬ 
formation, takes its rightful and re¬ 
spected position in the international 
community of nations. 

Though situated at different ends of 
Asia, India and Korea have known 
each other well from very early times. 
As Your Excellency noted. Buddhism 
came to Korea from India via China, 
and forms an enduring common link 
between us. In more recent times, both 
India and Korea underwent the experi- 
erKe of occupation and colonisation. 
Independence of both our countries 
was marked by partition and conse¬ 
quential conflicts. India was privileged 
to play a useful humanitarian role at the 
end of the Korean War in arranging the 
repatriation of the thousands of suffer¬ 
ing prisoners of war. Our common 
experiences in history, and in the 
contemporary world, and increasing 
trade and economic exchanges in re- 


mtt years, have sustained our friendly 
and cordial bilateral relations since the 
independence of our two countries. 
The end of the cold war, and the 
revolutionary changes that this has 
brought about in the international 
situation, provides us with fresh oppor¬ 
tunities to embark on a new era in the 
relationship between our two coun¬ 
tries. 

We have noted with admiration how 
the Republic of Korea, together with 
the building up of a strong and vibrant 
economy, has been pursuing a dyna¬ 
mic, outward-looking foreign policy 
directed at strengthening its indepen¬ 
dent policies in favour of peace and 
security in North East Asia. It has also 
worked towards the peaceful reunifica¬ 
tion of Korea through bilateral discus¬ 
sions and negotiations with the DPRK, 
and striven to contribute to stability, 
economic development and peaceful 
cooperation in the Asia Pacific region. 
India is convinced that the early 
realisation of the Korean people's 
dream for the peaceful emergence of a 
reunified, strong and posperous Korea 
would be an important factor, not only 
for peace in the North East Asia subre¬ 
gion, but for Asia and the world as a 
whole. 

Common elements in our positions 
and approaches to the changing inter¬ 
national situation, particularly in Asia, 
provide many opportunities for India 
and the Republic of Korea to work 
together to mutual benefit. .During our 
very cordial and fruitful official talks 
this morning. President Kim and I 
agreed that the building up of a strong 
and diversified bilateral relationship 
between India and the Republic of 
Korea would benefit our two countries 
and also play an important and positive 
role in the Asia Pacific region. We have 
accordingly agreed on a series of mea¬ 
sures to promote wide-ranging coop¬ 
eration and exchange in the political, 
economic and cultural fields, not only 
between the two Governments but also 
at the people to people level and 
among our respective business and 
academic sectors and scientific and 
specialised institutions. The Agreement 


on Tourism Cooperation and die Cultu¬ 
ral Exchange Programme signed during 
my visit should help to boost such 
exchanges. We look forward to work¬ 
ing with our Korean friends to further 
deepen and widen this interaction be¬ 
tween our two countries. 

The sweeping reforms and liberalisa¬ 
tion of the Indian economy over the last 
two years have set in firmly on the path 
of accelerated growth, rapid expansion 
of imports and exports and closer 
integration with the global economy,, 
particularly with the dynamic econo¬ 
mies of East and South East Asia. We 
are committed to broadening and in¬ 
tensifying these reforms in the coming 
years. The Indian economy is the 
second largest in the developing world, 
its 250-million strong middle class pro¬ 
vides a market for manufactured pro¬ 
ducts which is potentially among the. 
largest in the world. Private foreign 
investment in India has gone up sharply 
in the last two years to take advantage 
of the new opportunities which are 
opening up. We would welcome more 
Korean business to come to India and 
take part in this process. 

In conclusion, I would like to thank 
President Kim once again for the warm 
hospitality extended during my visit. I 
have already, during our discussions, 
extended a cordial invitation to Presi¬ 
dent Kim to visit India at his earliest 
convenience, so that the process of 
dialogue and understanding that we 
have initiated at the highest-level be¬ 
comes a regular feature of a dynamic 
India-ROK relationship. 

Ladies and Gentlemen, 

I would now like you to join me in a 
toast 

—to the good health of His Excellency 
President Kim Young Sam and 
Madame Kim; 

—to the well-being and prosperity of 
the people of the Republic of Korea; 
—and to ever-increasing friendship, 
goodwill and cooperation between 
the peoples of India and the Repub¬ 
lic of Korea. 

Thank You. 
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This is the fuli text of the 
speech by President Kim 
Ymmg Sam at the ban- 
quet he hosted in honour 
of Prime Minister Nara- 
simha Rao at Chong Wa 
Dae, the Presidential 
Blue House. 


Y our Excellency Prime Minister 
Rao, distinguished guests, ladies 
and gentlemen. 

It is a great pleasure for me to have 
Your ExcelierKy and Mrs. Vani Devi 
here with us this evening. On behalf of 
the Korean people, I extend a warm 
welcome to all our guests who have 
come from a land far away in the 
Indian subcontinent. I believe that your 
visit, which is the first ever made by an 
Indian Prime Minister, will have a 
significant influence on our relations. 

India is well known as one of the 
earliest cradles of civilization and for its 
great contribution to world culture. In 
particular. Buddhism, which has had a 
profourul influence on the culture, life 
and customs of all Asian countries, 
originated in India. 

Ever since its introduction to Korea in 
the fourth century. Buddhism has been 
a catalyst for the blossoming of Korean 
culture. Its influence is still evident 
throughout the country. 

In the early eighth century, a Korean 
monk, Hyech'o, made a pilgrimage to 
India and left behind a well-known 
account, published as the Record of a 
lourney to the Five Indian Kingdoms. 
Looking even further back, there is a 
famous Korean legend about an Indian 
princess from Ayudhya who came to 
‘ Korea to marry the King of Kaya. This 
suggests that the first contact between 
our two countries was made some 
2,000 years ago. 


Your Excellency, 

Our relations have long been built 
on such contacts and exchanges be¬ 
tween our two peoples. Since formal 
diplomatic relations were established 
two decades ago, our ties have streng¬ 
thened remarkably and diversified into 
such areas as trade and economic 
cooperation, cultural exchanges and 
academic contacts. For example, two- 
way trade, which stood at around US$ 
900 million last year, is expected to 
increase even further as it has already 
surpassed US$ 700 million as of June 
this year. 

On the other hand, considering the 
relatively large size of our two econo¬ 
mies and their complementary nature, I 
believe that economic relations can be 
further strengthened. We will pursue 
closer economic cooperation with the 
Asian region, including India, by shar¬ 
ing our developmental experience. 

Your Excellency, 

Your enlightened leadership has 
brought hope and confidence to the 
Indian people. The economic reforms 
courageously pursued by your Govern¬ 
ment will open new opportunities for 
India. 

Likewise, my Government is also 
pursuing a policy of reform with great 
vigor to build a "New Korea." I am 
confident that these reforms will be 
successful, since the Korean people 
have indicated a willingness to share 
the burden. 


As a new era is gradually unfolding 
following the collapse of the Cold War, 
both our nations are facing enormous 
challenges and opportunities. We are 
all entrusted with the task of estab¬ 
lishing a new world order capable of 
securing peace and prosperity for ail 
peoples. More than ever before, closer 
cooperation between our two countries 
is needed to enhance the welfare of our 
peoples, as well as to address such 
global issues as arms reduction, en¬ 
vironmental protection and the eli¬ 
mination of poverty. 

I am confident that your visit to 
Korea will provide a great momentum 
to our common endeavors, ensuring 
their success. 

We should widen our vision of the 
world and the future. 

Over 60 years ago, the great Indian 
poet, Tagore, predicted that Korea 
would be a "lamp bearer" for "the 
illumination of the East." I do hope that 
this lamp will indeed shine brightly and 
be able to share its light with the Indian 
subcontinent, heralding a new brighter 
era for the world. 

Ladies and gentlemen 

Please join me in a toast to the 
continued good health of His Excel¬ 
lency Prime Minister Rao and Mrs. 
Vani Devi, to the prosperity of India 
and to the lasting bond of friendship 
between our two countries. 

Thank you. 
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Taejon Expo in Full Swing 



A n unprecedented number of visi¬ 
tors are flocking to the Taejon 
Exposition currently on at the 
science city of Korea and are expected 
to cross the twelve million mark by the 
time the three-month event ends on 
November 7. 

The first one month of the show has 
testified to the success of the exposition 
with as many as four million visitors 
having enjoyed it. 

With a record 108 countries and 33 
international organisations taking part 
in the Taejon Expo and displaying 
advanced technological developments 
as well as conventional technologies, 
this Expo has the largest-ever entry in 
the history of expositions. 

When the exposition began on 


As domestic and fore/gn 
visitors flock to the Tae¬ 
jon Expo, the Expo fever 
in Korea today matches 
the Olympic tmom gener¬ 
ated by the Seoul Olym¬ 
pics in 1988. 

August 7, the organisers had before 
them a target of attracting ten million 
visitors. The target, it appears, is about 
to be easily surpassed. The Expo fever 
in Korea today matches the Olympic 
boom of 1988 when Seoul had suc¬ 
cessfully hosted the Olympic Games 
with the widest-ever participation of 


athletes and countries and some four 
million visitors. 

It is being said that the holding of the 
Expo will spark multidimensional be¬ 
nefits for Korea. The Chairman of the 
Taejon Expo Organising Committee, 
Mr Oh Myung, asserts that the Expo has 
a broader impact on Korean national 
development than the 1988 Olympics. 
He feels that the Expo will make a 
tremendous contribution to the de¬ 
velopment of all segments of the 
society. 

"We Koreans, who showed such 
humble items as straw shoes and hats 
made of horsehair in a small cottage at 
the Chicago Expo exactly 100 years 
ago, have been born again now as a 
proud people holding a world- 
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acclaimed international exposition" a 
beaming Oh declares. 

"I am confident that Korea will ex¬ 
perience an epochal moment at which 
to join the ranks of advanced countries 
through the Taejon Expo during which 
its people become more'mindful of the 
importance of science and technology 
in the development of a country," he 
says. 

The dollar two billion event has put 
on show fascinating artistic and cultu¬ 
ral displays as well as hi-tech inven¬ 
tions. Backed by water screen shows 
and laser beam shows reflecting the 
latest technology, there are exhibitions 
of recycled items, video art, and pot¬ 
tery made by ethnic Koreans active in 
Japan—something rare to see at one 
stop. 

As a first attempt in the 150-years 
history of modern international exposi¬ 
tions, after this science and technology 
exposition ends, it will be converted 
into a permanent science park. 

The Expo's main theme, "The Challenge 
of a New Road to Development," refers 
tothemajorchallengeoffindingwaysfor 
developed and developing countries to 
cooperate in addressing problems that 
come with industrialization, such as 
pollution and the depletion of natural 
resources. Thus, the Expo organizers 
have emphasized that environmental 
issues should be a global concern, one 
that supersedes national ities or territorial 
boundaries. 

The Expo has particularly stressed 
the need to develop ways to conserve 
energy resources and eliminate indust¬ 
rial waste. For example, one of its 
sub-themes is "Toward Improved Use 
and Recycling of Resources." This 
theme is represented vividly in the 
Recycling Art Pavilion, one of two 
Korean exhibition sites entirely dedi¬ 
cated to environmental issues. The 
pavilion is covered with 15,000 glass 
bottles collected from all over the 
world and includes an exhibition of art 
created with recycled materials. 

The other Korean-sponsored en¬ 
vironmental exhibition is the Resources 
Conservation Pavilion, which features 
a giant splar panel covering its rooftop. 
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Indian pavilion at Taejon Expo 


Developed by energy agency officials 
from the ROK Government, the site 
provides a comprehensive display of 
global environmental problems related 
to energy depletion and publicizes 
ecologically sound errergy sources for 
the future. 

Expo Celebrates Environment Day 

In addition to the special environ¬ 
mental pavilions, the ROK Govern¬ 
ment set aside a special day to com¬ 
memorate the importance of global 
environmental issues. On August 15, 


the official "Environment Day," more 
than 2,500 visitors attend^ die 
celebration activities at the Main Event 
Hall. The special day was jointly spon¬ 
sored by the Environment Ministry and 
an association of 21 public environ¬ 
mental groups. The day's theme was 
"Humans and the Future of the Eartfi." 

ROK Environment Minister Whang 
San-sung stressed that the chief pur¬ 
pose of holding a special environmen¬ 
tal event at the Taejon Expo was to 
publicize South Korea's commitment to 
global environmental preservation. ♦ 



Traditioiiai Korean bell at die Expo 
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Real Name System for Ail 

T ransactions 





President Kim Young Sam announcing the real name financial transaction system 


O N August 12, 1993, President 
Kim Young Sam, in an unex¬ 
pected address to the nation, 
announced the implementation of the 
real-name financial transaction system, 
thereby making the Republic of Korea 
the first country in Asia to implement 
such a system. The implementation of 
the real-name system, declared some¬ 
what abruptly by the President, had 
been proposed by past administrations 
twice, but given up in fear of destabiliz¬ 
ing the economy and throwing finan¬ 
cial markets into chaos. 

The implementation of the real-name 
system, in conjunction with the pas¬ 
sage and enforcement of the revised 


The mandatory use of real 
names in all ffnancial trans¬ 
actions will seal off under¬ 
ground economic activity 
and block real estate spe¬ 
culation thereby redressing 
distortions in Korea's eco¬ 
nomic structure. 

Public Officials' Ethics Law in July, is 
part of the movement to fundamentally 
eradicate injustice and corruption. 
With these measures, the basic founda¬ 
tions have now been laid for the 
creation of a New Korea—the ultimate 
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goal of President Kim Young Sam. 

The action is expected to seal off 
underground economic activity (esti¬ 
mated to be around 10 percent of the 
total economy), and block real estate 
speculation, thereby redressing distor¬ 
tions in the nation's economic struc¬ 
ture. Private enterprises will be able to 
invest more in research and develop¬ 
ment and adopt measures to better 
promote the welfare of their em¬ 
ployees. 

The real-name system reform is fore¬ 
most among the ongoing reforms 
needed to fundamentally exterminate 
injustice artd corruption and to realize 
economic justice by cutting off govern- 
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ment-business collusion. 

Background 

While it is true that Korea's consis¬ 
tent promotion of growth-oriented eco¬ 
nomic policies for the past three de¬ 
cades led to unprecedentedly rapid 
economic development, it is no less 
true that such policies and the conse¬ 


quent growth resulted in widespread 
irregularities and misconduct, an un¬ 
equal distribution of wealth, and a 
diminished sense of ethics. 

The essence of capitalism lies in the 
accumulation of wealth, but the loss of 
transparency in such accumulation has 
bred social jealousies, and the lack of 
self-restraint on the part of those amas¬ 
sing fortunes through irregular or un¬ 
ethical means has distorted social 
values. Furthermore, speculation by 
private enterprises has led to a mini¬ 
mization of the research and develop¬ 
ment needed to improve Korea's inter¬ 
national competitiveness; all of these 
factors have contributed to the present 
protracted economic slump of the Re¬ 
public. 

This steady increase in the number of 
undeserving people becoming rich 
through speculation or illicit economic 
activities has only served to distort the 
proper economic distribution structure, 
fill people with a sense of deprivation, 
and seriously undermine the people's 
sound work ethic and public morality. 

It is necessary to overcome these 
obstacles in order to create a New 
Korea and to join the ranks of advanced 
countries. It must be noted in this 
conjunction that past presidents had 
attempted to implement the real-name 
system twice but failed, due to strong 
opposition by vested interests who 
argued that it might imperil the eco¬ 
nomy and have adverse side effects, 
coupled with their realization that it 


would seal off channels for raising 
clandestine political funds. 

President Kim Young Sam, who has 
spared no effort in promoting reforms 
since his inauguration six months ago, 
has virtually completed the first phase 
of reform; the removal of the institu¬ 
tionalized misconduct and corruption 
accumulated over three decades of 
non-civilian rule; now he is determined 


to accomplish structural and fun¬ 
damental reform so as to realize imple- 
mcr'tation of the real-name system. 

This means that President Kim Young 
Sam has embarked on a second phase 
of reform based on legal, institutional 
order. The successful implementation 
of the real-name system guaranteeing 
transparency in' every financial transac¬ 
tion will certainly ensure the success of 
the other reforms promoted thus far. 

Nature of real-name system 

Under the real-name system, every 
transaction with financial institutions 
has to be made under one's real name. 
Those already with financial dealings at 
such institutions must verify that such 


dealings are under their real names 
when making their first follow-up trans¬ 
action. 

Those with financial dealings or 
business under false names must re¬ 
place their false names with their real 
names within two months from August 
12,1 y93; investigation into the "source” 
of the money will be waived on accounts 
worth up to 50 million won. 

For those failing to replace false 


names with their real names within the 
stipulated time period, fines will be 
given corresponding to up to 60 per¬ 
cent (of the money deposited under 
false names) at the rate of 10 percent 
per year, and a punitive tax of 96.75 
percent will be assessed on their In¬ 
terest and dividends. 

The assessment of the integrated tax 
on interest and dividends will be made , 
on a step-by-step basis beginning in 
1997, and the assessment of tax on 
gains from the sale of stocks (on the 
stock market) will be also withheld : 
until 1997. 

Under the real-name system, finan- ! 
cial institutions will not disclose in-. 
formation on the financial transactions i 
of specific individuals to others unless j 
requested or agreed to in writing by the ' 
individuals concerned. This is because i 
without guaranteeing the secrecy of i 
information on financial transactions it 
is impossible to ensure the successful 
implementation of the real-name 
system. 

Follow-up measures 

The real-name system has won the 
support of over 87 percent of the 
people. The side effects and problems 
manifested within one week of its 
implementation were less serious than 
were anticipated. The stock market 


quickly recovered from the initial 
shock of the real-name system and 
rebounded sharply within two days to 
top the index level before the real- 
name implementation. There was little 
or no panicked withdrawal of money 
from financial institutions, and the 
general economic indicators quickly 
recovered to their levels of before the 
announcement. 

(Contd. on page 18) 


The succ^sful implem&ttation of the real name system 
guarantying transparency in every financial transac¬ 
tion will certainly ensure the success of the other 
reforms promoted by President Kim, 


The steady increase in the number of undeserving 
people becoming rich through speculation or illicit 
economic activities has only served to distort the 
proper economic distribution structure and fill people 
with a sense of deprivation. 
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Nuclear Accident in North Korea 


Tales of Shortages and Unrest 


H undreds of North Koreans 
died in a recent accident while 
trying to conceal nuclear facili¬ 
ties from international inspectors, 
according to a former North Korean 
Army Platoon Commander who de¬ 
fected to South Korea in August 1993. 

First-Lieutenant Im Yong Son, the 
defector; has also said that amid grow¬ 
ing unrest coupled with food shortages 
in North Korea, about ten senior 
Generals, who have studied at a milit¬ 
ary college in the former Soviet Union, 
were executed towards the end of 1992 
for attempting to topple the North 
Korean leader, Mr Kim II Sung. 

Thirty year old Im told presspersons 
in Seoul recently that North Korea has 
completed two underground missile 
bases since construction began in the 
late-1980s and is building alteast two 
more so that, in case of need, it can 
attack Japan, South Korea and U.S. 
bases in the Guam. 

Im told the press that he did not 
know the precise number of such 
missile bases in North Korea. He added 
that experts working on the bases had 
studied in the former Soviet Union and 
had achieved high academic stan¬ 
dards. He said he understood that 
North Korean missiles had been used 
by Iraq during the Gulf War and found 
to be superior to their Soviet counter¬ 
parts. They are specially painted to 
avoid radar detection. 

■ It may be recalled that in May this 
I year Pyongyang successfully test- 
' launched a medium range, Soviet mod- 
I eled, scud missile, named RODONG- 
' 4, capable of hitting targets within a 
I radius of 1,000 kilometres (625 miles), 

' including most of western Japan. There 
I have been reports that these missiles 
I are designed to carry chemical or 
i nuclear warheads. 

< Pyongyang denies it is developing 
nuclear weapons but triggerred an in- 
i temational crisis on March 12 by sud- 
i denly announcing its intention to quit 


the Nuclear Non-Proliferation Treaty. 
North Korea later suspended the threat 
after arm-wrestling talks with the 
United States. 

Im said that on March 24 Pyongyang 
lifted the state-of-semiwar order im¬ 
posed earlier on March 9, against the 
joint South Korean-U.S. annual milit¬ 
ary exerci.se. Team Spirit. However, 
Kim long II, Kim II Sung's son and heir 
as well as Supreme Commander of the 
North Korean People's army, has prac¬ 
tically maintained the quasi-war foot- 

His military seniors told de¬ 
fector Im that Pyongyang 
was secretly conducting 
underground nuclear tests 
at the Yongbyon atomic 
complex and was ready to 
use nuclear weapons if 
driven into a corner. 

ing in North Korea. He has said that the 
lifting of his order was necessary on the 
surface because of what he called 
"diplomatic problems", Im told 
pressmen. 

The defector revealed that North 
Korea employed 1,500 troops between 
1976 and 1982 to construct a "War¬ 
time Command Post" hundred metres 
below ground in Mount Kambuk San in 
Pyongyang, which could accommo¬ 
date five thousand personnel at a time. 

Im was told by his military seniors 
that Pyongyang was secretly conduct¬ 
ing underground nuclear tests at the 
Yongbyon atomic complex and was 
ready to use nuclear weapons if it were 
driven into a corner, in the event of 
war. Most North Korean soldiers be¬ 
lieve that Pyongyang already has nuc¬ 
lear arms and would deploy them in an 
emergency. 

Im was told that several hundred 
workers were recently killed in an 
accident as they tried clumsily to dis¬ 
mantle an underground nuclear reactor 
in Yongbyon to hide it from inspectors 


of the International Atomic Energy 
Agency (IAEA). 

After much talking. North Korea 
allowed three IAEA inspectors into the 
country in August but the agency said 
after their return that the team had not 
been allowed sufficient access to nuc¬ 
lear sites. 

The experts were only permitted to 
conduct maintenance work on surveill¬ 
ance equipment at the two suspect 
nuclear plants in Yongbyon, the main 
complex about 95 kilometers north of 
Pyongyang, believed to be linked to a 
secret atomic weapons programme. 

Im quoted North Korean officials as 
saying, "Everything would come to an 
end," when the IAEA inspected the two 
sites and that there would be a war if 
the inspections were forced upon 
Pyongyang. 

The defector said "quite a few" 
people in North Korea were disillu¬ 
sioned with the two Kims but that there 
was not much they would do about it 
for fear that they would be "destroyed". 

He revealed that in February this 
year, a hillside television transmission 
tower in Hamgyongnam-do province 
was blown up by unidentified people. 
Security police investigating the blast 
found seditious anti-government leaf¬ 
lets at the scene. 

In the same province last November, 
all members of an underground dissi¬ 
dent ring were arrested after a woman 
reported to the authorities about her 
father-in-law, a ring member, making 
handbills urging the overthrow of the 
two Kims. The exact number of arrests 
was not known. 

North Korean authorities are investi¬ 
gating leaflets saying, "Down with Kim 
11 Sung and Kim Jong II," which were 
scattered around an outdoor gymna¬ 
sium in Chongjin city last December. 

A number of dissidents were arrested 
in Pyongannam-do province in March 
this year, and others are still being 
sought. 
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"I think all this (dissent) will show its 
muscle some day, though it is being 
nipped in the bud now," Im told the 
press. 

He said malnutrition was widespread 
in the North Korean army due to severe 
food shortages, which he said were 
worse among the civilian population, 
with food rationing disrupted for sever¬ 
al months at times. Croups of protesters 
are often seen outside food distribution 
centers. 

"Two to three out of hundred soldiers 
are malnutrition patients", Im said 
adding that special camps have been 
built to treat such patients. There have 
been frequent attacks by groups of 
soldiers or civilians on government 
vehicles transporting foodstuffs. 

Payments to factory workers are 
being delayed by one to six months and 
some factories are selling tables, chairs 


and other furniture on the black market 
to help finance wages. Some workers 
barter houses for food and other daily 
necessities and live in the homes of 
relatives. 

Cash-strapped North Korea is grow¬ 
ing opium in large quantities to earn 
hard currency by smuggling to coun¬ 
tries like Hong Kong, Russia and 
China, and opium plantations are 
under strict state control. Residents are 
banned from possessing opium or leak¬ 
ing information on opium farming. 
Offenders are dealt with as political 
prisoners. 

Im also gave details of the collapse of 
a 25 story apartment complex under 
construction in Pyongyang, in which 
about 500 people, including soldiers 
and workers, were killed last April. 

Im claimed to have fled North Korea 
for fear of his safety after scattering 


anti-government pamphlets in the tight¬ 
ly-regimented country. He is the third 
North Korean defector to South Korea 
this year. 

Im's unit was eng^^ed in building 
airfields, naval bases and underground 
tunnels for military use. 

In fear for his life, Im slipped out of 
his unit, left North Korea and reached 
an unspecified southeast Asian coun¬ 
try, where he contacted Soudi Korean 
officials. Giving no further information 
on his escape route, he said his mother, 
two brothers and two sisters still lived 
in the North. 

There have been newspaper reports, 
quoting travellers' accounts, that food 
riots and civil uprisings could be 
spreading in North Korea. Japanese 
visitors to North Korea have brought 
back tales of food shortages and civil 
unrest. « 


(Contd. from page 7) 

Background... 

four decades, emerged victorious. His 
victory marked the end of all forms of 
authoritarianism and the establishment 
of a genuine civilian democratic gov¬ 
ernment committed to creating a "New 
Korea" through sweeping democratic 
changes and reforms. Most important¬ 
ly, the victory of Kim Young Sam 
through a democratic, free and fair 
election resolved once and for all the 
problems of credibility and popular 
base of the Government in Seoul. 

Indeed, the historic transition to 
open, democratic polity enormously 
enhanced South Korea's international 
standing and reinforced its growing 
economic power and clout. India, as 
the largest democracy, had every 
reason to welcome the triumph of 
civilian and democratic forces in South 
Korea led by a person of the stature and 
standing of President Kim Young Sam. 

V 

India too, in response to rapidly 
changing international strategic, poli¬ 
tical and economic environment, has 
begun to initiate changes in its foreign 


policy perspectives and priorities dur¬ 
ing the last two years. It initiated 
significant, swift, substantive and 
sweeping changes in its domestic and 
external economic policies. The 
ongoing programme of reforms has 
now embraced virtually every area of 
economic activity—trade, industry, 
money, finance, exchange rates, tax 
laws, tariffs, foreign and'domestic in¬ 
vestment policies etc. It has been 
argued that as a result of these and 
further changes, the Indian economy 
will be integrated more with the global 
economy. Indian industry will become 
internationally competitive and it will 
encourage Indian companies to de¬ 
velop strategic partnerships with their 
counterparts in advanced countries. 

More specifically, the new economic 
policy of India, especially delicensing 
of much industrial activity, the iiber- 
alization of regulations relating to fore¬ 
ign investment and collaboration, the 
reduction of customs tariffs, the partial 
conversion of the Rupee and the new 
package of export promotion measures 
etc. did attract South Korean invest¬ 
ment in the last two years. South 
Korean direct investment in India grew 
from US $ three million in 1991 to US 
$ 21 million with a total of 139 col¬ 


laboration projects as of March 1993. 
The last two years have also seen a 
number of Indian economic delega¬ 
tions visiting South Korea aruj several 
areas of industrial cooperation between 
the two countries have been identified. 
These include ship-building, telecom¬ 
munications, oil and natural gas ex¬ 
ploration and exploitation, textile, pet¬ 
rochemicals and electronics. 

It is against this background of pro¬ 
found changes in the international en¬ 
vironment and equally significant 
changes in the domestic political and 
economic situation in India and South 
Korea that the first visit by an Indian 
Prime Minister to South Korea has 
taken place. There is no doubt that Mr. 
P.V. Narasimha Rao's visit will prove 
"a turning poinr in developing and 
diversifying economic and technolo¬ 
gical cooperation between the two 
countries. It will also mark the begin¬ 
ning of the new dimension of Summit 
meetings between the heads of govern¬ 
ments of the two states and will enable 
exchange of views on a range of 
international issues, especially in the 
Korean peninsula and South Asia. 
The author is an expert on Korea and 
teaches at the lawaharlal Nehru Uni¬ 
versity, New Delhi. » 
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North Korean Economy 
Continujes Downhill 


T he North Korean ecorwmy has 
corrtinued to shrink over the past 
three years, skidding into its worst 
shape since the end of the Korean War 
in 1953. Though Pyongyang's Third 
Seven-Year Plan (1987-93) was de¬ 
signed to achieve an annual average 
economic growth rate of 7.9 percent, 
the actual performance has been a 
negative growth of 1.3 percent 
on average from 1987 to 1992. By 
contrast, the South Korean economy 
grew at an average yearly rate of 9.1 
percent during the same period. 

North Korea's 1992 gross national 
product (GNP) is estimated at US$ 21.1 
billion, about one fourteenth of the 
South Korean GNP of US$ 294.5 bil¬ 
lion. Per capita GNP in the North came 
to US$ 943 last year, less than one 
seventh of the comparable figure of 
US$ 6,749 for the South. 

Covemment Finances 

Under its state-controlled socialist 
economic system. North Korea's 
national budget usually corresponds to 
70-75 percent of its GNP, a far higher 
proportion than similar percentages 
prevailing in capitalist countries. 

In spite of continuing economic con¬ 
traction in recent years, the North 
continued to expand its national 
budget at an average annual rate of 5.6 
percent from 1987 to 1992. This inevit¬ 
ably led to decreases in the disposable 
income of the populace while 
accelerating inflation. For example, the 
North Korean budget was increased by 
6.3 percent in 1992, even while the 
GNP contracted by 5.2 percent. This 
gap had to be filled by printing more 
paper money. The North resorted to 
larger deficit financing to appease the 
hard-pressed people by raising wages 
by an average of 43.2 percent as of 


March 1, 1992 and also by hiking 
payments to farmers for their produce 
at the same time. It also attempted to 
raise more funds for economic de¬ 
velopment projects in the face of con¬ 
tinuing difficulty with attracting foreign 
investment. 

Such financial excesses backfired. 
Pyongyang carried out a currency re¬ 
form as of July 15 last year in an attempt 
to offset the surge in inflation that had 
resulted from the expansionary fiscal 
measures. In the end, it appears, the 
North has had to suspend most major 
economic development projects. 


North Korea's 1993 budget is esti¬ 
mated to total US$ 18.64 billion, up by 
2.3 percent over last year. This corres¬ 
ponds to 39 percent of South Korea's 
1993 government budget. The North's 
military budget for 1993 totals US$ 
5.59 billion, about 46 percent of the 
comparable South Korean budget. 

External Trade 

North Korea's external trade has 


continued to decline after peaking at 
US$ 5.24 billion in 1988. This is one of 
the most telling indications of mount¬ 
ing economic woes in the North. Pyon¬ 
gyang's Third Seven-Year Plan calls for 
basting foreign trade by a yearly 
average of 18.1 percent. But the actual 
record shows an average annual de¬ 
crease of 2.1 percent. 

The major cause of the setback has 
been the collapse of Communism and 
consequent economic turmoil in the 
Soviet Union and East Europe in or 
around 1989. This has led to a sharp 
shrinkage of both its export markets 


and import sources. Furthermore, 
North Korea's former socialist allies 
have stopped providing it with key 
commodities,especially oil, at cut-rate 
“friendship prices" on a barter basis 
and are now demanding hard currency 
payments for their exports to the North, 
even though it is unable to earn much 
foreign exchange. 

North Korea has been consistently 
running trade deficits since 1970 and 


GNP in South and North Korea 


GNP growth rate. 

GNP 


Per capita GNP 


real, 

(%) 

(US$ billion) 

(US$) 



South 

North 

South 

North 

South 

North 

1990 

9.3 

-3.7 

242.2 

23.1 

5,659 

1,064 

1991 

8.4 

-5.2 

280.8 

22.9 

6,498 

1,038 

1992 

4.7 

-7.6 

294.5 

21.1 

6,749 

943 


External Trade of South and North Korea 






(In billion U.S. dollars) 


Total trade 

Imports 


Exports 



South 

North 

South 

North 

South 

North 

1990 

144.9 

4.64 

69.8 

2.62 

65.0 

2.02 

1991 

153.4 

111 

81.5 

1.71 

71.9 

1.01 

1992 

158.4 

2.66 

81.8 

1.64 

7b.b 

1.02 
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had accumulated US$8.67 billion in 
foreign debt by 1992. In 1992, North 
Korea's foreign trade declined by a 
further 2.2 percent to US$ 2.66 billion 
(US$ 1.64 billion in imports and US$ 
1.02 billion in exports). The North's 
foreign trade volume in '1992 corres¬ 
ponded to only 1.7 percent of the 
South's. 

Food Situation 

North Korean agriculture has been 
on the decline for the past several 
years, giving rise to ever acuter food 


accounts for only about 10 percent (rf 
total energy consumption. The North 
imports all its requirements for oil and 
bituminous coal, including coke. 

The energy crunch in the North is 
worsening largely because of shortages 
of hard currency needed to import oil 
and partly because of increasing diffi¬ 
culties in mining ever deeper anthracite 
deposits. In 1992, coal output de¬ 
creased by 5.8 percent from the pre¬ 
vious year, oil imports plummeted by 
19.6 percent and electric power gener¬ 
ated dropped 6.1 percent. 


Combitml with the iiKreasit^ 
scarcity of raw materials and spare 
parts, the energy crisis has forced North 
Korean factories to operate at only 40 
percent of their capacity. 


Industrial Production 

Like the Soviet Union under Stalin, 
North Korea has pursued a policy of 
economic self-containment that places 
top priority on the development of 


shortages. This is due to an array of 
adverse factors, including a lack of 
motivation of farmers working the col¬ 
lectivized land, poorly-constructed and 
inadequate flood-control and irrigation 
systems, decreasing supplies of fertiliz¬ 
er, farm pesticides and other inputs and 
outdated agricultural technology. 

Since 1990, North Korea has thus 
continuously failed to reach even its 
past average annual grain output of 5.1 
million metric tons. Because of an 
increasing foreign exchange scarcity, 
however, the North has been unable to 
import enough food to cover the sho<- 
tage. For example, in 1992, North 
Korea produced only 4.43 million tons 
of milled grain, as against its require¬ 
ment of 6.5 million tons. It managed to 
import only 830,000 tons of foreign 
grain, thus leaving a shortfall of 1.24 
million tons. This year, grain output is 
projected at 4.27 million tons—2.31 
million tons less than its estimated total 
requirement of 6.58 million tons. The 
food situation in 19*)3 is thus expected 
to turn from bad to worse. 

This is so despite the fact that farm¬ 
land per head in the North is twice that 
in the South. The South is importing far 
greater quantities of foreign grain dian 
the North, chiefly for use as animal 
f^ and industrial raw materials. 


Energy Supplies 

The major sources of energy for 
North Korea are coal (mostly anthra¬ 
cite) and hydroelectric power. Oil 


Industrial Output in South and North Korea in 1992 


Products South Korea North Korea* 


Steel, million tons 28.05 1.79 (5.98) 


Nonferrous metals, thousand tons 641 178 (2* 


Motor vehicles, thousand units 1,725 10 (33) 


Chemical fertilizer, million tons 3.99 1.39 (3.51) 


Cetnent, million tons 42.65 4.75 (12.0) 


Textile fabrics, billion meters 7.30 0.17 (0.67) 


*Figures in parenthesis denote annual production capacity. 


Energy Supplies in South and North Korea 


Power generated Anthracite output Oil imports 
(billion kwh) (milliim tons) (mHihm tons) 


(295) 



touth 

North 

South 

North 

South 

North 

07.7 

27.7 

17.2 

33.2 

42.22 

2.52 

18.6 

26.3 

15.1 

31.0 

54.48 

1.89 

31.0 

24.7 

12.0 

29.2 

69.30 

1.52 i 


Grain Output in South and North Korea* 

(In million metric tons) 


Output 


South 


Grain Imports 


South 


North 



*ln terms of milled grain 
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(Guild, from page 13) 

Real Name 
System for all 
Transactions 

However, it is expected that there 
will be various side effects in the wake 
of the implementation of the system, 
and the Government has been drawing 
up appropriate countermeasures which 
it is ready to take to redress any 
undesirable side effects. 

In order to cope with the anticipated 
initial operating capital shortage on the 
part of small-and medium-sized enter¬ 
prises, the Government has established 
a team to help stabilize the financial 
market, and will release a total of 1.32 
trillion won in emergency relief funds 
for small-and medium-sized enter¬ 


prises; furthermore, the ceiling on bank 
discounts for bona fide bills will be 
withdrawn, and the ceiling on the 
credit guarantee fund has been dou¬ 
bled. 

Anticipated effects 

Although a minor setback is antici¬ 
pated in GNP growth this year and 
business investment will slow for a 
short while, it is anticipated that invest¬ 
ment will increase for medium-and 
long term prospects, as the under¬ 
ground black money will eventually 
have to be used productively since 
measures have been adopted to block 
the use of such black money for spe¬ 
culative undertakings. 

With the termination of government- 
business collusion, enterprises will 
now be able to better promote their 
own business, investing more funds in 
research and development and in pro¬ 


jects designed to enhance the welfare 
of their employees. 

It is believed that the number of 
deluxe entertainment establishments 
will decrease, along with the number 
of those well-to-do people with "un¬ 
earned" or undeserved income. 

The social atmosphere will be re¬ 
formed in general through the ame¬ 
lioration of the election system, econo¬ 
mic activities and lifestyles. Under the 
real-name system, it will no longer be 
possible to raise clandestine political 
funds. Also disappearing will be black 
money transactions, real-estate spe¬ 
culation and institutionalized social 
justice and corruption. 

The successful implementation of the 
real-name system is instrumental in the 
construction of the New Korea en¬ 
visioned by President Kim Young Sam, 
who has promised to create a clean 
government, clean society, and not to 
accept funds from business circles. * 


(Gmtd. from page 17) 

heavy industry at the expense of light 
industty. In consequence, the North 
has become nearly self-sufficient in 
nusst industrial machinery and equip¬ 
ment. The dilemma is that largely 
because of its backward technology, 
the North can manufacture few interna¬ 
tionally competitive products. Moreov¬ 
er, the long neglect of consumer goods 
industries has led to severe shortages of 
daily necessities. 

; To compound the matter further, the 
capacity utilization rates of such major 
North Korean industries as steel, zinc, 
motor vehicles, machine tools, che¬ 
mical fertilizers, cement and textile 
febrics have dropped sharply in the 
past several years due to increasing 
shortages of energy, raw materials and 
spare parts, as shown in the presented 
table. 


Economic InfrastriKture 

Inadequate infrastructure has been a 
major factor in hampering economic 
development in North Korea. Railroads 


in the North, the principal means of 
transportation there, have been re¬ 
latively well developed, with a major¬ 
ity of it electrified. Efforts have also 
been made to build east-west railroads 
to expand the rail network. But roads, 
ports and shipping and air flight ser¬ 
vices remain underdeveloped. 

Since its Second Seven-Year Plan 
(1980-86), the North has laid greater 
emphasis on the construction of ex¬ 
pressways and the expansion of ports. 
However, actual progress has been 


slow due to a lack of investment funds. 
In more recent years, increasing shor¬ 
tages of petroleum fuel are further 
hindering road and maritime trans¬ 
portation. 

In preparation for the World Festival 
of Youth and Students held in Pyon¬ 
gyang in 1989, North Korea stepped up 
efforts to expand and improve its 
domestic and international com¬ 
munications services. But telecom¬ 
munications in the North still remain 
grossly underdeveloped. * 


Infrastructure in South and North Korea in 1992 



South Korea 

North Korea 

All railroads, km 

6,496 

5,096 

Electrified railroads, km 

525 

3,397 

All roads, km 

58,905 

23,219 

Expressways, km 

1,591 

522 

Ports, cargo working capacity 
per year, million metric tons 

257.66 

35.01 

Merchant marine, million tons 

6.91 

0.85 
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Festival of Korean Films in New Delhi 



Scene from "Fly High Run for Kaebyok". 


N ew Delhi will host a Festival of 
Korean films in November and 
an Exhibition-cum-Seminar 
dealing with Indo-Korean cultural rela¬ 
tions, in October this year. 

The Film Festival is being held at the 


Indian Council of Cultural Relation's 
auditorium located at Azad Bhawan in 
the last week of November. It will bring 
to lovers of cinema in the capital five 
feature films from Korea dealing with 
varying themes. 

The films being screened are 
"Beyond the Mountain", "My Love My 
Bride", "Fly High Run For Kaebyok", 
"All Because You Are a Woman" and 
"Diary of King Yonsan". 

In recent years, Korean films have 
made a mark on international cinema 
and have bagged major awards at 
international film festivals which stand 
testimony to the high standards that 
filmmaking has achieved in Korea. At 
the Moscow Film Festival earlier in this 
year, the best actor award was bagged 
by Lee Duk Hwa, who plays the title 
role in "Fly High Run For Kaebyok". 

Directed by. the internationally 


acclaimed director, Im Kwon Tadc, this 
film is set in the 19th century Korea and 
depicts the persecution of the head of a 
religious sect. 

Dubbed in English and shown on a 
35 mm screen, the films will vividly 
bring to the viewers the breathtaking 
scenic beauty that nature has blessed 
Korea with. 

The Exhibition-Cum-Seminar will be 
held at the India International Center 
from October t9 to 22. Through a 
display of various rare pictures, scrolls 
and manuscripts, it will attempt to 
focus on the life and times of Ven. 
Chigong, who taught Buddhism in 14th 
century Korea. The exhibition will offer 
a unique opportunity to trace Indo- 
Korean cultural relatiorib since the 
seventh century when the Korean 
monk, Hyecho, made a pilgrimage to 
India. • 


North Korea Continues Nuclear Intransigence 


R eflecting the seriousness with 
which the International Atomic 
Energy Agency (IAEA) takes the 
nuclear weapons programme pursued 
by North Korea, the IAEA Board of 
Governors has decided that, for the first 
time, this issue will be taken up by the 
Agency's General Meeting in early 
October. 

The IAEA is determined to continue 
to put pressure on North Korea to fulfil 
its duty as a signatory to the NPT 
regime. 

The decision of the IAEA Board came 
even as a statement issued by the North 
Korean Foreign Ministry insisted that its 
talks with the IAEA and with South 
Korea could not be conditions for a 
third round high-level conference with 
the United States. Pyongyang repeated 
its threat that it could still withdraw 
from the NPT. This came as a shock 
since Pyongyang appeared to ignore 
the IAEA itself. 

It may be noted ^at the IAEA has 
made considerable concessions in 


order to 'appease' North Korea at the 
risk of such flexibility resulting in more 
demands from North Korea thus mak¬ 
ing the problem more difficult to re¬ 
solve. 

One North Korean official has even 
said that although North Korea remains 
in the NPT regime "politically" it is 
under no obligation to implement the 
nuclear safeguards agreement. 

In any event, pressure on North 
Korea is expected to increase when the 
IAEA General Meeting with nearly 120 
member countries begins to discuss its 
nuclear question. In recent months 
progress toward significant tension re¬ 
duction and political reconciliation be¬ 
tween South and North Korea has been 
impeded by Pyongyang's refusal to 
accept comprehensive international 
scrutiny of all its nuclear facilities as 
well as South-North mutual nuclear 
inspections. 

To help defuse the nuclear crisis, on 
May 20, Seoul officially proposed the 
resumption of South-North prime 


minister-level talks. The last such high- 
level meeting occurred in September of 
1992 in Pyongyang. The South's prop¬ 
osal was the first major overture toward 
the Pyongyang Government made by 
the Kim Young Sam Administration. 
North Korea responded by expressing a 
desire to hold preliminary discussions 
on possible intra-Korea summit talks. 
ROK Prime Minister Hwang tn-sung's 
response reaffirmed that "top priority" 
must be given to peacefui resolution of 
the nuclear issue, although other topics 
of mutual concern may be discussed. 
But as of June 26, North Korea with¬ 
drew its offer to hold talks with the 
South. The ROK Government hopes 
that cooperative, multilateral efforts to 
apply international pressure on North 
Korea will eventually persuade the 
North to accept comprehensive inspec¬ 
tions of its nuclear facilities and forego 
developing nuclear weapons. 
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Korea-U.S. Summit 

"Solution to N-problem 
Cannot be Delayed" 



President Kim Young Sam (right) with President Bill Clinton 


T he South Korean President, Mr 
Kim Young Sam and the U.S. Presi¬ 
dent, Mr Bill Clinton, intheirsum- 
mit meeting in Washington on Novem¬ 
ber 23, have shared the opinion that the 
solution of the North Korean nuclear 
problem “cannot be delayed any longer". 

The two Presidents have also prom¬ 
ised their "exhaustive and extensive ef¬ 
forts" for a final solution to the problem 
which threatens not only the security on 
the Korean peninsula but also the global 
nuclear non-proliferation regime. 

"President Cl inton made clear that there 
will be no more U.S. trexjp withdrawals 
until this problem is resolved," President 
Kim told a joint press conference he ad¬ 
dressed with the U.S. President after the 
summit. 

Scotching media speculation about 
Seoul and Washington being ready to 
announce suspension of joint military 
exercises on condition that Pyongyang 
accept immediate international inspec¬ 
tion of its nuclear sites. President Kim told 
pressmen, "Team Spirit and North Korea's 
nuclear issue are totally unrelated." 

"President Clinton and I shared the 
opinion that South and North Korea must 
exchange Presidential envoys to discuss 
inter-Korean mutual nuclear inspections" 
President Kim said, indicating that 
Pyongyang cannot bypass Seoul. 

Significantly, President Clinton called 
for North Korea's "sincere negotiations" 
with the IAEA and with South Korea. He 
called these the "determining factors" on 
what Seou I and Wash i ngton dec ide to do. 

However, neither Seoul nor Washing¬ 
ton has favoured seeking U.N. sanctions 
against North Korea. "That is nota particu¬ 
larly attractive proposition" said President 
Clinton. 

President Clinton asserted at the press 
confer«ice that he and President Kim" are 
not divided at all." The two leaders pre¬ 


sented a timely united front in their Sum¬ 
mit. 

While the two Presidents have agreed 
to continue with diplomatic means to 
solve the North Korean nuclear problem, 
they have also agreed that they need to 
seek other measures with the U.N. Secu¬ 
rity Council if the diplomatic means fail. 

The two Presidents have reaffirmed 
their basic positions that North Korea 
must accept IAEA inspections to guaran¬ 


tee continuity in safeguards and a com¬ 
plete exchange of Presidential envoys 
with South Korea. They have agreed that 
these two conditions have to be suffi¬ 
ciently met before the United States will 
agree to furtherhigh-level talks with North 
Korea. 


There has been concern in South Korea 
that the United States was moving too 
quickly and that North Korea may come 
to bel ieve that it can strike a package deaI ; 
exchanging its nuclear inspections with 
relations improvement with the United 
States. 

The Summit has made it clear that 
Seoul can not be ignored by Pyongyang in 
its talks with the United States, that Seoul 
and Washington are in close cooperation 


and consultation in the Washington- 
Pyongyang ta Iks and that Pyongyang must 
go in for IAEA inspections of its suspected 
nuclear sites and talks with Seoul as a 
prerequisite for the solution of the prob¬ 
lem. '* 


The two Presidents have reaffirmed their basic position 
that North Korea must accept IAEA inspections to guar¬ 
antee continuity in safeguards. 
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President Kim's Diplomatic Initiative 


T he South Korean President, Mr 
Kim Young Sam, has reaped great 
success in his debut on the stage 
of international diplomacy, leaving 
Korea's print on Asia-Pacific and Seoul- 
Washin^on relations. 

President Kim's week-long U.S. trip 
be^nning November 17 was to open a 
new range of possibilities in addition to 
his achievement on domestic reforms. 

He held consecutive summits with 
the leaders of China, Australia and 
Canada while attending the Asia Pacific 
Economic Cooperation (APEC) leaders' 
meeting in SeaMe, presenting them with 
an image of a Korea dedicated to open¬ 
ness. 

His message was one of commitment 
to free trade, a market economy, out- 
ward-looking policies and co-prosperity 
for the nations of the Asia-Pacific re¬ 
gion. 

It was actually the first time that the 
South Korean President held a series of 
bilateral summits during an interna¬ 
tional conference a welcome change 
from past diplomatic practices which 
mainly concentrated on Japan and the 
United States. 


Compared to the symbolic results at 
APEC, the South Korea-U.S. summit in 
Washington on November 23 had an 
immediate impact on South Korean se¬ 
curity issues. 

Presidents Kim and Clinton reaf¬ 
firmed their basic positions that North 
Koreamustaccept International Atomic 
Energy Agency (IAEA) inspections to 
guarantee continuity in safeguards and 
a complete exchange of Presidential 
envoys with South Korea. The two lead¬ 
ers agreed that these two conditions 
have to be sufficiently met before the 
United States will agree to further high- 
level talks with North Korea. 

Earlier, the Japanese Prime Minister, 
Mr Morihiro Hosokawa, paid a visit to 
Korea and held summit talks with Presi¬ 
dent Kim. The Japanese leader 
apologised to the Korean people for the 
excesses committed by his country on 
Korea in the period when Korea was 
under Japanese colonial rule (1910- 
1945). With this, the past chapter in 
Korea-Japan relations is being closed to 
begin a new era of heightened coopera¬ 
tion and progress. 

In Taejon, the highly successful Expo 


'93, concluded on November 7, having 
brought the urgency of a new road to 
industrial development to some 14 mil¬ 
lion visitors. 

The Indo-Korean economic coopera¬ 
tion continues to burgeon. Weston 
Electronics has recently launched its 
most advanced colour tdevision called 
Megavision-29, produced in collabora¬ 
tion with Goldstar of Korea. This T.V. 
incidentally, will be the first fini^ed 
product to be marketed in India under 
a Korean brandname. 

Also, AEC (India) Ltd has launched a 
joint venture with Ho Sung Company of 
South Korea for the manufacture of 
cotton dressings incorporating a 100% 
buy back for five years. 

A week-long Festival of Korean films 
was inaugurated in Calcutta on Novem¬ 
ber 11 and will thence go to New Delhi, 
Madras and Bombay to provide Indian 
audiences a glimpse of the laurel-win¬ 
ning Korean cinema. The films being 
screened as part of the presentation 
deal with religious and social themes 
and Indian viewers may be able to 
identify with the Korean milieu. 
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APtC Summit 


Opening of "New Pacific Era" 



informally attired APEC leaders meeting in Seattle 


T he President of the Republic of 
Korea, Mr Kim Young Sam, has 
called upon the Asia-Pacific 
economics to change "Competition 
Without Cooperation" to "Competition 
with Cooperation". Speaking at the APEC 
leaders' Economic Meeting in Seattle on 
November 20, the Korean President said 
that by doing this, "we can build a 'New 


Pacific Era' in which freedom and pros¬ 
perity can flourish throughout the 
region." 

Pointing out that the Asia Pacific 
region is becoming the global center the 
President said this region will continue 
to lead world growth in the coming 
years. 

Stressing democracy and a free mar¬ 


ket, President Kim supported the suc¬ 
cessful conclusion of the Uruguay Round 
of trade talks by the end of this year 
Here is the full text of President Kim's 
speech titled "Opening of a 'New Pa¬ 
cific Era' delivered at the APEC leaders' 
Economic Meeting; 


D ear leaders of the Asia-Pacific 
region. (Jur meeting together 
here is truly a historical event. 
Today, following the end of the cold 
war era, the world has accepted democ¬ 
racy and free-market econrrmies as 
universal values, and each nation in the 
world is pursuing- change and reforms 
appropriate to itself to realize these val¬ 
ues in their respective environments. 

At this critical juncture in history, the 
leaders of the Asia-Pacific Region are 
gathered here to discuss the "New Pa¬ 
cific Era" with the objective of realizing 
the long-cherished dream of human¬ 
kind: freedom and prosperity. 


The Asia-Pacific region is becoming 
the global center, and as such the Asia- 
Pacific region will have substantial 
flearing on the freedom and prosperity 
of the world in thefuture. This region has 
been recording tfie most dramatic growth 
in the world and will continue to lead 
world growth in the coming years. 

The Asia-Pacific economies wereablc 
to achieve such fast economic growth 
because of their belief in the values of a 
free market economy and the principles 
of free trade, and the adoption of out¬ 
ward-looking development strategies 
based on such beliefs. Up until now, 
economies in the Asia-Pacific region 


have been making such efforts individu¬ 
ally. From now on, however, the 
Asia-Pacific economies should make 
joint efforts, rather than individual ef¬ 
forts, to continue to expand such 
development strategies. In other words, 
'competition without cooperation' must 
be changed to 'competition with coop¬ 
eration'. By doing so, we can build a 
' New Pacific Era" in which freedom and 
prosperity can flourish throughout the 
region. 

To open this "New Pacific Era," there 
are many tasks that require our coopera¬ 
tion. I believe, however, that the 
following are of paramount importance. 
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APEC Stiinmif 


APEC Matures at Seattle Summit 


T he Asia Pacific Economic Coop¬ 
eration (APEC), launched in 1989 
through the spearheading efforts 
of South Korea, demonstrated its ma¬ 
tured stature in Seattle on November 20, 
as casually attired leaders from mem¬ 
bers of the APEC countries sat around a 
shoulder-to-shoulder conference table 
fora free style discussion on Asia-Pacific 
issues that laid stepping stones to a new 
economic order in the region. 

Present at the historic regional sum¬ 
mit besides the host President Bill Clinton 
of the United States were President Kim 
Young Sam of South Korea, President 
jiang Zemin from China, Prime Minister 
Paul Keating from Australia and the new 
Canadian Premier lean Chretien among 
others. 

With the entry of Mexico and Papua 
New Guinea, the strength of APEC has 
gone up to 17 this year. 

Perhaps the most important outcome 
of the Seattle conference was the pledge 
by all members for the conclusion of the 
Uruguay Round of trade negotiations 
within this year. A joint statement said 


that all members will give their all for 
the successful conclusion of the multi¬ 
lateral trade negotiations by the given 
December 15 deadline. They stated that 
the Asia-Pacific region will lead with 
specific initiatives for successful results 
at the Uruguay Round. APEC's united 
support for the Uruguay Round is con¬ 
sidered significant what with the Asia- 
Pacific region accounting for 40 percent 
of world population and half of the 
global Gross National Product. 

South Korea, too, expressed its com¬ 
mitment to the success of the Uruguay 
round. President Kim Yoling Sam and 
Foreign Minister Han Sung-Joo reiter¬ 
ated the point in their speeches and 
public appearances. 

At Seattle APEC gave birth to a new 
Trade and Investment Committee (TIC) 
to realize free trade and investment in 
the Asia-Pacific. This committee is 
backed by a declaration encompassing 
the will of the APEC members, for long 
term promotion of intra-regional trade 
activities and ultimately for an Asia- 
Pacific economic community. 


Seoul will get an opportunity to show 
its commitment to free trade as the first 
year Chairman of the TIC that will be 
launched next year. 

Filling in more substance to APEC, 
this year's conference formed a "Busi¬ 
ness Forum" among civilian business¬ 
men to recommend to their govern¬ 
ments what measures are needed for 
regional free trade. 

The leaders gathered at Seattle agreed 
to meet again next year when the APEC 
conference is held in Jakarta, a sign that 
the regional body is no longer a loose- 
knit annual gathering but an organisation 
that can implement. 

Japan, which will host the APEC con¬ 
ference in 1995, affirmed its intention to 
arrange an economic leaders' meeting 
that year, heightening chances that the 
summit will become an annual event. 

Also, the APEC finance ministers will 
be meeting for the first time next year to 
c<K)rdinate their policies aimed at re¬ 
moving barriers to intra-regional invest¬ 
ment flow. ♦ 


First, to further expand free trade, we 
must gather our collective strengths to 
bring the Uruguay Round trade talks, 
which has dragged on for almost three 
years, to a successful conclusion by the 
end of this year. 

Second, to promote true free market 
economies, governmental regulations 
of domestic and overseas economic ac¬ 
tivities must be significantly reduced. 
At the same time, we must find effective 
ways to support the efforts for reform 
and liberalization of those economies in 
this region that are transforming them¬ 
selves to free market economies. 

Third, we must try to utilize the diver¬ 
sity among the economies in this region 
as an opportunity not as an obstacle, to 
grow together. 

We have to explore ways to strengthen 
mutually beneficial cooperation among 


economies in the region with wide dif 
ferences in their stages of economic 
development and industrial structures. 

At the same time; we need to expand 
educational and cultural exchanges to 
further advance mutual understanding 
among member nations, while preserv¬ 
ing their cultural diversity. 

Fourth, I believe that, we, the leaders 
of APEC, must pay greater heed to the 
lingering stagnation of the world 
economy, the incre.ije in the rate of 
unemployment and the deepening trade 
imbalances, and discuss the means for 
policy cooperation and coordination to 
solve these problems. 

Finally, I believe that it is necessary to 
discuss the possibilities of having APEC 
gradually develop info an Asia-Pacific 
Economic Community. 

I don't think it will be easy to effec¬ 


tively address the tasks I have men¬ 
tioned so far. We will be facing many 
difficulties. Some may oven show skep¬ 
ticism. However, with leaders' 
determination and efforts, we can over¬ 
come the difficulties. In fact, we must 
overcome and succeed. After all, my 
entire life haslieen full of experiences of 
overcoming difficulties and achieving 
my grand ideals. 

We, Koreans, have a saying, "SHIJACI 
BANIDA" which may be translated as 
"to begin is to have finished half the job." 

1 his means that from our first meeting 
today, we have already reached the 
halfway point toward opening a "New 
Pacific Era." 

I sincerely hope that our meeting 
today becomes a good starting point for 
a New Asia-Pacific Region. * 
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Korca-China Summit 


Seoui-Beijing Pledge Efforts to Settle 
North Korean Nuclear Problem 



President Kim Young Sam (left) with President )iang Zemin 


T he President of the Republic of 
Korea, Mr Kim Young Sam, held 
talks with his Chinese counter¬ 
part, Mr liang Zemin, in Seattle on No¬ 
vember 19, in which the two leaders 
pledged continued efforts to settle the 
nuclear broblem with North Korea and 
promote a broad range of bilateral and 
international cooperation. 

Meeting a day before they attended 
the first-ever APEC economic summit at 
the U.S. city, the two leaders invited 
each other to visit their country at the 
earliest. 

President Kim and )iang agreed to 
make "every effort" to resolve the nuclear 
issue which the South Korean leader 
said was a threat to peace on the Korean 
peninsula and would "never be benefi¬ 
cial to China" either. 

President Kim referred to the danger 
of Japan rearming itself with nuclear 
weapons if North Korea developed the 
bomb. He said, "I hope and expert that 
(rhina will exercise strong influence in 
pursuading North Korea to come for¬ 
ward and resolve the nuclear issue." 

In his talks with liang, the South 
Korean President reaffirmed that Seoul 
was ready to provide food and other 
economic aid to North Korea, one e the 
nuclear impasse was c leared, and that 
the South would not try to achieve na¬ 
tional unification by absorbing the North 
as in the case of Germany. "Wt* want 
peaceful re-unitication through dialogue 
while living in coexistence in the mean¬ 
time'," President Kim stated. 

The Chinese leader said that Beijing 
has "great interest" in the situation in the 
Korean peninsula. He expressed the hope 
that the North Korean nuclear problem 
would f)e "solved in the direction of 
ensuring stability of the divided penin¬ 
sula." 

Saying that China has until now made 
efforts for the peacetui solution of the 
North Korean nuclear problem, the Chi¬ 


nese leader affirmed that his country 
will "continue to make positive efforts". 

Jiang made it clear, "To repeat my¬ 
self, China supports with firm conviction 
the denuc learization of the Korean pen¬ 
insula". 

Referring to the North Korean insis¬ 
tence on direct negotiations with the 
United States, President Kim mentioned 
that Seoul and Washington have been 


maintaining closest-possible coopera¬ 
tion on this issue and "the United States, 
alone, will not make any decision run¬ 
ning counter to South Korea’s will." 

China, which backed the communist 
regime in Pyongyang during the 1950- 
53 war betwc*en the two Koreas, is one 
of the last remaining allies of the North 
following the demise of the global cold 
war. Beijing, however, agreed to estab¬ 
lish full diplomatic tics with South Korea 
in August last yc*ar and bilateral rela¬ 
tions have since mushrewmed in many 


fields. 

At their meeting the two Presidents 
also agreed to work for greater trade and 
economic ties. President Kim noted the 
complementary nature of their econo¬ 
mies in capital, technology and labour, 
suggesting automobile's, electronic tele¬ 
phone switching systems and the aircraft 
industry as potential areas for coopera¬ 
tive research and business. 


President Jiang thanked the Korean 
leader for his offer to help mend fences 
in strained relations between Beijing 
and Washington "in the interest of the 
two nations concerned and forthe peace 
and prosperity of the world as well." 

President Kim later held individual 
talks with PrimeMinister Paul Keating of 
Australia and the new Canadian Pre¬ 
mier Jean Chretian, on bilateral and 
other ties, including cooperation forthe 
settlement of the North Korean issue. * 


President Jiang said China supports with firm conviction 
the denuclearisation of the Korean Peninsula. 
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KOREA-JAPAN SUMMIT HELPS 
CLOSE BOOK ON UNHAPPY PAST 



T he Prime Minister of Japan, Mr 
Morihiro Hosokawa, paid a two 
day working visit to Korea No¬ 
vember 6-7, in course of which he held 
summit talks with the South Korean 
President, Mr Kim Young Sam at the 
historic city Kyongju the ancient capital 
of the Shilla kingdom. This was the first 
meeting of the new administrations 
launched just this year in both countries. 

The Korea-japan summit may well go 
down in history as the meeting that 
helped the two countries close the book 
on the dark past and turn their eyes to the 
future. 

Mr Hosokawa named Japan as the 
culprit of the "unbearable pains" caused 
on the Korean people during the colo¬ 
nial years and said he repents and apolo¬ 
gizes for the past. 

The agreements on opening a hotline 
between their offices and on establish¬ 
ing a "new initiative for economic part 
nership" are outward gestures to stiow 
that the past is sealed and the eyes are 
now on the future. 

Kim and Hosokawa agreed to estab¬ 
lish a "New initiative for economic part¬ 
nership" to redress snowballing trade 
imbalance in Tokyo's favour, the presi¬ 
dential spokesman Mr Lee Kyung lae 
said after the summit. 

Mr Hosokawa's visit, a working in¬ 
stead of an official one, is interpreted as 
an expression of Tokyo's determination 
to close its dark past with its closest 
neighbor for the 1910-1945 colonial 
rule that culminated with the end of 
World War II. 

The two countries should deal with 
the past not as a conflict but with under¬ 
standing and cooperation. President Kim 
was quoted as saying, "I plan to cooper¬ 
ate closely with you (Hosokawa) to de¬ 
velop a partner relations for the 21st 
century." 

At a joint press conference after the 
summit, President Kim said, "Prime Min¬ 


ister Hosokawa and I have agreed that it 
is very important to build friendly rela¬ 
tions of a new dimension based on our 
mutual beliefs in liberal democracy and 
the free market economy, especially in 
light of the impending advent of the 
Asia-Pacific era." 

"We also agree that despite the col¬ 
lapse of the global cold war regime, 
there are still lingering remnants of the 
cold war and uncertainty on the Korean 
peninsula. We have, therefore, agreed 
to more closely cooperate for the resolu¬ 
tion of the North Korean nuclear issue 
and for the security and peace of the 
Korean peninsula," President Kim said. 

President Kim pinpointed Japanese 
technology transfer and increased in¬ 
vestment as key solutions to the trade 
imbalance and sought Mr Hosokawa's 
efforts in creating the right atmosphere. 

President Kim also asked that Japan 
lower its tariff and non-tariff barriers on 
South Korean produc ts and allow wider 
access to its construction market. 

The two leaders discussed North 
Korea's nuclear and long-range missile 
development and shared concern that 
such problems threaten stability in the 
Asia-Pacific. 

They agreed they shou Id work closely 
for a speedy solution to these situations. 


Mr Hosokawa reaffirmed Tokyo's 
position that there will be nodiplomatic 
normalization with Pyongyang before 
full solution of the North Korean nuclear 
problem and to consult fully with .South 
Korea in the process. 

Asked about North Korea's nuclear 
development, Mr Hosokawa said the 
issue of North Korea's nuclear arms 
development concerns not only Seoul 
and Tokyo but the world community as 
well. "It is necessary, therefore, for Ko¬ 
rea, Japan and the United States to exert , 
joint efforts to convince Pyongyang to 
accept nuclear inspections by the IAEA 
and observe the joint declaration of the 
denuclearization of the Korean penin¬ 
sula." 

He said he couldn't comment at this 
time on possible sanctions against 
Pyongyang, but he believed that inces¬ 
sant efforts are ncKiessary to resolve the 
issue of Pyongyang's nuclear develop¬ 
ment through dialogue. 

Replying to a question about the role 
of APEC, Prt?sidcnt Kim said "I think that 
the Asia-Pacific, region has become an 
economic center of the world as it ac¬ 
counts for 55 percent of the world GNP. 
We want to further expand trade and 
investments with the help of the APEC 
forum. • 
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Vision of a Pacific Era 
in the Next Century 


Here are excerpts from an address 
by Foreign Minister Han Sung-joo en* 
titled "Korea and China in the 
Asia-Pacific" delivered at the Asia Soci¬ 
ety-Hong Kong Center, offering a broad 
and ambitious vision of the region's 
prosperity and security toward "The 
Pacific Er^ in the next century. 


"Indeed, the emergence of East Asia 
after the end of World War II can truly be 
termed as historic, this phenomenon 
can be compared to such epoch-making 
events as the rise of Greece and the 
Roman empire in the Mediterranean 
era, the Renaissance of Europe in the 
Atlantic era, and the preeminence of 
North America which came to link the 
Atlantic with the Pacific. Now , the 
emergence of East Asia may signal the 
opening of the Pac ific era." 

"At the onset of the cold war, the 
GNPof East Asia accounted for less than 
one-tenth of the world's GNP. At the 
end of the cold war, however, its share 
increased to nearly one-fourth. East Asia, 
next to Europe and North America, has 
already ben ome one of the three major 
economic centers of the world. The rise 
of East Asia is c^xpected to continue well 
into the 21st century." 

"With its high growth rate and 
dynamism. East Asia, poor and under¬ 
developed only a generation ago, will 
be the engine of the world economy. 
Some recent statistics revealed China as 
the third largest economy in the world. 
The Republic of Korea, despite its divi¬ 
sion, is ranked fifteenth, japan is 
consolidating its position as the world's 
second richest economy. And we have 
in this region such dynamic economies 
as Taiwan, Hongkong, Singapore and 
other ASEAN countries. Vietnam, with 
its rich potential, is actively pursuing an 


open dcx)r policy." 

"Concurrently with econom ic growth, 
East Asia has also made a great stride in 
political and social development. De¬ 
mocracy and market economy have 
steadily been anchoring in the region. 
Only a generation ago, hardly anyone 
expected that East Asia's transformation 
could be so far-reaching." 

"What will-happen in another gen¬ 
eration? Some say that China could 
become, economically, the most pow¬ 
erful country in the world. Some say that 
japan will become the richest country in 
the world. Some say that east Asia will 
produce as much as half of the world's 
total economic output." 

"The prediction that the 21 st century 
will be a Pacific Era is based precisely on 
the dynamism and great potential of this 


region. Over the long run, when future 
historians retrace the beginning of the 
Par ific Era, they may very well point to 
the emergence of east Asia as its begin¬ 
ning." 

Trans-Pacific Economic Interdepen¬ 
dence 

"There are various scenarios. Yet, in 
my mind, there are two scenarios which 
must be seriously considered; the first 
one IS the establishment of a region¬ 
wide economic framework comprising 
East Asia and North America; and the 
other is the formation of various sub¬ 
regional economic groupings that will 
eventually lead to the separation of East 
Asia and North America. The future 
direction of the economic order in the 


Asia-Pacific region will depend, in es¬ 
sence on decisions which will be made 
by East Asia and North America." 

"Pessimists, or those who are accus¬ 
tomed to searching for possible causes 
for conflicts, assert that a clash between 
the two Pacific economic centers is 
inevitable. Somedepictan even gloomier 
picture; with EC joining in the race, 
three economic centers will engage in a 
win-or-lose competition." 

"But some salient facts prove the 
contrary, when one looks into the cur¬ 
rent nature of the Pacific economy, one 
is struck by the enormity of the size as 
well as by the strong intra-regional inter¬ 
dependence. The economies of the 
Pacific region assume approximately 
.S.5% of world's GNP and 40% global 
trade, moreover, while intra-regional 


trade was only 57% in 1980, it grew to 
67% ten years later." 

"The rise of East Asia's economy was 
possible thanks to its Pacific-orienta¬ 
tion. The future development will also 
depend on the continuation of such an 
orientation. The indispensability of the 
trans-Pacific economic ties for the East 
Asian economies is underscored by the 
fact they export to North America be¬ 
tween one- fourth to one-third of their 
total volume." 

"The same appears to be true from 
North America's perspective. Trans-Pa¬ 
cific trade surpassed trans-Atlantic trade 
some ten years ago. The amount is now 
325 billion against 210 billion dollars. 
By century's end, the ratio is expected to 
become two to one. In order to revitalize 


With its high growth rate and dynamism^ East Asia, poor 
and underdeveloped only a generation ago, will be the 
engine of the world economy in coming years. 
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its own domestic economy, which is on 
top of its agenda. North America needs 
ever more a dynamic and fast growing 
East Asia." 

"Such being the case, the choice of 
countries such as Korea and China is 
clear. And that choice is to keep the 
Pacific economy wholesome and inte¬ 
gral. By doing this, we canalso contribute 
to the strengthening of the free trade 
environment at the global level. The 
Pacific retains more than half of the 
world economic power, and what hap¬ 
pens in the region will necessarily 
determine the future course of global 
economic trends." 

"Towards this end, we will also need 
the cooperation of North America with 
regard to NAFTA. Should this orga¬ 
nization become a discriminatory ar¬ 
rangement or continue its regional 
expansion only in America, then it will 
discourage the efforts of those in East 
Asia to remain Pacific-oriented. It may 
even compel them to form an economic 
grouping of their (>wn." 

"At present, all the important econo¬ 
mies on both shores of the Pacific appear 
to be moving in the right direction. They 
are committed to preserve and promote 
trans-Pacific interdefrcndence, they are 
all members of APEC, which is the only 
governmental organization linking East 
Asia with North America." 

"In November in Seattle, APEC will 
hold, for the first time, a leaders' confer¬ 
ence right after its fifth Mini.sterial 
Meeting. Both Korea and China will 
send their leaders to this historic event. 
There, they will discuss the visions of the 
Pacific economy in the 21st century. 
The meeting itself, as well as the out¬ 
come of the meeting, will undoubtedly 
contribute to the deepening of the trans¬ 
pacific interdependence." 

Three Pillars of Asia-Pacific Security 

"The Asia-Pacific economic prosper¬ 
ity can best be guaranteed by promoting 
the trans- Pacific cooperation. But this 
has to be buttressed by a reliable secu¬ 
rity environment. We should remember 
that prosperity and security always go 


hand in hand." 

"... Here again, I believe, we have a 
fundamentally compatible trans-Pacific 
relationship that will help build a reli¬ 
able security environment. The two most 
dependable elements in this relation¬ 
ship are the self-restraint that China has 
traditionally imposed on its expansion¬ 
ist impulses and the mixture of idealism 
and realism in U.S. policy toward Asia." 

"The millennia-old history of China 
illustrates that for the most part, it has 


acted as a stabilizer for East Asian inter¬ 
national order. While all the empires in 
human history have risen and fallen 
mainly because of the centrifugal 
overstretching of their national power, 
China has managed its relations with 
neighboring countries and maintained 
its statehood by its unique centripetal 
force. By China , I refer to the c;hina 
proper in cultural terms." 

"Tradition, history and culture mean 
much more to China than to any other 


cou ntries. Repeat! ng the h istory of" Eler- 
nal China" the P.R.C. may be again 
trying to act as a stabi lizer in the regional 
security order." 

"In a similar vein, the United States 
has been a stabilizing force in the East 
Asian security scene. Throughout its 
contacts with East Asia beginning in the 
late 19th century, the United States, 
unlike other western powers, displayed 
no territorial an ibitions towards the Asian 
landmass. This American posture has 
been strengthened by its unique moral¬ 
istic idealismasan important comfX)nent 
of its foreign policy." 


"Although the United States inter¬ 
vened militarily in Asia during the 
post-World War II era, these actions 
represented an effort to contain what it 
considered Soviet expansionism, not to 
satisfy any sort of territorial ambitions. 
Today, the United States remains as the 
only superpower capable of providing 
balance and stability in East Asia.” 

"A multilateral security forum seems 
all the more necessary given East Asia's 
growing economic wealth and continu 


ing dynamism. In a threatening environ¬ 
ment, economic wealth can easily be 
translated into military force, while dy¬ 
namism can easily turn into disorder 
and chaos." 

"Thus, best answers to the Asia- Pa¬ 
cific security may be found in 
engagement and multilateralism. The 
ASEAN Regional Forum (ARF) which 
will E)e launched next year, building on 
the ASEAN-PMC experience, is a gexxf 
example of this. Both Korea and China 


are positively engaged in the ARF pro¬ 
cess. As a region-wide security forum 
ARF has an important role to play." 

A Northeast Asian Multilateral Security 
Framework 

"Yet, the Asia-Pacific consists of sev¬ 
eral sub-regions, which have different 
security equations. The most critical 
focus seems to be northeast Asia for its 
obvious volatility and magnitude." 

"In northeast Asia, the interests of 
four major powers, namely China, the 
United Slates, japan and Russia, over¬ 
lap. The history of the region a century 


A multilateral security forum seems all the more neces¬ 
sary given East Asia's growing economic wealth and 
continuing dynamism. 


The Asia-Pacific economic prosperity can best be guaran¬ 
teed by promoting the trans-Pacific cooperation. But this 
has to be buttressed by a reliable security environment. 
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ago amply demonstrates how their re¬ 
spective interests in and around the 
Korean peninsula were intricately inter¬ 
woven." 

"At that time protagonists were en¬ 
gaged in a series of struggle for 
dominance of the region. These include 
the 1894 Sino-Japanese war and the 
subsequent tripartite intervention by 
Russia, Germany and France; the 1902 
British-Japanese alliance; the 1904 
Russo-Japanese war; and the Taft-Katsura 
secret agreement." 

"Since then, the situation in northeast 
Asia has changed dramatically. Yet, the 
four major powers are still there with 
vital interests in the evolution of re¬ 
gional affairs. The division of the Korean 
peninsula and North Korea's failure to 
adapt to the changing environment, as 
evidenced by its nuclear program, make 
the whole region as volatile as ever. A 
nuclear North Korea may provoke a 
nuclear race among neighboring coun¬ 
tries with incalculable implications to 
the regional as well as global security." 

"Having such a strategic importance, 
northeast Asia may now need a multilat¬ 
eral forum to char! its future course. 
Korea and China, along with other inter¬ 
ested powers, may start searching for a 
mechanism for the peace and stability of 
the region. Besides the ASEAN-led ARF, 
a northeast Asian multilateral security 
framework is simply an idea whose time 
has come." 

"Eventually, once the critical nuclear 
question is resolved, Pyongyang should 
also be encouraged to engage in these 
processes. Isolation, even when it is self- 
imposed, is a source of danger to 
neighboring nations. Fortunately China's 
interest in the Korean peninsula largely 
converges with that of the Republic of 
Korea in that Ixrth countries need a 
peaceful and stable environment. Korea 
and China can build upon this funda¬ 
mental premise to find ways to engage 
Pyongyang in the regional and global 
order." 

"In the case of Europe, the inclusion 
of nations in multilateral cooperative 
bodies such as the EC, the Conference 


on Security Cooperation in Europe 
(CSCE), and NATO has enhanced the 
sense of security and mutual trust among 
neighboring countries. In the same man¬ 
ner, the participation of Korea, China 
and other regional powers in APEC, ARF 
and other regional mechanisms such as 
a northeast Asian security framework 
can bring about similar results." 

A vision for a Pacific civilization 

"Some specific and common traits of 
East Asian economies have been re¬ 
ported in the western press: high personal 
savings, long and hard work, harmoni¬ 
ous management-labor relations and 
cost-efficient government. Some labeled 
it as "Confucian work ethic," similar to 
the puritan work ethic in Europe in 
modern times." 


"As the label denotes, the emergence 
of East Asia owes much to the Sinic 
civilization. By Sinic, I refer to the com¬ 
mon cultural denominator for China, 
Japan and the four dragons, that is, 
Korea, Taiwan, Hong Kong and 
Singapore. The emergence of the re¬ 
gion, however, has been made possible 
thanks to its Pacific orientation, that is, 
through its meeting with the West across 
the ocean." 


"Meetings between East and West 
across the Pacific have been recognized 
in security, political and economic do¬ 
mains. Yet, underlaying these exchanges 
IS a more profound interaction. That is 
the cultural encounter. For the first time 
in human history, western civilization 
stressing preeminence of individual en¬ 
tity, is encountering Sinic civilization 
emphasizing social harmony." 

"The Sinic culture contrasts with the 
western culture like yin and yang; pas¬ 
sive, introverted, inclusive, synthetic are 
the fundamental traits of the Sinic cul¬ 


ture; while assertive, extroverted, exclu¬ 
sive, analyticareof the western culture." 

"From a western perspective, which 
naturally tends to be exclusive, the en¬ 
counter will be conflictual and 
clamorous. Whereas from an inclusive 
Sinic perspective, it may well be harmo¬ 
nious and productive. Syncretism and 
eclecticism have been the operative 
words of Siniccivilization when it comes 
to new ideas." 

"Thus, Sinic civilization appears to • 
have a unique contribution to make, a 
contribution of global and historic sig¬ 
nificance. Siniccivilization can provide 
its key concept, that is, harmony, to the 
Pacific civilization yet to emerge." 

"In sum, Korea and China together 
with other East Asian countries can 
makea critical contribution in economic. 


security and cultural domains to the 
Asia-Pacific and to the world: by assur¬ 
ing a sustained economic growth, we 
c an contribute to the global prosperity; 
by securing the stability of the world's 
most dynamic region, we can contrib¬ 
ute to the global peace. And more 
significantly, by harmonizing Sinic and 
western culture, we can contribute to 
the emergence of a new Pacific civiliza¬ 
tion." 


"Let me finish my remarks by quoting 
the words of the British philosopher, 
Bertrand Russell, referring to the Sinic 
civilization: "I know of no other civiliza¬ 
tion where there is such 
open-mindedness, such realism, and 
such a willingness to face the facts as 
they are, instead of trying to distort them 
into a particular pattern." 

"Whether this accurately depicts the 
nature of the Sinic civilization, such can 
be the core of the Pacific civilization 
that is emerging." * 


North Korea's self-imposed isolation is a danger to 
neighbouring nations. 


Sinic civilization can provide its key concept of harmony 
to the Pacific civilization yet to emerge. 
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Thousands Detained or Executed 
in North Korea: Amnesty 


N orth Korea's secretive commu¬ 
nist rulers have incarcerated tens 
of thousands of people including 
japanese over the last three decades, 
torturing or executing thousands. Am¬ 
nesty international has been quoted as 
saying. 

The London-based human rights body 
has said many had died in camps for 
"special prisoners" who were given no 
food and told to live off what they could 
make themselves. 

Amnesty gave no estimates for the 
number of people now held in prison 
camps, but called on the North Korean 
leader Mr Kim ll-Sung to set free jailed 
dissidents, publish a I ist of the number of 
detainees and account for an unspeci¬ 
fied number who had disappeared. 

Witness accounts said dissidents were 
publicly sentenced to death and ex¬ 
ecuted, the most recent cases occurring 
last November, and such executions 
had turned up frequently, Amnesty said 
quoting "unofficial North Korean 
sources". 

"These gross human rights violations 
continue today," it said in its repori. 

While North Korea has habitually 
called itself "paradise on earth". "We 
fear that thousands of political prison¬ 
ers, among them prisoners of con- 
^ science, remain held in unacknowl- 
I edged detention—many in appalling 
I conditions in 're-education through 
! labour' detention centres," the Amnesty 
; report said. 

It said that, in 1991, North Korea 
permitted Amnesty delegates to travel to 
Pyongyang but did not allow more vis¬ 
its, simply dismissing charges of human 
rights violations as pol itical ly motivated. 

The report said Pyongyang's consti¬ 
tution and laws contained nominal safe¬ 
guards against human rights violations 


but were "so vague that they may allow 
imprisonment on criminal charges for 
the peaceful exercise of fundamental 
rights." 

Amnesty quoted unofficial sources as 
saying people accused of "crimes against 
the state" were being held with entire 
families. 

"The civilian population appears to 
remain under strict ideological direc¬ 
tion by the government and the ruling 
Workers' (Communist) Party of Korea," 
the Amnesty report said. 

"People accused of 'ideological di¬ 
vergence' and other 'counter-revolution¬ 
ary crimes' are said to have been pub¬ 
licly sentenced to death and executed." 

"Witnesses reported seeing such ex¬ 
ecutions in November 1992 and ac¬ 
cording to unofficial North Korean 
sources these occur frequently," it said. 


"Former prisoners have stated that 
inmates have died of hunger and cold... 
according to recent Korean visitors to 
Pyongyang, an increasing number of 
death sentences have been imposed since 
1992 on economic offenders accused of 
illegally importing and selling goods." 

Entitled "North Korea—Summary of 
Amnesty International's Concerns", the 
report dealt with details provided by 
former prisoners and other informal 
sources and northern officials who talked 
in Pyongyang with the Amnesty mission 
in 1991. 

The officials strongly denied reports 
the North kept tens of thousands of 
political prisoners in at least a dozen 
camps throughout the country. 

Prisoners unaccounted for included a 
62-year-old Japanese, KozoShibata. He 


entered the north in 1960 as a Japanese 
Language Editor of a Pyongyang pub¬ 
lishing agency and was locked up in 
October 1964, apparently after backing 
a group of Japanese wives of Northern¬ 
ers demanding they be allowed to visit 
home. 

He was last heard of in 1990, in 
deteriorating health in a labour camp at 
Sungho township, 40 miles east of 
Pyongyang, Amnesty said. 

The fate of his Korean wife. Shin Sung 
Suk, and three children tins not been 
known since 1965 when her letter sent 
to relatives in Japan said Shibata was in 
a "sanatorium" and she was "ill and had 
to stay home." If alive, he would be 62. 
His wife and children were also be¬ 
lieved held. 

The Amnesty report cited another 
prisoner, who was not named for fear of 


safety, an ethnic Korean in Japan, who 
went to live with his wife in the North in 
1965. 

According to unofficial sources. Am¬ 
nesty said, officials said to belong to the 
State Security Ministry drove away all 
the family in a lorry in December 1982 
and has since denied all requests by 
relatives for information. The wife is 
believed to be in poor health. 

The report showed several other cases 
in which wives and children vanished, 
involved in similar incidents, and it said 
families of North Korean defectors 
abroad pay a heavy price. 

Tokyo, with no formal links to 
Pyongyang, has sought news of missing 
Japanese at on-again off-again talks in 
Pyongyang on eventual normalization 
of ties. 


Amnesty has called on the North Korean leader Mr Kim 
IhSung to set free jailed dissidents in North Korea. 
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Korean Unification 
Hopefiil Road Ahead 

This is the text of a speech by Mr Son Chu-whan, the Korea Foundation President, at the 
Hoover Institution in San Fransisco. 


I N the last few years, we witnessed the 
dramatic collapse of the Soviet Union 
and the sudden end of the Cold War. 
With the fall of communism in Eastern 
Europe, Germany became united 
through absorption of what used to be 
East Germany by the Federal Republic 
of Germany. 

In Asia, however, change has not been 
as dramatic and as thorough as it has 
been in Europe. For those of us living in 
Asia, there have been unfortunate ele¬ 
ments of continuity as well as change. 

The most problematic example of con¬ 
tinuity is the situation on the Korean 
Peninsula. Despite the global changes I 
have alluded to. North Korea remains 
fundamentally unchanged. In fact, hav¬ 
ing witnessed the collapse of commu¬ 
nist regimes in Eastern Europe, North 
Korea's leaders seem to have concluded 
that any experiment with reform can 
only lead to the death of its communist 
regime. 

South Korea, on the other hand, has 
welcomed the winds of change and has 
been taking full advantage of the oppor¬ 
tunities created by the end of Cold War 
to improve its relations with the former 
communist nations as well as with China 
and Vietnam. 

With improved relations with Mos¬ 
cow and Beijing and with strong ties 
with traditional allies and friends, par¬ 
ticularly the U.S. and lapan the govern¬ 
ment and people of South Korea are in 
an excellent position to pursue unifica¬ 
tion as a realistic goal. But what most 
hinders our efforts are the continuing 
Cold War perceptions of the North Ko¬ 
rean rulers. 

Now, many people believed that after 


the unification of Germany, Korea would 
also soon be unified. Unlike Germany 
however, thoughts of war still hound the 
two Koreas. Most adult Koreans in the 
South still vividly remember how North 
Korea launched a brutal surprise attack 
in the summer of 1950. It is not easy for 
them to trust the intentions of North 
Korea. 


Korean War is now fading away. And 
the new post-Korean War generation 
who have a very different way of think¬ 
ing is slowly creating a different culture 
and formulating new values. Some have 
said that these differences will help ex¬ 
pedite unification but, in fact, with the 
younger generation, there has come 
about an even wider gap between the 
North and South, even threatening the 
cultural homogeneity necessary for 
peaceful and harmonious unification. I 
believe that in the 1990s if inter-Korean 
relations do not improve and the long¬ 
standing confrontation continues, our 
sense of obligation to unify may gradu¬ 
ally weaken. That is why we must make 
our best efforts to improve our relations 
with the North now. That is also the 
reason why the South Korean govern¬ 
ment has been making an enormous 
effort to communicate with their coun¬ 
terpart in the North, 

In the 19805, our government took a 
series of initiatives to engage the North 
Koreans in constructive dialogue. As a 
result of such efforts, a series of South- 


North Prime Ministerial Talks, a parlia¬ 
mentary talk, various sports meetings and 
RetJ Cross contacts were begun. In De¬ 
cember of 1991 South and North Korea 
signed the "Agreement of Reconciliation 
Non-Aggression and Exchanges and Co¬ 
operation", and in january of 1992 the 
"Joint Declaration on the Denucleariza¬ 
tion of the Korean Peninsula" was also 


Our goal is to recover our national 
homogeneity through active cultural and 
economic exchange, reciprocal televi¬ 
sion broadcasts, exchange of people and 
so on, as was the German exfxjrience for 
the last four decades before their unifica¬ 
tion. However, hopes for substantial im¬ 
provements in relations with North Korea 
still seem very far off due to the North's 
reluctance to take concrete steps to allow 
contacts between the people of the North 
and South. As you are all aware, the 
situation is made worse by the North 
Korean refusal to submit its nuclear sites 
to credible inspection. 

The world now seems to have gone 
from the period dominated by the arms 
race to that of the arms reduction race, but 
North Korea is obviously going in the 
opposite direction. 

Because of its heavy military expendi¬ 
ture, North Korea has been unable to 
make much needed investment in the 
civilian industrial sectors. At the same 
time, its "self-rel iant" economic f)ol icy has 
restricted the inflow of foreign capital and 
technology required for economic devel- 


But the generation that witnessed the signed. 

The worid now seems to have gone from the period domi¬ 
nated by the aims race to that of the arms reduction race, but 
North Korea is going in the opposite direction. 
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opment. North Korea Is now sufrering We should comprehensively consider has experienced six diiferent r^im^ 
from a severe shortage of capital and raw three elements in mapping out a unifica- Kim ll-sung regime has continuously 
materials ara also from its wtdated tech- tion policy: first, to manage effectively the wielded absolute power in the North and 
nology and worn-out production facili- current situation of division: second, to to make things worse, this power is now 
ti«. The breakthrough to overcome these seek ways to achieve unification: and about to be succeeded by his son. 
difficulti^ can be found only in reform third, to prepare for post-unification. It is a well-known fact that one erf the 

andopening.Butanyopeningcouldcause If unification is realized before we take barriers to unification is that one side 

thevulnerablepoliticaisystemtocollapse these elements into serious consideration accepts these changes while the otiier 
like the other socialist countries. North and are therefore not fully prepared, we refuses to do so. 

Korean President Kim ll-sung has noother vvill find ourselves confronting hardships We have to bear in mind that unifica- 
alternative but to limit economic reform that far exceed those faced by the Cer- tion is not an absolutegoal which mustbe 
measures in order to maintain the regime, nians today. fought for at any price. It is only valuable 

It is precisely because the R.O.K. gov- South Korea hasbeen underanauthori- when both sides are united in their quest 

ernment is aware of such anxiety among tarian system for the past 30 years. With for human freedom and individual dig- 
North Korea's rulers that it has been trying the election of Kim Young-sam as the nity. A unified Korea will have to guaran- 
to persuade North Korea to accept a nation's first truly civilian president since tee freedom, justice and the right of every 
gradual step-by-step approach to mutual 1951 , Korea has successfully made the individual to the pursuit of happiness, 
economic exchange and cooperation. transition to a democratic system. The To us, national unification itself is a part 
We believe this kind of inter-Korean realization of such a free democratic sys- of our historical process. In particular, 
economic cooperation will contribute to tern characterized, for example, by the unification between the two Koreas after 
the promotion of mutual economic pros- genuine attempt to end corruption, pro- long separation and confrontation should 
perity. The South, with its technology and vides us with a catalyst to reach maturity not lead us backwards, but snould guide 
capital, and the North with its resources in both politics and economics. us to a "new unification" that creates a 

and lalxjr supply, can help supplement WhatabouttheNorthfWhiletheSouth new future history. • 

the other's deficiencies. Moreover, these . 

■ North Korea Backs Out of 


neity between the two sides, but also 
minimize unification costs in the long 


Inter-Korean Talks 


run. 


Ladies and gentlemen, the issue of Ko¬ 
rean unification is not only in the direct 
interest of the Korean people: I believe it 
will also contribute to peace and stability 
in Northeast Asia. Historically, the issue 
of peace and stability in the region has 
proved inseparablefromthe issue of fjeace 
and stability on the Korean Peninsula. 

For us to achieve this goal, there is no 
alternative but for North Korea to change 
its fundamental attitude. They must dem¬ 
onstrate rational thinking and practical 
measures in relations with South Korea 
and the rest of the world. 

Also, they must give up their two-faced 
strategy of theso-called "peace offensive", 
which is nothing more than propaganda, 
and their subversive tactics based on the 
"united front". 

We would never pursue, however, a 
policy that would isolate North Korea 
from the international community. Rather, 
we would encourage them to take part in 
contributing to the regional peace and 
economic order. 


After much effort to arrange a meeting for inter-Korean 
Presidential envoys' exchange^ North Korea has now 
gone back on the talks. 

An inter-Korean meeting to discuss the exchanging the presidential envoys be- 
exchange of presidential envoys previ- ginning October 5 until October 25. But 
ously scheduled for November 4 failed the two sides failed to reach any agree- 
to take place due to north Korea's boy- ment due to Pyongyang's insistence on 
cotl. North Korean chief delegate to the two preconditions—the south should 
meeting, Pak Yong-su, in a telephone abandon its policy to cooperate with the 
message on November 3, informed his international community to pressure the 
South Korean counterpart Song Young- north into accepting the IAEA's nuclear 
dae of Pyongyang's decision to boycott inspections, and the south should sus- 
the meeting. pend the annual South Korea-U.S. joint 

In response to Pyongyang's boycott of military exercise, "Team Spirit." 
the inter-Korean contacts officials at the To this demand, the south has main- 

Nationai Unification Board of Seoul tained that the "Team Spirit" exercise 
commented that the north appears to be can be suspended only if the north shows 
intending to postpone the inter-Korean sincerity regarding the nuclear ques- 
talks for the time being rather than reject tion. But Seoul flatly rejected 
them outright. Pyongyang's demand that Seoul must 

The south and the north held 3 rounds suspend efforts to seek international 
of contacts to arrange the schedule for cooperation to solve the nuclear issue. 
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Indo-Korean Collaborations 

Spell Success 


A dding to the ever-increasing num¬ 
ber of collaborations between 
South Korean and Indian firms, 
Weston Electronics Ltd has launched a 
new 29-inch colour TV called 
Magavision-29 with knowhow from 
Goldstar of Korea. This TV is the latest 
addition to the Weston range of TVs. 

According to Mr Sunder T Vachani, 
the Managing Director of Weston Elec¬ 
tronics, with hi-fidelity sound and true 
to life colours, the Weston Megavision 
brings big size entertainment which 
meets all word standards. He described 
the T.V. as virtually a mini-theater offer¬ 
ing state-of-the-art features unmatched 
by any other CTV in the market today. 

The collaboration with Goldstar, 
signed last year, envisages 40 percent of 
sales of the new CTV in the domestic 
market and the balance would be ex¬ 
ported unrler the Goldstar brandname. 
This will be the first Korean finished 
product to be marketed in India under a 
Korean brandname. 

The company has set up a new fac¬ 
tory in NOIDA which is most-modern 
with latest equipment imported from 
lapan and will turn out 2..S lakh sets this 
year. 

Meanwhile, AEC (India) Ltd, has en¬ 
tered into a )oint venture with Ho Sung 
Company of South Korea, which is one 
of the leading manufacturers of cotton 
dressings and wound care products. AEC 
is setting up a hundred percent export 
oriented unit for the manufacture of 
cotton dressings. 

AEC (India) Ltd has entered into 100 
percent buy back agreement with the 
South Korean company for a period of 
five years from the dale of commence¬ 
ment of commercial production. 

According toMrS.N. Malik, the Chair¬ 
man and Managing Director of Minerals 
and Meta Is Tradi ng Corporation {MMT C) 


companies from South Korea are re¬ 
sponding to India's liberal industrial 
policy that allows foreign companies 
equity investment upto 51 percent in 
trading firms predominantly for exports. 

He has told the press that South Korea 
is keen to set up trading companies in 
which MMTC would have an equity 
share. The areas identified include tex¬ 
tiles, leather'and copper wire rods. 

Delton Cables Ltd, in collaboration 
with Taihan Electric Wire Company Ltd 
of South Korea and Tomen Corporation, 


japan, is also setting up a Rs. 40 crore 
joint venture company (to be named 
TDT Copper Ltd) to manufacture con¬ 
tinuous cast copper rods, a vital input for 
telecommunications and power cables, 
electric wires and railway electrifica¬ 
tion. 

According to Mr R.K. Gupta, Chair¬ 
man of Delton Cables, a technical and 
financial agreement has already been 
signed by all the partners on September 
18, 1993. Of the new company's paid 
up capital of Rs. 17 crore, the Korean 
partner will contribute as much as Rs six 
crore and Tomen and Delton will chip 
in with Rs 2.5 crore each. The balance 
will come from the financial institutions 
and the public. 

The plant, which is being set up in 
Dharuhera in Haryana, will be opera¬ 
tional by mid-1995. It will use state-of- 
the-art Southwire (U .S.) technology and 
will havean installed capacity of40,000 
mt per annum. 

India and Republic of Korea (ROK) 
have accorded Most-Favoured Nation 
treatment to the exports of each other 
since 1974. As both the countries now 
undergo structural economic reforms 


and also in view of the complimentary 
nature of their economies, cooperation 
between the two is bound to deepen 
further. 

Bilateral trade between India and 
ROK is on the upswing now. As against 
a trade level of only US $ 226 million in 
1980, it had almost touched the level of 
US $ 1 billion in the last two years. The 
trade figures available up to June 1993 
indicate that the volume of bilateral 
trade had already gone up to US $ 
721.28 million. 


Trade between the two countries is 
not only growing but has also been 
diversified. Until recently Korean com¬ 
panies were importing only industrial 
raw materials such as iron one, manga¬ 
nese, cotton yarn, naptha etc. But now 
even finished consumer products such 
as generators, fabrics, textile made-ups, 
garments, electrical products, etc. are 
finding their way into the Korean mar¬ 
ket. 

Major items of India's exports are 
iron ore, manganese ore, mineral fuels, 
cotton yarn and chemicals. In so far as 
India's imports from ROK are concerned, 
apart from ships, ROK is an important 
source for some petroleum downstream 
products such as PVC, HOPE and LDPE 
which are often in short supply globally. 
The other major import items include, 
organic chemicals, synthetic yarn steel 
products. 

Korea has front-ranking technologies 
to offer and India is ready and capable of 
absorbing such technologies. The tempo 
of interaction between the businessmen 
of two countries is strengthening the 
expansion of economic cooperation and 
trade exchanges. 


Weston Megavision Goldstar Colour TV is the first pro¬ 
duct in India marketed under a Korean brand name 
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ExhiiHtion 


i 

Deep Indo-Korean Cultural Bonds 



South Korean Ambassador H.E. Mr Joung Binn-Lee, Mr Vasant Sathe, 
Dr Karan Singh and Prof. Lokesh Chandra at the exhibition 


F rom October 19-21 .at the India 
International Center in New 
Delhi was held an exhibition 
"Morning Calm and the Pensive Beyond" 
presented by the International Academy 
of Indian Culture. The most revealing 
show signified the cultural interflow be¬ 
tween India and Korea and was co-spon- 
sored by the Indian Council for Cultural 
Relations and the Embassy of the Repub¬ 
lic of Korea. 

According to legend an Indian princess 
of Ayodhya arrived in Korea in AD 48 at 
Kimhae aboard a ship, with three trea¬ 
sures of Statues, Sutras and Sramanas 
(monk). She became the Queen of the 
founder of the first Korean State of Karak. 
She established the first national capital 
and named it Gaya. In gratitude to the sea 
that allowed safe passage to the Queen to 
his shores, the king built the Heaeunsa 
"Temple of Sea Grace" that stands to this 
day. 

Buddhism, however, was officially in- 
Irrxiuced into Korea during the period of 
three Kingdoms—-Koguryo, Paekc he and 
Silla—during 4th and early 6th century. 

t he first cathedral of Buddhi.sm, called 
"Pulguksa", was founded in 535 AD — a 
symbol of new dynamic and vital order. It 
is the oldest serving Buddhist monastery 
of Kt)rea which was rebuilt and enlarged 
by King Kyondok in the middle of 8th 
century. It enshrines the best of Korean 
sculptures of all limes including the pen¬ 
sive images of Maitreya relating to the 
Maitreya cult practiced at the Silla court 
by young aristocratic warriors. The Bud¬ 
dhist Kingdom of Silla accomplished the 
unification of the three kingdoms and 
formed the nation-state of Korea for the 
first time in history. 

The Korean Hyecho became a disciple 
of the Indian teacher Vajrabodhi and 
travelled to India in 727 AD. In 1991, 
Korea dedicated the World's largest im¬ 
age of Maitreya at Popchusa monastery. 
The confluence of India and Korea for the 
last two millennia is fine and firm, and is 
proved by the 50 exhibits comprising 


scrolls, photographs of monasteries and 
pagodas, statues and other objects d'art. 

The scroll, in ink and colour, depicting 
the 'Willow Avalokitenesvara' or 'Yangyu 
Kwanseum' (in Korean), seated on the 
rocky ledge of the Golden Rock (Sumeru), 
isfascinating work. TheGoddess is shown 
gazing on the insubslantiality and imper¬ 
manence of the world. 

Another attractive exhibit-is a 'rubbing' 
depicting two beautiful Dhupa Goddesses 
on the Divine Bell of the Great King 
Songdok, known as the Emille Bell, the 
second largest in the world. These ethe 
real, lyrical beings seem to transform the 
(xlour of passion into the fragrance of 
unhindered knowledge of joy (Ananda). 
The Bell weighing 25 tons was completed 
in 771 AD—a monumentalsizeascan be 
seen in its colour photograph. 

Among the few statues, the pondering 
image of teacher Maitreya, staking a 
(orceful point to make, s a replica of the 
original in wood and is filled with a vital 
expression. Another striking piece is 'Om' 
nscribed on wood shaped like a leaf of 
the Bodhi tree— a simple and pure form 
signifying the generative phenomena ol 
enlightenment. 

The manuscript depicting five hundred 
Makhan or Arhats on leaves of Buddhi 
trtie, to whom Sakyamuni Buddha en¬ 


trusted the task of protecting Dharma, is a 
printed replica of the original which is a 
Korean national treasure. 

'Concertina book' is a hymn to 
Nilakantha Lokeshvara calligraphed with 
a brush in Korean style of early Nagri 
script. And a replica of a Silla crown in 
gold is yet another prize exhibit. 

The Diamond Sutra (Kim-kang-kyong) 
—prajan—paramita, symbolizing eternal 
longing for a world beyond empirical 
reality—is a xylograph print, five and a 
half feet high, executed with excellence 
of minuteness and neatness of detail. It 
was translated from Sanskrit into Chinese 
l)y Kumarajiva about AD 400. Configured 
as a stupa, the Sutra gains in praxis and 
purity. 

Among the large photographs is the 
central image of Rochara, mighty and 
magnificent, in the cave temple of 
Sokkuram — a pearl of Asian sculpture. 
Another eye-c atching photograph is of 
the monks meditating at dawn in silence. 

1 he set of 20 photographs depicts the 
trinity of masters, the ruins of the original 
jumper Rock Monastery and the recon- 
>.lrucTed Monastery of AD 1821. The first 
eleven photographs include Portrait of 
Chikong (14th crentury), an Indian prince 
who came to Korea around AD 1326 and 
built the Monastery near Seoul. * 
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Passion for High-Tech 
Reaffirmed at Taejon Expo '93 



O nce rightfu lly known as the "Her¬ 
mit Kingdom," Korea appears to 
have shed yet another skin layer 
in the aftermath of Taejon Expo '93. 

Loud and clear after the jubilant Nov. 
7 closing are sensational statistics and 
unprecedented facts—mainly how a 
record number of 108 nations turned up 
at the first international exhibition staged 
by a developing nation in the 142-year 
history of modern exhibitions. 

But buried amid numbers and head¬ 
lines appears to be a subtler, but no less 
powerful, impact on the Koreans who 
made up most of the 14 million visitors. 

For many Korean visitors, the past 
three months literally opened their eyes 
by providing them with their first direct 
glimpse info the world beyond their 
own. 

But then it was a mutual opening in 
that never before did the world commu¬ 
nity interact so extensively with Korean 
masses over an extended period, at a 
relatively remote place of Taejon at that. 

Thousands of operating personnel 
representing 108 nations and 33 agen¬ 
cies, the authorities at the International 
Bureau of Exposition (BIE) and even an 
international group of fair experts all 
had a chance to interact face-to-face 
with Koreans from all walks of life for 
the duration of the Expo. 

Speaking at the Expo's summary press 
conference, BIE President Ted Allan said, 
"The international community have cer¬ 
tainly heard of Samsung, CJoldstar, 
Daewoo and Hyundai prior to the Expo. 
Through the Expo, the world finally has 
first-hand ideas about the perjple of Ko¬ 
rea." 

Korean Expo organizers had deliber¬ 
ately picked the city of 1.1 million for its 
central location in hopes of attracting 
Koreans from all parts of the peninsula. 
Organizers certainly seemed to have 
gotten their wish. 

Foreigners made up a little under 5 
percent of the some 14 million visitors. 
Among Koreans, roughly half, or 7 mil¬ 


lion, of them were students, according 
to a tally kept by organizers. 

Ole Philipson, the former Danish 
ambassador to Korea who had been in 
residence at the Expo for the past three 
months and chaired the Expo Steering 
Committee, noted the overwhelming 
interest the young Koreans showed in 
foreign cuitures. 


"The most vivid memories that stick 
in my mind from the past three months 
are the curiosity and interest of Korea's 
young in foreign cultures. That, to me, 
signals greater things to come for Ko¬ 
rea," Philipson said in his parting re¬ 
marks. 

Historically, Korea has maintained 
an unsevered cultural link for the past 
5,000 years. Geographically, too, Korea 
is surrounded by ocean on three sides 


and a huge wail on the north in the form 
of the hostile Communist North Korea. 

Dp until the turn of the century, 
sharply different from neighboring China 
or japan, Korea actively sought to shut 
out foreign influence. Unlike its South¬ 
east Asian neighbors, Korea was also 
never colonized by a Western country, 
but by Japan from 1910 until 1945. 


Aside from foreign observations, per¬ 
haps the most poignant remark came 
from Expo's top organizer. Oh Myung, 
Chairman of the Taejon International 
Exposition Organizing Committee. 

"With Taejon Expo behind, Korea's 
young generation are now growing up 
with visions of an ideal future they saw 
at the Expo now etched in their minds," 
he said. * 


For many visitors, the Expo opened their eyes with their 
first direct glimpse into the world beyond their own. 
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Footprints of Taejon Expo 


T he Taejon Expo, which has set 
many first and good examples, 
has given Korea the stimulus for 
further development to join the ranks of 
advanced economies in years to come. 

The Expo is a comprehensive view of 
a certain country, including its industry, 
science, culture, government adminis¬ 
trative abilities, the way of people's 
thinking and its status in the global 
community. 

In such a context, the Taejon Expo 
mirrors our efforts and is significant in 
many other respects, says a comprehen¬ 
sive report reviewing Taejon Expo '9.3 
presented by the Taejon International 
Exposition Organizing Committee. 

The overall review said that to the 
Korean people whether they are busi¬ 
nessmen, government officials or others 
engaged in other jobs, the Taejon Expo 
provided much experience which serves 
as the stimu lus for fu rther forward march 
toward an advanced economy. 

According to professional organiza¬ 
tions, the Taejon Expo paid off because 
it had the effects of over 3 trillion won 
worth of production and employment of 
more than 200,000 people. 

"A more important point is the impres¬ 
sion the Taejon Expo seeded on the 
minds of the Korean people, the busi¬ 
ness concerns, and the government and 
how this will apparently have a positive 
impact on the future of the nation," the 
feport said. 

But, efforts to maximize the tangible 
and intangible assets gained from the 
Expo, it went on, are needed. 

The Expo Organizing Committee said 
in the report that Taejon Expo '93 has 
achieved its initial goals and has_created 
a nevy format for national consensus. 

The Expo has attained its goal for 
attracting visitors by 140 percent. "The 
number of visitors to the 93-day Expo 
reached 14 million." 

"With so many visitors, most of them 
Koreans, the Expo provided a new mode 
for events which touched off the volun¬ 
tary participation of the people in this 


era led by the civilian government." 

It also produced national educational 
effects. It has enhanced a more matured, 
advanced civic understanding, upgrad¬ 
ing national education by improving the 
need to realize the themes of the Expo, 
the conservation and recycling of re¬ 
sources and environmental protection 
in daily life, according to the overall 
review. 

It has expanded the scope of people's 
scientific thinking through smooth op¬ 
erations of high-tech science and tech¬ 
nology exhibitions and the comprehen¬ 
sive computer network. 


its top quality exhibitions and a variety 
of cultural events, whicfi were presented 
in an attractive fashion, the review said. 

"By providing exhibitions by themes, 
the Expo was able to avoid overlapping 
cind realize advanced visual presenta¬ 
tions by utilizing high technology such 
as multidimensional visuals and 
omnimax. It gained favorable evalua¬ 
tion from Expo experts as the most suc¬ 
cessful Expo in the 142-year exposition 
history," the review said. 

The Taejon Expo has enhanced the 
international recognition of Korea's sci¬ 
ence and technological ability, while 
improving national confidence and in¬ 
stilling a bright future, the review said. 

The Organizing Committee said that 
the Expo was estimated to have raked in 
2,‘>.4 billion won in profit as of Nov. 1, 
thanks to independent -’fforls to reduce 
costs and an aggressive operation for 
profit-making businesses. 

After the closing ceremony, the cur¬ 
rent operational system will undergo the 
process of maintaining the exhibition 
facilities while tearing down the tempo¬ 
rary construction in the international 
exhibition area (Nov, 8-Dec. 31,1993), 
it said. 


From Jan. 1,1994, the current opera¬ 
tions structure will switch tp a clo&jpg 
preparation structure and conduct varK 
ous closing operations such as the trans- . 
fer of assets and authority and the main¬ 
tenance of various contract and busi¬ 
ness. 

As part of a post-utilization plan of^ 
Expo site, the site is being restructsijrai '' 
into a science park to be used for na¬ 
tional educational purposes. 

To carry out the scheme, a commemo¬ 
rative foundation based on the owner¬ 
ship and management of Expo-related 
assets will be established and the man¬ 


agement will be placed under private 
enterprises with the operation and mari- 
agement depending on the park's own 
profits with no government support, it 
said. 

The International Exhibition Area is 
teing transformed to private bsuiness 
use, which will support the science and 
cultural urban functions of the Expo 
park and the Taedok Science Town. 

The Organizing Committee said that 
the daily average number of visitors was 
147,000 people, the largest number for 
a single day was 222,000 people on 
Oct. 31 and the smal lest number, 55,000 
on Sept. 29. 

It said through the successful distribu¬ 
tion of visitors, the effectiveness of the 
Ex[)o site was enhanced. 'The visitor 
distribution policy realized major ef¬ 
fects by providing group visitors on Sat¬ 
urdays and Sundays, raising parking fares 
during the weekend and warning against 
weekend visits through various media." 

The review said that Taejon Expo, 
which has tried to send visitors a clear 
message stressing the importance of sci¬ 
ence and technology as well as environ¬ 
mental protection, has helped strengthen 
competitiveness of Korean industries. * 


The Expo attained its goal for attracting visitors by 140 
percent. The number of visitors to the 93-day Expo 
reached 14 million. 

The Expo was favorably accepted for 
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Enchanting Festival of Korean Films 



A programme titled "Glimpse of 
Korean Films" consisting of a 
week-long presentation of Korean 
films has been organised by the Embassy 
of the Republic of Korea in India in col¬ 
laboration with the prestigious Cinemaya 
and the Federation of the F ilm Societies in 
India. 

In what has turned out to be a treat to 
cinema-lovers, the presentation has been 
held first in Calcutta (November 11-15) 
and then in New Delhi from December 7- 
11 and thereafter in Madras and Bombay 
in January and February 1994. 

Speaking at the inauguration of the 
festival in New Delhi on December 7, the 
Ambassador of the Republic of Korea in 
India, Mr joung Binn Lee referred to the 
string of awards and citations that Korean 
films have received at international film 
festivals and took pride in the fact that 
Korean films today occupy a place of 
prominence in international cinema. 

He felt that the success of Korean cin¬ 
ema has been possible alongwith overall 
political and economic development of 
the nation which have facilitated the new 
band of young and ambitious directors to 
pursue their ideals on the screen. 

There is a distinctive light in Korean 
films, a luminosity which is a quality of 


the air of Korea itself. With its dense 
forests, mountains and waters, this beau¬ 
tiful country is appropriately named the 
Land of Morning Calm. Korean filmmak¬ 
ers seem to take this extraordinary I ight for 
granted as part of their being but nature in 
most films, as in Korean brush paintings, 
is a strong presence. 

Filmmaking has a long history in Korea 
with the first film having been made in 
1919, but it is only in the very recent days 
thatthe international film world has started 
taking note of the high quality of films of 
its contemporary cinema. 

It was in the early 80s that Korean 
cinema entered the international con¬ 
sciousness when Im Kwon-taek's Mandala 
was selected in competition at the Berlin 
Film Festival in 1982 and Lee Doo-young's 
The Spinning Wheel v/as shown in A 
Certain Regard at Cannes a year later. 
Since then Korean actresses have won the 
Best Actress Awards at Venice, Moscow 
and Montreal. 

Other successes have followed—at the 
Singapore, Tokyo, Hawaii festivals and 
this year again at Moscow. In 1992 the 
Pesaro Festival focused on Korean films 
and starting this October the prestigious 
Pompidou Centre in Paris is mounting a 
four-month-long retrospective of Korean 
cinema. 

The range of subjects, even in the five 
films being presented here, show a soci¬ 
ety where traditional mores and contem¬ 
porary issues exist side by side. As Im 
Kwon-taek says: "traditions are difficult to 
deal with. Many of them are ancient and 
no doubt damaging but they can't be 
easily abandoned, particularly when you 
have nothing else to put in their place. If 
you give them up you might be left with a 
vacuum. Such are our dilemmas and we 
feel them strongly while watching Korean 
films. "Among these ancient traditions 
was the subservient position of women. 
With the changing times, women are no 
longer viewed as objects and Korean 
cinema, says film critic and professor Ahn 
Byung-su p, has de alt with this absorbing 


theme persistently. 

Sibaji reflects Im Kwon-taek's interest 
in the actress as the protagonist, the woman 
as the focal point. "I strongly feel that 
historically women have been abused, 
wronged and neglected, and tradition and 
history have combined to keep their role 
to a minimum. My interest in them stems 
from this fact. I want to bring the woman 
back to her prime position, but with a 
touch of reality and a sense of honesty." 

From Sibaji to Because You're a 
Woman is a long journey, in time and in 
approach. Through these two films alone 
one can see the great changes that have 
taken place in Korean society in the past 
hundred years. From a comedy about a 
young couple in My Love, My Bride, to 
the strong and continuing belief in Bud¬ 
dhism in Beyond the Mountain, to the 
condition of woman in the past and in the 
present, to the struggle to maintain a 
Korean identity in the face of a growing 
Western influence in 19th century Korea 
in Kae Byok, the five films being pre¬ 
sented provide a fascinating glimpse into 
the range of subjects and styles found in 
Korean cinema today. 
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T raditional Korean narrative 
song, pansori, has been ne¬ 
glected for decades as far as the 
entertainment industry goes. The seem¬ 
ingly incomprehensible art style does not 
lend itself easily to TV or film adaptation 
as its language and melodies are mostly 
unfamiliar to contemporary Koreans. 

To make a successful movie featuring 
the unique Korean vocal art therefore 


"Sopyonje" revolves around a family of 
three, two of whom devote their lives to 
perfecting their singing. It may be said that 
symbolically, it is also the story of the 
Korean land, people and their song. 

Set in the late Japanese colonial period 
through to the early 1970s, the story be¬ 
gins with Park Tong-ho's (Kim Kyu-chol) 
recollections of Kim Yubong (Kim Myong- 
gon) and his adopted daughter Song-hwa 


"Sopyonje" Revives 
Art of Pansori Singing 

Senior director Im Kwon-taek /las triumphed with his latest 
film "Sopyonje" which makes you diink again about the native 
art form of pansori singing. 


requires more than good casting and abil¬ 
ity; it takes courage, conviction and affec¬ 
tion for the subject. 

Senior director Im Kwon-taek has tri¬ 
umphed with his latest movie "Sopyonje.” 
Which makes you think again about the 
native art form of pansori. 

"Sopyonje" literally means a "style es¬ 
tablished in a western area." Adopted by 
pansori singers in western parts of Cholla. 
Province, the region traditionally consid¬ 
ered the mecca of pansori. The style is 
characterized by lyric, feminine, delicate 
and pathetic melodies. Its counterpart is 
"Dongpyonje" (eastern style), which gen¬ 
erally produces masculine, crude melo¬ 
dies and clear-cut pronunciations. 

As its title suggests, the movie intro¬ 
duces many well-known pathetic pansori 
numbers from ”Chunhyang-ga" (Song of 
Chunhyang) in the first half and 
"Simehong-ga" (Song of Simehong) in the 
latter. The two are generally favored by 
'Sopyonje' singers. 

The songs are expertly used to empha¬ 
size the movie's main theme, "han," a 
Korean sentiment which can be roughly 
described as a mixture of sorrow and 
hatred. 

Based on a novel by Lee Chong-jun; 


(Oh Chong-hae). 

An excommunicated, wayfaring 
pansori singer, Yu-bong forms a strange 
family relationship with young Tong-ho. 

Under the tutelage of Yu-bong, Tong- 
ho learns the art ofdrumming while Song- 
hwa concentrates on pansori. Tragedy 
begins when Tong-ho leaves home, un¬ 
able to endure their hardships. His sister 
gives up singing, though temporarily. 

Obsessed with his life-long dream of 
turning his daughter into a master pansori 
singer, Yu-bong makes Song-hwa blind 
by serving her bowls of a special Oriental 
herb medicine when she is sick. 

Long after Yu-bong's death, the chil¬ 
dren meet again at a remote countryside 
house. They spend the night performing 
"Simehong-ga." They part again, how¬ 
ever, pretending not to recognize each 
other. 

Apart from the music, the beauty of the 
mountains and fields of southern Korea is 
brought to life by the cinematography of 
Chong ll-song. Director Im uses the long 
shot and long take more effectively than 
in his other works. One of the most 
unforgettable shots focuses on the three 
protagonists singing jindo Arirang (not a 
pansori song) for over five minutes. 



In terms of storytelling, the movie is 
weak. It does not fully explore the attitude 
of Yu-bong toward Bong-ho, another main 
character, and how Song-hwa uses her 
"han" effectively to reach the stage of 
"dukum," a word which literally means 
the "acquisition of voices" and indicates 
the highest level of pansori singing. Such 
shortcomings, however, are fijily covered 
by emotional impact. 



The movie has unearthed two talented 
actors. Kim Myong-gon, a stage actor, and 
Oh Chong-hae, a new-comer and winner 
of Miss Chunhyang in Namwon lastyear. 
The two are also skillful pansori singers. 

The movie received six awards, includ¬ 
ing best picture and director in this year's 
Grand Bell Awards, the country's most 
prestigious film event. It also won the Best 
Director and Best Actress Awards at the 
recent Shanghai Film Festival. 

A tribute to pansori, perhaps one of 
Korea's most brilliant art music genres, 
the movie is audiovisual manifestation of 
"Koreanness," which happens to be Im's 
main pursuit in the art of film making. 

Those who have seen the movie will 
remember Yu-bong's statement to his 
friend: "Sooner or later, the time will 
come when pansori will flourish in our 
land!" His utterance is also a kind of 
admonition to Koreans today who are 
heavily influenced by Western and Japa¬ 
nese culture and art._• 
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Our Training For Fli^t Attendants Is Extremely Rigorous. 

JVIaybe Tliat’s Why Our Flights Are So Relaxing. 

Of eveiy thousand who app^ for the Korean Air training program, only a few possess just the right biend of grace and poise. 
Then, nine hours a day, six days a week for a month or more, their natural abilities are refined. When th^r graduate, dicy've studied 
world-class service. And hospitality. And a number of different languages. Which leaves our ptassengers nothing to do but relax. 

We fly to Seoul every MondAy. From Seoul, we By to North America s major cities every day. 
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Competitiveness 


Enhancing 

Korea's 

Competitive 

Power 



P roviding a renewed thrust to 
globalization and internationaliza¬ 
tion of Korea, the South Korean 
President, Mr Kim Young Sam, has 
declared that 1994 is the year for the 
country to strengthen its international 
competitive power. 

Speaking at his New Year Press Con¬ 
ference in Seoul on January 6, the Presi¬ 
dent averred that the policies of change 
and reform designed to enhance Korea's 
competitiveness will be steadfastly car¬ 
ried out. "This is essential if we are to 
march out into the world and prepare for 
the future" he said. 

The President stated that he will con¬ 
tinue to carry out reform and change 
which would mean a continuous clean¬ 
ing up of authoritarianism and corruption, 
readjustment of the government's role 
and funaion and social and political re¬ 
form. 

He said that the most urgent tasks for 
boosting the nation's competitive power 
are the expansion and improvement of 
infrastructure, the balanced development 
of national land, the deregulation of eco¬ 
nomic activities and development of sci¬ 
ence and technology. 

Answering questions about the prob¬ 
lem of North Korean nuclear weapons 
development, the President made it clear 
that international inspections of suspected 
North Korean nuclear sites must be car¬ 
ried out simunitaneously with inter-Ko¬ 
rean dialogue. He said " ... ultimately 
IAEA inspections and dialogue between 
North and South Korea have to be con¬ 
ducted at the same time for the settlement 


of the nuclear issue." 

"Once the nuclearproblem is resolved, 
inter-Korean relations will rapidly im¬ 
prove," he said 

"Fortunately, there are signs of change 
in North Korea, and I expect that we can 
find a breakthrough (in resolving the 
nuclear issue)," he predicted. 

"I will do my best to resolve the North 
Korean nuclear issue and lay the basis for 
improving South-North Korean relations 
in the new year" the President said. 

Asked about the chances of an inter- 
Korean summit meeting, the- president 
said there is no reason to avoid meeting 
the North Korean President. He remarked, 
however, that some well-known South 
Korean demands should be met prior to 
the meeting. 

The President also reaffirmed his 
government's stated position on the 
denuclearisation of the Korean peninsula 
by saying Seoul "will never develop 
nuclear weapons." 

Answering questions about the 
economy, the President said that the 
Korean economy in 1993 marked a trade 
surplus of an estimated two billion U.S. 
dollars while the current account regis¬ 
tered an estimated $200 million surplus. 


The president attributed this to Korean 
business having mounted an all out effort 
to turn the economy around and to good 
labour-management relations. 

The balance of payments of Korea 
have swung round to the black the first 
time in four years. 

ToenhanceKorea's international com¬ 
petitiveness, the president said, it is im¬ 
perative to develop technologies, tomain- 
tain labour-management harmony, to 
expand infrastructure and to boldly de¬ 
regulate business. Stressing that there 
should be sufficient dialogue between 
labour and management, he recom¬ 
mended that wage talks should be held 
right away rather than putting them on 
hold till the last moment. 

Answering further questions, the presi¬ 
dent maintained that South Korea has not 
been excluded from the process of U.S.- 
North Korea negotiations. He reiterated 
that there is full consultation between 
Seoul and Washington and that the U.S. 
respects the South Korean position. 

The President told presspersons that 
partial inspection of North Korean nuclear 
facilities would be 'meaningless'. 
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International Competitiveness 

The Uruguay Round of World Trade It is reported that North Korea may Rao, paid an official visit to Seoul 
Talks having finally concluded, the soon open its nuclear hicilities, In- September 9-11, and the first-ever 
world is now plun^ng into an era of eluding those located at Youngbyon, Indo-Korean summit took place, 
unbounded competition. Addressing to international Inspection. The dead- While in 1991 and 1992 the indo- 
his new Year Press Conference in locked inter-Korean talks may resume Korean bilateral trade was around 
Seoul, President Kim YoungSam made once the matter of inspection of these US$ one billion, it is estimated to 
it clear that for Korea globalisation nuclear facilities is resolved. have jumped in 1993 to US$ 2.25 

and internationalisation are no longer Meanwhile, Pyongyang, in an unprec- billion. As many as 163 projects 
idealistic slogans; they have become edented move, has admitted the fail- have already been set up in India 
pressing tasks for the nation. ure of its economy and has enunci- with indo-Korean cooperation. What 

Henceforth, the top priority of his aled fresh economic priorities includ- with the mutual compatibility of the 
Administration will be stren^ening ingatrade-firstpolicylndicatingsome two economies, Indo-Korean eco- 
Korea's competitiveness in the world realistic thinking in North Korea. Ana- nomic cooperation should continue 
arena. For this, a greater stress will be lysts have said that the worsening oil on the upswing in the new year also, 
laid on furthering technological and food shortages in North Korea The year 1994 has been declared as 
development, ensuring economic may well prompt a total readjustment the "Visit Korea Year". The entire coun¬ 
deregulation and expanding the of its economic policy in a bid to try is spruced up and ready to wel- 
infrastructure. overcome the current economic cri- come the expected 4.5 million over- 

There is cheerful news on the sis. An open door policy will certainly seasvisitorsduringtheyear.Thetheme 
economic front The country has regis- bring the North Korean populace in of the year being "Korea—a journey 
tered a US$ two billion trade surplus touch with products and people from of Endless Fascination", Korea's sce- 
for the year gone by—-the first time other countries and reveal to them nic beauty and the charm of her cul- 
thefigureisblackinfouryears.EstRnates their own plight in vivid contrast. ture has been lent some extra warmth 

show that the economy has gained The year gone by has been a milestone this year. The year marks the 600th 
renewed vigour and will grow at yearfor Indo-Korean ties. The Indian anniversary of the founding of the 
between six and seven percent in 1994. Prime Minister, Mr P.V. Narasimha capital Seoul. 


In this Issue 

Enhancing Korea's competitive power: President Kim's 
Press Conference 2 

President Kim stresses globalisation of Korea: Policy speech 4 
Towards globalising Korean society 6 

Milestone year in Indo-Korean ties 7 

Korean economy regains vigour 8 

Economy-first policy key to Korea's economic miracle 9 

Korea, a journey of endless fascination: Report on 
Visit Korea Year !0 

Shipbuilding: Shining star of Korean economy 12 

Korean automakers sixth largest in the world 14 

Cultural events spur interest in traditional Korean music 15 

Pyongyang's admission of economic failure, 
a recognition of reality 16 

Imminent settlement of N Korean N-issue 17 

Human rights abused in North Korea-controlled camps 
in Russia 18 


No permission is needed in using the 
Korean News articles in other publica- 
tions. Clippings are welcome. _ 

Front Cover: 

Korean economy gains renewed vigour. 

Back Cover: 

A depiction of "Visit Korea Year 1994". 


Editor: Won Hyung Cho 

Korean News is published bi-monthly 
by the Korea Information Service, Em¬ 
bassy of the Republic of Korea, 9 
Chandragupta Marg, Chanakyapuri, 
New Delhi, and printed at Thomson 
Press (India) Ltd., Faridabad, Haryana. 


Korean News 
3 









President Kim Stresses 
Globalisation of Korea 


Following are excerpts from Presi¬ 
dent Kim Young-sam's speech at his 
New Year's press conference. 


Lasl year, we set a newcivil ian demo¬ 
cratic administration into motion and 
began a process of change and reform 
aimed at building a New Korea. This has 
substantially boosted the international 
statu re of ou r cou nt ry. The world cont i n- 
ues to watch us with keen interest. 

This year will be the second year of 
this process of change and reform. In the 
new year, we must consolidate the 
achievements of the past year and strive 
for a new leap forward. 

The Uruguay Round of world trade 
talks was finally concluded at the end of 
last year after having dragged on for 
seven years. As a resu It, the world is now 
pi unging i nto a n era of unbou nded com- 
petition. Globalization and 
internationalization are no longer ideal¬ 
istic slogans; they have now become 
pressing tasks for the nation. We must 
now widen our field of vision to see the 
entire world in proper perspective. 

The foremost task of the new year is to 
cope with this rough new current of 
world history. To that end, I intend to 
make the administration's top priority 
the strengthening of our nation's com¬ 
petitiveness in the world arena. With 
this in mind, I would like to enunciate 
the basic agenda of the administration 
for the new year. 

First, our policies of change and re¬ 
form designed to enhance Korea's 
competitiveness will be steadfastly car¬ 
ried out. This is essential if we are to 
march out into the wide world and 
prepare for the future. Indeed, the na¬ 
tions of the world are now competing in 
terms of their reform efforts. 

In order not to fall behind, we too 


must overhaul our laws and institutions 
so that efficiency and productivity will 
dramatically rise in ail aspects of na¬ 
tional life. We must steadily continue to 
eliminate the legacies of authoritarian 
rule, corruption and misconduct of the 
past that are obstructing our efforts to 
internationalize and prepare for the fu¬ 
ture. 


To adapt to the changing interna¬ 
tional order, first of all, the functions and 
role of the government must be changed. 
The government must itself set an ex¬ 
ample of cost-effectiveness and 
efficiency. PubI ic services must be dras- 
tically improved so that our citizens can 
sec tangible benefits of change and re¬ 
form in theirdaily lives. The government 
must be able to visibly reduce all forms 
of inconvenience to citizens with a spirit 
of service. It must also seek out and help 
people in need. 


Above all, politics must change. Pol i- 
ticians must be able to harness the 
wisdom and energies of the people to 
facilitate the nation's transition. This is 
more urgent than ever before. If our 
politicians remain stuck in their old 
patterns of behavior, we will not be able 
to cope with this era of unbounded 


competition. Without improvements in 
our standard of political behavior, we 
will not be able to enhance the nation's 
competitiveness. 

Politics should promote the national 
well-being and public welfare. Politi¬ 
cians must care enough for the daily 
lives of the people to do their best to 


solve the urgent problems in education, 
traffic, the environment and public safety 
that cause suffering. Politics must be 
focused on competition in policies, ideas 
and alternatives. Politicians must not try 
to ride on the coattails of self-seeking 
interest groups. Political reform by poli¬ 
ticians themselves is the most important 
of all reforms. Clean and frugal politics 
must take firm root. I hope the efforts in 
the National Assembly to draw up and 
pass political reform bills will come to a 
successful conclusion at an early date. 


Second, the government will stead¬ 
fastly implement the five-year plan for 
the new economy with the goal of en¬ 
hancing the country's competitiveness. 
The most urgent tasks in this regard are 
the expansion and improvement of in¬ 
frastructure, the balanced development 
of national territory, the deregulation of 


Globalization and internationalization are no longer 
idealistic slogans; they have now become pressing tasks 
for the nation. We must now widen our field of vision to 
see the entire world in proper perspective. 


To adapt to the changing international order, first of all, 
the functions and role ofthe government must be changed. 
The government must itself set an example of cost- 
effectiveness and efficiency. 
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economic activities and the develop¬ 
ment of science and technology. 

To boost our economy's capacity to 
grow, the government will quicken the 
pace ol investment in infrastructure. To 
that end, arrangements will be made to 
induce the private sector to actively 
invest in infrastructural projects. 

The government will strive to ensure 
free and fair competition, the key to the 
development of strong and healthy busi¬ 
ness. The abolition of unnecessary 
controls over business is also essential to 
stamping out corruption, a task at the 
heart of our reform efforts. A govern¬ 
ment task force on deregulation has 
already gone into operation. Govern¬ 
ment corporations that have been laxly 
managed or that no longer need to be 
managed by the state will either be 
merged or privatized to reduce the num¬ 
ber ot such businesses by more than 
half. 

We cannot enhance the international 
competitiveness of the Korean economy 
without greater technological develop¬ 
ment. Accordingly, bold measures will 
Im' taken in the new year to promote 
science and technology, with special 
emphasis on such cutting-edge tech¬ 
nologies as new materials, precision 
science and biotechnology. Government 
investment and support for the develop¬ 
ment of the information industry will 
also be boosted. 

Efforts wi 11 be made to slabi 1 ize wages 
and further lower interest rates and land 
prices with a view to reinvigorating 
business activity. To that end, laws per¬ 
taining to land will be streamlined, and 
our doors will f)e opened wider to the 
introduction of foreign funds, including 
commercial loans especially for the 
development of infrastructure. 

We must keep track of the changing 
times and cope with them. For example, 
environmental issues can no longer be 
confined within our national borders. 
We must immediately begin prepara¬ 
tions to deal with the Green Round of 
global talks that is expected to be initi¬ 
ated soon. 

Third, every possible effort will be 


made to overcome the great difficulties 
that now face our farmers and fisher¬ 
men, rural communities and the 
agricultural and fishing industries as the 
result of the opening of the domestic 
market to foreign farm and marine prod¬ 
ucts. As a consequence of the conclusion 
of the Uruguay Round of trade negotia¬ 
tions last year, ouragricultural and fishing 
industries and rural communities are 
required to undergo a major transforma¬ 
tion. 

As the government has already prom¬ 
ised, the $ 52.5 billion agricultural and 
fisheries restructuring program will be 
completed three years ahead of the origi¬ 
nal schedule. 

A special tax Viiill be enacted this year 
to annually raise about $ 1.875 billion 
annually in additional money for invest¬ 
ment in enhancing the competitiveness 
of Korea's agricultural and fisheries over 
the next 10 years. 


A package of realistic and fundamen¬ 
tal measures to make our agriculture 
internationally competitive and to im¬ 
prove rural living conditions drastically 
will be worked out during the first half of 
this year. 

Fourth, educational reform will be 
pursued in earnest as an important way 
of strengthening Korea's international 
competitiveness, which ultimately 
hinges on ourselves. 

This year is the 600th anniversary of 
Seoul as the nation's c-apital. The year 
1994 has also been designated as Visit 
Korea Year and the Year of Traditional 
Performing Arts. I hope and expect that 
all concerned will make vigorous efforts 
to globalize our culture. 

Fifth, bold steps will be taken to 
internationalize and globalize all as¬ 
pects of national life. We will actively 


pursue openness, rather than react pas¬ 
sively to the trend of globalization. We 
must not let our national fortunes be 
determined by others but must resolve 
to advance them through our own ef¬ 
forts. 

Today, the extent of globalization is a 
major component of national strength, 
along with economic might, military 
power and cultural achievement. 
Globalization requires a strong spirit of 
self-regulation, openness and rational¬ 
ity. If Korea is to compete effectively 
and cooperate confidently with the rest 
of the world, the attitudes and abilities 
of our citizens, as well as our institu¬ 
tions, must be globalized also. 
Globalization must be achieved at both 
the national and local levels I hope and 
expect that all segments oi our society 
will vigorously strive for globalization. 

In this age of globalization, we need 
to pursue foreign policy for practical 


gains more acutely than at any time 
before. Heads of government from all 
nations frequently tour other lands to 
advance their national interests. I am 
also prepared to rush to any comer of the 
globe if needed in the interests of our 
country and people In particular, the 
government is determined to play its 
part prudently in promoting world peace 
and the prosperity of the Asia-Pacific 
region. 

Sixth, I will do my best to resolve the 
North Korean nuclear issue and lay the 
basis for improving South-North rela¬ 
tions I n the new year. The North's nuclear 
ambitions not only imperil the survival 
of the 70 million Korean people but also 
threaten world peace. The North should 
change its attitude and try to resolve this 
issue through intra-Korean dialogue with¬ 
out further delay. * 


North Korea's nuclear ambitions not only imperil the 
survival of the 70 million Korean people but also threaten 
world peace. The North should change its attitude and try 
to resolve this issue through intra-Korean dialogue with¬ 
out further delay. 
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Towards Globalising Korean Society 


W ith the South Korean Presi¬ 
dent, Mr Kim Young Sam, 
having declared interna¬ 
tionalisation, liberalisation and open¬ 
ness as the priority goals of his govern¬ 
ment, globalisation has become the new 
catchword in Korea and has emerged as 
the fundamental principle of its diplo¬ 
macy and economy in the riew year. 

While some scholars have opined 
that in the rapidly-changing interna¬ 
tional scenario, achieving 
internationalisation is now a matter of 
the very survival of Korea, it is clear that 
behind this new enthusiasm is an under¬ 
standing of the emerging new world 
order and Korea's future as a trading 
state. 

Announcing his first major cabinet 
reshuffle in December, President Kim 
had declared that the new cabinet was 
aimed at promoting the international 
competitiveness of Korea through re¬ 
forms. 

Given this new understanding of 
Korea's future role in the world theatre, 
the economic ministries in Korea have 
unveiled plans to attract more foreign 
capital and technology which include 
easing regulations on plant construc¬ 
tion, financing and labour management 
for foreign investors. 

In a recent speech, the Korean For¬ 
eign Minister, Mr Han Sung Joo, pre¬ 
sented three guiding principles for 
internationalising Korea—participation 
in the trends of global integration, pro¬ 
motion of economic and political liber¬ 
alism in Korean society and opening up 
of the Korean people's intellectual hori¬ 
zon to the outside world. 

In keeping with the new thrust, in the 
diplomatic sphere also Korea will be 
taking an active part in international 
efforts to tackle global issues such as 
international peace and security, disar¬ 
mament and arms control, eradication 
of poverty, protection of the environ¬ 
ment and efficient utilization of natural 


resources. 

Playing its due role in the emerging 
new world order, Korea will be contrib¬ 
uting to U.N. peacekeeping operations 
and international peace and security. 
Also, more attention will be paid to 
environmental issues that have already 
become an economic problem exerting 
a profound impact on trade and indus- 
try. 

It is clear that as the 13th-biggest 
trading state in the world, Korea will 
now be assuming international respon¬ 
sibilities corresponding to its status. 

Internationalisation 

Theemphasison internationalisation 
has come close on the heels of the 
Uruguay Round multilateral trade nego¬ 
tiations where there was no choice be¬ 
fore Korea but to yield to international 
pressure to open its rice market. From 
the rapidly-changing world scenario has 
sprung the need for Korea to transform 
and adjust so as to fit with it. 

No doubt, it is not easy to introduce 
the concepts of internationalisation and 
globalisation in the Korean milieu where 
the culture and traditions generally be¬ 
tray a closed character of the society. 

For instance, in keeping with the new 
spirit, the Korean people have to over¬ 
come their Cold War psychology that 
has been acquired from a long experi¬ 
ence as a victim of global power con¬ 
figurations. Then, it is equally necessary 
for the Korean people to adjust their 
perceptions about trade. While being 
eager to sell goods to other countries, 
Koreans are generally reluctant to buy 
foreign goods. 

The many rules and regulations that 
still restrict foreigners' business activi¬ 
ties in Korea have made many regard it 
as one of the countries in Asia with poor 
investment conditions. In recognition of 
this, the Korean government will be 
going in for further deregulations thus 


easing foreign investment as also import 
of foreign goods and services into Korea. 

The Ministry of Trade, Industry and 
Energy (MOTIE) will kick off a new tech¬ 
nology drive in 1994 as part of its efforts 
to boost the international competitive¬ 
ness of Korean industry. 

The Ministry will also encourage facil- • 
ity investment by private firms to inject 
vitality into the Korean economy, while at 
the same time promoting industrial 
globalisation in preparation for the com¬ 
ing post-Uruguay Round Free Trade Re¬ 
gime. 

These goals highlight the Ministry's 
policy this year which will, in keeping 
with the top priority given to technologi¬ 
cal innovation in the five-year new 
economy plan, launch a technological 
drive in place of the export drive that the 
nation has so far pursued. 

Starting in 1994, MOTIE will endeavour 
to expand technological infrastructure to 
accelerate technology development by 
private firms and to improve the produc¬ 
tivity of Research and Development (R&D) 
activities. 

For this a law will be enacted on build¬ 
ing up technology infrastructure and to set 
up a fund to finance itsenvisioned projects. 
While seeking to bolster the foundations 
for technological development, the inten¬ 
tion is to promote the development of 24 
core technologies for key industrial sec¬ 
tors. 

To be developed under these industry- 
specific projects are the so called" strip¬ 
casting" steel-making technology, trans¬ 
parent ABS (Alkyl Benzene Sulfonate) 
resins, raw materials for medicine, high- 
function dye and intermediate materials, 
CFC substitutes, next generation automo 
biles, flexible manufacturing systems, 
medium-sized aircraft, digital mobile per¬ 
sonal communications terminals, enter¬ 
prise server computers, multimedia sys¬ 
tems, generic technology for next genera¬ 
tion semi-conductors, and digital video¬ 
cassette recorders and camcorders. * 
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Milestone Year in Indo-Korean Ties 


T he year 1993 has a land¬ 
mark one in Indo-Korean ties. 
The Indian Prime Minister, 
Mr P.V. Narasimha Rao, paid a historic 
three-day visit to Seoul September 9-11 
which marked a "turning point" in Indo- 
Korean relations long oveishadowed by 
power bloc politics. 

Prime Minister Rao's Summit meeting 
with the Korean President Mr Kim Young 
Sam at Chongwadae was the first-ever 
Indo-Korean Summit since the two coun¬ 
tries established diplomatic relations in 
1971. 

The Summit has acted as a brxist to 
substantive Indo-Korean cooperation. In 
course of the Prime Ministerial visit, Indo- 
Korean accords on tourism, culture and 
sc ience and technology were initialled 
and the two leaders agreed to step up 
mutual ettorls to boost bilateral trade and 
investment. They also agreed to have an 
Indo-Korean investment guarantee pact 
aimed at expanding trade and investment 
Ix'tween the two countries. 

The Indo Koiean bilateral trade is ex- 
[lecled to double to two billion dollars 
within two years w'hile Korean invest¬ 
ment in India will be another dollar 100 
million in the same' period. 

1 he.- Iw'o leadersagreed to work c losely 
together at the United Nations, the Non- 
aligned Movement and in other interna¬ 
tional political theaters and to exert efforts 
for ttie peacefu I use of nuclear energy and 
prevent the proliferation of nuclear weap¬ 
ons. 

The year gone by has seen burgeoning 
l)ilatcral tiade fxHween India and Korea. 
.^s against a trade level of only US$ 22b 
million in 1980, it just about reached the 
level of US$ one billicm in 1991 and 1992. 
However, the bilateral trade for 1993 
jumped to US$ 2.25 billion, indicating a 
substantial upswing. 

While both countries have accorded 
the Most-Favoured Nation treatment to 
the exports of each other sinee 1974, trade 
has also been spurred by the complimen¬ 


tary nature of the two economies and the 
fact that both are currently undergoing 
structural economic reforms. 

In 1993 there has been further diversi¬ 
fication of Indo-Korean trade. While ear¬ 
lier Korea was largely importing industrial 
raw materials from India, this year has 
seen Indian finished prcxiucts like genera¬ 
tors, texti le made-ups, garments, and elec- 
trical produas finding their way to the 
Korean markets. 


The year has seen more and more 
industrial projects, set up in India with 
Indo-Korean collafwration, marking a 
success. So much so that the numter of 
direct Korean investment projects in¬ 
creased to 60 cases totalling US dollars 
26 6 million as of Octolier 1993. 

Since Korea has front-ranking tech¬ 
nologies to offer and Indian business is 
ready and capableofabsorbingsuch tech¬ 
nologies, such interaction is mutually ben 


eficial indicating that the tempo of inter- 
ai tion between entrepreneurs of the two 
Asian countries current l\' internationa 1 ising 
and globalising their economies is bound 
to rema i n on the upswi ng. As many as 103 
projects have already been set-up in India 
with Korean tec hnical know-how. 

Another first in Indo-Korean lies came 
in 1993 when the Indian company Weston 
Electronics Ltd. launched a new 29-inch 
colourTV in the Indian market made with 


know-how from Goldstar of Korea. This 
Megavision Goldstar Colour TV became 
the first finished prcxfuct to be marketed in 
India unefer a Korean brandname. 

During the year, the participation of 
Korean companies in India's infrastructural 
development—especially in oil explora¬ 
tion and ships—continued to increase, 
bearing testimony to the quality of service 
that the Korean companies have pro¬ 
vided. 


In the cultural field t(X>, there was 
vibrant exchange between the two coun¬ 
tries. A festival of award-winning Korean 
films has been held in Calcutta and New 
Delhi and is set to tour Bombay and 
Madras. A revealing exhibition of rare 
manuscripts and photographs tracing the 
deep IndoKorean cultural and religious 
txjnds down the centuries was held in 
New Delhi. Similarly, Indian participa¬ 
tion in the Taejon International Exposition 


in Korea drew much admiration, to 
mention just a few instances. 

According to all indications, this year 
will witness not only the consolidation of 
the Indo-Korean economic and c:ultural ties 
at a higher level, but also the ushering in of 
morefmitful exchanges for mutual gain. The 
at cords signed during Prime Minister Rao's 
visit to Seoul have paved the way for nx)re 
exchanges of cultural trtxifjes, academics, 
intellecrtuals and businessmen. 


Theyeargonebyhasseenburgeoningbilateraittadebetween 
India and Korea. As a^inst a trade level of only US$ 226 
million in 1980, it jOst about reached the level of US$ one 
billion in 1991 and 1992. However, the bilateral tra^ for 
1993jumped to US$ 2.25 billion indii^ting an upswing. 


Accotding to all indications, thisyearwill witness not only the 
consolidation of the Indo-Korean economic and cultural ^/es 
at a higher level, but also the ushering in of more hvitiul 
exchanges for mutual gain. 
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*94 tconomy to Recover4ts 
Potential 





P resident Kim Young-sam, hailing 
South Korea's first annual trade 
surplus in four years, has promised 
drastic steps to spur the pace of South 
Korea's economic recovery. 

"I intend to make thcadmincstration's 
top priority to strengthen our nation's 
competitiveness in the world arena," 
Kim said in a New Year policy speech. 

Kim told a televised news conference 
that preliminary official estimates 
pointed to a $2 billion trade surplus and 
a $260 million current account surplus 
in 1993. 

The current account measures trade 
in services as well as goods. 

The trade surplus of $2 billion com¬ 
pares with a deficit of $2.2 billion in 
1992. 

A strong yen has helped improve 
competitiveness of South Korean cars, 
ships, machinery, electronics and stc*el 
products in ov«*rseas markets. 

Economists and government officials 
forecast South Korea's economy will 
grow by between six f)ercent and seven 
percent this year in real terms against 
just below five percent in 1993. 

PresieJent Kim said he would lake all 
possible measures to make South Korea 
"the best environment for doing busi¬ 
ness." 

"The most urgent tasks in this regard 
are the expansion and improvement of 
infrastructure... the deregu lations of eco¬ 
nomic activities and the development of 
science and technology," he said. 


Comparing South Korea's 
infrastructura I bottlenec k to "arterioscle¬ 
rosis", he said the government would 
quicken the pace of investment in trans¬ 
port and other areas. 

He said the government will support 
the development of the information in¬ 
dustry and technological improvements. 

Kim said polices would be aimed at 
lowering interest rates and land prices, 
and limit wage rises to reinvigorale busi¬ 
ness activity. 


"To that end, laws pertaining to land 
will be streamlined and our doors will be 
opened wider to the introduction of for¬ 
eign funds, including commercial loans, 
especially into the development of infra¬ 
structure," he said. 

Kim also urged businessmen to step 
up investment in plant and equipment 
and improve the quality of export goods. 
Meanwhile, the Korea Development In¬ 
stitute (KDI) has predicted that South 
Korea's economy will expand 7 percent 
in this year thanks to brisk exports and 
more investment in facilities and con¬ 
struction. 

it forecast inflation at 5.6 percent, up 
from last estimated 4.8 percent, and the 
international balance of payments sur¬ 
plus. 


KDI advised the government to give 
priority to stabilizing prictrs while keep¬ 
ing the economic giowth at its potential 
level of 7 percent in the new year. 

Due to ec:onomic recoveries in ad¬ 
vanced countries, Korea will have ex¬ 
port growth of 9 percent, it said. 

A stable political situation, settle¬ 
ment of the real-name financial transac¬ 
tion system, relaxation of restrictions, 
and increase in the supply of facility 
funds will stimulate investment in con¬ 


struction and boost ec onomic growth to 
7 percent, KDI said. 

The KDI estimate for 1994 is much 
higher than 1993 initial estimate of 5 
percent, which means that the economy 
is nearing the point of achieving its 
growth potential, an institute spokes¬ 
man explained. 

Private consumption will stabilize at 
5 percent as in 1993 depile the expected 
economic growth due to real estate price 
declines and low pay rises. 

Facility investment will be rekindled 
and construction investment will ex¬ 
pand so gross fixed investmentwill grow 
up to 7 percent. Facility investment, 
which has made minus growth for two 
consecutive years, will register a 6-per¬ 
cent increase in 1993 as the financial 


Having achieved a $2 billion trade surplus, South Korea's 
economy will grow between six and seven percent this 
year in real terms against just below five percent in 1993. 
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flow recovers from the early shocks of 
the real-name system. 

Due to a reduction in red tape, con¬ 
struction and building will be boosted, 
and with expa nded socia I overhead capi- 
tal projects construction investment will 
soar 7 percent. 

Exports will grow around 9 percent 
due to a better world economy and 
strong lapanese currency, and imports 
will rise, but not as fast as exports so 
Korea will pile up a trade surplus of 3 
billion dollars. 


Inflation was pegged at relatively low 
rates for the last two years due to low 
economic growth, but prices are ex¬ 
pected to soar 5.6 percent in 1994 due 
to hikes of public utility rates and price 
rises of farm products as the result of 
cool weather last summer. 

To combat inflation, the economic 
growth should be kept from surpassing 
its potential rate of 7 percent, or else 
consumer prices may leap more than 6 
percent, KDI said. 

It also recommended that the money 


supply band be expanded to adapt to the 
expansion of interest rate fluctuation 
following the deregulation of rates and 
slow currency circulation as a result of 
the real-name system. 

It warned of the won's appreciation 
due to difficulties in currency control 
and foreign exchange policy following 
the expected large inflow of foreign 
capital as it may be a stumbling block to 
export growth. • 


Economy-First Policy 
Key to Korea's Economic Miracle 


T he government's consistent eco¬ 
nomy-first policy and its flexible 
macroeconomic operation com¬ 
bined with massive investments in devel¬ 
oping social and human resources helped 
triple Korea's real GNP in every decade 
since 1962 according to the World Bank. 

In a country report co-authored by Kim 
Kihwan and Danny M. Leipziger, the 
bank has commended Korea's wide dis¬ 
tribution of growth benefits, its sharp re¬ 
duction in absolute poverty and signifi¬ 
cant improvements across a broad range 
of soc idl indicators. 

"This was only possible in an environ¬ 
ment in which the stale saw economic 
development as its primary responsibil¬ 
ity," the International Bank for Recon¬ 
struction and Development said. 

1 erming the country's economic pol icy 
as one characterized by a strong external 
orientation, it said export promotion was 
the prime goal of an activist industrial 
policy. 

It said, "The government has promoted 
growth by maintaining a stable 
macroeconomic environment, by foster¬ 
ing the creation of general trading compa¬ 
nies, and by investing in infrastructure 
and human capital formation." 

The IBRD report, entitled "Korea: a 
case of government-led development," is 
part of studies on how six East Asian 
countries have achieved remarkable eco¬ 


nomic development. 

It lavishly praised the strong leadership 
and will of successive Presidents as well 
as their administrations' effective bureau¬ 
cracy as factors behind Korea's rapid 
growth. 

The report said Korea's macroeconomic 
policy has been pragmatic and flexible. It 
said that although there was a strong 
emphasis on growth and industrial devel¬ 
opment in the 1960s and 1970s, the gov¬ 
ernment imposed a comprehensive stabi¬ 
lization program follow-ing the second oil 
shock. 

"There has been a notable continuity in 


pol icy areas central to export- led strategy, 
including attempts to restrict fluctuations 
in the real effective exchange rate, con¬ 
tain the fiscal deficit and prevent increases 
’n unit wage costs," it said. 

Also cited as highly successful mea¬ 
sures were the c.eation of large state-mn 
enterprises, including Pohang Iron and 
Steel Co., public investments in infra¬ 
structure which accounted for one-third 
of gross domestic investment in the 1960s 


and 1970s, large-scale public projects 
and active licensing of foreign technol¬ 
ogy. 

"Korea has a similarly impressive record 
in human capital formation," it went on. 
"Enrollment rates in secondary and ter¬ 
tiary education are higher than in many 
developed nations. Combined publicand 
privateexpenditureoneducation accounts 
for 10 percent of gross domestic produc¬ 
tion, significantly higher than the East 
Asian average." 

While acknowledging that the objec¬ 
tive of successfully competing in interna¬ 
tional markets has been achieved to some 


extent as shown by the sophistication of 
exports and the industrial structure, the 
report said the heavy and chemical indus¬ 
tries drive resulted in many distortions. 
Noting that Korean institutions are mod¬ 
els for developing nations, whether they 
be research bodies, tax authorities 
or state enterprises, the report concluded 
the study by saying that public policy 
was at the center of major economic 
decisions. * 


TheWorldBankhascommendedKorea'swidedhitnbutkmof 
growth benefits, its sharp reduction in absolute poverty and 
significant improvements across a broad range of social 
indicators. 
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Visit Korea Year 


Korea: A Journey 
of Endless 


changes through the seasons. The year 
will start oft with snow festivals, fol¬ 
lowed by flower festivals in spring, sea¬ 
side festivals and fall foliage festivals. 


Fascination 




VISIT KOREA 
YEAR 1994 


Many art, folk and cultural festivals will 
also be held in 1994. Art and culture 
lovers will begin a journey of discovery 
in Seoul, where regular performances of 
traditional dance, music and drama will 
be held. The adventure will continue 
outside of Seoul, where many folk festi¬ 
vals steeped in the colorful Korean spirit 
are waiting to be discovered — Chindo 
Yongdung Festival, otherwise known as 
"Korea's Moses Miracle", which cel- 


The thousand statues of 



Lord Buddha as a baby at 
Chikchisa ^ 


It 
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Chejudo island 



breadth of the captivating country as it 
prepares to welcome as estimated 4.5 
million overseas visitors during the year. 

Those lucky enough to visit Korea this 
year will certainly say that the 
catchphrase of the "Visit Korea Year" 
being "Korea—a Journey of Endless Fas¬ 
cination" is only appropriate. 

Exciting events have been planned 
for the year-long festival. Several 
large-scale international conventions, 
inciuding the 43rd Annual Conference 
of the Pacific Asia Travel Association 
(PATA) in April 1994 and the '94 Korea 
World Travel Fair in September 1994, 
will be held in addition to international 


Several nature festivals will 
be held to highlight Korea's 
scenic beauty as it changes 
through the seasons. 

ebrates the "Parting of the Sea", that 
occurs due to the spring tides; the Shilla 
Cultural Festival, which celebrates a 
goldenera in Korean history;theChinhae 
Cherry Blossom Festival; the Halla Cul¬ 
tural Festival on Chejudo Island; the 


W ith the year 1994, which sports events such as a triathlon, mini- Paekche Cultural Festival, which re¬ 
marks the 600th anniversary marathons, a windsurfing contest and a members the valiant soldiers of an an- 
of the capital Seoul's found- golf tournament. cient Korean kingdom; the Chongmyo 


ing, designated as the "Visit Korea Year", Several nature festivals will be held Taeje Royal Shrine Rite and many other 
a festive mood pervades the length and to highlight Korea's scenic beauty as it festivals. 
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ik Hangang river in Seoul 


_ Royal burial grounds at Tumuli 
Park in Kyongju 


In keeping with the mood of Visit 
Korea Year, these annual events and 
festivals will be held on a bigger scale 
than usual to encourage tourists to come 
and experience the local culture for 
themselves. 

I n add ition to the events being planned 
by the Visit Korea Year Executive Office 
there are also those events being spon¬ 


sored by the Seoul Metropolitan 
Government to commemorate Seoul's 
600th jubilee. These celebrations vvill 
take the form of many cultural events. 

The Korean tourism industry has up¬ 
graded the standard of service and facili¬ 
ties it offers to guarantee the comfort and 
enjoyment of Korea's overseas guests in 
1994. New hotels and thousands of 
additional hotel rooms have been con¬ 
structed. Tourist facilities have been 
diversified for the comfort of overseas 
visitors, and the standard of service of¬ 
fered by the travel industry upgraded by 
developing new service techniques and 
strengthening foreign language 
education.The industry has expanded 
the international aviation network and 
improved taxi services. Along with im¬ 
proving the environment, a new tourist 
information system has been set up to 
provide better guidance for individual 
tourists. 

The Visit Korea Year project has several 
basic aims. The first aim is to show the 
true image of Korea and its beautiful culture 
to the world. Secondly, the government 
intends Visit Korea Year to take advantage 
of and maximize the increased interest in 
Korea since the most successful '88 Seoul 
Cont'd on pg. 19 
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Shipbuilding 

sl#I^D1NG 


Shining Star of Korean Economy 



A n era of unprececlenU>d riches 
is unfolding for Korean ship¬ 
builders. Once dis(.f)unted as a 
burden on the economy, the shipbuilding 
industry has been a top dollar oarnei since 
orders started flooding in about three 
years ago. 

The turnaround tegan toward the end 
of the 1980s and soon the gold rush 
started. Orders for 4,382,8.30 tons of ship- 
building were written up in 1990, and for 
5,433,9.57 tons in 1991. 

A dry period in 1992 created an atmo¬ 
sphere of pessimism and tension within 
the shipbuilding industry, but the situa¬ 
tion has been reversed in 1993 with an 
avalancfie of orders. 

Orders during the first half alone to¬ 
taled 5,074,787 tons of shipbuilding (102 
vessels), coming close to the record for al I 
of 1991. Korea's stunning firsi-half perfor¬ 


mance outstripped that of Japan, the world 
leader in shipbuilding orders, for the first 
time. 

During the latter 1980s, Japan was 
unchallenged as the world's largest ship¬ 
building nation with orders in 1987 of 
4,053,000 tons. Korea lagged behind Ja¬ 
pan then by about 350,000 tons. 


In 1988, Japan moved even further 
ahead with 4,804,000tons of orders on its 
boots compared with Korea's 3,042,000 
tons. In 1989, Korea crept up to 3,472,000 
tons while Japan rocketed ahead with a 
whopping 8.44 million tons. 


In 1991, however, the gap began to 
narrow. Korea overtcKik Japan last year 
and looks likely to increase its lead, but 
this does not indicate a competitive edge. 
The most important factor contributing to 
Korea's rise to prominence is the surging 
Japanese yen. 

The sharp rise of the yen pushed the 


cost of Japanese ships up 10 percent to 20 
percent,' rendering the industry much 
weakened. So bad has the situation be¬ 
come that Japanese shipowners have 
placed twoorders with Korean yards. This 
might break the unwritten rule that binds 


Japanese shipowners have placed two orders with Korean 
yards. This might breal(dieunwritt&i rvletlat binds togedier 
shipyards and shipowners of the same nation. 
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Leading Korean 
shipbuilders are 
now investing 
more money in 
Research & De¬ 
velopment ac¬ 
tivities. 


together shipyards and sh ipowners of the 
same nation. 

How viable and sustainable the boom 
is will depend on the industry's health as 
well as on the gidaal shipbuilding outlook. 

In the short term, the outkxjk is poor, 
IxTause the global recession will inevita¬ 
bly shrink surface cargo transportation 
volumes and freight rates have been held 
down by the slow replacement of aging 
vessels. 

This brings into question the profitabil¬ 
ity of newly built vessels, and shipping 
companies will be compelled to have 
second thoughts about placing orders. 
Industry insiders say that (}ven if ship- 
builcJing c osts are slashed, orders will not 
rise measurably until at aleasi 1994. 

In the medium and long terms, how¬ 
ever, the industry has gcx)d prospects. 
Countries have grown (*ver more con¬ 
cerned over obsolete vessels, so much so 
that shipbuilders are obliged to comply 
with safety measures when building large 
oil tankers because of their potential to 
cause massive pollution. A sequenc;e of 
major oil spills blamed on obsolete tank¬ 
ers in the North Sea, Southeast Asia and 
North America have caused many coun¬ 
tries to tighten regulations on old tankers. 
This has accelerated the scrapping of old 
vessels. 

Insurers usually charge high premiums 
for antiquated vessels, causing shipping 
firms to seek new vessels. Countries adja¬ 
cent to the Malaca Strait are going to 
impose a ban on the passage of obsolete 


tankers through their territorial waters. 

These conditions augur well for the 
shipbuilding industry as a whole, and 
experts foresee a full recovery beginning 
from 1995 at the latest. It is said that the 
recovery, once it has set in , will last for 
years. 

The Korean shipbuilding industry, how¬ 
ever, has some tough hurdles toovercome 
first. Foremost is how to resolve the issue 
facing the shipbuilding industry in OECD 


(Organization for Economic Cooperation 
and Development; member countries. 
Central to the issue is the adoption of an 
anti-dumping system and removal of sub¬ 
sidies, as initiated by the United States 
and European countries against Japan and 
Korea The proposed antidumping system 
will most likely serve as a fxilent weapon 
and European shipbuilders will be glad to 
use it any time they feel hurt by Korean 
shipyards. 

Another task is to consol iclate competi¬ 
tive power. Korean shipbuilding workers 
lag behind their Japanese counterparts in 
productivity, and their employers are yet 
to match the Japanese in technoJogy. 

Jt is against this backdrop that leading 
Korean shipbuilders have begun to turn 
their attention to the productivity side of 


their operations. Hyundai Shipbuilding 
and Heavy industry Co. has invested 78 
billion won (97 million L' S. dollars) in 
facilities this year. Another 40 billion won 
has f)e(m set aside to finance projects 
I inked to the improvement of productivity 
and repair of facilities. 

Hyundai will send 4,500cutters, mark¬ 
ers, welders and pipe fitters on a two- 
month training course. 

Daew(X) .Shipbuilding Co. has made 


heavy facility investment for years—it 
spent 40. J billion won in 1990,33 billion 
in 1991 and 60 billion in 1992 The 
budget for this year is 76.8 billion won. 

Samsung Eleavv Industries Co. is a 
latecomer, but its di ive is no less frenetic. 
In 1992, it spent 24 billion won to im¬ 
prove productivity, or 70,6 percent of its 
total investment, and this year the amount 
is 51.5 billion won, 73.6 percent of the 
year's total investment 

The steady rise of investment reflecEs 
the efforts of Korean shipbuilders to catch 
upwithjapan in technology and to divide 
the world's shipbuilding market with Ja¬ 
pan by outpacing potential rivals, notably 
China, that have an edge with cheap 
labor, 


The steady rise of investment reflects the efforts of Korean 
shipbuilders to catch up with Japan in technology and to 
divide the world's shipbuilding market with Japan by outpac¬ 
ing rivals like China that have an edge with cheap labor. 


Korean News 
13 






Korean Automakers 
Sixth Largest in the World 


Peformance source in 1993 and forecast tor 1994 
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K orean automobile producers 

churned out an estimated 2.04 
million motor vehicles in 1993, 
the first time that they have surpassed 
the 2 million mark. 

The figure represents a 17.9 percent 
increase from 1992 production totals of 
1.73 million. 

Last year's total breaks down to 1.58 
million passenger cars, up 20.9 percent 
from 1992, and 460,000 commercial 
vehicles, up 8.7 percent. 

Domestic sales of automobiles grew 
11.1 percent, from 1.27 million units in 
1992 to 1.41 million units, while ex¬ 
ports rose sharply by 38.2 percent, from 
456,000 units to 630,000. 

The growth in domestic sales was led 
by passenger cars. Demand for new cars 
grew 15.7 f>ercent from 877,000 in 1992, 
topping the 1 million mark for the first 
time. 

The impressive growth in domestic 
sale of new cars was attributed to the 
competitive introduction of new models 
by the three auto-makers—Hyundai, Kia 
and Daewoo. I'hetno's stepped-up mar¬ 
keting efforts also helped boost the sales 
figure. 

On the export front, the trio's perfor¬ 
mance was far more intpressive; By 
shipping abroad 630,000 vehicles, they 
broke the record of 576,000 units set in 
1988. 

Several factors are cited for this ex¬ 
port surge—the continued strength of 
the Japanese yen, diversification of ex¬ 
port markets to fleveloping countries in 
Asia and South America, expansion of 
commert iai vehicle exports, an increase 
in export car models and expansion of 
knock-down exports. 

In terms o( export value, the growth 
rate was even higher: 53 percent from 
$2.8 billion in 1992 to $4.3 billion. 
Despite the slrcrng yen, exports to 


North America, the largest market for 
Korean producers, however, dropped 
by 8.2 percent, from 154,170 units to 
120,561 units. 

This loss was more than offset by a 
102 percent growth in Asia (from 52,961 
to 88,278), a 138 percent increase in the 
Middle Last (from 44,672 to 85,193), 
and a 182 percent surge in Eastern Eu¬ 
rope (from 10,894 to 22,148). 

Shipments to South America, the Pa¬ 
cific countries and Western Europe also 
rose by 97.2 percent, 50.9 percent and 
12.5 percent, respectively, while those 
to Africa dropped by 13.2 percent. 

In 1994 automobile production is 
expected to grow 14.2 percent to 2.3 
million units, thanks largely to an ex¬ 
panded production capacity, a steady 
growth in domestic demand for new 
cars and a sustained increase in car 
exports. 

The aggregate production capacity 
of the three automobile producers is 


expected to grow from 2.65 million 
units in 1993 to 3.08 million units. 

Domestic demand for new cars will 
be boosted by such lac tors as a recovery 
in the nation's economy, the introduc¬ 
tion of new models, an incrc;a.sed de¬ 
mand for replacement of cars sold be¬ 
tween 1987 and 1989 and a recovcTy in 
demand for commercial vehicles be¬ 
cause of massive investments in social 
overhead capital projects. 

These factors w i I! br i ng domest ic sa les 
to 1.56 million vehicles, up 10.6 per¬ 
cent from 1993. 

Exports are predicted togrow by22.2 
percent to 770,000 units. In monetary 
terms, this amounts to $5.3 billion. 

The growth in exports will be bol¬ 
stered by the strong yen, the economic; 
recovery of advanced countries, the ex¬ 
pected opening of markets by develop¬ 
ing countries and an increase in knock¬ 
down exports. * 
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Cultural Events Spur Interest in 
Traditional Korean Music 


T he government-designated "94 
Year of the Traditional Korean Mu¬ 
sic" is expected to provide tradition¬ 
al ists with an epoch-making opportunity 
to work for the development of native 
Korean music, which has been long ne¬ 
glected. 

A series of relevant programs com¬ 
memorating the special year will be 
Ixxjsled by the recent boom created by 
the crowning box-office success of the 
local film "Sopyonje" last year. 

Traditional Korean music is one of the 
most splendid and distinctive of all the 
great Asian art forms with its varied form 
and instrumentation. 

Rich texture 

With its richness in texture and tone as 
well as sophistication in rhythm and 
melody, it is still little known internation¬ 
ally, though it is now gaining increasing 
attention. 

Ironically, the centuries-old Korean 
music has long teen ignored for decades, 
mainly under the influence of Western 
culture. 

To the disappointment of many tradi¬ 
tional music professionals, contemporary 
Koreans do not seem to be particularly 
interested in the genre. Still, the young 
generation seems to be absorbed in West¬ 
ern-style music such as boisterous heavy 
metal or rap music and only Western 
classical music is recogni 2 ed by high¬ 
brow citizens. 

That was the main reason why the 
Ministry of Culture and Sports named 
1994 as "the Year of Traditional Korean 
Music" to diminish the deep rooted 
neglect in the field and to invigorate the 
relevant activities with special support. 

The year is intended to foster tradi¬ 
tional music into a major artistic genre in 
modern Korea while forming a solid base 
for the development of Korean culture 


and arts. 

The government program is hoped to 
induce the public to cultivate an interest 
in the seemingly incomprehensible art 
st>'le. 

Special events 

Since the ministry named 1991 as the 
"Year of Drama and Film," it has annually 
supported a specific cultural field for fur¬ 
ther development. 

Special events will beheld in conjunc¬ 
tion with programs for" 94 Visit Korea 
Year" and Seoul's 600th birthday as a way 
of introducing traditional Korean culture 
and arts to foreign visitors 


South Korea celebrates Seoul's 600th 
birthday this year with a year-long festive 
party. The nation has designated 1994 as 
the "Visit Korea Year" to celebrate the day, 
Nov. 29,1394, when KmgTaejo, founder 
of the Choson Dynasty, (1392-1910) 
moved the capital from Kaesong, now in 
North Korea, to a site on the northern 
banks of the Han River. 

A special performance of traditional 
Korean music is scheduled to be held at 
the Seoul Sejong Cultural Center Sept. 9- 
23 as part of the program celebrating the 
600th birthday of Seoul. 

Visitors are likely to be captivated by 
the country's rich natural and cultural 
heritage, which ramains well-preserved 
despite the rapid industrialization of re¬ 
cent years. 

To create a social milieu in favor of 
traditional music, the Organizing Com¬ 
mittee will inaugurate or expand various 
events to provide information about tradi¬ 


tional music and hold special perfor¬ 
mances and seminars around the country. 

Another favorable condition predict¬ 
ing a successful year is the recent boom in 
interest about the genre by the public. 

That surely was motivated by the over¬ 
whelming success last year of director Im 
Kwon-taek's film "Sopyonje" which drew 
morethanamillionspectators,a record in 
the history of the Korean movie industry, 
and injected fresh vigor into the native 
music community. 

In a rare case, the soundtnck album for 
the film sold more than 100,000 copies in 
less than three months after its release last 
year. The disc was released in early April 


in time for the opening of the movie. 

The popularity of the movie based on 
pansori (a unique Korean narrative song) 
has also encouraged other directors to 
make films about traditional Korean mu¬ 
sic. 

Apopular film director isactively push¬ 
ing to make another pansori movie 
"Hwimori," while an award-winning 
drama ("Heaven for Namsa-dang") about 
an old wayfaring troupe of entertainers is 
being transformed 'into a movie by its 
stage director. 

Unlike Im Kwon-taek's "Sopyonje," 
adapted from popular novelist LeeChong- 
jun's short stories, "Hwimori" is based on 
a true pansori master who is still alive and 
aaive in performances. 

"Hwimori" is a term in traditional Ko¬ 
rean music, which is equivalent to "presto" 
in Western classical music. '• 


Traditional Korean music is one of the most splendid and 
distinctive of all the gieat Asian art forms with its varied form 
and instrumentation. 
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Pyongyang's Admission of Economic 
Failure: Recognition of Reality 


T he recent ciear-cul admission by 
the leadership of North Korea of 
the failure of its economic policy, 
the sacking of the State Planning Com¬ 
mission Chairman and the enunciation 
of fresh economic priorities including a 
trade-first policy by the closed commu¬ 
nist country are indications of some 
realistic thinking in North Korea. 

Even as very little official information 
about North Korea has been credibly 
available to analysts the world over, it 
has been known that the North Korean 
economy has been in dire straits in 
recent years and has consistently regis¬ 
tered a negative growth. The population 
has had to make sacrifices and tighten its 
l)elt. While a facade of well-being has 
been attempted in the capital city of 
Pyongyang, the situation has been very 
serious m outlying areas with visitors to 
the closed country reporting food riots 
and looting of food depots in recent 
months. 

It is true that the breakup of the Soviet 
Union and the winds of change that 
have swept across the former commu¬ 
nist countries in East Europe and else¬ 
where has deprived the North Korean 
regime of many benefits including oil at 
"friendly" prices as well as considerate 
barter markets for its produce. In a more 
realistic situation where it has to pay for 
its oil in hard currency and where its 
goods must compete in international 
markets with those from other countries, 
the North Korean economy has been 
floundering. 

While over the last three years or so 
the North Korean leadership seems to 
have stuck it out and maintained a brave 
front that all was hunky-dory with its 
economy and reports to the contrary 
emanating from even China were little 
more than propaganda, it seems that 
even North Korea cannot wish away the 
sorry state of its economy with mere 


rhetoric. The recent admission of eco¬ 
nomic failure amounts toapolicy change 
from outright denial and bluster to some 
corrective follow up measures. 

The admission of the failure of the 
North Korean economic policy came in 
a report, at the close of the 21 st plenary 
meeting of the North Korean Workers' 
Party's Central Committee on Decem¬ 


ber 9,1993 in Pyongyang. A statement 
issued at the committee sa'd that North 
Korea will now set a period of two to 
three years for adjustment of economic 
construction duri ng wh ich the top prior¬ 
ity will be agriculture, light industry and 
foreign trade. 

The Central Committee called for the 
strengthening of the export promotion 
base in all sectors to increase the output 
of the export goods as well as efforts to 
develop markets and improve foreign 
trade. 

Stressing mechanised farming to boost 
agriculture, the Central Committee at¬ 


tempted to remedy the situation prevail¬ 
ing in North Korea under which the per 
capita production of grain is steadily 
falling even as it has not been able to 
import sufficient food for want of foreign 
exchange, despite scurrying and rushing 
from pillar to post. 

The central committee also recom¬ 
mended factory expansion for the devel¬ 


opment of light industry, the fostering of 
provincial industries, increased produc¬ 
tion of raw materials and more quality 
goods for daily use. Inherent in these 
recommendations are changes in em¬ 
phasis from centralisation to 
decentralisation and the recognition of 
the inadequate quality of North Korean 
produce as well as lack of 


industrialisation in the provinces. 

Perhaps, the most surprising change 
of all is the new stress by North Korea on 
a trade-first policy that may mean that 
North Korea will now open its doors to 
foreign products and foreign people. 

The unprecedented report, in a com¬ 
plete about face from the policy hitherto 
pursued by North Korea, said that the 
country has failed to achieve overall 
production goals for power, steel and 
chemical fibre set by the third seven 
year plan. 

The report blamed tfte fall of the 
Soviet Union and the East European 


communist countries for dealing a blow 
to economic cooperation and trade and 
derailing the economic plan. The dis¬ 
missal of Kim Dal Hyon, who was 
incharge of North Korean economic 
policy, is being seen as a censure for the 
failure of the third seven-year plan. 

It is possible that the worsening oil 
and food shortages in North Korea may 


Perhaps the most surprising change of all is the new 
stress by North Korea on a trade-first policy that may 
mean that North Korea will now open its doors to foreign 
products and foreign people. 


The admission of the failure of the North Korean eco¬ 
nomic policy came in a report at the close of the 21st 
plenary meeting of the North Korean Workers' Party's 
Central Committee. 


Korean Newt 
16 











well prompt a total readjustment of its 
economic policy in a bid to overcome 
the current economic crisis. 

The ailing North Korean economy 
atrophied by 7.6 per cent in 1992 to just 
one-fourtheenth in CNP and one-sev¬ 
enth in per capita GNP of that of South 
Korea. 

The North Korean economy has 
chalked up negative growth for three 
years in a row and last year its GNP 
totalled 21.1 billion dollars at current 
prices, against South Korea's 294.5 bil¬ 
lion. Its per capita GNP was just US$ 
943 as compared to South Korea's US $ 
6,749 last year. 

During the adjusting period of the 
next two or three years that North Korea 
has set before itself, it is being expected 
that Pyongyang might follow an open- 
door policy and closely study the re¬ 
sults. 

However, in North Korea, where a 
closed door policy rigorously imple¬ 


mented from the top has forced isolation 
on the people, the sudden opening of 
the windows to the world is fraught with 
risks for the regime headed by one ruler 
for the last almost five decades. An open 
door policy will centainly bring the North 
Korean populace in touch with products 
and people of other countries and reveal 
to them their own plight in vivid con¬ 
trast. The question is whether the regime 
headed by President Kim II Sung can 
ever risk such an eventuality willingly? 

Perhaps, in view of the now officially 
admitted "grim trials" and a "grave situ¬ 
ation" economically, the rulers in 
Pyongyang have little choice other than 
loosening theirstranglehold on the North 
Korean people and allowing some inter¬ 
national contact, albeit in a regulated 
manner. 

North Korea can redeem its sorry 
economic plight only by shedding its 
isolationist policies. The success of 
China, which hjs recognized the ben¬ 


efits of economic reforms, free markets 
and globalization has already proved it. 
Likewise, North Korea must also pursue 
its new policy of trade first with vigour. 
It must shed the stance that is making it 
an international pariah. 

One sure way for Pyongyang to 
emerge from the dark recesses to which 
it has retreated is to allay international 
fears over its nuclear weapons 
programme by allowing international 
inspection of its suspected nuclear sites. 
Its nuclear ambitions are the one main 
hurdle that its trade first policy will 
encounter. 

In sum, it is a good sign that the North 
Korean regime is seeing the truth for 
what it IS and is taking corrective steps, 
though very fledgling. Realisation of its 
faulty economic policies hasdawned on 
the isolated regime. May je, the realiza¬ 
tion of the utter futility of its nuclear 
weapons programme will follow. * 


Imminent Settlement of N. Korean N-lssue 


A breakthrough in the dispute over 
the North Korean nuclear pro¬ 
gram seems imminent as Wash¬ 
ington and Pyongyang near a tentative 
agreement. 

In their meetings soon the two sides 
may resolve the remaining differences 
over IAEA inspection of North Korean 
nuclear facilities and other conditions. 

If they succeed in this, IAEA's inspec¬ 
tors will visit North Korea soon after to 
service the agency's monitoring equip¬ 
ment and tor other activities. 

North Korea is also expected to initiate 
inter-Korean dialogue over exchange vis¬ 
its between presidential envoys. 

The third round of U.S.-North Korea 
high-level talks will tackle, possibly in 
February 1994 if things go well, more 
issues regarding the North Korean nuclear 
program and U.S.-North Korea relations. 

If things go smoothly, especially if 
North Korea agrees to accept IAEA's spe¬ 
cial inspection on two suspected facili¬ 
ties, the United States and other countries 


will ultimately think about ways to im¬ 
prove relations with North Korea. 

Whether this will actualjy happen or 
not appears completely dependent upon 
Pyongyang. But Seoul officials seem more 
optimistic now than at any othe^ time 
before. 

Their optimism derives not only from 
the progress in the working-level negotia¬ 
tions between the United States and North 
Korea in New York Dec. 29. 

The Dec. 30 announcement by North 
Korea on an "agreement over a package 
deal" between it and the United States has 
also boosted optimism. 

The North Korean statement is regarded 
as an acceptance of the U.S.-South Ko¬ 
rean position. By announcing an agree¬ 
ment even beforea final accord is reached, 
North Korea indicated that it will accept 
the U.S.-South Korean position concern¬ 
ing the IAEA inspections and inter-Korean 
dialogue. 

But disagreements are found on sev¬ 
eral points between the North Korean 


statement and the reports by U.S. and 
South Korean officials. 

The statement said the United States 
had expressed a willingness to suspend 
Team Spirit in order to remove the nuclear 
threat against North Korea. 

North Korea, in return, "agreed to al¬ 
low inspection needed to guarantee the 
continuity of safeguards, not routine and 
ad hoc inspections," it said. 

At the third round of high-level talks 
between the U.S. and North Korea, they 
will discuss special inspections on two 
unreported but suspected facilities. 

The North Korean Foreign Ministry 
statement also mentioned a package deal 
between the United States and the Com¬ 
munist country will be made at the third 
round of high-level talks. 

Despite thesedisagreements, Seoul of¬ 
ficials say North Korea will continue to 
cooperate for realizing the third round of 
high-level talks with the United States, 
which may well pave the way for normal¬ 
ization of ties between the two countries. 
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Human Rights Abused in NK 
Controlled Camps in Russia 


T he recent defection of a North 
Korean labourer to South Korea, 
after he ran away from a 
Pyongyang-run forced lumber camp in 
Russia, has focussed attention on the 
apalling human rights violations in these 
camps operated by North Korean au¬ 
thorities on Russian soil. 

The thirty one year-old defector, Kim 
Kil Song, was the eighth North Korean to 
have defected to South Korea in 1993. 
He arrived in the southeastern port of 
Pusan on December 29 three days after 
smuggling himself into "a third country 
vessel" which had sailed from the Rus¬ 
sian Far East military port of Vladivostok. 

There have been reports that North 
Korean timbermen havef led their camps 
in Siberia in increasing numbers due to 
human rights violations and poor living 
conditions. 

While scores of these contract work¬ 
ers are learnt to have escaped from the 
camps, the escapees totalled more than 
sixty before last September and repre¬ 
sented a three-fold increase over the 
previous year. It is reported that North 
Korean security agents recaptured 19 of 
them and sent them to North Korean 
prisons in Russia's Far East. 

According to the Hong Kong-based 
newsmagazine, "The Far Eastern Eco¬ 
nomic Review", these prisoners are de¬ 
ported to North Korea where it is 
rumoured "they are executed". 

It is said that the worsening condi¬ 
tions in these camps, plus the hope of 
being granted citizenship by either Mos¬ 
cow or Seoul, have prompted the North 
Korean labourers to flee the camps. 

With between sixteen and twenty 
thousand North Koreans thus employed 
in Khabarovsk province and the 
neighbouring Amurregion in Russia, the 
network of a dozen timber camps con¬ 
stitutes the largest population of North 
Korean citizens outside their country. 


According to the Review's report, the 
North Korean timber-felling sites were 
secretly set up in the 1960s as re-educa¬ 
tion camps for North Koreans returning 
from abroad, but are now staffed by 
contract labourers. 

Defector Kim Kil Song, granted asy¬ 
lum in South Korea for humanitarian 
reasons, was born in Pyongyang and 
worked as a solderer in the Russian 
timber camp since June last year. He 
was discharged from the North Korean 
army as a Sergeant First Class in an 
artillery unit in 1988 and also worked in 
a dye-works equipment plant in a min¬ 
eral refinery before being sent to Russia. 

The mortality rate in these timber 
camps is high. According to a report 
commissioned by the Khabarovsk Terri¬ 
torial Soviet, there were 39 recorded 
deaths from illness and industrial acci¬ 
dents in 1992 and nine in January 1993 
alone. The report said that poaching by 
the North Koreans was also on the rise 
which could indicate dwindling food 
supplies. 

There have also been unconfirmed 
reports of North Korean workers snoop¬ 
ing around a closed-off uranium mine 
60 km from one of their remote timber 
camps. 

The Chairman of the Russian 
Parliament's Committee for Human 
Rights, Sergei Kovalyov, has said his 
inspection trip had confirmed that there 
are "jails run by North Korea on Russian 
territory". Kovalov found a secret proto¬ 
col between the then Soviet and North 
Korean intelligence agencies that gave 
Northern security agents carte blanche 
to operate on Soviet soil. 

"It is a monstrous situation ...." says 
Kovalyov "... there are North Korean 
prisons in Russia in which people are 
held without the approval of the pros¬ 
ecutor and without legal decision. 

Meanwhile, recent reports quoting 


tourists on conducted tours to North 
Korea say that residents of Pyongyang 
face the depth of the Korean winter 
without either heating or hot water. Air 
raid drills are being used as an excuse to 
turn out the lights in the North Korean 
capital for the entire night. 

Such conducted tours are said to be 
devoid of any spontaneous North Ko¬ 
rean behaviour and North Korean tour 
guides seldom if ever depart from the 
party line. They devoutly retail the gos¬ 
pels according to the President-for-life 
Kim II Sung and the Cornmander-in 
Chief, and first son Kim Jong ll. 

Once a leading Italian lournalist is 
said to have wittingly turned this 
humourless North Korean habit to his 
advantage. His despatch from North 
Korea began, "I have just been on a visit 
to paradise" and consisted of an out¬ 
wardly earnest recounting of the party 
line. For outsiders, the account came 
across as a brilliant satire. For the North 
Koreans, here was a foreigner who re¬ 
ported the truth. The journalist in ques¬ 
tion was rewarded with return visas. 

The absence of contact and commu¬ 
nication between North Korea and the 
outside world has helped the Kim dy¬ 
nasty to survive so long notwithstanding 
an economy progressively going down 
hill and about one lakh political prison¬ 
ers in the lock-up. The dilemma before 
the North Korean leadership is that if it 
continues the closed country's self-iso¬ 
lation, the economic crisis may yvell 
claim the regime. If, however, the forced 
isolation is lifted, the rampant human 
rights abuse in North Korea will become 
clear to the outside world as also to the 
North Koreans themselves, which would 
not augur well for the regime either. * 
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visit Korea Year 


(Cont'd from pg 11) 

Olympics to attract an expected 4.5 
million overseas visitors to Korea and an 
estimated tourism revenue of US $ 5 
billion. Visit Korea Year will also give 
publicity to the nation's international 
meetings industry, a major future growth 
sector of the Korean tourism industry. 
Korea has already succeeded in attract¬ 
ing several large international meetings 
to Korea in 1994. On the national level, 
Visit Korea Year will be an opportunity 
to promote and enlarge some of Korea's 
native festivals and cultural events for 
the benefit of future generations of Kore¬ 
ans and tourists. The government also 
plans to use Visit Korea Year to educate 
Koreans about tourism and to unite the 
nation together in welcoming overseas 
visitors. The entire nation will be in¬ 
volved in the big project, which will 
give overseas visitors the perfect oppor¬ 
tunity to experience the nation's culture 
for themselves. 

Korea is a fascinating blend of the old 
and the new. Visitors to modern Korea 
can still experience the essence of the 
magnificence of bygone centuries which 
lingers in and around the old palaces, the 
imposingcity gates, and the serene temples 
in the mountains. 

A visitor to Korea finds it not only a land 
full of scenic beauty and friendly people 
but also a vibrant economy and rich 
cultural life. 

The captial city of Seoul stands at the 
crossroads of a glorious past and a prom¬ 
ising future. The grandeur of the ancient 
walled city, embraced by the meandering 
Han-gang river can still be discerned in 
the thriving international city of today. 

Seoul was chosen as the national capi¬ 
tal in the year 1394, at the beginning of the 
Choson dynasty (1392-1910). It is today a 
city of eleven million people and numer¬ 
ous skyscrapers now tower above the 
graceful architecture of its ancient pal¬ 
aces. 

In the area around Seoul can be seen 
the remains of old fortifications, pottery 
kilns and royal burial sites. More recently, 
theme parks have been opened and areas 


of outstanding beauty have been devel¬ 
oped as leisure resorts to cater to the ever¬ 
growing demand for recreation. 

The Kyonggi-do province sorrounding 
the capital includes the two large cities of 
Inchon and Suwon alongwith many at¬ 
tractions deserving a visit, such as the 
Kanghwado island, the Korean Folk Vil¬ 
lage, the truce village of Panmunjom and 
the ceramic kilns at Ichon. 

Pusan is Korea's principal port and 
second-largest city. Lying on the south¬ 
eastern tip of the peninsula, it enjoys a 



somewhat warmer climate than Seoul. 
There is a constant bustle of activity in this 
port city which boasts an excel lent beach 
resort with a marked international flavour. 
Its immediate surroundings include a 
number of historic Buddhist temples and 
hot springs, where one can cleanse 
oneself of the cares of modern life. 

Kyongju is truly a window on the past. 
The crumbling old earthen ramparts and 
the sublime expression of the stone 
Buddhas evoke the gl<jry of the Shilla 
kingdom's thousand-year rule. 

As the capital of the Shilla Kingdom 
(57 B.C.-A.D. 935), Kyongju was the 
center of a golden period of Korean 
culture. The royal tombs, pagodas, 
statues, temples and other historical ruins 
which dot the city and its surrounding hills 
all bear witness to the grandeur of the 


Shilla culture and have given Kyongju its 
name, the "Dwelling Place of the Gods". 
Time seems to drift by at a leisurely pace. 
The fresh air and the sparkling seas have 
the magic of taking the visitor far from the 
troubles of this world. 

Widely known as the "Island of Fan¬ 
tasy", Chejudo is Korea's largest island. 
Located some 100 kilometers south of the 
mainland, it is blessed with a subtropical 
climate. 

The island is ringed by a serene coast¬ 
line of some 256 km and its scenic beauty 
is crowned by Mt. Hallasan, an extinct 
volcano that rises to a majestic 6,400 feet 
peak in the center of the island. 

Chejudo Island's isolation, tranquility 
and romantic tropical setting have made 
it a favourite retreat for honeymooners 
and tourists. 

The massive Chirisan Mountain Range 
divides the southern part of the Korean 
peninsula into east and west. The coast 
and islands further to the south have been 
designated as the 149 km lor% Hallyo 
Haesang National Park. With its striking 
rock formations and charming traditional 
fishing villages, the marine park is a great 
place to enjoysightseeingandwatersports. 

Although eastern Korea boasts of excel¬ 
lent ski resorts and fascinating historical 
sights, these are not its crowning glory. 
Rather, the special charm of the east coast 
lies in its wide variety of scenic land¬ 
scapes: its waterfalls, caves, hot springs, 
sandy beaches, national parks, and its 
fishing villages with their natural harbours. 

The major attraction is Mt. Soraksan, a 
magnificent national park celebrated for 
its granite peaks, lush green valleys, dense 
forests, mysterious temples, majestic wa¬ 
terfalls, and crystal-clear streams. 

Festivals of one sort or the other take 
place throughout the year in Korea. For 
the tourist visiting Korea, a chance to 
watch some of these festivals adds an¬ 
other dimension to his understanding of 
Korea. Visit Korea Year 1994 combines 
the delights of Korea's natural scenery 
with displays of the nation's rich cultural 
heritage. The naturally warm Korean 
welcome is waiting to greet Korea's over¬ 
seas visitors with a smile. 
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New Korean Ambassador Sees 
Further Upswing in Indo-Korean Ties 

Ambassador Sob sees a vast potential for greater economic cooperation between Korea 
and India which could produce a model of successful South-South cooperation. 


M r Byung Yong Soh, a career 
diplomat who has earl ier served 
in New Delhi as a member of 
the then Korean Consulate General in 
the 1960s, is the new Ambassador of the 
Republic of Korea in India. 

Ambassador Soh presented his letter 
of credence to the President, Dr Shankar 
Dayal Sharma, at a ceremony at 
Rashtrapati Bhavan on March 24,1994. 
On the occassion, the Ambassador 
conveyed to the Indian President the 
satisfaction of the Korean President, Mr 
Ki m You ng Sam, at the excel lent state of 
bilateral relations between Korea and 
India, as well as his firm belief in the 
bright future of that relationship. 

While presenting his credentials the 
Amba.ssador recalled that it was some 
26 years ago that he had come to India 
as a junior diplomat and served in New 
Delhi. He said that he was deeply 
impressed by the "richness and 
excellence of India's culture and 
tradition, as well as India's strenuous 
effort to develop under democratic 
system." 

The Ambassador said that it was a 
matter of great honour and privilege for 
him to serve again in India, a country for 
which he has had deep affection ever 
since he first worked here. 

Ambassador Soh expressed his 
admi ration for the progress of economic 
reforms in India over the recent years 
and felt that these reforms, broadening 
and intensifying, shall benefit not only 
India but also other countries, 
particularly those in Asia. He expressed 
his sincere hope that the reforms and 
liberalization of the Indian economy 
will be matched with unqualified 



The Korean Ambassador in India, Mr. Byung Yong Soh, presenting his letter of 
credence to the President, Dr. Shankar Dayal Sharma, at Rashtrapati Bhavan 
on March 24. 


success, thus opening new opportunities 
for I nd ia and thereby hasten i ng the advent 
of an era of common prosperity in the 
Asian region. 

On the Indo-Korean relations, 
Ambassador Soh said: "It is a matter of 
great satisfaction to us that our bilateral 
relationship has witnessed substantial 
progress over the years both in width 
and depth." He emphasised that the visit 
to Korea in September 1993 by the 
Indian Prime Minister, the first such 


high-level visit since the establishment 
of Indo-Korean diplomatic relations two 
decades earlier, provided a great 
momentum for the further development 
of substantive interactions between 
Korea and India. 

The Ambassador noted that the 
bilateral trade volume and Korea's 
investment in India have increased in 
recent years and are expected to reach a 
new high this year. The two way trade 
(Contd. on page 17) 
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Update on North Korean Nucleatr Issue 


I N March 1993, theprobteinof the 
North Korean nut^ear weapons pro¬ 
gram escalated into a major interna¬ 
tional crisis as North Korea threatened 
to withdraw from the Nuclear Non- 
Proliferation Treaty (NPT) altogether 
rather than allow full international in¬ 
spection of its nuclear facilities. After 
that, on and off negotiations were held 
throughout the year. However, the is¬ 
sue is yet to be solved. 

North Korea, despite repeated re¬ 
quests by the International Atomic En- 
ergy Agency (IAEA) and the United 
Nations Security Council (UNSC) un¬ 
der the relevant provisions of NPT itself 
and Safeguards Agreement between 
North Korea and the IAEA, has refused 
to allow full and complete inspections 
by IAEA in violation of its Safeguards 
Agreement with the nuclear watchdog 
body. IAEA has to verify whether North 
Korea's nuclear program is solely for 
peaceful purposes or is a nuclear weap¬ 
ons program. 

On February 25 this year, North Ko¬ 
rea and the U.S. agreed on the follow¬ 
ing points for the solution to the nuclear 
problem: 

1. The US would agree with the ROK to 
suspend the military exercise. Team 


Spirit '94; 

2. The inspections necessary for die con¬ 
tinuity of safeguards would be com¬ 
pleted within a stated period as agreed 
between the IAEA and North Korea; 

3. South-North Korean working-level 
contacts to arrange an exchange of 
special envoys would resume in 
Panmunjom; and 

4. The US and the OPRK would hold the 
third round of high-level talks in Geneva 
beginning on March 21,1994. 

All the above steps were to be taken 
simultaneously. However, the U S made 
it clear that the suspension of Team 
Spirit '94 at the South Korean 
Government's initiation and the hold¬ 
ing of the third round of US-OPRK talks 
would be materialised only when the 
IAEA inspections are implemented fiilly 
and South-North Korean special envoys 
are exchanged to discuss nuclear and 
other issues. 

North Korea agreed to allow inspec¬ 
tions and the IAEA embarked upon in¬ 
spections on March 1 to verify North 
Korea's assertion that no diversion of 
nuclear material had taken place dur¬ 
ing the past year. North'Korea, how¬ 
ever, refused the inspection of the so 
called radiochemical laboratory, svhich 


is considered by the IAEA the most 
critical place for the effective inspec¬ 
tion. North Korea did not allow taking 
samples from the site for examination. 
Thereupon, the IAEA inspection team 
had to cut short its inspection activities, 
to return to Vienna on March 15. 

The IAEA decided to refer the issue to 
the UNSC on March 22, announcing 
that it was unable to draw conclusions 
as to whether there had been diversion 
of nuclear materials or not. The Presi¬ 
dent of the UNSC issued a statement, 
which was prepared by the consensus 
of the 15 UNSC membiers. 

The statement urged North Korea to 
complete the inspection activities 
agreed between the IAEA and DPRK on 
15 February 1994, as a step in fiilfMing 
its obligations under the lAEA-DPRK 
Safeguards Agreement. The statement 
further said, "the Council invites the 
Director-General of the IAEA to report 
further to the Security Council on the 
question of completion of the inspec¬ 
tion activities agreed between the IAEA 
and the DPRK on February 15, 1994 
when the Director-General is sched¬ 
uled to report on the follow-on inspec¬ 
tions required to maintain continuity of 

(Contd. on page 17) 
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President Kim's Successful 
Visits to Japan and China 


T he President of the Republic of 
Korea, Mr Kim Young Sam, paid 
a State visit to Japan March 24-26 
and to China March 26-30 in course of 
which he held Summit talks with the 
Japanese'Prime Minister, Mr Morihiro 
Hosokawa, and the Chinese President, 
Mr Jiang Zemin. 

These visits were to be highlighted 
not only by President Kim's effort to 
seek Chincsecooperationon the nuclear 



The Korean President, Mr. Kim Young Sam 

issue but also by economic diplomacy 
toward both Japan and China, South 
Korea's s<>rf)nd and third-iargest trading 
partners 

But because ol the sudden and rapid 
escalation of tensions on the Korean 
peninsula over the nuclear crisis, the 
Korean President put priority on 
diplomatic negotiations aimed at 
defusing the tensions. Thus, the top item 
on the agenda in his summit talks with 
Prime Minister Hosokawa and President 
Jiang became the solution of the nuclear 
problem. 

Of the 80 minute summit talks that 
President Kim had with his Chinese 
counterpart, nearly half the time was 


devoted to the North Korean nuclear 
problem and lx)th Korea and China 
pledged to keep the Korean peninsula 
nuclear-free. The two leaders confirmed 
that denuclearizing and maintaining 
peace and stability on the Korean 
peninsula are vital tasks. 

Speaking about his Chinese visit to 
newsmen, the Korean President said 
that Korea and China have agreed that 
the mounting tension on the Korean 
peninsula, sparked by the North Korean 
nuclear threat, is in nobody's interest. 
This was reaffirmed at the summit 
meeting. "Our two countries have been 
working together to solve this issue 
through dialogue and pursuation. I will 
not give up dialogue efforts in the future, 
either. Our bilateral cooperation on this 
issue is proof that our two countries have 
a common stake in the stability of the 
Korean Peninsula in addition to the 
peace and security of northeast Asia in' 
general," President Kim said. 

He called it very regrettable that the 
North Korean nuclear issue has yet to be 
settled. He made it clear that Pyongyang 
must assure the international community 
of its nuclear transparency. "I sincerely 
hope that North Korea will resolve this 
issue on its own initiative and take part 
in the historical global trends toward 
reform and openness as a responsible 
member of the world community," said 
President Kim, 

"I believe however that resolving the 
North Korean nuclear issue is an 
indispensable but not a sufficient 
condition for genuine peace and stabiIity 
on the Korean peninsula. Such a state of 
affairs can only be achieved when there 
is real progress in intra-Korean dialogue 
and cooperation leading eventually to 
peaceful Korean reunification," hefurther 
added. 

President Kim said he would seek 


measures to deter North Korea from 
developing nuclear arms in diplomatic 
efforts at the United Nations and through 
contacts with the United States, Japan, 
China and Russia. 

These countries have slightdifferences 
in their approach to the problem but 
they all share the view that the Korean 
Peninsula must be denuclearised, he 
added. 

If Pyongyang comes back to the 



The Chinese President Mr. Jiang Zemin 


negotiating table and helps promote 
world peace, Seoul will support its efforts, 
he said. South Korea does not want 
North Korea to be further isolated from 
the international community, nor does it 
plan to absorb the North for national 
reunification, he stressed. 

Answering questions about the North 
Korean nuclear problem, the South 
Korean President said he would strive to 
resolve the North Korean nuclear issue 
in a peaceful manner. 

During the visit Korea and China 
agreed to expand direct trade up to 28 
billion U.S. dollars by 1997. Directtrade 
between tJie two countries reached nine 
billion dollars last year. Beijing will also 
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try to improve conditions for attracting 
Korean companies' investments in China 
to four billion dollars. As of the end of 
last year, Korean firms had invested one 
billion dollars in China. 

An ROK-PRC industrial cooperation 
committeewas initiated during President 
Kim's visit. Korea and China will also 
work together to develop the 
manufacturing of motor vehicles, 
electronic telephone switching systems, 
aircraft and in many other industrial 
sectors. The DoubleTaxation Avoidance 
Agreement signed during the visit is 
expected to further stimulate bilateral 
economic interaction. 

The Presidents discussed in depth how 
to invigorate APEC and agreed to pull 
closely together to fashion an open and 
tree Asian-Pacific economic order, as 
wel I as to bu I Id up bi I atera I cooperation. 

To qualify for membership of GATT, 
China is enacting various new 
legislations, improving its foreign 
exchange system and taking other 
necessary steps. Convinced that such 
measures will contribute to strengthen ing 
the multilateral trade system, the ROK 
will actively help Beijing obtain entry 
into CiAn , President Kim said. 

Since the normalization of ROK-PRC 
lies, the number of people traveling 
between Korea and China has been 
sharply rising. In 1993, more than 
15t),0()0 Koreans and Chinese visittxJ 
each other's country. 

An RGK Consulate General will soon 
l)e opened in Qingdao, following the 
establishment of one in Shanghai last 
year. This is expected to further boost 
bilateral exchange of people that 
contribute to promoting mutual 
understanding and goodwill. 

During President Kim's China visit, 
Korea and China signed an agreement to 
jointly develop natural resources in the 
Yel low Sea. The two countries also struck 
accords on industrial and technological 
cooperation during the meeting between 
the Science and Technology Ministers 
of the two countries. 

President Kim's China visit served to 
elevate the substantive bilateral 
cooperation between China and Korea. 


President Kim, meeting his Chinese 
counterpart four months after their first 
meeting in Seattle last November, invited 
President Zemin to visit Korea in the 
near future and the lattergladly accepted 
the proposal. 

Korea and China forged diplomatic 
relations about a year and a half ago as 
both countries were positively reacting 
to the emergence of new international 
order of reconciliation and cooperation 
in the wake of the demise of the Cold 
War regime around the world. 

President Kim earlier paid a state visit 
to Japan March 24-26. In Tokyo the 
Korean President held Summit talks with 
the Japanese Prime Minister, Mr Morihiro 
Hosokawa in course of which the two 
leaders agreed on the need for 



The Japanese Prime Minister 
Mr. Morihiro Hosokawa 


cooperation at both the international 
and bilateral levels to break the North 
Korean nuclear deadlock. 

After the Summit meeting, the two 
leaders said thatwhilethe North Korean 
nuclear issue affects security in the entire 
Northeast Asian region, they had agreed 
to keep the door open for a peaceful 
solution through dialogue. 

President Kim later told a Press 
Conference that South Korea and Japan 
had agreed to consult closely with the 
United States and China to do their best 
to solve the nuclear problem. 

PrimeMinister Hosokawa said "North 
Korea's nuclear development is the 
subject of the greatest security concern". 


He added, "It is important for the 
international community to deal with 
North Korea in a concerted, firm w^y. 
But we also agreed to keep the window 
open to dialogue". 

During his Japan visit. President Kim 
stressed that it was imperative for 
neighbouring countries to vyork together 
toward making North Korea discard its 
isolationist policy and (urn toward 
openness and reform as a responsible 
member of the world community. He 
made it clear that North Korea must give 
up its suspected nuclear arms 
development programme and return to 
the South-North dialogue for a sincere 
and full scale discussion of pending 
issues. 

At the summit talk.s, the two leaders 
agreed that Korea and iaoan should 
jointly work for the sustained 
development of economic cooperation 
in the Asia Pacific region and to maintain 
close cooperation in coping with the 
new rounds of international trade 
negotiations. 

In discussions over the lopsided 
lapan-Korea trade imbalance, the two 
leaders agreed that it should be resolved 
through closer economic cooperation 
and the promotion of a balanced 
expansion in economic ties. 

The Korea-Japan diplomatic ties w'ere 
normalised 29 years ago. In 1993, as 
many as 2.6 million people traveled 
between Korea and lapan and the two 
way trade totalled $31 billion. 

The Japanese Prime Minister visited 
Korea last year when he had apologised 
for the past excesses made by imperial 
Japan over a colonised Korea. At the 
latest Summit meeting, the two leaders 
decided to work to enhance the new 
momentum toward a more mature 
Korea-Japan relationship that has been 
gathering force since the establishment 
of a civilian povernment in Korea. As 
President Kim said after the summit, 
"there is no doubt that if we correctly 
understand the past and endeavour 
together to build mutual trust, for a 
brighter future, the dextrs will open wide." 
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South's Military Forces Outclass North's 
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T ension has mounted in recent 
weeks over the North Korean 
nuclear weapons development 
programme in the backdrop of theclosed 
country's continued belligerence in not 
allowing full inspection of its nuclear 
facilities by the International Atomic 
Energy Agency. 

The following questions have become 
a serious topic in Seoul after a North 
Korean official's recent remarks that 
"we are ready for a war against the 
South and the United States" and that 
"Seoul will turn into a sea of flames 
when a war breaks out." 

If North Korea stages a preemptive 
strike against the South, which side 
would win the war? 

Or what are the chances that North 
Korea, driven by internal problems, will 
dare an invasion in the near future? 

Will the North Koreans be able to 
occupy Seou I and force the surrender of 
the combined forces of South Korea and 
the United States? 

There are several scenarios concern¬ 
ing the development of the second Ko¬ 
rean War, and all of them predict defeat 
for the invading North Korean forces. 
Under the scenarios, mapped out by 
Korean and U.S. military experts. South 
Koroa-U.S. combined forces are sure to 
win the war, though considerable dam¬ 
age to South Korea's capital city is ex¬ 
pected in the initial stage of a war. 
North Korea, on the other hand, has 
vowed it will win the war. 

Which side has superior military ca¬ 
pability? 

In the overall and general war-wag¬ 
ing capability. South Korea, backed by 
a superior economy, higher morale and 
support of U.S. forces, is 1.5 times stron¬ 
ger than North Korea, according to a 
Defense White Paper released by the 
Defense Ministry. 

North Korea, which is now capable of 
waging both regular and special war¬ 
fare simultaneously, is, however, 1.6 


times superior to the South in number of 
troops, aircraft and warships. 

North Korea has 1.03 million troops, 
a huge force compared with its popula¬ 
tion of about 24 million and its failing 
economy, against South Korea's 
655,000. 

Defense Ministry officials in Seoul say 
that though North Korea possesses more 
weapons, many of them are old and 
outmoded, adding that a mere compari¬ 
son of the number of weapons is unre¬ 
alistic. 

They say the South's inferiority in the 
number of troops could be overcome by 
U.S. reinforcements. Gen. Carry E. Luck, 
commander-in-chief of U.S. Forces Ko¬ 
rea, has said 400,000 additional U.S. 
troops would be sent to Korea in case of 
a crisis. 

North Korea has almost twice as many 
ground weapons and aircraft. Its 3,800 
tanks, 10,300 field artillery pieces, 
12,000 anti-aircraft guns and 2,500 ar¬ 
mored vehicles outnumber South Korea's 
1,800 tanks, 4,500 field artillery and 


1,900 armored vehicles. 

Pyongyang possesses 26 submarines 
and 460 combatants, including missile 
boats and torpedo boats. 

North Korea also has as many as 850 
tactical aircraft, including fighters such 
as the MiC-29 and bombers, and 480 
support aircraft, against South Korea's 
520 and 190, respectively. 

In addition. North Korea has devel¬ 
oped Scud-type Rodong missiles with a 
range of 500km to 1,000km, and also 
possesses a vast cache of biological and 
chemical weapons, which, according to 
North Korean defectors, is sufficient to 
kill the whole population of the South. 

In case of a war, needless to say, the 
37,000 U.S. troops in Korea and Ameri¬ 
can reinforcements are a very important 
element. But the clash will likely not 
happen on the Korean Peninsula before 
any of the th'ree parties—Seoul, Wash¬ 
ington and Pyongyang—decides that its 
adversary has driven it to the limit of its 
patience. 
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Legislations Usher Mature 
Political Culture 


T he Korean National Assembly has 
passed three bi I Is ushering in impor¬ 
tant political reforms in the areas of 
elections, political funds and local au¬ 
tonomy thus streami i ning the present elec- 
toral system and ushering in a more ad¬ 
vanced txjlitico-electoral culture. 

Among other things, the laws have 
reduc ed the cost of election campaigning 
by putting a ceiling on this spending, 
brought in transparency by allowing only 
money from the banks to be used, pro¬ 
vided government financing for small 
publications and pamphlets and ushered 
in simultaneous elections to reduce ex- 
pendituie 

Spearheaded by President Kim Young 
Sam, these electoral reforms have been 
possible after the ruling party gave up the 
advantageous position it may have en- 
joyc'd in election under the laws previ¬ 
ously in operation. 

1 he passage came at the eleventh hour 
()f the end of the Assembly session, which 
was IVesidenI Kim Young-Sam's self-im- 
posc'd midnight deadline. 

The parliamentary approval is a victory 
m the continuing fight to overhaul the 
c'lccloral system. 

"The passage of the reform bills estab¬ 
lished a foothold to usher in a new era of 
[X)l itic s," sa id an Assembly member emerg¬ 
ing from the vote. 

The new political reform laws, dealing 
with elections, political funds and the 
local autonomy system, are aimed at 
securing clean politics by sharply reduc¬ 
ing the cost of election campaigning and 
making political funds transparent. 

An antigraft crusader. President Kim 
has staked his presidency on cleaning up 
corruption and stressed the need for po¬ 
litical reform legislation to ensure the 
success of his reform drive. 

The rival parties tried to pass the reform 
bills last year but failed because of sharp 
differences over their revision. 


The breakthrough came on the final 
day of the special Assembly sitting when 
negotiators of the ruling Democratic Lib¬ 
eral Party (DLP) struck a deal with their 
opposition counterparts. 

Among the political reform bills passed, 
the centerpiece is the integrated election 
law. 

The new law limits a presidential 
candidate's spending to 20 billion won 
(about $ 25 million) for a campaign and a 
parliamentary candidate's spending to 
about 50 million won (about $ 63,000). 

The new political reform 
laws are aimed at securing 
clean politics by sharply 
reducing the cost of election 
campaigning and making 
political fumk tran^tarent. 


Under the old election laws, a presi¬ 
dential candidate was allowed to spend 
up to 36 billion won (about $ 45 million) 
while a parliamentary candidate could 
spend 125 million won (about $ 160,000). 
But it has been an open secret that many 
candidates have spent far more than that. 

If the expenditure by a winning candi¬ 
date exceeds the I imit, the election will be 
declared null and void. 

The election of a candidate would be 
ruled invalid if his campaign workers or 
family members violate election laws. 

Candidates whose elections are ruled 
invalid will be banned from serving in 
public posts or running for another elec¬ 
tion for 10 years. 

The new omnibus election law also 
requires all candidates to use only the 
money withdrawn from their bank ac¬ 
counts for campaigns, to help authorities 
monitor the spending. 

But candidates would be financed by 


the government in publishing their indi¬ 
vidual small campaign publications and 
pamphlets. 

Rallies sponsored by political parti« 
would be banned during election cam¬ 
paigns. 

The parliamentary seats elected from 
the national constituency will be distrib¬ 
uted to parties in accordance with die 
number of votes instead of the number of 
seats they gain in a direct vote. 

The Political Fund Law has also been 
revised so that subsidies from the state 
coffers to political parties could be in¬ 
creased from the current 6(K) won per 
eligible voter a year to 800 won. 

The revised law also stinulates that an 
individual is allowed to donate up to 150 
million won (about $ 190,000) to political 
parties. The donation limit was 100 mil¬ 
lion won earlier. 

The new Local Autonomy System Law 
has laid the legal basis to the government 
plan reorganizing local administrative 
units which includes a merger of cities 
and their surrounding counties. 

All four local elections would be held 
simultaneously June 27 next year to re¬ 
duce the cost of elections. The four in¬ 
clude a poll to pick local administration 
chiefs. 

It also introduced the "local referen¬ 
dum" when a local community has to 
decide important matters such as the abo¬ 
lition of their autonomous function. 

Despite the widespread reforms, some 
political experts have cast doubts on 
whether the restriction on campaign 
spending will be observed by the 
candidates. 

But the new political reform laws are 
certain to greatly change the nation's 
political culture by aiding reforms in elec¬ 
tion campaigns, which are widely be- 
I ieved to foster corruption due to the need 
for candidatestospendvast sums of money. 
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Kim Young Sam's Year of Reform 
Brings New Socio-economic and Political Order 

R.R. Krishnan 


The policies of change and reform have been inspired by President Kim himself and are 
seen as an integral part of his grand project of ushering in a New Korea. 


T he South Korean President, Kim 
Young Sam, completed the first 
year of h is five-year tenure in office 
on February 24. It has been a momentous 
and eventful year of signific ant changes 
and innovative, bold reforms in polity, 
economy, administration and society. 

While there are several aspects of 
President Kim's policies of change and 
relorm, what needs to be stressed is that 
they have been inspired by the Presi¬ 
dent himself and are seen as an integral 
part of his giand project of ushering in 
a New Korea. "New Korea" is based on 
an enduring ethical, democratic and 
roiruption-free order in society, 
economy and politics. Never before has 
a South Korean Chief Executive and 
Head of State pleaded so passionately 
and persuasively for assigning priority 
to ethical and moral values, especially 
anticorruption measures, in every as- 
(x-ct of life. 

This IS possible because President Kim 
IS a political leadcT of stature, integrity 
and probity with an impressive four 
decade-long record of involvement in 
the f)olilical movements for a demo¬ 
cratic order. 

II 

What South Koiea has witnessed in 
the last one year has been much more 
than a mere transition from one admin¬ 
istration to another. It has seen a pro¬ 
found transformation in the objective 
and orientation, character and concerns 
of national politics and governance. 
While there has been no change in the 
presidential system of government and 
in the powers and functions of the Presi¬ 



dent, there has been a basic and striking 
change in the source of strength and 
support for the President. 


For more than three decades from the 
moment Major General Park Chung Hee 
seized power through a military coup in 
1961 to the stepping down of President 
Roh Tae Woo on 24 February, 1993, 
South Korea was under one form or the 
other of authoritarian rule backed by the 
military elite. Thus, all three 
Presidents—Park Chung Hee, Chun Doo 


Hwan and Roh Tae Woo—who seized 
and sustained themselves in power pos¬ 
sessed military background. 


The victory of Kim Young Sam in the 
direct presidential election in Decem¬ 
ber, 1992, in which he polled 41.4% of 
the vote, not only marked the trium¬ 
phant culmination of a long period of 
active involvement in democratizing the 
political system, but also brought the 
formal and open break with the military- 
sustained authoritarian system. 


While there has been no change in the presidential system of 
government and in the powers and functions of the President^ 
there has been a striking change in the source of strength and 
support for the President. 
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All through the year President Kim has 
relentlessly pursued the difficult and 
challenging task of dismantling the ex¬ 
tra-constitutional military-backed au¬ 
thoritarian institutions and ideological 
framework. To achieve this task, the 
President has consolidated and enlarged 
his political and social support base by 
neutralizing the dominant hold of the 
military elite and encouraging the in¬ 
volvement of the citizens in political 
processes. 

The President realized that his cha¬ 
risma and his image of an honest and 
democratic leader should be used while 
launching a powerful campaign against 
all fomrsof corruption, especially among 
government officials and politicians. 
Thus he began his campaign with his 
"Declaration for Severance of Political 
Money". He vowed that during his ten¬ 
ure h(' will not accept "any political 
money", Itiiis expressing his intention of 
aiwriishing the well-known but discred- 
Ited prac tices of provid i ng pol itica I funds 
to the ruling party. 

the President led the nation by mak¬ 
ing publit his personal assets and then 
ordered his advisors, ministers and the 
members of his ruling party to follow 
him. The results shook the entire soci¬ 
ety. The bold c.ampaign confirmed the 
suspic ions ot the citizens of the nexus 
between money power and politics. A 
number of govc‘rnment officials and 
politicians wck* revealed to own huge 
assets atcurnulated through illegal or 
unethical means. 

The strong pubi ic denunciation, espe- 
cially through the media forced them to 
resign or be brought to justice. Encour¬ 
aged by the tremendous popular support 
for the campaign of "Declaration of Sev¬ 
erance of Political Money", the Presi¬ 
dent enacted the "Public Officials Ethics 
Law". 

The President focused attention on 
reforming certain serious maladies that 
had crept in as a result of the phenom¬ 
enal expansion of the economy and the 
rapid pace of industrialization from the 
early 1960s to the end of 1980s. In a 
dramatic move, the President enforced 


the use of real names in ail financial 
transactions by invoking an emergency 
presidential economicdecree which was 
later approved by the National Assem¬ 
bly. The citizens saw in the decree a 
refreshingly bold move. The administra¬ 
tion in power, which is considered to be 
the main beneficiary of "money poli¬ 
tics", had voluntarily given up its "ad¬ 
vantageous" position, thus facilitating a 


more fair, objective and competitive 
party system and a more credible finan¬ 
cial system. 

Ill 

No less significant has been the move 
on the part of the President to bring the 
students, youth and dissident political 
leaders back into the mainstream of 
open, participatory politics, and close 
the chasm between the ordinary citi¬ 
zens and the administration. Thus, the 
President has fostered a conscious policy 
of political and social cohesion and 


emotional and economic integration of 
the people and the various regions. Some 
of the more significant and motivatory 
measures in the task have been ; the 
reinstatement of the students expelled 
for political activism and the release of 
prisoners arrested for political offenses 
under the past regimes, the appointment 
of non-political minded military leaders 
to key military positions, severely re¬ 
stricting the scope, powers and activity 
of the >^ency for National Security Plan- 
.ning, and the opening of public roads 
near Chong Wa Dae (Presidential office 


cum residence). 

The manner in which the President 
handled the sensitive and explosive is¬ 
sue of opening the Korean rice maritet 
under intense pressure from outside also 
enhanced the President's standing among 
the citizens. The Korean people have by 
and large accepted the unprecedented 
and candid apology of the President for 
failing to honour his election pledge of 


not opening the rice market under any 
circumstances. They have seen in it a 
vindication of a moral position by per¬ 
sonal example on the part of the Presi¬ 
dent. 

There is no doubt that President Kim 
Young Sam has brought about new and 
positive features in Sou*h Korea during 
the first year of his tenure. 

Having thus achieved substantial 
progress towards building a "New 
Korea" in the first year of his tenure, 
President Kim has unfolded furtherplans 


which include the consolidation of the 
process of reform. The focus of his re¬ 
forms will now be on the globalisation 
of Korea to enhance the international 
competitiveness of the economy. Truly, 
the first year of President Kim's reforms 
have provided a launching pad towards 
a more prosperous and eventually uni¬ 
fied Korea. 


The author is an expert on Korean affairs 
and teaches at the Jawaharlal Nehru 
University, New Delhi. 


The first year of President Kim's reforms has provided a 
launching pad towards a more prosperous and eventually 
unified Korea. 


The President led the nation by making public his personal 
assets and then ordered his advisors^ ministers and the 
members of his ruling party to follow him. 
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Mega Tourism Events in Seoul 


P reparations are in full swing in 
Seoul for the 43rd annual confer¬ 
ence of the Pacific-Asia Travel As¬ 
sociation (PATA) which will be held in 


Korea April 17-21. The conference is 
titled " Investing in the Future". 

Nearly 1,800delegates from 70coun- 
tries are expected to attend the PATA 


Conference. Respected International 
speakers will include President Kim 
Young Sam and the Former U.S. Presi¬ 
dent George Bush. 

Alongwith the PATA Conference, Ko¬ 
rea will also be hosting two major inter¬ 
national tourism events—the PATA 



Travel Mart in Seoul April 11-14 and the 
6th Chapters World Congress in Kyongju, 
North Kyongsang Province, April 14-18, 

By making a success of these events, 
the country is attempting to create a firm 
foothold to turn Korea into a popular 
tourist destination in the coming years. 

During the PATA Conference period, 
participants will be able to enjoy 17 
different kinds of tourism programmes, 






tries will set up booths to promote tour¬ 
ism-related business, will be held at the 
Hotel Inter-Continental Seoul April 11 
for a four-day run. 

The 6th Chapters World Congress, an 


Korea. To commemorate this histori¬ 
cally significant event, the city is carry¬ 
ing out the Seoul 600 Project consisting 
of various cultural events and future¬ 


drawing projects which will contribute 
to making Seoul a more livable arid 
progressive city. 

The Seoul 600 project addresses the 



Korea is attempting to cre¬ 
ate a firm foothold to turn 
the country into a popular 
tourist destination in the 
coming years. 


The PATA'94 coincides with a year¬ 
long national celebration on the 
occassion of Seoul's 600th anniversary' 
as the capital of Korea, and the "Visit 
Korea Year". The participants will, thus, 
have an excellent opportunity to cover 
not only all three annual PATA events 
but also the fascinating charms of Korea. 

The year 1994 is the 600th 
anniversary of Seoul as the capital of 








mim- 









theme of "Seoul, A New Birth" to round 
off the past 20th century and the rapid 
modernization of last half century and to 
proceed into the future of the 21 st cen¬ 
tury. As subthemes, the'project includes 
"Enlightening Seoul's Heritage," Recre¬ 
ating Seoul's Environment," "Celebrat¬ 
ing Seoul's Culture," and "Globalizing 
Seoul's Activities," in order to cultivate 
both history and future, to link culture, 
city life, environment and socio-eco¬ 
nomic activities of Seoul, and to provide 
all Seoulites to participate, to enjoy and 
to find the meaning of Seoul's 600th 
Anniversary. Four project themes and 
three project types of civic celebration 
and future project form the 12 major 
project clusters of the overall Seoul 600 
project. 

Seoul as a historic city 

Programs have been planned that 
shed light on past history, present issues 
and future prospects of Seoul, putting 
Seoul's environment, urban life, and 
relics in historical perspective, thus al¬ 
lowing reflection and drawing of vision 
with enriched meaning. 

"Seoul Heritage Search" that includes 
citizen academy, research and publica¬ 
tion offers an educational journey to the 
past for the enhancement of hometown 
awareness by uncovering the history 
and the origin of Seoul's life and envi¬ 
ronment, "Seoul 600 Exhibition" con¬ 
sists of a series of exhibitions on histori¬ 
cal records, images, present issues, and 
future vision. "21 C Seoul Delphi" is a 
comprehensive research program that 
draws the future vision of Seoul in the 
21st century. 

Seoul as a human city 

Programs that make Seoul's environ¬ 
ment more functionally suitable, livable 
as well as more enjoyable through cul¬ 
tivating everyday environment, mag¬ 
nificent nature and civic spaces will 
unfold throughout the year. 

"My Neighborhood, Seoul" program 


offers a series of community activities 
embellishing on the theme of neighbor¬ 
hood and civic spaces. "Landmarking 
Seoul's Nature" consists of rejuvenating 
major mountains and rivers in Seoul. 
"Creating a New image of Seoul" pro¬ 
vides several capital improvement 
projects of public facilities such as city 
hall, civic streets, and historic districts. 

Seoul as a cultural city 

Programs thatcelebrate Seou I's 600th 
birthday with diverse cultural events, 
giving new I ife to nature, history, cu Iture 
and environment of Seoul will be car¬ 
ried out in 1994. 

"Seoul Culture Fair" consists of vari¬ 
ous events on neighborhood and corpo¬ 
rate scales, gathering rich cultural arti¬ 
facts of Seoul." Seoul 600 Festival" is a 
full-scale celebration event combining 
nature, folk culture, citizens and arts 
festivals. "Seoul Public Arts Center" will 
be established to secure the long-term 
and wide-based cultural advancement 
of Seoul. 

Seoul as a world city 

Also planned are programs that open 
up Seoul to the world and attract the 
world to Seoul, by cultivating cosmo- 
politan prespective among Seoulites, in¬ 
troducing international functions and 
inviting world cities to Seoul. 

"Seoulites as World Citizens" pro¬ 
vides programs that can make Seoul 
more sociable and friendly to world 
visitors. "World Cities Celebration" is a 
combination of events introducing vari¬ 
ous cultures of world cities to Seoul in a 
comparative perspective. "Internation¬ 
alizing of the Seoul Metropolis" is an 
effort to strengthen facilities of world 
stature, accommodating international 
functions. 

21 Century Seoul Vision 

The Seoul Metropolitan Government 
is undertaking the 21 Century Seoul 
Vision Studies as a vital part of Seoul 600 


Project to establish the future direction 
for Seoul's progress toward the 21st 
century. 

The future studies have been carried 
out since the 1980s, of which recom¬ 
mendations have been incorporated in 
the Urban Master Plan. According to the 
plan, Seoul's planning index in 2001 is 
population of 1.2 million, service indus¬ 
try ratio of 80 percent, road ratio of 22 
percent, 400 km of subway length with 
a carrying ratio of 75 percent, and peK 
capita income of $13, 000. 

The 21C Seoul Vision is planned to 
complement the Seoul Master Plan by 
drawing up more progressive plan of 
Seoul in the 21st century, in terms of 
Seoul as an international city, Seoul as a 
prime city of a Unified Korea, Seoul as 
a citizens' city in the age of local au¬ 
tonomy, and Seoul as a cultural city. 

The 21C Seoul Vision Studies sets out 
the target year for 2010, taking account 
not only of the city itself but also of the 
metropolitan Seoul, 

Future changes in international eco¬ 
nomic structure, industrial structure, tele¬ 
communication networking, and the uni¬ 
fication will be considered in terms of 
their impact on urban functions, infra¬ 
structure, industrial economy, city life, 
and city administration. 

Along with city planning and admi¬ 
nistration, the vision study will address 
upgrading of urban environment and 
city scape improvement. Several strate¬ 
gic sites for future development will be 
examined for their potential and devel¬ 
opment strategies. 

And international facilities like con¬ 
vention center and teleport towns are 
planned to be introduced after feasibil¬ 
ity studies. Also, major urban design 
projects will be carried out to provide 
amenities of international stature. 

The 21C Seoul Vision Studies will 
provide the basis for the rebirth of Seoul 
as a prospering world city with a distinct 
cultural identity in the 21st century. 
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Economy Shows Signs of 
Entering into Boom Phase 


Itubistnal ptwkiction 
increases four months 
in a row 



K orea's major industrial indexes are 
signaling that the economy has 
already passed the recovery phase 
and is entering into another boom cycle. 

The nation's industrial output jumped 
19.1 percent in january from a year ear¬ 
lier, while edging up 0.9 percent from the 
previous month according to the National 
Statistical Office (NSO). 

Even after factoring out seasonal vari¬ 
ables, however, the increase is still a 
handsome 13.2 percent. 

"We see more promising signs in the 
month-to-month output advances in the 
four consecutive months to January," says 
Cho Whie-gap, Director-General of the 
NSO's statistics and survey bureau. 

Another hopeful sign can be found, 
actording to Cho, in the 7.4 frercent 
production increase in the light industrial 
sector, bolstonxJ by food and textile in¬ 
dustries, which he says isthefirstrise since 
it registered a .5 percent increase in May, 
1992 

Heavy and chemical industries also 
sawa sharp incieaseof 24.1 percent in the 
month, c omtrarcd with a 16.9 percent rise 
last DecemlM'*r. 

Despite the vigorous production activi¬ 
ties, inventories swelled 2.8 percent from 
a year earlier and 3.8 percent from the 
previous month, the tally showed. The 
inventory rise, however, was attributed 
not to slow sales but to advance stockpil¬ 
ing by companies preparing for the forth¬ 
coming demand boom. 

Factories operated at a hectic pace of 
84 percent of capacity, even higher than 
the previous month's 82.4 percent. 

While acknowledging the unusually 
high capacity utilization ratio may be the 
result of the lagging increase in facility 
investments, it could hardly match the 
increasing tempo of orders, Cho said. 

Consumption, in contrast, dropped 0.5 
percent from December 1993 because of 


advanced purchase of major durablegoods 
in December to avoid higher excise taxes 
that went into effect in january. Still, 
government economists say that a full¬ 
blown boom has yet to come. However, 
business circles feel that hasty concerns 
about the economy's overexpansion and 
premature attempts to cool it down may 
end up stifling the momentum. 

Meanwhile, the Bank of Korea 
anounced that the South Korean 
economy grew 5.6 percent in real terms 
last year and the per capita Cross Na¬ 
tional Product (CNP), rose to 7,466 U.S. 
dollars from 7,007 dollars in 1992. 

Should the pace of recovery which 
started late last year continue into this 
year, the growth rate would hit the 
7 percent mark, compared with it's 
earlier projection of 6. 3 percent, and 
per capita GNP would surpass 8,000 
dollars. 

In a report on the economy in 1993 
the Central Bank said GNP increased 


10.5 percent from 238.74 trillion won in 
1992 to 263.86 trillion won (328.7 bil¬ 
lion dollars) on a current price basis last 
year. Taking into account the CNP de¬ 
flator of 4.9 percent registered last year, 
the Bank reported real GNP growth of 
5.6 percent for 1993. 

Noteworthy is the economy's steady 
recovery from recession since last year, 
with the real GNP growth rate rising 
from a nadir of 3.2 percent in the fourth 
quarter of 1992 to 4.4 percent in the first 
half of last year and further to 6.6 per¬ 
cent in the second half. 

Kim Si-dam, research economist at 
the Bank of Korea, said the economy has 
already entered the expansion stage af¬ 
ter passing through the recovery stage in 
the third quarter of last year, citing the 
19 percent production index increase in 
the manufacturing sectoi in January. 

If this pace keeps up, the economy 
wi II grow faster than general ly predicted 
at the beginning of the year. 
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Exhibition of Korean Automobiles 



visitors looking at Korean cars at the Korean Auto Show '94 


A two-day exhibition of Korean 
cars, "Korean Auto Show" was 
held in New Delhi March 30- 
31. The show was aimed at promoting 
Indo-Korean joint ventures, technical 
collaborations and trade in the automo¬ 
bile industry. 

Participating in the exhibition were 
Korean auto giants Hyundai, Daewoo 
and Ssangyong. Two cars from each 
company were on show at the venue, 
the Embassy of the Republic of Korea, in 
New Delhi. 

Korea is today the sixth largest auto- 
producing nation in the world and has 
registered a continuous growth in the 
auto sector even in recent years of reces¬ 
sion. The burgeoning exports all over 


the world of Korean cars-stand testi¬ 
mony to the respect that their high qual¬ 
ity commands among discerning buy¬ 
ers. 

Unique models with the latest de¬ 
signs and state-of-the-art technologies 
at highly competitive prices have won 
world wide acclaim and the clientele is 
constantly on the increase. 

Korean automobile producers 
churned out an estimated 2.04 million 
motor vehicles in 1993, the first time 
they surpassed the two million mark. Of 
these, as many as 630,000 vehicles were 
exported. 

In 1994, automobile production in 
Korea is expected to grow 14.2 percent 
to 2.3 million units, thanks largely to an 


expanded production capacity, a steady 
growth in domestic demand for new 
cars and a sustained increase in car 
exports. Exports are predicted to grow 
by 22.2 percent in 1994 to 770,000 units 
amounting to US$5.3 billion. 

The exhibition provided a rare oppor¬ 
tunity for Indian auto-lovers and auto 
professionals to see for themselves the 
excellence of the latest Korean automo¬ 
biles which are storming the world mar¬ 
kets. Automobiles, one of the identified 
areas for Indo-Korean economic coop¬ 
eration, holds a bright future in view of 
the tremendous experience of Indian 
automobile industry and the technical 
expertise of Korean auto companies. 
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Indo-Korean Economic 
Cooperation Forges Ahead 


As a mutually beneficial relationship blossoms between Indian and Korean companies, 
the projects involve transfer of high technology, training, equity participation by Korean 
companies and cooperation in international marketing. 


T he upswing of the Indo-Korean 
economic cooperation continues 
to burgeon with ever more Indo- 
Korean ventures being set up. The col¬ 
laboration between the two countries 
include various forms of cooperation 
such as the transfer of high technology, 
training, equity participation by Korean 
companies and cooperation in interna¬ 
tional marketing. 

In a string of rec ent collaborations, 
IJnitec h I imiled has tied up with I ucky 
Development Company The Flectron- 
ics Associations of the two countries 
have exchanged memorandum of un¬ 
derstanding . Also, Mic ro AppI iances has 
joined hands with Samsung Corpora¬ 
tion, Mardia T ubes with Samyoung, Gilt 
I’ack with Samjoong, VHEL with 
Samsung Electronics and CRB Capital 
Markc'is with Daewcio Securities 1 im- 
ited. The products and services covered 
range from roads and bridges to cookers, 
elec tronics, packaging and financial ser¬ 
vices. 

Unitech I irnited, a Rs 100 crore con¬ 
struction giant, has entered into a strate¬ 
gic tie-up with Lucky Development 
Company Ltd of South Korea for partici¬ 
pating in road development activities in 
India.The two companies signed a 
Memorandum of LJnderstanding to this 
c'ffect recently. The joint venture is part 
of a World Bank funded prcjject initiated 
by the Indian Ministry of Surface Trans¬ 
port. As per the MOU, Unitech Limited 
will be involved in the construction of 
roads only while Lucky Development 


will be involved in the construction of 
bridges. While the total worth of this 
project is Rs. 250 crore, the joint venture 
also aims to explore the foreign markets 
on a big scale. 

Lucky Development, with a turnover 
exceeding dollar one billion of which $ 
112.5 million pertains to construction 
and civil engineering work, is among 
the leaders in the world construction 
market. The firm is executing a host of 
projects worldwide, managed from its 
branch offices in the Far and the Middle 
East Unitech has had a long exposure to 
overseas projects and is currently en¬ 
gaged in Libya, Saudi Arabia, Iraq, Abu 
Dhabi, Kuwait and Thailand. 


The Electronic Component Industries 
Association (ELCINA) has signed a 
Memorandum of Understanding with 
the Electronic Industry Association of 
Korea (EIAK) for muteal cooperation 
between the electronic entrepreneurs of 
the two countries aimed at encouraging 
business ties. According to the ELCINA 
President, Col. Paul Varghese, the MoU 
covers exchanges of information about 
development in tfie two countries, en- 
couragingandfacilitating technological 
cooperation and joint ventures. 


The two associations have agreed to 
promote business through participation 
in trade fairs and exhibitions in the two 
countries. As a first step, the India Trade 
Promotion Organisation iia-> decided to 
invite Korea as a partner: ountry in the 
next "Electronic India Exhibition", sched¬ 
uled to be held in Pragati Maidan, New 
Delhi, in September 1994 The two as¬ 
sociations have agreed to meet at regu¬ 
lar intervals to enhance the flow df 
technology and boost bilateral trade in 
elei tronics components. 

The Ludhiana-based Micro Appli¬ 
ances has entered into a collabcjration 
with the Samsung Corporation of South 
Korea for manufacturing ultra-modern 


microcomputer induction cookers. Lin¬ 
der the agreement, the Korean com¬ 
pany, which is one of the Fortune-500 
companies, will transfer technology, 
provide the machinery, have equity par¬ 
ticipation in the venture and will ct>op- 
erate in international marketing of the 
product. It is claimed that the induction 
cooker will bring about a revolution in 
the kitchen. This cooker resembles a 
book and the temperature is controlled 
through a computer. 

Mardia Samyoung Capillary Tubes 


The Electronic Component Industries Association (ELCINA) 
has signed a Memorandum of Understanding with the Elec¬ 
tronic Industry Association of Korea (EIAK) for mutual coop¬ 
eration between the electronic entrepreneurs of the two 
countries. 
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Company Limited has been set up as a 
joint venture ot' Mardia Extrusions, 
Mai dia l ubesandSamyounglungKwan 
Company of South Korea for manufac¬ 
turing thin walled small diameter brass, 
stainless steel, copper and other copper 
alloy tubes with a total capacity of 1,800 
tonnes annually. The plant is located in 
Silvassa (Dadra and Nagar Haveli). The 
South Korean collaboratorswill be help¬ 
ing the Indian enterprise to import plant 
and machinery and provide training also 
to Indian'tet hnical personnel. 

The cost of the project is Rs. 15.50 
crores. Thirty five percent of the equity 
will be taken by the Indian promoters 
and twenty five by the Korean collabo¬ 
rators 

GILT Pack Ltd, a leading name in the 
field of pla.elir woven sacks, is embark¬ 
ing upon an ambitious expansion project 
for the manufacture of HDPE tarpaulins 
and lumbo bags in techno-financial col¬ 
laboration with Samjoong Ind Co Ltd of 
South Korea. 

Gilt Pack recognised the South Ko¬ 
rean ccimpany as the ideal partner as 
South Korea alone meets almost 50 per 
cent of the global demand for HDPE 
tarpauline. However, rising production 
costs arc compelling Korean companies 
to seek joint ventures elsewhere. 

Gilt Pac k isexpanding itscapacityby 
4,500 mt of tarpaulins and 650 mt of 
HDPE/PP woven sacks. With this, the 
total capacity of the company will in¬ 
crease lo about 8,000 mt I IDPE tarpau¬ 
lins. As mu( h as 75 percent of the tar¬ 
paulin IS (f)mmilted to be exported 
through Samjoong. 

Samjoong, which is undertaking the 
responsibility of ex[)orts, is also invest¬ 
ing in the project and is offering techni¬ 
cal know-how. Theii engineers will be 
ba.sed in India to train the labourers and 
to maintain the quality of the product as 
per the international standards. Most of 
the machinery is Indian, but important 
equipments will be imfrorted from Korea. 

Vikas Hybrids and Electronics Lim¬ 
ited (VHEL), a major manufacturer of 
hybrid microcirc uits, has decided to di¬ 
versify into production of optical fibre 


cable. It is setting up a unit in Baddi 
industrial area in Himachal Pradesh to 
manufacture 50,000 fibre kilometers of 
optical fibre. The project is slated to go 
into production by July 1994. 

To gear up to meet the challenge 
posed by the Government's plans to 
privatise basic telecom services, the 


equity-linked issues. 

CRB Caps will help in identifying 
potential investment opportunities in the 
Indian capital market while Daewoo as 
a joint venture partner will channelise 
its clients' portfolio investment in the 
Indian securities. 

Meanwhile DCM Shriram Industries 


Continuing on the upswing the Indo-Korean economic 
cooperation continues to burgeon with ever more Joint 
Indo-Korean ventures being set up. 


VHEL has entered into franchising op¬ 
erations of basic Telecommunication 
Services Netvvorking (TSN) in selected 
areas in joint venturewith KoreaTelecom 
and Samsung Electronic Co. Ltd., a part 
of Samsung group of companies. The 
project will involve equity participation 
of all the three companies. The VHEL 
i n vestment wi 11 be to the extent of 4 5 per 
cent of the equity. Korea Telecom will 
invest 40 per cent and Samsung Elec¬ 
tronics 15 per cent of the equity. 

CRB CAPITAL Markets Limited has 
entered i nto an agreement with Daewoo 
Securities Ltd, Korea, to set up a 50:50 


joint venture, CRB Securities Ltd. 
fCRBSEC), with a paid up capital of Rs. 
3 crorc. The name of the company will 
be changed to CRB Daewoo Securities 
Ltd. after completion of the necessary 
formalities. 

The joint venture will concentrate on 
securities market operations including 
wholesale debt trading on the NSE, man¬ 
agement of Euro issues and other money 
market operation. 

Daewoo Securities Ltd. the world's 
twenty-third largest securities company 
by capital size, is part of the $ 30 billion 
Daewoo group and has lead managed 
15 issues out of 58 Korean international 


is putting up a Rs. 75^-crore project near 
Madras for producing marine freight 
containers in a joint venture with 
Hyundai Precision Industries of South 
Korea and the Tamil Nadu Industrial 
Development Corporation (TIDCO). 

The project is coming up in a 30 acre 
land in Sriperumbudur taluk near 
Tiruvallur and is to make 18,000 TEU's 
every year. The containers are meant for 
the export market, specially in other 
Asian countries. 

The turnover at 90 pei cent produc¬ 
tion m the third year of operation is 
expected to be Rs. 140 crores taken at 


current prices. It will be marketed by 
Hyundai under its own brandname, it is 
learnt. 

The demand for containers in the 
Asian region outstrips the demand in 
other regions by more than three times. 
Of the 9.5 lakh containers sold in 1993, 
7.1 lakh was in Asia. 

. The location at Madras is considered 
advantageous because of major port 
facilities. 


South Korea alone meets almost 50 per cent of the global 
demand for HDPE tarpauline. However, rising produc¬ 
tion costs are compelling Korean companies to seek joint 
ventures elsewhere. 
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(Contd. from page 2) 

in 1993 reached US $ 2.25 billion and 
direct investment from Korea was US $ 
10.3 million in the same year. He 
expressed his firm belief that there is a 
vast potential for greater economic 
cooperation between Korea and India 
which could produce a model of 
successful South-South economic 
cooperation. 

Reflecting this welcome trend, the 
Ambassador said, the business 
community of Korea is showing a 
renewed interest in India, whose 
economy, already the second largest in 
the developing world, "will move into a 
position of prominence in the world 
economy" 

The Ambassador stated that his 
government places as much importance 
on the cooperative relationship with 
India in the international fora as it does 
on the bilateral economic cooperation. 
As a responsible member of the United 
Nations, the Republic of Korea is firmly 
committed tothepurposesand principles 


of the UN Charter, and has endeavoured 
to contribute to the maintenance and 
promotion of international peace and 
security. 

The Ambassador pointed out that 
South Korea has participated in UN 
peace-keeping operations in Somalia 
alongwith other UN member states 
including India. He added that Korea 
earnestly looks forward to receiving 
encouragement and support from India 
in its efforts to expand its participation 
in the UN activities, especially in the 
area of maintenance of international 
peace and security. 

Receiving the letter of credence, the 
Indian President reciprocated the 
sentiment for a close, cooperative 
relationship between Korea and India 
in various international fora as also in 
expanding the economic development 
and trade in the Asia Pacific region. 

He referred to the intensification of 
the traditional -friendly and cordial 
relationship between the Korean and 
Indian people. He said that the two 
countries are now engaged in 


"institutionalising bilateral linkages to 
cooperate in the economic, and 
commercial areas, science artd 
technology, tourism and culture, 
including the nurturing of our common 
Buddhist heritage." 

Dr Sharma felt that these linkages 
would enable India and Korea to lake 
advantage of the complementarities of 
their economies and the tremendous 
goodwill the Indian and Korean people 
harbour for each other since the lime of 
Lord Buddha. 

Conveying his personal good wishes 
for the health and continued success of 
the Korean President Mr Kim Young 
Sam, President Sharma said that President 
Kim's efforts at consolidation of 
democracy in Korea are admired and 
appreciated in India. 

Since 1992, Ambassador 3oh has bee. \ 
Korea's Deputy Permanent 
Representative to the UN in New York. 
Before that he was Korea's Ambassador 
in Kuwait and Consul General in 
Vancouver, Canada. He joined the 
Ministry of Foreign Affairs in 1962. 


(Contd. from page 3) 

safeguards and to verify that there has 
been no 4|persion of nuclear material 
required to be safeguarded..." 

"The Council decides to remain ac¬ 
tively seized of the matter and that fur¬ 
ther Security Council consideration will 
take place if necessary in order to achieve 
full implementation of the lAEA-DPRK 
Safeguards Agreement." The UNSC thus 
diplomatically hinted at economic sanc¬ 
tions in case the full inspections were 
not allowed. 

. The Security Council also requested 
South and North Korea to renew discus¬ 
sions for implementing the Joint Decla¬ 
ration of the Denuclearization of the 
Korean Peninsula. 

In view of that Hans Blix, the Direc¬ 
tor-General of the IAEA, has said that 
unless the inspections are resumed in 
four to six weeks, they would be mean¬ 
ingless, because the continuity of in¬ 
spections would be damaged. North 
Korea must allow full inspection of its 


nuclear fociiities by the IAEA by no 
later than the middle of May 1994. 

It is expected that if North Korea 
fails to comply with the request within 
the period given, the UNSC will take 
further actions to force compliance. 

On its part, North Korea rebuffed 
the UNSC statement through its For¬ 
eign Ministry statement dated April 4. 
North Korea has repeated threats of 
war rather than cooperation. Despite 
this continued intransigence of North 
Korea, South Korea has remained com¬ 
mitted to resolving the problem peace¬ 
fully, through cooperation with con¬ 
cerned countries including the US, Ja¬ 
pan and China. 

The international community should 
try in unison to resolve the North Ko¬ 
rean nuclear problem. Pyongyang's 
nuclear program is of grave threat to 
the NPT regime which will be reviewed 
in 1995 for renewal. While the best 
option may well be global denuclear¬ 


ization, until that happens the NPT remains 
a useful tod, albeit not perfect, to prevent 
further proliferation of nuclear arms. 

North Korea's nuclear ambitions are 
of vital concern for all the Korean people. 
Korea, forcibly divided into two parts. 
North and South Korea, in the wake of 
World War II, is one nation yet and 
shall be unified hopefully in not a dis¬ 
tant future. A nuclear North Korea will 
certainly slow, if not deter, the peaceful 
unification process by touching off a 
renewed arms race with all the accom¬ 
panying ramifications, it is also feared 
that a nuclear North Korea will under¬ 
mine gravely the security and stability 
of East Asia and beyond by forcing other 
countries in the region into acquiring 
nuclear weapons. These are the reasons 
that the Republic of Korea believes 
North Korea should be dissuaded from 
its nuclear ambition. Hence, the impor¬ 
tance of full and satisfactory IAEA iittpec- 
tions. 
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Preparations to Host World Cup 
Football in 2002 


It is without doubt that if the 2002 World Cup Final Competition is hosted in the Korean 
Peninsula, it will contribute greatly to efforts for reunifying South and North Korea 


P rt'parations are on in Korea to 
make a bid for hosting the FIFA 
Wrarld Cup in the country in the 
year 2002, jointly by South and North 
Korea. 

As the only country in Asia that has 
advanced to the World Cup Final com¬ 
petition four times, and with the experi¬ 
ence of having been host to the most 
successful Seoul Olympics, there is com¬ 
plete (onfidence that Korea isfullyquali- 
fied lo host the World Cup. 

It is recogni.sed that the 1988 Seoul 
Olympics were a great success. The 
onlirc* world was amazed by how well 
thc' Koreans organised and managed the 
Olympic Games despitea relatively short 
period of preparations The 1988 Olym¬ 
piad is seen as a guarantee for the suc¬ 
cess of the 2002 World Cup Final Com¬ 
petition if held in Korea. 

Not only is there a deep-rooted love 
for football among the Korean people, 
football has bei.ome a sport representa¬ 
tive of Korea. Little wonder that it has 
exerted vast influence in the Korean 
cultural and political spheres. 

Noticeably, footfjall has promoted rec- 
oncilialion between South and North 
Kore<i and helped progress towards Ko¬ 
rean reunification. The Unification Foot¬ 
ball matches held in 1990 between South 
and North Korea and the participation of 
the joint unified Korean team in the 
1991 World Youth {U-20) Football 
Championship in Portugal were a bcxjst 
to Korean Unification efforts. 

These football events contributed 
greatly to converting Cold War confron¬ 
tation between South and North Korea 
to a mood of reconciliation which had 


long seemed highly improbable. 

It is without doubt that if the 2002 
World Cup Final Competition is hosted 
in the Korean Peninsula, it will contrib¬ 
ute greatly to efforts for reunifying South 
and North Koreaandfcxjtballfansaround 
the world will witness their favourite 
sport play such a major role in the 
unification of Korea. 

Football was first introduced in Korea 
more than a hundred years ago. Korean 
football, which remained at an amateur 
level until the 1960s, has achieved tre¬ 
mendous improvements in recent years. 

To fructify the desire of the Korean 
people to host the World Cup Final 
C,ompetition a Bidding Committee for 
2002 World Cup in Korea has been 
created. 

In recognition of the potential of foot¬ 
ball to promote inter-Korean reconcilia¬ 
tion, the former Minister of National 
Unification Board, Lee Hong Koo, has 
been designated as the Chairman of the 
Bidding Committeeand the Korean Foot¬ 
ball Association President Chung Mong 
Joon is the Vice Chairman. The commit¬ 
tee includes some fifty members who 
are experts in North Korean affairs for 
the purpose of joint efforts to hold the 
World Cup events. 

South Korea took part in the World 
Cup Final Competition in Switzerland 
in 19.54, Mexico in 1986, Italy in 1990 
and will participate in FIFA World Cup 
USA later this year. This year's World 
Cup will, thus, be the third consecutive 
final competition in which South Korea 
will participate following the 1986 and 
1990 games. 

The 11th Asian Games held in 


Beijing in 1990 provided a historic mo¬ 
mentum for reconciliation and eventual 
reunification between the divided halves 
of the Korean nation. During the Asian 
Games, South and North Korea agreed 
to hold "Reunification Football Matches." 

The first game took place in Pyongyang 
on)an. 11,1990. The North Korean team 
won by 2:1 before a huge crowd of over 
150,000 spectators. The second match 
was held in the Seoul Olympic Stadium 
on Oct. 23,1990, and the South Korean 
team won by 1 to 0 before 80,000 
enthusiastic spectators. 

The overall game score was tied at 1 
to 1. During both matches, national 
flags, anthems and official names of the 
Republir of Korea (South) and the 
People's RepubI ic of Korea (North) were 
not used. Instead, a flag dlSntaining a 
map of the whole Korean Peninsula was 
used 

A single combined team represented 
both South and North Korea in the inter¬ 
national sports arena in 1991 for the 
very first time since the division of Korea 
in 1945. After 28 sessions of the South- 
North Sports Talks, the two Koreas 
fielded a unified team in the 6th FIFA 
World Youth Championship in Portu¬ 
gal, demonstrating a spirit of national 
harmony and the potential of the Korean 
people to the world. 

The team was officially named 
"Korea" and used a blue map of Korea set 
on a white background as its flag. Arirang, 
the most popular Korean folk song, was 
selected as its anthem. 

The team was composed of 44 offi¬ 
cials and 18 players. "Korea" played 
superbly with excellent teamwork to 
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Institute of Korean Language and 
Culture Inaugurated 



The Korean Ambassador in India Mr Byung Yong Soh, speaking at the inauguration of the 
Korean Language and Cuhure Institute in New Delhi 


A n Institute of Korean Language 
and Culture has been inaugu¬ 
rated in Delhi where, besides the 
teaching of Korean language, Korean 
language interpretation and translation 
facilities are also being offerred. With 
the rapidly accelerated interaction be¬ 
tween India and Korea, the institute will 
be meeting the need for such services. 

Speaking at the inauguration of the 
Institute at the India International Cen¬ 
tre in New Delhi on April 28, the Am¬ 
bassador of the Republic of Korea in 
India, Mr Byung Yong Soh, said that 
the opening of the Institute is underlin¬ 
ing the burgeoning Indo-Korean rela¬ 
tions, especially in the economic field. 


He said that Korean business circles 
have shown keen interest in the Indian 
economy ever since the Indian govern¬ 
ment adopted the new economic policy 
of reform and liberalisation. 

The Institute offers Korean 
language teaching inter¬ 
pretation and translation 
services, besides a data 
bank on Indo-Korean trade 
and industrial cooperation. 

The Ambassador felt that the new 
economic policy of India shall benefit 


her economic partners as well. If one 
can combine effectively the advantage 
of Korea in financing, manufacturing 
knowhow and international marketing 
with India's advantage in scientifictech- 
nology, natural and human resources, it 
will be an ideal form of cooperation, he 
said. 

The Ambassador said that Prime Min¬ 
ister Narasimha Rao's visit to Korea last 
year, the first such high level visit since 
the establishment of Indo-Korean diplo¬ 
matic relations in 1973, provided a great 
momentum for the further development 
of substantive interaction between India 
and Korea. 

(Contd. on page 17) 
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Update on North Korean Nuclear Issue 


(A Critical Situation) 

North Korea tri^ered off a crisis in 
the Korean Peninsula by withdrawing 
from the International Atomic Energy 
Agency (IAEA) and dischargingfuel rods 
from its nuclear reactor at Yongbyon 
without the presence of IAEA inspec¬ 
tors. 

The North Korean actions in remov¬ 
ing the fuel rods and then mixing them 
up have rendered it impossible to ascer¬ 
tain whether at any point of time in the 
past nuclear bomb making material has 
been extracted from them or not. It is 
estimated that the rods just removed by 
Pyongyang without IAEA scrutiny can 
yield 20-30 kg of plutonium, enough f°r 
as many as five bombs. 

It is a well-known fact that North 
Korean scientists are familiar with plu¬ 
tonium chemistry ever since Pyongyang 
admitted that it had separated some 
plutonium as far back as in 1989. 

in response to yet another non-com¬ 
pliance by North Korea, on June 10 the 
IAEA Board of Governors voted to 
suspend $2,50,000in non-medical tech¬ 
nical aid to North Korea. The IAEA 
resolution deplored the widening ex¬ 
tent of Pyongyang's non-compliance 


with the Nuclear Safeguards Ag^- 
ment and demanded that it accept a 
special IAEA inspection. It also de¬ 
manded IAEA access to additional in¬ 
formation and sites, calling for prompt 
and full cooperation in this regard. 

After No^ Korea rejected the June 
10 IAEA resolution. South Korea, U.S. 
and Japan started jointly to move for 
U.N. sanctions on Pyongyang, deseed 
to make it comply with its saf^ards 
obligations under die IAEA. In consul¬ 
tation with South Korea and Japan, the 
U.S. prepared a draft resolution on sanc¬ 
tions and began consultation with other 
members of the UN Security Council. 

The draft graduated sanctions in two 
phases. The first phase included a man¬ 
datory arms embargo, a ban on all air 
traffic except fqr passenger flights, a 
cutoft of all development aid and a ban 
on scientific and technical coopera¬ 
tion. It curbed North Korean participa¬ 
tion in sporting, cultural and educa¬ 
tional exchanges. It also sought volun¬ 
tary reduction of diplomatic ties. 

The second phase would freeze all 
financial transactions wid) Pyongyang, 
which would include the remittances 
from Japan. Should the crisis continue, 
there would be a total trade embargo 


including oH. 

(Positive Development) 

President Bill Clinton of the United 
States said on Jime 22 that Pyongyai^ 
had sent him a message in which ft 
agreed to freeze its nuclear progmn. 
He also said that in return the United 
States would resume high-level talks 
with North Korea in Geneva early July 
and suspend the pu^ for U.N. sanc¬ 
tions. 

At a special White House news con¬ 
ference, President Clinton said he had 
just received written confirmatkm 
Kim ll-Sung's prombe to freeze hb 
nuclear program made to former UJL 
President Jimmy Carter during hb re¬ 
cent vbit to Pyongyang. 

It is reported ^t North Korea has 
agreed to all three conditions set by 
Washington for resuming the talksr it 
must not reprocess the spent fuel taken 
recently from the 5-MW reactor, must 
not refuel the reactor and must peindt 
International Atomic Energy Agency 
(IAEA) inspectors to maintain the con¬ 
tinuity of sufeguards at the North Ko¬ 
rean nuclear facility. 

The third round of dialogue would 
cover “die full range of security, politi- 
(ContcL on page 4 ) 
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(Contd. from page 3) 

Update on 
Nuclear Issue 

cal and economic issues thataffect North 
Korea's relationship widi the interna* 
tionai community," according to Presi* 
dent Clinton. 

Ascertaining the past history of the 
North Korean nuclear program throu^ 
carrying out the special inspections shall 
be a major purpose of the ^ird round of 
high-level talks between Washington 
and Pyongyang. The special inspections 
on the two undeclar^ sites, vi^ich the 
IAEA suspects are nuclear waste stor¬ 
age sites, will top the agenda of the 
meeting. 

The North Korean demand of U.S. 
support for replacing its gas-cooled 
graphite-moderated nuclear reactor 
with more advanced light-water tech¬ 
nology one can also be expected to be 
on the agenda. 

Meanwhile, South-North Korean 
Summit is slated to take place in the 
rtear future. On June 28 South and 
North Korea is to meet at a Deputy 
Prime Minister's level for preparations 
of the Summit 

The Summit meeting, if realized, will 
be the first one since the division of the 
Korean Peninsula in 1945 after the 
World War II. In the Summit, the imple¬ 
mentation of the Joint Declaration of 
the Denuclearization of the Korean 
Peninsula and the Agreement on Rec¬ 
onciliation, Non-aggression and Ex¬ 
changes and Cooperation shall be the 
priority agenda. These two agreements 
concluded between South and North 
Korea in 1992 and are yet to be imple¬ 
mented. 

These developments which are posi¬ 
tive have been made possible by the 
opening provided by former U.S. Presi¬ 
dent Jimmy Carter's visit to Pyongyang 
June 15 to 18. North Korean leadership 
reversed its earlier belligerent stance in 
course of talks with Mr. Carter. Such 
change in North Korea's attitude might 


not be imreiated to recent resolute re¬ 
action, including the move of sanc¬ 
tions, from the intemationai commu¬ 
nity. 

The success of the inter-Korean sum¬ 
mit and the third round US-North Ko¬ 
rea talks shall depend to a large extent 
on the attitude adopted by North Korea 
from now on. North Korea has, in ear¬ 
lier instances, used talks as a ploy to 
gain time, or to score propaganda ad¬ 
vantages. It is earnestly advised that 
Pyongyang approach these talks this 
time in ail sincerity and with a genuine 
desire to resolve its nuclear issue through 
a guarantee of nuclear transparency to 
the intemationai community. 

The talks between the United States 
and North Korea and those between 
South and North Korea can be comple¬ 
mentary to each other in resolving the 
North Korean nuclear issue. 

If, however. North Korea continues 
with its intransigence on the one hand 
and tries to keep the talks alive on the 
other, the intemationai community will 
be left with little choice other than 
going ahead with the sanctions against 
North Korea to ensure the solution of 
the nuclear issue. 

It should be emphasized that the 
North Korean nuclear issue would be 
resolved only when North Korea lets 
the intemationai community examine 
its nuclear activities in the past, carries 
through the denuclearization commit¬ 
ment and ensures the transparency of 
its nuclear programs in the future for 
the sake of non-proliferation of nuclear 
arms on the Korean Peninsula. 

(Some media perception on the issue) 

it is noted that a seetbn of the media 
has shown a tendency of depicting North 
Korea as being subjected to so called 
undue pressure. 

However, North Korea, as a signa¬ 
tory to the NPT and the Nuclear Safe¬ 
guards Agreement with the IAEA, is 
committed to maintaining the transpar¬ 
ency of its nuclear program through 
IAEA impections. Nor^ Korea also 
committed itself to developing nuclear 


energy only for peaceful purposes 
according to the Declaration of the 
Denuclearization of the Korean Penin¬ 
sula in 1992. it is clear that the current 
situation has been created by North 
Korean actions violatii^ the safeguards 
provisions and other agreements which 
it signed voluntarily with relevant in¬ 
temationai bodies and the Repidriic of 
Korea. 

North Korea acceded to the NPT in 
1985 and accepted IAEA safeguards 
obligations formally in an agreement in 
1991. NorthKorea, by virtue of its NPT 
membership and acceptance of the safe¬ 
guards obligations, has been receiving 
considerable assistance from IAEA for 
its supposedly peaceful nuclear pro¬ 
gram. 

It has been said by some commenta¬ 
tors in the media that North Korea has 
neither the intent nor the capability to 
develop nuclearweapons which is mere 
reflection of North Korean authorities' 
assertion. According to this view, 
Pyongyang is using the so-called nuclear 
card only to wring out diplomatic rec¬ 
ognition and economic aid from the 
United States and others. 

However, in view of its past record 
and extraordinary stubbornness in deal¬ 
ing with this matter, it is believed by 
many that North Korea is serious with 
its nuclear arms ambition, not just play¬ 
ing it as a card. North Korean leader¬ 
ship is keeping up the tension in the 
Korean Peninsula so as to maintain a 
firm grip over its people to ensure inter¬ 
nal conditions favorable for transfer of 
power from father to son. It is also said 
that due to its economic situation. North 
Korea, unable to maintain a conven¬ 
tional military at the present level and 
scale using up almost 20 percent of its 
GNP, is seeking a nuclear option as an 
economical alternative in the longer 
term. 

It will take much effort to persuade 
North Korea out of its nuclear ambi¬ 
tion. 

It is hoped that die forthcoming meet¬ 
ing will lay good foundations for peace¬ 
ful and prompt resolution of the issue. 
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IAEA Resolution on June 10,1994 


IMPLEMENTATION OF THE AGREEMENT BETWEEN THE AGENCY AND THE DEMOCRATIC PEOPLE'S REPUBLIC 
OF KOREA FOR.THE APPLICATION OF SAFEGUARDS IN CONNECTION WITH THE TREATY ON THE 
NON-PROLIFERATION OF NUCLEAR WEAPONS (INFCIRC/403) 

Draft resolution submitted by Argentina, Australia, Canada, Chile, Finland, France, Germany, 
Hungary, Ireland, Italy, lapan, Paraguay, Poland, the Russian Federation, Sweden, Switzerland, 
the United Kingdom of Great Britain and Northern Ireland and the United States of America 


The Board of Governors, 

(a) Recalling its resolutions COV/2636 
of 25 February 1993, COV/2639 of 18 
March 1993, GOV/2645 of 1 April 1993, 
COV/2692 of 23 September 1993 and 
COV/2711 of 21 March 1994 and Gen¬ 
eral Conference resolution GC(XXXVII)/ 
RES/624 OF 1 October 1993 finding the 
Democratic People's Republic of Korea 
(DPRK) to be in non-compliance with its 
safeguards agreement {INFCIRC/403), 

(b) Taking account of the fact that the 
DPRK remains a party to the Treaty on 
the Non-Proliferation of Nuclear Weap¬ 
ons (NPT) and is therefore bound by its 
safeguards obligations, 

(c) Recalling also that on 1 April 1993 
and 22 March 1994, in accordance with 
the Agency's Statute and the safeguards 
agreement between the DPRK and the 
Agency, it reported the DPRK's non- 
compliance to the United Nations Secu¬ 
rity Council as the organ bearing the 
main responsibility for the maintenance 
of international peace and security, 

(d) Noting with deep regret the Direc¬ 
tor General's written and oral reports of 
2 June 1994 and 3 )une 1994 and his 
statement to the Board on 7 June 1994, 
in which he reported that the limited 
opportunity which remained for the 
Agency to select, segregate and secure 
fuel rods from the DPRK's five-mega¬ 
watt reactor for later measurements in 
accordance with Agency standards had 
been lost and that the Agency's ability to 
ascertain, with sufficient confidence, 
whether nuclear material from the reac¬ 
tor had been diverted in the past had 
also been lost, 


(e) Recalling further the 30 May 1994 
statement by the President of the Secu¬ 
rity Council, and particularly the re¬ 
quest to the Director General to keep 
Agency inspectors in the DPRK in order 
to monitor activities at the five-mega¬ 
watt reactor, and 


Among the 35 countries 
constituting the Board of 
Governors of the IAEA, 28 
voted for this resolution. 
Only Libya voted against it 
while India, China, Leba¬ 
non and Syria abstained. 
Cuba and Saudi Arabia did 
not attend. 


(f) Noting also that the Agency has 
been able to perform certain safeguards 
activities in the DPRK and the Director 
General's reaffirmation that the Secre¬ 
tariat remains available to conduct in¬ 
spection activities as required by the 
safeguards agreement with the DPRK or 
as requested by the United Nations Se¬ 
curity Council, 

1. Deplores the DPRK's failure to 
implement essential elements of resolu¬ 
tions of the Board and the General Con¬ 
ference concerning its non-compliance 
with its safeguards aggreement 
(INFCIRCy403); 

2. F/ndsthattheDPRKiscontinuingto 
widen its non-compliance with its safe¬ 


guards agreement by taking actions 
which prevent the Agency from verify¬ 
ing the history of the reactor core and 
from ascertaining whether nuclear ma¬ 
terial from the reactor had been diverted 
in past years; 

3. Strongly supports and commends 
the tireless efforts of the Director Gen¬ 
eral and the Secretariat to implement 
the safeguards agreement; 

4. Calls on the DPRK immediately to 
extend full co-operation to the Agency's 
Secretariat, in particular by providing 
access to all safeguards-relevant infor¬ 
mation and locations; 

5. Encourages the Director General to 
continue his efforts to implement fully 
the safeguards agreement, and in par¬ 
ticular to retain all Agency safeguards 
measures effectively in place and make 
available inspectors and equipment for 
safeguards in the DPRK as requested by 
the United Nations Security Council; 

6. Decides, in conformity with the pro¬ 
visions of Article XII, C of the Statute, to 
suspend non-medical Agency assistance 
to the DPRK; 

7. Requests the Director General to 
transmit this resolution to all Members 
of the Agency and to the Security Coun¬ 
cil and the General Assembly of the 
United Nations; and 

8. Remains seized of the matter and 
requests the Director General to report 
promptly to the Board on all relevant 
developments regarding this issue. 
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President Kim's Successful 
Visit to Russia 



President Kim Young Sam and Russian President Boris Yeltsin meet at the Kremlin 
in Moscow for their summit talks. 


achievementfortheSouth Korean Presi- ’ Korea sharing a border with it, cannot 
dent as it is certain to help prevent North but participate in such measures against 

Korea from initiating anymilitaryprovo- the country if it sticks to its decision to 
cations against the South, he said. leave the Nuclear Nonproliferation 
The agreement between Kim and Treaty (NPT). 

Yeltsin bears more significance as it "I and President Kim share serious 
came at a time when tensiotis on the concerns about North Korea's nuclear 


After the Korea-Russia summit Russia accepted Korea's 
request to stop supplying or selling Russian military 
equipment and weaponry to North Korea. 


T he Korean President, Mr Kim 
Young-sam, and his Russian 
counterpart, Mr Boris Yeltsin, have 
announced, after their summit talks in 
Moscow, that Russia accepts Korea's 
request to stop supplying or selling Rus¬ 
sian military equipment and weaponry 
to North Korea. 

President Kim paid a four-day state 
visit to Russia (June 1-4) and went to 
U 2 bekistan afterwards. 

"I repeatedly stressed to the Russian 
President that South Korea cannot ac¬ 
cept Russia's provision of weapons to 
North Korea throughout the meeting 
and he clearly promised to accept my 
request," President Kim said in a news 
conference he held jointly with Presi¬ 
dent Yeltsin at the Kremlin. 

President Yeltsin .said he told his South 
Korean counterpart that his government 
has given a new interpretation to the 
1961 treaty regarding its obligation to 
help Pyongyang in case of war involving 
North Korea. 

A South Korean official who was 
present at the Kim-Yeltsin meeting ear¬ 
lier said Yeltsin pledged that his govern¬ 
ment would disregard its obligation of 
military intervention in the treaty of 
friendship, cooperation and mutual as¬ 
sistance, that was concluded with North 
Korea by the former Soviet Union and 
later succeeded by Russia. 

"During the talks, the Russian Presi¬ 
dent said that Article One of the treaty 
stipulating Moscow's military interven¬ 
tion can be regarded as dead now," said 
I Chung Jong-uk, the ch ief foreign pol icy 
; advisor to the South Korean President. 

He said the South Korean and Rus- 
! sian heads ofstate also decided to install 
a hot line between their offices at Chong 
Wa Dae and the Kremlin. 

The virtual invalidation of the article 
is seen as a s^nificant foreign policy 


Korean Peninsula are being heightened 
over the North Korean nuclear issue, 
Chung said. 

President Yeltsin made it clear, dur¬ 
ing the news conference at the Kremlin, 
that Russia would take an active part in 
any collective measures against North 
Korea. 

He said Russia, as a neighbor of North 


weapons program. We should exert our 
best effort to have North Korea remain 
member of the NPT," he said. 

But President Yeltsin said punitive 
actions against Pyongyang should be 
taken step by step after warnings. 

The Russian President proposed that 
South and North Korea, the United States, 
Russia, China, Japan and the Interna- 
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tional Atomic Energy Agency form a 
collective body to discuss the North 
Korean nuclear issue, repeating an ear¬ 
lier Russian suggestion for forming an 
eight-party consultative body on the 
matter. 

President Yeltsin said President Kim 
understood his point and agreed to it in 
principle. 

South Korean officials said the Russian 
President endorsed the South Korean 
position that the present armistice regime 
in Korea should be maintained until a new 
peace structure is developed in accor¬ 
dance with the non-aggression pactsigned 
between South and North Korea. 

The heads of state of South Korea and 
Russia signed a 13-point joint declara¬ 
tion earlier to wind up the three rounds 
of their summit meetings in Moscow. 

There, the two declared that the rela¬ 
tionship between Seoul and Moscow is 
now entering a "constiuctive and mutu¬ 
ally complementary partnership." 

After the signing, they watched their 
foreign ministers sign four governmen¬ 
tal pacts. The four are those for the 
prevention of incidents at sea beyond 
the two nations' territorial seas, promo¬ 
tion of environmental cooperation, pro¬ 
tection of migratory birds and protocol 
on consultations between the Foreign 
Ministers. 

On a more historical issue, Russia 
handed over to South Korea copies of 
300 important documents that objec¬ 
tively explain the outbreak and devel¬ 
opment of the Korean War(1950-1953). 

The documents, expected to shed 
lighten past relations between the former 
Soviet Union and North Korea, include 
messages between Moscow and 
Pyongyang during the war and the min¬ 
utes of Soviet Communist Party Central 
Committee meetings. 

The documents are expected to help 
bring to light the truth about the Korean 
War, according to Korean officials. 

In particular, the documents, which 
are known to prove that North Korean 
dictator Kim II Sung invaded the South 
with the consent of then Soviet leader 
Josef Stalin, may provide a decisive 


momentum in clearing up any specula¬ 
tions about the war, the officials said. 

Korea and Russia also agreed to set 
up a joint committee to promote coop¬ 
eration in trade, investment and techno¬ 
logical exchange. 

Trade ministers of the two countries 
exchanged memoranda of understand¬ 
ing (MOU) on the establishment of the 
Korea-Russia Trade Committee during 
their talks in Moscow. 


Minister Kim Chulsu, who accompa¬ 
nied President Kim Young-sam on his 
official visit to Russia, agreed with his 
Russian counterpart O.N. Davydov to 
hold the inaugural meeting of the com¬ 
mittee in Seoul or Moscow sometime 
this year. 

The two ministers also agreed to co¬ 
operate in building the Korea-Russia 
Trade Center in Moscow promoted by 
the Korea Trade Promotion Corp. 
(KOTRA). 

The Seoul and Moscow.govemments 
will inaugurate a joint support team to 
push an early start to the project. 


Minister Kim called on Davydov to 
take action on the $755 million that 
Russian importers owe Korean export¬ 
ers because of the Russian government's 
freezing of payments in foreign curren¬ 
cies in December 1990. 

Russia promised to begin negotia¬ 
tions soon with Korean creditors on the 
payment method in Moscow. 

Kim also asked Davydov to help Ko¬ 
rean firms develop a container terminal 


exclusively for shipments from Korea hi 
Vostonitch Port on the Russian east coast. 

Kim explained that Russian ports on 
the eastern coast are overcrowded with 
freight as trade between Korea and 
Russia is on the rise. 

Davydov replied that the expansion 
of these ports is necessary to back up the 
ever-increasing trade volume between 
the two countries. 

Russia will fully support Korean firms 


which participate in the future port ex¬ 
pansion projects, Davydov was quoted 
as saying. 

Kim also called on the Russian gov¬ 
ernment to enact the envisaged law on 
freeeconomic zonesearlierthan planned 
so that the construction in Nakhodka'of 
an industrial complex for Korean firms 
can begin soon. 

Noting the industrial complex project 
in Nakhodka is already under way, 
Davydov said he will positively con¬ 
sider the expansion of such infrastruc¬ 
ture as industrial water and electt'icity 
supply in the complex. 


Russia also agreed to continue offer¬ 
ing tariff benefits to Korean exports, 
while Korea promised efforts to increase 
imports of soft coal, enriched uranium 
and helicopters. Seoul will also support 
Russia's joining ftie General Agreement 
on Tariffs and Trade (GATT). 


Russia handed over to South Korea copies of300 impor- 
tant documents that objectivety expiain the outbreak and 
development of the Korean War (1950-1953). 


The Russian President endorsed the South Korean position 
that the present armistice r^ime in Korea should be 
maintained until a new peace structure is developed in 
accordance with the inter-Korean non-aggres^on pact. 
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Korean Economic Delegation 

Visits India 



The leader of the Korean economic delegation, Mr T.H. Hahm, 
addressing Indian businessmen in New Delhi. 


A high-power economic del¬ 
egation from Korea visited New 
Delhi May 21 -25 to further boost 
Indo-Korean economic cooperation. 

Headed by Mr Tae Hyuk Hahm, a 
Senior Research Commissioner at the 
Institute of Foreign Affairs and National 
Security under the Korean Ministry of 
Foreign Affairs, the 11 -member delega¬ 
tion was comprised of senior govern¬ 
ment officials and researchers from the 
economic thinktank. The delegation's 
coming to India was a follow-up to the 
visit of the Indian Prime Minister, Mr P. 
V. Narasimha Rao, to Seoul last year. 
During his Seoul visit Prime Minister 
Rao had made an impassioned appeal 
for Korean business to invest in India 
while stating that the process of ongo¬ 
ing economic reforms in India was "ir¬ 
reversible". 

in course of its four-day visit the 
delegation not only took a close look at 
the economic reforms ushered in by 
New Delhi but also discussed the ways 
and means to develop economic rela¬ 
tions between the two countries. 

On May 24 Mr Hahm exchanged 
views with the Union Commerce 
Minister, Mr Pranab Mukherjee, while 
a day earlier he met the Min ister of State 
for External Affairs, Mr Salman 
Khursheed and the Minister of State 
for Industry, Mrs Krishna Sahi. The 
delegation first held in-depth round¬ 
table discussions with officials from 
the Planning Commission and the 
Ministries of Finance, Industry, Com¬ 
merce and External Affairs and later 
with officials from the Ministries of 
Surface Transport (Shipping, Ports and 
Roads) and Civil Aviation. 

The delegation also held separate 
round-table discussion with senior offi¬ 
cials from the Ministries of Commerce, 


Telecommunications, Electronics and- 
Power, Minerals and Petroleum and 
Natural Gas as also with officials of the 
Planning Commission. 

Besides the above, the delegation 
held discussions with the Indian offi¬ 
cials on cooperation in science and 
technology and over the utilization of 
EDCF and Korean Exim Bank Fund, 


While in India, the Korean delega¬ 
tion interacted with Indian industry 
organisations like the Federation of In¬ 
dian Chambers of Commerce and In¬ 
dustry, the Associated Chambers of 
Commerce and Industry and the Con¬ 
federation of Indian Industry. They also 
visited NOIDA to take a first-hand look 


at the infrastructure available at the 
Export Promotion Zone there. 

Addressing members of the Confed¬ 
eration of Indian Industry (CII)MrHahm 
said that Korea is looking at India as an 
investment destination and looks to 
stimulating bilateral trade. When the 
delegation met representatives of FICCI, 
trilateralism among Korea, India and 


the countries in the South Asian region 
was mooted in the areas of power gen¬ 
eration, telecommunication, software 
development and road construction. 

it was felt that the increasing pres¬ 
ence of Korea in telecom, power gen¬ 
eration and road construction in South 
Asian countries like Bangladesh, Paki- 


In course of its four-day visit the delegation not only took 
a close look at the economic reforms ushered in by New 
Delhi but also discussed the ways and means to develop 
economic relations between the two countries. 
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111 cases. cement and fertilizer, and the devefop* 

Halogen lamps, electrical power ment of heavy arid chemical industry 
brake and clutch, cordless phones, phar- such as steel-making, shipbuilding, au- 
maceuticals, textiles and granite pro- tomobile manufacturing and petro- 
cessing are some areas where Indo- chemicals. 

Korean ventures have proved fruitful. Expansion of technology exchange 

Halogen lamps, electrical power btakeand clutch, cordless 
phones, pharmaceuticals, textiles and granite processing 
are some areas where Indo-Korean ventures have proved 
fruitful. 


Stan and Nepal would facilitate forging 
such an arrangerrient. 

Mr Hahm invited Indian business to 
sell agricultural productsin Korea which 
have a steady demand. He suggested 
tie-ups between India and Korea in the 
software development. He told Indian 
businessmen that many of the semi¬ 
finished goods could be sourced from 
India with competitive advantage. 

The Korean delegation chief said that 
textiles, which is a complementary sec¬ 
tor between India and Korea, could be 
anotherarea for mutual tie-ups between 
the two countries for catering to the 
global market. 

He pointed out that low labour 
charges and the large reservoir of tech¬ 
nically qualified people in India could 
be combined with the sophisticated 
and labour intensive technologies from 
Korea. 

The two-way Indo-Korean trade had 
shown a moderate increase in recent 
years and recorded over US$ one bil¬ 
lion in 1993. Also, Korean companies 
are implementing projects worth over 
US$ two billion for the ONGC in 
Bombay High. 

At the meetings of the delegation 
with Indian officials, various ways to 
boost trade including diversification of 
items and the market conditions in both 
counU-ies were discussed. 

Wh i le the trend of the two way trade 
is encouraging, the total direct Korean 
investment in India which amounted to 
only US$ 31.8 million till January 1994 
is very small in light of the size of the 
two economies. This is also hardly in 
keepiiig with the keen interest in Korea 
as regards the growing attractiveness of 
India as a potential country for invest¬ 
ment. 

It is true that ever since India em¬ 
barked upon her economic reform 
programme, Indo-Korean industrial col¬ 
laboration has shown considerable im¬ 
provement. Till January this year as 
many as 178 Indo-Korean joint ven¬ 
tures had been set up of which 98 had 
been made since July 1991. The Indian 
partner received Korean technology in 


Factors that are hampering Korean 
investment in India, which is today just 
0.4 percent of Korea's overall overseas 
investment of US $ 8,125 million, in¬ 
clude the lack of local information for 
Korean compan ies and the d ifficu Ity for 
Korean investors in understanding the 
foreign investment laws in India whose 
relevant provisions are dispersed in vari¬ 
ous enactments. Then, the lack of ad¬ 
equate infrastructure such as electric 
power, water, roads and ports also poses 
an obstacle to Korean investment. In 
addition, the two countries are yet to 
sign an Investment Guarantee Agree¬ 
ment. 

Korea imports most of the raw mate¬ 
rials that it uses. It can secure a safe 


supply of these resources by participat¬ 
ing in resources development in India. 
Korea can also utilize India's skilled, 
abundant and low-priced labour force 
by shifting its export-oriented labour- 
intensive industries to India, which 
would create jobs as well as accelerate 
industrial development in India. 

Promising areas for such coopera¬ 
tion include the development of infra¬ 
structure including roads, ports, electri¬ 
cal power and telecommunications, 
promotion of key industries including 


between India and Korea would 
maximise the chances of creating a 
complementary structure. While Korea 
could provide mid-level industrial tech¬ 
nologies, managerial know-how, con¬ 
struction technologies, and its experi¬ 
ence with human resource develop¬ 
ment, India, as a world class technol¬ 
ogy developer, could assist Korea with 
satellites, marine exploration and soft¬ 
ware. 

It is clearthat Indo-Korean economic 
exchanges are now poised to achieve a 
dramatic increase in the coming years, 
given the complementary nature of the 
two economies and the desire on- 
both sides to harness mutual benefit 
through such exchanges. With Korean 


companies looking for overseas invest¬ 
ment areas and India making a bid for 
attracting such investment, Korean in¬ 
vestment in India is certain to receive a 
boost. 

Meanwhile, MrS R Jiwarajka, Chair¬ 
man Indo-Korean Joint Business Coun¬ 
cil has identified port development, 
ship repairing, oil explorations, deep 
sea fishing, power and construction as 
the potential areas for Indo-Korean tie- 
ups. 


Indo-Korean industrial collaboration has shown consider¬ 
able improvement Till January this year as many as 178 
Indo-Korean Joint ventures had been set up of which 98 
had been made since July 1991. The Indian partner 
received Korean technology in 111 cases. 


Korean News 
9 





Panmunjom—^The Village of Truce 



This picture shows the ugly event in Panmunjom in August 1976 when North Korean guards brutally 
attacked South Korean and U.N. personnel, with axes, causing death and injury. 


The following article^ written by Mr K Ganapathy, has been reproduced from 

THE HINDU, dated April 10, 1994. 


11TT* '1^® west 

I is the west and neverthe twain 
I shall meet," Mark Twain could 
well have rephrased this to read "the 
south is the south and the north is the 
north and never the Koreans will meet." 

The Korean peninsula, jutting out 
into the Pacific ocean, where it borders 
on China and the Soviet Union is di¬ 
vided along the Military Demarcation 
Line (MDL) into two ideologically op¬ 
posing political countries—the Free 
Republic of Korea in the Soutli and the 
Communist Democratic People's Re¬ 
public of Korea in the North. This line 
was drawn up under a truce agreement 
which ended the Korean War in 1953. 


The whole world is entering a 
new era of global reconcilia¬ 
tion and cooperation. It is to 
be sincerely hoped that 
Panmunjom will eventually be 
better known as the village of 
reconciliation and 

reunification rather than the 
village of truce. 

The Korean War, the most tragic frat¬ 
ricidal war in that country's history, 
began on )une 25, 1950, when North 
Korean communists invaded South 
Korea. The combatants in the war, which 


tasted for over three years, were the 
U.N. forces consisting of the Republic 
of Korea and 16 other free nations of the 
world on one side, and the communist 
forces of North Korea and China on the 
other. The fighting ceased under the 
terms of an armistice agreement signed 
at the village of Panmunjom on July 27, 
1953. 

Established under the truce agree¬ 
ment was the four kilometre wide De¬ 
militarized Zone (DMZ) in which the 
MDL was drawn, slicing the peninsula 
along its width from sea to sea. 

Theceasefirecontinuestilltoday—the 
longest continuous truce in history. Over 
one million soldiers on both sides are 
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deployed along the 250 kilometre long 
DMZ with their weapons aimed at each 
other, day and night. The truce village of 
Panmunjom stands in silenttestimony to 
the tragic division of a great country. 
Situated 37 degrees 57 minutes nordi 
latitude and 126 degrees 40 minutes 
east longitude, Panmunjom is 62 
kilometres north of Seoul. It is the only 
place along the DMZ, that is not sepa¬ 
rated by barbed wire, fences and walls, 
where the South and North can meet 
face to face for a dialogue. Panmunjom 
is officially named the Joint Security 
Area of the United Nations and North 
Korean Forces. It is outside the jurisdic¬ 
tion of both the South and North Korean 
governments. 

Before the Korean War, Panmunjom 
was a small peaceful village. This sleepy 
hamlet was thrust into the spotlight of 
international politics when the truce 
talks were held here. The name 
Panmunjom was given for the conve¬ 
nience of the Chinese members of the 
communist delegation. The name was 
adopted from a sign in Korean meaning 
"Plank Village Store." After 1076 meet¬ 
ings over a period of two years and 19 
days, the armistice agreement was fi¬ 
nally signed at this village. This is prob¬ 
ably the longest truce talk on record. 
Under the agreement the two sides each 
pulled back two kilometres from the 
MDL to establish the no man's land 
called the DMZ. 

Korea Travel Bureau is the only U.N. 
authorised agent to take tourists to the 
joint Security Area. Ninety minutes by 
bus from Hotel Lotte at Seoul, one 
passes through several monuments dedi¬ 
cated to the memory of those who lost 
their lives in the Korean war. 44 
kilometres from Seoul is one of the 
world's longest, deepest and clandes¬ 
tinely built tunnels called "The Third 
Tunnel of Agression." This, like two 
other tunnels leading to Seoul, was ac¬ 
cidentally discovered seventy three 
metres below ground level. The tunnel 
was designed to move a full military 
division in an hour. The tunnel, built 
secretly several years before its discov¬ 


ery in 1978, was evidently designed for 
a surprise attack on Seoul. Walking 
through the tunnel was a terrific experi¬ 
ence. For the first time this writer truly 
realised the meaningofthecliches—"the 
light at the end of the tunnel" and "it is 
betterto lighta candlethan to curse that 
darkness." 

The river flowing from north to south 
to the west of Panmunjom is called the 
Sachon. Laid across this river, are two 
bridges on the road leading to Kaesong: 
"The Bridge of No Return" (which Bill 
Clinton recently visited) and "The 72 
hour Bridge." It was on the Bridge of No 
Return along the middle of which runs 


the MDL, that the U.N. and North Ko¬ 
rean sides exchanged prisonersof war in 
1953. At that time the prisoners had to 
choose which direction they wanted to 
go, north or south, and once they crossed 
the bridge in whichever direction they 
chose, they were not allowed to go 
back. From then the bridge has been 
called "The Bridge of No Return."The 72 
hour bridge was so named because the 
North Koreans built it in 72 hours—in 
August 1976. This was a sequel to a 
grotesque event in which North Korean 
guards brutally attacked South Korean 
and U.N. personnel, causing death and 
injury. Owing to this, the Joint Security 
Area was divided into two sections and 
the North Koreans were not allowed to 
use the Bridge of No Return. Hence the 
North Koreans built another bridge. 


On the way to Panmunjom is a small 
village in the southern area of the DMZ 
called DaesOng- Dong or Freedom Vil¬ 
lage. Here are 43 families with 224 
people who have been continuously 
living here. They are underthe exclusive 
protection of the U.N. forces. Facing 


this village 1.8 kibmettes across the 
MDL is Kijongdong, or ttte Peace Nrilla^ 
built by the North Koreans specifically 
for propaganda purposes. Standing at 
theentrancetothis village isa 160 metre 
tall flag pole with the North Korean flag 
atop. Excepting for the North Korean 
guards not a single person lives in dris 
village today. 

To enter Panmunjom, one has to go 
across the Freedom Bridge beyond die 
imjin River. It was through this bridge 
that 13,(XK} communist war prisoners 
walked to freedom. Camp Bonifas is the 
advance camp—"in front of them all" 
which houses the United Nations Com¬ 


mand Support Group. Here the tourists 
have lunch, buy souvenirs and hear an 
official briefing from authorised U.N. 
personnel. 

The Joint Security Area now has 24 
large and small buildings. There isa row 
of seven "huts" built across the MDL. 
Three blue huts are managed by the 
U.N. and four grey ones by North Korea. 
South Korea's Freedom House is an 
octagonal pavilion with a lookout on the 
top. This is open for tourists. Not to be 
outdone North Korea has a two storeyed 
building called the Panmungak which is 
wider and taller. Both South and North 
Korea have their own individual Red 
Cross offices located in Freedom House 
and Panmungak respectively. The two 
offices are linked by direct telephone 
lines. 


Panmunjom, the sleepy hamlet 
brought to the world's attention by an 
accident of history is indeed a unique 
place, in the last 41 years since the 
armistice was signed in 1953 almost 
500 plenary meetings have been held to 
(Contd. on page 17) 


PanmunfomhasattractedthousandsoftourhtsA'omacross 
the world since the end of the Korean war. About 65,000 
tourists from 50 different countries come here every year. 


Before the Korean War Panmunjom was a small, peaceM 
village. This sleepy hamlet ivas thrust into the spotlij^t of 
international politics when the truce talks were held here. 
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Hanil Era: Indo-Korean Venture 

Strides Ahead 



H anil Era, the 100 percent 
export-oriented Indo-Korean 
joint venture, which commenced 
production of textile yarn in lanuary this 
year, has emerged already as an ex¬ 
ample of successful Indo-Korean coop¬ 
eration. The company's sales are ex¬ 
pected to be around Rs 100 crore during 
the current year with the net profit placed 
<it around Rs 17 crore. 

Encouraged by the success, the Chair¬ 
man of Hanil Era, Mr R.K. Agarwal, 


proposes to double capacity by install¬ 
ing one lakh more spindles. Sales in 
1994-95 are expected to jump to 
Rs 190 crore and the net profit to 
Rs 51 crore. 

Hanil Era has been promoted by the 
Agarwals of New Era Fabrics Ltd in 
technical and financial collaboration 
with Hanil Synthetics of Korea. The 
Korean collaborator is the largest pro¬ 
ducer of textile yarns in South Korea and 
has interests in acrylic fibre, petrochemi¬ 


cals, construction and shoes besides tex¬ 
tile yarn . Thegroup'sturnoverexceeded 
dollar two billion in 1993. 

Though Hanil Era is the last to enter 
the fastest-growing textile yarn segment 
of the textile industry, it is said to be 
emei^ing as the largest player replacing 
several age-old manufacturers. 

The biggest strength of the company 
is perceived to be its Korean partner 
wh ich has decided to increasingly trans¬ 
fer its manufacturing facilities from the 
expensive Korean plants to the cheap 
Indian base thereby maintainingthehigh 
share of the world markets. In this pro¬ 
cess, Hanil Era's plant at Patalganga 
near Bombay would soon be a world 
class one with economies of scale and 
high versatility. 

Hanil Era is an exemplary case of 
Indo-Korean joint venture. It has set up 
its 80,000 spindleage plant at one-third 
the capital cost, having acquired them 
from the Korean collaborator. Also, the 
additional one lakh spindles are being 
sourced from Hanil Synthetics at low 
prices thereby further improving the 
competitive edge. 
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Joint VentUro 


DCM-Daewoo Joint Venture to 
Produce Cars in India 


D CM Totoya Ltd (DTL) has 
finalised a joint venture 
project with the Daewoo Cor¬ 
poration of Korea for the manufacture 
of a range of fuel-efficient passenger 
cars in India in the 1,500 to 2,000 cc 
capacity. 

Daewoo Corporation will hold 51 
percent equity in the joint venture and 
has nominated Mr S.Y. Wei as its Chair¬ 
man. The DCM Totoya Vice Chairman, 
Mr Vivek Bharat Ram, who initiated 
DCM's entry into the automobile indus¬ 
try, will also be the Vice Chairman of 
the new venture. The Daewoo group 
will depute seven professionals from 
Korea to look after and support the day- 
to-day operations of the company. 

Daewoo's models are expected to 
be on the road in India by December 
1995. The first to be introduced will be 
the Racer ntodel which has a powerful 
1600 cc engine. 

The next model to be produced by 
the joint venture will be the Arcadia. A 
much larger car with a 3000 cc engine, 
the Arcadia has been developed in col¬ 
laboration with the Honda Motor Com¬ 
pany of japan. It is Daewoo's top-of- 
the-line model today, and is positioned 
the world over as a luxury sedan. 

In the first year of production, the 


joint venture is expected to manufac¬ 
ture upto 20,000 passenger cars. Mr 
Bharat Ram expects the production to 
go up to 1.5 lakh per annum over a 
period. In the very first year, the venture 
will have investment by Daewoo in 
excess of Rs 100 crore. The company 
may later get into the 800 cc segment. 


The joint venture between Daewoo 
and DTL is the culmination of an asso¬ 
ciation that began over a year ago. The 
two established I inks in early 1993 when 
DTL started producing engine blocks 
for some of Daewoo's models. Negotia¬ 
tions for a joint venture moved into fast 
gear in December 1993 when Daewoo's 
Chairman, Mr Woo Choong Kim, met 
the DTL Chairman Mr Vinay Bharat 
Ram. 

Daewoo currently exports sedans, 
buses and trucks to more than 100 
countries. It was the first Korean auto 
manufacturer to receive the ISO 9001 
certificate of quality for all process rang¬ 
ing from design to production to quality 


assurance. The company's current ex¬ 
ports include the sub-compact Racer, 
the compact Espero, the mid-size Prince 
and Super Salon, and the mini vehicle 
series of the TICO, the Damas and 
Labo. The company also exports such 
commercial vehicles as buses and heavy 
duty trucks as completed products. 


Daewoo produces five lakh cars in 
Korea every year. The new venture is 
part of Daewoo's expansion plan .to 
quadruple production to two million 
cars by the end of the century. One 
million of these will be produced in 
Korea and the remaining million out¬ 
side. 

The joint venture will extensively 
use DTL's existing plant at Surajpur 
where it manufactures light commer¬ 
cial vehicles. The excess capacity at 
th is plant has sign ificantly brought down 
the cost of the project which was a 
major factor in convincing Daewoo to 
invest in India. 


Daewoo's models are expected to be on the road in India 
by December 1995. The first to be introduced will be the 
Racer model which has a powerful 1600 cc engine. The 
company may later get into the 800 cc segment. 


Hanil Era's Rs 83.63 crore 100 per¬ 
cent export oriented plant commenced 
production in early January and quickly 
established its presence in the export 
market by producing and exporting about 
2,500 tonnes of yam valued at Rs 25 
crore during the first four months of its 
operations. 

The company is currently implement¬ 
ing a project for an additional 26,000 
spindles dedicated for the manufacture 
of medium and superfine counts of 100 
percent cotton yarns. The company is 


also setting up a power plant with a 
capacity of 14,000 MW to cater to the 
captive requirements. Besides this, it is 
installing a dyeing plant at a cost of 
Rs 6 crore. All these plants are expected 
to be commissioned by the end of the 
current year. 

Incorporated with an equity partici¬ 
pation from the Hanil Group of Korea, 
Hanil Era is the largest EOU in India. 

All stages of process and quality- 
control operations at Hanil Era are moni¬ 
tored by a thoroughly qualified team. 


Continuous research and development 
support from Hanil Korea and in-plant 
monitoring by Hanil's Korean engineers 
ensure the safeguards for quality and 
efficiency. 

With a broad-based international net¬ 
work, propelled by Hanil Era's inherent 
motto to excel, easy access is ensured to 
all world markets. It is the company's 
endeavor to supply quality at all costs, 
which in turn has boosted exports, mak¬ 
ing Hanil Era a front-runner in textiles. 


Korean News 
13 






'• '. ' * V ’ •! ' »'■'^ •': ■' ** / • fi" 


^^ TSr}<T !r' ‘7 f r " 

'■J • C"'-,'.', ■'■‘.■'V ' [ 




Fleeing North Korea^ 
From Hunger and Repression 


Defector Yo Man Choi insisted that partly because of the food shortage. North Korean 
people's loyalty toward their leader Kim II Sung and his son and heir-apparent Jong II is 
sharply declining. 


F aced with increasing economic 
hardship in a totalitarian North 
Korea, more and more North Kore¬ 
ans are taking courage in their hands 
and making a bolt for it to seek asylum 
in South Korea. 

It was in early May that the Yo family 
of five from North Korea, shedding tears 
of joy, arrived in Seoul. It was a nerve- 
wracking six weeks for them right since 
they forked the Yalu river on a moonless 
night to cross from North Korea into 
China. They were lucky in that they 
were able to give the slip to both the 
North Korean and the Chinese border 
guards, unlike the thousands who have 
been caught and sent back to North 
Korea to face death or prison camps. 

Yo Man Choi was a former North 
Korean security agent. He made good 
his escape alongwith his wife and three 
children from the remote border town 
of Hyesan. 

They were Yo Man Choi, 48, 
formerly a captain of North Korea's 
Ministry of Public Security, his wife 
Lee Ok Kum, 45, head of a kinder¬ 
garten in Hamhung, South Hamgyong 
Province, two sons and a daughter. 

This was the second time that an 
entire North Korean family defected to 
the South. The first such defection took 
place in February 1987, when Kim Man 
Choi deserted North Korea with 10 
family members aboard a small ship. 

Yo's daughter, Kum Joo, 20, was a 
teacher at a kindergarten in Hamhung, 
and the two sons, aged 18 and 16, 
were high school students in the North 


Korean city. 

In a news conference held at the 
Press Center in downtown Seoul, Yo 
said "An increasing number of North 
Korean people are suffering from 
malnutrition because food rationing 
has been suspended all over the North 
since August la.st year." 

Yo also insisted that partly because 
of the food shortage North Korean 
people's loyalty toward their leader Kim 


Asked if there were other reasons for 
their defection to the South, Yo said he 
had been subjected to various disad¬ 
vantages after being caught receiving 
bribes in connection with a traffic acci¬ 
dent in Hamhung City in 1989. 

Yo said his family escaped to China 
after crossing the frozen Yalu River 
March 18. 

In China, the North Korean family 
had been protected by some Chinese of 



II Sung and his son and heir-apparent 
long II is sharply declining. 

"As if to reflect the growing dissatis¬ 
faction among the people, only about 
20 percent of them wear the so-called 
Kim II Sung badge when attending 
public events. In the past, nearly 100 
percent of the people put on the badge," 
he said. 

He said his family decided to escape 
the North, unable to endure the food 
shortage. 


The happy Yo 
family in Seoul 
after its defection 
from North Korea. 

Korean descent for a while and then 
moved to an unidentified Southeast 
Asian country by train. 

Referring to Pyongyang's war prepa¬ 
rations, Yo said that military leaders in 
the North are closely analyzing the 
causes of Iraq's defeat in its war against 
the United States last year. 

"Currently, the North Korean mili¬ 
tary is avoiding large-scale war games. 
Instead, war games are conducted at 
division or brigade levels," Yo said. 
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Five North Korean loggers, who ran away from camps run by North Korea m tfte 
Russian Far East. 


Yo’s wife, Lee Ok-Kum, burst into 
tears when she said that becauseof food 
shortages, her family had subsisted on 
com and kimchi. 

And, barely a fortnight after the Yos 
arrived in Seoul, five North Korean 
workers who had fled from the logging 
camps run by Pyongyang in the Russian 
Far East arrived in Seoul for resettle¬ 
ment. This group came via a third coun¬ 
try going through the required legal 
procedure. 

This was the first time that Seoul 
admitted North Korean loggers who 
escaped in Russia through legal means. 
It may be recalled that earlier six North 
Korean lumberjacks had escaped from 
North Korean camps and found their 
way to Seoul on their own. The latest 
group was allowed resettlement in South 
Korea from a humanitarian point of 
view as they sought refuge in the south. 

While these are just the lucky few, 
according to recent accounts of defec¬ 
tors, thousands have attempted to cross 
over to China to flee from hunger and 
repression. It is widely believed that 
being caught fleeing from Stalinist North 
Korea means the most gruesome death 
by torture. 

Defectors from North Korea say that 
there are as many as two lakh political 
prisoners in twelve concentration camps 
inside North Korea. The regime is said 
to rank its citizens in 64 grades accord¬ 
ing to their perceived hostility to the 
rulers. Treatment of the citizens is ac¬ 
cording to the grade in which they fall. 
It is, perhaps, not surprising that while 
only one-fourth of the 22 million North 
Koreans are considered to be "loyal", 
the remaining three-fourths are taken as 
suspect by the rulers. Needless to say, 
anyone with any remote tie to the capi¬ 
talist or a foreigner automatically quali¬ 
fies for the suspect category. 

The "reeducation camps" that North 
Korea admits to running are reported to 
be nothing more than clusters of pun¬ 
ishment cells so small that one can 
neither stand or lie down straight in 
them. 

The fact that the North Korean 


economy has registered minus growth 
four years running has put added pres¬ 
sure on the suspect category of citizens. 
Unofficial accounts say that upto 2,000 
North Korean escapees are already liv¬ 
ing in China alone. Some 170 North 
Korean workers have fled their camps 


in Siberia and 90 of them have ex¬ 
pressed their desire to resettle in South 
Korea. 

Acceptance of the North Korean de¬ 
fectors indicates Seoul's resolve not to 
remain a mere observer in the human 
rights issues of P^'ongyang. It is being 
said in the media, however, that if the 
number of defectors increases to hun¬ 
dreds, thousands or beyond, it may 
strain Seoul's resources in taking the 
responsibility. 

Meanwhile another North Korean 
defected to the South according to the 


South Korean Agency for National Se¬ 
curity Planning (NSP). 

Chin Kwang- Ho (26) arrived at Kimpo 
international Airport on June 15 via a 
third country to become the 23rd North 
Korean to defect to the South in 1994. 

Chin's father, bom in Japan, moved 


to North Korea in 1961 with his family. 
Chin worked as a driver at a North 
Korean Army College before he fled the 
Stalinist country. 

The worsening human rights situa¬ 
tion in North Korea coupled with an 
economy going downhill for four suc¬ 
cessive years is forcing more and more 
ordinary North Korean citizens to take 
courage in their hands and flee from the 
hunger and repression in North Korea. 


According to recent accounts of defectors, thousands 
have attempted to cross over to China to ftee from hunger 
and repression. It is widely believed that being caugjht 
fleeing from Stalinist North Korea means the most 
gruesome death by torture. 
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Hyundai's Continued Success in India 



fortheONCCwhichwillbecompleted recruited in India, 612 came from 
in mid-1995. This is a pipeline installa- Korea and 100 foreign experts were 
tion project with a contract amount of hired. 

dollar 220 million. HHI has been implementing oil and 

It is a measure of the trust ONGC has in HHI's experience 
as also of the Korean company's unflagging commitment 
and efficiency, that Hyundai has already implemented a 
dozen major projects in Indian waters. 


T he Hyundai Heavy Industries 
Ltd. (HHI) of Korea has achieved 
a milestone in its relationship with 
the Oil and Natural Gas Corporation 
(ONCC) and in its participation in India's 
hydrocarbon development by success¬ 
fully implementing the NQP and NPC 
projects in the Arabian Sea off Bombay. 
The NQP was completed in May and 
the NPC soon thereafter. 

It is a measure of the trust ONCC has 
in HHI's experience in the oil and gas 
field construction activities as also of 
the Korean conrpany's unflag^’ing com¬ 
mitment and efficierrcy, that HHI has 
already implemented a dozen major 
projects in Indian waters. The company 
is currently implementing the South 
Bassein Hazira Trunk (S8HT) pipeline 


Both the NQP and the NPC projects 
just implemented by Hyundai were pro¬ 
cess platforms the former worth a con¬ 
tract amount of dollar 305.5 million 
and the latter of dollar 524.8 million. 

In both these projects, a total of 
1,391 workerswereemployedby HHI. 
Of these as many as 679 were locally 


gas field projects for the ONGC since 
1982. In 1983 it completed the Water 
Injection Well Platform (W 1,2,3,4, and 
5), in 1984 the Win process platform 
and in 1985 the phase II of NQ complex 
which was a production and separation 
platform. 

(Contd. on page 17) 
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In 1986 HHI completed phase Hi of 
the 'SH' complex as well as the South 
Bassein Platform complex both being 
production platforms. In 1988, it com¬ 
pleted the Infill Well Platform (lA, 
IB,IO,& ICD) project which was a water 
injection well platform. 

1989 saw HHI completing two pro¬ 
cess platforms—^the "ICP" process plat¬ 
form complex and the "ICW" process 


platform complex. 

In 1990 HHI completed water injec¬ 
tion gas compression platforms named 
Heera process platform complex; and 
in 199.1 the well platforms LA,LB,LC,LD 
and LE. 

Besides the above offshore projects, 
HHI's onshore project experience in 
India includes the Haldia 2nd Oil Jetty 
Project for the Calcutta Port Trust and 


the Dudhichua Coal Handling Plant for 
the Eastern Coalfields Ltd. 

All fifteen projects including the 
SBHT pipeline slated for completion in 
mid-1995 make up a total contract 
amount of dollar 2,235.3 million and 
reflect the long-standing association of 
HHI with India's infrastructural devel¬ 
opment, especially with the production 
of precious oil and gas. 


(Contd. from page 2) 

Korean Language 

He pointed out that the two-way 
trade volume and Korea's investment in 
India have rapidly increased since the 
Prime Minister's visit and are expected 
to reach a new height this year. 

He said that geographically India and 
Korea are located far away from each 
other but this distance has not at all 
hindered the two peoples from main¬ 
taining mutual contacts and developing 
close interaction for a long time. Bud¬ 
dhism, the Ambassador said, has been a 
dominant factor in Korean culture ever 
since it was introduced in Korea from 
India through China. 


Institute 

In this age of globalisation, he said, 
interactions among and between peoples 
through trade and economic coopera¬ 
tion, cultural exchange and academic 
contact as well as tourism are increas¬ 
ingly rapidly. He opined that this in¬ 
creased level of interaction has facili¬ 
tated the elimination of communication 
gaps between natiorts and a better un¬ 
derstanding of each other's culture. He 
wished the Institute and its Director, Mr 
D.K. Tiwari all success in the effort to 
help such a process between Korea and 
India. 

Inaugurating the Institute, the Educa¬ 


tion Minister of Delhi Government, 
Mr Sahib Singh Varma, lauded the 
opening of the institute and stressed 
expansion of Indo-Korean literary and 
cultural cooperation as well as prom¬ 
ised all help of his government in this 
endeavour. 

Speaking on the occasion, the Direc¬ 
tor of the Institute, Mr D.K. Tiwari, said 
the institute will bring out dictionaries 
on the textiles, electronics and auto 
industries and also develop a data bank 
on Indo-Korean trade and industry. 


(Contd. from page 11) 

Panmunjom—The Village of Truce 


end the conflict which is still on "Hold." 
The tension of armed confrontation is 
such that war could still break out at the 
slightest provocation. Tourists entering 
the DMZ under the watchful eyes of the 
U.N. guards are given a crash course on 
South-North relationship and are strictly 
warned "not to speak with, make any 
gesture toward or in any way approach 
or respond to personnel on the northern 
side." They are also warned that "any 
equipment, microphones or flags be¬ 
longing to the communist side in the 
MAC conference room are not to be 
touched." Every tourist has to sign a 
document indemnifying the United 
Nations against any liability should war 
break out in the two hours when they are 


there in the DMZ. This routine has been 
in vogue for the last 41 years with the 
same seriousness. Round the clock, for 
the last 41 years there is a U.N. guard 
looking at the North Korean territory 
every second of his six hour duty. The 
whole atmosphere ischarged with U.N. 
and North Korean guards standing in 
attention glaring at each other across the 
MDL. 

The MDL that bisects not only the 
Korean Peninsula, but also the Joint 
Security Area, runs along a microphone 
wire that is laid in the middle of an 
oblong conference table in the Military 
Armistice Commission meeting room. 
The writer recollects crossing over from 
South to North Korea in this room. 


Panmunjom has attracted thousands 
of tourists from across the world since 
theend of the Korean war. About65,000 
tourists from 50 different countries come 
every year besides about 45,000 
Koreans. For the Korean, this visit is 
indeed a feeling of anguish. The MDL 
after ail, is an artificial line. It can never 
truly divide a historic nation of 70 mil¬ 
lion people essentially of the same blood. 
Even the great Berlin Wall has crumbled 
resulting in a unified Germany. 

The whole world is entering a new era 
of global reconciliation and cooperation, 
it is to be sincerely hoped that Panmunjom 
will eventually be better known as the 
village of reconciliation and reunification 
rather than the village of truce. 
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GNP Grows 8.8% in 1st Quarter 
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10 1 

10 4 

5.8 

86 

Faclilty 

89 

-11.8 

-1.1 

5.0 

9.4 

02 

202 

Export of goods and services 

13 8 

14.8 

7.2 

125 

10.9 

11.2 

8.9 

(Merchandise) 

13 7 

14.2 

5.5 

11 3 

8.7 

9.8 

7.0 

import of goods and services 

151 

01 

29 

11.0 

13.0 

67 

171 

(Merchandise) 

14.7 

-1.5 

1.9 

109 

11 7 

5.6 

16.2 

GDP 

8.1 

4,0 

4 7 

6.7 

64 

5.5 

91 


' Note. Exports and imports are based on tree-on-board (FOB) and cost, insurance and freight 
(GIF), respectively 
* Source Bank of Korea 


K orea's Gross National Product 
(GNP) grewS.S percent in thefirst 
quarter of this year according to an 
interim tally by the Bank of Korea (BOK). 

The growth rate, much higher than 
expected, indicates that the economy is 
entering an expansion period following 
a year of recovery from a slump since 
early 1993, according to the Bank. 

The robust growth was led by a surge 
in facility investment and a sharp in¬ 
crease in exports, a feature that bright¬ 
ens up the future prospect of the domes¬ 
tic economy. 

In 1990 constant prices, the first quar¬ 
ter GNP was estimated at 51 ,485 billion 
won, up 8.8 percent from last year's 
47,323 billion won. 

Thisgrowth ratewasthehighestsince 
the second quarter of 1991 when the 
GNP grew by 10.7 percent. 

Investment in production facilities 
shot up by 20.2 percent, the highest in 
six years, leading the 13.5 percent in¬ 
crease in overall fixed capital forma¬ 
tion. 

Exports of goods and services grew 
8.9 percent thanks to the continuing 
strength of the Japanese yen and the 
economic recovery of advanced coun¬ 
tries. 

By industry, such heavy industries as 
industrial machinery, automobiles, elec¬ 
tric and electronics, and chemicals 
posted impressive growth rates. Over¬ 
all, they grew by 13.2 percent. 

The light industry, which registered a 
decline of 3.3 percent for the whole of 
1993, began to stage a turnaround in the 
first quarter of this year by growing 1.2 
percent. 

The agricultural, forestry and fisher¬ 
ies sector also posted a modest growth of 
4.8 percent against the 6.8 percent nega¬ 
tive growth in the last quarter of last 
year. 

Growth ratesfor other industries were 
16.1 percent for the electricity-gas 
industry, 8.2 percent for the construc¬ 


tion business and 10.3 percent for the 
service industry. 

BOK Governor Kim Myung-ho pre¬ 
dicted that the growth trend will con¬ 
tinue for the remainder of the year. 

"Advanced economies are recover¬ 
ing as the Japanese yen is expected to 
remain strong for ^me time. On the 
domestic front, facility investment boom 
is likely to continue. These factors will 
fuel the growth trend," Kim said. 

Barri ng any occurrenceof unexpected 
situations, Kim predicted, the economy 
will highly likely grow faster than the 
projected 7 percent. 

Concerns are raised, however, that 
the economy may be overheating as 
household spending tended to expand 
in the first quarter amidst rapid con¬ 
sumer prices increase. 

Spending on such durable goods are 
TV's, refrigerators and washing machines 
rose by 9.6 percent, while expenditure 
on such services as education and enter¬ 
tainment increased by 7.8 percent. 

During the three months, consumer 
prices climbed by 3.3 percent, threaten¬ 
ing the 6 percent target set for the whole 
year. 


BOK officials, however, dismissed 
that the fears are unfounded. They noted 
that while the boom in the 1980s and 
early 1990s were led by construction 
and private consumption, the expansion 
that the nation is beginning to see is 
fueled by the manufacturing business 
and facility investment. 

Meanwhile in an economic forecast 
for the latter half of 1994 the Bank of 
Korea has said the economy will grow 
7.5 percent in real terms in the second 
half. It has said South Korean economy 
will achieve solid growth of 7.8 percent 
in real terms this year. 

Merchandise exports will increase 
11.3 percent to 91.5 billion U.S. dollars 
on a customs clearance basis, thanks to 
a business recovery in the United States 
and other advanced countries, the Cen¬ 
tral Bank said. 

The Bank predictedprivateconsump- 
tion will rise 7.1 percent in the latter half 
fora 7 percent increase in the entire year 
against last year's 5.7 percent growth. 
Wage increases agreed as of May 15 
averaged 6.5 percent, up 1 percentage 
point from last year. 
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Cirtture 


Exquisite 7th Century Incense Burner 



A rchaetogical excavations at the 
ancient Paekche kingdom capi¬ 
tal of Puyo conducted recently 
have yielded several cuhural relics the 
most exquisite of which is a gilt-bronze 
Pongnae-san incense burner from the 
early-seventh century. 

The public has shown great interest in 
the64cm high incensebumerwhich has 
been recovered almost intact from a 
muddy hole in the floor of one of tiie 
excavated dwellings. 

Not only are the lid, knob, body and 
leg of the incense burner exquisitely 
designed, these parts also are idealy 
combined and evince balance and har¬ 
mony. Experts consider it to be the mas¬ 
terpiece among Asian incense burners 
regardless of period. 

The burner confirms the excellent 
technology and artistic skills evident in 
Paekche gilt-bronze crafts. A gi It-bronze 
halo for a statue of Lord Buddha, which 
was also excavated, is being considered 
a splendid piece because of its elegantly 
designed lotus and arabesque. 

Since the introduction of Buddhism 
to China, it has been customary to bum 
incense in front of the Buddha reflected 
in the presence of symbols related to 
Buddhism on the Po-shan incense burn¬ 
ers of Han China. In Korea as well, such 
symbols were introduced together with 
Buddhism. The Pongnae-san incense 
burner exhibits a form similar to that of 
the Po-shan incense burners. 

The base of the excavated incense 
burner is a carving of a dragon raising its 
head high. Its body shows the depiction 
of the Pongnae-san standing atop a lo¬ 
tus. The lid shows a Chinese phoenix 
spreading its wings. 

Exquisitely carved are five mandarin 
ducks gazing at the Chinese phoenix 
and musicians play to welcome the 
birds' arrival. While listening to the 
music, some hermits meditate while 
others fish, wash their hair and hunt on 
horseback. Also depicted on the incense 
burner ate 74 mountain peaks, and 39 


imaginary birds and animals, including 
a Chinese phoenix, and tigers, deer, 
monkeys and an elephant from this 
world. There are also a total of ten 
hermits, includingfive musicians. More¬ 
over, among the many lotus flower de¬ 
signs are 26 figures of humans and fish, 
and other forms of marine life. 

The general concepts behind these 
depictions come from the Buddh ist idea 
that "All life originates from the Lotus 
flower", and the Chinese yin-yang idea 
of the existence of dual forces in nature. 

The practice of placing.the dragon at 


the base of the incense burner origi¬ 
nated during the Han dynasty, while 
that of moulding the body of the incense 
burner into the shape of the lotus flower 
bud appeared from approximately 520 
A.D. 

Without dout:^, the incense burner 
attests to the spirit of the Paekche crafts 
and the artistic talents of the people 
following the relocation of the capital to 
Puyo in AD 538 and the subsequent 
return to political stability. 
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Summit 


Korea-Japan to Encourage Reform in N.K. 


I n a summ it meeting between the South 
Korean President Mr Kim Young Sam 
and the Japanese Prime Minister 
Mr Tomiichi Murayama, the two coun¬ 
tries have agreed to make joint efforts 
towards encouraging the new North Ko¬ 
rean leadership to initiate open-door 
and reform policies. 

The two leaders also agreed that Seoul 
and Tokyo will maintain close coopera¬ 
tion in dealing with the post-Kim II Sung 
situation in North Korea, including the 
nuclear issue. 

The Summit took place during the 
Japanese Prime Minister's two-day offi¬ 
cial working visit to Seoul July 22-23 to 
discuss with the South Korean President 
the North Korean situation. Prime Minis¬ 
ter Murayama is Japan's first socialist 
Prime Minister since 1948. 

During the summit talks at the Presi¬ 
dential Blue House in Seoul, the two 
leaders concurred that Japan should not 
hasten diplomatic initiatives towards the 
new regime in North Korea. They shared 
the view that North Korea should now 
evolve in a direction favourable to peace 
and stability in the Korean Peninsula. 

"We agreed that South Korea and 
japan must step up joint efforts to induce 
the North to begin pursuing openness 
and reform as soon as possible." Presi¬ 
dent Kim said in a post-Summit news 
conference. 

Prime Minister Murayama also said in 
the press meeting that he and President 
Kim agreed that North Korea should 
dispel international concerns about its 
nuclear weapons programme and be¬ 
come a responsible member of the inter¬ 
national community. The Japanese Prime 
Minister expressed the hope that the 
nuclear issue will be resolved through 
talks between Washington and 
Pyongyang and dialogue between South 
and North Korea. 

The two neighbouring countries 
agreed to make every effort to solve the 
North Korean nuclear issue in close co- 



The South Korean President Mr Kim Young Sam meeting the Japanese Prime 
Minister Mr Tomiichi Murayama in Seoul. 


operation with the United States, China 
and other concerned nations, the Japa¬ 
nese Prime Minister said. 

Expressing strong hopes for the real¬ 
ization of the inter-Korean Summit, Presi¬ 
dent Kim said that a dialogue between 
responsible authorities of the two Koreas 
is the most important step in ensuring 
peace on the Korean peninsula. 

Negotiations on diplomatic, relations 


will not normalize relations with North 
Korea unless the nuclear problem is 
settled. 

The South Korean President expressed 
satisfaction that his meeting with the 
Japanese Prime Minister helped dispel 
concern about a possible shift in the 
Korean policies of the socialist-led gov¬ 
ernment in Tokyo. 

On past relations between Korea and 


Korea and Japan agreed that the two countries must 
step up Joint efforts to induce North Korea to begin 
pursuing openness and reform as soon as possible. 


between North Korea and Japan were 
suspended in November 1992 in the 
wake of a conflict over the alleged kid¬ 
napping of a Japanese woman by North 
Korean agents. Thereafter the interna¬ 
tional dispute over North Korea's sus¬ 
pected nuclear weapons programme has 
kept the two sides from resuming nor¬ 
malization talks. 

The Japanese Prime Minister gave a 
firm pledge to President Kim that Japan 


Japan, Prime Minister Murayama said 
that the Japanese people need to under¬ 
stand that "Japan's colonial rule inflicted 
unbearable sorrow and suffering on the 
Korean Peninsula". 

President Kim reiterated his 
administration's position that the devel¬ 
opment of bilateral ties must not be 
hindered any longer by preoccupation 
with past history. 
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Changed Environment in Korean Peninsula 


T he death of the North Korean 
President, Mr. Kim .li'Sung, has 
offered both Koreas a rare 
opportunity as well as formidable 
challenges. It could signal the corn* 
mencement of a new era of reconcilia* 
tion and cooperation eventually leading 
to the unification of the Korean 
Peninsula. 

It is yet to be seen, however, whether 
the relationship between the two Koreas 
without Kim il*Sung will be freed from 
the shackles of the cold war legacy and 
move toward the new era of reconcilia¬ 
tion and cooperation. It depends on the 
political will of the North Korean lead¬ 
ership to adapt to the regional and glo¬ 
bal order, and its ability to understand 
the imperatives of time. 

NORTH KOREA'S DILEMMA 

In North Korea, after the demise of 
Kim ll-Sung, several questions arise. 
Who will assume the leadership posi¬ 
tion in North Korea? Will the transition 
process go smoothly? Will the power 
base of the new leadership be strong 
enough to sustain the stability of the 
regime? Will the new leadership see 
that it is in its own interest to engage in 
the regional and global order? What 
will be the implications of all of these for 


North Korea's relationship with the 
South and the rest of the world? 

Answers to all these questions are to 
be found in the weeks, months or years 
ahead. But, judging from what has been 
going on in North Korea since Kim II- 
Sung'sdeath, his son, Kim Jong-ll, whose 
succession has long been in preparation 
seems to be in control, though official 
announcement is yet to be made. 

It is to be seen what kind of leader¬ 
ship Kim Jong-ll will provide to his na¬ 
tion. Nor can one predict how stable his 
leadership will be and how long he will 
remain in power. But, at least, one thing 
is clear: for the time being, he will be 
preoccupied with his power consolida¬ 
tion and stability of his own regime. 

There are two main tasks which ap¬ 
pear to be the keys to his leadership 
stability:first, assuaging economic prob¬ 
lems and second, breaking away from 
diplomatic isolation. Such circumstances 
present Nortfi Korea with a big dilemma; 
Pyongyang has to decide whether it 
would open up its society or remain 
closed. It is sure that the policy of open¬ 
ness and reform is the only choice for 
relieving North Korea's economic prob¬ 
lems. But, Pyongyang fears that, once 
started, it may backfire, thus undermin¬ 


ing the stability of the regime itself. 
Unlike China and Vietnam, North Korea 
still shows considerable degree of resis¬ 
tance to the introduction of a market 
economy. It is to be seen whether the 
new leadership in Pyongyang has the 
courage and wisdom to embark upon 
economic opening. 

In order to escape from diplomatic 
isolation. North Korea appears to put a 
top policy priority on the improvement 
of its relations wKh the U.S. as was 
shown in recent US-NK talks in Geneva. 
Once progress is made in the U.S.-North 
Korea relations, then. North Korea may 
move quickly towards Japan for diplo¬ 
matic recognition and economic assis¬ 
tance. Increased contactsand exchanges 
with the outside world, particularly with 
the U.S., may also pose a potential threat 
to North Korea as they will inevitably 
change the chemistry of North Korean 
society. 

Therefore, one cannot tell for sure 
now whether the new leadership in 
Pyongyang will pursue the policy of 
openness, not to mention reform. Even 
if it chooses the course of openness and 
reform, the question of "How" remains 
to be answered. One can only presume 

(Contd. on page 17) 
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Uberafion Day Speech 


President Kim Offers Support for 
Pyongyang's N-reactor 


President Kim Young-Sam has said 
that Seoul is ready to support North 
Korea's development of nuclear energy 
for peaceful use, including the light- 
water reactor construction, provided 
Pyongyang guarantees the transparency 
of its nuclear activities. 

President Kim proposed the establish¬ 
ment of a "Joint Project for National 
Development," under which the first 
project might be South Korea's financial 
and technological support for North 
Korea's development of the peacefu I use 


of nuclear energy. 

President Kim made the offers in his 
ceremonia I speech addressed to the 49th 
anniversary of national liberation from 
Japanese colonial rule held at the Inde¬ 
pendence Hall on August 15,1994. 

President Kim stressed that the South 
Korean government and people wi II spare 
no effort in supporting and cooperating 
with North Korea if it pursues a path of 
reform and openness amid stabilization. 

He emphasized that the basic phi¬ 
losophy in the quest for Korean unifica¬ 


tion is centered on the values of freedom 
and democracy, rather than on any ide¬ 
ology focussed narrowly on a specific 
class or group. 

In particular. President Kim called on 
North Korea to abandon its obsolete 
strategy of communizing the South and 
instead to pursue bold reforms including 
the improvement of the human rights 
situation. 

Here is the text of President Kim 
Young Sam's speech: 


Fellow citizens, 

I join all of you in heartily celebrating 
the 49th anniversary of national libera¬ 
tion. In observing the second National 
Liberation Day since the birth of this 
democratic civilian Administration, we 
are more hopeful and confident than 
ever before about the bright future of our 
nation. Over the past year and a half, our 
people have endeavored together to pro¬ 
mote change, reform, openness and 
progress. We have enhanced the nation's 
competitiveness on the strength of a clean 
government. 

We have restored the building in 
Shanghai that used to house the Provi¬ 
sional Korean Government. The remains 
of several patriotic ancestors have been 
brought home and entombed in their 
homeland. 

The legitimacy of the Republic of 
Korea has been more firmly established 
than ever before. Our intrinsic national 
spirit is being revived as we are proudly 
shaping a brighter future for our nation. 
At the same time, the center of a new 
civilization is shifting toward the Asia- 
Pacific region. An opportunity is ap¬ 
proaching for us to become a key player 
in this Asia-Pacific era and in the emerg¬ 
ing new civilization. 

The Korean people cannot live di¬ 


vided forever. We must pool all our 
national determination and energies. We 
must become one again and forge an era 
in which our proud people are at the 
forefront of a new civilization. 

As the President of the Republic of 
Korea, I have not forgotten for even a 
single moment my responsibility for the 
security, survival, unification and pros¬ 
perity of our 70 million people. It was 
with this acute sense of responsibility 
that this past July I pursued a South- 
North summit meeting. 

Unification should be 
grounded on the values of 
freedom, democracy and 
well-being for all, rather 
than on any ideology. 

Now that both the currents of world 
history and the trend of South-North 
relations are entering a new phase, I 
hereby wish to redefine the basic posi¬ 
tion of our Government on unification. 

Over the past century, the Korean 
people have tirelessly striven to secure 
independence, freedom and democracy. 
National liberation will have been truly 
completed only when we have built a 
unified Korea marked by blooming de¬ 


mocracy and brimming prosperity. 

World history has already proclaimed 
the victory of freedom and democracy. 
We are now living in the age of ever- 
spreading democracy. With the advent 
of this civilian government, democracy 
is spreading its roots into our soil ever 
deeper and firmer. We will defend our 
hard-won freedom and democracy at 
any cost. I want to make it clear once 
again that any challenges to our free and 
democratic system will not be tolerated. 

The basic philosophy behind ourquest 
for unification is also centered on the 
valuesof freedom and democracy. With¬ 
out freedom, there can be no democ¬ 
racy. Without democracy, there can be 
no genuine freedom and peace. With 
firm faith in democracy and on the 
strength of the independent abilities of 
our nation, we must strive harder to 
overcome the lingering remnants of the 
Cold War and end the territorial division 
in order to achieve the long-cherished 
goal of peaceful unification without fail. 

The unification process should be fo¬ 
cused not on how to distribute power but 
on how to enable our people to live 
together. Unification should be grounded 
on the values of freedom, democracy 
and well-being for all, rather than on any 
ideology focused narrowly on a specific 
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class or group. Efforts toward unification 
should be concerned not so much with 
developing a hypothetical structure of a 
unified state as with building a national 
community within which all Koreans 
can live together. 

Unification should be achieved on 
our own according to the wishes of our 
people and by virtue of our inherent 
national capabilities. Unification must 
be achieved pt?acefully without fail. It 
must not be achieved through war or one 
side overthrowing the other. Unification 
must be achieved democratically on the 
strength of the freedom and rights of all 
Koreans. 

It will not be possible to unify the 
South and the North overnight, because 
the two parts of Korea have been locked 
into mutual hostility and distrust for as 
long as they have consistently pursued 
distint tly different ideologies and mark¬ 
edly different political and social sys¬ 
tems. Unification should be a gradual 
and phased proc ess of building a single 
national community. 

The Government has already made 
public a three-stage unification formula 
for building a single national commu¬ 
nity. It calls first for reconciliation and 
cooperation between the South and the 
North, next for forming a Korean com¬ 
monwealth and lastly for completing a 
single unified nation-state. 

First of all, the presently hostile and 
confrontational South-North relations 
must be replaced with an amicable and 
cooperative relationship. Yemen failed 
to prevent a civil war even after it was 
politically unified. This is because it was 
unified hastily and superficially without 
having gone through a process of real 
reconciliation and cooperation. 

South and North Korea must first pro¬ 
mote coexistence and coprosperity and 
then join together in a Korean common¬ 
wealth to ensure lasting peace. During 
the commonwealth stage, the two areas 
of Korea should form and develop a 
single socio-economic community to lay 
the groundwork for political integration. 

In short, the Government's Three- 
Stage Unification Formula for Building a 


Korean National Community is designed 
to ultimately build a single nation-state 
after going through interim stages of 
integration. The path to unification must 
also be the path to democracy and pros¬ 
perity. A unified homeland which will 
belong to all 70 million Koreans must be 
built on a national community and must 
guarantee every individual citizen free¬ 
dom, welfare and human dignity. 

The Cold Warera is finally leaving the 
Korean Peninsula, too. The competition 
between the South and the North over 
which can create a better society has 
already been decided. The 20th century 
has witnessed the failure of the experi¬ 
ments of socialism and communism. 

If and when North Korea 
guarantees the transpar¬ 
ency of its nuclear activi¬ 
ties^ Seoul is ready to sup¬ 
port its development of 
the peaceful use of nuclear 
energy. 

Following the demise of the Cold War, 
the whole world is now marching down 
the avenue of freedom, well-being and 
openness. The Korean Peninsula alone 
cannot be excluded from this historic 
global trend. 

The North Korean leadership must, as 
a matter of course, abandon their obso¬ 
lete strategy of communizing the South. 
They must also undertake bold reforms, 
including the improvement of the hu¬ 
man rights situation. Pyongyang must 
not only recognize the plight of dis¬ 
persed families as a basic human rights 
issue but also promptly cooperate to 
resolve the problem of South Koreans 
who were abducted. 

South-North relations should be fo¬ 
cused on how to promote the well-being 
of the entire populace, rather than be 
mired in futile ideological confronta¬ 
tion. Now is the time for us to endeavor 
harder to catch up with the changing 
times and make pragmatic preparations 
one after another for moving toward 


peace and cooperation. 

Currently, North Korea is undergoing 
a major transition as it experiences its 
first succession of power since the re¬ 
gime was founded (in 1948) 

We hope that the North will come to 
pursue a path of reform and openness 
amidst stabilization. Our Government 
and our people, as fellow brethren, will 
spare no effort in supporting and cooper¬ 
ating with the North for such endeavors. 
Only after the people of the South and 
the North cooperate with each other and 
bring about mutual prosperity will it be 
possible to form a single economic com¬ 
munity which will naturally pave the 
way for unification. 

National unification should nothinder 
the Korean national community's efforts 
to join the ranks of the adva need nations; 
instead, it should help further develop 
the creativity and potential of our people. 
This is the reason that we do not desire 
unification by absorption. 

The first step toward improving South- 
North relations should be to build mu¬ 
tual trust. Mutual trust can only be built 
when mutua I commitments are sincerely 
translated into action. The Basic Agree¬ 
ment between the South and the North 
and the loint Declaration of the De¬ 
nuclearization of the Korean Peninsula 
were landmark accords for reconcilia¬ 
tion and cooperation declared before 
the entire Korean people and interna¬ 
tional society. 

The North Korean nuclear issue which 
has created such serious tension on the 
Korean Peninsula during the past year, 
should be resolved by complying with the 
loint Declaration of the Denuclearization 
of the Korean Peninsula. For the sake of 
creating an atmosphere conducive to pro¬ 
moting reconciliation and cooperation, 
we must immediately stop slandering each 
other and expeditiously build up military 
trust so that the state of military confronta¬ 
tion can finally be ended. 

Our doors are always open for dia¬ 
logue with the North at any place and 
any time. The North must open it doors 
and join the rest of the international 
(Contd. on page 18) 
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End of Kim II Sung Era in North Korea 


T he North Korean President, 
Mr Kim II Sung, died on June 8, 
1994. The death of the 82-year 
old North Korean dictator, who ruled 
North Korea with an iron hand ever 
since its formation almost five decades 
ago, came as an epoch-ending event in 
North Korea. 

The sudden death of Kim II Sgng 
resulted in the calling off of the inter- 
Korean Summit talks slated to be held in 
Pyongyang July 25-27 between the late 
North Korean leader and the President 
Mr Kim Young Sam of the Republic of 
Korea. 

In the death of the North Korean dic- 
tator-Presidenl, North Korea has bid 
goodbye to a leader whose almost five 
decade long reign over the people will 
be remembered for the personality cult 
he foisted on the people, the complete 
denial of civil rights of the populace, a 
ruthlessly absolute rule which stamped 
out all opposition, invasion of South 
Korea in 1950, absolutely isolationist 
policies, and perpetuating the unnatural 
division of Korea. 

At the order of Joseph Stalin in 1945, 
the then 3.5 year old Kim 11 Sung, serving 
as a captain in the Soviet 88th Recon¬ 
naissance Brigade located in Vyatsuk 
near Khabarovsk, became the ruler of 
North Korea. Though Kimfailhfullycon- 
structed a communist state in the north¬ 
ern half ot the Korean peninsula, he later 
turned out to be a dictator even superior 
to his teacher. 

Kim II Sung not only established a 
more tightly-controlled society than that 
of the former Soviet Union, he was also 
clever enough to concoct a hereditary 
succession plan, the first of its kind in the 
socialist world, through which he nur¬ 
tured his own son to be his successor. 

It is now known that Kim Jong II was 
selected as the successor as early as in 
1974. Since the mid-1970s North 
Korean ideologists concentrated on the 
work of justifying the selection of the 
junior Kim as the "incarnation and real 


inheritor of the revolution". 

Frantic efforts by the North Korean 
ideologists to promote the Kim-clan cult 
eventually resulted indistorting the mod¬ 
ern history of the Korean peninsula. This 
distortion began by establishing Kim Ung 
Woo, Kim II Sung's great grandfather, as 
the symbol of anti-American struggles. 
His grand parents, parents and all his 
deceased brothers were also portrayed 
as 'indefatigueable anti-Japanese fight¬ 
ers." Kim II Sung himself was honoured 
as the liberator of the Korean people 


from Japanese colonial rule. In the 45 
years of his brutal reign, the entire land 
of North Korea from Mt Paekdu to Mt. 
Kumkang was converted into an open 
museum of "historical sites" by building 
various monuments claiming they are 
traces of the dictator's anti-Japanese 
struggle. 

The most horrible crime that Kim II 
Sung committed against the entire Ko¬ 
rean nation was the act of triggering off 
the Korean War on June 25, 1950. This 
act brought about an unprecedented frat¬ 
ricidal tragedy on the Korean Peninsula, 
taking millions of lives and driving some 
ten million people into suffering the sor¬ 
row of being separated from their be¬ 
loved family members. The war came to 
a truce on July 27, 1953, but South and 
North Korea are still in a state of war in 
technical terms. 

The abuse of human rights in Kim II 
Sung's North Korea has been astound¬ 
ing. In the course of purging all his 
political opponents, Kim classified the 
entire North Korean population into three 
groups—the core group, the unstable 
group and the hostile group. Some 27 
percent of the whole population was 
classified into the hostile group and most 


of it was sent to pol itical prisoners' camps 
which North Korea labels as "Special 
Dictatorship Target Areas". 

By forcing the popu lation to study and 
believe in the so-called Juche ideology, 
Kim II Sung denied all religions and 
made all the people information-blind 
about the outside world. North Koreans 
have been allowed to keep only radio 
sets with fixed dials that are designed to 
tune to only one station. 

In the last decade or so under Kim II 
Sung, Pyongyang's scheme to provoke a 


communist style revolution in South Ko¬ 
rea has intensified. Pyongyang is still 
engaged in a conspiracy to organise 
underground spy networks in South Ko¬ 
rea aimed at toppling the popular gov¬ 
ernment in Korea. 

Kim II Sung's half century long dicta¬ 
torship was marked by intense power 
struggles and bloody purges. Nobody 
not linked in some way to the royal Kim 
II Sung family stood a ghost of a chance 
of getting any position in the ruling line 
up. Not only did the dictator groom his 
son for more than two decades as suc¬ 
cessor to the throne, the world's longest 
surviving communist leader also en¬ 
trenched his wife, son, relatives and in¬ 
laws deep into the ruling hierarchy. Just 
take a sample; His son Kim Jong II has 
succeeded him. His brother, Kim Young 
Ju is the Vice President. His wife, Kim 
Song Ae is the Chairwoman of Demo¬ 
cratic Women's Union. His daughter 
Kim Kyong Hui is the Director of the 
Light Industry Department. His son Kim 
Pyong II. is the Ambassador to Finland. 
His cousin Kim Chang Ju is the Deputy 
Premier. Another cousin, Kim Bongju, is 
a member of the party Central Commit¬ 
tee. His son-in-law, Chang Song Taek, is 


The most horrible crime Kim II Sung committed against the 
entire Korean nation was triggering off the Korean War on 
June 25^ 1950. This act brought about an unprecedented 
fratricidal tragedy on the Korean Peninsula. 
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Kim II Sung Invaded South Korea with 
Soviet-Chinese Approval 


S oviet documents, copies of which 
were handed over to Seoul 
during the South Korean President, 
Mr Kim Young Sam's Moscow visit in 
early June, have revealed that the late 
North Korean leader Kim II Sung had 
carefully prepared for the invasion of 
South Korea by 1950 and the invasion 
was made with the prior approval of 
Joseph. V. Stalin and Mao Tse-fung. 

According to the documents Kim met 
Stalin and Mao in April and May 1950, 
respectively, months before he initiated 
the war against South Korea on June 25. 

The Chinese leadership decided to 
fight for North Korea during the war at 
the request of Kim II Sung despite the 
opposition of its Prime Minister and For¬ 
eign Minister Chou En Lai. 

The South Korean Foreign Ministry on 
July 19 made public these results of its 
ana lysis and translation of the 100 Soviet 
Government documents on the Korean 
War and 11 b other related papers. 

The documents elaborate how Kim II 
Sung prepared for the war by acquiring 
advanced Soviet weapons. The Soviet 
papers also confirmed several important 
facts about the Korean war such as the 
meetings between Kim II Sung and Stalin 
in Moscow in March 1949 and April 
1950. 

According to these documents, Kim II 
Sung for the first time asked Stalin what 
he and other Soviet leaders would think 


of a plan to "achieve unification in Korea 
through military force," when they met 
in Moscow in March 1949. 

Stalin told Kim that he should not 
initiate an armed attack until the North 
Korean military secured an "absolute 
superiority" over its southern counter¬ 
part. 

Stalin finally approved Kim II Sung's 
plan to invade the South when he met 
Kim again in Moscow in April 1950, two 
months before the outbreak of the Ko¬ 
rean War. He also instructed Kim to 
consult with China. 


Kim-arrived in Beijing May 13 to 
explain to Mao about his three-stage 
plan for military attacks on South Korea 
which Mao approved. 

Kim metTerenti Fomich Shtykov, then 
Soviet Ambassador to North Korea, in 
Pyongyang May 29 to notify him of the 
arrival of the Soviet weaponry. He also 
told Shtykov that he would be ready to 
attack the South by June. Kim said that he 
preferred a date in late-Junefor initiating 
the attack, noting that if he further de¬ 
layed fhe attack, the plan might be leaked 
to South Korea. He also said it was not 
sound to engage in a war in July because 
of the rainy season. 


Shtykov reported the final plan of the 
war to Moscow June 16. 

Concerning the Chinese involvement 
in the War, the papers reveal Kim II Sung 
sent a letter to Stalin September 29, 
1950, asking for the dispatch of soldiers 
from the Soviet Union, China and other 
countries. He also explained to Stalin the 
difficulty in fighting the U.S. and South 
Korean troops. Stalin instructed his Am¬ 
bassador in Beijing to tell Mao on Octo¬ 
ber I to help North Korea. 

Chou En Lai opposed Chinese mili¬ 
tary support to North Korea but the Chi¬ 


nese leadership finally decided to dis¬ 
patch troops. 

Mao said in public on October 24 that 
his government would not tolerate U.S. 
rule in Korea, which would pose a seri¬ 
ous threat to the security of China. 

Thus, the 1950-53 Korean War docu¬ 
ments provide indisputable evidence that 
North Korea planned to invade the South 
and had the prior approval of China and 
the Soviet Union. The 548 pages of com¬ 
munication and meeting records start in 
January 1949 when Shtykov reported to 
his home government a series of minor 
skirmishes between the South and the 
North along the 38th parallel. 


Korean War documents provide indisputable evidence that 
North Korea invaded the South and had the prior approval of 
China and the Soviet Union. 


the Chief of the Three Revolution Squad, 
Song's brother is theChief of the Political 
Bureau of the Public Security Ministry. 
His cousin's husband is the Chairman of 
the Supreme People's Assembly and so 
on. 

Some analysts have expressed the 
apprehension that Kim Jong II may 
emerge as a more dictatorial and iso¬ 
lated rulerthan his father. The junior Kim 
has been reported to be handling all 


affairs of state since the mid-1980s but 
has made rare appearances on the diplo¬ 
matic front. 

Inthecomingdays, Kim Jong II will be 
forced to carry enormous burdens in 
coping with various difficulties both do¬ 
mestic and abroad. An increasing num¬ 
ber of North Koreans are fleei ng to China, 
crossing the border in search of food, 
and the factories in North Korea are 
running at less than 30%-capacity due to 


shortages of raw materials and electric¬ 
ity. 

Kim Jong II lacks the charisma his 
father had enjoyed. If h.e is to keep the 
throne intact, he may well resort to his 
favourite option of strengthening the dic¬ 
tatorial function of his ruling machine. 
The real question then, is whether the 
North Korean people in that eventuality 
will remain the flock of sheep they have 
all along been taken for? 
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Situation in North Korean Prison Camps 


E ven though it has been well-known 
that inside North Korea there are 
more than a dozen concentration 
camps where about 150,000 political 
prisoners are known to be held, the 
recent revelations by the Amnesty Inter¬ 
national about the situation in these 
camps have come as a shock. 

The London-based human rights 
organisation has said in a report titled 
"North Korea: New Information About 
Political Prisoners" that some of the pris¬ 
oners in these camps have been incar¬ 
cerated for over three decades. The re¬ 
port has provided details of a place of 
detention in Sungho township just 70 
kilometers east of the North Koreancapi- 
tal, Pyongyang. In this camp, says the Al, 
at least 49 such long-term prisoners were 
held as at the end of 1990. The fate of 
these "forgotten prisoners" held without 
trial remains unknown to their near and 
dear ones after decades of stony silence 
from the North Korean authorities The 
report also mentions a particular case of 
death by beating at the hands of the 
camp guards. 

While the very existence of such 
camps for prisoners of conscience, let 
alone the cruel conditions prevailing 
there, would be intolerable for any state 
in today's day and age, it is clear that 
such has been the case in North Korea 
for a long time now. It is indeed deplor¬ 
able that the world community has some¬ 
what turned its eyes from this extreme 
human rights abuse in North Korea. 

What has fueled an immediate con¬ 
cern in South Korea more is the fate of 49 
political prisoners, named in the Am¬ 
nesty list, held in Sungho and other camps 
of which eleven are categorised by Am¬ 
nesty as "South Korean" and another 26 
as "Former Korean residents of Japan". 
Among the eleven South Korean prison¬ 
ers is one Ko Sang Moon, a teacher at a 
high school in Seoul, who was abducted 
by North Korea in Oslo in 1979 while he 
was on a study tour of Europe. Ko's 
family has appealed to the International 


Red Cross and the United Nations Com¬ 
mission for Human Rights to intervene 
and facilitate his early return. Informa¬ 
tion about Ko being alive in a North 
Korean camp after decades of captivity 
has become a catalyst and more details 
of others having been similarly abducted 
to North Korea are coming up. 

Faced with the outcry and pubi ic con¬ 
cern, the South Korean government has 
announced the list of some 440 people 
abducted to North Korea and demanded 
their immediate repatriation. Tofhatend, 
it is seeking theJntervention of interna¬ 
tional organisations such as the Interna¬ 
tional Red Cross and the United Nations 
Human Rights Commission. 


Clearly, the very nature of the North 
Korean regime is such that secrecy is 
considered the very breath of life and 
consequently what the Amnesty report 
has reported may be only the tip of the 
iceberg. It appears that the Amnesty find¬ 
ings are based on evidence of defectors 
and former camp inmates. The details 
that it has prervided about the prisoners 
and ramp indicate that Amnesty has also 
got hold of some documents. It has said 
that alongwith Ko there were some 600 
prisoners of conscience in that camp in 
the suburbs of Pyongyang. 

In this closed and regimented North 
Korean society, the general populace is 
so rigidly controlled that the very con¬ 
cept of human rights is alien to them. 
They have been taught to reverthe former 
Great Leader and his successor the Dear 
Leader more like the .Supreme being. 
Ruled by Japanese colonialists between 
1910 and 1945, North Korea came un¬ 
der the jackboots of the Kim clan imme¬ 
diately thereafter and its people have 
had no encounter with democracy and 
civil rights whatsoever. 


On its part. Amnesty had called upon 
the North Korean government to "pub¬ 
licly account for the whereabouts and 
legal status of all those named in the 
report and their relatives". It has also 
demanded that the North Korean au¬ 
thorities release ail prisoners of con¬ 
science as well as repeal certain articles 
in its criminal law. 

However, it would be naive to be¬ 
lieve that North Korea would come up 
with a positive response to the Amnesty 
calls. Its past record shows that it has 
failed to account for the whereabouts of 
the prisoners when questioned by rela¬ 
tives and others. The DPRK remains a 
secretive country and its criminal law 


has broadly-worded provisions punish¬ 
ing disclosure of information which the 
authorities deem to constitute confiden¬ 
tial. 

Can one hope that with the charge of 
leadership of North Korea having been 
assumed by Kim Jong il after the death of 
his father the human rights situation may, 
perhaps, improved Sadly, the contrary 
may well be true. Short-tempered Kim 
Jong 11 has been reported to have master¬ 
minded the 1983 terrorist bombing in 
Rangoon in an attempt to assassinate the 
then South Korean President Chun Doo 
Hwan, killing 17 South Korean Officials 
and journalists, including four cabinet 
members. He is also said to have ordered 
the 1987 bombingof a Korean jetliner, in 
an effort to block the 1988 Seoul Sum¬ 
mer Olympic Games, taking the lives of 
all 115 passengers and crew members 
on board. A movie-bug, he is said to have 
ordered the abduction of South Korean 
film director Shin Sang Ok and his ac¬ 
tress wife Choi Un Hi, who later es¬ 
caped. 

Human rights abuse is inherent in the 


The Amnesty report has brought into sharper focus the 
nature of the North Korean regime and that human 
rights in North Korea are conspicuous by their absence. 
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Minister Han Proposes Northeast Asia 

Security Dialogue 


T he Foreign Minister of the 
Republic of Korea, Mr Han Sung- 
Joo, has proposed a ministerial- 
level security forum in northeast Asia 
that would include the two Koreas, the 
U.S., japan, China and Russia. 

Minister Han made this proposal while 
speaking at the ASEAN Regional forum 
(ARF) at Bangkok. He sought the support 
and cooperation of foreign ministers from 
18 countries gathered for the ARF, which 
in itself is the first ministerial-level meet¬ 
ing designed to address common secu¬ 
rity concerns. 

Referring to the Korean Peninsula as 
the last vestige of the cold war, Mr Han 
told the participants in a closed-door 
session that Korea'sdivisionisfhesource 
of tension in northeast Asia. North Korea's 
nuc lear program constitutes a new inter¬ 
national issue that seriously threatens 
the security of the region, he said. 

Mi nister Han said that South and North 
Korea, the U.S., China, Japan and Russia 
could join this new security forum on 
condition that suspicions over 
Pyongyang's nuclearprogram becleared 
up. 

Han has long insisted on a security 
forum for northeast Asia, proposing a 
body modeled after the Conference on 
Security and Cooperation in Europe 
(CSCE). 

Considering such extraordinary cir¬ 
cumstances, the region needs a North¬ 
east Asia Security Dialogue (NEASD) to 


guarantee peace and security coopera¬ 
tion, he said. 

Security conditions in northeast Asia 
still remain unstable, with the division of 
the Korean peninsula being the major 
source of regional tension. The North 
Korean nuclear issue has emerged as the 
most serious security concern in north¬ 
east Asia. Pyongyang's failure to comply 
with the NPT obligations has endan¬ 
gered peace and security of the region. 

The NEASD is expected to 
serve as a key instrument for 
promoting preventive diplo¬ 
macy and cooperative secu¬ 
rity in northeast Asia. 

Moreover, countries in northeast Asia 
have been engaged in an active military 
build-up far removed from the peace 
dividend in the post-cold war era. There 
are also other issues that are likely to 
affect regional security like political and 
territorial disputes between some coun¬ 
tries in the region and the-elements of 
domestic instability including succes¬ 
sion problems. 

Recent sources of security concern 
include the environmental question of 
air pollution and nuclear waste dump¬ 
ing, refugees and humanitarian prob¬ 
lem, drug trafficking and other 
transnational crimes. 

The last source of uncertainty in re¬ 
gional security is the role of the U.S. The 


U.S. security commitment remains the 
linchpin of post-cold war northeast Asian 
stability, but anxieties arise over the fu¬ 
ture role of the U.S. in the region. 

A multilateral framework is needed to 
resolve these problems and to improve 
the security environment and consoli¬ 
date peace in northeast Asia. However, 
a gradual approach should take into 
account historical realities as well as 
differences in political systems and eco¬ 
nomic development among the regional 
countries. 

Conditions favorable for regional co¬ 
operation created by remu\-ing mutual 
distrust and building confidence are to 
be created first. This process will help 
nurture the habit of regional consulta¬ 
tions and establish a pattern of regional 
cooperation. 

Through NEASD, therefore, Korea 
seeks first to concentrate on confidence¬ 
building measures and preventivediplo- 
macy based on non-aggression, non¬ 
intervention, respect for democracy and 
dispute settlement. 

The NEASD, when adopted, is ex¬ 
pected to serve as a key instrument for 
promoting preventive diplomacy and 
cooperative security i n northeast Asia by 
creating favorable conditions for secu¬ 
rity cooperation among countries and 
developing a regional framework for 
peaceon a step-by-step basis. The NEASD 
would not override the ARF but rather 
complement it. 


system so tenaciously pursued by the 
North Korean regime. This system has 
been a failure, as demonstrated in the 
countries of East Europe. North Korea 
would do well to recognise this reality 
and leave its decadent past behind. 

What the Amnesty report has done is 
to bring into sharper focus the very na¬ 
ture of the North Korean regime and the 
fact that the concept of human rights in 


North Korea is conspicuous by its ab¬ 
sence. 

The North Korean people, hitherto 
completely cut off from theoutside world, 
must be allowed to breathe free and 
interact with the outside world. It is only 
an international effort that can bring 
about a gradual improvement in the 
human rights situation in North Korea. 
The remedy of the human rights situation 


in North Korea would be encouraging 
the closed country to embrace openness 
and reform. Only such an effort can 
bring a breath of fresh air which will 
blow away the cobwebs of regimented 
Stalinism and allow the North Korean 
people a life of dignity without fear and 
the enjoyment of basic human rights as 
per accepted international standards. 
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ASIAD*2002 



Pusan Prepares to 
Host ASIAD-2002 


P usan, the biggest port-city of 
Korea, and its four million sports- 
loving people, are preparing with 
the best quality faci I ities to host the 2002 
Asian Games which would be the Festi¬ 
val of Harmony and Unity for all Asians. 
Having successfully hosted the 1986 
Asian Games and the 1988 Seoul Olym¬ 
pics, Korea is confident of hosting a 
perfect event come 2002. 

The attractive city of Pusan, situated 
on the southeastern part of Korea, is the 


center of Pan-Pacific trade. It is a beau¬ 
tiful, scenic city with historical ruins, hot 
springs and beaches and an array of 
scenaries created by the sea, the moun¬ 
tains and the rivers. The warm oceanic 
climate and the cultural attractions of 
Pusan offer the visitors something 
everywhere they go throughout the 
city. 

As the only divided nation in the 
world today, in this post-Cold War era, it 
is the dream of the Korean people to hold 


the Asian Games as a united country in 
2002, the 50th anniversary of the end of 
the Korean War, and carry the Asian 
Games Torch from Mount Paekdu, the 
northernmost point of the Korean Penin¬ 
sula, to Pusan, its southernmost point. 
Without doubt, a United Korea would 
symbolize world peace to all Asians and 
the people of the world. 

The 14th Asian Games wi II be held for 
16 days between September and Octo¬ 
ber, the most beautiful season in Korea, 
with 10,000 athletes and officials from 
43 countries participating in 35 events 
for the three billion Asians to become 
one and work together towards world 
peace. 

Asia isone, as the global village isalso 
one, and this will be the basic spirit of the 
14th Asian Games. It would be the hope 
that the three billion Asians would work 
together toward the new future of Asia by 
harmonizing and understanding each 
others' different cultures and traditions 
through the sports competitions they 
participate in. 

As part of Pusan's preparations and 
efforts to host the Asian Games 2002, the 
Press Centre, stadiums for various events, 
as well as the main stadium are all under 
construction near the Athletes' Village. 
The Main Stadium, which will accom¬ 
modate 80,000 people will be ready in 
1998 with ultramodern facilities of inter¬ 
national standards, and every effort is 
being put forth to provide the best facili¬ 
ties for the athletes. The city is providing 
convenient transportation network and 
support facilities for the Games. A Main 
Press Centre, computer networks, medi¬ 
cal support facilities, and convention 
centers are being prepared. 

In addition to the latest facilities at the 
Athletes Village, a variety of cultural 
events will also be provided to give the 
sportspersons an opportunity to improve 
friendship and goodwill among the vari¬ 
ous Asian countries. 

The Pusan Asian Games are being 
envisaged as a cultural festival as well. 
The sports event which challenges the 
human capacities should be a festival of 
athletics, culture and the arts. Pusan will 
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attempt to make the Games more than 
just an athletic event by incorporating 
the special characteristics of the city and 
turning it into a overall cultural and 
artistic event. The unique and special 
traditional culture of Korea, combined 


Pusan is a beautiful, sce¬ 
nic city with hot springs 
and beaches and an array 
of scenarios created by 
the sea, the mountains 
and the rivers. 


with its natural beauty and eternal his¬ 
tory which one sees all over Korea will 
leave the visitor with a lasting impres- 
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South-South Cooperation 


Korea's Cooperation With Developing Countries 



I n keeping with the founding principle 
of the Republic of Korea, "Hongig 
Ingan", which means "striving for the 
well-being of the entire mankind," Korea 
has been providing various forms of de¬ 
velopment assistance to developing 
countries for the last three dec ades ever 
since it initiated international coopera¬ 
tion programmes in 1965. 

In April 1991 the Korea International 
Cooperation Agency (KOICA) was es¬ 
tablished as the central organ to effec¬ 
tively take charge of the implementation 
of Korea's international cooperation 
programmes, especially grant aid and 
technical cooperation. 

As a contributing member for the well¬ 
being of developing countries under the 
spirit of South-South cooperation, Korea's 
three decade-long efforts in this dirtn:- 
tion have been both varied and 
pathbreaking. 

in 1967, Korea started a programme 


for overseas dispatch of its own experts. 
In 1977 it began to provide Korean equip¬ 
ment and material to developing coun¬ 
tries in various fields. 

Korea launched in 1982 an annual 
International Development Exchange 

As a contributing nation 
for the well-being of deve¬ 
loping countries in the 
spirit of South-South co¬ 
operation, Korea's three 
decade-long effort has 
been both varied and 
pathbreaking. 

Programme to provide high-ranking offi¬ 
cials from developing countries with in¬ 
vitational training focussed on the trans¬ 
fer of Korea's development experience. 

Furthermore, in 1983 Korea started 


invitational trainingforconstruction tech¬ 
nicians and began providing construc¬ 
tion technical services to developing 
countries. The following year, Korea 
began providing assistance in building 
vocational training centers in develop¬ 
ing countries. 

The Economic Development Coop¬ 
eration Fund (EDCF) was established by 
Korea in 1987 for the purpose of provid¬ 
ing financial assistance to developing 
countries. Through the EDCF, Korea 
began supplying developing countries 
with long-term soft loans for their indus¬ 
trial development and economic stabili¬ 
zation. 

In 1989, Korea started a Communica¬ 
tion technical Assistance Programme 
and in 1990 a programme for overseas 
volunteer service by dispatching Korea 
Youth Volunteers for the first time to 
Southeast Asia followed by batches in 
subsequent years. 
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South-South Coopa-atiofl 


KOICA is responsible for grant aid 
and the major portion of technical train¬ 
ing programmes. On the other hand the 
ECDF loans are implemented by the 
Ex-lm Bank of Korea. 

Grant aid is a bilateral international 
cooperation extended to developing 
countries without the obligation of re¬ 
payment. It is rendered in three forms: 
"Provision of Equipment", "Project-Type 
Cooperation" and "Relief Aid". Under 
the first head, developing countries are 
provided equipment andmaterial needed 
for their socio-economic development 
programme. 

Korea has been extending "Project 
Type Cooperation" as an integrated form 
of technical cooperation, ranging from 
planning toevaluation of a given project, 
so that it can be carried out systemati¬ 
cally and comprehensively. This pro¬ 
gramme combines various cooperation 
forms such as equipment supply, accep¬ 
tance of trainees and dispatc h of experts. 

Korea has been providing relief aid to 
countries afflicted by natural disasters, 
wars or disease. This form of aid helps 
the affected c ountries to counter disease 
and starvation by providing necessities 
such as clothing, food and medicine. 

Both the scope and number of coun¬ 
tries given grant aid has been expanded 
over the years. This type of aid has met 
with increasing demand in recent years 
because it can be implemented more 
promptly and easi ly compared with other 
cooperation programmes. The number 
of beneficiaries has increased sharply 
from 14 countries in 1977 to 103 coun¬ 
tries, two international organisations, 
three international funds and one non- 
governmental organisation. In 1993, a 
total of 11.7 million dollars of grants aid 
was provided by Korea to 89 countries 
and four international organisations. 

Theannual budget of Korea's Interna¬ 
tional Cooperation Programmes was 
approximately 31 million dollars in 1993. 

The size of the EDCF is also on the 
increase every year and amounted to 
dollars 600 million as of 1993. Until that 
year this fund had been utilized in 23 
projects in 19 countries. 


Today, Korea's cooperation 
programmes include technical, human 
resources and development cooperation 
as under: 

A) Technical 

Cooperation: —Acceptance of train¬ 
ees 

—Dispatch of experts, 

B) Human 

Resources 

Cooperation: —Dispatch of Korea 
Youth Volunteers 
—Dispatch of Medical 
Doctors 

—Dispatch of 

Taekwondo Instruc¬ 
tors. 

C) Development 

Cooperation: —Development Study 
—Project-type Aid 
—Provision of Equip¬ 
ments 

—Assistance in Voca¬ 
tional Training 
—Relief Aid. 


to achieve a lasting peace and a prosper¬ 
ous future for the world under the slogan 
"Constructing a human society in which 
we can live better together." 

Technical training programme for 
workers from developing countries was 
initiated in 1965 at its own expense by 
Korea and as of the end of 1992, a total 
of 8,619 trainees had participated. In 
recent years, the annual number of par- ; 
ticipanls is approximately 500. In 1993, ' 
459 trainees from 79 countries partici- ' 
pated in 35 courses. j 

Until 1993, 97 Indian trainees had 
taken part in this training programme ' 
over various courses, including "Execu- 1 
tive Development Programme", "Indus- • 
trial Property System", and "Community 
Development and Family Planning for 
Women Leaders". 

The Technical Training Programme 
has great significance since its main 
purpose is to provide human resources 
to developing countries to successfully 
carry out their development projects by 



The fact of interdependence among na¬ 
tions must be recognized as also that the 
stability and further development of the 
developing world is indispensable to the 
peace and prosperity of the entire world. 
Korea owes its astounding economic 
accomplishment largely to international 
cooperation and has reciprocally de¬ 
voted itself to international cooperation 


In 1990, Korea started a 
programme for overseas 
volunteer service by 
dispatching Korea Youth 
Volunteers for the first time 
to Southeast Asia followed 
by batches in subsequent 
years to other countries. 

inviting and training technicians, 
engineers and policy makers. Hence, 
this programme nol only helps the re¬ 
cipient countries to improve their tech¬ 
nical skills and to acquire the knowledge 
necessary for thei r nationa I development, 
but also promotes a friendly relationship 
between them and Korea. 
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Role for India 

Ending Korean Crisis 

By M.L. Sondhi 


F or a variety of reasons India does 
not receive the attention and con¬ 
sultation which the People's Re¬ 
public of China does in the settlement of 
issues which are on the agenda of the 
international community after the end of 
the cold war. Part of the reason lies incur 
failure to secure for ourselves a perma¬ 
nent seat in the Security Council of the 
United Nations and our continued in¬ 
ability to craft a policy that addresses this 
goal. Another important reason is that 
Indian policy makers tend to justify deci¬ 
sions on the basis of surface similarities 
between different crisis situations instead 
of making a serious intellectual effort to 
comprehend the complexities of the re¬ 
gional contexts in which international 
conflicts arise. 

Some political commentators who are 
reputed to be close to South Block have 
recently orchestrated the view that India 
can use the arguments advanced by the 
late Kim II Sung's regime for strengthen¬ 
ing its nuclear capability to balance out 
American pressure on India's nuclear 
programme. This approach on the part of 
New Delhi works against the substance 
of security and peace-building in the 
regiona I context of north-east Asia. Ta I ks 
between Washington and Pyongyang 
and later those between Pyongyang and 
Seoul will be structured around the 
denuclearisation commitment of both 
the Koreas and the specific need to en¬ 
sure the transparency of North Korea's 
nuclear programme. 

Support 

The aim of Indian policy should be to 
lend support to the evolution of a re¬ 
gional peace structure on the Korean 
peninsula while retaining our political- 
strategic maneuverability vis-a-vis the 
United States in relation to the global 


aspects of the NPT. By using the Korean 
nuclear issue to justify India's resistance 
to Washington's assertive postures New 
Delhi will only undermine the legiti¬ 
mising factors in India's nuclear 
activities. 

The Ministry of External Affairs will 
have to alter its mindset if it is to compre¬ 
hend the complexity and breadth of is¬ 
sues which will figure in the negotiations 


both at Geneva and at Pyongyang. 

We can identify the following as¬ 
sumptions in Indian official thinking 
about the evolution of the crisis over the 
North Korean nuclear programme and 
the impasse in inter-Korean dialogue 
and exchanges which need rethinking. 

First, there is a tendency in South 
Block to develop a negative image of the 
international Atomic Energy Agency's 


role in the escalating conflict with 
Pyongyang. It would be perfectly legiti¬ 
mate to be unwilling to risk imperilling 
Indian security and therefore to firmly 
reject any false charges against Indian 
nuclear activities but it is quite another 
matter to demonise the IAEA as certain 
articles in the media have done. 


Co-operation 

if India is to address all problems in 
context, it should not hesitate to under¬ 
line the fact that North Korea as a signa¬ 
tory to the NPT and the Nuclear Safe¬ 
guards. Agreement with the IAEA is 
obliged to demonstrate the transparency 
of its nuclear programme by full coop¬ 
eration with IAEA inspections. India 


should also highlight the importance of 
the 1992 Declaration of the Denu¬ 
clearisation of the Korean peninsula in 
terms of which both North and South 
Korea are committed to developing 
nuclear energy only for peaceful pur¬ 
poses. It is a sign of strength rather than 
weakness if New Delhi clarifies the points 
of reference in evaluating the perfor¬ 
mance of the IAEA. The lack of cognitive 


clarity as evidenced by certain allusions 
to the IAEA's alleged pro-US tilt only 
distorts the orderly conduct of our 
foreign policy. 

Second, several influential voices have 
suggested that North Korea is only em¬ 
ploying the nuclear card to win some 
diplomatic favours from the United States 


India should not hesitate to underline the fact that North 
Korea as a signatory to the NPT and the Nuclear Safe¬ 
guards Agreement with the IAEA is obliged to demon¬ 
strate the transparency of its nuclear programme by full 
cooperation with IAEA inspections. 


The aim of Indian policy should be to lend support to the 
evolution of a regional peace structure on the Korean 
peninsula while retaining India's political-strategic 
maneuverability vis-a-vis the United States in relation to 
the global aspects of the NPT, says the author. 
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but it is not serious in its intention to 
possess nuclear arms. As a practical 
matter India should make up its own 
mind while assessing a particular 
country's character and. conduct and 
provide itself with guidelines on the 
modus operand! of states which are com- 
mitted to serious engagement in confi¬ 
dence-building measures as part of a 
peace process. Pyongyang's nuclear 
ambitions certainly do not contribute 
to a more congenial regional atmosp¬ 
here and New Delhi can not endorse 
Pyongyang's wish to gain military edge 
over Seoul by nuclearising its arsenal. 

Third, there is a tendency in certain 
quarters in New Deihi to look upon 
former President Jimmy Carter's "diplo¬ 
matic master stroke" as justifying the 
neglect of South Korean apprehensions 
about the nuclear enterprise of North 
Korea. It would be abundantly clear that 
while the Carter intervention created a 
unique opportunity for a reassessment of 
the overall situation in Korea, it would be 
a tall order to speak of any imminent end 
of the precariousness of the North 
Korean situation. 

Indian policy makers would do well 
to bear in mind that Kim II Sung in his 
talks with Carter committed himself to 
freezing North Korea's nuclear pro¬ 
gramme and undertook to refrain from 
reprocessing nuclear fuel taken from the 
Yongbyon reactor and to keep in place 
the IAEA inspectors and monitoring 
equipment. This reflects a weakened 
and not a strengthened position in 
Pyongyang. India should not, therefore, 
hesitate to share its concern regarding 
clandestine proliferation in the Korean 
peninsula and should welcome the full- 
scale reactivation of the joint Nuclear 
Control Commission of the two Koreas. 

Agreements 

A review of the current situation and 
trends in armaments in Asia will make it 
abundantly clear that the two agree¬ 
ments concluded in 1992 i.e. the Agree¬ 
ment on Reconciliation, Non-aggression 
and Exchange and Cooperation and the 


Joint Declaration on the Denuclearisation 
of the Korean peninsula, still remain the 
most significant landmarks in construc¬ 
tive dialogue between North and South 
Korea. New Delhi would do well to 
emphasise to both sides that the old lines 
of mi I itary confrontation should be given 
up but if an atmosphere appropriate to 
peace talks is to be created the North 
Korean infringement of the Declaration 
for the Denuclearisation of the Korean 
Peninsula cannot be pushed under the 
carpet on the pretext of being even- 
handed. India cannot play a legitimate 
or positive role in the Korean peace 
process if it continues to ignore the sa¬ 
lient fact that South Korea would be the 


direct taiget of the North Korean nuclear 
threat. 

Last, India's diplomatic relations with 
the two Koreas cannot but be affected by 
the trade and investment flows between 
India and South Korea. Hitherto India 
has been extraordinarily sensitive to 
Pyongyang on account of the Nonaligned 
leanings which gave New Delhi a cer¬ 
tain sceptical outlook on US-South 


Korean relations. 

Brinkmamhip 

If North Korea continues its isolation¬ 
ist policies and also indulges in nuclear 
brinkmanship, there is little that New 
Delhi can do to change the perception of 


North Korea as a hostile and aggressive 
polity in the comity of nations. On a 
more optimistic view the forthcoming 
talks might show that the moment is ripe 
for both negotiation and settlement of 
inter-Korean relations. Indian policy 
makers could play a major role in the 
background of the process by broaden¬ 
ing their perspectives to focus on the 
basic needs of all Koreans—the 45 mil¬ 
lion in South Korea and 27 million in 
North Korea, and by helping both sides 
to overcome negative stereotypes and 
enemy images. 

It is sometimes suggested that the 
1995 NPT Review Conference will be 
the occasion for mounting pressure on 


India to subscribe to the N PT, and there¬ 
fore New Delhi should be wary of prece¬ 
dents estabi ished i n the case of countries 
like North Korea. India's refusal to sign 
the NPT is related to basic principles of 
ourdefence and strategic policy and is in 
the overall context of our view on inter¬ 
national security in a Nuclear Weapons 
Free World. India's nuclear stance is 
consistent with the view that nuclear | 


weapons shouId not falI into the hands of 
irresponsible decision-makers. Our 
stake in a durable Korean peace is 
immense. 


This article has been reproduced from 
the Hindustan Times dat^July 19,1994. 


India's diplomatic relations with the two Koreas cannot 
but be affected by the trade and investment flows 
between India and South Korea. Hitherto India has been 
extraordinarily sensitive to Pyongyang on account of its 
Non-aligned leanings. 


India's nuclear stance is consistent with the view that 
nuclear weapons should not fall into the hands of 
irresponsible decision-makers. India's stake in a durable 
Korean peace is immense. 


Korean Newt 
15 













CSIHiOiODil 

Korea Trade & Technology 
Exhibition in Delhi 


T he Korea Trade Promotion 
Corporation (KOTRA) is organising 
a "Korea Trade and Technology 
Exhibition" at Pragati Maidan in New 
Delhi from October 26 to 29 this year. It 
offers a unique opportunity to Indian 
businessmen to see for themselves a 
wide array of Korean products and tech¬ 
nology. The Exhibition is aimed not only 
at providing further fillip to the burgeon¬ 
ing Indo-Korean trade but also to pro¬ 
mote business collaborations between 
Korean and Indian businessmen. 

This is the first time that KOTRA is 
organising an exhibition of Korean prod¬ 
ucts and technology in India. Among the 
41 Korean companies participating in 
the fair are Korean giants including the 
Samsung Corporation, GoldstarCo. Ltd., 
Daewoo Corporation, Hyosung Corpo¬ 
ration and Kolon International Corpora¬ 
tion. 

Spread over an area of 1500 square 
metres, the exhibition will have five 
booths for these Korean giant compa¬ 
nies, five other booths for small and 
medium industry companies, common 
provincial booths from four provinces 
and a KOTRA Public Relations booth. 

This Exhibition in New Delhi will be 
preceded by the Seoul International Trade 
Fair '94 in Korea, also organised by 
KOTRA, and a host of other similar con¬ 
current fairs in Seoul. KOTRA will 
organise for the benefit of Indian busi¬ 
nessmen Tour Groups for participation 
in these fairs in Korea. 

With Korean Chaebol companies like 
Daewoo and Hyundai entering into busi¬ 
ness collaborations with Indian compa¬ 
nies in recent weeks, India is emerging 
as an investment destination for big-time 
Korean business. This graduated status 
for India bodes well for the future of 
Indo-Korean economic cooperation 
which is bound to show a quantum leap 
if this trend continues. 


Meanwhile, the Seoul International 
Trade Fair '94 (SITRA '94), will be held 
from Sept. 27 to Oct. 1 at the Korea 
Exhibition Centre (KOEX), in Seoul, Ko¬ 
rea. More than 1,000 Korean and foreign 
companies are expected to display their 
products at this Fair. While a wide vari¬ 
ety of items, machinery, plant and equip¬ 
ments and raw materials will be on dis¬ 
play at SITRA '94, the emphasis will be 
on displaying products and equipment 
with the latest technology. 

SITRA is a prestigious biennial event 
in Korea and has been held regularly 
since 1982. The previous fairs were a 
great success in terms of quality and 
number of participating firms, buyers' 
visits, delegations, business tour groups 
and business contracts. In SITRA '92 as 
many as 522 exhibitors displayed their 
latest prcxJucts, technologies and ser¬ 
vices. Of them, 369 were Korean and 
153 were foreign exhibitors from 29 
countries. A total of 3, 511 buyers from 
73 countries visited the exhibition. Sales 
negotiated during the exhibition 
amounted to US$610 million. Besides 
SITRA '94, the Korea Trade Promotion 
Corporation is also organizing the Seoul 
Inf I Instrumentation Exhibition (Oct. 22- 
26) and the Korea Int'l Auto Parts & 
Accessories Show (Nov. 9-13). 

Coinciding with SITRA '94 will be 
some other international exhibitions in¬ 
cluding the Seoul Int'l Gift Fair (SIGIFT 
'94), Seoul Int'l Fashion Jewellery & Ac¬ 
cessories Fair (ACCESS '94), Seoul Int'l 
Toy Fair(SITOY '94), Seoul Int'l Jewellery 
& Watch Fair (JEWELEX '94) and Inf I 
Office Furniture & Facility Fair (lOFFA 
'94). 

For the convenience of Indian busi¬ 
nessmen attending SITRA '94 and other 
exhibitions, the Korea Trade Centre, New 
Delhi, in cooperation with Avis Travels 
Pvt. Ltd., is organizing cost effective 
Business Tour Groups (BTG) from India 


during the SITRA '94 period. A represen¬ 
tative of the Korea Trade Centre will 
accompany the BTG for providing coor¬ 
dination and assistance to the members. 

In view of the ongoing economic re¬ 
form programme in India, Korean busi¬ 
ness circles feel that this is the right time 
for collaborations and investments in 
India. This is evident from the fact that 
the number of collaborations approved 
from Korea from 1992 to March '94 was 
102, compared to 80 collaborations in 
10 years from 1981 to 1991. 

Though much liberalization has taken 
place in India in the policies concerning 
industry, foreign investment and import 
and export, not many in Korea know 
about these changes. There is a lack of 
practical knowledge in Korea about the 
present economic situation in India. The 
best way to remove this information gap 
is to despatch trade and investment del¬ 
egations to Korea. Indian parties can 
carry with them specific proposals and 
samples, so that unnecessary delay in 
finalizing contracts can be avoided. It 
would be advantageous to conduct oc¬ 
casional joint seminars and workshops 
in Korea which will create an awareness 
about Indian products and services and 
investment opportunities in India. Korea 
Trade Promotion Corporation (KOTRA), 
a non-profit trade promotion organiza¬ 
tion, can assist individual businessmen 
as well as delegations visiting Korea, in 
arranging meetings with concerned par¬ 
ties and also in factory visits and organiz¬ 
ing seminars and workshops. 

International exhibitionsare ideal plat¬ 
forms for promoting trade, investment 
and cooperation. Specialized Indian 
economic organizations and potential 
exporters can avail of the opportunity to 
participate in these exhibitions for pro¬ 
moting their exports. 
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(Contd. from page 3) 


Changed Environment in Korean Peninsula 


that North Korea will purwe a policy of 
controlled opening to the extent that it 
will not undermine the stability of the 
regime itself. 

SEOUL'S VISION OF UNIFICATION 

Clearly, it is not possible to unify the 
South and North Korea overnight in 
view of the long standing mutual hostil¬ 
ity and distrust. The two Koreas have 
consistently pursued distinctly different 
ideologies and their political and social 
systems are poles apart. Thus, Korean 
unification should be a gradual and 
phased process of building a single 
national community. 

Towards this end, Seoul favours a 
three stage unification formula. It calls 
first for reconciliation and cooperation 
between the South and the North, next 
for forming a Korean commonweath 
and lastly for achieving a single unified 
nation state. 

First, the hostile inter-Korean rela¬ 
tions must be replaced by an amicable 
and cooperative relationship. They must 
promote coexistence and coprosperity 
and then join together in a Korean com¬ 
monwealth to ensure lasting peace, in 
this stage, the two areas of Korea should 
form and develop a single socio-eco¬ 
nomic community to lay the ground¬ 
work for political integration. 

Thus, the Republic of Korea's Three- 
Stage Unification Formula for Building 
a Korean National Community is de¬ 
signed to ultimately build a single na¬ 
tion state after going through interim 
stages of inflation. 

NORTH KOREAN NUCLEAR PROBLEM 

The North Korean nuclear question 
surfaced while Korea was actively pre¬ 
paring for future-oriented diplomacy 
for national reunifioition. The abrupt 
end of the cold war apparently pushed 
North Korea into isolation. Its nuclear 
drive, many argue, can primarily be a 
strategy to ensure its survival or at least 
to get out of its diplomatic isolation in 


the post-cold war era. But, the root 
cause of Pyongyang's nuclear question 
is none other than its failure to adapt to 
the new post-cold war order. In this 
context, the North Korean nuclear ques¬ 
tion poses a serious threat to the peace 
and stability not only in northeast Asia, 
but in the world as well. 

North Korea's dangerous game of 
brinkmanship against the international 
community has only damaged its own 


credibility and further deepened isola¬ 
tion: only the other day the U N Security 
Council was very close to passing a 
resolution for sanctions against North 
Korea, it was at this critical juncture 
that the former U.S. President, Mr Jimmy 
Carter made a visit to North Korea. Mr. 
Carter's visit provided an honorable 
cover for the leadership in Pyongyang 
to retreat in a hice-saving. 


The Republic of Korea's position on 
the nuclear issue has been and contin¬ 
ues to remain firm as the problem could 
affect the very survival of the nation as 
well as the peace and stability of the 
region and the world. 

The ultimate resolution of the North 
Korean nuclear problem depends on the 
will of the new leadership in Pyongyang 
to associate itself with the forces of 
history which may involve the change 
of its way of thinking. The new leader¬ 
ship issue will provide a test case, and 


have a far-reaching implication for fu¬ 
ture relationship between the two 
Koreas. 

If North Korea agrees to dispel 
suspicions about its nuclear program, it 
means that it is ready to become a 
responsible member of the international 
community. Successful resolution of the 
North Korean nuclear issue would 
provide a breakthrough for substantial 
progress in inter-Korean relations; offer 


a significant memetum for a durable 
peace on the Korean Peninsula; and lay 
a foundation for reunification, in other 
words, it would lead to experience of 
successfully converting a socialist 
economy to a market-driven one. 

For the past half century of Korea's 
division, there has never been a more 
fovorable international environment for 
the resolution of the Korean question. 


The newly-emerging configuration in 
the post-cold war northeast Asia offers , 
a favorable opportunity. 

Now is the time to take full advan- i 
tage of the new environment while it > 
lasts and pave the way for reunification 
by encouraging Pyongyang to set out on 
the road to change and openness. 

It is hoped that the new leadership in 
Pyongyang will choose the right course 
and join in the unmistakable trends of 
reconciliation and cooperation. 


First, the hostile inter-Korean relations must be replaced by an 
amicable and cooperative relationship. They must promote 
coexistence and coprosperity and then join together in a 
Korean commonwealth to ensure lasting peace. 


There has never been a more favorable international environ¬ 
ment for the resolution of the Korean question. The newly- 
emerging configuration in the post-cold war northeast Asia 
offers a favorable opportunity. 
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Replacing Pyongyang's Risky N-reactors 


That North Korea has promised to stay within the Nuclear Non-Proliferation Treaty is 
a positive development as the first step toward a guarantee of transparency in North 
Korea's past, present and future nuclear activities. 


T he week-long U.S.-North Korea 
high-level talks in Geneva which 
conclOded August 12 resulted in 
the outlines of an agreement and gener¬ 
ated expectations of leading to the re¬ 
solving of North Korea's nuclear prob¬ 
lem. The talks laid the basis for achiev¬ 
ing transparency of North Korea's 
nuclear activities and for diplomatic 
and economic relations between the 
U.S. and North Korea. 


The Republic of Korea hailed the 
agreement as a step towards peace on 
the Korean Peninsula. It can provide the 
basis for future negotiations and has 
clarified the future direction towards the 
final resolution of the North Korean 
nuclear problem. 

That North Korea has promised to 
stay within the Nuclear Non-Prolifera¬ 
tion Treaty (NPT) is a positive develop¬ 
ment as a guarantee of transparency in 


North Korea's past, present and future 
nuclear activities. Also welcome is 
Pyongyang's agreement to implement 
the Inter-Korean Agreement on the De¬ 
nuclearization of the Korean Peninsula, 
a guarantee of nuclear non-prolifera¬ 
tion in the region. 

North Korea is now prepared to re¬ 
place its graphite-based nuclear reac¬ 
tors with light water models, forego re¬ 
processing of spent nuclear fuel which 


(Contd. from page 5) 

community. We have never wanted to 
see the North isolated from the rest of the 
world. For its part, the North must give 
up its isolationist adventurism 
emboldened by its nuclear ambition. 

If and when the North guarantees the 
transparency of its nuclear activities, we 
are ready to support their development 
of the peaceful use of nuclear energy, 
including light-water nuclear reactor 
construction, by providing them with the 
necessary capital and technology. This 
could well become the very first joint 
project for national development lead¬ 
ing to the establishment of a single com¬ 
munity of the Korean people. 

I repeat once againthatweare hoping 
for a unification which is gradual and 
step-by-step. However, there is, of course, 
the possibility that unification could oc¬ 
cur unexpectedly at any time. We must 
examine every possibility and be fully 
prepared for any outcom?. 

Whenever or however it happens, 
national unification must begin with the 
restoration and development of the pres¬ 
ently divided and heterogenous elements 
of Korean society into a unified national 
community. To this end, we must begin 


by developing our own society into a 
model democratic community. Unifica¬ 
tion will not only bring glory and joy, but 
will also entail pain and sacrifice, and 
we must gather the strength and courage 
needed to endure this. 

We must always keep in mind the 
difficulties being experienced by our 
brethren in the North. The problems of 
the North are our own problems. We 
must always be prepared and ready to 
cooperate with our fellow brethren. We 
must resolutely prepare ourselves for 
national reconciliation and unification. 

As we reflect on the past half-century, 
we cannot help but be emotionally 
moved and at the same time ashamed of 
ourselves, even more so as we recall the 
difficulties and sufferings of our people 
in the South, in the North and overseas. 
We must strive to make the year 1995, 
the SOth anniversary of the restoration of 
our independence, a milestone in our 
history. It is for this reason that we are 
beginning preparations now for com¬ 
memorating that event. 

I would like to propose to my compa¬ 
triots at home and abroad that the SOth 
ann iversary of I iberation be made a cata¬ 


lyst for our concerted efforts toward open¬ 
ing an era of the 70 million Korean 
people living under one roof. 

Our people successfully overcame 
the oppression of colonial rule, and our 
independence was restored. Our people 
fought against dictatorship and success¬ 
fully established a democracy. Our 
people rose from the ashes of the Korean 
War and brought about the Miracle on 
the Han River. 

As an extension of this, now our people 
must endeavor to create a New Korea, a 
unified nation fully enjoying democracy 
and prosperity. Just as our forebears shed 
their precious blood for the liberation of 
our homeland, we must now shed our 
own sweat for a second liberation. By so 
doing, I hope we will be able to hand 
over to our posterity the unified, prosper¬ 
ous homeland our forebears and we 
dreamed about and have striven so long 
to create. 

Our nation will stand tall atthecenter 
of a new world civilization without fail. 
Let us all pool our strength and closely 
cooperate for a second liberation. Let us 
all march together toward a great era of 
national unity. 
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Nuclear 


could add to its plutonium stock and 
seal its radiochemical laboratory which 
serves as a reprocessing plant. 

Pyongyang will stay within the NPT 
and implement its Safeguards Agree¬ 
ment which would obligate it to submit 
its nOclear sites to inspections to deter¬ 
mine exactly how much plutonium it 
has. 

The Geneva talks closed by setting 
overall objectives and left technical 
detailsforfuturenegotiations. They suc¬ 
ceeded in temporarily freezing North 
Korea's nuclear activities and settling 
the grounds for talks to continue with 
clear objectives thus making a positive 
move towards averting a potential 
nuclear crisis. 



South Korean model light water N-reactor. 

Even as experts from the two sides 
will continue to meet for ironing out 
details, the next round of U.S.-North 
Korea high-level talks will take place in 
Geneva on September 23. South Korea 
and the U.S. are cooperating closely in 


every development of the negotiations 
with North Korea and share the view 
that the situation in North Korea under 
the leadership of Kim Jong II can be 
shaky and unpredictable necessitating a 
guarded approach. This view was shared 
in a telephonic conversation between 
the South Korean President Mr Kim 
Young Sam and his U.S. counterpart, Mr 
Bill Clinton after the Geneva talks. Mr. 
Clinton made it clear that the past, 
present and future transparency of North 
Korea's nuclear activities shall be en¬ 
sured. 

On its part, the U.S. will be prepared 
to put together a consortium of nations 
to arrange the replacement North Korea's 
graphite reactors with light water ones 
which produce very little plutonium. It 
will ensure that North Korea gets alter¬ 
native energy supplies until the new 
reactors come on line. 


The replacement project is for 2,000 
mw capacity, a long-term plan to meet 
North Korea's energy needs beyond the 
turn of the century. 

The Washington-Pyongyang talks 
agreed on "diplomatic representation", 
most likely liaison offices, ineach other's 
country and on reducing barriers to trade 
and investment as a move towards full 
normalisation of relations. North Korea 
was also assured against the threat of 
nuclear attack. 

North Korea agreed to freeze the 
construction of two graphite reactors 
nearing completion and "forego" repro¬ 
cessing of nuclear fuel once it receives 
assurance that the light water project 
vt^ould go ahead. Before the next round 
of talks, the two sides have to decide on 
which model to adopt for the reactor 
a-nd who will finance the nearly four 
bullion U.S. dollars required for the 
project that will take eight to ten years to 
complete. 


The President of the Republic of Ko¬ 
rea, Mr Kim Young Sam, has already 
offered to provide North Korea with the 
necessary capital and technology for 
constructing a light-water nuclear reac¬ 
tor. In his National Liberation Day Ad¬ 
dress on August 15, the President voiced 
readiness to support the North Korean 
development of the peaceful use of 
nuclear energy provided Pyongyang 
guarantees thetransparency of its nuclear 
activities. He stated that this could well 
become the very first joint project for 
national development—leading to the 
establishment of a single community of ! 
Korean people. 

Even though the Geneva talks have 
not resulted in complete agreement, they 
have spelt out a set of obiectives and 
pledged efforts in that direction. This is 
regarded as an outcome of the South 
Korea-U.S. endeavor to resolve 


the issue through dialogue. 

Even as North Korea has been kept 
from reprocessing the 8,000 spent fuel 
rods it removed from its reactor in 
Yongbyon in May, the two sides failed to 
agree on their permanent storage. 
Pyongyang has reportedly preferred the 
dry storage of these rods in North Korea. 
This would provide North Korea the 
leverage of taking out the rods any time 
for reprocessing. Fearing that weapons- 
grade plutonium may be extracted from 
the rods, Washington wants them repro¬ 
cessed in a third country. Experts feel 
that if the rods are kept in a cooling pond 
for long, they can pose a radiation risk. 
North Korea has been offered help from 
a team of international experts to keep 
the rods safe. It may be recalled that 
during a previous shutdown at Yongbyon 
in 1989, North Korea is reported to have 
extracted enough plutonium for atleast 
one nuclear weapon. 


The President of the Republic of Korea, Mr Kim Young: 
Sarh, has offered to provide North Korea with the neces¬ 
sary capital and technology for constructing a light-water 
nuclear reactor. 
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“KOTRA” 

Everything you need 
to know about trading 

with Korea 


The Korea Trade Promotion Corp. (KOTRA) 
makes doing business with Korea a breeze. 
KOTRA offices around the world can 
answer your questions, point you in the 
right direction and introduce you to the 
people and companies you’re looking for. 

To find out more about what Korean 
products and businesses can do for you, 
contact your nearest KOTRA office today. 


^ KOREA TRADE CENTER, NEW DELHI 

703. INTERNATIONAL TRADE CENTER. NEHRU PLACE. NEW OELHI-110019 INDIA 
TEL 64EI331. E4613I2. FAX 64614« TELEX: 031-700*3 KTRA IN. 
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Taekwondo 




Taekwondo: The Newest Event in Olympics 



T aekwondo's status as an inter¬ 
national sport has been strength¬ 
ened by its inclusion in the medals 
program for the 2000 Sydney Olympics. 

The entry of taekwondo, a traditional 
Korean martial art, as an Olympics event 
increases the prestige for Korea. 

The improved status of taekwondo 
will help better introduce Korean culture 
abroad. First of all, the Korean language 
will become the fourth official Olympic 
language, following English, French and 
Japanese. 

Taekwondo is the second Oriental 
martial art that has become an official 
Olympic event, following japan's judo. 

More than 20 years have passed since 
Korea established the World Taekwondo 
Federation (WTF) in 1973 to showcase 
the art on the international stage. 

During the process, China, Japan and 
even North Korea have lobbied officials 
of the International Olympic Committee 
(IOC) against taekwondo's inclusion.> 
China and Japan each has its tradi¬ 


tional martial arts of "wushu" and "ka¬ 
rate," while North Korea has its own 
version of taekwondo. 

The recent IOC decision has the sym¬ 
bolic meaning that the martial arts of 
Korea, including taekwondo, have 
gained the upper hand over other Asian 
counterparts. 


Taekwondo will also help Korea main- 
ta i n its status as an emerging sports power. 

Predictions are that Korea will gain at 
least three to four out of eight Olympic 
golds, four apiece for men and women, 
in taekwondo. 

Korea finished seventh in terms of 
gold medal standings in the 1992 
Barcelona Olympics. 

The popu larization of taekwondo will 


also help introduce more Korean culture 
to the international arena, considering 
that taekwondo stresses much on Korean 
style ethics and courtesy, such as bow¬ 
ing and respect to seniors, among prac¬ 
titioners. 

All forms and sparring techniques in 
taekwondo are carried out in the Korean 
language. 

The IOC described the recent adop¬ 
tion of taekwondo as "provisional," say¬ 
ing the long-term status of the sport wou Id 
be reviewed after the Sydney Games. 
Officials, however, believe that pros¬ 
pects are high that taekwondo will re¬ 
main as an Olympic event after 2000. 

"If taekwondo is to remain an Olym¬ 
pic sport even after the Sydney Games, it 
will have to be further expanded and 
become a popular sport the world can 
enjoy," says Kim Un-yong, President of 
the WTF and the Korean Olympic Com¬ 
mittee (KOC). Kim is also the Vice Presi¬ 
dent of the IOC. 

The designation was decided six years 
after Korea's representative martial art 
had become the demonstration sport in 
the 1988 Seoul Olympics. Taekwondo 
was also a demonstration sport at the 
1992 Barcelona Olympics. 

Currently, taekwondo is practiced by 
more than 30 million people in over 140 
countries around the world. 


This worldwide popularity is because i 
of the special aspects of taekwondo com¬ 
pared to other kinds of self-defense arts. 

Its evolution and development as an 
international amateur sport has been 
fast. Thousands of Korean instructors are 
teaching taekwondo in more than 140 
countries. The First World Taekwondo 
Championships were held in Seoul in 

(Contd. on page 19) 


The IOC described the recent adoption of taekwondo in 
the medals programme as "provisional." Officials^ hoW‘ 
ever, believe that prospects are high that taekwondo will 
remain as an Olympic event even after 2000. 
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Geneva Accord to Resolve N-Problem 


After protracted negotiations the 
U.S.-North Korea high-level talks in 
Geneva resulted in a far-reaching 
agreement on October 17 laying a 
major cornerstone for fundamentally 
resolving the North Korean nuclear 
issue and also for maintaining stability 
and peace on the Korean peninsula. 

The Geneva agreement provides 
that North Korea shall fully return to 
the Nuclear Non-proliferation Treaty, 
accept full inspections by the Interna¬ 
tional Atomic Energy Agency, including 
special inspections, and completely 
freeze its present and future nuclear 
activities, while dismantling its existing 
nuclear facilities. This should ensure the 
transparency of North Korea's present 
and future nuclear activities. 

It is for the first time since its decla¬ 
ration in March 1993 of its intention to 
secede from the NPT, that North Korea 
has accepted in writing special inspec¬ 
tions of its nuclear activities by the 
IAEA. This should lead to the full trans¬ 
parency of North Korea's nuclear 
programme as well as to the strengthen¬ 
ing of IAEA's nuclear safeguards. 


Pyongyang has also agreed to abide 
by the South-North Joint Declaration of 
the Denuclearization of the Korean Pen¬ 
insula and also to reopen intra-Korean 
dialogue. This should lead also to the 
implementation of the Agreement on 
Reconciliation, Non-aggression, and 
Exchanges and Cooperation between 
Seoul and Pyongyang thereby making a 
forward step in intra-Korean relations. 

Ensuring the transparency of North 
Korea's present and future nuclear 
activities is just as important as that of 
its past nuclear activities. Under the 
provisions of the Nuclear Non-prolif¬ 
eration Treaty, Pyongyang is not obliged 
to freeze and dismantle its nuclear 
facilities, which it has agreed to do at 
Geneva. Furthermore, it has also agreed 
to accept the IAEA's stringent monitor¬ 
ing of its freezing and dismantling of 
existing nuclear activities. 

Of particular significance is the pro¬ 
vision that the ROK shall play the cen¬ 
tral role in providing light-water reac¬ 
tors to the North, since this is expected 
to give fresh impetus to intra-Korean 
reconciliation and cooperation. 


By providing the North with Korean- 
type light-water reactors, Seoul should 
be able to induce Pyongyang to adopt 
open-door policies through exchanges 
of manpower and other resources. This 
would eventually lead to more inter- 
Korean interaction. The new reactors j 
are much safer than Pyongyang's older ; 
graphite reactors and the recognition of j 
ROK's superior technology will facili- | 
tate its export of light-water technology ! 
to other countries. 

The U.S.-North Korea nuclear 
agreement is the product of determined 
joint endeavours by the ROK and the US 
pursuant to the basic position that the 
nuclear issue should be resolved through 
dialogue and with the active support 
of the entire international community 
—specially such immediately concerned 
parties as Japan, China and Russia as 
well as the United Nations, the IAEA 
and other international organisations. 

The ROK and the US have consulted 
and cooperated with each other closely 
throughout the negotiation process 
and will continue to work closely 
together to make sure that Pyongyang 
(Contd. on page 18) 
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Maturing Indo-Korean Business 

Partnership 


I ndo-Korean economic cooperation, 
which had witnessed a healthy 
improvement in recent years, has 
undergone a qualitative upgradation in 
recent months, with more and more 
top-notch companies from either side 
establishing joint ventures. 

That important names from the 
Korean corporate world like Hyundai, 
Samsung and Daewoo have joined hands 
with Indian partners to set up joint 
projects in India is a sign of an improved 
perception of India in the eyes of Korean 
industry. It is also indicative that the 
ongoing economic reform programme 
in India is well-received in Korea whose 
business community has responded to 
the appeal made by the Indian Prime 
Minister, Mr. P.V. Narasimha Rao, for 
investment and technology when he 
visited Seoul last year. 

As the present trend of enhancement 
in Indo-Korean business collaborations, 
both in numbers and in quality, indi¬ 
cates, a quantum jump in substantive 
Indo-Korean economic cooperation is 
expected to come about shortly. 

There has been a significant increase 
in the number of Indo-Korean collabo¬ 
ration proposals approved by the Gov¬ 
ernment of India. The total number of 
such proposals approved between 1981 
and lune 1994 was 186 of which 75 
were technical-cum-financial collabo¬ 
rations involving an investment of $72 
million from Korea and the remaining 
111 were solely technical collabora¬ 
tions. 

The scope of these collaborations has 
been very wide including the manufac¬ 
ture of automobiles, electronic compo¬ 
nents, nylon tyre cord yarn, granite pro¬ 
cessing, pharmaceuticals, forged fittings, 
machine tools, polyester film capaci¬ 
tors, pyrex glassware, moulded case cir¬ 


cuit breakers, footwear, stainless steel 
vacuum flask, toys, halogen bulbs, ex¬ 
pandable ploysterene, polyester fi lament 
yarn etc. 

Recently, Daewoo Corporation of 
Korea has joined hands with DCM 
Toyota for the manufacture of fuel-effi¬ 
cient passenger cars in the 1500-2000 
cc range. The Daewoo group has also 
joined hands with CRB Capital Markets 
for providing financial services in India. 

Also, Samsung Electric Company Ltd. 
has found a partner in JK Telechronix 
Ltd., to make telecom equipment. The 


Samsung group has also tied up with 
Baroda Rayon to make auto tyre tubes. 
Samsung electronics is partnering Voltas 
Ltd., to name only some of this 
corporation's ventures in India. 

Hyundai, already showing heavy 
presence in India, has teamed up with 
DCM Shriram to make maritie contain¬ 
ers. It is also undertaking a joint venture 
in telecommunications in India. 

The coming to India in a major way 
by these major Korean conglomerates, 
called Chaebol companies in Korea, 
augurs well for the future of Indo- 
Korean business cooperation. These 
Korean companies have tremendous 
worldwide marketing clout and exper¬ 
tise. They have the technology, which, if 
married to Indian raw materials and 
human resources, can make waves in 
global trade. India's geographical loca¬ 
tion is also advantageous for bilateral 
cooperation towards exploring oppor¬ 
tunities in third countries. Thus, as the 


number of Indo-Korean joint projects is 
increasing by the week, the true poten¬ 
tial of Indo-Korean economic coopera¬ 
tion appears limitless. 

The two-way Indo-Korean trade in¬ 
creased by 121 percent from US$236 
million in 1981 -82 to US$514 million in 
1992-93. Korea's exports to India com^ 
prise mainly of chemicals, plastic raw 
materials, man-made fibres, iron and 
steel products, copper and its products, 
machinery, electronics goods and parts 
etc. Korea's imports from India consist 
mainly of agricultural prcxJucts, oil cakes. 


iron ore, chemicals, dye stuffs, leather, 
cotton yarn and fabrics etc. 

In recent weeks, Indo-Korean eco¬ 
nomic collaboration has further galloped 
with business from the two countries 
entering into fruitful joint ventures. To 
further propel this trend, the Korean 
Exim Bank has set up shop in India. 
Shipping Corporation of India has taken 
delivery of its first spill- proof oil tanker 
from Samsung while three more are 
slated to arrive soon from Korean ship¬ 
yards. Strengthening its presence in 
India's auto sector, Daewoo is going 
ahead with its presence on the DCM 
Toyota board preparatory to the manu¬ 
facture of Daewoo's cars at the 
company's Surajpur plant. 

The Shipping Corporation of India 
has recently taken delivery from Korea's 
Samsung Heavy Industries of the first 
double steel plate hull oil spill proof 
tanker to join the Indian merchant fleet. 

Built at Samsung Heavy Industries' 


As the present trend of enhancement in Indo-Korean 
business collaborations, both in numbers and in quality, 
indicates, a quantum jump in substantive Indo-Korean 
economic cooperation is expected to come about shortly. 
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sprawling shipyard at Koje in Korea, in 
accordance with the latest international 
maritime organisation stipulations for 
averting oil pollution, the 1,40,000 DWT 
crude oil carrier will be followed by 
three sister ships coming under the SCI 
flag by March 1995, 

The orders were placed on Korean 
shipbuilders for four ships of this class, 
costing over $65 million each, in early 
May 1993. Two ships are being built by 
Hyundai Shipyard at Ulsan and the third 
by Samsung at Koje. 

SCI will receive delivery of the sec¬ 
ond ship soon. The other two oil tankers 
are scheduled for delivery in January 
and March 1995. 

The four ship order placed with the 
two leading South Korean shipyards was 
a major effort at fleet renewal by the SCI. 

It was a significant indication of India's 
growing trade relations with Korea. 

Meanwhile, Samtex Fashions Ltd., in 
technical collaboration with Samsung 
C orporation, is setting up in India a 100 
percent export-oriented unit for making 
men's formal suits and trousers. The 
unit, estimated to cost Ks. 12.60 crore, 
will have the capacity to make 75,000 
pieces per annum. Suits and trousers 
will be made using computer aided de¬ 
signing. For its su its and trousers, Samtex 
has already tied up for 40 percent of its 
annual sale with Roger Beryl Corpora¬ 
tion of the US for three years. It has also 
received an order from Macy's, also of 
the US, for supplying 3,000 pieces on a 
trial basis. According to Mr Anil Mittal, 
Managing Director of Samtex, the project 
is ready and production has begun. 

Recognizing the potential for close 
economic cooperation between India 
and Korea, the Export-Import Bank of 
Korea opened its first representative of¬ 
fice in India in New Delhi on September 
1,1994. Opened by the Chairman and 
President of the Bank, Mr Young Bin 
Kim, this is the 14th overseas office of 
the Bank. Mr Kim said on the occasion 
that his bank has disbursed loans to 
India totalling US$878 million so far 
and the opening of the new office would 
give a fillip to economic cooperation in 


various fields. He said Korea attaches 
much importance to the liberalisation 
programme in India. The bank has so far 
extended $1.8 billion for financing capi¬ 
tal goods imports to India and has been 
funding major projects of the Oil and 
Natural Gas Corporation and the Ship¬ 
ping Corporation of India. 

The bank mainly finances capital 
goods imports from Korea. As many as 


83 projects have been financed so far. 
The outstanding credit amounts to 
US$873 million. The office is expected 
to boost business interests between 
India and Korea and act as a catalyst for 
successful economic cooperation in 
various fields. 

Hind Wire, belonging to the Rs. 200 
crore Rungta Enterprises group, has 
signed a Memorandum of Understand¬ 
ing with the Korean major, Daewoo, for 
a Rs. 50 crore telecom project to be .set 
up near Baroda. The Chairman of the 
group, Mr A K Rungta, has said that the 


50:50 joint venture will manufacture 
optical fibre and cables. The technol¬ 
ogy, basic engineering and other infor¬ 
mation necessary for the setting up of 
the project would be provided by 
Daewoo. On the basis of the MOU, both 
sides will exchange all . lecessary infor¬ 
mation to prepare a feasibility study 
proving the viability of the project. 

And, Indocount Industries Ltd., a 100 
pr'rcent export oriented unit in the yarn 
spinning business, has entered into a 
joint venture agreement with Korea's 
Choongnam Spinning Company Ltd. to 
set up a high technology spinning and 


dyeing plant at Baroda in Gujarat. The | 
new company will be called Indocount I 
Choongnam Ltd. and will be a 100 per- | 
cent EOU with an installed capacity of | 
50,376 ring spindles and a dyeing ca- I 
pacity of four tonne per day. The main ^ 
feature of the joint venture is that the | 
Korean company will buy back 75 per- f 
cent of the total installed capacity for | 
marketing through itsalreaoyestablished ji 


marketing network. 

Also, a Korean textiles major has 
joined hands with the Indian subsidiary 
of the Bhutanese Tashi group to set up a 
fully export-oriented unit at Naranpura, 
35 km from Ahmedabad, to make carded 
and combed cotton yarn. The Korean 
Chonbang Company Ltd. and its associ¬ 
ate MES Corporation will invest Rs. 3.08 
crore in the Rs. 27.35 crore EOU. The 
Korean firm will supply second-hand 
spinning machinery on a deferred pay¬ 
ment basis and provide performance 
guarantee of the machinery and plant 


Besides, the South Korean duo have 
agreed to enter into a distributor's agree¬ 
ment to offtake the entire production at 
international prices. 

The joint venture, called Tai 
Chonbang Textile Industries Ltd., (TCTI) 
is based in Calcutta with Tashi group 
Chief Dasho Ugen Dorji as Chairman 
and Gulab Bhura as Managing Director. 
The project is expected to be commis¬ 
sioned in January. The venture proposes 
to produce 2518.83 tonnes of 20s carded 
yarn and 1614.71 tonnes of 30s combed 
cotton yarn per annum. 

Chonbang is a leading producer of 


Recognizing the potential for close economic coopera¬ 
tion between India and Korea, the Export Imfmrt Bank 
of Korea opened its first representative office in India in 
New Delhi on September 1, 1994, 


That important names from the Korean corporate world 
like Hyundai, Samsung and Daewoo have joined hands 
with Indian partners is a sign of an improved perception 
of India in the eyes of Korean industry. 
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yarn, fabric and garment with its own 
spinning, weaving and knitting facili¬ 
ties. i his company is said to account for 
more than 30 percent of Korea's denim 
production. High domestic labour costs 
have forced Korean entrepreneurs to 
scout for joint ventures in third world 
countries. According to the TCTI chief 
executive, Hitesh V Bhatt, the offtake 
agreement with the Korean company 
does not preclude the Indian joint ven¬ 
ture from selling the yarn in other coun¬ 
tries if better prices are offered. 

The Korean collaborator has not only 
found raw material of good quality cot¬ 
ton being available in India but has also 
found the Indian personnel competent 
and cost-effective. The reconditioned 
machinery from Korea is assessed to 
have a residual life of 15 years and a 


new project with a similar capacity 
would cost double the amount. 

Then, the low range citizen band 
transreceivers (CBTs) popular in the west, 
will soon hit the Indian marketfollowing 
a marketing tie up between the Bombay- 
based Dynavox Electronic Ltd. and 
Hyundai Corporation of South Korea. 

And, Voltas Ltd. is tying up with the 
Korean domestic appliances major, 
Samsung, to manufacture a host of white 
goods. Under the technical arrange¬ 
ment with Samsung, Voltas would manu¬ 
facture washing machines, food proces¬ 
sors and a host of other upper-end do¬ 
mestic appliances. The products would 
be branded under the Voltas brandname 
and would be produced at Voltas' home 
appliances division at its factory in 
Warora, Maharashtra, 


While the Korean companies view 
the present moment as ripe for investing 
in India, italsoisthe righttime for Indian 
companies to strike strategic ties with 
Korean partners. The Korean economy 
is poised for a second economic take off 
and its per capita CNP is envisaged to 
cross US$14,000 at the end of the ongo¬ 
ing five year plan for the New Economy 
which will be concluded in 1997. As 
this scenario generates vast opportuni¬ 
ties, Korean companies will be looking 
for business partners across the world to 
both contribute and share in the unfold¬ 
ing second success story which will be 
a sequel to the earlier “Miracle on the 
Han River" applauded and admired by 
the world. 


Korean Products and Technology 
Exhibition in New Delhi 


F or the first time, Korea Trade 
Promotion Corporation (KOTRA) is 
organising Korea's exclusive 
exhibition in India. "Korean General 
Merchandise Exhibition '94"—will be 
held from December 7 to 10, 1994, at 
hall no. 15, Pragati Maidan, New Delhi. 

During the show, a total of 44 Korean 
companies including 5 giants (Samsung, 
Daewoo, Goldstar, Hyosung Corp. and 
Kolon International) and other medium 
and small scale companies will display 
a wide range of their goods and technol¬ 
ogy. This includes Electronic and Elec¬ 
trical Equipment, Chemicals, Plastic Raw 
Materials and Products, Machineries 
(textile machinery and its parts, com¬ 
puterised socks knitting machines, au¬ 
tomatic strapping machines, etc.) 

The exhibition will have an area of 
1,775 sq.mt., out of which five booths 
are exclusively meant for Korean giant 
companies, five other booths for small 
and medium industry companies, 
common provincial booths from four 


provinces and a KOTRA public relations 
booth. 

This occasion will provide a unique 
opportunity for the Indian businessmen 
to have a feel of Korean products and 
technology. While, on the other hand, 
Korean companies will have a first-hand 
information about the Indian economic 

The exhibition will provide 
a unique opportunity for 
Indian businessmen to have 
a feel of Korean products 
and technology. 

situation. Consequently, trade between 
the two countries is poised for a big leap 
in the coming years. 

As trade liberalisation winds blow 
across the globe, India is not far behind. 
Sweeping reforms on the economic front 
have been the hallmark since early 1991. 

Against this backdrop trade and 


investment opportunities between India 
and Korea are witnessing a significant 
increase. 

The two-way trade between India 
and Korea has undergone a tremendous 
improvement both in quantity and 
quality. 

Qualitatively speaking, exchange of 
products between the two countries has 
recorded a phenomenal increase. In the 
early 1980's, more of primary goods 
were traded between the two countries. 
The recent trends show, however, that 
more sophisticated and non-traditional 
items are traded between the two 
countries. 

On the investment side also, the mood 
is upbeat with both Indian and Korean 
businessmen vying with each other to 
enter into technical or financial col¬ 
laborations and the Indo-Korean col¬ 
laboration proposals, as approved by 
the Government of India, has witnessed 
a rapid increase. 
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Korea Poised for Second Economic Take-Off 


T he economy of the Republic of 
Korea today is poised for a 
second spectaculartake-off, having 
already impressed the world with the 
economic miracle on the Han river 
achieved over the past several decades. 

In the last quarter century, Korea's eco¬ 
nomic growth has been among the fastest 
in the world. In this period, Korea has 
transformed itself from a subsistence-level 
economy into one of the world's leading 
newly industrialized countries. Between 
1962 and 1993, Korea's gross national 
product rose from US$ 2.3 billion to US$ 
320 billion taking the per capita CNPfrom 
US $82 to US$ 7,466. 

Overcoming internally the inevitable 
demands that come with the process of 
lK)litical democratization and externally 
an increasingly complex trading environ¬ 
ment, the Korean economy is preparing to 
enter the 21 st century as a front-runner in 
the emerging Asia-Pacific era. 

The Government of the Republic of 
Korea, headed by President Kim Young 
Sam who took office in February 1993, is 
well on its way towards constmcting a 
new developmental paradigm called "The 
New Economy". As the term indicates, it 
signals a clean departure from the past 
when the government directed and con¬ 
trolled tlie concentrated investment in 
c apital, labour and other resources in se¬ 
lected "strategic" industrial sectors to 
achieve rapid economic growth. 

In sharp contrast with tfie earlier strat¬ 
egy, Korea is now promoting the autonomy 
and creativity of all economic actors in 
orderto maximize efficiency, whileensur¬ 
ing the equitable distribution of income. 
The new strategy aims to enable Korea to 
leap ifito the ranks of the developed na¬ 
tions in the next five years. 

Towardsthisobjective, "Five-Year Plan 
for the New Economy" was formally an¬ 
nounced in July 1993. This plan aims at an 
average CNP growth rate of 6.9 per cent 
raising Korea's per capita GNP to US$ 
14,076 in 1998. 

On August 12, 1993 Korea launched 


the Real Name Financial Transaction Sys¬ 
tem. With this decisive step towards revi¬ 
talizing the economy, financial dealings 
are becoming fully transparent and under¬ 
ground economic deals and real estate 
speculations are diminishing. The funds 
which would have been channeled into 
political circles are released by the intro¬ 
duction of this corruption-el iminating sys¬ 
tem and are now available for more pro¬ 
ductive activities. 

The adoption of the real-name finan¬ 
cial transaction system, easing of adminis¬ 
trative controls over economic activity, 
expanded capital investment by major 

The new strategy aims to 
enable Korea to leap into 
the ranks of the developed 
nations in the next five 
years. 

enterprises and increased financial anc 
administrative support to small and me¬ 
dium-sized enterprises are laying a solid 
foundation of the next economic take-off 
in Korea. As a result, exports rose 7.8 
percent m 1993 and Korea registered a 
US$ 450 million trade surplus for the first 
time in four years. 

The Republic has emerged as a major 
global trader by steadily pursuing freer 
trade and greater openness, while pro¬ 
moting its business presence around the 
world. In the past Korea's foreign trade 
concentrated mainly on the US, japan and 
the EC but in recent years it is having 
surging trade with Southeast Asia, former 
and present socialist countries and with 
the Third World nations as well. 

The upcoming years pose severe chal¬ 
lenges for Korea in light of the December 
1993 conclusion of the Uruguay Round 
and rise of the Asia-Pacific region as the 
new global economic centre. However, 
with the increasing emphasis in both the 
public and private sectors on globalization 
and internationalization, Korea is fully 
prepared to surmc<unt these challenges. 


The developmental experience that Ko- | 
rea has acquired in the last two decades | 
has placed it in the unique position of a | 
bridge between the developed and the | 
developing countries. While the Korean i 
economy is advanced enough to assimi- | 
late the latest technology and to develop ; 
innovative cutting-edge technologies, it is ; 
also eager to share its experience widi j 
other developing countries in the spirit of j 
South-South cooperation. 

Through the stress on technology gained 
by scientific research and development, 
Korea is attempting to enter the 21 st cen¬ 
tury at par with the scientifically and tech¬ 
nologically advanced nations of the world. 
Towards this end, investment in Research 
and Development will be raised from the 
current 2.2 per cent of GNP to ftxjr per 
cent by 1998. Samsung Electronics Com¬ 
pany has recently developed the world's 
first fully working die of 256M DRAM 
chip, thus securing a lead in the develop¬ 
ment of the next-generation memory chips. 

Korea has begun an informal dialogue 
with the Organisation for Economic Co- 
c^ralion and Development (OECD) and 
has expanded participation in its various 
committees. Korea hopes and intends to 
improve its economic systems to the level 
of advanced countries so as to join the 
OECD in 1996. 

Korea is actively participating in global 
efforts to protect the environment, a cru¬ 
cial task facing all humanity. In recent 
years, it has joined the Convention on 
Climate Change, the Basel Convention on 
the Control of Trans-boundary Movements 
of Hazardous Wastes and their Disposal, 
the London Dumping Convention, the 
Convention on International Trade in En¬ 
dangered Species of Wild Flora and Fauna 
and the Convention on Biological Diver¬ 
sity. 

One organisation in which the Repub¬ 
lic of Korea has played a particularly 
critical role has been the Asia-Pacific Eco¬ 
nomic Cooperation (APEC), a forum for 
multilateral discussions on economic is¬ 
sues concerning Asia-Pacific region. 
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New Seoul International Airport 



T he new Seoul International Air¬ 
port (NSIA), a gateway to the 21 si 
century, will be constructed on 
reclaimed land between Youngjongand 
Yongyu Islands at Inchon City located at 
the middle o( the Korean Peninsula, 50 
km west of downtown Seoul. 

This area presently consists of mainly 
sea and partly forest and .salt marshes. In 
1989, this area was incorporated into 
Inchon City, an important gateway and 
strategic point to the West Sea (Yellow 
Sea) 

When it c omes to the construction of 
the new airport, preparation of a site by 
reclamation is a giKtd example of effi¬ 
cient land use. 

The construction of the new airport 
began with the building of two dikes. 
The 7.3k'm long, 9.4m tall north-dike 
showed a 48.2% progress rate at end of 


)une 1994 and the 6.08m tall south-dike 
was 45% complete. These dikes are 
4.3m higher than the level of the esti¬ 
mated highest water level and are built 
to endure extreme overflows. 

The distance betwen the two dikes is 

NSI A will be a state-of-tbe 
art facility offering maxi¬ 
mum efficiency and con¬ 
venience for both passen¬ 
gers and aircraft. 

about 8km and a temporary seawall wil 
be placed in between to prevent sand 
from flowing in. 

In order to predict and prevent any 
impact of the new airport construction 
on (he ecology and environment, re¬ 
search on marine ecology, ground ecol¬ 


ogy and bird movement is being done. 

In order to improve the soft soil of the 
airport area, a mcxiern technology called 
"Sand Compaction Pile Method" is be¬ 
ing used. A sand pile is driven into the 
soft soil and is used to pump the remain¬ 
ing water out so that the soil stays firm to 
hold the weight of aircraft taking off and 
landing. 

Following the completion of the first 
phase construction in 1999 and final 
completion in 2020, the new state-of- 
the-artairport will beableto handle one 
billion passengers and seven million 
tons of cargo a year. 

In t(iis day and age when building a 
strong infrastructure is one of the key 
factors to national power, the new noise- 
free airport operating around the clock 
as a hub to air transportation in North¬ 
east Asia will be able to meet increasing 
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air traffic demands in the next century 
and will make a contribution to eco¬ 
nomic growth in the Asia-Pacific re¬ 
gion. 

The new airport, with its much larger 
capacity for passengers and airplanes, is 
expected to bring about rapid develop¬ 
ment of the domestic aviation industry. 

In addition, growth of industry in the 
nearby area and the large flow of people 
and material are likely to create jobs. 
The new airport will also bring active 
trade in invisible assets, such as ad¬ 
vanced technology and information, 
which will accelerate the development 
of state-of-the-art industry. 

Along with the new airport and the 
existing seaport, a "Teleport" will be 
formed in Inchon City where people 
and information of the world meet in 
one place. 

As a result, Inchon City, as a center of 
air and sea transportation, will emerge 
as a regional hub of international trade. 

Ifi particular, the increasing revenues 
coming from airport construction, air¬ 
port operation and tourism will provide 
a turning point for the local economy. 

Thanks to the larger cargo-handling 
capacity, transportation hours will be 
shortened and costs reduced, which will 
increase the trade volume of high value- 
added products. 

The new airport will boost national 
economic growth by pushing up na¬ 
tional income by 1.4 trillion won in the 
year 2000, and by creating more than 
200 billion won worth of services per 
year. 

NSIA will be a state-of-the art facility 
offering maximum efficiency and con¬ 
venience for both passengers and air¬ 
craft. The airport will maintain the high¬ 
est standards of flight safety. 

It will also be flexible to facilitate 
future changes. NSIA will have four 
parallel runways and rapid exit taxi- 
ways. 

The passenger complex will be lo¬ 
cated between the inner parallel run¬ 
ways. A CAT Ilia class MLS NAVAID 
will also be provided to facilitate instru¬ 
ment landings. 


New Airport 


Passenger terminalsconsisting of unit 
terminals and a centralized terminal 
will be capable of handling 100 million 
passengers annually. 

Cargo terminal and aircraft mainte- 
na nee fac i I it ies wi 11 a Iso be constructed. 
These facilities will be constructed 
throughout the 1st phase (1999), and 
continueuntil final development(2020). 

Access to the new airport is designed 
to link in with existing and future major 
transportation networks in the metro¬ 
politan area. 


Transportation time from downtown 
to the new airport will be less than 45 
minutes. The major access road will be 
an eight-lane expressway with a total 
length of 54.5 km and a speed limit of 
120 km per hour. 

In addition, a 66-km double track 
railroad will be constructed for easy 
access. Trains will travel at 110 km per 
hour on it. 

A 4.4 km double-deck suspension 
bridge will link Yongjong Island with 
the northwestern part of Inchon City. 

The passenger terminals will be laid 
out in a centralized way with two termi¬ 
nals, a satellite terminal, and four con¬ 
courses located between the two inner 
runways. 

Important considerations in the lay¬ 
out plan are future expansion of the 
airport, linkage with the international 
business center, convenience of passen¬ 
gers and other users, and minimization 
of the site area needed. 

The Inter Airport Transit System built 
underground will ferry passengers and 
visitors between passenger terminals and 
concourses. Similar to a subway train in 
its functions, the Inter Airport Transit 
System will link in with escalators, el¬ 
evators and moving side walks to make 
passengers' use of the airport as conve¬ 
nient as possible. 


] 


Facilities comprise Airport Integrated | 
CommunicationCenterbuildingand the I 
latest information processing and com- 1 
munication facilities. | 

To ensure the safety of passengers, | 
state-of-the-artelectronicequipmentwili | 
be in operation round the clock. The | 
security system will include such up-to- ’j 
date safety features as a sophisticated | 
instrument landing system and airtraffic | 
control facilities, including ASR/SSR ra- | 
dar and VHF/UHF transceiver facility. | 
An International Business Center will 1 


be constructed to help the ai rport emerge 
as the hub of trade and .business for • 
Northeast Asia. ■ 

Facilities will include: display and ; 
conference facilities to attract major in¬ 
ternational, technological, educational 
and cultural events, office buildings and 
support service facilities, entertainment 
facilities, department stores, restaurants, 
theaters, banks and cultural center, to¬ 
gether with a hotel, a shopping mall and 
recreational facilities for residents of 
community and foreign passengers, and 
airlines' branch offices for supporting 
the function of the new airport. 

To provide support for functions of 
the airport itself and the nearby urban 
area, an airport community will be con¬ 
structed on a site of 8,740,000 sq. meters. 

It will include a residential section, a 
commercial section, public facilities and 
distribution facilities. The central com¬ 
mercial section will provide commerce, 
business, international exchange, enter¬ 
tainment and distribution facilities. 

In the residential section, detached 
houses, tenement houses and apartments 
will be constructed for people working 
for the new airport. Distribution and 
pubi ic facilities wil I include warehouses, 
transportation services, a distribution 
center, social welfare facilities, public 
buildings, and various open green spaces 
including rest areas. 


An International Business Center will be constructed at 
the new airport to help it emerge as the hub of trade and [ 
business for Northeast Asia. 
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Eiectronic$ 


Electronics Exports to Reach $ 40 billion by '96 


S ince the mid-1980s, the elec¬ 
tronics indulry has led Korea's 
turnout of industrial products as 
well as its exports. 

Specifically, the industry now ac¬ 
counts for 12 percent of Korea's produc¬ 
tion of added value and 28.2 percent of 
its exports. Its role in the development of 
Korea's economy wi 11 be further strength¬ 
ened in the years to come. 

The electronics industry will enter an 
era of $40 billion annual export figures 
in 1996, according to government pro¬ 
jections. 

At present, Korea is the sixth largest 
market of electronic products, while it 
exports some 60 percent of its electron¬ 
ics production. 

The electronics industry has much 
potential for continuous development 
because of its increasing technical com¬ 
bination with other industrial sectors such 
as mechatronics, and the arrival of an 
information age. 

Despite its brilliant achievements, the 
industry has undergone severe difficul¬ 
ties in recent years because of its weak¬ 
ening profitability due to high wage in¬ 
creases and heavy interest burdens on 
financing. 

Against this backdrop, it is a prerequi¬ 
site for the electronic industry to intro¬ 
duce a new paradigm of strategies for its 
further development and to maintain its 
leading role in the economy in the face 
of rapidly changing industrial conditions 
b(jth at home and abroad. 

Although Korea is the second largest 
market of home electronics and semi¬ 
conductors, the electronics industry is 
still prone to assemble products with 
imports of technology and parts as in the 
past. 

These days, advanced countries are 
stepping up efforts to block the transfer of 
high-tech and core parts to Korea. 

Developing countries in Southeast 
Asia, which have already become pro¬ 
duction bases of japanese enterprises 


due to cheap labor costs, are fast catch¬ 
ing up with Korea in terms of both quality 
and price competitiveness. 

As Korea is squeezed in between de¬ 
veloped and developing countries, the 
electronics industry needs to enhance its 
productivity through technology devel¬ 
opment in order to keep its unique posi¬ 
tion in the world. 

ror its new take-off, the Korean gov¬ 
ernment is focusing efforts on the devel¬ 
opment of computers, telecommunica¬ 
tions equipment, household electronics, 
semiconductors'and principal parts. 

As for the area of semiconductors, busi¬ 


ness concerns will be encouraged to 
develop next-generation DRAM (dy¬ 
namic random access memory) chips, 
non-memory chips, new liquid crystal 
devices and chip-manufacturing equip¬ 
ment. 

To cope with the rapid technology 
development of the world computer in¬ 
dustry, emphasis is being put on the 
development of ultra-mini computers and 
highly efficient work stations as well as 
on that of digital and multimedia tech¬ 
nologies. 

The government is also endeavoring 
to develop such industries as software 
and databases lagging far behind those 
in advanced countries and plans to sup¬ 
port the information industry on an equal 
footing with the manufacturing industry. 

In particular, the information industry 
will receive various tax and financial 
incentives in the development of high 
technology and easy access to plant 
sites. 

In a bid to attract high technology in 
electronics from the United States, the 
EU, Japan and other rich countries, a free 


investment zone will be set up. 

In the meantime, electronics makers 
are beefing up efforts to export their own 
brand products in a bid to enhance their 
profitability and image. 

They are also drawing up new mar¬ 
keting strategies for sales of products 
developed through their own technol¬ 
ogy- 

According to statistics from the Minis¬ 
try of Trade, Industry and Energy, exports 
of electrics and electronics amounted to 
$24,740 billion last year, a 12.3 percent 
increase over 1992, while the nation's 
global shipments rose 7.3 percent to 


$82,236 billion. 

By item, industrial electronics rose 
16.5 percent to $5,230 billion including 
$3,097 billion for computers (up 13.8 
(•ercent). 

Electronics parts increased 14.8 per¬ 
cent to $12,047 billion. Specifically, 
semiconductors topped the list with 
$8,027 billion, a 17.8 percent increase. 

Home electronics rose a mere 5 per¬ 
cent to $6,461 billion with color TVs 
dropping 2.7 percent to $1.385 billion. 

In the first four months of this year, 
exports of electrics and electronics surged 
19.2 percent from the year before to 
$9,073 billion, leading the nation's sales 
which rose 10.7 percent to $27,597 bil¬ 
lion. 

However, industrial electronics 
plunged 1.8 percent to $1,681 billion 
with computers dropping 13.3 percent 
to $9T8 million. 

Electronics parts rose as much as 39.4 
percent to $4,847 billion, of which $ 
3.399 billion was from sales of chips, 
mostly 4M DRAMs, a 38.7 percent climb. 

(Contd. on page 18) 


The electronics industry has much potential for continu¬ 
ous development because of its increasing technical 
combination with other industrial sectors such as 
mechatronics, and the arrival of an information age. 
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Samsung Develops 256M DRAM Chip 



The successful development of 256M DRAM chip has 
confirmed that Samsung, which is already the world's 
No, 1 memory chip producer, is at the forefront of the 
world memory chip technology. 


Samsung Electronics, Co. (SEC) has se¬ 
cured a lead in the development of the 
next-generation memory chips by suc¬ 
cessfully producing a fully working 
sample of a 256 megabit dynamic ran¬ 
dom access memory (DRAM). 

The company has developed, for the 
first time ever, a "fully working die' of a 
256M DRAM chip consisting of 268 
million cells. 

A fully working die is a crude form of 
a chip which has been proved to work 
through repeated tests at labs. Gener¬ 
ally, it is taken to mean the successful 
development of a chip, although it needs 
to be refined later into an engineering 
sample. According to SEC officials, an 
engineering sample will be made avail¬ 
able by 1996. 

The successful development of a 
256M DRAM chip confirmed that 
Samsung, which is already the world's 
No. 1 memory chip producer, is at the 
forefront of the world memory chip tech¬ 
nology. 

No other rival electronics giants such 
as NEC of Japan and Texas Instruments 
of the United States, have yet succeeded 
in coming up with a fully functional 
sample of a 256M DRAM chip. 

A 256M DRAM is a nail-size chip 
which can contain data equal to 2,000 
pages of newspaper or 40 books. Its 
unbelievably large memory capacity 
makes it an essential element in enhanc¬ 
ing the functions of computers and work 
stations and in developing such multi- 
media appliances as high-definition TVs 
(HDTVs). 

According to SEC engineers, the ad¬ 
vanced chip calls for the circuitry con¬ 
necting the 268 million cells to be printed 
with a width of 0.25 micron. One mi¬ 
cron is one thousandth of a millimeter. 

This technology to print such 
ullraminute circuits has brightened the 
prospect for Samsung to develop the 
nexl-next-generation I gigabit DRAM. 

The new chip processes data to a 
super-fast speed of 40 nanoseconds. A 


nanosecond isone billionth of a second. 

A chip with a speed of this magnitude 
consumes a lot of power and therefore 
can easily become hot. But, Samsung 
engineers have managed to design the 
chip to operate on a very low power 
level of 2.2v. 

Samsung has adopted its own pat¬ 
ented multi input-output architecture 
for the new chip to facilitate input-out- 
put expansion. This architecture im¬ 
proves the chip's capability to handle a 
vast amount of data. 

SEC officials predicted that a mass 
market for 256M DRAMs will deformed 
around the year 2000. Currently, the 
world memory chip market is still cen¬ 
tered around 4M DRAMs. Experts be¬ 
lieve beginning next year, 16M DRAMs 
will emerge as the mainstay item. It will 
take two or three years for demand to 


shift to 64M DRAMs. The shift from 64M 
DRAMs to 256M DRAMs will also take 
two or three years. 

Although many years still lie ahead 
before the full introduction of 256M 
DRAMs, it is important to be the first in 
their development because the leader in 
development is highly likely to be the 
first in mass production. 

The mass production of256M DRAMs 
calls for prior development of sophisti¬ 
cated chip production equipment. It also 
calls for new production lines which 
will cost three or four time more than 
those for 16M DRAMs. 

With the development of a 256M 
DRAM chip, Samsung has bolstered its 
position as the world's No. 1 memory 
chip supplier. Last year, it captured 10.8 
percent of the world memory chip mar¬ 
ket. 


Korean News 
11 







Hanjung: Frontrunner in Environment Protection Industry 



HANJUNG's leading role in environment protection is symbolized by its electrostatic precipitators. 


W ith environmental technology 
emerging as a new promising 
business sector worldwide in 
the 21st century, Korea's HANJUNG is 
chanelling all its energy to securing 
state-of-the-art technology in such envi¬ 
ronmental facility projects as electro¬ 
static precipitators, flue-gas desulfuriza¬ 
tion systems and municipal refuse incin¬ 
eration plants. 

The world is witnessing a full-scale 
launching of the so-called Green Round. 
The Basel Convention calls for banning 
trade in harmful waste. A global move is 
under way to set an environmental stan¬ 
dard for production processes and to 
regulate the emission of carbon dioxide. 
Under the Green Round system, no coun¬ 
try and no firm will be able to engage in 


production activities without environ¬ 
mental protection facilities. This makes 
the environmental facilities industry one 
of the emerging gigantic markets in the 
world. 

Since the 1980s, HANJUNG has pro¬ 
vided such environmental pollution pre¬ 
vention equipment as electrostatic pre¬ 
cipitators and water treatment facilities 
to both domestic and foreign cement 
factories and power generation plants. 
At the turn of the 1990s, it ventured into 
flue-gas desulfurization systems, which 
eliminate sulfurgasfrom boilers. In Janu¬ 
ary, 1994. HANJUNG also moved into 
the municipal refuse incineration sec¬ 
tor, becoming an integrated manufac¬ 
turer of environmental protection plants. 

HANJUNC'senvironmental facilities 


projects include gas cleaning, water 
treatment and incineration. In the field 
of gas cleaning, HANJUNG has the tech¬ 
nology to design, manufacture and op¬ 
erate electrostatic precipitator and flue¬ 
gas desulfurization systems. HANJUNG 
has supplied 100 electrostatic precipita¬ 
tors to both Korean and foreign firms, 
including the Gizah Plant in Saudi 
Arabia, Perak Cement Plant in Malaysia 
and the Senoko Power Station ih 
Singapore. In addition, HANJUNG is 
actively venturing into the flue-gas des¬ 
ulfurization system market as global 
regulation of sulfur gas emission is tight¬ 
ened. HANJUNG'stechnological prow¬ 
ess is well appreciated both at home and 
abroad. 

HANJUNG, which is aiming at be- 
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coming the world's best specialized plant 
manufacturer, has been active in re¬ 
search and development for hi-tech 
environmental facilities. In this area it 
has been participating in the develop¬ 
ment of the high-efficiency, wide-pitch 
electrostatic precipitators. The develop¬ 
ment program is one of the projects that 
the Korean Ministry of Environment 
hopes to develop by investing 262.5 
billion won (about US$ 328 million) 
from 1991 through 2001. When this 
development project is completed, 
HANJUNC will be equipped to manu¬ 
facture state-of-the-art high efficiency, 
wide-pitch electrostatic precipitators. 

HANJUNG is also participating in 
the flue-gas desulfurization project to 
develop sulfur elimination technology 
by using high temperatures. In another 
environment-related project, it has 
teamed up with the Korea Institute of 
Machinery and Metals to develop a 
DeSOx and DeNOx system that incor¬ 
porates the plasma technique. This sys¬ 
tem incorporates some of the world's 
newest hi-tech environment pollution 


equipment as it separates sulfur and 
nitrogen from the toxic gas emitted from 
thermal power generation plants and 
other factories. In addition, HANJUNC 
has installed a lot of water treatment 
systems at water purification facilities 
and wastewater treatment plants needed 
for power station, seawater desal ination 
and incineration plants. 

As part of steps to diversify its envi¬ 
ronment facilities projects, HANJUNC 
has signed an agreement with the 
Takuma Co. of Japan to develop tech¬ 
nology on municipal refuse incinera¬ 
tors. This technology will enable 
HANJUNG to localize the production of 
large-size incinerators weighing more 
than 100 tons. The stoker-type incinera¬ 
tor facilities burn various refuse and 
waste dumped from cities and industrial 
sites. It contributes not only to reducing 
waste but also generating power and 
supplying heat. 

HANJUNG is concentrating its en¬ 
ergy on providing high-performance 
incinerators to clients both in Korea and 
abroad by applying the advantage of its 


technological know-how. 

Lee Hyo-Jong, Deputy General Man¬ 
ager of Environmental Plant Engineer¬ 
ing Department, says, "Our ultimate goal 
is to accomplish technological self-suf¬ 
ficiency in environmental plant system 
engineering. By achieving that techno¬ 
logical self-sufficiency, we want to 
sharpen the international competitive 
edge of our environment facilities. We 
have already secured basic and detailed 
technology in the seawater desalination 
and desulfurization sectors. Through the 
localization of technology in incinera¬ 
tion plant engineering, we aim to de¬ 
velop our own process and system." 

Protecting the environment is syn¬ 
onymous with protecting our lives. As 
public awareness of environmental pro¬ 
tection increases, the market for envi¬ 
ronmental facilities grov.:,. This de¬ 
mands state-of-the-art environmental 
technologies. HANJUNC will play a 
leading role in the production of top- 
quality environment facilities by utiliz¬ 
ing the know-how and experience ac¬ 
cumulated over the past twenty years. 


Korean Scientists Develop PED Vaccine 

Hog farmers have thus far depended on sanitary 
control in the absence of any preventive antibiotics. 


K orean scientists have succeeded 
in developing the world's first 
vacc i ne aga i nst Pore i ne Epidem ic 
Diarrhoea (PED), which h.as recently 
plagued hog producers. 

The vaccine will be distributed to 
hog farmers from the end of this year. 

' The Veterinary Research Institute of 
the Rural Development Administration 
has announced that it has developed a 
method to separate and diagnose the 
virus causing epidemic diarrhoea and 
invented a preventive vaccine based on 
research carried out since 1992. 

The institute's research team, led by 
Drs. Kang Yung Bai and Kwon Chang 
Hee, said the vaccine will basically 
prevent the disease and avoid an an¬ 


nual loss of 42.30 billion won (about 
52.88 million U.S. dollars). Noting that 
about 900,000 hog die of the epidemic 
every year in Korea. 

Preventive remedies have already 
been developed for other diseases caus¬ 
ing diarrhoea in hogs such as 
colibacillosis, salmonella, rota virus, 
transmissible gastroenteritis (TGE) and 
hog cholera. 

PED, a kind of viral epidemic, began 
spreading in Europe in the 1970s and its 
lethality rate reached 25 percent in Ko¬ 
rea. 

Hog farmers have thus far depended 
on sanitary control in the absence of any 
preventive antibiotics, according to the 
institute. 


The rural development administra¬ 
tion plans to distribute the vaccine 
through mass production by five domes¬ 
tic manufacturers from the end of this 
year after testing it in field trials before 
mid-October and applying for a patent 
at the end of October. 

Among the five companies are Bayer 
Pharma Korea Ltd., Green Gross Medi¬ 
cal Corporation Korea, Daisung Micro¬ 
biology Laboratory and Han Kook Mi¬ 
crobiology Laboratory. 

It is expected that the vaccine will be 
exported to such major hog-breeding 
regions as Europe and Southeast Asia. 
Two innoculations of a sow with young 
produces antibodies in the piglets. 
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Auto Industry 


Auto Industry Improves Competitiveness 


T he Korean auto industry was 
born out of the ruins of the 
Korean War. Overcoming numer¬ 
ous obstacles and much skepticism, 
Korea was able to begin auto manufac¬ 
turing in the' 60s. Despite this late start, 
the nation's auto industry has grown into 
one of the World's lop 10 auto industries. 

The Korea Automotive Manufactur¬ 
ers Association (KAMA) is concentrating 
its efforts on keeping the Korean auto 
industry on its current growth path to 
become a world-class auto industry by 
supplying customers at home and abroad 
with safer, more environmentally- 
friendly and economical cars. 

The major activities of KAMA include 
survey and research activities on the 
direction of future development of the 
auto industry, the sharpening of interna¬ 
tional competitiveness through produc¬ 
tivity enhancement, the establishment of 
measures to develop the auto industry, 
the promotion of automobile export and 
international cooperation, and activities 
to expedite the development of techn¬ 
ology within the auto industry. 

With complete market liberalization 
looming ahead, the Korean automobile 
industry faces the big challenge of cop¬ 
ing with the coming era of indefinite 
competition at home and abroad. 

In step with the sharply growing 
domestic market, the nation's automo¬ 
bile industry has continued massive 
growth. 

In particular, the industry experienced 
rapidly increasing exports and settled 
down for relatively smooth growth last 
year. But entering the mid-1990s, the 
rapidly changing business environment 
at home and abroad put brakes on the 
development of Korean auto industy. 

Though the annual average growth 
rate of domestic market accounted for 
25 percent in 1990,16 percent in 1991, 
and 15 percent in 1992, respectively, it 
showed merely 13 percent last year. 


During the seven months of this year, the 
growth rate marked only 11.7 percent. 

As of the end of June 1994, Korea's car 
exports reached 339,408 units register¬ 
ing a consolidated growth rate of 22.4 
percent, compared with that of the cor¬ 
responding period of the previous year. 

Apart from the upcoming competi¬ 
tion with such advanced automakers as 
the United States, the Korean automo¬ 
bile industry also has to confront ever- 
keener competition from late-comers 


in the international arena, say, Mexico in 
which Volkswagen of Germany ar\rJ 
Nissan and Toyota of Japan are making 
heavy investments in auto production. 

In addition, China and ASEAN coun¬ 
tries such as Malaysia and Thailand are 
turning up as dark horses in the interna¬ 
tional auto markets. Specifically the gov¬ 
ernments of China and Taiwan are going 
all out to assist their automobile indus¬ 
tries to bring them to a full-fledged devel¬ 
opment. 

At this time, industry sources indicate 
that the Korean automobile industry 
should deal with significarU tasks in the 
future; to develop new high technolo¬ 
gies and products and to beef up the 
international competitiveness of auto 
parts or components makers. 

As advanced countries tend to avoid 
technology transfer to Korean 
automakers, the sources recommend 
joint partnership among local producers 
to invest in new technologies and prod¬ 
ucts, as well as cooperate in parts pro¬ 
duction among them. 

The Korean auto industry has recently 
come up with a winning formula against 
ever-fiercer competition after the full 


market liberalization: to build up over¬ 
seas manufacturing bases under its long¬ 
term investment plan. 

It has come as inevitable when the 
industry needs to secure stable overseas 
markets through on-the-spot production 
and prepare for the worldwide trend of 
economic regionalism. On a long-term 
perspective, the nation's automobile in- 
du.stry has set its sights on beefing up the 
internationa I competitiveness through the 
formula. 


The three leading Korean 
automakers—Hyundai, Daewoo and 
Kia—are aggressively pushing ahead with 
overseas investment schemes to bui Id up 
production bases. Among them, the most 
aggressive drive for the project is made 
by Daewoo Motor Co. 

Daewoo Motor plans to expand its 
overseas production capacity to a total 
of one million units until the year 2000. 
The nation's largest automaker, Hyundai 
Motors, is scheduled to turn out 300,000 
units abroad by the .same year, while Kia 
Motors aims at producing 2.90,000 units 
by 1997 and 300,000 units by 2000. 

Meanwhile, DCM Daewoo Motors 
Ltd., the re-christened company of the 
DCM Group will undertake twin opera¬ 
tions by manufacturing automobile 
components along with its passenger 
car project in India. 

The company, previously known 
as DCM Toyota Ltd. (DTL), was set up 
jointly by the DCM Group, Daewoo 
Corporation of Korea and Toyota of 
Japan. Daewoo Corporation has a 
majority 51 per cent stake in the Rs. 90 
crore equity capital. 


The Korean auto industry has recently come up with a 
winning formula against ever-fiercer competition after 
the full market liberalization: to build up overseas manu¬ 
facturing bases under its long-term investment plan. 
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Korean Economy in 1997: "Plan for New Economy" Projects 


This material is an unofficial transla¬ 
tion of Chapter V of the book titled 
"Five Year Plan for the New Economy 
'93-'97" published in the Korean lan¬ 
guage by the Government of the Re¬ 
public of Korea in 1993. 

The Five Year Plan for the New 
Economy was formulated under the 
new administration of President Kim 
Young Sam, who took office in Febru¬ 
ary 1993. This material projects the 
vision of Korea's future economy upon 
the successful implementation of the 
New Economy Plan. 

The world ec onomy is projected to turn 
around during Korea's New Five Year Eco¬ 
nomic Planning Pcericxl (1993-1997) and 
achieve a 'i.2% growth fX’r annum from the 
first half of the '9()s. This will c hicfly be due to 
the- efforts by the* developc>d crxintric's to 
it'siore their economies. Arrordingly. it is 
estimated that world trade’ 'volume will also 
grow at a relativc’ly high rale of 5.(yX> (jer 
annum during the Plan IVricxi. 


World Economic Growth and Trade 
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It is also true, however, tliat there exist 
elementsof uncertainly overtheexpansionof 
world trade as well as in the recovery of the 
cK-onomiesofthedevelofjedcountries. (here 
isa possibility of delay in thestaictural changes 
in fomicr scxialist countries of Eastern Eu¬ 
rope, Russia etc. and of tlie financial deficits 
getting aecLimulated in the industrialized 
ccjuntric's like the U.S. and Germany. More¬ 
over, (feipite the conclusion of the UK Nego¬ 
tiations in December 1993, trade imbalance 
between cexintries continues and the ec:o- 


nomic and technological competition is get¬ 
ting accelerated. As a result, there is the 
danger of worsening tratie frictions. 

Changed Situation 

Tlie Government of the Republic of Korea 
has hitherto implemented its economic poli¬ 
cies throirgh a systevn of direct control em¬ 
ploying monetary, fiscal and .administrative 
regulations. These policieshaveclungexces- 
sively to ad-hoc short-term objectives. 

In the fuUrre, in keeping witli the trends of 
self-regulation, liberalization and 
globalization, tlie economic policy of Korea 
will rely more on irtdirecl measures. It will 
rationalise the mtxrhanism of resource alio 
cation and foster consistency of policy with 
the broader vision. Also, the policy-making 
prcKcss will include a public opinion input to 
enhance the transparency of fxilicy. 

Progress of Self-regulation 

Irr the lirtirre, development of the Korean 
(K (rnorny wi II largely defiend on cre.itivity of 
each economic factor arxl rescxrrce allcxra- 
tion will be decided through tlie market 
nx*rhanism as the economic sc'lf-regulation 
progrc^ses rapidly. Accordingly, tlie effec- 
tiven(?ss of direct regulations for implement¬ 
ing economic policy warld diminish. 

With the progressofafteefrnancialsyslem 
inclirding tlie liberalization of interest rates, it 
w'ould become difficult to adopt monetary 
and fii lancial policies which have been cen¬ 
tral lothcdirect control system. Theeffective- 
ness of the varicxis inducements and regula¬ 
tions that have lieen used in the past for 
controlling variables like investment, con¬ 
sumption and import wcxild also diminish. 

Expansion of Liberalization 

In the future, the opening iipof the domes¬ 
tic market and tite progress of globalization 
w(xjld make it inevitable to integrate the 
Korean economy with tire world economy 
not only in trade but also in the financial and 
capital markets. 

As the domestic and global economy are 
more closely linkc.’d, it would be difficult to 
pursue a policy cixitrary to that of the c oun- 
trics concerned. Fex instance, even it Kcxea 
were to independently adopt a tight money 


policy, its effect would not be felt if there was 
an overseas demand. Similarly, in tiie case of 
an expansionary policy, the overseas supply 
wcxild greatly reduce the impact. 

Especially in the case of Korea, the influ¬ 
ence of the econcxnic policy of adjoining 
biggereccxiomiessuch as japancxi Kcxea will 
grow with the acceleration of liberalization 
and the effect of policy application would be 
restricted. 

With the globaiizaticxi of the mcxietary 
and tlie capital market of Korea, internal and 
external capital transacticxis would increase. 
It would be difficult to effectively control the 
rate of interest, money supply and the ex¬ 
change rale, which wcxild be decided by the 
market forces. 

Thus, the mcxietary and exchange rate 
policies wexjid become inseparable. Not 
only wcxild the monetary policy affect the 
exchange rate policy but the exchange rate 
decision wcxildbe likely to reducethediscre- 
tionary scope of the mcxietary policy cx the 
rate of interest policy. In the ^ture, with the 
rapid progress in the liberalizaticxi of the 
capital market and the greater fluctuaticxis in 
the exchange rate, the effect of fiscal policy 
will also be diminished as against the past 
Macro Pcrficy Impiementatian 

1 he object of the macroeccxicxnic policy 
is to, in the medium and Icxigterm, maintain 
the rate of eccxiomic development at a rea¬ 
sonable level, and in the short term, to re¬ 
spond appropriately to the market trends 
while achieving price stability as well as a 
lialance in the current account Accordingly, 
to achieve these two objectives, it may be¬ 
come preferable to tempexarily opt for a 
growth rate lower than thegrowth potential of 
tlw economy. 

For achieving these macroeconomic 
policy objectives, in the past, direct measures 
such .is money supply control, item-wise 
price regulation and construction regulaticxi 
were excarcisecl. In the future, it would be 
ncxessary to switch to a system of indirect 
control legulating the total demand by a mix 
of tlie monetary and fiscal policies. In particu¬ 
lar, the importance of ccxinter-cyclical policy 
is likely to increase. 
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Indirect Control 

Direct control, which was adopted to 
mobilize and allocate resourceseffectively in 
the ysars of development, will be under¬ 
played in the coming years. The 
macroeconomic framework with itsfocuson 
asystem of indirect controls, includir^ ortho¬ 
dox fiscal andmonetary policy, will be devel- 
oped.Toeasetheburdenof preferential loans 
as the interefl rates are liberalized, the mon¬ 
etary policy of the indirect system will be 
developed in the days to come through a 
nonnalization of the redisc;ount system and 
the functioning of a free inarket The fiscal 
policy will be designed to make resource 
allocation more efficient and carry out redis¬ 
tribution of earnings. 

The rigidity of the annual government 
expenditure will be relaxed and, thrcxjgh 
capital investment control, the business ad¬ 
justing function will be vitalized. A built-in 
stabilizer in an annual revenue will be intro¬ 
duced and developed. Thus, the policy re¬ 
sponse to business changes will Ixi made 
more elastic and structural. 

Public Consensus on Economic Policies 

In the future, with further economic and 
political development of Korea, the people's 
approval as well ascomprehension of policy, 
its objectives and implementation will be¬ 
come more important than ever. Political 
democratizaticKi activates demands from 
various interest groups. The success of eco¬ 
nomic policy woulddepend on how much of 
the policy (objectives have been understood 
and appreciated by these grcxjps. 

Accordingly, not only for the effective 
application of t*conomic policy, but also 
towardsa stable, long-termeconomicgrcowth, 
the emphasis willbeplacedon public discus¬ 
sions for pomoling people's understanding 
and participation. 

Future of Korean Economy 

If the implementation of New Economic 
Policy pogresseswitixoutasnag, Korea'sper 
capita GNP will cross U.S. $ 14,000by 1998. 
In that year, the current account will record a 
surplus of U.S. $ 5 billion which would be 
0.8%oftheCiNP.ItisexfjectedthatinthePlan 
period the consunKT pice increase would be 
stabilised at an average of 3.7% per annum. 

Economic Growth 

With the reform of the dated economic 


Economy 

rules and regulations which hamper business 
activity and technological development 
coupled with an increase in the efficiency of 
the overall economy, the potential growth 
rate of Korean economy is expected to tcxjch 
7.2% per annum. 

Through an expedited industrial restruc¬ 
turing, technological development, training 
of manpower, expansion of social overhead 
facilities etc., bottlenecks in the industrial 
activities are expected to be removed and the 
Korean economy would be poised for an¬ 
other take off. 

Private Gmsun^ition 
It is estimated that the annual average 
growth in private consumpion is going to be 
steady at around 6.4%. Both the real-estate 
prices and wages will be stabilised and an 
atmosphere of economical living will get 
established. The growth rate in private sector 
consumption is expected to be at a level 
slightly lower than the growth rate of the 
ecorxxny. However, the influx of foreign 
distributors will operate asa factor in increas¬ 
ing consumpion by diversifying consumer's 
choice. 

Investment 

It is estimated that the investment in equip 
mentfacilities will grow at an annual average 
rate of 8% during the Plan pericxf. For the 
resttucturingofindustryandfor strengthening 
competitivenessp theeconomy, new invest- 
mcints would be made continucxjsly. Thcxigh 
there is tfie possibility that reform measures 
could reduce investment, at the same time 
measures to pomote investment like finan¬ 
cial and tax inducements and the effort to- 
warck relaxation of controls and monetary 
self-regulation would activate investment. 

Gmstruction Investment 
It is est inflated that investment in construc¬ 
tion will show an average annual growth rate 
P7% by expanding the supply of houses and 
.scxial overhead fecilitics. For setting up the 
local autonomy system, and for bringing 
about inter-regicxial balance, there will be 
tremenckxis demand for expanding the so¬ 
cial overhead facilities like roads, airports, 
harbours as well as investments for regional 
dcjvelopment However, since the relevant 
tescxirces will have to be pexorred in a non¬ 
inflationary way, a growth rate of over 7% 
seems difficult. 


Exports 

It is estimated that during the Plan pericxi 
exports will greywat an annual average rate of 
8.1 %. Such an increase in exports would be 
mainly due to the restoration of the world 
economytoa 3%perannumgrowth rate, the 
subseciuent increase in world trade and the 
weakness of the US dollar. 

Domestically too, with the stabilisation of 
consumerpicesandwagesandan impove- 
ment of labour-management relations, the 
exports are exported to lc»k up. While Korea 
will provide low-price poducts for the mar¬ 
kets in the cfeveloped ccxjntries and compete 
with the newly developing countries, it is 
expected that Korean exports of high value- 
added products will also increase. In the new 
markets of China and Europe, Kcxea would 
be able to compete successfully with devel¬ 
oped countries and the NIEs of Asia. With the 
iridustrialization of China and other Sarth 
East Asian rcxintries, Korea's capital gcxxfs 
exports to these areas would expand. 


ECONOMIC GROWTH OUTLOOK 

(AverafS? annual % increase 
at cuneni (xkes) 



1)7-01 

92 

98 

(Projeditxi) 

CNI’ 

9.9 

4.7 

7.0 

Private const inijrtiun 

9.(, 

7.8 

f>.4 

Fixed capital Itxniation 

tfj.S 

-1.8 

9.2 

Merchandise expods 

8.7 

9.7 

7.7 

Mcrchaixlise imports 

IS.7 

1.9 

e.s 


Overseas Transactions 
On the assumption that exports will rise by 
8.1 % on the basis of volume, and that the unit 
price will rise by 2.3%, it is estimated tfiat the 
expxts would increase by an annual average 
of 10.4% during the Plan Perirxi. 

EXPORT OUTLOOK 


(Average annual increase, %) 


87-91 

92 

93-98 




(Prujoction) 

Nominal ex|xin increase rate 

10.2 

7.9 

10.4 

Rate of unit cost increase 

0.7 

1.6 

2.3 

Rate u* quantity inciease 

9.S 

9.8 

8.1 

Price increase of main 

3.fa 

2.6 

3.2 

trading country (1) 




Economic growth rate of mam 

2.9 

1.6 

3.0 


trading country 


Note: (1) Weighted average value on the basis of 

trade amount after converting prices of the 
main trading countries to U.S. dollars. 


Korean News 
16 



economy 


Imports 

Inspite of the rapid liberalization of the 
market and continuous increase in invest¬ 
ments and exports, the annual average in¬ 
crease of imports would be stable at 7.1%. 
Accordingly, when the irrport unit [xice 
increases atthe annual average rate of 1.7%, 
the annual average import is estimated to 
maintain an increase of 8.8%. 

Cunent Account 

Depending on the steady increase in ex¬ 
ports, the currentaccountwill be balanced in 
1994 and will show a surplus from 1995 
onwards. By the erxl of 1998, this surplus is 
estimated to reach U.S. $ 5.3 billion which 
would be 0.8% of the then Cross National 
Product. 

IMPORTS CXJTLOOK 


(Annual avrrage increase %) 



87-Ml 

92 93-98 

(Projodion) 

Nominal) inrrrasc* r««e 

tz.s 

l.n 

8.6 

Rate 0 ^ unit cost in< reasc 

.().J 

-1.1 

1.7 

Rale frf quantity increasi' 

18.? 

2.3 

71 

CURRENT ACCOUNT OUTLOOK 

(Bdlam e ot paynxMit, billion U.S. rJollars) 


91 

92 

96 



(Projection) 

Current account 

.6.7 

AS 

.5.3 

Tracte arrount 

-7.0 

02.1 

8.2 

(txporti) 

69.6 

75.2 

1.36.3 

(Inipons) 

76.(j 

77.3 

128.1 


Prices 

It is c*slimated that prices will remain 
stable during the Plan period. While the 
supply capacity expands, the total demaiKl 

wouldstabilise-Theeconomic growth would 

reach a level within the range of the growth 
potential and the wages would rise within 

the range of labour productivity increase. The 
consumer price will increase at an annual 
average rate erf 3.7% and the producer price 
will increase at an annual average rate erf 
1.6%. The GNP deflator will increase at an 
annual average rate of 4.6%. 

Per Capita GNP 

It is estimated that during the Plan period 
the nominal GNP will increase at an annual 
verage rate of 11.9% and by 1998 reach a 


level of w 450 trillion. 


GNP PROSPECTS 

(At current prices) 



91 

92 

98 

(Projection) 

CrcKS Natiovil Product 

206.7 

229.9 

4,50.5 

(Trillion Won) 




Per C;apita GNP (U.S. dollar) 

6,518 

6,749 

14/)76 


Industrial Origin of GNP 

The share of agriculture, forestry and fish¬ 
ery in the GNP will be reduced. The share of 
the service industry such as the information 
and communication industry, finance, insur¬ 
ance, real estate, retail, fexxJ, accommoda¬ 
tion etc. wouldincrease greatly and thatof the 
mining and manufacturing industry would 
remain steady at 27%. 


INDUSTRIAL ORIGIN OF GNP 

(Current price basis % of GNP) 



91 

92 

98 

(Projection) 

Agriruhurc, forest, fishing 

8.0 

7.5 

4.7 

Mining and manufarturing 

28.6 

27.1 

27.4 


(34.2) 

(34,2) 

(34.5) 

SfX.' and other services 

63.3 

69.4 

67.9 


NOTt: Within 0 are the constant price basi.> 


With the economic reforms, aiming at an 
attitudinal change andfair economic activity, 
the economic efficiency and equity would 
improve. Efforts towards reformir^ the taxa¬ 
tion, financial and monetary systems would 
bearfavourable results. The variousunneces- 
sary eccxiomic and administrative controls 
and regulations would get loosened. Mean¬ 
while, social regulations for environmental 
protection, consumer protection etc. would 
be applied more clearly and impartially. 
Therefore, the Korean economy is likely to 
reachthelevelof thatof develop^ countries. 

The tools of policy operation of the gov¬ 
ernment would ensure self-regulation, con¬ 
sistency and transparency. This would in¬ 
crease the effectiveness of the measures and 
tile efficiency of the entire economy. 

This would also secure a harmonious 
devebprnentofeachsegrnentoftheeccxiorriy 
aixl society and the balance between the 
various sections, strata and regions would 
improve. The labour and industrialists, thebig 


enterprises and the small and medium enter¬ 
prises, would all cooperate and grow simul¬ 
taneously. The restructuring of the agricul¬ 
tural andfishery industries wouldbesuccess- 
fiilly implemented and acquire competitive¬ 
ness, thus narrowing the gap between cities 
and villages. 

Improved Standard of Living 

Match^ with the increased per capita 
inccxneto U.S. $ 14,000the livingcondititxis 
of the people will also improve greatly. With 
the drastic dampening of real estate specula¬ 
tion and an increase in the supply of houses, 
90% of Kcxeans will become home-owners 
by 1998. More arxi more working claK 
people will own their own homes. 

The industrial structure will g^ reorga¬ 
nized into one which is energy-saving and 
knowledge-intensive. Witfithedevelopment 
of environmentfriendly technologies, healthy 
and clean living environments \rill be cre¬ 
ated. 

The expansion of social overhead facili¬ 
ties and introduction of efficient transporta¬ 
tion system will greatly ease traffic conges¬ 
tion, ^ides, with the improvement of health . 
insurance, expansion of the pension system 
etc. the social security system and labour- 
management relationship would develop 
further, providing a nnore pleasant life to all. 

LSieralizatian and Giobalizatkin 

During the Plan period, the Korean 
economy would be able to lay a solid fourv 
dation for the comply opening up of the 
economy by externally joining the OECD 
and internally reforming various systems and 
irKulcating awareness amor^ the people. 

Not ju^ the manufacturir^ industry but 
the entire industrial activity will beglobalised 
and the foreign investment in domestic enter¬ 
prises as well as domestic investment in 
foreign enterprises would become more ac¬ 
tive. 

With the globalisation of the financial 
system, the domestic enterprises will be able 
to selectively use the domestic or foreign 
money market and the domestic financial 
institutions would also be able to freely take 
part in industrial activities both within and 
outside the country in accordance with the 
prirKiple of reciprocity. 
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Accord 


(Contd. from page 3) 

Geneva Accord to Resolve N-Problem 


will thoroughly comply with the 
accord. 

The Geneva agreement has laid the 
groundwork for the fundamental solu¬ 
tion of the nuclear issue. It is now the 
turn of North Korea to completely dis¬ 
pel suspicions about its nuclear inten¬ 
tions by faithfully complying with the 
agreement and further to take active 
and earnest steps to achieve meaningful 
progress in inter-Korean relations also. 

The agreement, when implemented, 
will succeed in removing North Korea's 
nuclear threat. North Korea has agreed 
not to re-process the spent fuel rods 
previously taken out of its 5-megawatt 
nuclear reactor, and to transfer them to 
a third country, thus guaranteeing that 
it will not extract any plutonium from 
the rods. 

The agreement should serve as a cata¬ 
lyst for restarting inter-Korean dialogue. 
It will also pave the way for North Korea 
to become a full-fledged member of the 


international community. To that end, 
relations between the United States and 
North Korea will be improved on a 
phased basis which should correspond¬ 
ingly improve inter- Korean relations. 

The leading role envisaged for Seoul 
in the construction of light-water nuclear 
reactors in North Korea will certainly 
facilitate reconciliation and coopera¬ 
tion between the two divided parts of 
the peninsula.. 

With North Korea returning to the 
NPT and the IAEA able to conduct full 
inspections of North Korea's nuclear 
facilities, the agreement will contribute 
to strengthening the NPT regime and 
prevent North Korea from trading in 
nuclear arms or material. 

The accord is also seen as freeing 
Korea from a diplomatic burden allow¬ 
ing it to engage in more positive diplo¬ 
macy in a fast-changing international 
environment and effectively work to¬ 
wards Korean unification. 


The light-water nuclear reactors will 
help ensure nuclear transparency be¬ 
cause countries supplying the necessary 
enriched uranium will be able to keep 
careful track on the reactor operation. 

The agreement not only promises to . 
remove Pyongyang's nuclear shadow 
over South Korea and |apan, but effec¬ 
tively eliminates a major source of 
nuclear and missile proliferation in West 
Asia. North Korea is known to have 
helped Iran and Iraq among others in 
the region in supplying missiles. It was 
also suspected to have transferred 
N-technology to countries in West Asia. 

This is the time for Pyongyang to 
seize the opportunity provided by the 
Geneva accord, ensure its complete 
nuclear transparency, resume the inter- 
Korean dialogue suspended since early 
1993, implement the accords it has con¬ 
cluded with Seoul and make an earnest 
attempt towards playing the role of a 
responsible member of the international 
community. 


(Contd. from page 10) 

Electronics Exports to Reach $ 40 billion by '96 


Home electronics soared 9.9 percent 
to$1.803 billion with color TVs rising 10 
percent to $479 million. 

The ministry predicted that this year's 
exports of elt*ctricsand elcxrtronics would 
go up 17.7 percent from last year to 
$29,113 billion as agaiast the nation's 
global shipments of $90 billion (up 9.4 
percent). 

Industrial electronics are forecast to 
rise 10 percent to $5,751 billion, house¬ 
hold electronics parts 27.5 to $15,365 
billion and household electronics 6.8 
percent to $6,898 billion. 

In the age of globalization. Korean 
electronics makers are actively setting 


up plants abroad. 

Last year, the three home appliances 
giants manufactured 20 percent of their 
TVs, video cassette recorders (VCRs), 
refrigerators and other appliances over¬ 
seas. The share is expected to grow to 50 
percent within the next few years. 

They have now a total of 28 plants 
abroad and construction is underway of 
additional plants. 

Most of their overseas plants are lo¬ 
cated in China, Malaysia, Indonesia, 
Vietnam, Hungry, Russia and other de¬ 
veloping countries with low wages and 
production costs. 

They are now endeavoring to build 


plants in Mexico to cope with the inte¬ 
gration of the North American market 
under the North America Free Trade 
Agreement (NAFTA) among the United 
States, Canada and Mexico. 

To protect their local market share 
against rising imports of foreign elec¬ 
tronics products, Korean makers are also 
stepping up efforts to develop new goods 
which suit the unique demands of do¬ 
mestic customers. 

All in all, the future of the electronics 
industry depends on the development of 
high tech and high-end products. 
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Taekwondo 


(Contd. from page 2) 

May 1973, leading to the formation of 
the World Taekwondo Federation which 
is charged with the task of making 
taekwondo a modern world sport. 
What is taekwondo? 

Taekwondo is the name of the martial 
art-turned-modern international sport 
which has been independently devel¬ 
oped over about 20 centuries in Korea. 
The main feature of taekwondo is that it 
is a free-fighting combat sport using bare 
hands and feet to repel an opponent. 

All of its activities are based on defen¬ 
sive spirit since taekwondo was devel¬ 
oped ^s a defense against enemy attacks. 
In the old days people living simple lives 
lacked physical fitness and their bodies 
became bent in their old age. Taekwondo 
also served to improve the health, physi¬ 
cal fitness and poise of the people prac¬ 
ticing it. 

Taekwondo training is composed of 
basic training, Poomse (basic form) and 
Kyoruki (sparring). Kyukpa (breaking) is 
for demonstration and a test of power. 
Taekwondo requires great mental con¬ 
centration and it produces almost in¬ 
credible power. 

In recent years, taekwondo has be¬ 
come a modern amateur sport. It has 
become a modern world sport with its 
tradition and spirit of martial science 
maintained. It was incorporated into regu¬ 
lar curriculum of primary schools through 
colleges. It became an integral part of 
training in the military. 

Taekwondo has become a major en¬ 
try in the annual athletic meet. Constitu¬ 
tion, rules, regulations and promotion 
test rules were all developed to meet the 
requirements of an international ama¬ 
teur sport. 

Competitions are conducted in 3 
rounds of 3 minutes each with a 60- 
second recess between rounds. Protec¬ 
tive gear (Hogoo) developed and I icensed 
by the World Taekwondo Federation is 
mandatory in all sanctioned contests in 
accordance with the rules of the World 
Taekwondo Federation. 

There are eight weight classes rang¬ 


ing from fin to heavyweight. 

A punch delivered with the fist on the 
middle part of the body scores one point. 
A kick in the face or middle part of the 
body also scores one point. 

One point is awarded on a hand or 
foot attack on any part of the body above 
the navel except for foul areas when the 
opponent falls down as a result of the hit. 

The attacks will not be scored when 
accompanied by the following actions: 

Intentionally fal ling down or obstruct¬ 
ing the opponent's attack by holding 
after the delivery of a punch or kick. 

There are eight kinds of decisions for 
competition: Win by disqualification (1), 
by withdrawal (2), by injury (3), by knock¬ 
out (4), by points (5), by deduction of 
points (6), by superiority (7) and by 


referee stopping the contest (8). 

History of taekwondo 

About some 1,300 years ago, the Ko¬ 
rean Peninsula was divided into three 
powerful kingdoms—^Silla, Koguryo and 
Paekje. The smallest of these kingdoms, 
Siila, was constantly attacked and pes¬ 


tered by its two larger and strongs 
neighbors. 

During the reign of the Siila king Chin 
Hung, young noblemen and warriors 
formed an elite officer corps. 

In addition to spears, bows and 
arrows, swords and similar weapons, a 
number of different kinds of weaponless 
hand and leg techniques were used by 
them. 

To harden their minds and bodies, 
they climbed treacherous mountains, and 
swam torrential rivers during the coldest 
months. They subjected themselves to 
relentless and hard training to defend 
their land. They learned martial arts from 
the era's most competent Buddhist 
monks. This elite group were known all 
over the Korean Peninsula for their skills 


and courage. Even their worst enemies 
feared and respected them. 

Through their achievement, they gave 
inspiration to young people of Siila. 

Eventually, Siila unified the peninsula 
in the seventh century. 
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“KOTRA” 

Everything you need 
to know about trading 

with Korea 

The Kotea Trade Promotion Corp. (KOTRA) 
makes doing business with Korea a breeze. 
KOTRA offices around the world can 
answer your questions, point you in the 
right direction and introduce you to the 
people and companies you’re looking for. 

To find out more about what Korean 
products and businesses can do for you, 
contact your nearest KOTRA office today. 


® KOREA TRADE CENTER, NEW DELHI 
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Report on the Fifth India-Korea Seminar 
















T he Fifth India-Korea Seminar, 
organised by the India International 
Centre and the Embassy of the Re¬ 
public of Korea in New Delhi on 
December 22, witnessed a consensus 
that Korc^an unification is inevitable and 
is only a matter of time. It was opined by 
several speakers that this was primarily a 
matter of process and this process could 
be propelled by the promotion of inter- 
Korean economic cooperation. 

Making his inaugural remarks at the 
Seminar, the Ambassador of the Repub¬ 
lic of Korea in India, Mr. Byung-Yong 
Soh, said that South Korea is endeavor¬ 
ing to induce North Korea to open its 
tightly shut doors of self-isolation and 
join the international community as a 
responsible member. Retold the gather¬ 


ing that Seoul has repeatedly proposed 
dialogue to North Korea with the aim of 
establishing durable peace on the Ko¬ 
rean Peninsula. To Seoul's dismay, 
however, inter-Korean exchange and co¬ 
operation is yet to get off the ground. 

The U.S. and North Korea entered 
into a basic nuclear accord in Geneva on 
October 21 this year. As a consequence. 
North Korea's suspected nuclear 
programme, which had been creating a 
crisis situation in the Korean Peninsula 
and beyond, stands suspended and is 
moving towards a solution. North Korea 
has frozen its nuclear activities and has 
accepted experts from the U.S. for the 
safety of its earlier extracted nuclear fuel 
rods. Thus, the nuclear tensions on the 
Korean Peninsula, which had intensified 


when North Korea rejected international 
inspection of its nuclear facilities and 
declared its withdrawal from the NPT, 
are now set to subside. 

Ambassador Soh pointed out at the 
seminar, however, that the Geneva agree¬ 
ment does not in itself constitute a final 
solution of pending questions. Careful 
follow-up measures are needed and a 
full compliance by North Korea should 
be guaranteed for a complete resolution 
of the problem, he emphasized. 

Under the Geneva Agreement, South 
Korea will play a central role in provid¬ 
ing two light water nuclear reactors to 
North Korea. It is felt that this could 
provide a leverage in improving inter- 
Korean relations. 

(Cont'd on page*17) 
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Ray of Hope in Korean Peninsula 


As 1994 draws to a close and the new 
year is ushered in, the Korean Peninsula 
is passing through a stage of transition. 
The U.S.>North Korea Nuclear Accord 
signed in Geneva on October 21 has 
resulted in the suspension of North 
Korea's suspected nuclear programme 
and the freezing of its nuclear activities. 

Consequently, the nuclear tensions 
in the Korean Peninsula, which had In¬ 
tensified when Pyongyang earlier re¬ 
fused international inspection of its 
nuclear activities and declared its with¬ 
drawal from the NPT, are now set to 
subside. 

Though the Geneva Accord presents 
a ray of hope pointing to a solution of 
North Korea's nuclear problem, it does 
not by itself constitute a solution. De¬ 
tailed follow-up steps as well as sincer¬ 
ity on part of North Korea are required 
for the resolution of this problem. 

With the nuclear issue thus moving 
toward a solution. South Korea has ini¬ 
tiated stepped-up economic exchanges 
with Pyongyang and has lifted a sixteen- 
month-old ban on businessmen's travel 
to the North. It is unfortunate, however, 
that Pyongyang has rejected these ini¬ 
tiatives from Seoul. Furthermore, the 
new regime in North Korea is not dis¬ 


playing any interest in furthering inter- 
Korean dialogue and has rejected all 
Seoul's proposals in this direction. This 
attitude is in sharp contrast with that of 
the late North Korean leader, Kim 11 
Sung, who had just before his death 
agreed to a historic inter-Korean Sum¬ 
mit meeting with the South Korean Pre¬ 
sident, Mr Kim Young Sam. 

It is hoped that this attitude of the 
present North Korean leadership would 
change and inter-Korean dialogue wilt 
move forward. At a momentous three 
way Summit President Kim had with the 
U.S. President Mr Bill Clinton and the 
japanese Prime Minister Mr Tomiichi 
Murayama on the eve of the leaders' 
meeting of the APEC forum in fakarta, 
both Washington and Tokyo reaffirmed 
their position thatthey will link the pace 
of improvement in their relations with 
North Korea with the progress of inter- 
Korean relations. Even President liang 
Zemin of China, in a summit with Presi¬ 
dent Kim, expressed himself in favour of 
inter-Korean dialogue, it is clear that 
the pres«it attitude of North Korea as 
regards inter-Korean dialogue has no 
takers. 

Back from the APEC meeting, Pre¬ 
sident Kim has spelt out his vision of 


Globalizing Korea and has initiated 
several momentous steps towanb this 
end including the reorganisation of 
government and administration to fos¬ 
ter efficiency and accountability. His 
globalization vision now forms the bed¬ 
rock of planning in Korea and the com¬ 
ing year will see the implementation of 
this vision which will enable Korea to 
perform more competitively on the 
world stage. Meanwhile, the Korean 
economy continues to forge ahead and 
has achieved an eight percent growth 
in 1994. Also, Korea's Gross National 
Product has been adjudged to be the 
fifteenth largest in the world. 

The globalization vision of Preddent 
Kim is designed to sustain the onward 
march of the Korean economy in a chang¬ 
ing world situation and amid fierce in¬ 
ternational competition. 

it is heartening that the rising trend 
of substantive Indo-Korean bilateral 
cooperation has continued throughout 
1994, especially in the economic field, 
it is only appropriate that the fifth India- 
Korea Seminar held in New Delhi re¬ 
cently, with the participation of leading 
intellectuals from both countries, has 
envisaged a quantum jump in Indo- 
Korean relations in the coming year. 
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Globalization^ Foremost National 
Goal: President Kim 


T he President of the Republic of 
Korea, Mr Kim Young Sam, has 
listed Globalization as the pri¬ 
mary goal of his administration in 1995 
and has also declared that his govern¬ 
ment will' take gradual steps towards 
inter-Korean economic cooperation "to 
enhance the welfare of our people." 

In a nationally televised new year 
press conference on january 6, tfie Presi¬ 
dent cited six major tasks in his pursuit 
of globalization as South Korea's top 
goal and pressed for reforms across the 
board. The six tasks are; improving gov¬ 
ernment efficiency, full-fledged local 
autonomy,sharpened economic com¬ 
petitiveness, a better quality of life, in¬ 
ter-Korean reconciliation and coopera¬ 
tion, and globalization of diplomacy. 

The President told the people that his 
government will adopt measures in a 
step-by-step manner to energise eco¬ 
nomic interaction in order to enhance 
the welfare of the people. 

Advocating a resumption of inter- 
Korean dialogue, the President said, "It 
is imperative that the South and North 
get together in order not only to promote 
economic cooperation but also to re¬ 
solve such pending inter-Korean issues 
as implementation of the loint Declara¬ 
tion of the Denuclearisation of the Ko¬ 
rean Peninsula and establishment of a 
peace mechanism in the Korean Penin¬ 
sula." 

President Kim expressed the hope 
that North Korea's new leadership "will 
not hesitate to discuss with us ways to 
maintain peace on the Korean Penin¬ 
sula and build a national community." 

To achieve globalization, the Presi¬ 
dent cited the need for elevated govern¬ 
ment copetitiveness, opening an era of 
decentralisation, laying the groundwork 
of economic security and enhancement 


of competitive power, and securing a 
safe basis for citizens' daily lives. 

The President felt that, "Political par¬ 
ties must be the center of globalization 
endeavours" and that politicians should 


lead by example. The President also 
suggested that a second government 
revamp may be on the way, noting that 
last year-end's restructuring, "was only 
the beginning of the task." 

"Efforts to improve public sector effi¬ 
ciency must be progressively extended 
to local governments, government cor¬ 
porations, public organisations, educa¬ 
tional institutes, research institutions and 
.so forth," he said. 

The President talked about the need 
for reform in the present three-tiered 
local administration. He said that this 
matter has been studied and is linked 
with local autonomy. 


On the prospects of an inter-Korean 
summit, President Kim recalled that the 
previously scheduled summit was de¬ 
layed at North Korea's request and there¬ 
fore Pyongyang must make the first move 
when it officially installs a new ruler. 

"This is the only way to bond true 
cooperation between South and North 
Korea," he said. He made it clear that 
inter-Korean dialogue is a prerequisite 


to providing North Korea with new 
nuclear reactors. "Consultations be¬ 
tween the two directly involved parties 
are necessary not just for implementing 
denuclearisation of the Korean Penin¬ 


sula and building of a peace regime, but 
for economic cooperation," he said. 

The President laid emphasis on edu¬ 
cational reform. "Our new system of 
education needs to respect hurrian dig¬ 
nity and stress creativity, diversity, flex¬ 
ibility and autonomy ... to this end, the 
government will positively promote edu¬ 
cational reform in the new year," he 
said. 

He voiced his determination to con¬ 
duct clean and fair local elections, the 
only way to ensure "sound 
decentralisation." 

The President pledged to limit infla¬ 
tion to five percent this year and said. 


"There can be no economic 
globalization without price stability." 
He promised to achieve the price stabil¬ 
ity mechanism of advanced nations 
within two to three years." 

Standing firm against real estate 
speculation, the President vowed "never 
to allow real estate prices to go up in the 
future." 

Replying to a question about Seoul's 


On the prospects of an inter-Korean summit^ President Kim 
recalled that the previously scheduled summit was delayed at 
North Korea's requ&t and therefore Pyongyang must make die 
first move when it officially installs a new ruler. 


The President pledged to limit inflation to five percent this year 
and said, "There can be no economic globalization without 
price stability." He promised to achieve the price stability 
mechanism of advanced nations within two to three years." 


Korean News 
4 








foreign policy, the President said there 
should not be any immediate change in 
the policy necessitated by the recent 
U.S.-North Korea nuclear agreement. 

Asked about the current situation in 
North Korea, the President said that the 
government was closely monitoring the 
situation in the Nojth and that foreign 
; heads of state had often asked him about 
the abnormal situation in Pyongyang 
I where the highest post has remained 
unoccupied for the last seven months or 
so. 

Replying to questions the President 
reiterated that the strong ties between 
Korea and the United States remain firm 
and that there is no conflict between 
Seoul and Washington. 

To a question about inflation, the 
President pointed out that last year his 
government had promised to keep infla¬ 
tion under six-percent while achieving 
seven percent economic growth. He 
stated that the 1994 inflation was an 
estimated 5.6 percent while economic 
growth was 8 3 percent.He said that this 
year more priority will be placed on 
stabilization than on growth. Accord¬ 
ingly, in the new year the target would 
be to hold inflation below five percent 
and achieve economic growth of seven 
percent .levels similar to those of ad¬ 
vanced countries. 

In his address before the commence¬ 
ment of the press conference, the Presi¬ 
dent desc ribed the new year as one of 
"Great Strides into the World and into 
the Future." 

Pointing out that this will be the third 
year of the present democratic civilian 
Administration, he stated that in less 
than two short years "we have greatly 
shifted the course of national history." 
||t He recalled that in this time the Pub¬ 
lic Officials' Ethics Law had been 
- revised.The personnel administration of 
the military had been overhauled. A 
real-name financial transaction system 
had been put into force. And, last year, 
political reform laws were enacted and 
the Government was drastically 
reorganised. 


He saSd that powerful waves of change 
and reform had fundamentally trans¬ 
formed Korea which is now brimming 
with a new spirit and vitality. The 
economy is now on a sound track under 
conditions of stability. The recent APEC 
Leaders' Meeting, he said, had demon¬ 
strated that the international stature of 
Korea had grown considerably. 


The new year marks the 50th anni¬ 
versary of Korea's liberation. The past 
five decades have been marked not only 
by trials and tribulations but also by 
great achievemnts. "We havebuiltpros- 
perity out of the ruins of war and have 
brought civilian-led democracy to blos¬ 
som inspite of the constraints imposed 
by territorial division.We can all be 
rightly proud of these achievements, 
"he said. 

The President called upon the people 
to "put the old era behind us" and make 
preparations in earnest for the new 
century."We must not rest on our lau¬ 
rels", he said, "for the tragedy of na¬ 
tional division that befell us even as we 


celebrated liberation has now lasted 
half-a-century and is stili continuing." 

The President saw in the present age 
of information, which is bringing the 
world together in an entirely new envi¬ 
ronment, a "tough challenge" for 
Korea. He described the coming into 
being of the World Trade Organisation 
as a "new milestone" which has "opened 


the floodgates for unlimited gidtuii com¬ 
petition." He said that "a harsh climate 
is descending upon us in which only the 
best, only th(»e who can globalize, vwit 
be able to survive." 

The President stated that the "situa¬ 
tion enveloping us in Northeast Asia is 
also in an upheaval", and a new order 
that is completely different from that 


during the Cold War days has now be¬ 
gun to take shape in the region. 

President Kim saw a tremendous chal¬ 
lenge as well as a new opportunity of¬ 
fered by these changes which "require 
us to take a new attitude and make a new 
resolution." 

Globalization is the quickest way to. 
build the Republic into a first-rate nation 
in the coming century. "This was why I 
outlined the concept of Globalization 
last November and why the Adminis¬ 
tration is now concentrating all its ener¬ 
gies on this task," he said. 

There is no choice other than 
globalization, he said, and made it clear 
that it cannot be achieved overnight 


and will require hard work,great endur¬ 
ance and true courage. 

He felt that efficient and effective 
government services are crucial to 
globalization and the government must 
become able to do even more work 
with even less personnel. 

The President identified the sharpen- 

Cont'd on page 16 


The President stated that the "situation enveloping us in 
Northeast Asia k also in an upheaval" and a new order 
that is completely different from that during the Cold 
War days has now begun to take shape in the region. 


To globalize^ Korean diplomacy must take the lead in 
globalization and in securing for the Republic a proper place 
in the world, ^^e must assume an international role and 
obligations commensurate with our national strength/' the 
President said. 
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President Kim's Globalization Vision 


T he President of the Republic of 
Korea, Mr Kim Young Sam, has 
unveiled his vision for the 
"Globalization of Korea" and has given 
the rail that Korea "must strive for 
globalization" because, "our issues are 
now global issues, and likewise, global 
issues are, in turn, linked to our own 
issues". ' 

The President has said that Korea must 
seek globalization so as to promote its 
exports, investments, economic devel¬ 
opment and the flow of labour. "We 
must define our issues from a global 
perspective. We must focus our efforts 
and strength on globalization so that we 
can build a nation full of vitality," he has 
stated and has expressed his belief that 
"this is the only way for us to be able to 
turn over to the younger generation a 
proud and prosperous country." 

The President has asked his country¬ 
men to "set our sights on the world at 
large and to the future." 

The President revea led his "long-term 
vision of globalization" while on a visit 
to Australia on November 17, just after 
attending the APEC meeting in lakarta. 
The President said that globalization 
should aim to lift the global role of the 
coirntry and make the lives of future 
generations better off. 

The President set forth the five direc¬ 
tions for the globalization vision as in¬ 
creasing national power, developing 
polic ies and human resources, reform¬ 
ing institutions and concepts, encour¬ 
aging competition for t.reati vity and con¬ 
structing a society that honours not only 
prosperity but also spiritual aspects and 
character. 

The President felt a keen need to 
establish a long-term globalization 
scheme during his participation in the 
Summit of the APEC forum. "We now 
need to perform a role befitting our 
status on the world stage" he .said. 

The President said that South Korea is 
playing an increasingly larger role as an 


important mediator between the devel¬ 
oped countries and the developing ones. 
"I could confirm this middle-power role 
of our country during the APEC summit 
in which I took the initiative and suc¬ 
cessfully acted as a middleman in ham¬ 
mering out the target years for trade 
liberalisation," he said, adding, "We 
should realize that our opportunity in 
terms of markets, investments and hu¬ 
man exchanges lies with the world." 

The President said globalization 
would construct a society in which fu¬ 
ture generations can lead a better life in 
the decades to come. 

Globalization will set the 
stage for future genera¬ 
tions to play a central role 
in "world management". 

As a follow up-measure, the Korean 
government is now drawing up 
globalization projects in the political, 
economic, social and cultural spheres. 
Action plans for the globalization cam¬ 
paign would be set out by mid-1995. 

The globalization vision would be the 
most important theme of President Kim's 
presidency and is expected to bring in 
sweeping reforms in almost every aspect 
of state affairs from politics to the 
economy and education and culture. 

The globalization vision refers to a 
long-term national development strat¬ 
egy that will enable the nation to per¬ 
ceive the rapid global changes lest it is 
left behind in the fierce economic and 
technological competition. The Presi¬ 
dent has called this vision a "survival 
strategy through which we should win 
against tough international competi¬ 
tion". The globalization campaign would 
set the stage for future generations to 
play the central role in "world manage¬ 
ment". 

President Kim has already initiated 
deregulation and realignment of admin¬ 


istration and government so as to make i 
them more efficient The government's 
economic management programme for 
the coming year will be drawn up in line 
with the globalization vision. In tune 
with the vision, Korea will also acceler- ^ 
ate the pace of internationalisation of 
foreign exchange business and other . i 
areas of the financial industry and push 
for more rapid deregulation. It will also 
attempt to raise the quality of corporate 
business management and productivity 
of administrative service for strengthen- 
ing national competitiveness. 

In his New Year Message to the na¬ 
tion, President Kim said that a new 
world order is unfolding as the 21st 
century draws closer. "First of all, the 
World Trade Organization is seeing the 
light of day as the new year begins. This 
signals the arrival of an era of unbounded 
competition between nations and re¬ 
gions", he said. 

He stated that the new era requires 
Korea to "march out into the world if we 
are to build a brighter future for the 
nation. This is why we have made the 
hard decision to globalize." As a result 
the Administration has been reorga¬ 
nized with the aim of creating a small 
but strong government poised to start 
anew, he said. 

President Kim pointed out that it is 
"only through globalization will our 
nation be able to extend its sphere of 
activity throughout the world and play 
a pivotal international role. We have no 
time to spare in globalizing. We must 
end our hesitation and procrastination. 
Should we lag one step behind in this * 
global race today, our ch i Idren may end 1 
up trailing behind by 10 years or even a ^ 
century. In the new year, not only the ' 
Government but all our citizens must 
press ahead with globalization in ear¬ 
nest. "The globalization that Korea is 
now seeking must not remain a task for 
a few and must galvanize the entire 
people," the President said. 
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Economy Grew Eight Percent in 1994 

GNP Growth and Other indicators (at 1990 constant prices) 
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K orea's Gross National Product 
(GNP) grew by a healthy 7.5 per¬ 
cent in the third quarter of 1994 
(July-September) taking the nation's real 
GNP growth rate in the first nine rhonths 
to eight percent, according to the Bank 
of Korea. The central bank has esti¬ 
mated that the real GNP growth for the 
entire year would also be eight percent. 

Plant and business investments by 
private enterprises during the third quar¬ 
ter showed a handsome rise of 23.4 
percent over the same quarter a year 
earlier and exports registered an in¬ 
crease of 14.6 percent, thus indicating 
continued business expansion all 
through the year. 

This striking rise in plant and equip¬ 
ment investment was the highest level 
ever recorded since the beginning of 
1988 when this investment climbed 23.7 
percent. 

In the third quarter, production in the 
manufacturing industry soared by 8.8 
percent and that in the service industry 
by 11 percent. The sluggish growth in 
the agricultural sector pulled down the 
rate of GNP expansion. 

in fact, it was all through the year that 


The government took 
wide-ranging measures for 
further liberalisation of in¬ 
terest rates and the for¬ 
eign exchange and stock 
markets. These steps were 
welcomed as a big stride 
toward globalization of the 
country's financial mar¬ 
kets, 

the Korean economy fared well. Recov¬ 
ery from the earlier recession was so 
conspicuous that there were some wor¬ 
ries about overheating. Despite a series 
of deregulation steps, interest rates were 
relatively stable. For the first time in five 
years, the stock market broke through 
the 1,000 point price level of the com¬ 
posite price index. 

The government took wide-ranging 
measures for further liberalisation of 
interest rates and the foreign exchange 
and stock markets. These steps were 
welcomed as a big ^ide toward global¬ 


ization of the country's financial marr 
kete. 

In the backdrop of the multilateral 
trade agreement reached toward the J 
end of 1993, the government focussed : 
its economic policy in 1994 on ! 
"internationalisation and deregulation". 

President Kim unveiled his vision for : 
the globalization of the economy in 
November and in December revealed 
plans to downsize government ministries, 
chiefly economic ones, as well as usher in 
deregulation of business activities. 

The government drafted a grand agri¬ 
cultural development plan calling for a 
shift from "quantitative farming" to 
"qualitative farming" by fostering an 
extensive laige scale farming enterprise 
and developing more agro-industrial 
areas which house factories processing 
farm produce. 

To deregulate economic activities for 
increased creativity by businessmen, the 
government either eased or scrapped a 
total of 1,128 business rules in the first 
half of the year itself. Significantly, the 
inflation rate for the year was main¬ 
tained at the government set goal of six 
percent, 
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Korean GNP 15th in the World 

During the past 23 years the Korean economy has expanded at an annual average rate of 
eight percent, propelled by strong exports and investments in facilities. 



K orea ranked 15th in terms of GNP, 
13 th in terms of trade volume and 
38th in terms of per capita GNP in 
the world in 1992, the Bank of Korea has 
said in a report titled "The Korean 
Economy ih the World" which it com¬ 
piles every four years. 

During the past 23 years the Korean 
economy has expanded at an annual 
average rate of eight percent, propelled 
by strong exports and investments in 
facilities. 

Korea is among the nations whose 
economic, growth is among the fastest in 
the period cited. The others include 
Taiwan with an annual growth rate of 
8.5 percent, Singapore with 8 percent 
and China with 9.4 percent (1980-1993). 

Thanks to the strong economic growth 
during the last three decades, Korea's 
ranking in terms of GNP continued to 
climb from 33rd in 1970 to 27th in 1980 
and 15th in 1992. In 1992, Korea's GNP 
was worth US $ 305.7 billion, behind 
the top US $ 6.93 trillion of the United 
States, the second placing US $ 3.7 
trillion of Japan, and third-placing US $ 
1.79 trillion of Germany. 

N(jrth Korea ranked 62nd with a GNP 
ofUS$21.1 billion, China came in 11th 
with US $ 435.9 billion and Taiwan was 
22nd with US $ 210.7 billion. 

According to the Bank's estimates. 
South Korea's GNP grew 41-fold since 
1970 to hit 328.7 billion dollars in 1993, 
placing it 15th in the world. 

Korea's GNP was 8.1 billion dollars, 
33rd in the world, in 1970. 

3 he nation's GNP stood ninth among 
the 24 members of the Organisation for 
Economic Cooperation, and Develop¬ 
ment (OECD), sandwiched between 
Canada (eighth) and the Netherlands 
(ninth), the statistics showed. 

South Korea's per capita GNP rose to 
$ 7,466 in 1993 from $ 253 in 1970, 


increasing about 30 times to reach 38th 
in the standings from 80th only 23 years 
ago. 

The Bank has said that the nation's 
economic status during the early 1990s 
is sixth in terms of steel production 
(1993), 15th in electricity generation 
(1993), second in shipbuilding (1991) 
and eighth in automobile production 
(1992). 

The country's trade hit 166 billion 
dollars in 1990, placed between the 
Netherlands (ninth) and Spain (tenth) 
among the 24 OECD memters. It com¬ 
pares with China's 194 billion dollars 
and Taiwan's 162 billion dollars. 

South Korea's trade volume ac¬ 
counted for 2.2 percent of the world's 
total trade in 1993 a sharp rise from 0.5 
percent in 1970. The country was the 
eighth-largest passenger car producer 
in 1992 with 12,57,000 units and 79 


cars were owned per 1000 people in the 
year. The average weekly workhours 
declined to 48.7 hours in 1992 from 
53.1 hours in 1980 and 49.8 hours in 
1990, but the figure still topped Japan's 
38.8 hours and Taiwan's 46.5 hours. 

The number of doctors for every 
10,000 people in Korea was 12.6 and 
the ratio of people to each hospital bed 
was 379 in 1992. 

The Bank's statistics reveal that in 
Korea, the average life span was 67.7 
years for men and 75.7 years for women 
in 1991. About 72.4 percent of the 
country's households owned their own 
homes as of 1992. 

The ratio of Research and Develop¬ 
ment expenditure to GNP reached 1.90 
percent in 1993, a steady increase from 
0.58 percent in 1980 and 1.48 percent 
in 1985. 
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A Cultural Kaleidoscope 



A t its closest point the Republic of 
Korea is a mere 110 km from 
Japan and just over 300 km from 
China. Despite its proximity to one of 
the world's most prosperous nations and 
the globe's most populous country, Ko¬ 
rea has managed to maintain a strong 
and highly distinctive cultural identity. 

Language, food, dress, dance, music, 
art, architecture, festivals, sport, crafts 
and even pastimes—vital components 
of this unique cultural heritage—are re¬ 
ceiving heightened interest from for¬ 
eigners wishing to gain something spe¬ 
cial from their visit to thf "Land of the 
Morning Calm." 

Fortunately, the Korean people are as 
interested in showing their special Asian 
culture to visitors as they are in preserv¬ 
ing it for their future generations. 

Cultural discoveries can be made 
throughout Korea: during an explora¬ 
tion of an ancient underground Bud- 


Culturaldis€Xfveries can be 
made throughout Korea: 
during an exploration of 
an ancient underground 
Buddhist temple^ on a hike 
through the farmed Helds 
of subtropical Cheju Island 
and even during a pleasant 
evening with a modem En¬ 
glish-speaking family. 

dhist temple in Sorak Mountain Na¬ 
tional Park, on a hike through the farmed 
fields of subtropical Cheju Island and 
even during a pleasant evening with a 
modern English-speaking family. 

The Korea Tourist Bureau recognises 
that many foreigners are interested in 
finding out more about the country on a 


one-to-one basis. The Seoul-based 
organisation can make arrangements 
for a tea time visit to a Korean home or 
an overnight stay as a paying guest. 

While some Indian tourists may pre¬ 
fer the known comforts of their interna¬ 
tional standard hotel or modestly priced 
guest house to the unknown pleasures of 
overnighting with a Korean family, few 
will refuse the opportunity of a home 
cooked meal or at least a cup of tea and 
an interesting few hours with a family 
descended from prehistoric tribal groups. 

Tea-sipping visitors may be surprised 
to learn that it is generally accepted that 
the forefathers of today's Korean people 
came from Mongolia, Manchuria and 
the coastal areas of the Yellow Sea as 
early as 10,000 years ago. They settled 
in the Korean peninsula and formed a 
well-defined homogenous group. 

Physically, KorOarts belong to the 
Mongol ian race a Ithough their language 
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is a member of the Ural-Altaic family. It 
is closer to Hungarian, Finnish and Turk- 
ish than it is to any other Oriental lan¬ 
guage. 

While visitors can hardly expect to 
grasp ail the complexities of Korean 
culture in a single evening, at least they 
can be exposed to some of its finer 
points. For instance, the hosts might 
well be a Mr and Mrs Yi, Rii, Rhee, I, Ee, 
Ree or Li. These seven names are ail 
variations on the very prevalent family 
name of Lee. (Kim, Park and Lee are the 
most common surnames In Korea.) 

Visitors also soon learn that the fam¬ 
ily name comes first followed by the 
given name such as Lee sun-shin, and 
then many Korean women retain their 
maiden name even after marriage. 

After the introductory 'name game' is 
completed guests are usually served tea 
either Indian, Chinese or a bubbling 
brew of the world famous ginseng in a 
sontewhat formal ceremony which has 
its origins in the misty depths of Korean 
history. 

Music and dance have also been a 
significant part of the Korean cultural 
kaleidoscope for thousands of years. 
While these art forms have a well-estab¬ 
lished place in Korean society, only in 
recent years have they been 'discov¬ 
ered' by culture-conscious tourists. 

The forms of traditional Korean mu¬ 
sic are still regularly performed in the 
"Land of Morning Calm": court 
music—similar to that heard around the 
world during Olympic Games opening 


ceremony in late t988—andfolk music. 
Slow, solemn and complex, court music 
is a musical bridge to ancient dynastic 



days. The stately and graceful music and 
dance of the old royal court is rendered 
nowadays by performers dressed in bril¬ 


liantly coloured costumes playing ex¬ 
otic instruments such as the ch'anggo 
(hour glass-shaped drum) and the 
haegum (multistringed harp). 

The National Theatre on the slopes of 
Seoul's Mt Namsan is the setting for 
traditional music performances several 
afternoons each week. Presentations of 
age-old Korean music and dance are 
also held in the performance halls of the 
National Classical Music Institute. (This 
organisation is devoted to the preserva¬ 
tion and popularisation of the ancient 
musical traditions of Korea). In the same 
complex is the Seoul Arts Centre, a 
large-scale cultural centre housing sev¬ 
eral music hails, indoor and outdoor 
theatres and an arts library. 

Traditional music and dance perfor¬ 
mances and even the occasional lavish 
wedding ceremony can also be 
organised at Seoul's Korea House al¬ 
though the stage at this highly popular 
restaurant and cultural centre in down¬ 
town Seoul is more often used for lively 
folk dance and music presentations. 

Almost every evening, except during 
holidays, stirring spectacles such as the 
Farmer's Dance and the Drum 
Dance—^the latter also seen during the 
opening ceremony of the 
Olympics—skilfully performed by Ko¬ 
rea House's own troupe of talented 
musicians and dancers, are enjoyed by 
hundreds of tourists. 

While cultural "excursions" can be 
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made to the sophisticated Sheraton 
Walker Hill Hotel as vy«ll as to the 
Korean Folk village, an hour south of 
Seoul, attending a cultural ^sion at 
Korea House has a major additional 
advantage: superb Korean-food in inti¬ 
mate authentic surroundings. 

Whether you arrive for lunch or din¬ 
ner you'll enjoy Korea House, a one 
storey c^jlong-shaped blue tile rootfed 
structure built without nails, bolts or 
other metal fas^ers and modelled after 
Chagyongjon Halt in Kyongbokkung 
Palace, one of Seoul's major tourist 
nnagnets. 

Arriving visitors at Korea House are 
taken to one of the three banquet rooms, 
all of which are graced with master¬ 
piece Korean paintings and furnished 
with traditional Korean wooden furni¬ 
ture. 

in cooler seasons the rooms are pleas¬ 
antly warm as they are heated by the 
traditional underfloor "ondol" system. 
This means that cushion comfort^ visi¬ 
tors are quite cozy even on the coldest 
night. 

Korean music is played while guests 
dine on such local specialities as 
marunanju (an assortment of dried fish, 
beef and nuts), mitpanchan (vegetables, 
meat and fish side dishes), chatchuk 
(pine nut porridge), insamkul (fresh gin¬ 
seng and honey), songibokkum (sauted 
mushrooms) and chonboklau (broiied 
abalone) accompanied by steamed rice 
and soup. (Side dishes of chiili sauces 
are readily available for those who like 
it hot.) If there is any room left after all 
this, a selection of dessert items consist¬ 
ing of rice cakes and fresh fruit is 
available. Sweets, fruits and a glimpse 
into another cultural 'window' can also 
be found in two other parts of the 10 
million strong capital. 

Seoul's two great outdoor markets: 
South Cate and East Gate are popular 
with locals and also favourites with tour¬ 
ists keen on culture and bargains. 

While the South Cate Market is more 
convenient as it is within walking dis¬ 
tance of most major hotels, many tour¬ 
ists find the Tongdaemun Market near 
the photogen ic East Cate to be the better 
of the two. Sprawling over a ten-block- 
long by two-block-wide area. 

Tongdaemun is considered the larg¬ 
est and most colourful marketplace in 


Korea. 

Here the photographic minded visi¬ 
tor can easily capture the daily life of 
S^ul. As well, the bargain minded In¬ 
dian tourist can find shoes, ametiiyst 
and smoky topaz, brassware, books, 
umbrellas, ready made clothes, furni¬ 
ture, bedding, antic^es including old 
chests and ceramics, Korea's famous 
ginseng cure-all, household goods, 
lacquerware, axwts equipment, cook¬ 
ing utensils, electronic parts, dolls in 
traditional Korean dress,^ a rrtajor food 
market and the largest selection of silks 
and satins and cottons and corduroys in 
the country. 

It is hard to imagine walking down 
seemingly endless rows of rich red, bright 
blue, and gorgeous green silk but such 
an excursion is a colourful reality in the 
massive Tongdaemun Market 

After discovering that silks as well as 
woollens really are great buys many 
visitors want to have their faoric bar¬ 
gains tailored as soon as possible. One 
of the best piaces.to find a good tailor is 
at ifaewon; a Stopping area popular 
with just about everyone. Locat^ just a 
15 minute taxi ride south of the city 
centre, ITaewon is a long main street of 
restaurants, coffee shops, sidewalk ven¬ 
dors and an estimated 60 tailors. 

Clothing, whether it be ready made 
or custom tailored, is one of the bigrc^ 
bargains here. Tailorscan craftahanbok 
or a custom made suit in a few days. 

Keep an eye open for jogging suite, 
sports shirts, sweaters, down jackets and 
ski wear which can be bought in many 
shops and used on the Korean ski slopes 
nearby in December and January. 

For more upmarket, ready made 
goods Myong-dong is the name synony¬ 
mous with high quality fashion shop¬ 
ping in Seoul, If not Asia. This high 
fashion area starts at City Hall Plaza and 
ends near the historic Myong-dong Ca¬ 
thedral. As its narrow cobblestone lanes 
are closed to automobile traffic, walk¬ 
ing through this area known for its 
exclusive designer fashions is a distinctly 
pleasant experience. 

Fantastic fashion bargains can liter¬ 
ally be found on the streets as vendors 
also sell their first rate goods from the 
sidewalks. Bargain hard here as else¬ 
where in the capital. For those wishing 
to shop in luxurious dress salons there 


aredozens to select from. And while the 
most modem of styles abound in tills 
chic area don't be surprised to see the ; 
sales assistant proudly wearing a tr«Ji- 
tional hanbok. 

Fortunately, the high-waisted attire is 
not simply a tiiowpiece garment des¬ 
tined to be worn only onepedsd 
sions. Delicate Korean women wearing 
the flowing dress can be seen vittui% 
throughout the whole of Semtl and ihx 
deed mroughoutthe rnountainotiscburv 
fry. Perhaps the most interesting places 
to see the contrasts between vivid^ 
coloured hanboks and the darlc tonies of 
stone and tile are in the grounds pf 
Seoul's two important palaces. 

Kyongbokkung Palace and 
Ch'angdokkung Palace, among the t(» 
attractions of Seoul, are favourites wim 
visitors at any time and locals during 
weekends and evenings, ^i come for a 
stroll and explore two superb remindm 
to the past that are still very muchapart 
of Seoul: the 14th century Kyon^xikkung 
Palace with its tranquil Hyangwonjong 
Pavilion and a 1 Ci-storey Koryo Pagoda 
and the even more pop^uiaf 
Ch'angdcrickung Palace with its secluded 
78 acre wood^ expanse known as the 
Secret Carden witit its pavilions, poitds 
and streams. 

Both palaces strongly reflect the Ko¬ 
rean approach to Oriental architecture. 
The Style is neither Japanese nor Chi¬ 
nese: it is Korean. Four factors diape 
traditional Korean architecture: religion, 
available materials, Korea's natural land¬ 
scape and, for the most part, an aes¬ 
thetic preference for simplicity. 

With its gently sloping roof lines and 
sturdy undecorated pillars, Korean ar¬ 
chitectural art is characterised by sim¬ 
plicity, harmony and practical unity. 

Such a time-honoured style is still 
seen today as the traditional lines, de¬ 
signs and patterns are a part of many 
modern buildings. For instance, tradi¬ 
tional Korean architectural details were 
used in the modernisation of the capital's 
Kimp'o International Airport. Such a 
fine blending of the best of the east and 
west prepares visitors for the cultural 
kaleidoscope that awaits in Seoul. 


This article by Thomas E. King appeared 
in The Hindu dated October 30, 1994. 
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Summitry in Jakarta 




V.;*, . 







H eads of state of South Korea, the 
United States and Japan have 
agreed that Seoul should have 
the central role in taking follow-up steps 
to the recent U.S.-North Korea nuclear 
accord, including the plan to assist North 
Korea's light-water reactor construction 
project. 

U.S. President Bill Clinton and Japa¬ 
nese Prime MinisterTomiichiMurayama 
have also reaffirmed their position that 
both Washington and Tokyo will link 
the pace of improvement in their rela¬ 
tions with North Korea with the progress 
of inter-Korean relations. 

These and other agreements were 


made in a string of separate one-on-one 
summit talks President Kim had with the 
U.S. and Japanese leaders on the eve of 
the leaders' meeting of the APEC (Asia- 
Pacific Economic Cooperation) forum 
in Jakarta. 

Besides the separate bilateral talks, 
the three leaders demonstrated their 
unity in dealing with the North Korean 
issue by holding an unexpected tripar¬ 
tite meeting. 

After the three-way summit meeting 
on November 14, the three leaders is¬ 
sued a joint statement in which they 
stressed the role of the United States in 
maintaining stability on and around the 
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Korean Peninsula. 

The statement also called for Seoul, 
Tokyo and Washington to take joint 
steps on the North Korean issue and 
make efforts to improve inter-Korean 
relations and promote economic ccxip- 
eration between the two Koreas. 

President Kim also had a separate 
meeting with Chinese President Jiang 
Zemin, in which he won the Chinese 
leader's support for the Seoul 
government's endeavors to resume in¬ 
ter-Korean government-level negotia¬ 
tions aimed at improving the Seoul- 
Pyongyang relations and promoting eco¬ 
nomic cooperation. 







President Jiang made it clear that any 
business-level consultations between the 
two Koreas should be preceded by 
government-level negotiations and 
agreement. 

In view of its economic power and 
the industrial development of South 
Korea, inter-Korean economic coopera¬ 
tion will bear fruits if Seoul makes en¬ 
deavors with patience, Jiang was quoted 
as saying. 

The Chinese leader's citation of the 
need for government-level negotiations 
between South and North Korea is ex¬ 
pected to boost President Kim's efforts 
to promote full-fledged economic co¬ 
operation with the North. 

On the heels of the Washington- 
Pyongyang nuclear deal. President Kim 
announced the lifting of the ban on 
businessmen's contacts with North Ko¬ 
rea Nov. 7, but the Pyongyang govern¬ 
ment rebuffed the South Korean leader's 
proposal a few days later. 

Jiang gave his support to the govern¬ 
ment-level negotiations between the two 
Koreas after Kim pointed out that North 
Korea should not attempt to ignore the 
official government channels in seeking 
joint ventures with the South. 

During the Kim-Jiang talks, the Chi¬ 
nese president, whose government ex 
erts a great influence in Korean affairs as 
the sole major ally of North Korea, also 
affirmed its commitment to take an "ac¬ 
tive and positive" role in maintaining 
stability on the Korean Peninsula. 

Because of the timing, President Kim's 
pre-APEC summitry not only with Jiang 
but with U.S. President Clinton and Japa¬ 
nese Premier Murayama was regarded 
as crucial in workingoutfollow-up steps 
to the U.S.-North Korea deal. 

President Jiang reaffirmed his pledge 
that he would make a ground-breaking 
visit to South Korea next year. 

Inter-Korean affairs and the North 
Korean issue were also placed high on 
the agenda in the summit talks between 
President Kim and U.S. PresidentClinton. 

President Clinton, citing the exist¬ 
ence of strong conventional forces in 
North Korea, reaffirmed Washington's 
commitment to the security of South 
Korea. 

Both Kim and Clinton stressed the 
need for an early resumption of inter- 
Korean dialogue as they shared the view 


that negotiations between the two Koreas 
are essential in carrying out the U.S.- 
North Korea agreement. 

In this regard, the two presidents 
agreed on the importance not only of the 
cooperation between South Korea and 
the United States but of the three-way 
consultations involving Japan. 

The importance of Japan's role and 
cooper^ion in the North Korean issue 
was also confirmed during President 
Kim's talks with Japanese Prime Minister 
Murayama. 

Prime Minister Murayama promised 
that Japan will make substantial and 
close consultations with South Korea in 
conducting diplomatic negotiations with 
the North. 

He said South Korea's role is essential 
in the Korea Energy Development Orga- 
ni 2 ation (KEDO), an international con¬ 
sortium which will provide the North 
with light-water nuclear reactors, and 
other follow-up steps to the Washing- 
ton-Pyongyang nuclear agreement. 

Meanwhile, leaders of the 18 Asia- 
Pacific Economic Cooperation (APEC) 
countries, have embraced a landmark 
agreernent for trade liberalization in the 
region by 2020. 

The "APEC Economic Leaders' Dec¬ 
laration of Common Resolve", adopted 
by the leaders in their summit in Bogor, 
Jakarta, calls for the industrialized mem¬ 
bers to implement free and open trade 
and investment fully by the year 2010 
and developing members by 2020. 

APEC includes Australia, Canada, 
Chile, China, Hong Kong, Japan, South 
Korea, Mexico, New Zealand, Papua 
New Guinea, Taiwan and the United 
States, along with members of the ASEAN 
(Association of Southeast Asian Nations) 
— Malaysia, Thailand, the Philippines, 
Brunei, Singapore and Indonesia. 

The establishment of the timetable for 
trade liberalization has set forth a clear 
long-term economic vision for the re¬ 
gion and is seen as a giant step forward 
in shaping the APEC forum into a solid 
trade group. 

The Bogor declaration also calls for 
the APEC member countries to establish 
a new framework for settling trade dis¬ 
putes and not to set new trade barriers. 

The declaration came on the heels of 
the "Investment principles" adopted in 
the APEC ministerial meeting in Jakarta. 


Albeit non-binding, the investment i 
principles,thefirstpacteveradoptedby ^ 
APEC, were hailed as an important step - 
toward developing the forum into a ' 
trade group. 

The Asia-Pacific area, home to 2 ; 
billion people or 38.5 percent of the 
world population, accounts for about 
50 percent of the world's output and42 
percent of global trade. 

Sixteen heads of state or government 
and two senior officials from Taiwan 
and Hong Kong attended the one-day 
APEC conference at the Presidential 
Palace. 

South Korea was classified as a de¬ 
veloping country and, therefore, will 
have to achieve trade liberalization by 
2020. 

At the Bogor summit. South Korean 
President Kim Young-sam took the ini¬ 
tiative in urging the APEC leaders to 
adopt free trade principles conforming 
with the global multilateral trade sys¬ 
tem under GATT (General Agreement 
on Tariffs and Trade) and WTO (World 
Trade Organization). 

"I would like to stress that APEC 
should take a leading role in liberaliz¬ 
ing world trade," Kim said. 

He said the most urgent task for the 
development of APEC is to remove bar¬ 
riers to trade and investment in the area. 

"It is time for us to move beyond 
really putting forth this task and set the ' 
goal for our (future) actions," Kim com¬ 
mented. 

He said that South Korea wants to 
achieve trade liberalization in the Asia- 
Pacific region by 2020 but added that 
the time framework should reflect the 
different stages of economic devel¬ 
opment of the APEC member countries. 

"Advanced countries will have to 
make efforts to advance the (trade liber¬ 
alization) target years," Kim said. 

The Korean President also proposed 
that the APEC member countries estab¬ 
lish a study center in order to develop 
human resources in the region and pro¬ 
vide freer tourism travel access to the 
peoples of the APEC countries. 

He suggested that their communica¬ 
tions ministers meet regularly to dis¬ 
cuss construction of an information su¬ 
perhighway. The APEC countries ac¬ 
cepted this offer and decided to hold the 
first session in Seoul next year. 
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Safe and Efficient 
Korean Nuclear Reactors 


T he issue of providing North Korea 
with light-water nuclear reactors 
to help resolve the question of its 
suspected nuclear weapons develop¬ 
ment is attracting keen attention. This is 
because the impiications of supplying 
light- water reactors to North Korea go 
deeper than merely expanding their elec¬ 
tric power plant facilities. 

First of all, public attention over this 
issue is a reflection of the people's frus¬ 
tration over the fact that the two halves 
of the country have not Interacted for 
more than 40 years. It is also an expres¬ 
sion of South Korea's sense of pride in 
possessing nuclear reactor technologies 
which were thought to be monopolized 
by advanced countries. 

Some seem to take pleasure in the 
idea of building nuclear reactors for the 
brethren in the North where life is said to 
be difficult. 

The core technologies of the Korean 
model nuclear reactors were imported 
from the United States, as was the case 
in even such advanced countries as 
France, Japan and Germany. The tech¬ 
nologies imported from the United States 
were developed in the 1960s and thus 
do not incorporate various improve¬ 
ments made since then. 

The Korea Atomic Energy Research 
Institute (KAERI) has greatly improved 
economics of the nuclear reactors as 
well as their safety and operability 
through research and development work 
in cooperation with the Korea Electric 
Power Corp., the Korea Power Engi¬ 
neering Co., and the Korea Heavy In¬ 
dustries and Construction Co. 

No Export Restrictions 

KAERI has succeeded in developing 
a model which is more suited to Korea's 
needs since it is better able to withstand 


earthquakes and it takes into account 
the temperature of the sea water toff 
Korea's coasts] and even the physical 
characteristics* of Koreans. As a result, 
there are as many as 100 differences in 
design between the original American 
model and the Korean model. 

The Korean standard re¬ 
actor, which is the result of 
improvements in the de¬ 
sign of the already safe 
W^tem models, is even 
safer and operates better 
and'more efficiently than 
those of any other country. 

In addition, Korea has indisputable 
proprietary rights to the Korean nuclear 
reactor model. Under the contracts 
struck between Korean agencies and 
American suppliers, the rights to all im¬ 
provements in the original technologies 
belong to Korea. 

No Contractual Restrictions 

Accordingly, there are no contrac¬ 
tual restrictions placed on Korea export¬ 
ing the nuclear power plants it designs 
and manufactures. These contract pro¬ 
visions are a first in the history of nuclear 
power plants. Even France, Germany or 
Japan, which imported nuclear tech¬ 
nologies earlier, did not have such privi¬ 
leges. 

There are other factors which make 
the Korean model Korean. Approxi¬ 
mately 93 percent of the design and 
fabrication of the nuclear reactor was 
undertaken by Korean scientists and 
engineers. 

Since nuclear power plants are not 


By Lee Byung<ryung 
Vice*President, 
Nuclear Power-Proiects, 
Korea Atomic Energy 
Research Institute 


only an important part of the nation's 
infrastructure but also a combination of 
complex high-technologies, strict pro¬ 
cedures for warranty are required. As 
many as nine aspects of warranty are 
involved, including performance and 
safety. 

Uichin Reactors 

For Uichin reactors Nos. 3 and 4, the 
first Korean models, Korean companies 
and other agencies not only carried out 
the design, fabrication and installation 
but assumed all responsibilities and war¬ 
ranties. 

Korea is the only country in the world 
that possesses four different types of 
foreign reactors: Kori reactors Nos. 1 
through 4 and Yonggwang reactors 
Nos. 1 and 2 are based on America's 
Westinghouse model, Wolsong reac¬ 
tors Nos. 1 through 4 on the Atomic 
Energy of Canada model, Uichin reac¬ 
tors Nos. 1 and 2 on France's Framatome 
model, and Yonggwang reactors Nos. 3 
and 4 on America's Combustion Engi¬ 
neering model. 

Yonggwang's No. 3 reactor, a proto¬ 
type of the Korean reactor model, started 
a test operation on October 14 after 
having successfully concluded various 
safety tests over a one-and-a-half-year 
period. 

Although the reasons that so many 
different types of reactors were intro¬ 
duced into Korea are complex, the fun¬ 
damental reason lies in the fact that 
Korea did nothave its own nuclear power 
technologies. Now Korea proudly pos- 

(cont'd on page 16 ) 
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Inter-Korean Economic 
Cooperation Proposed 


I n a step expected to put inter-Korean 
economic cooperation into higher 
gear, the South Korean government 
has lifted a-sixteen-month old ban on 
the promotion of joint economic projects 
with North Korea and has allowed local 
businessmen to visit North Korea. 

President Kim Young Sam revealed 
the government's decision in a meeting 
with a group of businessmen in early 
November. 

The government also announced a 
package of measures that wil11 ift restric¬ 
tions on joint economic projects be¬ 
tween South and North Korea. 

The announcement was made at a 
meeting of unification-related ministers. 

The measures allow local business¬ 
men to visit the North, and South Korean 
companies to set up branch offices in 
the North. 

These steps would permit local manu¬ 
facturers to send technicians or ship 
production faci I ities to the North to spur 
processing on commission, after which 
they will ship home the finished goods 
made by North Korean workers with 
raw materials sent to the North by the 
southern companies. 

Under the measures, domestic busi¬ 
nesses will also be allowed to make 
investments of less than $ 5 million, 
direct or indirect, in the North. 

The package wi II be followed by more 
extensive measures to remove restraints 
on inter-Korean economic cooperation. 

The government will take steps to 
encourage inter-Korean exchanges in 
other non-political fields, since brisk 
South-North economic cooperation will 
lead to the activation of exchanges in 
social and cultural fields. 

The government later granted per¬ 
mission for six Korean companies to 
send officials to North Korea to discuss 
possible investments. The South Korean 
companies include the conglomerates 


Samsung, Hyundai, Lucky-Goldstarand 
Ssangyong, and two smaller concerns, 
Yongsin Trading and Taedong Chemi¬ 
cal. 

Seoul approved their applications to 
travel to North Korea in spite of 
Pyongyang's refusal to open direct ne¬ 
gotiations with South Korea on eco¬ 
nomic cooperation. North Korea, how¬ 
ever, is encouraging South Korean com¬ 
panies to invest on a private basis. 

The government has an¬ 
nounced a package of mea¬ 
sures that will lift restric¬ 
tions on joint economic 
projects between South 
and North Korea. The 
policy will elevate inter- 
Korean relations toa higher 
level. 

However, the corporate executives 
may not be allowed to visit North Korea 
until next year since Pyongyang de¬ 
cided to deny entry to all foreigners until 
the end of the year. 

It is uncertain why North Korea has 
banned entry of foreigners, but some 
believe it may be related to the possible 
formal assumption of power by Mr Kim 
Jong-il. The travel ban may also reflect 
disagreements within the North Korean 
hierarchy over the extent and pace of 
opening the country to foreign invest¬ 
ment. 

Seoul's decision to recommence joint 
business projects with North Korea 
comes on the heels of the nuclear agree¬ 
ment between the US and North Korea. 

The Hynudai Business Group had 
agreed on a few joint business projects 
with North Korea but they have been 


held in abeyance because relations be¬ 
tween Seou I and Pyongyang turned sour 
due to the nuclear problem. 

The Seoul government has banned 
businessmen from visiting North Korea 
since October 1992 in the wake of a 
North Korean spy ring case and the 
disputes over Pyongyang's nuclear de¬ 
velopment program. 

The deadlock in the nuclear issue 
also resulted in South Korea's decision 
in )une last year to link economic coop¬ 
eration with the North and the solution 
of the nuclear problem. 

President Kim has said that the Wash- 
ington-Pyongyang nuclear accord has 
provided a clue to the solution of the 
North Korean nuclear issue. 

"It is fortunate that a new stage has 
been set for the sake of peace and pros¬ 
perity in the Asia-Pacific region," the 
President said in a dinner meeting with 
businessmen at the Korea Life Insurance 
building in Yoido. 

President Kim said that South and 
North Korea should join the world trend 
of "reconciliation and cooperation." 

"It is time (for South and North Korea) 
to cooperate in establishing an eco¬ 
nomic community for the sake of bal¬ 
anced development of the (Korean) na¬ 
tional economy and the improvement of 
the entire Korean people's welfare" Kim 
said. 

He called for negotiations between 
the authorities of the two Koreas to work 
out a basic framework for bilateral eco¬ 
nomic cooperation. 

"To form an atmosphere conducive 
to this work I will take gradual steps to 
energize South-North joint economic 
cooperation projects, including permis¬ 
sion for our businessmen to visit the 
North," the President said. 

The President's remarks set forth the 
basic future policy of the government 
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regarding North Korea which will el¬ 
evate inter-Korean relations to a rela¬ 
tionship of creative and substantial co¬ 
operation. 

The government in the past had linked 
the solution of the nuclear problem with 
the promotion of joint business projects 
with North Korea. 

Now it is judged that the U.S.-North 
Korea nuclear accord paves the way to 


promote economic cooperation with the 
North, which will contribute to improv¬ 
ing relations with the North and encour¬ 
age changes there. 

President Kim reiterated the position 
that his government wants North Korea 
to take an open-door policy, saying that 
he hoped cooperation between South 
and North Korea would spread further 
to the world stage and that the Korean 


Peninsula would take a leading role in 
the era of the Asia-Pacific region. 

"In this legard, I hope that North 
Korea will actively participate in the 
APEC forum and other international 
organizations," he commented. 

The President said that the APEC is 
assuming an important role in the estab¬ 
lishment of a new post-Cold War world 
order. 


Globalization, Foremost National Goal: President Kim 


Cont'd from page 5 

ing of the competitive edge of the 
economy under conditions of firm sta¬ 
bility as a principal national task. "This 
year should see our per capita income 
rise to US$10,000 and our exports to 
US$100 billion. He expressed confi¬ 
dence that the goal of building Korea 
into one of the ten largest economies in 
the world would be reached before 
long. 

He stated that further drastic deregu¬ 
lation will be pursued to ensure free and 
fair competition among businesses on 
the domestic front first. Also, the finan¬ 
cial industry will be opened up and 
decontrolled so that it will become more 
competitive, thus working to reduce the 
financial costs for businesses. 

No effort will be spared in develop¬ 
ing Korea's science and technology so 


as to lay a solid foundation for Korea to 
rank among the advanced nations. The 
President said that the launch of Korea's 
own communications satellite last year 
will open a new horizon on Korea's 
information and communications indus¬ 
try. 

The President said that in this fiftieth 
year of Korea's division,the government 
will set before itself the task of making 
substantial progress toward reconcilia¬ 
tion and cooperation with the North."As 
long as South and North remain divided 
and continue to confront each other 
with antagonism, we cannot expect to 
find our proper role and position in the 
world. In this context, national unifica¬ 
tion is both the end and the means of 
globalization" he said. 

To globalize itself, the President said, 
Korean diplomacy must take the lead 


not only in globalization but also in 
securing for the Republic a proper place 
in the world. "We must assume an inter¬ 
national role and obligations commen¬ 
surate with our national strength. In that 
way, we should be able to enhance the 
nation's international status and actively 
contribute to the shaping of a new world 
order," he said. 

The President said that Korea will 
more actively participate in the peace¬ 
keeping operations of the United 
Nations."We will also push ahead with 
our efforts to join the Organisation for 
Economic Cooperation and Develop¬ 
ment (OECD), as well as to help devel¬ 
oping countries advance. At the same 
time, we will pursue an international 
diplomacy which is flexible and practi¬ 
cal" he stated. 


Safe and Efficient Korean Nuclear Reactors 


(Cont'd from page 14) 

sesses its own N-reactor technologies. 

A country does not need to start from 
scratch in developing a unique nuclear 
reactor model. It needs only to improve 
the safety, performance and efficiency 
through its own research on the core 
technologies introduced from foreign 
countries. 

This is the case in advanced countries 
as well. France, for instance, started to 
design and manufacture nuclear reac¬ 


tors in 1968 under technology transfer 
contracts with Westinghouse of the 
United States. It succeeded in develop¬ 
ing its own model called theCP series in 
1974 by making drastic improvements 
and modifications to get around the 
unfavorable terms of the contracts, like 
restrictions on the export of its nuclear 
reactors based on the Westinghouse 
model. 

The safety of Western models of 
lightwater reactors has been demon¬ 


strated by their long record of operation 
without problems. The Korean standard 
reactor, which is the result of improve¬ 
ments in the design of the already safe 
Western models, is even safer and oper¬ 
ates better and more efficiently than 
thos(‘ of any other country. 

Accordingly, one can recommend, with 
absolute confidence and pride, to North 
Korea the Korean reactor model, which is 
an upgraded version of the Ulchin reactor 
Nos. 3 and4currenlly underconstruction. 
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(Cont'd from page 2) 

"The world is today embracing de¬ 
mocracy", the Ambassador pointed out 
and said that "the free market system and 
free access to global markets are becom¬ 
ing the norm to be adhered to." He said 
that all this proves that the path taken by 
South Korea has been in keeping with 
the trend of history and North Korea has 
been swimming against the tide. 

The Ambassador recalled that just 
before the death of the late North Korean 
President, Mr Kim II Sung, on July eight 
this year, he had agreed to a historic 
inter-Korean summit with President Kim 
Young Sam of South Korea, slated for 
August 25-27. He had, perhaps, intended 
to improve inter-Korean relations. The 
summit became a casualty upon his 
death. His son and picked successor, 
Kirn Jong II, has not shown concern for 
improving inter-Korean relations and has 
recently rejected Seoul's proposals for 
bilateral economic cooperation. 

North Korea, faced with a difficult 
economic situation, having recorded 
negative economic: growth over the last 
several years, has little choice other than 
to open up and reform and embrace 
global trends. AmbassadorSoh expressed 
the hope’ that the North Korean leader¬ 
ship will move in this direction quickly. 

Speaking on the occassion, Prof. 
R R Krishnan of the jawaharlal Nehm 
University, said that there was a tremen¬ 
dous feeling in both North and South 
Korea for Korean unification. He said 
that the cost of Korean unification could 
not be calculated in terms of money 
since the human sentiments do not have 
a cost. Prof. Krishnan looked at the 
changes that the Geneva agreement 
might bring about in the Korean Penin¬ 
sula and asked if the South Korean help 
to provide nuclear power reactors to 
north Korea would "electrify" the North 
Korean economy. He asked who would 
foot the $ four billion bill for providing 
the reactors to North Korea and said 
there was a general belief that South 
Korea would play a key role. He ques¬ 
tioned if the North Korean economy 
wou Id op>en up and not the North Korean 


political system. He said that the Korean 
Peninsula was today at the threshold of a 
major change and it remained to be seqn 
what direction this change would take. 

Mr Jeon Bu Guan, Senior Coordinator 
for Regional Affairs, from the South Ko¬ 
rean Ministry of Foreign Affairs, told the 
seminar that in short the South 
Korean unification policy was "the 
policy of engagement" to bring North 
Korea into international society. He said 
that Seoul had always been very positive 
in initiating dialogue, including a sum¬ 
mit meeting, with Pyongyang but the 
latter is refusing contact with the South 
while actively pursuing better relations 
with the United States. 

He reiterated South Korea's policy 
that it has no intention of achieving 
Korean unification by absorption and is 
pursuing a policy of giving a helping 
hand to North Korea to overcome its 
economic difficulties. North Korea has, 
however, flatly refused. 

Pointing out that the situation around 
the Korean peninsula is changing very 
fast, Mr Jeon said that if North Korea does 
not positively accommodate, it may find 
even China r*o longer dependable. 

He said that as of now there is no clear 
picture as to what direction the new 
regime in North Korea would be taking. 
Though the late Kim II Sung had been 
preparing fora succession for almost two 
decades, he had bequeathed to his son a 
bankrupt, unreformed and Stalinist com¬ 
mand economy, old and enervated ruling 
class and a secret nuclear bomb devel¬ 
opment plant. Even five and a half months 
after the death of Kim II Sung, the son is 
yet to inherit the highest position of party 
and state officially, which appears a 
'mysterious situation". 

Various speakers atthe seminar lauded 
the continued South Korean economic 
growth with democracy achieved in re¬ 
cent years. They felt that even as 
Korean unification was inevitable the 
best way for itwas inter-Korean dialogue 
and exchanges and while this could be 
facilitated by third countries, finally the 
reconciliations have to be done by 
Koreans themselves. Participants at the 


seminar envisaged a significant | 
upgradation of Indo-Korean bilateral 
cooperation, especially in the economic 
field, in the coming days. 

AmbassadorSoh noted that the visitof 
Prime Minister Narasimha Rao to Korea 
last year has provided tremendous fillip 
to substantive Indo-Korean economic 
cooperation which is set to witness a 
quantum jump. Pointing out that India's 
economic programme has been well- 
received in Korea, the Korean 
Ambassador said that some 100 Indo- 
Korean collaborations have already been 
implemented or are in the process of 
getting implemented in India. In most of 
these cases, there has been a technology 
outflow from Korea to India and in about 
half the cases, Korean companies have 
also invested in the joint venture. 

Ambassador Soh expressed satisfac¬ 
tion that in recent years the Indo-Korean 
business partnership has blossomed and 
the surging two-way Indo-Korean trade 
amounts to $ 1.5 billion this year. How¬ 
ever, he also noted that though the ■ 
Korean investment in India is showing a 
rising trend, it is still fractional when 
compared with total Korean overseas 
investment. 

He said that the Korean General Mer¬ 
chandise Exhibition held earlier this 
month in New Delhi could be made a 
regular feature from next year and taken 
to other cities like Bombay and Madras. 

Ambassador Soh told the Seminar that 
top-notch Korean companies today have 
a positive appra isal of Indo-Korean busi¬ 
ness partnership and major Korean 
business corporations like Hyundai, 
Daewoo and Samsung have found part¬ 
ners in Indian industry to set up plants in 
India. I 

Ambassador Soh referred to the need | 

for more Indo-Korean exchanges as well ! 

as effort in both countries to increase the 
flow of investment and trade. 

Chairing the Seminar, Prof. 

R R Krishnan of the Jawaharlal Nehru 
University proposed stepping up of 
Indo-Korean exchanges in the field of 
academics. He felt that, for example, a 
Chair for Korean studies could be estab- 
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lished in the JNU's Korean Department 
and one for Indian studies in a Korean 
university. He fell that the one in Korea 
could be named after Curudev 
Rabindranath Tagore, who is a house¬ 
hold name in Korea. He felt that indus¬ 
trial oi^anisations in India could be en¬ 
couraged to create more research cells 
which could faci litate absorption of tech- 
nology. With increasing Indo- 
Korean exchanges, he also thought there 
was a need for a Documentation Centre 
where information and material on 
Korea could be available. 

Expressing his personal views at the 
Seminar, Mr B M Oza, who was till 
recently the Indian Ambassador in Seoul 
for three years, felt that there were good 
prospects of a many-sided, strong and 
positive Indo-Korean relationship. He 
said Indo-Korean trade and economic 
relations must improve for which Indian 
exports to Korea must be stepped up. 
One thrust area could be exports of 
canned and processed food products 
from India. He recommended that to 
increase Korean investment in India, 
"red tape should be replaced by red 
carpet." 

Ambassador O/.a suggested that the 
Indo-Korean joint Trade Committee 
should be upgraded to a loint Commis¬ 
sion which would be more broad-based 
and would incorporate cooperation in 
science, technology and culture. 

He pointed out that the Indo-Korean 
Investment Protection Agreement, for 
which thedraft is already ready, needsto 
be signed. He suggested that visa-free 
travel should be established for busi¬ 
nessmen from both sides. He also felt 
that the Indo-Korean Joint Business 
Council needs to be upgraded to im¬ 
prove the level of representation by 
coopting the ASSOCHAM and Cll 
actively. 

Ambassador Oza said that for further 
improving Indo-Korean cultural ex¬ 
changes, the Buddhist link between India 
and Korea should be utilized. He felt 
that a Festival of India should be organised 
in Korea and that of Korea in India. 

Both Ambassador Oza and Prof M L 


Sondhi agreed that there was a conver¬ 
gence of India's and’Korea's security 
interests in today's world, towards abat¬ 
ing the great power influence. 
Ambassador Oza said that India should 
■ focus on developing strong positive rela- 
tionships with smaller countries of 
Asia-Pacific. He perceived that India 
and Korea can play a positive and coop¬ 
erative role in organisations like the 
World Trade Organisation and the United 
Nations. He said that as the pressure will 
grow from the developed countries for 
trade and other privileges, countries like 
India and Korea would have a common¬ 
ality of interest to stand up to such 
pressure. 

The tndia-Korea Seminar 
has become a forum for 
exchange of views at the 
academic and intellectuai 
level. 


Ambassador Oza told the Seminar 
that after the break-up of the former 
USSR, India has no option but to develop 
a security structure. He said that Korea 
figures actively in the non-military as¬ 
pects of India's security. He felt that India 
must express herself more clearly in the 
post-Kim 11 Sung era and show her empa¬ 
thy with Seoul. "Indian diplomacy has to 
be attuned to this direction", he said. 

He described Prime Minister 
Narasimha Rao's visit to Seoul last year, 
the first-ever by an Indian prime minister 
since the two countries established dip¬ 
lomatic relations, as a "watershed". At 
that time it became clear that India has 
given up its earlier policy of equating 
North and South Korea and would hence¬ 
forth conduct relations in an objective 
manner to further trade and coopera¬ 
tion, and this was a continuing Indian 
policy. 

Ambassador Oza said that it became 
clear to the world after the 1988 Seoul 
Olympics that South Korea had gained 
tremendously in international stature and 
North Korea was no match in any way. 
The Ambassador said that India at that 


time, did not give up its policy of equat¬ 
ing North and South Korea but in practice 
trade and economic exchanges with 
South Korea developed rapidly. The In¬ 
dian mission in Pyongyang remained 
small and symbolic whereas the one in 
Seoul became bigger with representa¬ 
tives being more senior. 

He said that on the nuclear issue also 
Prime Minister Rao had made it clear 
that as a signatory to the NPT, North 
Korea was bound to meet its obligations. 
India had even made this clear to North 
Korea. 

Ambassador Oza lauded Korea for 
playing an important moderating role in 
the recent APEC summit in Jakarta and 
felt India could play a similar role. 

Professor Jong Soo Park from the 
Kyungsang University, Korea, was all 
praise for the performance of the Indian 
economy since the initiation of the eco¬ 
nomic reforms programme. He referred 
to the healthy position of foreign ex¬ 
change reserves in India and India no 
longer being dependent on IMF and 
World Bank loans to bail itoutof a crisis. 
He contrasted this with the situation 
when the Indian economy was in a sorry 
state just three or four years ago. 

The Korean professor pointed out that 
the boom in Korean investments in China 
was now petering out and that India is 
seen in Korea as a safe investment desti¬ 
nation. He wondered what would be the 
future of India's economic reforms 
programme in view of the uncertainty 
created by recent events in India. He, 
however, felt that this wasa mere tempo¬ 
rary phase and India's economic reforms 
were irreversible. 

He stressed the complementarity of 
the Indian and Korean industry and 
stressed the need for an exchange of 
information to foster further economic 
cooperation. 

The India-Korea Seminar has over the 
years become a forum for exchange of 
views between the two countries at the 
academic and intellectual level and has 
played its part in the steadily strengthen¬ 
ing Indo-Korean partnership—especially 
in the economic field. 
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Successful Exhibition of Korean 
Products and Technologies 



A s many as 39 Korean companies 
displayed their quality products 
and technologies at the Korean 
General Merchandise Exhibition '94 at 
the Pragati Maidan in New Delhi from 
Dec;ember 6 to 10. 

In view of the vast success of the 
exhibition, it is being proposed that it 
should become an annual feature and 
should also be held in the metropolitan 
cities of Madras and Bombay in future. 

With some 9500 visitors coming to 
the exhibition, including 3312 buyers, 
the exhibition succeeded in disseminat¬ 
ing information about the high quality of 
Korean goods and their advanced tech¬ 
nologies among the Indian business¬ 
men and consumers. 

Talking to mediamen at the inaugu¬ 
ration of the Exhibition, the President of 
the Korea Trade Promotion Corpora¬ 
tion, (KOTRA) which organised the ex¬ 
hibition, Mr Park Yong Doh, said that 


Korea sees vast economic potentialities 
in India and is keen to enter into joint 
ventures with Indian companies. He 
pointed out that Korean investment in 
India has gone up by 90 percent ever 

The Exhibition is proposed 
to be taken to metro cities 
like Bombay and Madras 
and made an annual event 

since economic reforms were taken up 
in India and is all set to go up further. 
Korea's investment in India, which was 
just around $ 4.7 million in 1991 had 
gone up to $ 73 million till July 1994. 

The KOTRA President attributed the 
tremendous interest in India among Ko¬ 
rean investors to the opening up of the 
Indian market and the visit to South 
Korea last year by the Indian Prime 
Minister, Mr P V Narasimha Rao. 


On December 5, KOTRA signed a 
memorandum of understanding with its 
Indian counterpart, India Trade Promo¬ 
tion Organisation (ITPO) to work to¬ 
gether to improve trade relations be¬ 
tween the two countries. Under the MoU, 
KOTRA, with its 81 branches in 65 coun¬ 
tries, will provide trade information 
about Korea and other markets to ITPO. 

The MoU was signed on behalf of 
KOTRA by Mr Park and for ITPO by its 
Chairman and Managing Director, Mr 
Mahesh Prasad. The MoU encompasses 
assistance in sponsoring and organising 
trade missions, participating in trade 
fairs and exhibitions, facilitating buyer- 
seller meets etc. It would also facilitate 
the exchange of technical know-how 
and technology, business sub-contract¬ 
ing, investment promotion, exchange of 
trade information, joint market studies 
in third countries and human resource 
development by taking programmes. 
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“KOTRA” 
Everything you need 
to know about trading 

with Korea 

The Korea Irade Promotion Corp. (KOTRA) 
makes doing business with Korea a breeze. 
KOTRA offices around the world can 
answer your questions, point you in the 
right direction and introduce you to the 
people and companies you’re looking for. 

To find out more about what Korean 
products and businesses can do for you, 
contact your nearest KOTRA office today. 


^ KOREA TRADE CENTER, NEW DELHI 

M8. INTERNATIONAI trade center. NEHRU PIACE. HEW DELHI-t 10 01* INDIA 
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DCM DAEWCX) Unveils "CIELO " 


Hits Indian Road in Mid -1995 



D CM Daewoo Motors Limited 
unveiled the CIELO at an exclu¬ 
sive preview held in New Delhi, 
India recently. CIELO, the 1.5 litre pas¬ 
senger car to be manufactured in India, 
following a joint venture agreement 
between the DCM Group and Daewoo 
Corporation of Korea, is scheduled to be 
on Indian roads by mid-1995. 

CIELO, a product of the latest auto¬ 
mobile technology, is streamlined aero- 
dynamically and promises the Indian 
customer an incomparable driving ex¬ 
perience. The 1.5L, 4-cylinder engine 
generates 80 HP of energy and the MPFi 
(Multi Point Fuel injection) system guar¬ 
antees optimum fuel combustion and 
fuel efficiency on Indian city roads. 

The passenger car project envisages 
an investment of over US $1 billion in 
the first phase alone. The company plans 
to produce 60,000 vehicles in the first 


year itself which, by the year 2000, is 
expected to go up to 150,000 vehicles 
per annum. The plant will also have an 
installed capacity of 300,000 engines 
and 300,000 transmission assembly and 
is targetted to cater to domestic and 
export markets. 

The state-of-the-art production facili¬ 
ties of DCM Daewoo Motors Ltd for 
passenger cars is situated at Surajpur, 
Uttar Pradesh. Initially, the car will have 
a localised content of 30%, which will 
gradually increase to 80% within the 
first five years of production. 

CIELO, which will be available in 3 
models, offers customers a wide range 
of unique features to choose from. 

The GL (Standard) model includes 
air-conditioning and heating, 3-speed 
wipers, automatic fuel lid opener, digi¬ 
tal clock, ash-tray, cigarette lighter and 
special safety features like the door im¬ 


pact bar, seat belts and warning lights 
for open doors and seat belts. 

The GLE (Deluxe) A/T model which 
has 3-speed automatic transmission and 
the GLE (Deluxe) M/T model with 5- 
speed manual transmission incorporates 
features such as fog lamps, tinted glasses, 
height adjustment of driver's seat, power 
steering, central locking, automatic trunk 
opener, etc. in addition to the regular 
features of the standard model. 

CIELO was the latest car introduced 
by Daewoo Corporation in Korea in July 
1994 and in January 1995 in Europe. 
The joint venture between DCM Group 
and Daewoo Corporation of Korea was 
signed on June 7,1994 and, in a record 
8 months, bookings for the "CIELO" are 
opening and the project is well ahead of 
time—an indication of Korean's ability 
and effectiveness. 
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President Kim's achievements in first two years 


T he South Korean President, Kim 
Young Sam, completed the 
second year of his five-year tenure 
in office on February 24. During these 
two years sweeping reforms, carried out 
at the initiative of President Kim have 
been effected in virtually all aspects of 
national life in Korea. All these reforms 
in its totality aim at transforming the 
Republic into a modern democratic so¬ 
ciety full of liberty, justice and prosperity. 
More significantly, in an era of 
globalization. President Kim promises to 
attain globalization in all spheres of so¬ 
cial life by making the nation fiercely 
competitive and able to carve out a 
place in the emerging borderless global 
economy. 

President Kim Young Sam strongly 
feels that as his civilian administration 
entered its third year, the top priority of 
the government in the immediate years 
ahead would be globalization. The basic 
concept behind this was to build on the 
policies of internationalizing the nation 
and enhancing its competitiveness. To 
effectively globalize, he emphasized, the 
Republic must rise to the challenges of 
the rapidly changing world and set its 
sights on the 21st century. 

Thegovernment organization was thus 
drastically restructured near the end of 
1994.. .the largest restructuring ever un 
dertaken since the founding of the 


Republic of Korea in August 1948.. .with 
the aim of creating a small but efficient 
government truly capable of carrying 
out the momentoustask of globalization. 
By doing away with unnecessary regu¬ 
latory functions, the reorganized 
administration has become able to pro¬ 
vide more efficient and effective 
government services especially with the 
aim of ensuring that the nation will be a 
successful player in this age of bound¬ 
less global economic competition. The 
administration is trying its best to be a 
model of efficiency as part of efforts to 
enhar'ice national competitiveness. Also 
.steps were being taken to restructure the 
governing Democratic Liberal Party so 
that it can be effectively reoriented to¬ 
ward globalization. In this way, the 
executive and legislative branches 
should be able to work in tandem to 
propel the nation into the 21 st century. 

Measures Taken to Weed out 
Corruption 

During the early days of the Kim's 
presidency, efforts were concentrated 
on eradicating widespread misconduct 
and corruption while liquidating the 
negative legacies of past authoritarian 
rule to establish civilian supremacy. 
The anti-corruption drive was begun at 
the top to set the example; as a Korean 


proverb goes: "Only when the upiaer 
stretches of a stream are clean can the 
lower stretches be clean, too." The house¬ 
cleaning campaign was progressively 
extended down to the lower echelons of 
the government and to all other sectors of 
society. Lately, efforts have also been 
stepped up to prevent defective construc¬ 
tion, to eliminate waste in government 
spending, to stamp out tax embezzle¬ 
ment and fraud and to address civil 
grievances. 

The anti-corruption campaign has sub¬ 
sequently been underpinned by 
institutional reforms designed to elimi¬ 
nate the root causes of corruption. More 
specifically, political reform bills were 
enacted with the goal of eliminating po- 
litical corruption-especially by 
minimizing campaign spending and po¬ 
licing political fund raising more 
effectively in view of the fact that in the 
past, extravagant campaigning and wide¬ 
spread practices of vote-buying fostered 
collusive links between politics and busi¬ 
ness not to mention other irregularities. A 
law requiring ranking public officials, 
including lawmakers, to register and de¬ 
clare their personal assets was enacted to 
discourage graft and bribery. Deregula¬ 
tion has been pushed to curb the abuse of 
bureaucratic powers for illegal or unethi¬ 
cal personal gain. In addition, a new law 
was enacted to make it easier to confis- 
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cate illicit fortunes amassed by corrupt 
public officials. 

Legislative Reforms 

In the domain of politics President 
Kim plans to establish a healthy 
political atmosphere which he believes 
can be attained through a series of strin¬ 
gent political laws. 

At the urging of President Kim, the 
National Assembly passed several politi¬ 
cal reform^ bills on March 4,1994. This 
legislation and the earlier institution of a 
real-name financial transaction system 
are generally regarded as the twin main¬ 
stays of the reform efforts of the Kim 
administration. Some segments of the 
political community were initially quite 
reluctant to support the bills designed to 
impose very stringent ethical standards 
on politics but President Kim's strong 
will prevailed. 

The political reform measures in¬ 
cluded a bill for the elections of public 
officials and the prevention of electoral 
irregularities, a political funds bill and a 
local autonomy bill. President Kim signed 
them into law on March 1 .S, 1994, in a 
ceremony at Chong Wa Dae, the presi¬ 
dential office-residence complex. These 
laws, in addition to the revised Political 
Party Act of December 27, 1993, have 
laid the basis for elevating Korean poli¬ 
tics to the standards of conduct 
maintained in advanced democracies. 

Above all, the new political legisla¬ 
tion is expected to end the widespread 
concern that "elections ruin the coun¬ 
try." It has been frequently observed in 
the past that candidates for the National 
Assembly usually spent billions of won 
on their campaigns, much of this money 
suspected of going into vote buying. The 
politK.al reform laws are expected to 
drastically change the Republic's politi¬ 
cal climate for the first time since it was 
founded in 1948. For their part, the vot¬ 
ers have also been freed from official 
pressures and monetary temptations in 
casting their ballots and are now able to 
exercise their franchise in a much mr)re 
appropriate manner. All these changes 


will help upgrade Korean politics and 
foster genuine democracy. 

President Kim's Foreign Policy 
Initiatives 

"Four-directional" diplomacy 
namely, diplomacy toward the four 
major powers with intersecting interests 
on the Korean Peninsula...the United 
States, japan, China and Russia-has been 
strengthened with a view to promoting 
the security and economic prosperity of 
the Republic. Tothatend, President Kim 
visited the United States in 1993, fol¬ 
lowed by trips to Japan, Chinaand Russia. 
The consequent closer ties with the four 
major powers also laid the ground work 
for the settlement of the North Korean 
nuclear issue. 

Special emphasis has been placed on 
the Asia-Pacific Economic Cooperation 
(APEC) forum, which is geared toward 
promoting regional cooperation for 
shared prosperity and greater regional 
security. The Republic played a leading 
role at the APEC Leaders meetings in 
1993 and 1994, especially in encourag¬ 
ing the dismantling of harriers to the 
flows or capital, goods, services and 
technology throughout the Asia-Pacific 
region. The involvement with APEC 
has been a major component of 
administration'sdiplomatic efforts to help 
expand the nation's business activities 
throughout the world. 

The Republic's relations with both 
China and lapan have been raised to a 
higher level during the past two years as 
President Kim has met with the leaders of 
both countries rather frequently. In try¬ 
ing to resolve the thorny North Korean 
nuclear problem. President Kim laid the 
groundwork for tripartite cooperation 
between the United States, japan and 
China in resolving the issue when he 
visited China and japan in March of 
1994. In particular. President Kim's ac¬ 
tive "salesmanship diplomacy" was 
successful in boosting economic coop¬ 
eration, surpassing everyone's 
expectations. 

Meanwhile, President Kim's visit to 


Russia in June 1994 completed the last 
leg of the so<alled "four-directional" 
diplomacy. His visit produced tangible 
results in solvingthe North Korean nuclear 
issue, including the assurances that the 
military provisions of the Russian-North 
Korean Treaty of Friendship, Cooperation 
and Mutual Assistance have, in effect, 
been invalidated and Russia's supply of 
weapons components to North Korea has 
ended. Other accompi ishments included 
the Korean-Russian agreement to jointly 
develop Siberia's natural gas resources 
and the improvement of the position of 
Koreans residing in Russia. 

Economic Measures to Gear up Korean 
Economy 

Various decisive steps have been 
taken by the administration to revitalize 
the Korean economy, which had been in 
a slump for a couple of years prior to 
President Kim's inauguration. Aided in 
part by the strong Japanese yen-which 
adds to Korea's competitiveness in the 
international marketplace-the Korean 
economy grew by 8.3 f)ercent in 1994, 
while the inflation rate was held down to 
5.6 percent. Thus, the Administration 
was able to meet its economic targets, 
and now the Republic's CNP is the 12lh 
largest in the world. Furthermore it is 
expected that Korea's per capita income 
will soon crest the US $ 10,000 mark. 

The administration is now focusing its 
efforts on preparing the nation for the 
emerging borderless global economy 
being bolstered by the birth of the World 
Trade Organization (WTO), which is 
designed to underpin free trade in the 
post-Cold War world. A number of do¬ 
mestic laws have been newly enacted or 
revised to implement or comply with the | 
WTOagreements.Deregulationhasbeen |j 
steadfastly pursued in all areas to pro¬ 
mote free enterprise and competition. 
Controls on the foreign exchange market 
are also being lightened and eased. The 
successful enforcement of the real-name 
financial transaction system combined 
with progressive decontrol of the bank¬ 
ing industry are also contributing to 
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upgrading the nation's economic system 
to the standards prevailing in the devel¬ 
oped world. 

In line with this, the government, in 
an effort to energize small and medium¬ 
sized businesses, continues vvith its plans 
to provide a total of 2.5 trillion won 
through 1996 to help such businesses 
with factory automation. The govern¬ 
ment will also continue to reform the 
agricultural administration and restruc¬ 
ture the nation's agricultural and fishing 
industries in line with its policy of 
developing agricultural and fishing 
communities. 

Moreover, the government enacted a 
Private Investment Act in an effort to 
expand investment in social overhead 
capital, which is vital to the health of the 
nation's industries. It also continued to 
press ahead with efforts to construct a 
super information highway network in 
order to expedite Korea’s becoming an 
advanced information society. 

In the past two years, free enterprise 
has been firmly established as the under¬ 
lying foundation of the nation's economy 
through a variety of measures aimed at 
making domestic businesses stand on 
their own without government protec¬ 
tion in this age of borderless global 
competition. 

With a view to realizing fair trade, the 
Fair Trade Act was revised so that total 
investment by large conglomerates in 
other businesses was limited to 25 per¬ 
cent, lowered from the previous 40 
percent. The administration also selected 
75 out of 133 government-run enter¬ 
prises early last year and privatized them. 

In addition, the administration con¬ 
tinued its efforts to eliminate and 
minimize administrative regulations, 
long touted as one of the largest ob¬ 
stacles to free enterprise, and assist labor 
and management in maintaining pro¬ 
ductive labor-management relations. 

To facilitate foreign access to the Ko¬ 
rean market and help attract foreign 
technology, restrictions and controls on 
foreign exchange were greatly eased last 
year. This landmark reform is thought by 
many to have come at a most opportune 


moment asthe nation tries to enhance its 
competitiveness. 

The realization of economic justice is 
also crucial to the pursuit of free enter¬ 
prise. Thus, the government not only 
implemented a real-name financial trans¬ 
action system in 1993, but also made the 
blitzkrieg announcement early this year that 
all real estate titles will soon have to be 
registered under the real name of their own¬ 
ers. The real-name real estate ownership 
system and the real-name financial transac¬ 
tion system are two crucial tools for realizing 
economic justice. 

Inter-Korean Issue 

One of President Kim's achievements 
during the past two years was the easing of 
tensionson the Korean Peninsula through his 
strenuous efforts to resol ve the North Korean 
nuclear problem. The success of this effort 
was evidenced by the Agreed Framework 
signed between the United States and North 
Korea in Geneva on October 21,1994. 

Therehas been somecriticism of the U.S.- 
North Korean nuclear agreement, that the 
Republic of Korea was totally neglected in 
the process of the negotiations and also that 
the substance of the agreement left much to 
be desired. The final evaluation of tliis can 
only be made after it is determined whether or 
not North Korea has sincerely abided by the 
aojreement. From a long-term perspective, 
though, it should be remembered that the 
Republic of Korea's leading role in tfxj Korea 
Energy Development Organization (KEDO) 
established as part of the agreement will prt> 
videsignificant momentum toeffortsto induce 
North Korea to reform and open up. 

Intra-Korean relations were on thin ice 
during the first six months of 1994, but 
tensions somewhat relaxed thanks to tfie 
expectations of a historic summit between 
President Kim YcxingSam and North Korean 
President Kim ll-sung. However, intra-Ko¬ 
rean relations came to a standstill again after 
thesudden deadi of the North Korean leader. 

Nevertheless, in November PresidentKim 
announced the Measures for Energizing 
Soijth-North Economic Cooperation with 
a view to opening the North through a 
step-by-step approach. Asa result. South 


Korean busin^Sfhen are now permitted 
to visit the North after obtaining govern¬ 
ment approval. The necessary procedures 
for undertaking projects for South-North 
economic ccjoperation and to remit funds 
to North Korea have also been revised 5 
and streamlined. | 

k 

Major Tasks Ahead for Korea 

Maki ng the foremost national goal the 
preparation of Korea to actively 
participate in a globalizing world as the 
20th century draws to a close constitutes f 
the only way that the Korean people can 
continue to develop and prosper in the 
future in light of the present historical 
trends. However, globalization is not 
something that can be achieved through 
mere words or gestures. It will require 
full cooperation between tf'e govern¬ 
ment, businesses and the people. Leading 
by example, President Kim streamlined 
the government so that it could provide 
more efficient and effective services to 
the people. The administration will con¬ 
tinue its deregulation drive to maximize 
Korean business activities, while trying 
to promote attitudinal reforms among 
citizens in order to address existing so¬ 
cial misconceptions and ills. 

Also, it seems the government for the 
coming year will be to remain unceasing 
in its reform efforts until it is crystal-clear 
that Korea is an advanced society. The i 
reforms should be geared toward im¬ 
proving the quality of life too. 

Among the pressing tasks to be done 
are a fundamental reform of the political 
sector, considered by many to be the 
least developed of all the national sec¬ 
tors, and attitudinal reform of politicians, 
who tend to neglect the public welfare 
and engage in confrontational tactics. 
Another urgent task is educational re¬ 
form, since nothing is more essential to 
successful globalization than (education. 
The new system of education should be 
oriented toward fostering talented indi¬ 
viduals possessing national pride and an 
open mind who can stride out into the 
world. 
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President Kim Outlines Plans and 
Objectives for Globalization 


A s globalization gathers momen¬ 
tum across the world, South- 
Korea remains no exception. 
President Kim Young Sam of the Repub¬ 
lic of Korea is all determined to take 
specific steps to promote globalization. 
He believes globalization should be the 
top national agenda and thus carried out 
in right direction. 

Recently he addressed a cross-sec¬ 
tion of important dignitaries, compris¬ 
ing mainly of political stalwarts, govern¬ 
ment officials, businessmen, academics 
and other private experts. He outlined 
certain major plans and objectives for 
the nation to pursue the process of 
globalization. Excerpts are follows: 

As the 21 St century draws closer, The 
world is headed into an age of 
globalization that will entail immense 
changes. Our country, too, is leaving 
bc-'hind an era of modernization that 
characterized much of the 2()th century 
and is now racing into the age of 
globalization which will highlight the 
21 St century. Globalization is being has¬ 
tened by the integration of the east and 
west following the demise of the Cold 
War, continuing advances in science 
and technology, and the advent of the 
World Trade Organization. 

The incipient worldwide movement 
toward globalization is already spark¬ 
ing various revolutionary changes. A 
borderless global economy is emerging 
as barrier to the international flows of 
capital, technology, goods and services 
are being removed. It is being bolstered 
by advances in computer and commu¬ 
nications technologies that are giving 
rise to an age ol information. Combined 
with progress in transportation and ex¬ 
panding international interaction in all 
areas, these new developments are 
bringing the world into a single global 


village. Decentralization and deregula¬ 
tion are being pursued to enable indi¬ 
viduals, businesses and local communi¬ 
ties to play greater roles and take greater 
initiative and responsibility in meeting 
the challenges of the changing world. 
This is enhancing the sense of participa¬ 
tion on the part of individuals as they are 
now able to seek more diverse values 
and goals. 

These waves of change are adding to 
the uncertainties of the post-cold war 
era, portending even greater upheaval 
in the decades ahead. The Korean na¬ 
tion is now being buffeted by this whirl¬ 
wind of change. 

Rising to the Challenges of Change 

It is imperative that we rise to the 
challenges of the onrushing revolution¬ 
ary changes. About 100 years ago, we 
faced a similar global tide of change. At 
that time, Korea failed to cope with it 
and, inconsequence, lost its sovereignty 
and suffered humiliation and hardships 
for decades. Korea should have promptly 
opened itself and vigorously pursued 
industrialization in order to- build a 
modem nation as quickly as possible. 
Our leaders at that time,however, were 
hopelessly divided into those favoring 
the status quo and those advocating 
modernization. The nation was thus 
immobilized, unable to embark on the 
path to urgently needed reforms and 
changes. 

On the other hand, our renewed 
modernization efforts that began in the 
early 1960s, following national libera¬ 
tion in 1945 and the Korean war of 
1950-53, have been very successful by 
comparison. The Republic of Korea has 
not only achieved sustained economic 
growth but also managed to establish 


genuine democracy against all odds. 
The Republic has thus become a model 
for de'/eloping countries. 

All the same, our past economic de¬ 
velopment has left various adverse side- 
effects on our society. We must address 
this quickly so that we can successfully 
deal with the forces of change that will 
be shaping the 21 st century. 

What should be the vision of the 21 st- 
century Koreaf In short, it should be a 
unified Korea which plays a pivotal role 
in world affairs.. .an exemplary first-rate 
nation that is respected by all and that 
everyone likes visiting, doing business 
with and even living in. It should be a 
country in which every citizen is well off 
and feels secure and comfortable. It 
should not be a rich and militarily strong 
country but a country of well-to-do cit¬ 
izens living in peace. 

National Development Strategy in the 
Global Era 

Our National development strategy 
today should be fundamentally 
different from that of the past govern¬ 
ment-led modernization. It must put a 
premium on the productive role of each 
busine.ssand individual citizen. We must 
also expand our capabilities to develop 
and take advantage of the information 
and data industry...now crucial to eco¬ 
nomic prosperity. 

Our laws and institutions must be 
revamped to make them truly fair and 
just. Private initiative and local autono¬ 
my must be encouraged. We must all do 
our bf’st to protect and clean up the 
environment, if we are to enhance our 
quality of life. We must overcome class, 
regional and sectoral differences to 
strengthen our social coherences. Our 
attitudes, customs and practices must be 
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made more rational. These tasks are all 
essential to ensuring continued national 
development in this turbulent age and 
are intended to boost productivity and 
flexibility in all areas.. .politips, the econ¬ 
omy, public administration, civil life, 
culture, and sports. 

Specific Steps to Promote 
Globalization 

All aspects of national life must be 
clearly oriented toward globalization if 
we are to succeed in building a Korea 
that will play a pivotal role in world 
affairs. 

First and foremost, oureducation must 
be geared toward globalization. This 
means that our education system must 
be overhauled so as to produce a suffi¬ 
cient number of creative and enterpris¬ 
ing young citizens...the future leaders 
of the nation. Our education must be 
able to build c haracter and foster indi¬ 
viduals with wholesome [rersonalities, 
strong senses of responsibility, self-dis¬ 
cipline and true spirits of competitive¬ 
ness. Families, sc hools and society must 
unite in the efforts to create global c iti- 
/ens through lifelong education. In so 
doing, we should draw on our tradition¬ 
al emphasis on education...A source of 
our national pride. 

Second, our lc?gal and economic sys¬ 
tems must be made to meet the global 
standards of excellence. The rule of law 
and good citizenship must prevail. All 
economic transactions must be made 
transparent and free and fair business 
competition must be ensured. Our fi¬ 
nancial institutions must become more 
competitive. Our tax system must be 
, made fairer. Labor-management rela- 
I tions must become more constructive 
f and cooperative. To that end, a more 
adequate social safety net must be pro¬ 
vided. 

Third, our politics and news media 
must also be more firmly geared toward 
globalization. Our political parties must 
compete more vigorously in ideas and 
policy alternatives, so that they must 
strive harder both to cultivate democra¬ 


cy within their parties and groom the 
next generation of political leaders. Our 
politicians should focus their efforts on 
enhancing social coherence, especially 
by further developing expertise in spe¬ 
cific areas of public issues and more 
ably representing various segments of 
society. The National Assembly needs 
to function more efficiently. The news 
media should also reform itself so that it 
becomes a truly unprejudiced public 
instrument. 

Fourth, both the national and local 
governments must also be more effec¬ 
tively oriented toward globalization. We 
must realize a small but strong govern¬ 
ment, especially through bolder dereg¬ 
ulation and public administration would 
become just as efficient and cost-effec¬ 
tive in providing public services as well- 
managed business companies. 

Fifth, we must actively take part in the 
global endeavours to protect the 
environment. The time has come 
when ail nations must work together 
if we are to make this planet a better 
place to live not only for ourseleves 
hut for our children and grandchildren 
as well. 

Finally, our culture and our ways of 
thought and behaviour must also bt! 
made appropriate for globaHzalion. We 
must rediscover the intrinsic richness of 
our traditional culture and blend it with 
global culture. We must march out into 
the world with an open mind and have 
both pride in our own culture and re¬ 
spect for that of others. Ou r globalization 
efforts should facilitate Korean unifica¬ 
tion as well. My view is that unification 
means the process of joining the 
globalization efforts in both the South 
and the North. 

Five Major Coals of Globalization 

First, globalization is to meet global 
standards of excellence in all areas. Our 
businesses and all other institu¬ 
tions...government, schools, political 
parties, culture, general practices and 
so forth... must become first-rate, among 
the best in the world, if we are to survive 


and thrive in this age of increasingly 
fierce borderless global competition. 

Second, globalization calls for the [ 
rationalization of all aspects of national ; 
life. This means reforms in every area, : 
especially to abolish all outmoded or j 
unreasonable elements in our society ; 
and in our attitudes and behaviour. ; 
Globalization means a sweeping trans- i 
formation of our society. 

Third, globalization calls for unity. 
Only when the entire Korean people , 
unite as one in the pursuits of 
globalization, rising above class, region¬ 
al and generational differences, we will 
be able to triumph in global competi¬ 
tion. 

Fourth, globalization must be under¬ 
pinned by Koreanization. We cannot be 
global citizens without a good under¬ 
standing of our own culture and tradi¬ 
tion. Globalization in the proper sense 
of the word means that we should march 
out into the world on the strength of our 
unique culture and traditional values^ 
Only when we maintain our national 
identity and uphold our intrinsic nation¬ 
al spirit will we be able to successfully ! 
globalize. • 

Fifth, globalization requires an en¬ 
hanced sense of community with alt 
mankind. It is a process of a mature 
people extendi ng their concern for them- 
selves into a concern for all humanity 
and actively taking part in international 
endeavours to solve such global issues 
as nuclear threats, human rights, refu¬ 
gees problems and poverty. 

Conclusion 

Globalization requires the determi¬ 
nation and courage to completely re¬ 
form ourselves so that we will be able to 
successfully cope with and adapt to the 
changing world. It is a forward looking 
endeavour with the well-being of our 
children and grandchildren in mind. I 
am certain that we will eventually be 
able to build a unified nation which 
plays a pivotal role in world affairs as 
long as we steadfastly concentrate all 
our efforts on globalization. 
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Korea aims to join ranks of 
world's top 1 0 economic powers 


I n 1895, Korea was in the 
middle of a sweeping reform, 
while opening its doors to for¬ 
eigners in earnest. 

History repeats itself, and much more 
so in some cases than others. After a 
century from then, this country is once 
again in the midst of an unprecedented 
reform affecting all corners of society, 
while moving more actively than everto 
become a global player. 

There are, of course, gaps in the 
nature of the reform and in the extent to 
which the nation is ready to go global, 
differences as wide as the time span of a 
100 years. 

The world, a century ago was divided 
among a handful of imperial powers 
and Korea was "the land of morning 
calm" in the Asian backwaters. Now, 
there are more than 160 independent 
countries on this globe engaged in an 
infinite competition in the economic 
area, leaving the legacies of two world 
wars and a Cold War behind them. 
Korea is now also one of the world's 
freest countries politically as well as one 
of its most dynamic ones economically. 

In the last decade of the 19th century, 
the reform had been aimed at transfer¬ 
ring Korea from an ancient to a modern 
state and the opening of the country 
meant importing advanced foreign sys¬ 
tems and practices for that purpose. 

With the 21 century only five years 
away, the reform is geared to promote 
Korea to the ranks of the world's top 10 
economic powers and the catchword of 
globalizing means the nation playing a 
central role in almost all spheres, not 
only in politics and economy but also in 
culture and the arts. 

Despite these different backdrops of 
time-span, there was one absolute propo¬ 
sition confronting the nation then as is 
now. 


Korea's gross national product 
(CNP) ranked 12th in the world in 
1993, while its per-capita CNP was 
placed 32nd, the same position as 
1992, according to a World Bank 
report. Korea's CNP amounted to $ 
338.1 billim in 1993, up from the 
previous year's $ 296.3 billion, as 
the '95 World Bank Atlas released by 
the Ministry of finance and Economy 
showed. The country's per-capita 
CNP increased to $ 7,670 from $ 
6,790 in 1992. The United States 
recorded thelargestCNPof$6,387,7 
billion in 1993, followed by lapan 
with $ 3,926.7 billion, Germany 
with $1,903 billion and France with 
$ 1,289.2 billion. In 1993, exports 
and the agricultural sector account¬ 
ed for 29 percent and 7 percent of 
Korea's CNP, respectively. During 
the 1985-93 period, the country 
posted the second highest annual 
CNP growth rate of 8.1 percent in 
real terms after Thailand's 8.4 per¬ 
cent. Korea's inflation rate averaged 
6.9 percent on a yearly basis during 
the same period, much higher than 
that of advanced countries. As of the 
end of 1993, Korea's population 
stood at 44.056 million, the 25th 
largest in the world. 


Just like a century ago, the nation's 
development, for probably the next 100 
years or so, would hinge on hi)w suc¬ 
cessfully it can carry out the two na¬ 
tional tasks...reform at home and 
globalization abroad. If anything, the 
nation can much less afford to fail in 
carrying out the historic tasks in this age 
of accelerating change than it could a 
century before. Once it lags behind, it 
would be next to impossible for it to 
catch up. 


It is more than natural against this 
background that the nation's first civil¬ 
ian government in modern history started 
its national administration with the 
watchword of reform two years ago and 
is now proceeding toward the second 
goal of globalization with newly earned 
confidence in the results of the former. 

The festive mood of his inauguration 
had no sooner subsided when President 
Kim Young Sam plunged a scalpel of 
surgical operation into the nation's 
chronic corruption system, particularly 
among the core ruling class...the three 
state branches of administration, legis¬ 
lation and the judiciary. 

Surgical operation for reform 

Under the first concrete step for re¬ 
form, all officials of the leading class in 
the three branches were obliged for the 
first time to disclose their assets and not 
a few of them had to "lake off their 
uniform" for unjustifiable accumulation 
of wealth during their official tenures. 

In August 1993, Kim dropped a bomb¬ 
shell on the nation's huge underground 
economy by announcing a ban on all 
financial transactions under fictitious or 
borrowed names, in what some local 
commentators described as the "finan¬ 
cial revolution." 

Another revolution came very 
recently this time hitting the inefficient 
bureaucracy hard by making it leaner 
but stronger. 

In what was termed the strongest 
quake that hit the government since it 
took its modern shape, four of the most 
powen'ul economic agencies, including 
the Ministry' of Finance and the Eco¬ 
nomic Planning Board, merged into two. 
The "administrative revolution" drove 
out more than 1,000 government 
officials, while forcing an additional 
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9,000 to change their positions either 
within their present agencies or in other 
ones. 

Behind all these radical reforms, 
touted recently even by the lapanese 
news media which otherwise is rather 
unwiIIing to praise things Korean, should 
be the incumbent administration's sense 
of mission to create a firm foundation for 
the nation's joining of the advanced 
I countries' group when its term ends 
after three years. 

President Kim discovered the key to 
strengthening of national competitive¬ 
ness when he concluded, soon after the 
summit meeting of Asia-Pacific leaders 
last November, that the nation had no 
other choice but to reach global levels 
in every area, right from the economy to 
sports. 

President Kim outlined his percep¬ 
tion about the rather too politicized 
catchword in plain and specific terms. 

"As I see it, there is a tremendous 
difference between globalization and 
the often-interchanged notion of inter¬ 
nationalization." He said "International¬ 
ization is a relationship between coun¬ 
tries and often stresses economic state of 
things. Globalization encompasses all 
areas from politics, economy, society, 
culture, arts and sports and is the strat¬ 
egy in tiding over an era of borderless 
competition among nations." 

There may be nothing new about 
Kim's own distinction of the two rather 
confusing conceptsas the President him¬ 
self acknowledged that he may not nec¬ 
essarily be right in his interpretation. 

But hedropped at least two important 
hintsabouttheglobalization, which may 
suggest his future administrative direc¬ 
tion in this regard. 

First, the President said that now that 
the government has taken the lead in 
both by reforming and streamlining it¬ 
self, it would be the turn of private 
sector, including the businesses and 
workers, to make a turnaround in their 
consciousness and ideology. 

In other words, President Kim was 
urging the private sector to show corre¬ 


sponding changes that can match those 
of the government. 

Globalization as survival strategy 

The point appears to be all the more 
poignant at a time when the country has 
fallen into a total crisis as a result of 
inefficiencies accumulated in the course 
of the so-called "development dictator¬ 
ship eras" of the past 30 years. 

Whi le the government was under f i re 
from the public last year for excessive 
regulation on the one hand and em¬ 
bezzlement and corruption on the other, 
a Han River bridge collapsed which 
investigators concluded was also due to 
poor workmanship of the builder. It was 
also during the year that a rash of most 
heinous crimes and murders splashed 
the pages of local newspapers, reflect¬ 
ing the slackened morality of the 


general public. 

Korean workers, once famous for their 
long work hours and discipline, have 
seen their reputation sharply eroded in 
a recent labor surveys by a U.S. institu¬ 
tion. 

The situations of last year made people 
gloomy enough, particularly at the junc¬ 
ture in which the nation is today. Al¬ 
though Korea has attained the so-called 
"Miracle of Han River" by recording one 
of the most spectacular economic 
growths in the world's history, it will 
remain only a "half success" pending the 
nation's eventual unification with its 
other, still hostile, half in North Korea. 

This year will also be the busiest one 
in the nation's election history with the 
people undergoing four voting to pick 
up their local administrative heads, rang¬ 


ing from mayors and ward chiefs and 
from provincial to country cxuincilors. 

"Korea is destined to changes that 
sometimes will take place in conflicting 
directions at the same time, such as 
globalization in the economy to local¬ 
ization in the politics," an analyst said, 
"While the nation should maintain suffi¬ 
cient alertness both diplomatically and 
militarily against North Korea, Seoul 
also should try to persuade Pyongyang 
to come out of its current isolation and 
join the global trends, a preparatory step 
for unification." 

In yet another instance, he said, 
Korea should try to stress a multilateral 
free trade system u nder the World Trade 
Organization system that was launched 
Jan. 1. At the same time, however, it 
should positively take part in such re¬ 
gional groupings as the Asia-Pacific Eco¬ 
nomic Cooperation forum. 


President Kim, in his meeting with 
the press also stressed that Korea should 
develop its own specific characteristics 
even during the process of globalization, 
while atthesametime not losing its own 
meritorious traits blindly imitating 
others. 

This may be more important a point 
than it seems. 

Korea failed in its first modem reform 
attempt mainly due to two reasons as 
propagated by its renewed historians. 
On the one hand, it was sheer flunkey ism 
that led to the collapse of such an at¬ 
tempt and on the other, it was Korea's 
xenophobic feelings. This failure in 
part explains the legacy of its unfortu¬ 
nate history struck by frequent invasions 
and terminal domination by other 
countiies. 


The President said that now that the government has 
takeh the lead in both by reforming and streamlinii^ 
itself^ it would be the turn of private sector, including the 
businesses and workers, to make a turnaround in their 
consciousness and ideology. 
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Korea's Bid To Host World Cup 

2,002 


I t has been a long-cherished dream of 
the Korean people to host the World 
Cup Finals, the biggest event for foot¬ 
ball fans around the world. After a long 
wait, Koreans have high expectations 
that they Vvill finally be able to realize 
this wish at last. 

The nation is making a strong bid to 
host the 2002 World Cup finals, with 
fierce competition coming from japan. 
FIFA, the international governing 


body of football, has stated that the 2002 
World Cup Finals will most likely be 
held in Asia, though the site will not be 
decided until 19%. 


One strength of Seoul's bid relative to 
japan is its record. Korea has qualified 
for the final round of the World Cup four 
times in all, while Japan has never made 
it there. 

In light of Seoul's successful hosting 
of the 1988 Summer Olympics, Seoul's 
World Cup campaign officials are also 
saying that the nation is fully capable of 
holding an international athletic event 
as big as the World Cup in terms of 


organizational skill and facilities. 

Talking about the possibility of South 
and North Korea jointly hosting the 
World Cup, they are also voicing the 


hope for Intra-Korean reconciliation 
through the event. 

President Kim Young Sam has repeat¬ 
edly expressed deep interest in the 2002 
World Cup bid and promised his unre¬ 
served support. When he met a group of 
International Olympic Committee offi¬ 
cials in April last year, Kim asked for 
their support for Seoul's bid to cohost 
the tournament with North Korea. The 
President, who played football during 
his secondary school days, is known to 
be an ardent fan of the sport. 

Four nations have so far announced 
their candidacies for the World Cup 
2002 finals-South Korea, lapan, 
Australia and Colombia of them. South 
Korea and japan are considered to be 
the strongest contenders. 

Japan started its World Cup cam¬ 
paign in 1990. It is also considered to 
have an edge over Korea in terms of 
facilities that meet FIFA regulations. It 
was considered that clear front-runner 
in the bidding race until October 1993, 
when it tailed to quality for the 1994 
U.S. World Cup Finals. 

South Korea did qualify, on the other 
hand, and thus further adding to its 
claim of being the best qualified to stage 
the quadrennial global football tourna¬ 
ment. 

Seoul's campaign began in 1993 
when it qualified, along with Saudi 
Arabia, as the representatives of the 
Asian region to the U.S. World Cup 
finals. Full-fledged preparations for the 
bidding campaign started in January last 
year with the launching of the Bidding 
Committee for the 2002 World Cup in 
Korea (KOBID). 

Seoul's World Cup bid was further 
boosted in May last year when Chung 
Mong-loon, president of the Korea Foot¬ 
ball Association (KFA), was elected a 
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vice president of FIFA during an Asian 
Football Confederation (AFC) confer¬ 
ence. Chung outpaced the Japanese 
candidate, Tadao Murata, who serves 
as. secretary-general of the Japanese 
World Cup bidding committee, by a big 
margin. Officials generally agreed that 


rejected the suggestion. 

Japan and South Korea have both 
successfully staged major events in the 
recent past with Seoul hosting the 1988 
Olympic Games and Tokyo the 1991 
World Athletics Championships. Tokyo 
was also the first Asian city to host the 



Chung's election as FIFA vice president 
strengthened Korea's bid to host the 
2002 World Cup finals. 

They noted that his vice presidency 
means that Korea has secured a crucial 
vote as Chung automatically becomes a 
member of FIFA's Executive Council, 
which wil I decide where the next World 
Cup will be held. The 21 -member coun- 
cil, including the FIFA president and 
seven vice presidents, will decide on the 
venue by June 19, 1996. 

The officials also said Chung's elec¬ 
tion as a FIFA vice president means that 
the country has secured a crucial "beach¬ 
head" for mustering international 
support for its bid. 

Buoyed by Chung's election, KF'A 
officials began to talk about the prospect 
of repeating the 1981 victory over Japan 
over the right to host the 1988 Summer 
Olympic Games. Chung also actively 
participated in that bidding campaign. 

The AFC once suggested that Korea 
and Japan make a joint bid to host the 
2002 World Cup, but both countries 


Olympic Game in 1964. 

Chung says Korea deserves to host 
the global football event because it has 
qualified for the World Cup finals four 
times-in 1954,1986,1990 and last year. 
"We will work hard to bring the 2002 
World Cup to Korea," Chung said. 

Dismissing the idea of a Joint bid with 
Japan as not being feasible, he said that 
he would be more inclined to push for a 
joint bid with North Korea. 

"Korea is one country. There is very 
high tension on the Peninsula and if 
football can contribute to peace and 
stability, that would be good," he said. 
"FIFA would be glad to c ontribute to the 
goal of peace and stability by having the 
20('2 World Cup on Korean soil." 

The idea of a joint bid with North 
Korea was also proposed by founding 
head of the bidding committee, Lee 
Flong-Koo, who was then the Deputy 
P'ime Minister/Minister of Unification 
and is now Prime Minister. In a speech at 
the committee's inaugural ceremony in 
January last year, Lt'e said that the joint 


hosting of the event by the two Koreas 
would be a historic achievement, suggest¬ 
ing that the idea should be seriously 
studied by FIFA. 

"We hope that the joint sponsorship of 
the World Cup would promote closer ties 
with North Korea," Lee said, adding that 
many possibilities for Intra-Korean coop¬ 
eration exist in sports. 

The bidding committee set sail with 61 
inaugural members representing various 
sectors of society, including industry, the 
media and the athletic community. 

Most recently, former Culture and 
Sports Minister Lee Min-sup stated that 
the joint sponsorship of the 2002 World 
Cup would be one of the top priority 
policies of the government. 

"The government plans to propose to 
the North to jointly sponsor the World 
Cup and create a unified leam for the 
World's biggest football event," Lee told 
reporters in Hiroshima, Japan, which he 
visited in October last year to attend the 
12th Asian Games. 

The joint hosting, if realized, wouW 
decisively contribute to bringing peace 
and stability to the Korean Peninsula 
and pave the way for national unifica¬ 
tion, analysts say. 

"Unification soccer matches" be¬ 
tween the South and North were held in 
Seoul and Pyongyang in October 1990 
with each side winning once. 

Furthermore, South-North Korea joint 
teams participated in the 41st World 
Table Tennis Championship held in 
China, Japan in April-May 1991 and the 
Sixth FIFA World Youth Championships 
held in Porto, Portugal in June of that 
year. 

These three unprecedented events 
contributed immensely to reaffirming 
the homogeneity of the Korean people 
and opening the way for reconciliation 
between the two divided halves. 

Committee officials estimate that the 
2002 World Cup will generate over 
US$100 million in profits. 
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President Kim Young Sam 
Received King Peace Prize 


A ceremony for awarding Presi¬ 
dent Kim Young Sam the 
Martin Luther King, |r. 
Nonviolent Peace Prize for 1994 has 
taken plaqe at 11 ;00 a.m., january, 26 at 
Chong Wa Dae. 

At the ceremony, Coretta Scott King, 
wife of the late American civil rights 
leader, presented the King Peace Prize 
to President Kim. Mrs King, who arrived 
in Seoul on Janunary25, is also the found¬ 
ing president and chief executive officer 
of the Martin Luther King, )r. Center for 
Nonviolent Social Change. 

A number of guests, including mem¬ 
bers of local human rights organiza¬ 
tions, foreign correspondents and the 
diplomatic corps in Seoul, attended the 
presentation ceremony. 

On December 30 last year, the selec¬ 
tion of President Kim as the winner of 
the King Peace Prize for "his contribu¬ 
tions to the promotion of human rights 
and democracy in Korea through non¬ 
violent means" was announced by the 
King Center, which is based in Atlanta, 
Georgia. 

In fact. President Kim was selected to 
receive the prize in November 1994, 
but the presentation ceremony was de¬ 
layed until lanuary 26 due to the obliga¬ 
tions of his office. 

In announcing the 1994 recipient, 
Mrs. King said that President Kim's life 
and work provide an inspiring example 
of uncompromising dedication to the 
principle of nonviolence in the pursuit 
of human rights and democracy. 

"He has struggled courageously for 
freedom for his jieople for 40 years, 
enduring many hardship and sacrifice, 
but never flagging in his commitment to 
democratic reforms for the people of 
South Korea," said Mrs King in a state¬ 
ment. 

She also said in the statement that as 


President, Kim has led South Korea's 
government to the first complete de¬ 
mocracy in its long history and has 
secured reforms to promote freedom of 
speech and an unprecedented spirit of 
openness in South Korea. 


The Prize, the highest avvard of the 
King Center, includes a medal bearing 
Dr. King's likeness and a citation. Pres¬ 
ident Kim is the 18th recipient of the 
Prize, which was first presented to An¬ 
drew Young in 1973. 

Other recipients include: President 
jimmy Carter (1979); Bishop Desmond 
Tutu (1986); President Corazon Aquino 
of the Philippines (1987); and Soviet 
President Mikhail Gorbachev (1991). 

In a similar vein, President Kim re¬ 
ceived the Averell Harriman Democra¬ 
cy Award from the National Demo¬ 
cratic Institute for International Affairs 
in Washington, D.C. in November 1993 
in recognition of his democratic reform 


efforts both as longtime opposition leader 
and President. 

Arunabala Patro, Delhi-based jour- j 
nalist has contributed an article to The 1 
Pioneer on Feb. 1,95 titled "Kim Young 
Sam's arduous triumph." Following is 


the full text of the article: 

It is a real tribute to the memory and 
ideals of the legendary American leader 
Martin Luther King Jr that the latest 
"Non-violent Peace Prize" =the 18th in 
the series has been awarded to the South 
Korean President Kim Young Sam. Like 
such other notable recipients of this 
honour as jimmy Carter, Bishop 
Desmond Tutu, Corazon Aquino and 
Mikhail Gorbachev, this illustrious son 
of Korea has endeavoured and 
succceeded in freeing his nation from 
the legacy of political antagonism and 
taking it on the path of national recon¬ 
ciliation and democratic harmony. 

Whatever may be his other failings. 
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the fact remains that the 68 year-old 
Kim's life mirrors South Korea'sfortunes 
since its liberation from the colonial 
yoke of japan in 1945. He has been 
witness to, a protagonist in and many a 
time a victim of every political twist that 
has made up the fast-paced drama of 
modern Korean history. Just as South 


Korea has had to negotiate a rocky road 
from colonialism to budding democra¬ 
cy through the tortuous phase of the 
authoritarian military rule, so has Kim, 
with uncanny ability, navigated through 
turbulent waters to pursue his political 
goals. 

From the start of his career, he has 
rebelled against the politics of coup 
d'etat, which, he was right in realising, 
strengthens authoritarianism in one form 
or the other and leads to misrule and 
injustice. Given South Korea's history, 
Kim, for most of the time, must have felt 
like a man shouting against the wind. 
But ultimately. South Koreans heard him 
and realised his immense contributions 
towards the cause of democracy. They 
elected him as the President on Decem¬ 
ber 18, 1992. 

That elections marked a political 
watershed for the nation as it launched 
a truly civilian government enjoying 
unquestioned legitimacy. Kim, thus, 
became South Korea's first President 
without a military background since Park 
Chung Hee took power in 1961. 

Kim's tumultuous political career 
began with a brief stint in the then ruling 
Liberal Party in 1954. Since then he has 
set many records. He was the youngest 
person ever elected to the country's 
National Assembly. He is also the per¬ 
son most often elected to the National 


Assembly (nine times). He has served as 
an opposition floor leader for five terms 
and was elected president of an opposi¬ 
tion party four times. In short, he has 
been witness to South Korea's parlia¬ 
mentary history from its earliest days. 

As an opposition leader, Kim did 
suffer a great deal in the hands of the 


dictatorial regime and called the US to 
support democratisation in Korea. In 
1980, he was put under house arrest for 
two years and then under political ban, 
which was not lifted until March 1985. 
But undeterred, in 1983, Kim went on a 
23-day hunger strike demanding demo¬ 
cratic reforms. The following year he 
organised theCouncil forthe Promotion 
of Democracy to get around the ban on 
political activities and keep on pressure 
for democracy. 


Of course, considering all these trib¬ 
ulations that checkered his carrier as an 
opposition leader, many were surprised 
when in 1990 he gave up the 
longstanding opposition cause and 


joined the then President Roh Tae Woo 
to found the present ruling Democratic 
Liberal Party. Kim himself has admitted 
that it was one of the most difficult 
decisions of his political career. 

Kim Young Sam thought that given 
the prevailing conditions in the country, 
the need of the hour was to break the 
legislative gridlock and "save the na¬ 
tion" from the governmental paralysis, 
all due to the ongoing political instabil¬ 
ity. That his decision enjoyed public 
support was evident subsequently when, 
campaigning under the slogans of "Re¬ 
form amidst Stability", he was able to 
win 42 per cent of the vote in 1992 
elections. Indeed, he gained the highest 
number of votes than any presidential 
candidate had ever won in Korean 
elections. 

What is more important s the fact 
that it is Kim Young Sam who has con¬ 
tributed to South Korea's present politi¬ 
cal and economic stability. He has made 
the Korean society more open, more 
diverse and more decentralised than' 
ever before. Of course, he has not ex¬ 
actly 1 i ved up to the expectations that he 
has raised in 1992. But then democracy 
never gives instant results. Kim's contri¬ 
bution lies in the fact that he has helped 


democracy take deeper roots in Korea. 
He further makes efforts so that Korea 
achieves democracy at a faster rate. In 
that sense, he deserves the Peace prize. 
Congratulations to himi 


Oft December 30 last year^ the selection of President 
Kim as the winner of the King Peace Prize for "his 
contributions to the promotion of human rights and 
democracy in Korea through nonviolent means" was 
anrwunced by the King Center^ which is based in Atlanta, 
Georgia. 


Kim's tumultuous political career began with a 
brief stint in the then ruling Liberal Party in 1954. 
Since then he has set many records. He ivas the young¬ 
est person ever elected to the country's National 
Assembly. He is also the person most often elected 
to the National Assembly (nine times). He has served 
as an opposition floor leader for live terms and was 
elected president of an opposition party four times. 
In short, he has been witness to SMh Korea's parliamen¬ 
tary history from its earliest days. 
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Tagore And Korea 


A ncient sources reveal interest¬ 
ing stories about Korea and 
India. During first Century A.D. 
a King named Kim-Suro of Kaya King¬ 
dom married a Princess of Ayodhya, 
India, If this is to be believed, then India 
and Korea enjoys a prehistoric relation¬ 
ship. In addition to this, the religion. 
Buddhism has played an influential role 
in bringing the two countries closer. Old 
record suggests there had been a few 
exchanges in relation to propagating 
Buddhist religion. 

Coming to a more recent phase of 
history i.e. the early part of 20th century, 
Korea seemed to have greatly influenced 
by Indian literature and (ulture, mainly 
through the writings of Rabindra Nath 
Tagore. 

Many Koreans are aware till date that 
Rabindra Nath Tagore was the epitome 
of Indian spirituality, thought, literature 
and art. His sense of humanity and jus¬ 
tice had won the hearts of many in the 
world and left an indelible impression in 
the minds of the people. His writings 
were so powerful that it could move any 
one or any country at the very first read¬ 
ing. Rabindra Nath could never tolerate 
the oppression against human beings 
manifested through colonialism. He in¬ 
spired the humankind to resist the forces 
of colonialism through his powerful verse. 

Korean, then under colonialism 
looked forward to such inspirations and 
had invited f’andit Rabindra Nath to visit 
their country. He could not visit Korea 
then but was moved by the invitation 
extended to him through Korean patri¬ 
otic feelings. His expression towards 
Korea finds its essence in these lines. 
"In the golden age of Asia 
Korea was one of its lamp-bearess 
and that lamp is waiting to be 
lighted once again for the 
illumination of the East." 

Rabindra Nath Tagore's love and sup¬ 
port for Korean independence was never 
in doubt. He had supported Korea against 


Japan in front of a crowd on his second 
visit to Japan in 1924. 

He had sympathized with the revolt 
as a human being. What had been ex¬ 
pressed on the surface m ight have seemed 
weak, but deep in his heart there lay a 
fierce anger. 

Through this difference in the inter¬ 
pretation of Tagore we can observe the 
mode of modernization in lapan and 
China, and also Korea. These were his 
exhortations against the Japanese peo¬ 
ple for their wrong pol iries but they were 
received coldly as the song of a poet 
from a defeated country which shows 
that japan had little or no influence from 
Tagore. In China Tagore's influence had 
worked on certain writers, but not in 
lapan. In Korea, a great many writers, 
especially those who had nationalistic 
fervour, had responded emotionally to 
his works, but it is only in Han Yong-un 
that Tagore's literature and philosophy 
have been truly absorbed and consum¬ 
mated into sublimation. 

The year 1929 marked the tenth anni-. 
veisary of one of the most memorable 


patriotic movements in Korean history, 
the March First Movement against 
lapan. Tagore's poem is only four lines 
but the strong suggestion in his poem is 
enough to leave a deep emotion and a 
remarkable encouragement to Korean 
people at that time. Thus, Tagore's poem 
sums up his strong optimism about the 
revival of Korean glory which the per¬ 
vading gloom of lapanese colonialism 
had unfortunately enveloped. The poem 
infuses confidence and hope even today 


in the minds of Korean people to march 
ahead towards a better future and one 
can easily imagine how much inspira¬ 
tion it would have given to them more 
than half a century ago when Korea was 
chained by foreign rule as India was. 

Though the poem accompanied an 
unprecedented rise in the esteem and 
popularity ofTagore in Korea, it won't be 
an exaggeration to say that his name had 
become a household word in Korea more 
than a decade ago and almost every 
Korean was aware of his contribution in 
the literary and philosophical fields. 

Tagore was introduced to Korea in 
1913 just after he won the Nobel Prize 
for Literature. This works were intro¬ 
duced in translation from 1916 and 
subsequent years saw a rapid rise in the 
pac:e of translation that admirers ofTagore 
had undertaken. In 1916, many pages of 
Tagore's work were translated and pub- 
lished in Iho literary magazine, 
Ch'ongc h'un Youth. "Gifanjali" was trans¬ 
lated into Korean in 1920, "The Cresc:ent 
Moon" and GareJener" in 1924 and his 
famous play ''PostOffic:e" and many other 


essays in 1926. And by 1966, Tagore's 
works were published in six volumes , 
through translation from English to Ko- ] 
lean. And translation is still going on 1 
today. ^ 

Tagore himself had shown a great 
interest in the Korean people. Unlike 
other writers from the western world, he 
was received and translated pot only as 
a writer but also as a philosopher. No 
other writer's works were translated more 
than Tagore's. From which it is possible 


Rabindra Nath Tagore's love and support for Korean 
independence was never in doubt He had supported 
Korea against japan in front of a crowd on his second 
visit to Japan in 1924. He had sympathized with the 
revolt as a human being. 
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to infer a particular trait in Korean liter¬ 
ature. Here the attitude of Koreans to his 
works may be observed. As long as it was 
written by Tagore, for Korean people the 
nature of the work did not matter. There 
is the geographical fact that Tagore him¬ 
self is an Oriental man and the poet 
himself has shown deep sympathy to¬ 
ward the Korean people. That he was an 
Oriental poet, and his native homeland 
also was colonized by the British, could 


have been an encouraging fac tor con¬ 
sidering the political situation in Korea, 
where as part of the enl ightenment move¬ 
ment nationalism had bcKomethe belief 
of many intellectuals and youth alike. 

The intellectual world of Korea in the 
1920s produced a numljer of reviews of 
Tagore's works, including one written 
by a leading luminary of the literary as 
well as the political arena and whose 
memory is still cherished I Ian Yong-un 
(well known by his Buddhist name 
Manhae, 1879-=1944). He was one of 
Korean great sage poets and a leader of 
Korean independence movement, who 
was deeply touched by Tagore's mysti¬ 
cism, naturalism and humanism. 

When Manhae was eighteen he was 
already taking part in a powerful revolu¬ 
tionary movement of a populistand nativist 
character. Eventually, he became a Bud¬ 
dhist monk. This was partly a result of his 
accidental encounter with Buddhism in 
his pilgrimage among temples as a politi¬ 
cal fugitive. But you can also see some 
kind of logic, in his conversion to Bud¬ 
dhism. He published a monthly magazine 
and opened the small schcx)! for children 
under the difficult situation of Japanese 
occupation. In the first edition of his 
magazine, he intrcxJuced Tagore to read¬ 


ers. It shows us how much he was inter¬ 
ested in Tagore at that time. 

Tagore's strong denunciation of the 
rising militarism and materialism of 
japan in Asia contributed towards free¬ 
dom and he was hailed as a spokesman 
of the suffering masses. Tagore's words 
touched the emotional chord of Koreans 
and hence it would be inappropriate to 
suggest that Tagore was received in Korea 
as a literary giant. His personality was 


perceived by the peace loving people of 
"The Hermit Kingdom" or "The Land of 
the Morning Calm" (the two epithets 
Korea was crowned with) as one who 
strove towards building a bridge of un¬ 
derstanding in a world town 
characterized by alien domination, dis¬ 
trust and discord. 

This emotional reception had its roots 
in nationalistic feelings and might be 


proclaimed to be of a higher level than a 
purely literary view point. But on the 
other hand, from the literary viewpoint, 
the limit in his influence is clearly sr^en. 
Tagore's influence may seem to be great 
on oriental culture, but from the Korean 
viewpoint there lies a deep ravine be¬ 
tween Korea and the western world. In 
other words, there does not lie a praising 


- - — 

glorification of a god as in the Upanishad. j 
Tagore may be more comfortebly re-j 
ceived by the western literary world. 

Tagore's influence on the Oriental 
world is restricted mainly to China, 
japan and Korea, and the common factor 
in all the three countries were national¬ 
istic. Of the three countries, the most 
influenced and the most accomplished 
work was produced by the sage Manhae. 

After liberation of Korea, theMinistry of 
Education included an article on Tagore's 
poem "A Lamp of the East" in the text books 
for highschool students so as to perpetuate 
the memory of the great poet. Besides a 
number of Korean poets, writersand schol¬ 
ars carried out academic research on 
various aspects of Tagore's works. 

In April, 1981, The Tagore Society of 
Korea was founded and it aims at pro¬ 
moting the ideals and ideas which Tagore 
stood for. It is in fact the culmination of 
a long-( herished dream of ardent admir¬ 
ers of the Indian poet in Korea. The 
Society comprises poets, writers, artists 
and scholars; it isa unique civilian group- 
devoted to the promotion of exchange of 
study, culture and arts between Korea 
and India, and endeavours to lead Kore¬ 
an youth along a very rich avenue of 
oriental culture and to foster in them 
international understanding. 


The Society has since published an¬ 
nual volumes of Kurean-Indian Literature 
and the volume's of Korea-Indian Cul¬ 
ture. It consists ot artic les by both Korean 
and Indian scholars which testify to the 
reciprocal interest among youth in 
strenglhening the ties and understanding 
between the two different cultural iden¬ 
tities. 


Tagore's influence on the Oriental world is restricted 
mainly to China, Japan and Korea, and the common 
factor in all the three countries were nationalistic. 
Of the three countries, the most influenced and the 
most accomplished work was produced by the sage 
Manhae, a famous Korean poet 


In April, 1981, The Tagore Society of Korea was founded 
and it aims at promoting the ideals and ideas which 
Tagore stood for. It is in fact the culmination of a long- 
cherished dream of ardent admirers of the Indian poet 
in Korea. The Society comprises poets, writers, artists 
and scholars; it is a unique civilian group devoted to the | 

promotion of exchange of study, culture and arts \ 
between Korea and India. 
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Update on The North Korean Nuclear Issue 


T he crisis over North Korea's 
suspected Nuclear Weapons 
Program has been defused to a 
certain degree, but difficult talks and 
negotiations still lie ahead to resolve the 
issue and settle permanent peace on the 
Korean Peninsula. 

The United States and North Korea 
have held negotiations on various issues 
since their landmark agreement in 
Geneva, October 21, 1994. 

Among the major items being dealt 
with atthetalksarethedetailsofthe I'.S. 
promise to provide North Korea with 
light water nuclear reactors with a total 
capacity of 2,000 megawatts, the agreed 
exchange of liaison offices at the U.S. 
and North Korean capitals and future 
treatment of the spent nuc lear fuel rods 
in North Korea. 

Some progress has been made so far, 
North Korea, most of all, has kept its 
pledge to freeze all of its nuclear facili¬ 
ties including nuclear reactors and a 
reprot essing plant. 

I he United States and North Korea 
have already taken measures to ease 
their economic embargoes against eac h 
other in ord(;r to have the way for future 
economic exchanges necessary for car¬ 
rying out the nuclear reactor project. 

The frametwork agreement is essen¬ 
tially a i med at el i mi nati ng North Korea' s 
ability to make nuclear arms. It also 
allows the twocountries kj move toward 
finally establishing normal politic al and 
economic relations. 

Under this agreement, they are ex¬ 
pected to open a liaison office in each 
other's capital in the near future. 

The United Stams also promised to 
provide two new western style light- 
water nuclear reactors to North Korea 
with a total generating capacity of 
approximately 2,000 megawatts by 
2003 in t'xchange for the North's 
discontinuation of the operation of a 5 
megawatt research reactorand construc ¬ 
tion being clone on two other reactors. 


At the heart of this deal are U.S. 
concerns about the potential hazards 
involving the North Korean reactors us¬ 
ing gas as a coolant and graphite as a 
moderator. Nuclear reactors of this 
tyfje tend to produce more weapons- 
grade plutonium than the light-water 
redactors. 

The United States also agreed to pro¬ 
vide heavy oil to North Korea until the 
new light-water nuclear reactors are 
completed as a way to compensate for 
the energy loss..The North will incur as 
a result of giving up the three nuclear 
reactors. 

The South Korean government has 
pledged that it will provide a major part 
of the financial cost for building the 
nuclear reactors on the condition that a 
reactor model developed in the South is 
adopted. It hasalso demanded that South 
Korea be allowed to play a c entral role in 
the project, whcch is to entail some US$ 
4 billion. 

But a thorny problem has risen as 
North Korea refuses to ac c epi the South 
Korean-model reactors. Nonetheless, 
both Seoul and Washington offic iais are 
firmly maintaining the stanc e that the 
South Korean model must be used in the 
North Korean reactor construction. 

Officials in Seoul are still optimistic, 
in general, about this problem. They say 
that North Korea has no choice but to 
agree on the South Korean model in the 
end. 

Their optimism is based on a realistic 
evaluation of the situation.. .South Korea 
is the only country in the world which is 
willing to bear the lion's share of the 
financial burden necessary for building 
the reactors. 

Seoul officials belic've Pyongyang is 
rejec ting the South Korean model in an 
attempt to gain more leverage in nego¬ 
tiations with the United States. 

The recent North Korean demand that 
the United States provide between $500 
million and $1 billion worth of extra 


economic and technical assistance also 
seems related to this tactic, they say. 

The United States, South Korea and 
Japan are working on forming an inter¬ 
national consortium to build light-water 
reactors in North Korea, named the Ko¬ 
rea Energy Development Organization 
(KEDO). 

The KEDO is expected to sign a 
contract with North Korea on the con¬ 
struction of nuclear reactors by April 21. 

South Korean and U.S. officials hope 
as many countries as possible will be 
members of the consortium to share the 
necessary financial burden. 

The consortium is also expected to 
take care of the problems related to the 
provision of heavy oil to North Korea for 
heating and electricity production and 
the shipment of spent fuel rods out of the 
country. 

Pyongyang promised to engage in 
dialogue with South Korea in the frame¬ 
work agreement with Washington. How¬ 
ever, it has not taken any substantial 
steps to open dialogue with the South, 
while continuing its political offensives 
against Seoul. 

South Korean officials expect the 
North to agree to Intra-Korean dialogue 
in the near future but any substantial 
progress in Intra-Korean relations is not 
likely any time stx)n. They say that the 
North Koreans now seem to be focusing 
their attention on improvingthe relation¬ 
ship with the United States. 

Officials, though, expect that Intra- 
Korean contacts will inevitably increase 
when the nuclear reactor construction 
project makes progress. 

As many as 1,000 South Korean 
officials, experts and workers will have 
to visit Nortfi Korea over the next 10 
year.-, in line with the project, they say. 
This, in fact, is one of the motivations 
behind the South Korean willingness to 
play a central part in building the 
nuclear reactors in the North. 


1^^ 
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A U.S....North Korean Thaw 


I t may be little more than a symbolic- 
one, but the fact is that a thaw has set 
in,, in the long-frozen relations be¬ 
tween Washington and Pyongyang. In 
what must be considered a significant 
breakthrough, on ianuary 20, the U.S. 
announced a package of steps, easing for 
the first time 45-year old trade curbs on 
the Stalinist regime of North Korea. 

The package includes direct telephone 
links between the U.S. and North Korea, 
the last country Americans have been 
barred from dialing direct. Similarly, in a 
move that cou id mea n$5millionto$10 
million a year for Pyongyang, American 
business will now be permitted to import 
North Korean magnesite, a rare metal 
used to coal the inner layers of steel 
industry blastfurnaces. Thirdly, U.S. news 
organisations will be allowed tor the first 
time to open offices in North Korea, and 
the North Korean journalists could now 
set up their establishments in the U.S. 
Finally, American visitors to North Ko¬ 
rea will be permitted to make unlimited 
credit card purchases in c onnection with 
personal travel. In return. North Korea 
will be now permitted to use the U.S. 
banking system to clear financial trans¬ 
actions not beginning or terminating in 
the U.S. And in the same vein, an un 
specified portion of the $ 11 millirjn 
North Korean related assets frozen in the 
U.S. will be unblocked. 

. Of course, all these suggested actions 
are far less sweeping than those taken a 
week earlier by Pyongyang. North Korea 
had announced that it was dropping the 
restrictions on the import of U.S. com- 
mexfities and the entry of U.S. trading 
ship into North Korean ports. Viewed 
thus, and one may quote an unnamed 
U.S. official in this regard, Clinton 
administration's decision on January 20, 
"has left untouched about 99 percent of 
the trade barriers that were erected un¬ 
der the Trading with the Enemy Act, law 


By Arunabala Patro 

providing for tough sanctions against 
any communist or terrorist-supporting 
nation." 

Nevertheless, Clinton's orders for¬ 
mally marks the begining of a new eco¬ 
nomic relationship between North Ko¬ 
rea and the U.S., which had little contact 
since the outbreak of the Korean war in 
1950. The partial lifting of the sanctions 
has been justified as a reward for North 
Korea's implementation of that part of 
the October 21,1994 U.S.- DPRK Agreed 
Framework (better known as nuclear- 
deal) which envisaged that Pyongyang 
would not reprocess the 8000 spent fuel 
rods to make plutonium available for 
nuclear weapons and that it would not 
reload its existing reactor to generate 
more plutonium. In other words, the U.S. 
is happy that North Korea has desisted 
itself from making "five or six" nuc lear 
bombs, which would have been in order 
but for the October nuclear deal at 
Geneva. 

But then, the fact remains that the 
U.S.-North Korean nuclear deal has got 
a much larger range of aii-ns which many 
Americans, particularly the Republicans 
who dominate the U.S. Congress al the 
moment, reckon to be simply non- 
realisable and hence not worth-pursu¬ 
ing. They take strong objection to the fact 
that the deal has been agreed upon in 
spite of Pyongyang's refusal to grant 
IAEA inspectors access to two "suspect" 
nuclear sites that contain c lues as to how 
much plutonium the North Koreans have 
diverted in the past. It is with this view in 
mind that the Republicans have threat¬ 
ened that they will have at least five sets 
of Congressional hearings before decid¬ 
ing whether it is in national interest to 
allow an agreement, which involves lim¬ 
ited financing of the North Korean en¬ 
ergy sector, just because it caps North 
Korea's nuclear programme, "while al¬ 
lowing Pyongyang to keep the small 


number of nuclear weapons it has manu¬ 
factured till date." 

However, the Clinton administration's 
officials do not agree with the above 
criticism. They argue that the lifting of 
the sanctions against North Korea re¬ 
cently are only "partial" and that any 
further lifting would depend upon the 
similar steps that North Korea took to¬ 
ward completely dismantling its nuclear 
weapon facilities and giving up 8000 
spent nuclear rods. The officials also 
point out that the October deal also 
requires North Korea to undergo special 
i nspections that wi 11 tel I the world wheth¬ 
er or not it produced more plutonium in 
the past than it has declared to interna¬ 
tional inspectors. And if it turns out that 
North Korea has, in fact, produced nu¬ 
clear weapons, then it must dismantle- 
them to come into compliance with the 
NPT. 

To put it differently, Clinton Adminis¬ 
tration's policy is that "As North Korea 
fulfils these obligations, the U.S. and our 
allies have agreed to provide, in a match¬ 
ing step-by-step process, additional fuel 
oil (North Korea's stated objective be¬ 
hind its nuclear policy is to generate 
electricity) and new, less threatening 
light-water reactors to replace the ener¬ 
gy-generating capacity North Korea is 
giving up. The reactors will be paid for 
primarilybyourallies...South Korea and 
|apan...not U.S. tax-payers". 

Viewed thus, Clinton Administration's 
decision of partially lifting the sanctions 
against North Korea is fundamentally 
sound, though there are legitimate fears 
about North Korea fu If i 11 i ng all its obi iga- 
tions under the October deal. It is funda¬ 
mentally sound because it is conditional 
on matching North Korean response. 
Even otherwise, the lifting of the sanc¬ 
tions will benefit the American business¬ 
men more than the North Korean gov¬ 
ernment. It may also serve the American 
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long-term goal by leading to reform and 
op:'! mess in an isolated communist state 
like North Korea. But it is imfrortant to 
note, and this is something that seems to 
be missing in Washington's approach, 
that for any concrete breakthrough in the 
Korean peninsula, the U.S. must have 
better coordination with South Korea 
than what is at the present. 

South Korea, after all, is supposed to 
build the promised light reactor to North 
Korea, as per the October nu( lear deal, 
in fact, one of the logical corollaries of 
the deal is the improvement of inter- 
Korean dialogue. South Koreans natural - 
ly grudge thattheClinton Administration 


has not given due attention to this aspect 
while implementing the rapprochement 
package. The fact remains that 
Pyongyang remains unrestrained in its 
campaign of vil ification against the South 
Korean government. Pyongyang's strat¬ 
egy is openly divisive and hostile. It 
courts private business abroad and erst¬ 
while dissidents in the country. But, at 
the same time, it castigates the legitimate 
leaders and government of Seoul. This 
application of double standards and 
smoke screen tactics disproves the integ¬ 
rity and good faith of North Korea in 
pursuing reasonable aims of accommo¬ 
dation and cooperation, in addition to 


the immediate gains of foreign trade and 
investment to getaround its present eco¬ 
nomic quandary. 

The point is that the U.S. must 
pursuade North Korean leadership so 
that in the ultimate analysis better ties 
with South Korea will matter it the most. 
Therefore, though the thaw has just be¬ 
gun is a timely and natural development, 
Pyongyang must undergo a real change 
of heart and come out fair and square to 
talk and work together in earnest with 
Seoul. 

The Writer is a Delhi based Journalist 


Human Rights Situation in 
North Korea 


H uman rights issue is a sensitive* 
one. Of late, the issue has as¬ 
sumed alarming proportions all 
over the world. The human right silua- 
tifjn in North Korea is even more shock¬ 
ing. The abuse of human rights in this 
country is on the rise without showing 
any signs of abating. Here is a report 
submitted by the U.S. State Departnu^nt 
to Congress about the human rights sit¬ 
uation in North Korea. 

The Democratic People's Republic, 
of Korea (DPRK) is a dictatorship under 
the absolute ruleof the Korcsin Workers' 
Party (KWP). 

The North Korean rc'gime subjects its 
citizens to rigid controls. The regime 
establishes security ratings for each in 
dividual which determine access to 
employment, schools, medical facili¬ 
ties, and certain stores as well as admi.s- 
sion to the KWP, but it may have relaxed 
this loyalty system,somewhat in recent 
years. The state leadership perceives 
individual rights as an alien conu^pt 
subversive to the goals of the state and 
party. 

The government continu<.*s to deny 


its citizens most fundamental human 
rights. The penal code is draconian, 
stipulating capital punishmc'nt and con- 
fisc alion ot al I assets for a wide variety of 
"crimes against the revolution," includ¬ 
ing defection, slander ot the party or 
state, and possessing "reac tionary" print¬ 
ed matter. 

The regime permits no independent 
press cir associations, and little outside 
information reaches the [rublic except 
that is approved and disseminated by 
the government. 

Second point in the rc^port mentions 
regarding the respc.-ct for the integrity of 
the person, including; 

freedom from political and other 
c^xtrajudic iai killing. Political prisoners, 
opponents of the regime, repatriated 
defectors, and others (reportedly includ¬ 
ing military officers suspected of plot¬ 
ting against Kim long If, de facto leader 
of North Korea), have been summarily 
executed. 

Article 52 of the criminal law makes 
the death penalty mandatory for activi- 
ties"in collusion with imperialists" aimed 
at "suppressing the national struggle," 


and some prisoners are sentenced to 
death for such ill-defined "crimes" as 
"ideological divergence" and other 
"counterrevolutionary crimes." 

Also, there were reports in the 1980's 
ot DPRK involvement in the kidnaping 
abroad of .South Koreans, lapanese, and 
other foreign citizens. The lapanese press 
estimates as many as 20 lapanese may 
have been kidnapped and are being 
cfotained in North Korea. 

Amnesty International (Al) Reports 
issued in 1993 and 1994 detail a num¬ 
ber of c ases, including that of the Shibata 
family of Japan. 

The report also includes cases of tor¬ 
ture and other cruel, inhuman, or de¬ 
grading treatment or punishment hap¬ 
pening in North Korea. 

Though there is no information on 
recent practices, but credible reports 
indicate that during the 1980's prisoners 
were routinely tortured or ill-treated, 
and many prisoners died of torture, dis¬ 
ease, starvation, or exposure. In some 
cases executions reportedly were car¬ 
ried out at public meetings attended by 
workers, students, and schoolchildren. 
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Executions have also been carried out 
before assembled inmates at places of 
detention. 

"Reeducation through labour” is a 
common punishment, consisting of 
forced labor (logging, lending crops) 
under harsh conditions. Al also reports 
the existence of "punishment cells," too 
low to permit standing upright and too 
small for lying down flat, where prison¬ 
ers are kept for upto several weeks for 
breaking prison rules, arbitrary arrest, 
detention, or exile. 

The law provides that prisoners may 
be held for interrogation for a maximum 
of 2 months, but this period may be 
extended indefinitely. Family members 
or other concerned persons find it virtu¬ 
ally impossible to obtain information on 
charges against detained persons. Judi¬ 
cial review of detention does not exist in 
law or in practice. 

Fair public trial is also denied in 
North Korea. T he accepted international 
concepts of an independent judiciary 
and individual rights are alien to the 
DPRK. The public security ministry dis¬ 
penses with trials in political Ctises and 
refers defendants to the ministry of state 
security for imposition of punishment. 

When trials are held, lawyers are 
apparently assigned by the government, 
and reports indie ate that defense law¬ 
yers are not considered representatives 
of the accused, but rather are indepen¬ 
dent parties who are expected to help 
the court by persuading the accused to 
confess the guilt. 

Numerous reports suggest that polit¬ 
ical offences have in the past included 
such forms of less majesty as sitting on 
newspapers bearing KIM II Sung's pic¬ 
ture and arbitrary interference with pri¬ 
vacy, family, home, or correspondence. 

The constitutional stipulation that 
"citizens are guaranteed the inviolabili¬ 
ty of person and residence and the pri¬ 
vacy of correspondence" does not re¬ 
flect reality. The government relies upon 
an extensive system of informers to iden¬ 
tify critics and potential troublemakers, 
(n some cases, entire families are de¬ 
tained for alleged political offenses com¬ 


mitted by one member of a family. 

The defector Cho Kap Chae estimat¬ 
ed that the class of those considered 
politically "impure" may comprise 25 to 
30 percent of the population. Members 
of this class may still be subject to some 
discrimination, although Cho claimed 
that their treatment has i mproved greatly 
in recent years. 

While freedom of speech, press, as¬ 
sembly, association, and demonstration 
are formally guaranteed, they do not get 
translated into practice. The regime per¬ 
mits only activities which support its 
objectives. 


The authorities may punish persons 
criticizing the regime or its policies by 
imprisonment or "corrective^labor." 

The government attempts to control 
ail information that enters and leaves 
the DPRK. It carefully manages the visits 
of western journalists. The authorities 
restricted access to Russian publica¬ 
tions that carried articles critical of North 
Korea, and during 1991 closed their 
several offices. 

The government also prohibits any 
public meetings without authorization. 
Professional associations exist solely as 
another means of government control 
over the members of these organiza¬ 
tions. 

The regime firmly discourages all or¬ 
ganized religious activity except that 
which serves the interests of the state. In 
recent years, it has facilitated the forma¬ 
tion of government-sponsored religious 
organization to advance its foreign pol¬ 
icy goals. 


The regime strictly controls internal 
travel, requiring a travel pass for any 
movement outside one's home viil^e; 
these passes are granted only for official 
travel or attendance at a relative's wed¬ 
ding or funeral. 

The regime limits foreign travel to 
officials and trusted artists, athletes, and 
academics. It does not allow emigra¬ 
tion, although there have been a limited 
number of defections. Recently, the 
number of defectors has increased some¬ 
what. 

Citizens have no right or mecha¬ 
nisms by which they can effect transi¬ 


tions in leadership or changes in 
government. The political system is com¬ 
pletely dominated by the KWP, with 
Kim II Sung's heir, Kim long II who is 
apparently in control. Earlier, Al repre¬ 
sentatives visited the DPRK in 1991 and 
met officials from the Ministries of For¬ 
eign Affairs and Public Security in order 
to reveal the human rights situation. But 
subsequently, the DPRK has ignored 
requests for visits by Al, Asia Watch, and 
other human rights organizations. 

Then the North Korean people, hith¬ 
erto completely cut off from the outside 
world and it is only an international 
effort that can bring about a gradual 
improvements in the human rights 
situation in North Korea. Remedy to 
such sensitive issue may allow North 
Korea to open up to the outside world 
and join the path of liberalization and 
globalization. Ffence, North Koreans 
may lead their life with a sense of 
dignity and happiness. 


Citizens have no right or mechanisms by which they can 
effect transitions in leadership or changes in govern¬ 
ment The political system is completely dominated by 
the KWP, with Kim II Sung's heir, Kim long II who is 
apparently in control. Earlier, Al representatives visited 
the DPRK in 1991 and met officials from the Ministries 
of Foreign Affairs and Public Security in order to reveal 
the human rights situation. 
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President Kim Young Sam on Social Development 


W hile attending the World Sum¬ 
mit for Social Development 
in Copenhagen, Denmark, 
President Kim has explained how the 
foreign assistance has contributed to the 
development of Korean economy and 
pledged to strengthen international co¬ 
operation while pressing ahead with 
globalization. 

Following are the excerpts of an ad¬ 
dress delivered by President Kim Young 
Sam on March 11, 1995: 

First of all, I am grateful to U.N. 
Secretary General Boutros Boutros-Ghali 
and the Danish Government for their 
efforts to flawlessly organize this forum. 

Now allow me to discuss today's 
theme in light of the Republic of Korea's 
experience with economic and social 
development. 

just 50 years ago, the Republic of 
Korea ranked among the poorest coun¬ 
tries in the world. Today it is a success 
story in terms of both economic and 
social development. Furthermore, our 
Republic has established real democra¬ 
cy. I have struggled for democracy and 
freedom, as well as the freedom of the 
media, in Korea during the last 40 years. 
I believe the Korean experience can 
serve as model for other developing 
nations and also can represent a text- 
b(M)k example of effective cooperation 
between the developed and developing 
worlds. 

When the Republic of Korea was 
founded as a newly liberated indepen¬ 
dent country shortly after the end of 
World War II, it adopted a compulsory 
education system. In conjunction with 
the traditional zeal for education, this 
has led to high levels of education for 
most citizens. Furthermore, land reform 
and other measures were carried out 
earlier to lay the groundwork for a 
more equitable distribution of income 
and wealth. Both the high level of edu¬ 
cation and equal opportunities have 
supported the Korean people's efforts for 
self-help. 


In addition, the Korean government 
in the early 1960s adopted an outward¬ 
looking industrialization policy to 
provide greater employment opportuni¬ 
ties for our workers and greater 
investment opportunities for our busi¬ 
ness people. I believe that the concerted 
and vigorous efforts of the Korean peo¬ 
ple to help themselves have been the 
major driving force behind Korean de¬ 
velopment. 

I must note, however that financial 
and technical aid provided by the Unit¬ 
ed Nations and other international 
organizations,- and also by individual 
nations, played a crucial role. For exam¬ 
ple, such external aid corresponded to 
8.9 percent of our GNP in 1960. In 
addition, my country has thus far re¬ 
ceived foreign loans totaling US$45 
billion, while foreign direct investment 
comes to US$12.5 billion. The world's 
free trade system has also greatly helped. 
The Republic of Korea has been able to 
boost its external trade by over 20 per¬ 
cent annually for the past 35 years. 


I am convinced that assistance pro¬ 
vided by developed countries to 
developingcountrieswill ultimately ben¬ 
efit the donors themselves and will also 
contribute to the development of the 
world economy as a whole. True, many 
developed countries are now faced with 
serious unemployment problems. But I 
still believe the developed world should 
try harder to expand export markets for 
developing countries and increase its 
investment in them. In this way, I be¬ 
lieve, developing economies will 
eventually become important and useful 
partners for developed nations. 

It is clear, however, that expanding 
trade and investments alone will hardly 
be sufficient to resolve pressing global 
issues now confronting the developing 


world. It is imperative, therefore, that 
more effective support and cooperation 
be provided also to social development 
programs for developing nations. 

A borderless global economy is now 
emerging. In the same vein, it is becom¬ 
ing crucial to promote social 
development through the concerted 
efforts of nations. It is in this context that 
I believe the declaration and plan of 
action to be adopted at this summit will 
be a. significant step toward ensuring 
"human security." In particular, I consid¬ 
er it a great achievement that consensus 
has been forged on the issues of official 
development assistance and foreign debt. 

The Republic of Korea is now pursu¬ 
ing a policy of sef>yehwa, meaning 
globalization, with the domestic aim of 
developing our nation into a truly ad¬ 
vanced society. Externally, Korea's 
international cooperation will be further 
i ntensified through the segyehwa pol icy. 

At the same time, in order to create 
new opportunities for production and 
employment in the developing countries 


and also to enable them to grow, even 
from poverty, we will substantially ex¬ 
pand the scope of our public 
development support so that it can match 
the level of Korea's economic capabi I ity. 

Going one step further, we will grad¬ 
ually increase the level of our support for 
the development of the human resources 
of the developing countries. Since the 
1980s, the Republic of Korea has also 
been operating a variety of manpower 
training programs for developing coun¬ 
tries, including the dispatch of experts to 
such countries to provide technical help 
in the field. By expanding these endeav¬ 
ors, the ROK plans to provide technical 
training for more than 30,000 people 
from developing countries by the year 
2010 . 


/ have struggled for democracy and freedom in Korea 
during the last 40 years. 
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Social Development: Korean Experience 

Excerpts of the speech by Minister of Health and Welfare, Dr. Suh Sang Mok 


M inister of Health and Welfare 
Or. Suh Sang Mok has deliv¬ 
ered the following speech at 
the U.N.-sponsored Conference on 
Social Development which was orga¬ 
nized as part of the World Summit for 
Social Developntent. In this address, 
Minister Suh has said two stage strate¬ 
gies during last three decades that has 
prompted remarkable social develop¬ 
ment in Korea. Following are the ex¬ 
cerpts: 

The Korean delegation welcomes the 
initiative taken by the United Nations in 
organizing this conference as part of the 
World Summit for Social Development. 

With the decline of the age of ideol¬ 
ogies, most countries in the world have 
placed higher priorities on economic 
issues. In addition to such changes in the 
international environment, the market 
is tending toward a global size, due to 
advances in science and technology 
which have greatly upgraded commu¬ 
nication and transportation. 

The worldwide market, however, is 
suffering from ever increasingly severe 
competition and the world is ever more 
vulnerable to inequality and marginali¬ 
zation. 

Economic integration, which lowers 


barriers for those within the group but 
erecte barriers against outsiders, has 
become common. Crowing protection¬ 
ism is a major obstacle to creating jobs, 
especially in the developing world. 

Korea is one of several East Asian 
countries that have been described as 
having achieved 'remarkable' econom¬ 
ic growth and social development. We 
would like to share our experience with 
other developing countries. 

Korea was a poor, largely agrarian 
country before its First Economic Devel¬ 
opment Plan was implemented in 1962. 
During the past three decades, how¬ 
ever, the Korean economy has made 
great strides and has become an ad¬ 
vanced developing economy with much 
progress being made in social develop¬ 
ment. 

Furthermore, this rapid economic 
growth did not distort the pattern of 
income distribution. Another basis for 
Korean social development was its suc¬ 
cessful population policy applied 
through our National Family Planning 
Program initiated in 1962.. 

Such achievements in socio-econo¬ 
mic development were possible as a re¬ 
sult of a two-stage development strategy. 

The first stage, from the early 1960s 


to the late 1970s, emphasized the 'trick¬ 
le-down' process in which economic 
growth benefits spilt over to the poor. 

Successful labor-intensive industri¬ 
alization created jobs for the poor and 
helped many of the unemployed and 
underemployed to escape poverty. 

The issue of social development, how¬ 
ever, received more attention and en¬ 
tered national politics in the late 1970s 
because of the increasing expectations 
of the people for human security and 
social welfare. 

In the second stage, which started in 
the late 1970s and has continued to the 
present, social development policies 
were put into place to assist those who 
had fallen behind in receiving the 
benefits of our economic success. Thus 
various programs were carried out to 
improve social equity through socijrt 
insurance systems and public assistance 
programs. 

tocial insurance programs, such as 
the National Pension and Health Insur¬ 
ance, are designed to provide benefits to 
citizens in case of retirement, disease, 
or accidents. In particular, the health 
insurance system was expanded to 
cover the entire population In 1989. 

Most public assistance programsare. 
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however, financed by the government 
and are targeted for the very poor who 
do not h;|ve the means of providing for 
themsdvtt. In addition, vocational train^ 
ing is provided to the poor to enhance 
their ability to earn higher incomes. 

As a result of these policies, the Unit¬ 
ed Nations Development Program re¬ 
cently ranked Korea as one of the most 
improved countries in the human devel¬ 
opment index. 

For instance, life expectancy at birth 
increased from 62 years in 1966 to 72 
years in 1991. The rate of absolute pov¬ 
erty in Korea has dropped sharply from 
41 percent in 1965 to 4 percent in 1995. 

Based on our experience, we would 
like to share some of our ideas with 
other developing countries. 

First, job-creation is one of the most 
important preconditions to improving 
the standard of living. Economic growth 
centctred on labor-intensive industrial¬ 
ization in its early development stage 
provided many job opportunities. 

Second, policies should be devel¬ 
oped gradually in steps, since economic 
growth and social development are in¬ 
terdependent and mutually reinforcing. 
For example, if social development pol¬ 
icies were pursued alone, it would be 
too much of a burden on the potential 
growth of a nation's economy. 

Third, the focus of social welfare 


policy should be on enhancing the earn¬ 
ing capacity of the poor and thus em¬ 
phasis should be on their education and 
retraining. 

Fourth, international cooperation is 
very important for socio-economic de¬ 
velopment. Korea would not have suc¬ 
ceeded in its development effort with¬ 
out foreign financial and technological 
support, especially aid from U.N. agen¬ 
cies after the Korean War (1950-53). 
Our economic development until the 
early 1970s was based on foreign loans 
and investment, foreign markets and 
imported technology. 

I would like to propose the following 
for future progrws and improvement of 
social development as part of interna¬ 
tional collaboration. 

First, our development experience 
indicates that foreign investments in la¬ 
bor-intensive manufaaurtng is crucial 
to alleviating poverty. Thus developed 
countries are asked to invest more in 
labor-intensive industries in developing 
countries. Developed countries are also 
asked to lower theirtrade barriers against 
developing countries. 

Second, to promote the productivity 
of labor in poor, low-income countries, 
the price of primary products should be 
stabilized and the conditions for trade 
should be improved for them. In addi¬ 
tion, some arrangements are needed to 


guarantee ben^its from the World Trade 
Organization ^(TO) for low-income 
countries. 

Third, one matter of concern is the 
decreasing trend in the amount of offi¬ 
cial development assistance (ODA). This 
trend needs to be corrected and a steady 
increase in the total amount of ODA is 
needed. 

Fourth, developed countries need to 
be positive in transmitting technology to 
developing countries, because rapid 
technological change is a major cause 
for widening the gap between them. 

Korea is pursuing a globalization 
policy as part of its effort to promote 
international competitiveness. Since the 
1980s, Korea has shared its positive 
experience of social development and 
strategies for economic growth with 
other developing countries. 

Some ideas and suggestions based 
on Korea's experience have been out¬ 
lined for the promotion of international 
cooperation in social development 
and social justice through this World 
Summit. 

I am convinced that each of us can 
play a crucial role in ensuring the suc¬ 
cess of this historic endeavor. Let us 
join hands and reach across the existing 
barriers to create an even better world 
than we ever thought possible. 


Social Welfare in Korea 


T he number of Koreans living in 
poverty decreased from 2 million 
in 1993 to 1.9 million last year. 
This figure constituted only 4.3 percent 
of the total population, and it is believed 
that this figure will continue to drop year 
after year. 

Depending on their level of need, 
home care service, institutional care 
service, educational assistance, 
vocational training, job producing 
projects and loans are provided to them. 

A totalof749socialwelfareinstitutes 
accommodated 77,642 people across 


the country in 1993. The number of 
welfare institutes for children topped the 
list with 278, followed by 135 for the 
elderly, 152 for the physically 
challenged, 66 for women and 74 for 
those suffering from mental disorders. 

Some 14,000 trained social workers 
provided such persons with efficient 
and sustainable service, but more 
workers are needed to raise the national 
welfare programs to a desirable level. 

Korea has made considerable 
economic progress over the past three 
decades, but social welfare services still 


lag far behind those of the advanced 
countries due in large part to a lack of a 
coherent welfare policy. 

The government plans to increase the 
annual budgetfor social welfare programs 
by 20 percent over the next six years in 
a bid to push it up to 1.5 percent of the 
gross national product (CNP) by the year 
2000. Last year, the social welfare budget 
stood at 2.6 trillion won (about US $3.2 
billion), accountingfor a mereO.9 percent 
of the GNP estimated at 289.5 trillion 
won (about US $362 billion). 

The welfare system, when first 
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introduced to the country in the 1960s, 
focused on the alleviation of absolute 
poverty. Since then, the welfare policy 
has expanded its recipients to include 
the physically challenged, the elderly, 
and needy women and children. 

Korea's successes in alleviating 
absolute poverty can be largely 
accredited to its labor-intensive 
industrialization and sizable investment 
in upgrading human resources. Labor- 
intensive industrialization helped reduce 
the number of unemployed and 
underemployed. 

Nonetheless, cash payments to the 
poor remain far below the minimum 
cost of living, although the government 
is seeking to raise funds to support them 
with increased cash payments in the 
years to come. 

Taking a lesson from advanced 
countries which, due to a shortage of 
funds, were forced to abandon their initial 
guarantee that anyone qualifying would 
collect benefits, Korea is forging ahead 
with a welfare policy deemed appropriate 
for the country since it takes advantage of 
the traditional extended family system 
that features elderly people living together 
with their children and grandchildren. 
The system significantly aids the 
governmental efforts to tackle the issues of 
the growing aging population. 

According to official statistics 
compiled by the Ministry of Health and 
Welfare, per capita income is expected 
to hit US $14,000 in 2000, nearly three 
times higher than the US $5,569 of 1990, 
and nearly ten times as much of the 1980 
per capita GNP of US $1,592. 

Lifeexpectancy, which was 65.8 years 
in 1980, rose to 71.3 years In 1990 and 
is likely to climb to 74.3 years by 2000. 

Boosted by longer .life expectancy 
and increased per capita income, the 
nation will have a sharp rise in the aging 
population. The proportion of diose 65 
years and older is likely to pass 6.8 
percent of the population in 2000, up 
from 5.0 percent in 1990 and 3.9 percent 
in 1980. 

To cope with the growing number of 
elderly people, the nation's welfare 


policy should come up with a wide 
range of welfare programs to ensure 
both rich and needy senior citizens are 
able to enjoy comfortable lives. 

In this regard, the government plans 
to sharply increase the number of group 
homes, intermediate-care nursirig 
homes, nursing homes with a 
professionally trained staff and other 
facilities for senior citizens. 

The population of the physically 
challenged was at 956,CMX) across the 
country, according toasurvey conducted 
by the Korea Institute for Health and 
S^ial Affairs in 1990. In all, 204facilities 


for such persons are now in operation, 
accommodating 13,603 people. 

Last year's budget for the physically 
challenged was 55 billion won (US $69 
million), or a meager 0.13 percent of the 
national budget. 

Beginning this year, new public 
buildings are forced to include special 
facilities such as ramp accesses to 
entrances, wheelchair lifts and exclusive 
parking spaces for those people. 
Construction permits for public facilities 
such as ward offices, post offices, bus 
terminals, subway stations, hospitals and 
hotels, will only be given if they are 
designed with ramps, guiding marks on 
floors for the blind and toilets for the 
physically challenged. 

In July 1977, Korea embarked on a 
new medical insurance program 
designed to improve the overall national 
health care and to enhance social security 
by facilitating easier access to medical 
care. 


At the outset, insurance benefits were 
given to workers of companies employing 
more than 500 people and their family 
members. 

The medical insurance system has 
since been expanded to those employed 
at companies with five or more peo^ 
and is now even available to the self^ 
employed, including farmers and 
fishermen. 

Insurance coverage, which was 
restricted to 180 days a year, is bdng 
increased to 210 days this year, and the 
government is moving to add 30 days 
every year to provide people with 


insurance benefits all year round 
beginning in 2000. 

Meanwhile, Korea has four different 
public pension plans...the Civil Servant 
Pension Plan introduced in 1960, the 
Military Personnel Pension Plan (1963), 
the Private School Teachers Pension Plan 
(1975), and the National Pension Plan 
(1988). The final one is the only universal 
social security system, while the others 
are cited as occupational pensions. 

The number of those covered by the 
four pension programs amounted to 
about 5.8 million as of December 31, 

1993. The national pension system will 
be adjusted to allow more than 2 million 
rural people to join it starting in July. 

The Civil Servant and Military 
Personnel Pension Plans are financed by 
the Government and by those being 
insured. The government contributes half 
of the premium, while the other half is 
paid by the insured. 


Taking a lesson from advanced countries which, due to a 
shortage of funds, were forced to abandon their initial 
guarantee that anyone qualifying would collect benefits, 
Korea is forging ahead with a welfare policy for the 
country sinceittakesadvantageofthetradiHonalexiended 
family system that features elderly people living together 
with their children and grandchildren. The system : 
significantly aids the governmental efforts to tackle the 
issues of the growing aging population. 
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Fostering Global Ties 

President Kim's Tour Of Europe 


P resident Kim Young Sam's recent 
European tour has heralded a new 
beginning for Korea's relations with 
European countries. 

President Kim Young Sam success¬ 
ful ly kicked off new diplomatic initiatives 
with his March 2-15 European tour which 
took him to France, the Czech Republic, 
Germany, Great Britain, Belgium and 
Denmark. 

in the first leg of his tour he held a 
summit meeting with President 
Mitterrand of France where both the 
leaders reconfirmed their commitment 
to maintain close cooperation in major 
bilateral and international affairs. They 
also signed a joint communique stress¬ 
ing the need for closer political and 
economic ties between Korea and the 
European Union (EU). 

Both expressed their desire to expand 
investment in each other's country and 
must strive to improve conditions for 
business venture. President Kim also 
sought the cooperation of France in eas¬ 
ing EU anti-dumping regulations and 
non-tariff barriers on Korean products. 

In the field of science and technology. 
President Kim proposed a series of ex¬ 
change programmes to be available for 
high level research personnel and ex¬ 
pressed his interest in a smooth transfer 
of high-speed train technology. 

Regarding the North Korean nuclear 
issue, the French President reaffirmed 
that his country will stand by South 
Korea at every point of time. The two 
leaders shared the view that a faithful 
implementation of the U.S.-North Korea 
nuclear agreement is essential for the 
solution of the nuclear problem. Presi¬ 
dent Mitterrand also promised that his 
country will participate, in a positive 
way, in the Korean Peninsula Energy 
Development Organization (KEDO), an 
international consortium. 

President Kim expressed his gratitude 
to Mitterrand for France's support in 


Korea's bid for a non-permanent seat in 
the U.N. Security Council. Mitterrand 
also promised that France wili give a 
positive consideration to the request for 
supporting South Korea's efforts to join 
the Organization for Economic Cooper¬ 
ation and Development (OECD). 
President Kim also met French Prime 
Minister Edouard Bahadur and both 
agreed to push for a multi-lateral summit 
between leaders of East Asian nations 
and the European Union. They believe 
this activity will help establish a closer 
ties between East Asia and the EU. 

After completing his visit in France 
President Kim left for Czech Republic 
where he met President Vaclav Havel 
and discussed a wide range of issues. 
Vaclav Havel reassured President Kim 
that he will stand behind South Korea on 
the resolution of North Korean issue. He 
also promised that Czech Republic will 
support South Korean participation in 
the privatization of his country's public 
corporation. 


The Czech President gave assurance 
that Prague will support the South Kore¬ 
an bid for a non-permanent seat at the 
U.N. Security Council. South Korea and 
Czech RepubI ic concluded two accords, 
one for promoting and guaranteeing in¬ 
vestment and the other for avoiding 
double taxation. Seoul and Prague signed 
an agreement on scientific and techno¬ 
logical cooperation. 

President Havel pledged that his coun¬ 
try will make every effort to support 
South Korean investment in his country. 


This agreement is expected to pave the 
way for South Korean businesses to take 
part in, among others, the privatization 
of a truck manufacturing corporation 
and the construction of an optical fibre 
network in the Czech Republic. 

While visiting Germany, President 
Kim said that South Korea is willing to 
provide raw materials and daily goods to 
North Korea in the form of loans under 
generous terms. President Kim said "we 
are ready to supply the North with raw 
materials, as well as grain and other 
necessities which may be scarce, on a 
long term, low-cost loan basis." 

The proposal was part of Seoul's ef¬ 
forts to improve relations with the North, 
which he said should be the first step in 
a three-phased approach to Korean uni¬ 
fication. 

Kim, the first South Korean President 
to visit Berlin, the symbol of German 
division and unification, said that Korea, 
unlike Germany, should pursue unifica¬ 
tion step by .step. Kim said that his visit to 


Germany, Berlin in particular, was a 
good occasion to witness first-hand the 
changes taking place in United Germa¬ 
ny and learn from it. 

In the summit with Chancellor Kohl, 
the two leaders agreed that South Korea 
and Germany will make joint efforts to 
ensure a faithful implementation of the 
U.S.-North Korea nuclear deal. Officials 
said that Kim and Kohl also discussed the 
recent North Korean expulsion of Polish 
delegates from the Neutral Nations Super¬ 
visory Commission (NNSC) that oversees 


Regarding the North Korean nuclear issue, the French 
President reaffirmed that his country will stand by South 
Korea at every point of time. The two leaders shared the 
view that a faithful implementation of the U.S.-North 
Korea nuclear agreement is essential for the solution of 
the nuclear problem. 
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the Korean armistice. Kim asked the 
German leader to support South Korea in 
joining the OECD. He also sought the 
help of Germans in Korea's efforts to stage 
the 2002 World Cup Soccer Champion¬ 
ship and organized the Con 9 <»s of die 
International Democrats Union <)DU) in 
September this year. 

Kim expressed his concern about the 
trade deficit between the two countries 
which widened to $850 million in 1994 
from $360 million in 1993. Kim revealed 
that he would be sending an investment 
team to attract German invesbnent in 
Korea. Kohl expressed the hope that 
Korea would open up to German com¬ 
panies its social infrastructure projects 
including construction of power plant 
facilities, monorails and the new airport 
at Youngjong Island. 

In mid leg of his tour, President Kim 
arrived in London where he held talks 
with Prime Minister )ohn Major on var¬ 
ious issues. Kim and Major reached an 
agreement that Seoul and London lift the 
level of bilateral interaction in political, 
economic and cultural fields. Prime Min¬ 
ister Major reaffirmed that Britain will 
support South Korean efforts to resume 
its dialogue with North Korea in accor¬ 
dance with the U.S.-North Korea nuclear 
agreement. The two leaders expressed 
their willingness to expand the bilateral 
trade and on this point, they believed 
that it is useful to combine Britain's 
advanced technology with Korea's in¬ 
dustrial power. Major agreed with Kim 
on the need to foster industrial coopera¬ 
tion between the two countries and also 
asked South Korea to play a leading role 
in increasing cooperation between the 
APEC and the EU. 

President Kim's voyage to Europe 
reached its high point when he partici¬ 
pated in the U.N. World Summit for 
Social Development Conference in 
Copenhagen, Denmark. 

Before the host of dignitaries, Presi¬ 
dent Kim promised that Korea would 
substantially expand economic aid to 
developing countries and participate ac¬ 
tively in the UN peacekeeping efforts. In 
his entire speech he successfully carved 


out a uniqueplace for South Korea which 
it enjoys now in the world today. Fifty 
years of consistent struggle and hard 
work have resulted in a glory and Korea 
ranks among the top industrial powers of 
the world today. 

Today the world has changed greatly 
since sixties. A borderless global econo¬ 
my is now emerging. In the same vein, it 
is becdming crucial to promote social 
development through the concerted ef¬ 
forts of nations. It is in this context that 
President Kim believes the declaration 
and plan of action to be adopted at the 
summit would be a significant step to¬ 
wards ensuring "human security." In 
particular President Kim is of the opinion 
that it is a great achievement as a con¬ 
sensus has been posed on the issues of 
official development assistance and for¬ 
eign debt. 

He further said that Korea is now 
pursuing a policy of globalization with 
the domestic airn of developing Korea 
into a truly advanced society. Externally, 
Korea's international cooperation will 
be further intensified through this policy. 

Korea, President Kim promised, would 
take an active role in helping to solve 


such problems as poverty, hunger, drug 
abuse, disease and environmental de¬ 
struction as well as promote greater 
employment, improvement of labour 
conditions and protection of human 
rights. 

In terms of providing developmental 
assistance to less developed countries. 
South Korea has promoted the cause of 
bilateral ties and multilateral coopera¬ 
tion to a great extent in the world. The 
total ODA amount in 1994 is estimated 
around $140 million or 0.04% of the 
GNP. 

The two-day U.N. Summit which dis¬ 
cussed poverty, productive employment 
and social integration had attracted del¬ 


egates from about 190 countries as well 
as about 140 heads of state or govern¬ 
ment. 

During the last leg of Kim's tour he 
met Belgian Prime Minister jean Luc 
Dehaene. Dehaene expressed the EU's 
desire to foster telations with Asia and 
exptessedl^i||(^ that South Korea and 
Belgium take tHie leading role in promot¬ 
ing ties between the 15 nation EU and 
the 18 nation APEC. 

The Kim-Dehaene talks produced 
agreements to make concerted efforts to 
boost bilateral political and economic 
cooperation between South Korea and 
Belgium. Dehaene offered Brussel's com¬ 
mitment with South Korea's bid to win a 
non-permanent seat in the UN Security 
Council and membership to the OECD. 
They also agreed to upgrade trade, in¬ 
vestment and technological cooperation 
between the two countries. 

Before wrapping up his two-week 
tour. President Kim held talks with 
Jacques Santer, President of the EU. South 
Korea and EU adopted a joint commurti- 
que which calls for the two sides to 
reinforce bilateral relations in the polit¬ 
ical, economic, technological and 


cultural fields. 

With the completion of two-week 
visit of Europe, President Kim feels quite 
confident that his diplomatic endeavours 
with major European leaders will pro¬ 
duce positive results for South Korea on 
various fronts. Fostering global ties, ex¬ 
pansion of trading activities, economic 
cooperation and settlement of North 
Korean nuclear issue were the major 
flashpoints of his duscussions with other i 
leaders. On all these counts, he has 
successfully deliberated with major Eu- j 
ropean leaders who all are willing to ' 
support and stand behind South Korea in 
the future. Thus the overall visit of PrK- 
ident Kim to Europe sounds fruitful. 


Korea, President Kim promised, would take an active role 
in helping to solve such problems as poverty, hunger, 
drug abuse, disease and environmental destruction as 
well as promote greater employment 
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Electronics Industry Leaps Forward 



T he history of the Korean elec¬ 
tronics i ndustry dates back to 1959 
when Goldstar Co. turned out its 
first vacuum-tube radios. In the three 
and a half decades since then, the indus¬ 
try has grown beyond recognition. It has 
now developed to the point of boasting 
the world's first development of a 256- 
megabit dynamic random access mem¬ 
ory (DRAM) chip. A laggard in the era of 
the vacuum tube, Korea has emerged as 
a powerhouse in the electronics industry 
of today. 

Currently, Korea is the world's sixth 
largest electronics producer following 
the United States, Japan, Germany, 
France and the United Kingdom. More 
specifically, it is second only to Japan in 
consumer electronics; third, following 
Japan and the United States, in electron¬ 
ics parts; and 11 th in industrial electron¬ 
ics. At the same time, Korea is the world's 


seventh largest exporters of electronic 
goods, sixth in exports of semiconduc¬ 
tors and other components, ninth in 
household appliances, and 10th in in¬ 
dustrial electronics. 

In the Korean economy, the electron¬ 
ics industry has been the No. 1 manufac¬ 
turing industry in terms of both produc¬ 
tion and exports since the mid-1980s. 
Before that, the position had been held 
by the textile industry. The rapid growth 
of the electronics industry up to the late 
1980s was attributable largely to the 
mass production and export of cheap 
low-end household electronic applianc¬ 
es and electronics parts. 

Beginning in the late 1980s, how¬ 
ever, the industry suffered a slowdown 
in the growth rate because of the appre¬ 
ciation of the Korean won and the up¬ 
ward spiral of labor costs. Korean elec¬ 
tronics makers have since tried to bol¬ 


ster their weakened competitiveness 
through massive investment in research 
and development and through reloca¬ 
tion of production bases to low-cost 
countries. 

These efforts have paid off. Korean 
electronics manufacturers have regained 
their international competitiveness. In 
1994, amid a general recovery of the 
world economy and the continuing 
strength of the Japanese yen, the industry 
has had its best performance since 1990. 
Total output in the year was about US $ 
45 billion, up 12 percent from previous 
year, and exports were expected to total 
US $ 30.6 billion, an increase of as much 
as 23.8 percent. 

This year, Korean electronics makers 
have intensified their efforts in develop¬ 
ing new technology. As a result, a wide 
array of new products have been intro¬ 
duced to the market. New product de- 
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veiopment has been especially active in 
the multimedia sector. The big four elec¬ 
tronics makers...LG Electronics (for¬ 
merly Goldstar Co.), Samsung Electron¬ 
ics Co., Daewoo Electronics Co. and 
Hyundai Electronics Co.:..have been 
scrambling to preempt the emerging 
market. 

Their emphasis on multimedia prod¬ 
ucts was clearly demonstrated at the 
recently held Korea Electronics Show 
(KES *94). These four along with other 
Korean electronics manufacturers pre¬ 
sented leading-edge multimedia prod¬ 
ucts combining computers, communi¬ 
cations and consumer electronics. LG 
Electronics which regained the No.1 
position in 1994 in domestic sales and 
exports, exhibited, among other things, 
a video-on-demand (VOD) system based 
on its self-developed set-top boxes. Since 
commercial VOD service is not avail¬ 
able in Korea, LG Electronics intends to 
try to export its set-top boxes to the 
United States. 

LG Electronics also introduced a 
double-speed CD-ROM drive, a multi- 
media personal computer equipped with 
this drive, and a portable CDIFMV, a 
machine that can play interactive com¬ 
pact disks. In addition, it has developed 
a video compact disk player which is 
rapidly emerging as a substitute for 
video cassette recorders (VCRs). 

At the KES'94 LG Electronics also 
featured a video-conferencing system, 
a high-performance laser printer, a 
32-bit game machine and other inno¬ 
vative products. 

Samsung Electronics Co. which is 
the world's No.1 supplier of memory 
chips, exhibited its recently developed 
256-megabit DRAM chip, a VOD 
system, a high-performance cellular 
phone, a laser disk player (LDP) and 
an asynchronous transfer mode (ATM) 
telephone exchange which is an 
essential element in building the 
envisioned information superhighway. 

LG and Samsung have also intro¬ 
duced many innovative models in the 
conventional consumer electronics 
sector. Notable among them are a self- 


diagnosing VCR, a non-CFC refrigera¬ 
tor, a washing machine that automat¬ 
ically controls washing speed depend¬ 
ing on the type of clothes being 
washed, an air conditioner which 
operates in accordance with the user's 
gene algorithm; a global VCR 
compatible with any TV broadcast 
coding; and a camcorder featuring an 
optical color view finder. 

In the consumer electronics field, 
Daewoo Electronics Co. fared impres¬ 
sively this year with its "Tank" line of 
value-for-money products. Daewoo 
developed for the first time a VCR 
equipped with a hand drum coated 
with diamond-like carbon (DLC) film 
and a washing machine which washes 
clothes with air bubbles. 

The most significant technological 
achievement for this year, however, 
was made in the semiconductor sector: 
The world's first 256-megabit dynamic 
random access memory (DRAM) chip 
was developed by Samsung Electronics 
Co. This stunning achievement will 
help consolidate Korea's firm base in 
the global memory chip business in 
the future. 

Korean chip makers have been 
enjoying booming business all through¬ 
out the year boosted by a_supply short¬ 
age in the world market. Exports were 
expected to top US $ 11.5 billion last 
year, up over 50 percent from previous 
year. The surge in exports will boost 
Korea's share in the world memory chips 
market to around 40 percent. The global 
demand for memory chips, which is still 
centered around 4-megabit DRAMs, is 
expected to shift toward 16-megabit 
DRAMs soon. To maintain their lead in 
the 16M DRAM business, the Korean 
trio of Samsung, LG and Hyundai have 
already invested heavily in new produc¬ 
tion lines. 

While intensifying efforts for tech¬ 
nology development, Korean electron¬ 
ics makers have also been vigorously 
pursuing globalization. They have not 
only been striving to globalize pro¬ 
duction by setting up plants overseas 
but also research and development by 


forming strategic alliances with such 
electronics poweifiouses as IBM, NEC, 
Texas Instruments, Oracle Corp. and 
Zenith Corporation. 

LG and Samsung have each begun 
to massively expand their production 
plants in Mexico and England to 
restructure them into intergrated 
business units responsible not just for 
production but product development, 
sales and customer service. Daewoo 
has announced plans to build washing- 
machine plants in 11 countries. 
Hyundai Electronics has set up 
research institutes in the United States 
and bought into a major American 
hard disk drive (HDD) producer. 

At the same time, LG has agreed 
with IBM to participate in the American 
computer giant's bid to develop the 
next-generation software applicable 
not just to personal computers but 
work stations and a wide array of 
microprocessor-based devices. It has 
also joined hands with 3 DO to develop 
a game machine, with Oracle Corp. to 
develop a VOD system, and with 
Zenith Corp. to improve its high- 
definition TV (HDTV) technology. 

Samsung Electronics Co., for its part, 
has agreed with NEC to share cell 
technology for 256-megabit DRAMs; 
with Advanced RISC Machine of the 
United Kingdom to develop a portable 
device which combines computers, 
communications and consumer 
electronics; and with USA Video to 
develop a set-top box. Samsung has 
also signed an agreement with Texas 
Instruments to use the latter's plant in 
Portugal in producing memory chips. 

Another notable phenomenon in 
Korea's electronics world was the rush 
into the flat-panel display called TFT- 
LCDs (thin film transistor liquid crys¬ 
tal displays). LG, Samsung, Daewoo 
and Hyundai are all building mass 
production plants for this next- 
generation display device. Among 
them, Samsung appears to be in the 
lead. The company begins mass 
production of 10-inch color TFT-LCDs 
used for notebook computers. 
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T here's a world of difference 
between exporting just plain 
clothes and exporting "fashion." 
Clothing and textiles have tradition¬ 
ally been strong bases of Korea's export 
industry. However, the beauty of an 
outfit carrying the "Made in Korea" label 
was not to be found in its design but in its 
price tag; Korean clothes were cheap. 

Those days are now long gone. 
Korea has passed into a phase of 
prosperity and soaring labor costs; 
export focus is switching to high value- 
added products. So, as the low end of 
the market is being taken over by China 
and southeast Asia, Koreans are 
looking ambitiously at the other end, 
the bastions of high fashion. 

In this respect, help has come from an 
unexpected quarter. Thus far lukewarm 
in its promotion of an industry seen to 
stand for excessive consumption, the 
government has this year decided to 
devote US $3 million from its industrial 
development fund to help finance the 
advance of Korean designers overseas. 
The funds are being distributed through 
the Korea Federation of Textile Indus¬ 
tries (KOFTI) in the form of long-term, 
low-interest loans. 

An additional US $ 0.8 million will 


be extended by KOFTI itself for the 
development of textiles and design. 
This money will go toward financing 
such projects as participation in 
overseas fashion shows. 

Among the loan recipients from both 
funds are the four designers who have 
made their way into the official sched¬ 
ule of the Paris Collections: hanbok 
(Korean traditional co.stume) designer 
Lee Young-hee under the label Hanoi; 
Lee Shin-woo for Icinoo; Hong Mi- 
wha for Hong Creations; and |in Tae- 
ok for jin Teok. 

All four are looking toward establish¬ 
ing outlets in Paris but Lee Young-hee 
is set to be the first to move in. The 
100-sq. meter store space had Ijeen pur¬ 
chased and is scheduled to open by this 
September. 

Thetimingisgood. While Asian coun¬ 
tries undergo increasing Western ization, 
the West is turning its eyes culturally 
eastward. The trend can be seen mark¬ 
edly in film and literature and likewise, 
the fashion runways showed an Oriental 
aesthetic prevailing throughout. 

Certainly, the attraction of Korean 
designers is in their Koreanness. The 
marriage of East and West, the look that 
is now so much in favor, grows naturally 


out of their own cultural heritage and 
has long been a unifying force in Korean 
fashion. As might be expected, interna¬ 
tional editorial coverage in such publi¬ 
cations as Mode et Mode, Clamour and 
Collezioni Bis focuses on this point. 

After showing in Paris for over three 
seasons, and expensive undertaking, the 
designers are now beginning to see re¬ 
sults in terms of sales. Lee Shin-woo and 
jin Tae-ok have received orders for 
around 1,000 pieces each from France 
and the United States. Lee Young-hee's 
clothes can be found in several stores in 
Paris and Hong Mi-wha has been talking 
continuously with buyers. 

For )in, her aim is to have people 
forget the days when Korean clothes 
were the ones found in the bargain 
basement stores. Indeed, her own are far 
from it; in the United States a Jin Teok 
cotton, pintucked shirt sells for around 
$ 400, a blouse for $ 300, and a silk dress 
for $ 1,000. They can be found keeping 
company with the creations of Jean Paul 
Gaultier, Commesdes Garcons and 
Romeo Gigli. 

Tokyo is another of the overseas tar¬ 
get markets. Kim Dong-soon is active 
there as a regular at the Tokyo Collec¬ 
tions. 
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The World of Troa Cho's Fashicm?,. 



||M M f hatsortofdress will make 
»/%/ a woman beautiful, will 
W W make her happy, is what 
concerns me. I believe a dress should be 
fun and comfortable to wear." 

Troa Cho, the only Korean fashion 
designer who participated in the 1995 
spri ng/summer New York Collection held 
in October 1994, was hailed by the local 
fashion critics as "a designer with 
exceptional intuition for fashion trends" 
and her designs were called "thorough, 
neat and sexy." 

"I presented 68 items with the theme 
'kaleidoscopic landscape outside a win¬ 
dow.' I used mostly natural fibers such 
as silk, satin, chiffon, and organdie in 
bright colors with floral prints. The ten¬ 


dency for 1995 can be summed up as a 
revival of the Jackie O style, the simple 
elegance Jacqueline Kennedy Onassis 
set in fashion. It is represented by tight 
fitting waists, three-quarter sleeves, bright 
red lipstick and high heels." 


Troa Cho has been steadily making a 
foothold in the American market by 


actively participating in the 1994 fall/ 
winter New York Collection and again 
in the 1995 spring/summer show. The 
New York Collection is an international 
event that draws many famous designers 
such as Oscar de la Renta, Dona Karen, 


Ann Klein, Calvin Klein and Ralph 
Lauren. It takes a designer almost half a 


Troa Cho, the only Korean fashion designer who partic¬ 
ipated in the 1995 spring/summer New York Collection 
held in October 1994, was hailed by the local fashion 
critic as "a designer with exceptional intuition for fash¬ 
ion trends" and her designs were called "thorough, neat 
and sexy." 
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America. 

"My desigris are more along the 
lines of dressy evening wear than 
casual wear. They are intended to 
evoke a feminine, elegant atmosphere. 
They can fit irito the American fashion 
scene because my strategy is to 
produce only high quality designs and 
in a limited number, a strategy that 
suits the upper class inclination for 
quality dresses of limited quantity, 
something between the custom made. 
haute couture and the commonplace 
ready-made." 

Creating more than 120 designs a sea¬ 
son, Troa Cho calls herself a dress maki ng 
laborer. She stresses that dresses should 
be made for the wearer and not for the 
designer, an idea that is often forgotten by 
some designers who, becoming caught 
up in pursuing their own ideals, produce 
clothes that are outstanding designs but 
do nothing for the wearer. 

Troa Cho is now working on plans to 



year to prepare for the event.. .to choose 
a theme, develop the materials and de¬ 
sign and make the clothes. 

Troa Cho became interested in fash¬ 
ion designing quite naturally because 
of the artisitc nature of her family 
background. "My mother was a painter 
and my brothers and sisters were 
involved in art, so I grew up with the 
vague notion that I too would become 
an artist. Then I became interested in 
pretty dresses and started to study 
design in earnest in Paris." 

She opened the Troa Cho Dress Salon 
in the fashionable Myong-dong area in 
196.3 upon her return from Paris, and it 
soon became the thing for Seoul's fancy 
dressers of any repute to dress in her 
designs. 

In the early 1970s Troa Cho launched 
her own line of ready-made fashions, the 
first Korean designer to do so, and intro¬ 
duced the concept of standard sizes. She 
also kept herself busy holding a series of 
fashion shows. She went to the United 
States in 1980 to cut a road to the 
international market. After familiarizing 
herself with up-to-date techniques and 


the American fashion world at the FIT 
fashion design school, she opened a 
boutique at 66th Street and Madison 
Avenue in New York, her first in 


advance to Paris, London, Rome and 
Tokyo with her designs that harmonize 
traditional Korean lines with the current 
fashion trend. 
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Indo-Korean Economic Ties Moving Forward 


I ndia and the Republic of Korea, 
the two emerging economic power¬ 
houses of Asia are witnessing a signi¬ 
ficant growth in their economic rela¬ 
tions. Economic analysts in both coun¬ 
tries are of the opinion that if the present 
trend continues, the economic relation¬ 
ship between the two countries will 
assume immense importance in the Asia- 
Pacific region toward the turn of the 
century. President Kim Young Sam has 
put forth globalization as the foremost 
national goal and, accordingly. South 
Korea has set herself with ambitious 
economic goals to carry out on a global 
scale. This in fact gives rise to various 
opportunities for India to tie up its eco¬ 
nomic ventures with South Korea at a 
faster rate. 

Scores of joint ventures between the 
two countries have already been estab¬ 
lished and these joint ventures have 
yielded satisfactory results. The present 
economic relationship between India 
and Korea is enjoying a healthy environ¬ 
ment as more and more companies are 
willing to join their hands together. 

Big time economic joint ventures like 
DCM Daewoo, Jenson & Nicholson 
(India) Samsung Corporation, JCT limit- 
ed-Korean Act Corporation and Hyundai 
are the major hallmarks of Indo-Korean 
economic activities. These economic 
collaborations remain the major sign¬ 
posts in the present Indo-Korean rela¬ 
tionship as these hosts of economic ties- 
up have proved to be successful. This in 
a major way has generated hope and 
confidence among many more high 
profile industrialists of India to come 
forward with further collaborations with 
their counterparts in Korea. 

Al I these above developments give an 
indication that the ongoing economic 
reforms laid down by the Indian gov¬ 
ernment are very well received and 
seriously taken in Korea. In fact Prime 
Minister Narasimha Rao's visit to Seoul 
two years ago, appealing to the Korean 


industrialists to take advantage of 
India's present economic reforms 
programme had proved timely and 
fruitful. 

The recent successes of DCM 
Daewoo, Hyundai and other major 
Korean concerns in India have boosted 
the commercial aspirations of many 
industrialists. This itself is an encour¬ 
aging sign and would lead to plethora 
of successful ventures between the 
two countries. This rise in business 
venture will help boost both the 
countries' economy. 

DCM Daewoo, the major business 
collaboration has laid down its further 
ambitious plans. Sensing the initial 
success, the company is going ahead 
with its broad based strategy of 
capturing the widest possible market 
for the passenger cars. 

The company even plans to invest $1 
billion to set up two plants to manufac¬ 
ture engines and transmission systems 
with a capacity of 300,000 a year. It 
would meet its export commitment by 
shipping more than half the production 
of the two units to Daewoo's assembling 
plants abroad. Another field where 
Daewoo group had made inroads is CRB 
capital which aims at providing finan¬ 
cial services in India. 

Hyundai has already teamed up with 
DCM-Shriram to make marine contain¬ 
ers and developed telecommunication 
facilities in India. Such massive influx of 
Korean companies arriving on Indian 
soil shows there is bright future in the 
offing for both the countries. All these 
mega Korean industrial houses exude 
confidence and clout even in the world 
market which definitely will be advan¬ 
tageous for Indian industrialists. India, 
rich in manpower and raw materials, 
can team up with South Korea's skills 
and technology, then this joint venture 
will produce positive results in global 
trade. 

Recently the Indo-Korean economic 


collaboration had experienced new 
heights as many Korean companies are 
entering the Indian market. The South 
Korean electronics giant and a Fortune 
500 company, Goldstar, is making waves 
in Indian white goods markets. It has 
entered into a partnership with the pro¬ 
moters of Bestavisions Electronics Ltd 
for brand licensing and manufacturing 
colour television, videos and hi-fi 
audios under Goldstar brand name. 

Recently the Y.K. Modi group has 
signed a joint venture agreement with 
Korea Telecom, Seoul Mobile Telecom 
and Samsung for paging services in 
India. The company will start operations 
in Indore, Jaipur and Chandigarh around 
end of this year. 

It is noted that the officials at the 
economic cooperation bureau in the 
finance ministry of Korea expressed that 
India is among the most attractive b«?- 
cause of the size of its market, skilled 
labour availability of managerial ability, 
legal infrastructure and a vigorous private 
sector, besides its research and 
development facilities. In fact, last year 
the entire South Korean investment in 
India was $52 million and this year the 
South Koreans are aspiring to cross $100 
million mark. India's geographical loca¬ 
tion seems to be favourable for South 
Korean industrialists and therefore they 
are contemplating on opening a produc¬ 
tion base in India for export. 

Increasing number of economic ven¬ 
tures between the two countries sug¬ 
gests that there is a tremendous growth 
potential for bilateral trade. The steady 
stream of Korean companies, teaming 
up with Indian business houses speaks of 
brighter future prospects for both Korea 
and India. Koreans definitely realize the 
Indian situation and economic environ¬ 
ment to be ripe and stable and on the 
other hand Indian industrialists are go¬ 
ing to seize this golden oppertunities. 
This is why Indo-Korean economic ties 
is moving forward. 
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The First Korean Standard Reactor Dedicated 


S outh Korean-made light-water 
nuclear reactor which has drawn 
attention with regard to the North 
Korean nuclear issue was installed in 
April for the first time in Ulchin, South 
eastern part of Korea. 

The reactor built by the Korea Heavy 
Industries & Construction Co. is hailed 
by local nuclear experts as a culmination 
capping the three-decades of effort to 
attain self-reliance in the nuclear 
program. 


The so-called Korean standard model 
is the same type as the two reactors 
which South Korea, the United States 
and Japan are seeking to build for North 
Korea. 

The reactor was i nstal led at one of the 
twin nuclear power plants with a capacity 
of950 megawatts each, which are under 
construction in the nation's southeastern 
region. 

The Ulchin nuclear units 3 and 4 are 
slated to be dedicated in 1998 and 1999 
respectively, in addition to the 10 existing 
nuclear power plants in operation. 

The Ulchin reactor is based on the 
design of Combustion Engineering of the 
United States along with two more 
nuclear power plants, Youngkwang 3 
and 4, The Youngkwang unit 3 was 
completed last month and the unit4 will 
be dedicated next year in South Choi la 


Province. 

"The reactor is a specially-designed 
model taking account of Korea's unique 
conditions including geological features, 
seawater temperature and Koreans' 
physical constitution," said Lee Byung- 
young, chief of the nuclear power plant 
department at the Korea Atomic Energy 
Research Institute who played a key role 
.in designing the reactor. "About 100 
modifications were made on the 
Combustion Engineering's design." 


South Korea has been eager to obtain 
independent design capabilities in such 
key nuclear technologies as reactor, 
turbine and the nuclear steam supply 
systems, which have totally relied on 


foreign technology. 

"The creation of the Ulchin reactor 
was made possible because Korean 
nuclear firms have gained necessary 


technical know-how and experiences, 
actively participating in the construction 
and operations of nuclear power plants 
as subcontractors of foreign companies," 
Lee said. 

The Ulchin project marks the second 
time Korean firms have played a leading 
role in constructing nuclear power 
facilities here. 

Like the Youngkwang 3 and 4 units, 
domestic firms have become prime 
contractors for design, engineering and 
manufacturing of the Ulchin plants. 

Foreign companies participating in 
the project as subcontractors or 
consultants include Combustion 
Engineering, General Eleciric and Sargent 
& Lundy, all from the United States. 

The first nine plants were built under 
turnkey contracts with technologies from 
U.S., French and Canadian companies. 

Deputy Prime Minister and National 
Unification Minister Rha Woong-Bae 
said in the installation ceremony St>uth 
Korea is willing to permit North Korean 
inspections of the first nuclear reactor of 
South Korean manufacture. Rha said 
North Korea would be al lowed to inspect 
the safety of the light-water reactor. North 
Korea would find it difficult to turn down 


an offer to provide it with South Korean- 
made nuclear reactors. 

The Ulchin power plant is scheduled 
to start commercial operations in 1998. 


'The reactor is a specially-designed model taking account 
of Korea's unique conditions including geological features, 
seawater temperature and Koreans'physical constitution," 
said Lee Byung-young, chief of the nuclear power plant 
department at the Korea Atomic Energy Research Institute 
who played a key role in designing the reactor. "About 
100 modiOcations were made on the Combustion 
Engineering's design." 


Deputy Prime Minister and National Unification Minister 
Rha said South Korea is willing to permit North Korean 
inspections of the first nuclear reactor of South Korean 
manufacture. Rha said North Korea would be allowed to 
inspect the safety of the light-water reactor. North Korea 
would find it difficult to turn down an offer to provide it 
with South Korean-made nuclear reactors. 
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Light-Water Reactors For North Korea 


T he crisis over North Korean 
nuclear issue, once seemed to be 
resolved by the "Agreed 
Framework" between U.S. and North 
Korea which was signed in Geneva last 
October is still persisting as the North 
rejected a South Korean reactor model. 

The South's lead role in the light- 
water reactor projects is an integral part 
of last year's nuclear framework 
agreement. That agreement requires the 
Pyongyang Government to dismantle its 
nuclear weapons program over the next 
ten years and accept fullscale 
international inspections ofall its nuclear 
lacilities in exchange for technical and 
financial assi.stance from the international 
community for the development of a 
civilian nuclear energy system. 

In March this year, Korea, japan and 
the U.S. have established a consortium 
(ailed "The Korean Peninsula Energy 
Development Organization (KEDO)" for 
the purpose' of the financ ing and supply 
of two light water reactors of the Korean 
standard model with a capacity of 
approximaU'ly 1,000 MW each to the 
North. In this consortium, South Korea 
should have the central role, bearing the 
burden of most part of the costs associated 
with the provision of light-water reactors. 

Subsequently, a series of experts 
meeting between U.S., representing 
KEDO and North Korea was held in 
Berlin but these meetings failed to reach 
an agreement. 

Referring to the U.S.-North Korea 
nuclear negotiations. President Kim 
Young Sam said in an interview with 
Cable News Network (CNN) that "If North 
Korea refuses our offer it will lose so 
many things," and that "eventually I'm 
sure that North Korea will accept oui 
position." 

Stressi ng that South Korea should play 
a central role in the North's light-water 
nuclear reactor project. President Kim 
said, "We should have a meaningful 
inter-Korean dialogue without which the 
whole project is impossible." 


On April 11, in an address at the 
Seoul Foreign Correspondents' Club, 
Foreign Minister Gong Ro-Myung 
stressed that resolving the "deadlock" 
over the implementation of the Geneva 
Agreed Framework including the 
provision of light-water reactors to North 
Korea "is at the very top of my 
Government's agenda." In this regard, 
he emphasized that South Korea must 
play a central role in the financing and 
construction of the North Korean light- 
water nuclear reactor (LWR) project, and 
that a South Korean reactor model must 
be used. "There is no alternative," he 
emphasized. Fol lowing are the excerpts: 


I welcome opportunities like this, 
especially tiecause, recently some foreign 
newspapers have incorrectly portrayed 
my Government as being partly 
responsible for the present deadlock 
concerning this issue. 

The main thrust of their criticism, it 
seems to me, is that we are too rigid on 
the issue of I ight-water reactors, but such 
criticism overlooks the more fundamental 
question of why the Republic of Korea, 
in the first place, decided to assume the 
burden of paying most of the costs 
associated with the provision of light 
water reactors. 

We committed ourselves to pay the 


enormous costs because we thought that 
it would help resolve the North Korean 
nuclear issue and eventually contribute 
to the promotion of peace and stability 
on the Korean Peninsula. 

We decided to support the Geneva 
Agreement, because, in return for our 
supply of light-water reactors. North 
Korea agreed to freeze all nuclear 
activities, at the same time, it agreed to 
engage in South-North dialogue and to 
take steps to implement the South-North 
joint Declaration on the Denucleari¬ 
zation of the Korean Peninsula. 

Since the signing of the Geneva 
Agreement, such rudimentary elements 


as the freezing of North Korea's nuclear 
activities, the monitoring by the 
International Atomic Energy Agency (IAEA) 
of the freeze, supply of heavy fuel oil to 
the North and theeasingof U.S. economic 
sanctions against Pyongyang have been 
carried out relatively smoothly. 

Unfortunately, however, no progress 
has been made on the core provisions: 
namely, light-water reactors and the 
resumption of South-North dialogue. 

Still, North Korea continues to refuse 
to engage in South-North dialogue in 
any form or at any level despite their 
agreement to do so under the Geneva 
Agreement. 


On April 11, in an address at the Seoul Foreign 
Correspondents'Club, Foreign Minister Cong Ro-Myung 
stressed that resolving the "deadlock" over the 
implementation of the Geneva Agreed Framework 
including the provision of light-water reactors to North 
Korea "is at the very top of my Government's agenda," In 
this regard, he emphasized that South Korea must play a 
central role in the financing and construction of the 
North Korean light-water nuclear reactor (LWR) project, 
and that a South Korean reactor model must be used, 
'There is no alternative," he emphasized. 
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It may be possible that North Korea 
has come under the illusion that the 
question of the Korean Peninsula could 
be resolved by negotiation with the 
United States directly while excluding 
South Korea. 

North Korea may be even entertaining 
the unlikely prospects that current 
Armistice Agreement could be replaced 
by a peace agreement through direct 
negotiations between Pyongyang and 
Washington to the exclusion of Seoul. 

Thus, in a carefully calculated course 
of actions, North Korea first manipulated 
the Chinese delegation into withdrawing 
from the Military Armistice Commission 
under the Korean Armistice Agreement. 

Furthermore, taking advantage of the 
recent break-up of Czechoslovakia, 
North Korea then forced the Czech 
delegation out of the Neutral Nations 
Supervisory Commission or NNSC, and 
finally, in March of this year, they 
physically threatened and forced the 
Polish delegation to withdraw from 
NNSC . 

Looking at this recent chain of events 
skillfully engineered by North Korea, 
one may easily conclude that North 
Korea objects to Korean model reactors 
not because of the "MADE IN KOREA" 
tag that is attached. Even if we name it 
differently, say "X" reactors, North Korea 
would still reject it. 

It seems obvious, then, that their 
reason for rejecting Korean-model 
reactors lies elsewhere. 

Pyongyang is said to believe that the 
South Korean reactors may prove to be 
a 'Trojan Horse" or even technically not 
safe. If this is the case, it may indeed be 
politically impossible for them to accept 
them. 

Under the Geneva Agreement, North 
Korea was to receive two 1,000 MW 
light-water reactors to be supplied by an 
international consortium organized 
under the leadershipofthe United States. 
Based on this understanding, the Korean 
Peninsula Energy Development 
Oiganization or KEDO was established 
with the Republic of Korea, United States 
and japan as orjginal members. 


Therefore, the obvious and logical next 
step is for North Korea to conclude a 
contract with KEDO to receive two 1,000 
MW light-water reactors to be supplied 
by the latter. 

However, i n the course of expert level 
meetings. North Korea still continues to 
reject Korean-model reactors. 

Even worse. North Korea is threatening 
to unfreeze its nuclear activities if no 
accord is reached on the light-water 
reactor project by the "target date" of 
April 21. Needless to say, this clearly 
runs counter to the smooth 
implementation of the Geneva 
Agreement. 

At the recent expert-level meeting in 


Berlin, the U.S. warned that the 
unfreezing of North Korea's nuclear 
activities would be regarded as a breach 
of the Geneva Agreement and the North 
would thus invite strong reactions from 
the international community, including 
sanctions by the United Nations Security 
Council. However, we also believe that 
North Korea would not be foolish enough 
to scrap the Geneva Agreement all 
together, since they must be well aware 
of their economic and political gains 
resulting from the agreement. 

The problem we are faring is that we 
are not sure whether North Korea's 
determined rejection of Korean-model 
reactors is simply a tactical move to raise 
the ante in the reactor negotiations or a 
strategic gambit designed to deal d irectly 
with the United States over other issues. 

As I said earlier, what we are trying to 
achieve by resolving the North Korean 
nuclear issue is to halt North Korea's 
nuclear weapons development and to 


secure peace and stability not only on 
the Korean Peninsula but also in North 
East Asia and elsewhere. 

These objectives are fully shared by 
the United States, japan, Russia, China 
and other neighboring states as well. 

In particular, the concerted efforts 
among the three countries.. .the Republ ic 
of Korea, United States and japan...are 
based upon these shared goals. 

As I have already pointed out, the 
Republic of Korea decided to take on the • 
central role in the light-water reactor 
project in order to ease South-North 
tension and to lay a cornerstone for 
Inter-Korean economic cooperation. I 
would like to highlight one more time 


that this is why we believe that the 
reactors to be supplied to North Korea 
should be of Korean-model and that 
South Korea's central role be secured. 
Of course, it is also true that it would be 
realistically impossible to raise the money 
needed to help finance the light-water 
reactor project unless the Korean-Type 
reactors are provided to North Korea. In 
other words, there is no alternative to 
South Korean reactors. 

By way of conclusion, I would like to 
emphasize once again that there can be 
no compromise on the issues of Korean- 
Model reactors and South Korea's central 
role in the provision of light-water 
reactors, a point the United States and 
Japan also agree on. 

North Korea is likely to'continue to 
attempt to drive a w^ge between the 
Republic of Korea, the United States and 
japan on the nuclear issue. 


It is also true that it would be realistically impossible to 
raise the money needed to help finance the light-water 
reactor project unless the Korean-Type reactors are 
provided to North Korea, In other words, there is no 
alternative to South Korean reactors. 
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Discussion On Future Of Inter-Korean Relations 


T he present political, scenario in 
North Korea looks to be quite 
conhising. This mainly relates to 
couple of political issues which are 
mutually intertwining. The leadership crisis 
in North Koreainthewakeof Kim IlSung's 
sudden demise, the unfolding drama of 
implementing the U.S.-North Korean 
Framework Agreement reached in Geneva 
last October and the absence of a genuine 
South-North dialogue are the major 
bottlenecksof present South-North Korean 
relationship. Kim II Sung'sdeath, no doubt, 
is an irreparable loss to the North Korean 
system and which is reflected in many 
ways as Kim Jong II is yet to formally 
inherit all his father's positions. This 
political interregnum, interpreted as 
political vacuum displays a great sense of 
future instability in North Korea. 
Speculations are ripe. Is Kim Jong II infirm 
control without formal titles? When and in 
what manner will Kim Jong II assume die 
formal powers? Will he assume all the 
powers his father left behind or only some 
of them? Will he share power with 
someone else? All these questions are 
uppermost in the minds and only the 
passage of time will reveal the true nature 
of North Korean politics. 

According to the provisions of the 
U.S.-North Korea Geneva Accord, the 
limited engagement between the two 
countries are already underway. The 
successful implementation of this agree¬ 
ment will surface only when a supply 
contract for the provision of light-water 
nuclear reactors be completed between 
North Korea and US, representing a 
consortium. At this crucial point North 
Korea's refusal to accept South Korean 
light water reactor model and South 
Korea's firm insistence that North Korea 
accept its model in totality, supported by 
the two principal partners in the 
consortium...the U.S. and Japan...have 
emerged as a first major impediment to 
work through. But South Korea has 
already made it very clear unless its 


model is accepted by North Korea, it is 
ready to withdraw from the Korean 
Peninsula Energy Development 
Organization (KEDO). 

Another important aspect to this U.S.- 
North Korea agreed fi’amework is that of 
a calculated move which aims at 
establishing normal and peaceful 
relations between the two countries. 


Curbing of tradeand economic sanctions 
and other embai^os by both the countries 
have been made early this year. A flurry 
of economic activities undertaken by 
U.S. business groups and multinationals 
to North Korea this year marks a new 
beginning in their relationship. Even 
Japan's initiatives taken by its new 
Ambassador, Hiromoto Seki in Japan- 
North Korea normalization talks is 
considered as a significant step in such 
direction. All this shows the intension of 
U.S. and Japan towards North Korea for 
establishing normal relations. But the 
U .S. and Japanese approaches to improve 
•■elations with North Korea are tied in 
with the resumption of and genuine 
progress in th(; South-North Korean 
relationship. Even the U.S. Slate 
Department officials, including Strobe 
Talbot have stated the South-North 
dialogue is essential for the progress in 


North Korea-U.S. relationship. 

Among the four nations surrounding 
the Korean Peninsula, China presentiy | 
enjoys a great deal of importance. Ctf 
course, a lot depends on what kind of 
leadership emerges after the impending 
death of Deng Xiaoping, China's 
paramount leader. China is already South 
Korea's third largest trading partner and . 


also remains to be a faithful ally of North 
Korea. In this respect China will exude 
tremendous influence over the Korean 
Peninsula for a long time. Therefore, it 
will be sensible for South Korea to 
maintain a balanced relationship with 
China. 

Till the time the political leadership is 
fully established in North Korea and 
accordingly South Korea adopts its 
policies, it would be difficult for South 
Korea to indulge in any commitment 
with North Korea. Ongoing deadlock 
over the political leadership is throwing 
many questions as to whether South 
Korea will be successful in pursuing 
economic activities with Kim Jong II. Is 
Kim Jong II capable of shedding the 
inherent dilemma of his father's political 
and policy mantle? No clearcut answers 
are emerging and the present North 
Korean mood doesn't seem to be clear. 


Till the time the political leadership is fully established in 
North Korea and accordingly South Korea adopts its 
policies, it would be difficult for South Korea to indulge 
in any commitment with North Korea. Ongoing deadlock 
over the political leadership is throwing many questions 
as to whether South Korea will be successful in pursuing 
economic activities with Kim Jong II. Is Kim long II 
capable of shedding the inherent dilemma of his father's 
political and policy mantle? No clearcut answers are 
emerging and the present North Korean mood doesn't 
seem to be clear. 
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The real testfor North Korea'sgenuine 
political and policy change in the wake 
of Kim It Sung's death will be its 
willingness to accept the afore-said South 
Korean LWR model under the KEDO. 
consortium. Although South Korea has a 
firm and definite stand on this, a lot 
dependsondie leadershipof North Korea 
and its future policy. 

In another significant step where North 
Korea has changed its policy towards 
South Korea is its approach in three 
process of normalization. North Korea's 
unpredicted behaviour at regular 
intervals has made situations even more 
difficult for South Korea to negotiate. 

North Korea tries to approach the 
U.S. in the absence of South Korea. But 
this tactics of North Korea has not been 
able to influence the U.S. as the well 
thoughtout tripartite approach between 
South Korea, the U.S. and Japan toward 
North Korea pursues seriously and itwill 
provide support individually to U.S.- 
South Korean alliance and South 
Korean-Japanese amity. 

In order to embark upon a healthy 
future relation with North Korea, South 
Korea is carefully chalking out its plans 
with the U.S. and lapan. Subsequently, 
South Korea maintains peaceful bilateral 
relations with China and Russia. Today 
South Korea stands as a powerful nation 
in the world and it is playing influential 
role in world politics. 

Today North Korea is in a state of 
dilemma. The absence of a formal 
supreme authority only speaks of the 
ambiguity, confusion, and undemocratic 
behaviour of the country. If North Korea 
continues to remain without a formal 
head of the state, then probably the 
country will run into deep troubled water 
In the future. 

Besides, North Korea's Marxist and 
Leninist leanings no more remained the 
prime motivators for the country to 
pursue. The world had changed 
drastically and it will be helpful for North 
Korea to change accordingly and open 
to the outside world. 

Presently South Korea in its relations 
with the North experiences a cloud of 




uncertainity, unpredictability and 
instability. This is primarily due to the 
political transition North Korea is 
undergoing now. If North Korea in the 
future fails to show its solidarity to South 
Korea in matters of political, economic 
and especially in dealing with the KEDO 
consortium and maintaining relations 
with the U.S. and Japan, the country's 
future will be in jeopardy. An immediate 
and concrete measure before North 
Korea now is to develop good contacts 
with South Korea and open up to the 
outside world. This will enable North 
Korea to revive its economy and join the 
world market for a better understanding. 


In these situations, South Korean 
Government has announced measures 
to ease restrictions on intra-Korean 
commerce. The package of measures 
intend to expand intra-Korean economic 
interaction and cooperation on a phased 
basis with the goal of developing the 
cold and dormant South-North relations 
into ties of substantial cooperation. 

South Korean Government expects 
that these measures will actually open 
the doors to intra-Korean economic 
cooperation; help solve the issue of 
separated families and contribute to 
promoting social, cultural and other 
South-North interchanges as well. 

Subsequently the announcement. 
South Korea's major corporations 
received a head start in December last 
year, when National Unification Board 


_ ■■■'•- ■; • 

approved the applications for visits to 
North Korea by top business executives 
from Lucky-Coldstar, Samsung, Hyundai 
and Ssangyong, four of Korea's largest 
conglomerates. Since then, a total of 18 
companies of various sizes have received 
approval for invest missions to the North. 

In March, President Kim Young Sam 
also announced during his European 
visit that the South was willing to supply 
the North with raw materials, grain and 
other daily necessities in scarce supply 
on a long-term, low cost basis. 

The Korean leader hopes that these 
efforts to stimulate intra-Korean trade, 
will serve as an imfjetus for improved 


South-North political relations. 

It is widely believed that the process 
of the unification of Korean Peninsula 
could be propelled by the promotion of 
inter-Korean economic development. 

South Korean Government is planning 
to help stimulate business corporations 
by providing new guidelines for 
investment in North Korea, including 
procedures on remittance of investment 
returns. The guideline will streamline 
business cooperation procedure Isetween 
Seoul and Pyongyang. 

However, it is emphasized that 
economic cooperation with the North 
will be contigent on its faithful 
implementation of the nuclear agreement 
with the U.S. and progress in South- 
North talks. 


Presently South Korea in its relations with the North 
experiences a cloud of uncertainity^ unpredictability and 
instability. This is primarily due to the political transition 
North Korea is undergoing now. If North Korea in the 
future fails to show its solidarity to South Korea in 
matters of political, economic and especially in dealing 
with the KEDO consortium and maintaining relations 
with the U.S. and Japan, the country's future will be in 
jeopardy. An immediate and concrete measure before 
North Korea now is to develop good contacts with South 
Korea and open up to the outside world. 
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The Math Professor Who Overcomes Cerebral Palsy 



Prof. Hwang Yoon-Sung 


11 ■ t is thanks to good luck that I have 
■ • I become an assistant professor at 

I Korea University amid widespread 
discrimination against the handicapped," 
mathematics professor Hwang Yoon- 
sung said last week. 

"Disabled people do well in a wide 
variety of fields in advanced countries. It 
is not unusual to meet people in wheel 
chairs who serve as professors, research¬ 
ers, doctors a nd the I i ke," he sa id, hopi ng 
for an immediate change in the long- 
held public conception that the 
handicapped are different or less capa¬ 
ble. 

Recently dubbed in the popular press 
as Korea's Stephen Hawking, Hwang 
said it was not proper to liken him to the 
world-renowned British physicist. "It is 
beyond my reach to match Hawking, 
one of the 20th century's leading scien¬ 
tists." 

Korea University has a faculty of 825 
professors, two of whom including 
Hwangare handicapped. "We have been 
recently appointed to teach from this 
spring semester," the 34-year-old profes¬ 
sor said. 

Newspapers, magazines and TV have 
since provided wide coverage of his 
"triumphant" lifeof overcoming his phys¬ 
ical handicap. 

He teaches algebra, applied linear 
algebra and ring theory in the depart¬ 
ment of mathematics. The first two 
subjects are for juniors and the third is for 
graduate students. 

"My students are very serious and 
study hard. I tcx) remind them continu¬ 
ously of their responsibilities as college 
students. I think they should concentrate 
on studies to acquire expertise in high 
technology, vital to achieving a better 
society," Hwang stressed. 

He spends a great deal of time and 
energy preparing his lectures. At every 
class he distributes several pages of pre¬ 
pared text in a bid to save the student's 
time in taking notes. 

A native of Seoul, Hwang earned his 


bachelor's and master's degrees in math¬ 
ematics from Korea University. In his 
zeal for further study he went to the 
United States in September 1986 and 
earned his doctorate from the University 
of California in San Diego in June 1992. 


Returning to Seoul in 1993, he worked 
for the Global Analysis Research Centre 
(GARC) at Seoul National Universit>'and 
at the same time was responsible for a 
three-credit course at the Korea Univer¬ 
sity branch school in Chochiwon, South 
Chungchong Province. 

His cerebral palsy set in a few months 
after he was born. "I delivered him after 
seven months of pregnancy at a small 
hospital. It lacked up-to-date facilities to 
treat the premature baby suffering from 
respiration problems and severe dehy¬ 
dration," his mother said. 

A medical team at the Seoul National 
University Hospital saved his life but he 


proved to have brain damage. "I was 
very happy to see my son alive at that 
time. The hard times we've been through 
during the past three decades are be¬ 
yond descriptions. I hope he continues 
to do well in his job and marries a good 


woman, if possible," she said. 

"Mathematics is one of my favorite 
subjects as it gives clear definitions and 
my interest in it never diminishes. Teach¬ 
ing is a demanding job to which I'd like 
to be devoted all my life," Prof. Hwang 
beamed. 

He said he could overcome his 
physical handicap but that the most 
difficult obstacle is to withstand the 
public prejudice against the disabled. 
In America people think physical hand¬ 
icap incurs no more than inconve¬ 
nience and seek to abolish disadvan¬ 
tages against the handicapped, he 
added. 


He said he could overcome his physical handicap but 
that the most difficult obstacle is to withstand the public 
prejudice against the disabled. 
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2002 World Cup Kor^ ' 
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lnter>Korea 


South Korea To 

S eoul is to supply 150,000 tons of 
relief rice to Pyongyang gratuitous¬ 
ly under an agreement reached in 
Beijing between the responsible officials 
of the governments, Deputy Prime Minis¬ 
ter and National Unification Minister Rha 
Woong Bae announced on June 21. 

As President Kim Young Sam has ex¬ 
pressed the Republic of Korea's willing¬ 
ness, as concerned fellow brethren, to 
provide grain aid to North Korea to help 
them overcome their present food diffi¬ 
culties on a number of occasions includ¬ 
ing Liberation Day speech of last year, his 
march 7 speech to three German institutes 
on international relations in Berlin this 
year, and his address before the General 
Assembly of the International Press Insti¬ 
tute on May 15, the Deputy Prime Minis¬ 
ter/National unification Minister, Rha an¬ 
nounced on May 26 its readiness to pro¬ 
vide North Korea with the grain it needed 
without any preconditions and proposed 
to meet with the relevant authorities from 
the North to discuss procedural arrange¬ 
ments. 

Subsequently, the relevant officiaisfrom 
the ROK and the DPRK met in Beijing from 
June 17 to 21 to hold discussions. An 
agreement was reached between the two 
sides through these talks and the gi.st of 
which follows: 

1 South Korea will initially ship 150,000 
tons of rice, with this first instalment 
being provided gratis. 

2. The first shipment to the North will 
depart from the South within ten days 
of the signing of this agreement. This 
f i rst sh i pment wi 11 be del i vered by Sou t h 
Korean vessels to the North Korean 
ports of Chongjin, Najin and others. 

3. The rice to be delivered to the North 
Korean side will be packaged in 40- 
kilograms PP (Polypropylene ) bags 
which are unmark^ and unlabeled. 

4. The terms of this agreement are to be 
carried out by the Korea Trade Promo¬ 
tion Corporation (KOTRA) from the 
South Korean side and the Korea Sam 
Chon Ri General Corporation on the 
North Korean side. 

5. The South and the North agree to guar¬ 
antee all the necessary cooperation to 
smoothly implement the delivery and 
the receipt of the rice shipments. 

6. The South and the North agree to hold 
the second round of talks in the middle 
of My 1995. 

7. The two delegations agree to resolve 
all problems arising in the process of 


Supply Relief Rice 

implementing this agreement through 

mutual consultations. 

This agreement was signed by authori¬ 
ties from the Republic of Korea and the 
Democratic People's Republic of Korea. 

The supply of rice to North Korea at this 
time has set a goexi precedent for mutual 
help and aid among brethren resulting 
from consultations between the responsi¬ 
ble authorities of both sides in spirit of 
rwonci liationandduringa period of heavy 
flooding in September 1904. 

This measure is taken purely on com¬ 
passion grounds without any precondi¬ 
tions for the brethren in the North to help 
alleviate their difficult food situation. 

The first transport vessel left the port of 
Tonghae in Kangwon-do provinceon June 
24, loaded with 2,0(K) tons of rice. This 
port was chosen as the first port of ship¬ 
ment since it is the closest major port to 
North Korea on the east coast and will 
enable the quickest possible delivery, as 
requested by the North. 

It would be a milestone in inter-Korean 
lies that a southern ship flying the national 
flag was sailing to the northern port of 
Rajin with the food aid to the North on a 
government basis for the first time in the 
nearly five decades afterthedivision of the 
country. 

President Kim Young Sam said that 
South Korea would grant more food aid to 
North Korea in addition to the 150,000 
tons of rice it has already pledged. 

"We will send an additional volume of 
rice (to the North) even if we have to buy 
it from foreign countries," Kim said. 

Kim's commitment for more rice aid to 
the North came one day after the Seoul 
government wrapped up talks with 
Pyongyang in Beijing. 

The South-North agreement calls for 
the two sides to hold a second round of 
talks in mid-July, where they are expected 
to discuss further rice aid and other inter- 
Korean matters, including economic co¬ 
operation programs. 

President Kim said that the .Seoul gov¬ 
ernment decided to grant 150,000 tons of 
rice to the North free of charge out of 
brotherly love. "The food shortage prob¬ 
lem in the North is very serious," he said. 

The president said that he had a lot of 
thought before dec iding on the rice aieJ to 
North Korea. "The decision was not maeJe 
in a few days but t(x>k a long time." 

North Korea has experienced shortage 
of foexJ grains since 1992 because of inef¬ 
ficient farming structure, shortage of ster- 


To North Korea 

ilizers and unfavorable weather condi¬ 
tion. In this year, it is estimated that 6.72 
million tons of grains are needed but the 
production of grains in previous year was 
only 4.12 million tons. It means that North 
Korea should import 2.6 million tons this 
year. 

However, what makes the matter worse 
is that China, major supplier of grains to 
North Korea has asked hard currency for 
the payment and also banned expcjrts of 
grains because of heavy flood in Southern 
China last year. 

In this situation. North Korean govern¬ 
ment openly calls on people to have only 
two meals a day and goes about soliciting 
foreign countries for the donation of rice. 

The inter-Korea accord, concluded af¬ 
ter five days of lengthy talks, was wel¬ 
comed as it was expected it wcauld serve to 
restart stalled Seoul-Pyongyang dialogue 
and improve overall relations between the 
two halves. What is particularly notewor¬ 
thy about the accord is that the rice is being 
provided at no cost and without any strings 
attachc^d, from the humanitarian purpose 
of helping compatriots in the North. 

Although South Korea did not attach 
any conditions in extending the rice aid, 
Seoul officials seemed to expect that 
Pyongyang would reciprocate to some 
extent by releasing the crewmen of the 
Usong-ho fishing boat who arc now de- 
taineeJ in the North. Besides, Pyongyang's 
positive steps toward allowing reunions of 
family members separated in the two parts 
of Korea could be the minimum steps the 
Northerners may choose to show that they 
too are capable of having humanitarian 
considerations about their brethren in the 
South. In any case. South Korean dec ision 
to give rice to North Korea could hearld a 
new chapter, if not an epoch-making event, 
in bilateral ties. 

Since rice has a special meaning to 
Koreans, the shipment of the grain could 
cause the North's rul ing leadership to con¬ 
sider the possibility of starting exchange 
with the South adopting practical policy. 

But what is the most important thing 
with the rice aid is that a step was taken to 
build mutual trust and cooperation be¬ 
tween the two Korcas through deeds not 
words. Seoul already committed itself to 
picking up the lion's share of the costs for 
providing the North with two light-water 
reactors. 

The initial shipment of 150,000 tons is 
by no means small in value. Itisequivalent 
to about $240 million. 
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South Korean Nuclear Reactor To NorHi^orli 


T he US and North Korea hammered 
out an agreement in Kuala 
Lumpur, Malaysia after three 
weeks of intense negotiations regarding 
the model of nuclear reactor which will 
be provided to North Korea, thus resus¬ 
citates the "Agreed Framework" signed 
between US and North Korea in Geneva 
last year. 

In the loint US-DPRK (North Korea) 
Press Statement, the two sides have 
agreed that the nuclear reactor which 
will be provided to North Korea "will be 
consisted of two pressurized light reac¬ 
tors with two coolant loops and a gener¬ 
ating capacity of approximately 1,000 
MW (e) each. The reactor model, select¬ 
ed by KEDO, will be the advanced ver¬ 
sion of US-origin design and technology 
currently under production." 

Although the statement did not 
r learly mention South Korean model 
nuclear reactors to be provided, the 
detailed description of the nuclear reac¬ 
tors, especially "two pressurized light 
water reactors with two coolant loops", 
essentially meant the South Korean 
model which is under construction in 
Ulchin, South Korea. 

South Korea's lead role in the venture is 
an integral partof last year's nuclear frame¬ 
work agreement between the United 


States and North Korea. That agreement 
requires the Pyongyang Government to 
dismantle its nuclear weapons program 
over the next ten years and accept full- 
scale international inspections of all its 
nuclearfacilities in exchange for technical 
and financial assistance from the interna¬ 
tional community for the development of 
a civilian nuclear energy system. 

However, North Korea has refused to 
accept South Korean model out of fear 
that it will undermine the stability of its 
regime by acknowledging the South's 
technical superiority and permitting 
large number of South Korean on its soil. 
North Korea had demanded either Rus¬ 
sian, German or American reactors ini¬ 
tially. 

Foreign Minister Gong Ro-Myung of 
the Republic of Korea has issued a sep¬ 
arate statement in Seoul endorsing the 
US-North Korean agreement. He ex¬ 
plained that to authorize the Korean 
Peninsula Energy Development Orga¬ 
nization (KEDO) to select reactor type 
under the Kuala Lumpur agreement is to 
guarantee the central role for South Korea 
in the $4 billion reactor project. 

Meanwhile in the same day, KEDO, 
an international consortium to finance 
the reactor project reaffirmed that the 
reactors to be provided to the North will 


be the Korean standard model reactor i 
and that the reference plants will be I 
Ulchin Nos. 3 and 4 units now urKler ) 
construction intheSouth.Theconstruc- ] 
tion of Ulchin Nos. 3 and 4 plants started J 
in May, 1992, and are scheduled to be 1 
dedicated in 1998 and 1999. 4 

The reactors, the core of an atomic j 
power plant, have been localized by - 
Korea Heavy Industries and Construe- ' 
tion Co. and so have been called i 
"Korean-type reactors." The two reac- ; 
tors are expected to cost $4 billion. 

At their meeting in Seoul, the three 
members of the KE DO Executive Board, ; 
Ambassador Choi Dong-Jin of South : 
Korea, Ambassador Robert Gailucci of 
the United States and Ambassador 
Tetsuya Endo of Japan, also decided to 
choose the Korea Electric Power Corp. 
(KEPCO), South Korea's state-run power 
monopoly, as the major contractor for 
the reactor project. "The Executive Board 
directed KEDO to begin discussion with 
KEPCO in connection with the prime 
contract," said a joint statement issued 
after the meeting. 

The three KEDO executive members 
also emphasized KEI30 and North Korea 
open direct talks as soon as possible on the 
reactor provision agreerrrenl. 

(Contd. on 17) 
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JNU Inaugurates B.A. Course In Korean Language 


T hejawaharlal Nehru University in 
New Delhi has decided to start a 
three year degree course in Kore¬ 
an language from the ensuing academic 
session beginningjuly this year. TheJNU 
will be the first uriiversity not only in 
India but also in entire South Asia to hold 
this unique distinction to its credit. This 
three year degree course will be com¬ 
prehensive, rigorous, academically 
viable and occupationally relevant for 
the students. 

The offering of a highly specialized 
language course on Korea will give a 
tremendous boost to the bilateral rela¬ 
tions between India and Korea, even at a 
faster rate. It is believed thatthe dynamic 
socio-economic, industrial, cultural and 
technological transformation of Korea 
and the rapidly developing and diversi¬ 
fying Indo-Korean economic and trade 
relations have created a growing de¬ 
mand for Indian people to be well-versed 
in Korean language. After all, a sound 
and qualified knowledge in Korean lan¬ 
guage will facilitate the process of 
communication and open wider spec¬ 
trum for trade and cultural relations 
between the two countries. 

It has been decided by the University 
authorities to include B.A. (Hons.) in 
Korean as an additional option to those 
who have already applied for admission 
to B.A./M.A. programme in foreign lan¬ 
guages in the School of Languages for 
the academic session beginning in July. 

Till now, JNU was offering Korean 
language as part time, Certificate/Diplo¬ 
ma Course to the interested students. But 
now this course is being upgraded to a 
regular Degree Programme at the rec¬ 
ommendation of the Board of Studies of 
the School of Languages at the Universi¬ 
ty. Besides, JNU also offers an M.Phil/ 
Ph.D. programme exclusively for the 
research oriented students in the School 
of International Studies. This Center for 
Research on Korean Affairs has accom¬ 
plished merits to its credits and offers a 
wide range of scope to the students very 


keen to pursue their academic research 
on Korean studies. 

it is felt that this new full-fledged 
Korean language course along with 
M.Phil/Ph.D. programme would goa big 
way in serving students and researchers 
interested in Korean language and polit¬ 
ical, economic and social affairs in Korea. 

This Korean language course is a three 
year, six semester and 100 credits course. 
At the end of the course, the student is 
expected to be able to converse fluently 
in Korean language using a fairly wide 
range of vocabulary. He will be familiar 
with 1200 Hanja or Sino-Korean charac¬ 
ters, translate materials from Korean into 
English and vice-versa based on the vo¬ 
cabulary learnt in various courses and 
with the helpof dictionaries. The student 


isaisoexpected to acquired sound knowl¬ 
edge and understanding of Korean history, 
culture and contemporary society. 

During the first year, i.e. First and 
Second Semesters, the emphasis will be 
on oral Korean although the student will 
be taught Hangul Script, certain aspects 
of phonology, morphology, syntax and 
analysis of simple sentences drawn from 
the conversational patterns. The student 
will also be introduced to Korea's homo¬ 
geneity, ethnic and cultural traditions 
and geography. At the end of first and 
second semesters, he will take Korean 
language and culture tests of 'C level. 

In the Second year, i.e. Third and 
Fourth Semesters, equal attention will be 
given to both oral and written aspects of 
Korean. More complex grammatical 
patterns and passive voice and causative 
forms will be introduced. Two new fea¬ 


tures will bt? introduced in the Fourth 
Semester which will be continued in the 
following Semesters. They are the intro¬ 
duction of200 Hanja and Hangul-Hanja 
Mixed Writing and second the History of 
Modern Korea. The student will take 
topics on Korean grammer, Hangul- 
Hanja Mixed Writing and History of 
Modern Korean of 'B' level. 

In the third year, i.e. Fifth and Sixth • 
Semesters, the range of vocabulary, in¬ 
cluding commercial, financial, scientific 
and technolc^ical terms would be wid¬ 
ened and more complex sentence patterns 
would be introduced. About 1(X) more 
Hanja (500 in each semester) will be 
taught including Korean surnames, char¬ 
acters with multiply readings, methods to 
consult sino-Korean dictionaries. Exc erpts 


from Korean newspafiers, documents on 
culture?, trade, commerce, investment, joint 
ventures, .science and tet:hnology agree¬ 
ments will be used to teach techniques 
abouttranslation from Korean into English 
and vice-versa. Themes and issues in 
Korean domestic and external relations 
and landmarks in Indo-Korean relations 
will also be taught. At the end of the Fifth 
and Sixth Semesters, the student will take 
tests of 'B' level in Korean language and 
contemporary society. 

Thus launching a course of this nature 
will certainly help develop Indo-Korean 
bilateral relations. JNU's initiatives in 
establishing this language course is a 
good beginning for the Indians to know 
more about Koreans and its history. It 
also offers a unique platform for more 
and more cultural exchanges between 
the two countries. 


This three year degree course will be comprehensive^ 
rigorous, academically viable and occupationally rele¬ 
vant for the students. The offering of a highly specialized 
language course on Korea will give a tremendous boost 
to the bilateral relations between India and Korea, even 
at a faster rate. 
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Major Telecom Companies Eyeing India 


M ajor Korean telecom compa¬ 
nies are vigorously pushing to 
tap into the vast Indian com¬ 
munications market. 

A consortium, led by Korea Telecom 
(KT), launched a paging service in 
India's southeastern port city of Madras 
and six other areas in May. 

Korea Mobile Telecom (KMT) is of¬ 
fering its own paging service in Bombay 
and nine other cities from mid-June. 

Dacom is scheduled to inaugurate a 
credit-card information checking ser¬ 
vice in New Delhi and seven other 
cities, starting in October. 

In the long run, KMT and Dacom aim 
to enter the Southwest Asian country's 
cellular-phone service market. 

India, a nation of more than 870 
million people, still remains widely un¬ 
developed in the field of telecommuni¬ 
cations industry, in particular. 

At present, just 0.8 telephone sets are 
owned by every 100 Indian people. 
South Korea's corresponding figure is 
40 phone sets per 100 persons. 

Indian telecom industry's growth 
potential, however, is considered sec¬ 
ond to none in the world, except for 
China. 

For that reason, the world's leading 
telecom service companies and equip¬ 
ment manufacturers have rushed to set 
up a solid bridgehead into Indian telecom 
markets ahead of their rivals. 

Competition is likely to further heat 
up as the Indian government plans to 
award a cellular-phone service license 
this year. 

Competition among domestic com¬ 
panies will also escalate as both KT and 
KMT have entered India's paging ser¬ 
vice market. 

KT, Samsung Electronics Co. (SEC), 
Seoul Mobile Telecom (SMT) and Modi 
Croup, India's tenth-largest conglomer¬ 
ate, have recently set up a joint venture, 
named Modi Telecom. 

Modi Telecom, which launched its 


paging service in Indore, Jaipur and 
Chandigarh a few weeks ago, will grad¬ 
ually expand the service to Kanpur, 
Lucknow and Varanasi by the end of 
June. 

Modi, KT, SMT and SEC invested a 
total of $2.5 million into Modi Telecom 
at a ratio of 51,32, 9 and 8 percents. 

A senior KT official. Oh Song-ju, has 
been selected as Modi Telecom's chief 
executive officer. 

SEC and SMT are expected to provide 
paging terminals and technical know- 
iiow on paging system to Modi Telecom. 

“In the long run, KT aims to partici¬ 
pate in India's telephone network ex¬ 
pansion project. KT wants to provide 
PSTN (public switched telephone net¬ 
work) systems to India," a KT official 
said. 

KMT is set to gradually open a paging 
service in Bombay, Delhi and eight oth¬ 
er cities from mid-June. 


Dacom hasjoined hands with India's 
Himachal Futuristic Communication Ltd. 
(HFCL), to advance into the country's ; 
VAN (value added network) service , 
market. 

HFCL Dacom Infotech Ltd. (HDIL), a 
joint venture set up between Dacom 
and HFCL, will also engage in the man¬ 
ufacturing and sales of credit authoriza- ; 
tion terminals (CAT) in India. 

Dacom is to invest US$ 980,000 for a 
49-percent stake in HDIL, while HFCL 
will hold a 51 percent share in the 
venture with an investment of $1.02 
million. 

HDIl will gradually expand its VAN 
service from 1997 to cover India's 32 
major cities. 

Under a long-term strategy, Dacom 
plans to participate in India's cellular 
phone service, SI (system integration) j 
service. E-mail and on-line DB service j 
market. 


India Boom Is Felt In Seoul 


As India-Korea economic ties is wit¬ 
nessing phenomenal growth since In¬ 
dia has launched its new economic 
reform programs four years ago, the 
Chosun llbo, the largest vernacular 
newspaper in Korea, said in its May 25 
edition that India boom is felt in Seoul 
as big business houses like Daewoo, 
Samsung and L.G have made inroads 
into Indian market in a big way. 

In reflecting this view. Ambassador 
Byung Yong Soh of the Republic of 
Korea has disclosed that twenty six 
Korean companies including six giants 
namely Hyundai, Samsung, Daewoo, 
LC'i, Ssangyong and Sunkyung are plan¬ 
ning investments wonh US$ 4 billion 
in India in the nearfuture in .sectors like 
automobile, power, electronics, elec¬ 
trical appliances and man made fibers 
at a recently held Assocham meeting 
in New Delhi. 

Until the end of 1994, Korea and 
India had 89 joint-ventures amounting 


for US$ 102.6 million and 123 tech¬ 
nology transfer agrc'ements. 

It is believed that Indian skills, nat¬ 
ural resources and vast market, fused 
with Korean technology will produce 
astounding results in the world market. 

Two-way trade between India and 
Korea has also increased remarkably. 
The two-way trade has recorded US$ 
1744.,57 million in 1994. In the first 
quarter of this year, comparing with 
the same period in previous year, Indi¬ 
an export to Korea has increased 38.5 
percent, amounted US$ 185 million 
and Korean exports to India has in¬ 
creased 8.6 percent, amounted US$ 
293 million. Thus, the two-way trade 
between the two countries will exceed 
US$ 2,000 million mark this year. 

Thecompatibility between Korea's 
ouPA'ard-lookingeconomy and India's 
burgeoning market suggests Indo-Ko- 
rean economic ties wiji get big fillip in 
the near future. 
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Korean Semiconductor Industry Achieves 
Spectacular Growth 



Chips manufactured by Semiconductor Industry 


T he Korean semiconductor industry 
has set a single-item export record 
for 1994 by shipping out more than 
$10 billion worth of dynamic random 
access memory (DRAM) chips. 

The industry has truly witnessed a 
,phenomenal growth w^ith its inception in 
1978 and its 22.3 percent rise in world 
output share by 1994, making Korea the 
largest producer in the world market 
valued at 100 billion U.S. dollars, ac¬ 
cording to Dataquest, a U.S. market 
research firm for the semiconductor 
industry. 

Samsung Electronics, the largest 
Korean chip manufacturer, is ranked first 


in the world in the memory chip field for 
1994, with a 12.7 percent share of the 
world DRAM market. LG Electronics 
takes 8th place now with 4.8 percent, 
followed by Hyundai Electronics in the 
9th spot with a 4.7 percent share. 

Despite its smashing success in the 
DRAM chip sector, the industry still has 
a lot of catching-up to do in other semi¬ 
conductor fields; for example, only 15 
percent of the domestic requirement for 
non memory chips is supplied locally, 
balanced by overseas sources. 

Raw materials, design, and equip¬ 
ment technologies are other critical areas 
that the industry needs to develop quick¬ 


ly to cope with the world's increasing 
need for chips. 

Non-memory chips like analog inte¬ 
grated circut (IC), bipolar ICs, MOS (metal 
oxide semiconductor) micros, MOS log¬ 
ics, discrete and upto chips, which go to 
make electronic home appliances and 
communications equipment, require 
large-scale domestic production in quan¬ 
tities that meet the rising demand at 
home. 

These chips alone make up some 62 
f)ercent of total chip imports with the 
analog IC chips representing the largest 
single item. 

Analog IC chip imports totalled over 
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$600 million in 1993, with MOS micro 
chips following close behind with $425 
million. 

The Korean chip industry had to do 
with orders received on an original equip¬ 
ment-manufacturing (OEM) basis in the 
early years; technical partnerships with 
Japanese and U.S. chipmakers saved the 
day for Korean chipmakers during that 
nascent period. 

U.S. and Japanese chipmakers played 
crucial roles in the growth of the Korean 
semiconductor industry by passing on 
vital technologies to the upcoming 
Korean firms through these Joint-venture 
operations. Fairchild, Motorola, and 
Toshiba were some of the foreign chip 
makers who set up Korean subsidiaries, 
at that time. 

The industry began to hit full stride 
back in 1984, when large conglomer¬ 
ates entered the industry behind the lead 
of such giants as Samsung and LG Elec¬ 
tronics. 

Backed by government support, the 
newcomers tackled the DRAM chip 
market with imported equipment and 
know-how. 

The industry has made tremendous 
progress in switching from assembly to 
whole-process production-so much so 
that by 1983 5.3 billion U.S. dollars 
worth of exported chips consisted of 
those made through whole-process pro¬ 
duction, out of the total 7.3 billion U.S. 
dollars in shipments. 

The ratio of whole-process produc¬ 
tion vs. assembly production rose to 
66.34 percent in 1993 from 4.69 percent 
in 1983. 

The rapid growth in DRAM chip ex¬ 
ports, and the relocation of assembly 
production to foreign countries helped 
to further improve the situation. 

The industry, however, is not totally 
free of problems; the production ratio 
between memory and non-memory chips 
stands at 85 percent to 15 percent, com¬ 
pared with 73 percent to 27 percent for 
advanced countries. 

There are not enough domestically 
developed high-tech electronics prod¬ 
ucts to create a demand for sophisticated 


chips, in the words of Kim Chi-rak, vice- 
chairman of the Korean Semiconductor 
Industry Association. 

To make up for these shortcomings, 
domestic electronics makers have been 
striving over the years with some very 
good results. Samsung, for one, has de¬ 
veloped a working die for 256 K DRAM 
chips and has already began producing 
samples. 

Korean firms have been working 
overtime to develop ASIC (application 
specific integrated circuit), with Anam 

Korean chip making indus¬ 
try, the largest producer 
in the world market, wit¬ 
nesses a phenomenal 
growth with its 22.3 per¬ 
cent rise in world output 
share in 1994, valued at 
$100 billion 

and Other design specialists hard at 
work on the designing end of the 
business. 

Samsung, LG and Hyundai have all 
acquired production capacity and de¬ 
signing know-how, and are ready to 
move on to the production phase of the 
operaton at anytime. All these compa¬ 
nies are enjoying a secured position in 
the world market today. 

In addition to that, the industry needs 
to develop peripheral sectors to thrive, 
such as upscale electronics and commu¬ 
nications equipment. 

"They need a custom chip market like 
their counterparts in the United States 
and japan," said the association's vice- 
chairman, pointing out the conditions 
deemed vital for the industry to make a 
serious stab at develot)ing new chips. 

Chipmakers in the United States have 
seen their businesses skyrocket because 
of brisk personal computer sales, creat¬ 
ing a demand for all kinds of chips, 
which is likely to continue for some 
years. 

They are also eyeing the information 


highway and info and data irKiustries to 
boost demands for chips in the near 
future, accroding to the official. 

This rosy prospect for the U.S. chip 
market is a decisive factor in the huge 
investment expansions being planned 
by Korean chipmakers during the next 
several years. 

It is said that the globalization of 
business is very important forthe Korean 
chip industry where they will meet for¬ 
eign competition head on. 

"They have got to rationalize their 
operations to bring the industry to the 
next level of development," one official 
declared. 

Global trading conditions will go 
through tremendous changes, now that 
the World Trade Organization (WTO) is 
in place, ... becoming a whole new 
game because competition will be limit¬ 
less, and the protection of intellectual 
property rights strengthened due to pres¬ 
sure from advanced countries. 

Korea's chip industy, especially, has 
to have more access to funds, technolp- 
gy, raw materials, and personnel toensure 
their survival in the new era. 

Building a global marketing network 
and bringing production bases closer to 
their customers are another set of press¬ 
ing issues for the industry to pursue, 
which hinges on how to get around 
tariff walls put up by regional trading 
blocs. 

Increased support in R&Defforts, more 
specifically, university-based basic-tech¬ 
nology joint research is also required. 

Production and application technol¬ 
ogy must be secured and upgraded. For 
this, the government and the private 
sector are working together towards the 
long-term development of the industry. 

The government is to go on the offen¬ 
sive to secure a central role on the world 
stage, and act as troubleshooters for Ko¬ 
rean chipmakers. 

"The government has to be moregutsy 
and allow imports of raw materials and 
technology without fear, because what 
the country needs is growth in exports of 
high value added goods, and total export 
figures," the official asserted. 
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Pusan Hosts 2002 Asian Games 



Pusan, the second largest city and principal port 


P usan, Korea'!) second largest city 
and its largest port city, has been 
awarded the rights to host the 2002 
Asian Games. 

Pusan was finally selected as the city 
to host the first Asiad in the next c entury 
by beating the only other rival, the Tai¬ 
wanese city of Kaohsiung. The successful 
result came at the 14th plenary meeting 
of the Olympic Council of Asia (OCA) 
held in Seoul on May 23 with the partic¬ 
ipation of 41 nations of the OCA's 43 
members, except for North Krrrea and 
Laos. In the contest South Korea sec ured 
much more votes than Taiwan and thus 
reserved the right to host the 2002 Asian 
Games. 

In his acceptance speech, Pusan's 
Mayor Kim Ki-lae said he will do his 
best to make the 2002 Asian Game-S the 
most successful one in Asiad history by 
completing preparations such as trans¬ 
portation and accommodation facilities 
at an early date. 

The 14th Asian Games in Pusan will 
be the second Asiad to be held in Korea 
following the one held in its c apital of 
Seoul in 1986. 

Also the Pusan Ciames will be the 
second Asiad to be held in a city which 
is not the capital, after Hiroshima which 
hosted the 12th Games Iasi year. 

The 14th Asiad in Pusan will feature 
35 sporting events for 16 days from Sept. 
29 through Oct. 14, 2002. 

The city plans to use 38 stadiums and 
gymnasiums to hold 35 sporting compe¬ 
titions. Bodybuilding, the 35lh event, is 
the latest addition to the Pusan Asian 
Games. 

While utilizing 25 existing stadiums 
and gymnasiums, Pusan has already 
secured sites to build 13 new ones by 
2000. Wrestling, cycling, track and field, 
hockey, handball and equestrian are the 
events that will be held at the new ven¬ 
ues. 

According to Pusan City officials, the 
new stadium for track and field will also 
be the main stadium where the optening 


and closing ceremonies will be held. 
Construction of the stadium will start at 
the end of this year and will be complet¬ 
ed by the end of 1998. It will have a 
seating capacity of 80,000 at Saji k Sports 
Complex in northern Pusan, which al¬ 
ready houses a few stadiums including a 
ball park. 

Pusan City government also plans to 
build supporting facilities such as an 
athletes' village, press village, press cen¬ 
ter and broadcasting systems. As for 
athletes' and press villages, 1,500 units 
of modern apartments will be built and 
sold to the pubi ic after the Games, as had 
been done during the '86 Seoul Asian 
Games and the 1988 Seoul Olympics. 

In a conciliatory move toward North 
Korea and to touch off national unifica¬ 
tion, the city is scheduled to light up the 
torch on top of Mt. Paektu in North 
Korea. But it remains a very tentative 
attempt and North Korea has not been 
notified yet, the officials said. 

The total cost for holding the Asian 
Games is expected to reach about US$ 
293 million. Majority of the oxpensesare 
planned for construction of the now sta¬ 
diums and gymnasiums at US$ 213 
million. 

The metropolis will dip into the mu¬ 
nicipal coffer for about US$ 151.6 mi II ion 
and receive aid of US$ 22.7 million from 
the central government. Some US$ 118.7 
million in revenues from running the 
Games is expected to cover the remain¬ 
ing amount. 


Among the highlights planned to cool 
the fervor of competition at the Games is 
an arena to showcase 10 'intangible' 
cultural properties of Pusan and diverse 
cultural festivities as many participants 
come from all over Asia. 

Operation plan in full swing for 
2002 Asiad 

With the finalized venue of Pusan for 
the 14th Asian Games in 2002, the Or¬ 
ganizing Committee will be set up with 
about too people from different levels in 
the sports, political and financial c ircles. 
Specialists and other people with expe¬ 
riences in international events will also 
join the committee. 

About 10,000 athletes and officials 
from the 43 member countries of OCA 
will take part in the 16-day sports event 
from Sept. 29 to Oct. 14. 

Participants will compete in 35 sports 
games to be held in Pusan and its vicin¬ 
ity: athletics, swimming, badminton, 
basketball, boxing, football, baseball, 
volleyball, table-tennis, gymnastics, judo, 
rowing, weightlifting, wushu, soft ten¬ 
nis, fencing, archery, field hockey, golf, 
equestrian, shooting, bawling, cycling, 
modern pentathlon, canoeing, handball, 
sepak takraw, yachting, tennis, wres¬ 
tling, softball, taekwondo, karate, 
kabaddi and bodybuilding. 

The opening and closing ceremonies 
to be held at the Main Stadium will 
represent friendshi p and harmony among 
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three billion Asians through the mass 
game and card section as well as through 
the introduction of the traditional 
Korean culture. 

For the Games torch relay, the light¬ 
ing ceremony will take place on Mt. 
Paektu in North Korea, but if impossible, 
it will be held at the Chamsung Altar of 
Mt. Mani in Kanghwa County, Kyonggi 
Province. 

Also highlighted are other cultural 
events: performances including Munic¬ 
ipal Orchestra, Municipal DanceTroupe 
and other private theater groups; intan¬ 
gible cultural assets like Tongnae Yarlu, 



Rird'h eye view of Puian Stadium (under 
construction) 


Suyong Yarlu, Chwasuyong Fishery play, 
Tongnae Crane Dance, and Taegum 
Sanjo, and exhibitions such as art exhibi¬ 
tions, sculpture exhibitions, craft shows, 
antique shows, and folk custom photog¬ 
raphy exhibitions. 

The Asian Games are geared up for 
following objectives: to promote unity, 
harmony and peace among the Asians 
through the sports games, to increase 
international exchanges and improve 
international awareness among the peo¬ 
ple and to form a city full of love and 
friendship that has frequent encounters 
with the world. 

Preparations for accommodations 

The Organizing Committee will pio- 
vide the participants and visitors with 
reasonable accommodations and appro¬ 


priate services. A variety of accommo¬ 
dations, high-quality services and 
facilities such as conference rooms, busi¬ 
ness centers and leisure facilities of 
international standards are available in 
this beautiful city of Pusan. 

Three to four-star hotels near the Ma in 
Stadium will be separately provided for 
officials. Some 100 managing and oper¬ 
ations staff, 80 guides, 100 interpreters, 
200 cooks, .100 restaurant service staff. 


60 medical staff, 90 cleaning staff, 50 
firemen, 200 security guards and 120 
others will serve for the Athletes' Village. 

A variety of menus, including Europe¬ 
an, Chinese, japanese and Korean dishes 
will be provided to cater to the individ¬ 
ual appetites of all participants. Athletes 
and the teams' personal cooks will be 
able to use the cooking equipment pro¬ 
vided. 

Prices of the meals at hotels normally 
range from $7 to20 but will negotiate a 
good price during the Cjames. Meals at 
the Athletes' Village will be included in 
the boarding cost and provided at rea¬ 
sonable prices. 

Breakfast will be served between 
06:00 and 10:00, lunch will bp served 
between 11:00 and 14:00 and dinner 
will be between 17:00-22:00, but spe¬ 
cial counters will be provided for meals 
outside these designated hours. Meal 
box services are also available. 

A numberof convention fac il ities with 
the latest equipment v. ill be available at 
the convention city of Pusan in 2002. A 
separate building will be secured for the 
Press village and the Main Press Center 
t»e established in the Press Village. A 
building to be used as the Organizing 
Committee will also be constructed in 
the Sajik Stadium Complex. 


Transportation and tdecoimniinica* 
tions facilities 

In a bid to provide better transporta¬ 
tion services for the athletes, referees,! 
press, VIPs and related cargo from thel 
time of arrival to the time of departure, 
the Organizing Committee will be intent 
on the new construction of transporta-, 
tion and telecommunication facilities,! 


Kimhae International Airport and the 
International FerryTerminal located with¬ 
in the city limits will be available for 
international connection. Some 20,000 
passengers use the Kimhae International 
Airport daily for six international routes 
and five domestic routes. 

An expansion project for Kimhae 
International Airport is under way to 
establish direct routes between Pusan 
and Southeast Asian countries, China 
and the Americas, with their completion 
due in 1997. Also there are schemes to 
set up additional direct routes to many 
countries in Asia from Pusan by 2002. 

Subways, buses, taxis, and ships com¬ 
prise the transportation network of Pusan. 
And plans are under way to improve the 
transportation network with the con¬ 
struction of subway line No. 2(to go 
through the Main Stadium and be com¬ 
pleted in 2001), roads going through and 
cirr ulating downtown and tunnels con¬ 
necting regions. 

A separate building within the Ath¬ 
letes' Village near the Administration 
Center will be secured for the Press 
village and the Main Press Center (MPC) 
will be established in the Press Village. 

The MPC will be divided into a press 
room, film developing room and print¬ 
ing room. 


as well as theexpansion of existing ones. ] 

The Asian Carnes are geared up for following objectives: 
to promote unity, harmony and peace among the Asians 
through the sports games, to increase international 
exchanges and improve international awareness among 
the people. 
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India And The Korean War 



Indian army medical person is taking care oi civilian patients 


V. 

) 

I ndia played a significant role in the 
Korean War, particularly in provi¬ 
ding medical relief to the wounded 
■ soldiers and civilians and being the cus¬ 
todian of the prisoners of war (POWs). 

' On several occasions the Government 
r of India had extended goodwill and 
. friendship to the Korean people and 
they in turn have not forgotten Indian 
sympathy and support. 

In November 1950, as part of its 
contribution to the United Nations cam- 
: paign againstthe communist aggression 
over South Korea, the Government of 
. India dispatched the Sixtieth Indian Field 
' Ambulance Unit with over 300 army 
medical personnel. After arriving in 
Korea the Indian medical unit joined 
hands with the UN forces and engaged 

Indeed, it was not an easy 
task as they were often 
called upon to operate just 
behind the lighting lines 
and within range of enemy 
fire. The Ambulance Unit 
operated at two levels.,.it 
served as an advance unit 
being as close to the com¬ 
bat zone as possible and 
provided medical aid to 
the Commonwealth troops 
that were working with the 
civilian hospitals, 

themselves in relieving the suffering of 
the many who were devastated by the 
war. Indeed, it was not an easy task as 
they were often called upon to operate 
just behind the fighting lines and within 
range of enemy fire. The Ambulance 
Unitoperated at two levels.. .it served as 
an advance unit being as close to the 


combat zone as possible and provided 
medical aid to the Commonwealth troops 
that were working with the civilian hos¬ 
pitals. 

To their credit, the Indian surgeons of 
the Ambulance Unit performed admira¬ 
bly under demanding circumstances. In 
a particular battle they pert'ormed as 
many as 50 emergency operations in 
three days and the Indian Field Ambu¬ 
lance Dressing Station was noted for 
handling 1,200 cases in a remarkably 


short period. Besides, with patience and 
dedication, they evacuated thousands 
of casualties from the battlefield. 

There were many such illustrations of 
Indian contributions. For instance, when 
the 27th Commonwealth Brigade was 
moved to a new sector, the Sixtieth 
Indian Field Ambulance attached to it 
did an extraordinary work by evacuat¬ 
ing 150 casualties within three days 
undaunted by terrible road conditions. 
Until evacuation became impossible 
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when the Brigade advanced into the 
mountainous ranges, the Indian Ambu¬ 
lance Unit did an excellent work carry¬ 
ing casualties across torrential rains. 

Often the medical personnel had to 
perform against all odds and they suc¬ 
ceeded in doing so with'tenacity and 
resourcefulness. Many a time, Indian 
surgeons had to perform in make-shift 
operati ng tents even as bombs exploded 
all around. Little wonder that the 
Sixtieth Indian Field Ambulance 
received rich tributes from the UN high 
command, the British and American 
soldiers and most of all, from the people 
of South Korea. 


seas mission but a challenging task that 
entailed that military personnel under¬ 
took the peace keeping mission in an 
alien and war-torn land. The Force held 
the custody of23,000 POWs of different 
nationalities and helped facilitate their 
repatriation. 

The CFI of 5,000, headed by Major- 
General Thorat accomplished its mis¬ 
sion despite seemingly insurmountable 
odds. On one occasion an Indian Major 
was kidnapped and a Force Command¬ 
er and 12 of his men were besieged by 
the prisoners. It was the patience and 
tact of the Indian force that saved the 
situation without recourse to violence. 



Korean Chiet-of-Staft is inspecting the Custodian Furce of India 


The Custodian Force 

* t the end of the Korean War, the 
/% Government of India made yet 
/"^another valuable contribution: 
Providing the Custodian Force for han¬ 
dling and safeguarding the lives of 
POWs. In their historic role, the Custo¬ 
dian Force ensured freedom to all those 
Koreans who chose to live in a free 
society. The Custodian Force of India 
(CFI) operated in Korea during 1953-54. 
.It was not only India's first official over- 


The objective of the CFI and the trans¬ 
fer of the custody of the POWs to this 
body was to enable the parent countries 
to persuade through "explanations" its 
nationals (who were POWs of the ene¬ 
my side) to return to their countries and 
not to refuse repatriation. In order to 
facilitate and supervise this process, the 
Neutral Nations Repatriation Commis¬ 
sion and the CFI were brought in. 

POWs opposed to the "explanations" 
process often resorted to violence in 
protest and there was widespread ani¬ 
mosity towards the CFI. In fact, the Indi¬ 


an general had once approached, the 
Government of India for permission to 
use force in an effort to counter the 
hostile atmosphere. But he was told not 
to use force under any circumstances to 
bring the POWs to attend the "explana¬ 
tions" sessions. As a result only a small 
number of prisoners came forward. 
Through disciplinary and legal proceed¬ 
ings, however, the CFI tackled the prob¬ 
lems and succeeded in providing them 

On one occasion an Indian 
Major was kidnapped and 
a Force Commander and 
12 of his men were be¬ 
sieged by the prisoners. It 
was the patience and tact 
of the Indian force that 
saved the situation with¬ 
out recourse to violence. 


custody. It is remarkable that the CFI 
could overcome difficult situations with 
a minimum of troops and at the same 
time avoid large scale casualties among 
prisoners. 

The CFI handed over 21,805 prison¬ 
ers to the UN Command and 347 POWs 
to the Red Cross Representatives of North 
Korea and China. During its tenure of 
the CFI, 69 UN Command prisoners 
asked for repatriation, 10 prisoners of 
the KPA-CPV Command requested to be 
sent back to the UN Command, 103 
prisoners asked to be sent to neutral 
countries (15 of these later changed 
their mind and were handed back to the 
UN Command). The remaining 12 Chi¬ 
nese, 74 North Koreans and 2 South 
Korean prisoners were brought to India 
with the CFI for the finalization of their 
status. 

This is how the Custodian Force of 
India accomplished its task with its spe¬ 
cialized skills, temperament and dedi¬ 
cation. The work of the CFI occupies a 
special place in the history of the Korean 
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Korean War Revisited After 45 Years 


1 ^^*^ n the early morning of June 25, 
■ ■ forty five years ago, the world 

woke up unaware that the 
, stroke of dawn would mark the begin- 
( ning of the 20th century's bloodiest war. 

; With their early morning flash artillery 
; bombing along the 38th Parallel, North 
Korean forces invaded the South. Three 
. years and five million casualties later, 

; the communist forces were driven back 
and a heavily armed and uneasy peace 
, was restored. 

I Since then, except for the exit of Kim 
I 11 Sung, the man who launched the 
North Korean invasion, little has changed 
strategicallyandmilitarily inthe Korean 
Peninsula which remains more or less 
untouched by the collapse of the Cold 
War. Even though South Korea has blos¬ 
somed intoa formidableeconomic fxjw- 
er and has evolved into a mature and 
stable democracy, the shadow of what 
was described as the "coldest war" still 
looms on the consciousness of the South 
Koreans. 

More pertinently, despite all the 
South-North confidence building mea¬ 
sures initiated in recent years and de¬ 
spite all the attempts of the democratic 
governments in Seoul to help Pyongyang 
enter the international political and eco¬ 
nomic mainstream, the Korean Penin¬ 
sula remains a region extremely vulner¬ 
able to active hostilities. All through 
these four and a half decades, inc idents 
inspired by the North along the 130 mile 
demilitarized border, including infiltra¬ 
tion and sabotage, have threatened to 
unsettle the armed truce between the 
North and South Korea. 

In 1968, for instance. North Korean 
commandos even penetrated into the 
Presidential mansion in Seoul, but prov¬ 
identially they were captured before 
they could complete their overt mission. 
There is little or no evidence to suggest 
that North Korea has given up its at¬ 
tempt to impose communism in the South 
by every and any means. 



Seoul before the war 


Casualties of War 

T he greatest casualties of the 
"forgotten war" are the displaced 
Koreans.. .those whcj became ref¬ 
ugees in their own land. The severance 
of ties between the two parts of one 
nation has resulted in untold miseries to 
scores of divided families., .some in the 
North and some in the South. For thirty 
years after the War little was done to 
address the plight of these people. How¬ 
ever, following the initiation of legisla¬ 
tive, humanitarian, economic and sport¬ 
ing contacts between North and South 
Koreas in 1984-85, the exchange of 
people in search of Icjst relatives was 
facilitated once. 

The thawing of the Cold War in the 
mid-1980s, the decline and collapse of 
the Soviet Union thereafter also resulted 
in high-level talks between the Prime 
Ministers of the two Koreas in 1990. In 
the following year, two historic 
agreements...Agreement on Reconcili- 



Seoul, today 


ation, Non-Aggression and Exchanges 
and Co-operation; South-North joint 
Declaration of the Denuclearization of 
the Peninsula...were signed. The 
euphoria generaterJ by these agreements, 
widely considered as the first step to¬ 
wards unification, soon evaporated due 
to the suspected development of nucle¬ 
ar weapons by North Korea, which 
brought Pyongyang once again into (on- 
flict with most countries of the world. 

Isolation of the North 

F or more than four decades, North 
Korea relied and subsisted on the 
support of its communist allies, 
the Soviet Union and China. Following 
the collapse of the Soviet Union and the 
increasing preoccupation of China with 
its '^wn economic development and in¬ 
tegration into the international econom¬ 
ic mainstream. North Korea is the most 
isolated outpost of communism in the 
world today. 
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The State of the North starkly con¬ 
trasts with that obtaining in South Korea 
which has emerged as one of the world's 
major economic power houses. Its eco¬ 
nomic growth since its first Five-year 
Pjan in 1 %2 has been spectacular. With 
an annual growth rate of eight percent, 
South Korea is one of the largest grow¬ 
ing economies of the world. Even more 
significant is the fact that South Korea 
has managed to become one of the most 
democratic polities in Asia, despite be¬ 
ing in the shadow of war from the ever- 
threatening North. 

Belied expectations 

O n the other side of the tense 
border the situation is in a flux. 
Although Kim )ong-ll succ ced¬ 
ed his father Kim ll-Sungafterhisdemise 
m )uly last year, the leadership crisis 
continues in Pyongyang. Kim Jong-Il has 
not been able to become officially either 
the President of the (ountry or Secretary 
General of the party. 

While the younger Kim was syste¬ 
matically groomed by his father to 
herald the first dynastic succession in ihe 
communist world, there is clear evidence 
that North Korean people are Ic'ss than 
C(jnvint:ed atoui his ability to improve 
their conditions from the present days' 
misery, poverty and oppression. Econom¬ 
ically, North Korea c ontinues to be afflict¬ 
ed, among other things, by severe' food 
and energy shortages. 

The hopes of North Korea emerging 
out of its self-inflicted isolation follow¬ 
ing the exit of Kim II-Sung have been 
belied. The new leadership texa stub¬ 
bornly refuses to yield to the global 
momentum towards liberal democrac y 
and economic liberalization. The per¬ 
sisting Stalinist mentality and totalitari¬ 
an system have been precluding the 
successes of the southern overtures to¬ 
wards reunification. The South Korean 
President Kiip Young Sam's attempts to 
relax the strained relationship have been 
stubbornly resisted by the North Korean 
regime. 


The nuclear conflict 

A major thorn in the relationship 
between the two estranged 
Korean nations is the nuclear is¬ 
sue. International efforts to prevent North 
Korea from continuing to tread the nu¬ 
clear weapon path are still to succeed 
primarily because of Pyongyang's refus¬ 
al to accept South Korean model of light 
water reactors. This violates the com¬ 
mitment North Korea made under the 
“Agreed Framework" with the United 
States in Geneva last year. Although 
there have been reports lately indicating 
that the US and North Korea have arrived 


at a compromise?, given the? iatter's record 
ot complying with its international 
treaties and obligations, it is quite likely 
that the world has not heard the last 
word on the subject. 

The nuclear crisis in the Peninsula 
has been precipitated by the North 
Korean refusal to accept international 
monitoring of all its nuclear installations 
(International Atomic Energy Agency 
safeguards against wc-.ipon prolifera¬ 
tion), an obligation under the Nuclear 
Non-proliferatiori Treaty (NPT) that 
North Korea signed in 1985. North 
Korea's periodic threats to withdraw 
from the NPT regime have only deep¬ 
ened international suspicions about the 
communist government’s clandestine 


nuclear agenda. 

The outlook for a North-South de¬ 
tente does not seem encouraging. North 
Korea has refused to resume dialogue 
with the South under the specious plea 
that the South Korean Government did 
not express condolence at the death of 
Kim il-Sung, who, incidentally, is re¬ 
garded as a war criminal in the South. 
Furthermore, in an effort to undermine 
the tenuous peace in the Peninsula, 
North Korea has also attempted to nul¬ 
lify the Armistice Agreement by manip¬ 
ulating the Chinese delegation to with¬ 
draw from the Military Armistice Com- j 
mission and forcing the Czech and Pol- ! 
ish delegation to withdraw from the j 


Neutral Nations Supervisory Commis¬ 
sion. It is a conceited attempt to enter 
into a peace agreement with the United 
States through direct negotiations to the 
exclusion of South Korea. 

It is time that North Korean leader¬ 
ship comes to terms with the realities 
of the post-cold war and the post-com¬ 
munist world. Forty five years ago 
they failed in their mission to bring the 
South under the iron fist of totalitarian¬ 
ism. The experiences of East Europe and 
the Soviet Union have shown that 
before the impetuous torrent of demo¬ 
cratic forces, resistance is futile. And the 
South Korean economic miracle 
testifies to the dividends of liberal de¬ 
mocracy 


The nuclear crisis in the Peninsula has been precipitated 
by the North Korean refusal to accept international 
monitoring of all its nuclear installations (International \ 
Atomic Energy Agency safeguards against weapon prolif¬ 
eration), an obligation under the Nuclear Non-proUfera-\ 
tion Treaty (NPT) that North Korea signed in 1985, North 
Korea's periodic threats to withdraw form the NPT 
regime have only deepened international suspicions about 
the communist government's clandestine nuclear 
agenda. 
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Foreign Minister Gong On Korean Unification 


f The-following are excerpts from a 
; paper, remarked by Cong Ro- 
i Myung, minister of Foreign Affairs, under 
the title "Lessons from the German Uni- 
^ fication," at the International Press 
' Institute World Congress and the 44th 
General Assembly, held in Seoul on 
May 15, 1995: 

K orea and Germany have similari¬ 
ties: Their divisions came at the 
conclusion of the Second World 
: War, andtheirresponsetothisdivision is 
expressed in their Constitutions. For ex¬ 
ample, Article 4 of the Constitution of the 
Republic of Korea stipulates that Korea 
should be reunified through peaceful 
means under the basic principle of free 
democracy. The Basic Law of Germany, 
too, calls fora free reunification through 
self-determination. 

Despite these similarities, however, 
there are many differences as well. For 
example, while the German division was 
a result of the allied countries' victory 
over Germany, the Korean division was 
imposed mainly as a result of the allies' 
convenience of occupation in complete 
disregard of the will of the Korean peo¬ 
ple. 

Also unlike Germany, Korea under¬ 
went a fratricidal war. Another difference 
between the two is about the exchange 
of contacts; while the two Germans had 
a free exchange of letters and could 
listen to the radio and watch each other's 
TV programs. North and South Korea 
still have no such exchanges. 

I believe that one should learn not 
only from the process of the German 
unification but also from the various 
measures the German government took 
in the post-unification period to achieve 
genuine national integration. 

The lesson to be learned from the 
unification process is that in order to 
achieve unification, a nation must pos¬ 
sess, among other things, the wisdom to 
see and seize the opportunity for unifica¬ 
tion. WestGermanycorrectly pinpointed 


the symptoms of change in the Soviet 
Union's policy toward Eastern Europe 
and lost no time to seize the opportunity. 
The German unification in 1990 would 
not have been possible, had the Brezhnev 
Doctrine still continued. 

The lesson from the post-unification 
process comes from the policies of social 
and economic integration. What I would 
like to mention in particular is the issue 
of property ownership rights in East Ger¬ 
many. After the unification, the German 
government recognized, in principle, the 
old ownership rights over real property 
which had bean confiscated without 
compensation by the Communist East 
German government following World 
War II. 


The lesson to be learned 
from the unihcathn pro¬ 
cess is that in order to 
achieve unification, a na¬ 
tion must possess, among 
other things, the wisdom 
to see and seize the op¬ 
portunity for unification. 


T he end of the Cold War also brought 
about changes in the diplomat¬ 
ic activities of North and South 
Korea. In the case of the Republic of 
Korea, we were able to normalize our 
relations with the Soviet Union, China 
and Eastern European countries. And in 
1991, we also realized the long-cher¬ 
ished goal of becoming a member of the 
United Nations, in simultaneous entry 
with North Korea. 

In contrast, however, North Korea fell 
into political isolation and economic 
hardship with the disappearance of its 
"socialist brother countries." Since 1990, 
North Korea's economy has continued 
to shrink at an annual rate conservatively 
estimated at approximately 5%. North 


Korea suffers from a severe shortage of 
energy and food, which has continued in 
particular since the Soviet Union stopped 
supplying crude oil at a "friendly" price 
in 1991. 

As China, its closest ally, is rapidly 
changing with its successful economic 
open-door policy, I expect that even 
more significant changes in the Chinese- 
North Korean relations will take place 
once the first generation of the Chinese 
Revolution is gradually replaced by a 
new generation of political leadership in 
Beijing. 

With the end of the Cold War, it is true 
that the expectations for reunification 
ran high especially when North and 
South Korea agreed to sign two signifi¬ 
cant documents in December 1991, 
namely, the Agreement on Reconcilia¬ 
tion, Non-aggression, and Exchanges and 
Cooperation, and the Joint Declaration 
for the Denuclearization of the Korean 
Peninsula. 

However, these expectations for re¬ 
unification were dashed by North Korea's 
nuclearweapons development program. 
At the same time, it goes without saying 
that the two historic documents men¬ 
tioned above have yet to be i mplemented. 
Indeed, tensions still persist on the Kore¬ 
an Peninsula. 

Due to the worsening economic diffi¬ 
culties in the North and the continued 
economic growth in the South, the eco¬ 
nomic gap between the two Korea's 
continues to widen. Nevertheless, the 
military treat from the North remains 
unabated. In fact. North Korea is known 
to possess not only a superior fire power 
but also deadly chemical warfare capa¬ 
bilities. 

However, there can be no denying 
that the gap between the two Koreas in 
terms of economic power is indeed sig¬ 
nificant. For example, the gross national 
product (GNP) of the South reached 16 
times that of North Korea in 1993, and 
the volume of our annual GNP growth, 
which records 7-iA/a on average, ex- 
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ceeds North Korea's total CNP. 

Under the circumstances, the leader¬ 
ship in North Korea is apparently feeling 
a serious threat to its survival, while 
sensing the long-standing goal of achiev¬ 
ing reunification under its own terms 
becoming a remote possibility. In this 
regard, it is noteworthy that the number 
of North Korean defectors has increased 
significantly, with as many as 50 North 
Koreans fleeing to the South in 1994. 

To make matters worse. North Korea 
is suffering from a severe food shortage, 
estimated at some 2.5 million tons for 
this year alone. North Korea is believed 
to be making desperate efforts to import 
food from China and many other coun¬ 
tries on credit. 

I n viewof the international situation on 
and around the Korean Peninsula and 
the current inter-Korean relations, 
which I have briefly mentioned, I should 
say that it is yet too early to predict when 
reunification will come about on the 
Korean Peninsula. 

The importance of the U.S.-North 
Korea Agreed Framework of Oct. 21, 
1994 concerning the North Koiean nu¬ 
clear issue is that it provided an important 
impetus to ensure peace and stability on 
the Korean Peninsula. I am well aware of 
some criticisms (oncerning certain am¬ 
biguities contained in this Framework. 

However, the Framework provides a 
basisfortaking the South-North relations 
to the next phase; and accordingly, what 
I consider most important at this stage is 
that all the parties act in good faith to 
ensure that the Framework be imple¬ 
mented fully and faithfully. 

The U.S.-North Korea nuclearexperts 
meeting held in Berlin last month ended 
without any progress as North Korea 
continued to refuse the Korean-standard- 
model light water reactor. North Korea 
persists in refusing not only the Korean- 
model reactor but also the central role of 
the South in the construction of light 
water reactors. 

North Korea, however, should realize 
that there is no alternative to accepting 
the Korean-model reactor as long as it is 


the South that will take up the major 
burden of the costs associated with build¬ 
ing the reactors. 

South Korea has agreed to play a 
major role in the provision of light water 
reactors to North Korea, not only be¬ 
cause it will help persuade Pyongyang to 
discontinue their nuclear weapons de¬ 
velopment program, but also because it 
will help them overcome their energy 
shortage and economic crisis. 

I f North Korea truly hopes to overcome 
the current economic and social diffi¬ 
culties, maintain its existing political 
system, and seek improved relations with 
the West, the first thing it should do is to 
improve its relations with South Korea, 
thereby earning the trust of the interna¬ 
tional community. It must recognize that 
the only way to Washington or Tokyo is 
through Seoul. There is no other way 
around. 

Incidentally, the North Korean lead¬ 
ership should also realize that no Western 
country is willing to provide food or 
economic assistance to North Korea 
whose international credit has plummet¬ 
ed with its external payment arrears 
amounting to more than US$10 billion. 

With much of what is going on in the 
North still in the dark, however, many 
people have raised various viewpoints 
as to whether the reunification of Korea 
will be achieved in a gradual and peace¬ 
ful manner or whether it will come 
suddenly with the collapse of the North 
Korean regime. One of the most frequent 
is: should the reunification be a sudden 
one, would the South be able to cope 
with the ensuing enormous economic 
burdens as well as social and political 
turmoil? 

This question is often raised because 
of considerable difference between Ko¬ 
rea and Germany in this aspect: For 
instance, our GNP of US$387 billion in 
1994 is far short of West Germany's 
US$1.5 trillion in 1989. West Germany 
prepared US$14.7 billion as a unifica¬ 
tion fund in 1989 while we have put 
only US$200 million as inter-Korean 
cooperation fund as of 1994. Moreover, 


our fund is designed for cooperation 
between the South and North rather than 
for use after unificaton. In this regard, 
you may say that our foundation 
for unification may be less than satisfac¬ 
tory. 

However, the relevance of the query 
to our situation should be questioned 
because, in the first instance, the Repub¬ 
lic of Korea, as a matter of policy, has rto 
intention to pursue "unification by ab¬ 
sorption," and, furthermore, financial and 
economic considerations alone cannot, 
and should not dictate much aspired 
unification of our people. 

As President Kim Young Sam reiterat¬ 
ed during his visit to Berlin, Germany, 
last March, we truly hope that North 
Korea will not collapse, and for that 
reason, we hope North Korea will re¬ 
sume dia logue with us as soon as possible, 
and come out of its self-imposed isola¬ 
tion. In this regard, our "Korean 
Commonwealth Unification Policy" is 
aimed at restoring and developing na¬ 
tional common ground through 
reciprocal exchanges and cooperation.' 

An ideal assumption for a peaceful 
unification on the Korean Peninsula may 
be that North Korea somehow reforms 
itself to adopt a system of free democracy 
and market economy. Certain external 
factors, such as chained in its surround- 
ingsituations, may also force North Korea 
to reform in order to survive. 

The lessons we can learn from the 
German unification are not only for South 
Korea but also for North Korea. In this 
regard, I wish to note that time is not on 
North Korea's side. 

This is why I would like to request the 
distinguished guests here to convey this 
message to the North Korean leadership 
on whatever occasion you may have so 
that North Korea would move as quickly 
as posssible towards the global trends of 
reform for freedom, human rights, and 
market economy, while promoting in¬ 
ter-Korean cooperation. 

I am convinced that is the only road to 
a peaceful co-existence and, if possible, 
to our eventual unification of the Korean 
Peninsula. 
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Korean Handicrafts 


K orean handicrafts are known for 
their distinctively "Korean" char¬ 
acteristics. Koreans have produced 
a broad variety of handicrafts, including 
paintings, embroidery, woodcrafts, met¬ 
al and stonework, ceramics and rush 
weaving. 

Cultural products based on designs 
and patterns of traditional Korean art 
works, are being developed by the gov¬ 
ernment as part of an effort to promote 
Korean culture abroad. 

Some 50 fashion and handicraft items 
have been developed so far, including 
clothes, accessories, prints, paintings, 
lacquerware and various household 
goods made with the Korean papercalled 
"hanji". 

The idea behind this project is to 
make products which remind foreigners 
of Korea. This would also develop a 


sense of liking and appreciation towards 
Korean art and cultural products. 


Cultural products based 
on designs and patterns of 
traditional Korean art 
works, are being devel¬ 
oped by the government 
as part of an effort to pro¬ 
mote Korean culture 
abroad. 


"When you see a picture of Mt. Fuji on 
a cigarette case, you can assume that it is 
lapanese. A scarf printed with a picture 
of the Eiffel Tower tolls you that it is 
French," said Kim lao-i, an official of the 


Ministry of Culture and Sports. "But un¬ 
fortunately, we do not have such items." 

The ministry has been actively pursu¬ 
ing the project to develop uniquely 
Korean goods since last year. 

Such big fashion names as Lee 
Shinwoo and Jin Te-ok have developed 



ties, suits and dresses with patterns adapt¬ 
ed from 4th or 5th century Koguryo 
mural paintings. 

They also developed patterns from 
the so-called "four gracious plants" in 
Confurian art...plum, orchid, chrysan¬ 
themum and bamboo.. .and other plants 
and animals often depic ted in ancient art 
works. 

Craftsmen Kim Whan-kyong and Lee 
Chil-yong have produced a variety of 
lacquerware using such traditional pat¬ 
terns as arabesque, lotus flower and 
butterfly as well as the "shipjangsaeng," 
the 10 symbols of longevity.. .sun, moon, 
mountain, water, stone, pine tree, herb 
of eternal youth, deer, turtle and 
crane. 

The ministry official said the potential 
of lacquered works as cultural prcxlucts 
is especially great, given that they are 
already popular among foreigners. 
Despite rather high prices, they have 
topped the shopping lists of foreign vis¬ 
itors here, he said. 

However, it's a different story when it 

(Contd. on page 17) 



Exquisite display of Korean art works 
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The Korea Electric Power Corp 
(KEPCO), which was designated as the 
mam contractortoconstructthe nuclear 
power plants in North Korea will be 
playing a leading role in the project in 
terms of designing, manufacturing and 
{onstructing the reactors 

■fhe state-run corporation is prepar¬ 
ing measures to supply the manpower 
and materials needed to build the nuc le- 
ar power plant A KEPCO official said 
that It will take some 10 years to build 
the two power reactors as the North is 
yet to decide on the location of the 
reactors If they have, it would only take 
seven to eight years 

KEPCO analyzed that some 400-500 
persons w ill bo needed during the peak 
of construction, but the numbei could 
be reduced depending upon the avail 
ability of capable North Korean techni 
nans Going will be nuclear experts 
electrical engineers, welders and un 
skilled laborers 

The agreement reached at Kuala 
Lumpur also suggc'sts that a tc'am of 
Americ an experts will visit North Korc*a 
to disc uss about disposal of nuc lear fuel 


stored m a cooling pond South Korea, 
which earlier remained excluded from 
participating in the talks related to reac¬ 
tor provision will now be directly in¬ 
volved in KEDO-North Korean talks as a 
founding member of this international 
consortium 

The tacit acceptance of South Korean 
model reactor by the North and Seoul 
playi ng key role in the project marks a new 
beginning in implementing the Geneva 
agreement But as US NulcearAmbassa 
dor Robert Gallucc i said, thereare hurdles 
ahead Only with sincere attitude of North 
Korea, the Geneva agreement can Iw im¬ 
plemented smoothly 

One e the two reactors are completed, 
lhe> can supply over one-third of the 
total amount of elec tricity needed by the 
North, and the annual supply ot alterna 
tive energy amounting to 500 000 tons 
ot heavy oil to be provided by KEDO 
under the US-North Korea agreement far 
exceeds the total annual oil imports of 
North Korea amounting to i50 000 tons 

This shows that North Korea can get 
significant economic assistanc c from the 
west IheconcessionwhichNorth Korea 
made in Kuala Lumpur by accc’pting 


-—.-.-L--- 

the South Korean mcxlel reactors, in¬ 
stead of Russian or German type which 
they had demanded initially may repre¬ 
sent the future course of North Korean 
foreign policy Kim Jong II, the de facto 
leader of North Korea may want to con¬ 
solidate his power by stabilizing North 
Korea's failing economy at the cost of 
North Korea's ideology 

In addition to this, Pyongyang can 
expect improved polgical '■elations be¬ 
ginning with the exchange of liaison 
offices in the North Korean and U S 
capitals and lifting of the U S economic 
embargo Furthermore, a way will be 
paved tor Pyongyang to better its rela¬ 
tions with Japan and other Western states 
and international organizations, neces¬ 
sary for the maintenance of its political 
structure and economic survival 
What South Korea expects from the 
nuclear deal is mainly to 'vsume the 
long deadlocked inter-Korean talks to 
pave the way lor personnel exchanges 
‘and economic cooperation with the 
North, essential steps towards the ulti¬ 
mate goal ot reunification In its quest 
for this, Seoul is ready to shoulder an 
enormous financ lal burden 


(Contd. from page 16) 

comes to foieign markets Kim said "At 
present Korean products arc* being driv 
en to the sidelines bv high quality 
lapanesc* wares and low-pric ed C hinese 
produc ts " he said 

I le said fhe ministry is providing full 
support tor the small and poormanufac 
turers ot lacquered wares to help them 
improve their skills and quality He said 
favors in taxation and finance are also 
being considered 

A key promotional product will be 
replicas of the "gilt bronze incense 
burner" from the Paekche Kingdom 
(18 B C <=660) The burner, which was 
unearthed in 1995 in Puyo South 
C hungchong Province, the ancient 
capital of Paekche, is expected to soon 
be designated as a national treasure 

With a Chinese phoenix on the top 


and a dragon for the st,ind the burner 
has elaborate engravings of 18 Taoist 
immortals and 65 animals across its 
l)ody 

"1 he burner IS really amazing It shows 
the excellent artistic skills ot our ances 
fois " explained Oh Nam-sook a spok 
eswoman of the ministry 

Ihc* ministry plans to c reate life-size 
and miniature replicas ot the burner 
(63cm high and 20cm in diameter) by 
)uly this year The I’fc-sized replicas will 
be* sc‘nt abroad to be displayed to Korean 
diplomatic missions abroad while the 
21cm-high miniatures will be sold here 
and abroad as souvenirs 

Efforts are also being made to develop 
children's stationery goods based on 
Koiean cartoon characters like "Hong 
Kil dong," "Dooly" and 'Ttobogi" The 
"Ttobogi" character (meaning a naughty 


and talkative boy in Korean) has been 
sold for royalties in Hong Kong accord¬ 
ing to the ministry 

Municipal and provincial authorities 
have aslo been instructed to come up 
with objects symbolizing their 
regions for example, those symbol iz 
ing "Chunhyang" foi Namwon and fans 
tor Chonju both in North C holla Prov¬ 
ince 

The ministry has formed a spec lai task 
forte consisting ot the nation's leading 
artists Acounc ilwillderideon the items 
to be c ommerc lalized 

The resulting products will be avail¬ 
able at museums, ma)or dojiarfment 
stores, duly-freeshops indsouvenirshops 
at home and abroad 

The minstry plans to hold a public 
exhibition of these products in Novem¬ 
ber at KOFX, southern Seoul 
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Seoul Motor Show 


T he Seoul Motor Show, held May 
4-10 at the KOEX Exhibition Cen¬ 
ter in southern Seoul, confirmed 
that South Korea is the 6th largest auto¬ 
mobile production country in the world. 

A wide variety of cars and automo¬ 
tive parts produced in the country and 
displayed at the colorful event have 
illustrated to the world where the Kore¬ 
an auto industry stands at this stage of 
development, and where it intends to go 
in the future, previewing efforts to catch 
up with the industry's frontrunners in 
advanced countries. 

Pomp and pageantry of the motor 
show with pretty models and singers 
introducing the new cars made the event 
look like a gala festival. 

An impressive array of futuristic car 
models, including those powered by 
electricity, sports cars, sport utility and 
recreational vehicles, geared to satisfy 
every future customer's taste, at the show 
demonstrated the industry's stability in 
Korea, despite much talk about its via¬ 
bility. 

Movers and shakers of the world's 
auto industry from the United States and 
Europe, on the other hand, turned the 
auto show into an opportunity to grab a 
larger share of the growing Korean car 
market, the second largest in Asia after 
Japan, by introducing a number of new 
car models. 

On the ground floor of the two-storey 
KOEX Center was a group of new and 
exciting passenger car models manu¬ 
factured by domestic firms, and dis¬ 
played to the public for the first time hy 
domestic automakers, in an effort to 
fight for a bigger share of the increasing¬ 
ly competitive domestic auto market. 
Also, on display were a slew of commer¬ 
cial vehicles such as trucks and buses, 
as well as several sport utility and recre¬ 
ational vehicles. 

Korean auto executives, fully aware 
of the opportunities presented to them 
by the spiralling yen in the world auto 


market, pitched their products hard to 
foreign dealers who flocked to the auto 
show checking to see what Korean 
automakers have to offer. 

Every domestic auto and autopart 
makers, 16 in all, took advantage of 
Korea's first auto show, letting the world 
know what they could do in terms of 
technology, price and other competi¬ 
tive factors vis-a-vis major foreign 
carmakers around the world. 

They were joined by 149 automotive 
parts manufacturers, foreign automakers, 
including Detroit's Big Three (Ford, 
Chrysler, and G&neral Motors) and sev¬ 
eral European automakers- a total of 
11, along with 26 auto part makers— all 
made an impressive show with their 


presence at the show. 

The hottest display models, however, 
were concept cars and a variety of sport 
utility and recreational vehicles meant 
to show what the future of the auto 
industry holds. 

Hyundai Motor Co. unveiled its elec¬ 
tric car named the FGV-1 which is pow¬ 
ered by a solar battery and operates 
using two engines, one for electricity 
and a supplementary engine to burn 
gasoline. It also has an enforced plastic 
body and frame. The car, which can seat 
five passengers, has a maximum speed 
of 152 km per hour, and can reach 
100km per hour. 

Daewoo Motor Co., not to be out¬ 
done by Hyundai and Kia, presented its 
own futuristic car called the DACC-I. 
With an aluminum body reinforced by a 
steel frame and aerodynamically de¬ 


signed to reduce air resistance, the com¬ 
pany took special care to lower the 
noise level from its small engine, which 
is specially designed to emit fewer toxic 
fumes. Daewoo also unveiled its DACC- 
II, which is a battery powered car. 

A plethora of sport utility and recre¬ 
ational vehicles also made their debuts 
at the show. They were led by Kia's L96, 
which is destined to become the first 
locally-built convertible that will be in¬ 
troduced to the Korean car market early 
next year. 

Kia and other carmakers are targeting 
the market for young motorists, who will 
claim a bigger share of the car market 
with the recent increases in their in¬ 
come and leisure time. 


Many companies now give their 
employees Saturdays off, and indica¬ 
tions are that a five-day work week will 
soon be a norm at jobplaces around the 
country, including at government agen¬ 
cies. 

Hyundai's Next One, which has ba¬ 
sically the Avante model's chassis, but 
with more space for luggage added in 
the back seat and baggage compart¬ 
ment, has a door in the rear of the car for 
storage as well as riders. 

It even has a room enough for a 
bicycle and other sports and recreation¬ 
al equ ipment such as skis, tents, and golf 
bags. 

"Retona" is the name of new sport 
utility vehicle that is scheduled to be 
introduced by Asia Motors this fall. The 
new model is an improved Rockstar, a 
member of the company's traditional 


Every domestic auto and autopart makers^ 16 in all, took 
advantage of korea's first auto show, letting the world 
know what they could do in terms of technology, price 
and other competitive factors vis-a-vis major foreign 
carmakers around the world. 
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A new Sed^n m,}kin^ its debut at Seoul Motor Show 


jeep line, but with more spacious rear with a new exterior design. It has the same (KAMA), did not plan to invite foreign 
seats, which can be converted to make chassis and engine mount designs as the auto firms to the motor show at first, but 
more storage space. Peugeot 306. changed its stance after a barrage of 

Trucks, buses, and heavy-duty vchi- The second floor of the KOEX dis- protests by foreign motor firms, KAMA 
cles also joined the sedans on display, played by such leading autopart makers officials said. 

Samsung Heavy Industry Co.'s large as Mando Machinery Co., and others. The show, nevertheless, was a great 
truck models with all kinds of modern The two hundred odd autoparts ranged success for the domestic auto industry 
accessories on board attracted most of from transmissions, to car CD players, on the whole, because an overwhelm- 
the attention; a television monitor in the speedometers and airbags, all domesti- ing number of attendants, estimated 
driver's compartment shows the rear of cally produced. at over 600,000, saw the show, with 

the vehicle as it moves, just one of the One notable element missing from some100,000additionalviewersturned 
variety of gadgets on board. the international event was the pres- away at the gates, due to the lack of 

GM's Blazer, combining a sedan, and encc of Japanese auto firms, which opt- space, 
a van, a compactfamily-type mini-van, so ed not to participate in the event. Automakers invited hundreds of their 

to speak, with a top speed of 195 miles per The absence of futuristic car models overseas dealers to Seoul for the show; 

hour, BMW's 525 -i which has a 2,500 by foreign carmakers was another glar- Kia had some 250 foreign dealers from 
C.C., V6 engine can reach a top speed of ing blemish on the auto show, which 42 countries; Hyundai had about 50 
192 miles per hour, and Mercedes Benz's proved that foreign automakers were dealers, whileDaewoo'sdealerswatch- 
new S model, S 320-L, led the parade of not serious about the event from the ing the display of its autos and automo- 
foreign entries at the show. France's start. five parts. And Hyundai Precision's guest 

Peugeot introduced a new model, which The organizer of the event, Korea list included some 50 buyers from China 
is similar to the Peugeot 306 model but Automobile Manufacturers Association alone. 
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Colloquium _ . 

Indo-Korean Colloquium Marks Inauguration 
of Korean Language Course in JNU 



From left: JNU Vice Chancellor, Dr Y.K. Alagh, the ROK Ambassador, Mr. Byung Yong Soh, 
and Mr. T.C. Rangachari, Jt. Secretary Ministry of External Affairs, at the colloquium 
marking the inauguration of the Korean language course in JNU 


thing they have between them is the task The Ambassador expected a substan- 
of how to further develop their mutual tial increase in the Indo-Korean two way 
cooperation. He felt that in the political trade in the current year and said that 
and diplomatic fields there is a Targe area India and Korea, "two of the most vibrant 

Ambassador Byung Yong Soh said that the Korean 
language programme of the JNU would act as a spark 
of awareness about Korea in India. 


A three-year BA degree course in 
the Korean language was 
inaugurated at the prestigious 
Jawaharlal Nehru University in New 
Delhi on August 7. This new academic 
course in Korean studies is being per¬ 
ceived to' go a long way in further 
promoting Indo-Korean exchanges and 
cooperation across the board. 

Speaking atthe inauguration of the six 
semester course, the Ambassador of the 
Republic of Korea in India, Mr Byung 
Yong Soh, said that the Korean language 
programme of the Jawaharlal Nehru 
•University would act as a spark of aware¬ 
ness about Korea in India. 

The Ambassador sa id that appi ication 
of what the students will learn at the 
degree course in the growing trade and 
commerce relations between India and 
Korea should not be the only reason why 
students should learn the Korean lan¬ 
guage. He pointed out that without such 
practical motives hundreds of young 
people in Korea have been learning Indi¬ 
an languages and culture at universities 
which have today about 300 Hindi ma¬ 
jor students enrolled. He felt that these 
students learn about Indian language 
and culture because "India is a great 
nation with high culture and civiliza¬ 
tion". He told 1 he audience that language 
is a vehicle and connecting link which 
binds otherwise different people closer 
together. 

The Ambassador referred to projec¬ 
tions thatthe annual trade between India 
and Korea would rise to dollars four 
billion by the year 2000. From 1995 to 
2000, Korea's export to India is predict¬ 
ed to grow at an annual rate of 14.6 per 
cent and import at 17.5 per cent. The 
two-way Indo-Korean trade in 1994 was 
dollars 1,715 million. 

The Ambassador said that Korea and 
India have no particular issues at ail 
which trouble their relations. The only 


of common understanding and shared 
objectives in the international arena be¬ 
tween the two countries. He described 
the Indian Prime Minister Mr P V 
Narasimha Rao's visit to Seoul in Sep¬ 
tember 1993 as a "significant booster" to 
the development of bilateral relations. 
He also identified India's new economic 
policy ushered in 1991 as an encourage¬ 
ment to trade and investment. 


and dynamically expanding economies 
can produce many good returns together." 

Speaking atthe inauguration, theJNU 
Vice Chancellor, Dr Y.K. Alagh, referred 
tothecommoncolonial heritage of India 
and Korea. He told the audience that 
India should draw a lesson from Korea 
about competing and excelling. Talking 
about Korea's diversifying trade and 

(Contd. on page 13) 
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50 Years of Independence: Retrospect and Prospects 


A s Korea celebrates this year the 
fiftieth anniversary of its libera¬ 
tion from thirty five years of 
japanese colonial rule (1910-1945), it is 
time to pause and reflect over the events 
of the last half century and weigh the 
triumphs and tragedies of the Korean 
people. 

While it is indeed a matter of pride 
that South Korea has today achieved 
spectacular economic advancement 
coupled with a well-entrenched 
democracy, there is also a sadness over 
the continued division of Korea brought 
about in the wake of the liberation in 1945 
and the subsectuent fratricidal Korean war 
which ccmenttKl the division. 

Oi course, the Korean War and the 
division of the country were not of the 
Korean people's own making but were 
brought about by Cold War rivalries 
between super powers. Korean people 
are one people, speak the same lan¬ 
guage, possess the same cultural ethos 
and have been under one rule for centu 
ries but the bitterne<;s generated by the 
war has been so deep that the reunifica¬ 
tion agenda is yet to get off the ground. 
Meanwhile, the tragedy of Korean divi¬ 
sion is most poignant in the separation of 


some one crore Koreans from their fam¬ 
ily members on the other side of the 
border. The separation is complete with 
not even a letter or telephone call, let 
alone a visit, able to pierce it. For five 
decades, reunification has been the na¬ 
tional goal and all South Korean attempts 
to bring about reconciliation leading to 

It is a matter of pride that 
South Korea has achieved 
spectacular economic 
advancement and well- 
entrenched democracy even 
as Korean unification 
remains a national goat. 

reunification have; been thwarted by a 
rigid and isolationist North Korean dicta¬ 
torial Itjadership afraid of exposing its 
system and society to the fresh breeze of 
openness and democracy coming from 
the south. 

However, in the fiftieth year of na¬ 
tional liberation, the situation in and 
around the Korean peninsula as also the 
global interests, are in favour of inter- 
Korean reconciliation and reunification 


as never before. Pursu ing earl ier its north¬ 
ern diplomacy. South Korea has foiled 
diplomatic relations with dozens of erst¬ 
while communist nations, including 
China and Russia which border the 
Korean Peninsula and which have been 
allies of North Korea. What is more, the 
diplomatic relationship with these pow¬ 
ers is based on the firm bedrock of a 
blossoming economic and trade part¬ 
nership. Thus its economic clout and 
successful diplomatic initiatives are pro¬ 
viding South Korea with the leverage 
and wherewithals to pursue inter- 
Kc>rean reconciliation. 

For almsot the entire five decades 
since liberation. North Korea has been 
ruled by Stalinist communist dictator 
Kim i I Sung and the mantle of leadership, 
upon his death last year, fell on his 
groomed heir and son, Kim Jong ll. North 
Korea has been a closed, isolationist 
country, ruled by the Kim family where 
the rights and liberties of the cornmon 
people have been trampled upon. The 
Juche policies pursued by Pyongyang 
have proved an utter failure and North 
Korea has achieved negative economic 
growth three years in succession ever 
(Contd. on page 8) 
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Addressing the nation on August 15, 
1995/ marking the 50th anniversary of 
Korea's liberation from Japanese colo¬ 
nial rule, the ROK President, Mr Kim 
Young Sam, called upon all Koreans to 
strenuously implement change and re¬ 
form. He said by doing so would the 
dream be realized of making Korea a 
first-class country that stands tall on the 
centrestage of the world. Here are ex¬ 
cerpts from the President's address: 

We are gathered here on this 
meaningful 50th anniversary of Korea's 
liberation today with a firm determina¬ 
tion to open a new horizon in our nation's 
history. Even now our ears still ring with 
the joyful shouts of "Long live indepen¬ 
dence!" after having recovered our lost 
national sovereignty half a century ago. 

Our hearts become filled with deep 
emotion when we think of the past half- 
century during which we sc rambled and 
strutted past all kinds of hardships. We 
are all united in the firm resolution to 


make the r.omi ng 2) st century a great era 
for our nation. 

This place is filled with the blessings 
of our past martyrs and the expectations 
of our 70 million fellow countrymen. In 
welcoming this felicitous day, I respect¬ 
fully pay tribute to the memory of the 
patriotic martyrs who sacrificed their 
lives for the liberation ot the homeland, 
and express our esteem tor them. 

I also wholeheartedly thank all my 
fellow citizens who silently toiled with 
sweat in every nook and corner to build 
our country into what it is today. 

For us, the past 50 yc'ars have been a 
continuous series of harsh ordeals. How¬ 
ever, we have managed to conquerthem, 
tlianks to our indefatigueable will. 

In the face of the tragic misfortunes of 
national division and a fratricidal war, we 
set about on the long and hard task of 
building a nation. On top of the economic 
hardship and the ruins of war left to us, we 
were forced to suffer through the "days of 


absolute poverty*' when our very survival 
was threatei led. We had to break through 
the "days of darkness" when ctemocracy 
suffocated under military dictatorshipsand 
intense South-North confrontation. 

We sprang up in rage, however, with 
the fiery fighting spirit and the iron will 
which cut down the fetters of colonial 
rule. In the short span of barely a gener¬ 
ation, we have jumped from being one of 
the poorest countries in the world to the 
11 th-biggest economy. We have brought 
civilian democracy to full bloom in bar¬ 
ren soil where the seeds could not easily 
sprout. We have greatly raised the pride 
of our nation, and firmly established our 
legitimacy in the course of our history. 

Now, our country is emerging as a proud 
nation playinga central role in the world. The 
long-cherished desire cjf rxir martyrs to build 
a frc“c‘ and [rrosfxrous clemcKratic republic 
has firuilly been realized. 

Our people's latent strength turned 
the impossible into the possible; we cre¬ 
ated something out of nothing. 

Although our achievements are bril¬ 
liant in themselves, liberation still remains 
unfinishfKl. We will be truly liberated 
only when all the people of the South 
and North build a unified state blessed 
with freedom and prosperity. 

What is most urgent in opening the 
way for unification is to have a perma^ 
nent peace regime take rcx)t on the Korean 
Peninsula. Without peace, there can be 
no promise of either a unified homeland 
nor of a future for the nation. 

I propose the following basic princi¬ 
ple in order to ensure the safety of the 
entire Korean people and secure perma¬ 
nent peaceon the Korean Peninsula. The 
problem of building a peace regime on 
the Korean Peninsula must be solved 
through consultations between the di¬ 
rectly-concerned parties...namely, the 
South and North. This is because the 
responsibility of guarding peace on the 
Korean Peninsula ultimately rests with 
them. To build a structure of peace on 
the Korean Peninsula requires the coop¬ 
eration and support of all concerned 
countries. By so doing, peace on the 
Korean Peninsula will contribute greatly 
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to the stability of Northeast Asia and 
global peace. At the same time, the 
South-North Basic Agreement, the Joint 
Declaiation of the Denuclearization of 
the Korean Peninsula and all other South- 
North agreements must be honored. The 
first step towards peace is the building of 
trust, since trust is born when mutual 
promises are kept and implemented. 

In making public the above principle, I 
am urgingthat,whilecontinuing to adhere 
to the present Armistice Agreement, the 
.South and North should consider and 
pursue appropriate joint measures to build 
a peace structure on the Peninsula. I think 
it would be quite appropriate if this .50th 
anniversary year of lil:x.‘ration marked the 
historic opening of a new chapter in South- 
North relations. 

I expect that North Korea will soon 
become stabilized and emerge as a re¬ 
sponsible memter of the international 
community and that intra-Korean trust 
will be further promoted. 

Peaceful unification is the ardent de- 
sireofall ourpeople. However, pursuing 
this is adiffernt, colder reality. Wcshould 
not possess unrealisticexfu'ctations, nor 
should w«' give up prematurely. We need 
unflagging patience. That will be the 
surest and shortest path to unification. 

Today, as we turn the page of the 
history of the half-century of liberation, a 
new heaven and new earth are being 
unfurled before our eyes. The 21 st Qm- 
lury is approaching, which will provide 
our nation with limitless hopes. The Asia- 
Pacific era is dawning, in which our 
nation will stand at the forefront of civi¬ 
lization. The time has come for us to 
widen our aspirations and realize our 
forebearers' dreams and our children's 
hopes. We cannot afford to let this op¬ 
portunity pass by. 

I would like to solemnly declare be¬ 
fore history the way our nation must 
tread, based on the shared hopes of our 
70 million compatriots. Making our 
homeland into a first-class nation which 
stands proudly on the center stage of the 
world...this is the historical mission en¬ 
trusted to us. Let us make the 21 st century 
one in which the great dreams of our 


Presidential Address 


nation are realized. 

To accomplish this, first, all sectors of 
soc iety must raise themselves to advanced 
international standards and beglobalized. 
Democracy must spread equitably into 
every corner of society, and the next stage 
of development must be realized. 

At the same time, our national econ¬ 
omy must be uplifted to join the ranks of 
the world's advanced economies. Not 
only must the size of our economy grow 
larger, but the quality of its sectors must 
also be upgraded. "Furthermore, our 
economy must develop into one that 
distributes the fruits of growth even more 
equitably and that raises the quality of 
life. Ours must become a society in 
which wealth earned in a fair and honest 

7 propose the following basic 
principle in order to ensure 
the safety of the entire Korean 
people and secure permanent 
peace on the Korean 
Peninsula: The problem of 
building a peace regime on 
the Korean Peninsula must be 
solved through consultations 
between the directly- 
concerned parties, namely. 
South and North Korea," 
President Kim. 

manner is respected, and the equitable 
distribution of wt^alth is upheld. We must 
further build up our national economic 
capabilities in prepaiation for the day of 
reunification of our Peninsula, 

We must strive to uplift our national 
spirit and help our proud national cul¬ 
ture to flower. 

Let us become a nation that contrib¬ 
utes even more greatly to the progress of 
humankind and the development of the 
world. Our nation is situated at the heart 
of the Northeast Asian region, which is 
so dynamic these days. We should as¬ 
sume a leading role in building an 
Asia-Pacific community that enjoys 
peace and prosperity. We should ex¬ 


Pia-7122St 


pand our dreams outward on the vast 
world stage. 

We must ccxjperate closely with the 
nations of the world, while competing 
with them at the same time in a most 
dignified manner. Let our Republic be a 
nation which genuinely contributes to 
promoting global peace and prosperit>'. 

As we observe the 50th anniversary of 
Korea's liberation today, we are recog¬ 
nizing anew some 1,400 Korean patriots 
who fought to regain Korea's indepen¬ 
dence during the Japanese colonial 
occupation. The patriotic spirit with 
which they devoted themselves to the 
cause of our nation is an invaluable 
legacy we must inherit and pass on to 
succeeding generations. 

Internally, we must further improve 
the substance of our national life; at the 
same time, we must external I y endeavor 
to ride out the challenging waves of 
history as we prepare to meet the 21st 
century. We have no more time to squan¬ 
der by engaging in hatred, divisiveness 
and conflict. We must replace hatred 
with love, divisiveness with integration, 
and conflict with harmony. 

Now, we the people of this Republic 
must ail rally together and strive forward 
in unison out toward the world and into 
the future. The future of our people and 
our country depends on what we can 
and will do together. 

During the past half-century, we have 
shown to the world that only a great 
people can create a great history. Let us 
once again vigorously step forward into 
(he 21 st century, a great century for our 
Korean people. Let us carry on with our 
segyehwa, or globalization, endeavors 
in our political, economic, social, cul¬ 
tural and all other fields. Let us continue 
to strenuously implement change and 
reform. By doing so, let us realize our 
dream of becoming a first class country 
that stands tail on the center stage of the 
world and actively contributes to the 
common prosperity of all humanity. 

Let us thus make sure that succeeding 
generations can be very proud of us on that 
day a half-century ahead when they greet 
thecentennialofourcountry'sliberation.^ 
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Economy 


50 Years of Korean Economy 

A Successful Journey to Prosperity 


By the year 2001, Korea is expected to rank among the 
eight large economies of the world, up from its present 
eleventh place, _ _ 


Economic forecast for ’95, '96 


(%, year-to-year) 



1994 


1995 



1996 

- 

Whole 

year 

1/4 

2/4 

m 

4/4 

Whole 

year 

Whole 

year 

GDP 

8.4 

9.9 

102 

9.5 

7.9 

90 

7.6 

Total Consumption 

7.0 

79 

8.0 

77 

7.6 

7.8 

7.6 

(Private Consumption) 

(7.4) 

(8.7) 

(87) 

(84) 

(8.3) 

(8.5) 

(8.11 

(Government spomling) 

(4.41 

(3.2) 

(3.7) 

(4.0) 

(4.2) 

(3.81 

(5.0) 

(Fixed Investment) 

11.7 

15.6 

15.7 

11.6 

9.5 

12.9 

7.4 

(Facility) 

(23.3) 

(25.2) 

(26.91 

(17 5) 

(12.91 

(20.11 

(8.5) 

(Constnictlon) 

(4.61 

(8.0) 

(7.9) 

(7.4) 

(7.1) 

(7.61 

(6.5) 

Exports 

16.2 

23.8 

25.9 

24 8 

18.0 

22 9 

8.1 

(Goods) 

(14.6) 

(24.3) 

(26.5) 

(25.8) 

(17.1) 

(23.1) 

(8.1) 

Imports 

21.8 

229 

26.5 

24.7 

17.9 

22.8 

78 

(Goods) 

(22.0) 

(22.1) 

(25.61 

(24.8) 

(16.7) 

(221) 

(7,7) 

Balance ol International 
Payments (in 100 million dol 
Curreni balance 

ars) 

•48 

-35 

20 

-25 

-10 

-90 

-76 

Trade balance 

-31 

■24 

12 

-17 

•3 

■56 

-42 

Exporto (%) 

937 

262 

317 

312 

344 

1,235 

1.384 


(157) 

(32.5) 

(36.5) 

(3501 

(24.9) 

(310) 

(12.1) 

Imports 

968 

286 

329 

329 

347 

1.291 

1.426 

Non-lrade B 
net transler balance 

-17 

•11 

8 

-8 

-7 

-34 

-34 

Inllation 

Consumer prices 

62 

4.6 

4.9 

43 

5.3 

4.8 

48 

Producer prices 

27 

4.2 

5.9 

S.2 

4.5 

4.9 

4.0 

GDP dellalor 

5.4 

4.9 

5.2 

4.3 

51 

4.9 

4.6 


A ccording to projections, Korea's 
per capita GNP will rise to dol- 
iars42,550by the year 2010 when 
Korea's economy will be larger than 
those of Great Britain, Spain, Canada 
and Brazil, allowing it to join the Group 
of Seven (G7) major industrialised coun¬ 
tries. 

The Deputy Premier and Finant e and 
Economy Minister, Mr Hong lae-hyong 
has reported to President Kim Young- 
Sam that the government is c harting a 
long-term economic plan to raise the per 
capita GNP to more than 20,000 dollars 
in 2001, 30,000 dollars in 2bo.'>, 40,000 
dollars in 2010, and 77,000 dollar in 
2020. 

In 2020, Korea will completely stand 
shoulder to shoulder with the world's 
most industrialized Western countrir's 
with its GNP reaching dollars 3.‘) tril¬ 
lion. 

Thefinal progranrme, dubbed the New 
Economy Long-Term Plan, will he re¬ 
ported to the President in F ebruaiy. The 
economic think-tank, Korea Develop¬ 
ment Institute, will play a key role in 
mapping out the plan. 

EFy the year 2001, Korea is expected to 
rank among the eight large economies of 
the world, up from its present eleventh 
place. The Deputy Premier has predict¬ 
ed that the nation's economy will grow 
by 7-7.,') percent from 1006 through 
20(X), 6 percent from 2001 through 200.S, 
.S percent from 2006 through 2010 and 4 
percent in the sulrsecgjent decade. 

Mr Hong has .said that an abundant 
pool of highly-educ ated manpower, the 
world's highest savings rate', active in¬ 
vestments and stiong entrepreneurial 
spirit will combine to make Kort?a a G-7 
country by 2010. 

According to Mr Hong, the Korean 
economy is expected to record an annu¬ 
al nine percent growth this year to break 
the dollar 10,000 mark iti ))er capita 


Source: KOI 

C'lNP for the first time. 

Since 1962, Korea has recordc'd an 
yearly c'conomic growth of more* than 
eight per cent to rank as the world's 11 th 
largest economic (rower and the 12th 
largest in terms ol trading volumes. 

In a short span of about three decades, 
Korea has emerged from a period of 
widespread poverty, under-development 
and devastation largely due to the Kore¬ 
an War to become one of the most 
successful developing countries in the 
world. Indeed, Korea'seconomic growth 
during this period has been so 
remarkable that the World Bank once 
applauded Korea's economic perfor¬ 
mance as the "East Asian miracle". 


When Korea launched its first Five- 
Year Development Plan in 1962, the real 
GNP amounted only to US$ 2.3 billion, 
but that figure reached US$ 376.9 billion 
in 1994. Similarly, per capita GNP rose 
form US$82 in 1962 to US$ 8,48.3 in 
1994. As the economy grew, the indus¬ 
trial structure has also changed. The 
manufacturing and service sectors make 
up a larger share of GNF’, accounting for 
65.5 percent and 27.1 percent of Korea's 
GNP in 1994, respectively. On the other 
hand, the agricultural sector's share has 
declined from 37.0 percent in 1962 to 
7.1 percent in 1993. The nation's mer¬ 
chandise trade volume hasalsoexpanded 
from US$500 million in 1962 to US$198 
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billion in 1994 which made Korea one of 
the world's largest trading countries. 

This rapid economic growth was 
mainly orchestrated by a government- 
led development strategy. The 
Government's command and control of 
the economy was comprehensive, in¬ 
cluding the mobilization of human and 
other resources. As the economy ex¬ 
panded, however, its structure grew 
increasingly complex. Combined with 
the progression of political democratiza¬ 
tion, structural change made government 
initiatives less effective. 

In recognition of the need to establish 
a new policy framework to sustain eco¬ 
nomic development, Korea has launched 
major economic reforms under the lead¬ 
ership of President Kim Young Sam. The 
reforms are dramatic in that private sec¬ 
tor autonomism, based on democratic 
principles and voluntary participation in 
economic activities, has replaced public 
sector command and control as the 
principle engine of economic growth. 
These reforms are designed to create the 
so-called "New Economy" in Korea 
whereby sustained growth is secured, 
the internationalization of the economy 
is strengthened, and the nation's stan¬ 
dard of living is improved, 

following the implementation of the 
100-Day Plan for the New Economy in 
early 1993, the Korean Government for¬ 
mally announced its Five-Year Plan for 
the New Economy in June 1993. If the 
plan is implemented as scheduled, the 
Korean economy is projected to achieve 
an average annual growth rate of 
7 percent between 1994 and 1998, and 
its per capital GNP is expected to reach 
US$14,000 by the end of1998.Theplan 
also seeks to achieve a balance of pay¬ 
ments surplus by 1995, thereby becoming 
a net creditor, as well as economic sta¬ 
bility with an annual average consumer 
price increase of 3 percent. 

The Five-Year plan for the New Econ¬ 
omy attempts to secure the growth 
potential of the Korean economy by 
improving the overall competitiveness 
of the economy. Industrial competitive¬ 
ness is to be strengthened through the 


structural adjustment of industries, tech¬ 
nological innovations, improvement of 
information networks, and the enforce¬ 
ment of fair competition rules. For 
instance small and medium-sized firms, 
as well as the agriculture and fishery 
industries, are to become more compet¬ 
itive through the structural adjustment 
process. The plan also emphasizes the 
expansion of social overhead capital, 
the improvement of labor relations, and 
the promotion of the efficient use of 
human and other resources. 

Internationalization of the Korean 
economy is another key ingredient of the 
Five-Year Plan. As such, the plan is de¬ 
signed to promote transparency in 
trade-related government policies and 
regulations, to improve the domestic in¬ 
vestment environment, to undertake 
step-by-step liberalization (particularly 
in the agriculture, service and financial 


sectors), and to upgrade domestic eco¬ 
nomic practices to meet international 
standards. The internationalization at¬ 
tempt will also help modernize the 
domestic economy, thereby increasing 
Korea's chances of being admitted to the 
OECD. 

Under the Five-Year Plan for the New 
Economy, continuous efforts will also be 
made to improve Korea's standard of 
living. In particular, housing, environ¬ 
mental, and metropolitan traffic 
problems, issues of concern that ari.se 
along with economic growth and higher 
income levels, will be tackled with the 
implementation of the Five-Year Plan. 
Moreover, the social welfare system will 
be improved to achieve the equal distri¬ 
bution of benefits arising from economic 
progress across all levels of the society. 
At the same time, the protection of con¬ 
sumer rights will be strongly enforced. 

This year marks the third year of 


Korea's efforts to build the New EcorK>- 
my. Thus far, the Korean Govaiiment 
has been successful in laying down a 
solid basis for another economic take¬ 
off. This is evident in various parts of the 
economy. 

Korea supports the world-wide trend 
toward openness, and is committed to 
import liberalization. As a result of con¬ 
tinuous efforts toward market opening, 
the import liberalization rate stands at 
99.0 per cent as of January 1995. In 
addition, the tariff rate maintains the 
average level of OECD countries at 7.9 
percent. More importantly, Korea decid¬ 
ed toliberalize the socially and politically 
sensitive agricultural market in 1989 and 
has completed the Second Three-Year 
Agricultural Import Liberalization Plan 
just last year. During the first Three-Year 
Plan period (1989-1991), foreigners were 
allowed access to domestic markets for 


243 farm and marine products. With the 
conclusion of the Second Three-Year 
Plan (1992-1994), market access to an 
additional 131 agricultural products has 
been allowed to the foreigners. 

Encouraging signs are also detected 
i n the financial sector. Despite the weak¬ 
ness of Korea's financial sector, the 
Korean Government has pursued com¬ 
prehensive financial liberalization under 
the guidance of the Three-Stage Finan¬ 
cial Liberalization Plan. In the first stage, 
various deregulation and market-open¬ 
ing measures were implemented 
including expansion of the CD ceiling, 
transparency in government regulations 
and rules, diversification of call 
maturities, and widening of exchange 
rate fluctuations. In the second stage, 
financial liberalization was further 
strengthened, allowing national treat¬ 
ment of foreign-based banking and 

(Contd. on page 9) 


This year marks the third year of Koreans efforts to build 
the New Economy. Thus far, the Korean Government has 
been successful in laying down a solid basis for another 
economic take-off. 
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50 Years of Independence: Retrospect and Prospects 

(Contd. from page 3) asset, the government opted forexport led virtually the symbol of that struggle. His 

since the crutches of Russian and Chi- growth with the prime aim of providing electionasthepresidentoftheRepublicof 
nese economic support are no longer employmentto its people for social stabiI- Korea has not only been a triumph for 
guaranteed as a consequence of the de- ity.Theresulthasb^nbreathtaking.Today Korean democracy but underscores the 
mise of the Cold War. Thus, today, the Korea is a major global trader, is develop- fact that democracy has taken firm roots in 
South Korean economy is ten times as ing cutting edge technologies, and has Korea. The transition from military rule to 
powerful as that of North Korea and this substantial presence in electronics, auto- a mature democracy only reflects that the 
gap is widening by the year. mobilesandinfrastructureprovisionacross political system in Korea hascomeofage. 

The humanitarian aid that South Korea theworld.Theglobalizationpolicyrelent- •• was with the holding of the most 
is providing to its brethren in North Korea, Icssly being pursued by the present successful Seoul Olympics in the year 
say, in the fomi of rice, or the light water administration under President Kim Young 1986 that the world sat up and twk notice 
nuclear reactor it is to build in North Korea Sam is aimed at making the Korean people of Korea as a thriving, cosmopolitan coun- 
are sure to rekindle the fraternal feelings and the economy globally competitive on try with a strong economy and a five 
among the dividecJ Korean people thus parwithadvancedeconomiesintheworld. thousand year-old culture. That the max¬ 
propelling the process of reunification. This strategy is to provide Korea with a imum number of athletes and countriK 

On the economic front, it has been the sec,ond economic take-off. ever participated in that sports event indi- 

dedicated hard work of the South Korean Politics in South Korea has seen a catedtherolethatKoreaplayed inbringing 
people, channelized by the pragmatic chequered history. It has had its share of the East and the West together through 
policies pursued by the government, that coups. For long, it has been ruled by sports. In a sense, the Seoul Olympics 
have tt^ether brought about the miracle Presidentswhohaveamilitarypast. How- were a precursor to the winds of openness 
onthe Han riverthal has been admired the ever, the spirit for democracy has been and reconciliation that subseq^ntly blew 
world over and which many countries alive and thriving in the Koreans. Presi- across the earth turning foes into friends 
attempt to emulate. Korea is a small coun- dent Kim's entire political career has been and pulling down walls of distrust and 
try with a paucity of natural resources, devoted for the struggle for the establish- suspicion. 

Recognising that its people were its main ment of democracy in Korea and he is Thus, Korea is now playing a role in the 
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EcohtHTiy 



50 Years of Korean Economy.^ 

asanecorKOTiicandtr^power. In inter- (Contd. frwn page 7) 
national fora, liketheeariier APEC meeting 

in Bogor, tncionesia, it has acted as a security firms. During the final stage, development strategy, 
bridge between the developed and the which was announced in June 1993, It is against this backdrop that the 
developing countries, and helped thresh procedures for various foreign exchange government has come up with the pro- 
out agreements which can take mankind transactions are being simplified, the jections spanning an entire generation, a 
towarcJspeaceandprosperity.TheTaejon ceilling on foreigners' investment in the break from the previous five year-cycle* 
exposition held by Korea earlier, stressed stock market will be raised, and foreign- ofdevelopmentpians. Korea's economic 
the commitment to environment-friendly ers' investment in the bond market will growth for the past thirty years has been 
development and the search kv alterna- be allowed. based on seven five-year social and eco- 

tivedevelopmenttechnolc^iesthatensure Deepening economic relationships nomic development plans. The seventh 
sustainable development. In 1996, Korea with the rest of the world will also facil- plan will be completed in 1997. 
is to join the select band of developed itateKorea'seffortstoachievesustainable The long-term vision will focus noton 

nations, the OECD, to play its due role in economic growth. In the past, Korea's simple suggestion on policy direction 
the world. It is already on most of OECD economic relationships were concen- but on working out policy alternatives 
committees. Korea takes pride in its UN trated with the developed economies, that can solve the problems that restrict 
membership and its sending of personnel particularly the U.S., japan and the EU growth. 

to various trouble spots are part of its nations. However, Korea has recently The new strategy will aim to complete 

commitment to enforcing peace and pro- expanded its relationship with develop- market economy system and competitive 
viding succour. At the same time, the ing economies, including China, orderand foster creative manpower as the 
substantial help that Korea provides to ASEAN and the Central & Eastern Euro- newgrowthmomentum.lt will establish a 
developing countries by way of training, pean economies. For instance, Korea's Korean-style welfare system through im- 
equipmentandfundsarepartof its vision trade with rapidly growing China and proving the quality of living, set up a 
that development is a partnership and no Southeast Asian countries accounted for strategy to make Korea a global center and 
country can develop in isolation. Truly, about 40 percent of its total foreign trade prepare for Korean unification, 
the hermit kingdom has come far on the in 1994, which exceeds trade with the In seeking new stat^ies, thorough case 
international stage, since the days of its U.S.,thelargesttradingpartnerofKorea. studieswillbemadeofindustrialcountries 
national liberation. Korea has also been actively involved in when their per capita GNP reached the 

As a half-century has passed since Ko- official development aid to less-devel- dollar 10,000 level for the first time, 
rea's liberation, the country faces several oped countries, fulfilling international The government will activate 15 

challenges. Sustained efforts would have responsibilities commensurate with its sectoral task forces consisting of govern- 
to be made for getting the cooperation of new economic strength. ment agencies, think tanks and private 

North Korea to bring about inter-Korean Korea's active participation in multi- research units to finalize the detailed 
reconciliation. Also, the Korean people lateral free trade talks is another area plansbynextJune.Thesetaskforceswill 
would have to deal with the pangs of which reflects a strong determination to cover such areas as macro-ecorKMTiy, 
capsuled development. The economic realize the New Economy. Not to men- external economic policy, finance, bud- 
growth that Korea has achieved in de- tion its active participation in the UR get, education, industry, social capital 
cadeshavebeenachievedbyothernations negotiations, Korea has shown leader- and environment, 
in centuries. ship in APEC, seeking trade and Meanwhile, boosted by the overall 

Thus, the Korean people have to adapt investment liberalization in the Asia- recovery of the world economy and a 
tb their rrew found role as world citizens. Pacific region. Korea's role as a mediator strong yen, Korea's exports are expected 
The crusade of President Kim for building between the region's developing and to reach dollars 119 billion this year, a 
of a new Korea and now for the developed countries will be critical for handsome rise of 24.9 per cent from Ae 
globalization of the country will go to- the future development of APEC, which dollars 96 billion recorded last year, 
wards achieving tiiese objectives. For, will in turn strengthen the world free according to predictions of the Korea 
above ail, the Korean people have dis- trade order set forth by the WTO. Institute for industrial Economics and 

played in the last half-century through The New Economy Long-Term Plan Trade(KIET).Thiswillbeforthefirsttime 
theirtoilandsacrificethattheyaremasters will identify new ways to cope with new that the annual export figure surpasses 
of their own destiny and equal partners challenges in the era of globalization the dollar 100 billion mark. Korea's 
withtheadvancedcountriesinthepFocess and information, reviewpastgrowth pat- portscrossedthedollar100millionma(|p 
of development. ★ tern andestablish a long-term vision and in 1964 and dollar ten billion in 1977.# 
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^.^^iN!»fiiQt»1lian 70d^^ erf Kimchf tn Kona. 


tteliciotM, nutritious 
40(1 isriKlicai pickled dish en- 
)eyed Jby ICoreans, is becoming 
outside^^ 

ailiilaKpbffs'c^ which havesteadi- 
iy ^iMn si^ 19%, increased sharply 
Sk^^aaiiirst half of 1995. 

. % ^ dstima]^ that kimeht exports 
hest six months of the year 
million dollars, up 
over Hte same period last 
;|^!iiii#[im')9.81 iTMlIion dollars worth of 
its way outside Korea. 

C from 

Ifi^^agcpunting for B9 percent of total 
flowed by Libya and the 
I jlihion. 

li^liiftliMSIpowing demand for kimchi, 
manufacturers of this 
aaffng food increased to 183 
30 in 1990. Of these, 
;afeo«pprtingtheirkiinchi. 
made from C^ 




orwiftaix 


As vegetables are scarce in winter, 
housewives prepare various types of 
kimchi in large quantities before the start 
of the cold weather in late November or 
early December, and store them for eat* 
ing throughout the winter. The making 
of winter kimchi is called "kimjan^ in 
Korean. 

Kimchi varies according to ingredi¬ 
ents, region and season. There are 
estimated to be more than 70’difrerent 
types of kimchi in Korea. Pickled white 
radish kimchi and newly cultivated cab¬ 
bage kimchi are usually prepared in the 
springtime, and young radish kimchi, 
stuffed cucumber kimchi, cabbage 
kimchi and pickled cucumber are en¬ 
joyed in the summer, in autumn, cabbage 
kimdti, green (»iion kimchi, wrapped 
cabb^ leaf kimchi, Korean lettece 
kimchi, choF^fsed radish pickled In salt 
water kinK^i, arrd pear kimdii are ntest 
common. . 

The Koreans are believed to have 
b^mrfdrtgihd ^ng pickled ye;gi^- 
bliB$sii^dte:tiiiee Mng(kiim period 
B.C century 

rxo^ptesuirteci ^ have been used Ite 










,tioii 6f i^jpe^per resulted in ih$T^ 
teiwW so mucH et^oywir today. ^ ' 

Cvien « «f{^ afe fedog tnade taf 
:praniote}urndiietKl itseiccetlenicoirrtbe 
iniernafttoi^i <x^imm%, t|s^ 
ogi« are bek)g devek^^ to loaease 
the shell life of this product. 

IQ^PK;^isbas«prf>yroade.wi^ 
has iTeen pid^ In sdt 
mi>btm<dfindy.shielded radidt^TO^Q^ 
$ft1k, green cmion, ganger, latpein^ 
aiyWy te# and ted pepper» ro 
between die leaves of the pleaded cath 
Jaage. The cuffed cabbage is then ^or^ a^^ 
a low temperature to season it Ctqiert 
kimehi maken advise that vdienpicUi^ 
diecabbage, itisimpoilanttom^dtaafidre 
salt density at2Jto3 pefcent-' 






stapie^ diet- ii d<». Ilte' fe m te^jj ^ .'ijji 
us^ in making Idmdii ptov^ it 
acidsaadcornplemaitthe oomparai 


: jow j3in|ttedA ifttike dut can resa^l^ 
:ei^dc»a8a^apie1bod. Many 
stiC!^iafc3um,oopper,phoq^^ 
amf^splt^ aivd vitaiTunsfll and C 
foetid kiv^etables can be absolved lb 



gkiget^ SernienM andigi^ 
soup amt red p^per is 
iubbed between die leai«s 
of the pkkted cabbage. 


Many peo(^ regard possam kimdti 
as the most ch^acteristic idmehi iitj|Cc^ 
rea. It is stuffed with gingko nuts, bystm, 
chestnuts, pine nuts, dates, mushrooms 
and various other ir^edients mixed to- ■ 
gather With condimprAs and wrapped |n 
. large cabbage, ieavei tike .a bundle. 

Peek idriT^i, tir vdiife icimcln stuffed 

vvidtchePni^git^kohuttcaricAandyar- large, bijandtfes by eadrtg feidcitt. 11^ 
; Jousseasomi^isnndBvvidiOip iidate 9 

j iwdlsfernbt^lBrlisefeaars^^ . 
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Korea's New Role in the World with its economic capabili^ tx> help the 

U.N.'s expanding roie," said Cong in a 
speech in Seoul at a seminar on cooper¬ 
ation between rising East Asia and the 
world body. He pointed out thatthe tasks 
of the United Nations are vastly increas¬ 
ing in the post-Cold War era, and they 
cannot be fulfilled without adequate fi¬ 
nancial backing as well as oiganizational 
restructuring. 

The end of the Cold War enabled 


South Korea is ready to assume a more active role on the 
world stage and make a gteater contribution to the interna¬ 
tional society. In a speedi at the U.N. World Summit for 
Social Development last March, President Kim Young Sam 
pledged to substantially increase South Korea's Ofticial De¬ 
velopment Assistance to match its economic cafmcity. 



President Kim Young-tam 
shakes hands with a female 
military officer, one of the 
21 member South Korean 
military medical team 
dispatched to Western 
Sahara to join the U.N. 
peacekeeping operations. 

S outh Korea has sought to expand 
its role in the international com 
munity based on its growing eco¬ 
nomic power. If these efforts result in 
South Korea winning a non-permanent 
seat on the U.N. Security Council, this 
will encourage further endeavors. With 
the endorsement of the Asian Group of 
the United Nations last May, South Ko¬ 
rea isclosetobecominga non-permanent 
member for the term of 1996-97. 

This year, South Korean leaders reit¬ 
erated that their country is ready to 
assume a more active role on the world 
stage and make a greater contribution to 
the international society, in a speech at 
the U.N. World Summit for Social De¬ 


velopment last March, President Kim 
Young Sam pledged to substantially in¬ 
crease South Korea's Official 
Development Assistance (ODA) to match 
its economic capacity. He also promised 
that South Korea will expand its assis¬ 
tance programs for the development of 
human resources in developing coun¬ 
tries to cover more than 30,000 persons 
by the year 2010. 

In June, Foreign Minister Gong Ro- 
myung reaffirmed that South Korea will 
increase its contribution to the interna¬ 
tional community on the strength of its 
"hard-earned economic capability." The 
Korean government is prepared to con¬ 
tinue to increase its financial contribution 


South Korea to join the United Nations 
along with North Korea in 1991, more 
than four decades after it first applied for 
membership. Since its admission. South 
Korea has consistently and actively par¬ 
ticipated in many U.N. activities, 
especially in peace-keeping operations. 

A South Korean Army engineer unit 
operated in Somalia from August 1993to 
March 1994. A 42-member military 
medical team has served in Western 
Sahara since August 1994. In addition. 
South Korean military observers have 
joined international ^orts to monitor 
the truce in the former Soviet republic of 
Georgia and represent the UN on the 
India-Pakistan border. South Korea Is 
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also sending an army engineering unit to 
Angola to join a U.N. Peace-Keeping 
mission in that southwestern African 
country. A fact-finding team comprising 
of several officials from the Foreign and 
Defense Ministries visited Angola earl ier 
in April. 

South Korea announced in April its 
decision to join the U.N. Stand-by Ar¬ 
rangements, under which member states 
are required to maintain military units 
and equipment for use in U.N. Peace- 
Keeping Operations (PKO). The list of 
Seoul's PKO resources includes a 540- 
member infantry battalion, a 
130-member engineering company, a 
medical team of 70-80 military person¬ 
nel, 11 naval experts on dismantling 
explosives, 10-15 maritime rescuers and 
36 military observers. It is the first time 
that South Korea has committed infantry 
troops to PKOs. 

In early July, a South Korean diplomat 
was appointed by U.N. Secretary-Gen¬ 
eral Boutros Boutros Ghali to head the 
U.N. Peace-Keeping mission in Croatia. 
Min Byung-suk, former ambassador to 
the Czech Republic, is to conduct nego¬ 
tiations with warring parties in Croatia 
and coordinate the roles of the military 
and civilian personnel participating in 
the U.N. Confidence Restoration Oper¬ 
ation in Croatia (UNCRO). 

South Korean officials believe the 
strengthened role in the PKO will help 
pave the way for South Korea to obtain a 
non-permanent seat on the U.N. Securi¬ 
ty Council thisfall. Foreign Minister Cong 
Ro-myung has said that if it is elected to 
the Security Council, South Korea would 
focus on such areas as Peace-Keeping 
Operations, Disarmament and Devel¬ 
opment. 

Since, the inauguration of the civilian 
government of President Kim Young Sam, 
South Korea has staged active human 
rights diplomacy based on improvements 
in the domestic rights situation. In May, 
it was re-elected to a three-year mem¬ 
bership of the U.N. Commission on 
Human Rights, which Gong said attests 
to the international trust in the human 
rights situation in Korea. Perhaps as a 


consequence, in April, the U.N. com¬ 
mission appointed a South Korean as 
special repporteur on the situation of 
human rights in Afghanistan. Paik 
Choong-hyun, Dean of the Law College 
at Seoul National University, is one of 
some 30 special repporteurs on human 
rights working with the Commission. 

South Korea joined the Convention 
against Torture and Other Cruel, Inhu¬ 
man or Degrading Treatment or 
Punishment in January this year, com¬ 
pleting its work to build an institutional 
mechanism for human rights improve¬ 
ment. 

South Korea's financial contributions 
to the United Nations, which ranks 17th 
among member states, are expected to 
rise further in the coming years. In 1993, 
South Korea paid US$7.59 million in 
contribution to the U.N. budget and 
US$4.14 million to help finance PKOs. 
South Korea's share of assessed contri- 


investment in third world countries, Dr 
Alagh described the Koreans as the hard¬ 
est working people in the world in terms 
of days and hours put in. He told the 
students to take the new course as a 
dynamic adventure. 

The Dean of the School of Languages 
of the JNU, Professor S.R. Kidwai, said 
that the new course would usher in a 
new phase. He told the audience that the 
number of students seeking admission to 
the course was the largest and all had 
been admitted. He felt that learning the 
Korean language not only had an eco¬ 
nomic benefit but would .ilso enable the 
students to reach out to the Korean 
culture. He pointed out that the course in 
Korean studies was not just about 
language and literature but was multi¬ 
dimensional. He informed thatthe Korean 
Residents Association had set up a fund 
to support students not only to study but 
also to visit Korea. 


buttons to the world body, which corn* 
prises of payments to the regular budget 
and PKO cost, remained at 0.69 per cent 
in 1994. The figure is set to increase to 
0.8 per cent this year and further to 0.82 
per cent in 1997. 

South Korea has also pledged to grad- 
ually increase its official development 
assistance, which includes economic 
grants and long-term, low-interest gov¬ 
ernment loans to developing countries 
from the Economic Development Coop¬ 
eration Fund (EDCF). South Korea paid 
US$176 million in official development 
aid, which amounted to 0.05 per cent of 
its gross national product (GNP) last year. 
South Korean officials say Seoul will 
raise the figure on a gradual basis to the 
average level of 0.33 per cent for mem¬ 
ber states of the Organization for 
Economic Cooperation and Develop¬ 
ment (OECD), which it plans to join next 
year. ★ 


Professor Krishnan of the JNU feitthat 
the course in Korean Studies breaks new 
ground in terms of perspective. He felt it 
would help to nurture a new generation 
of students on Korea. He pointed out that 
in a couple of years there would be both 
experts and an excellent data documen¬ 
tation centre complementing the course. 
He felt that the course would not only be 
economically viable but also occupa¬ 
tionally useful and intellectually 
satisfying. He stressed the necessity to 
study societies like Korea which have 
undergone transformation, more pro¬ 
nounced in the last three decades. He 
felt that one could draw a lesson in the 
developmental nationalism from Korea. 
He expressed the hope that Korean uni¬ 
fication would be achieved in five to ten 
years in a process different from Germa¬ 
ny and Vietnam and the students from 
the JNU degree course would visit a 
united Korea. it 


Indo-Korean Colloquium 

(Contd. from page 2) 
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Big Boost in Korea-India Economic Cooperation 


T he top-of-the-rung south Korean 
conglomerates are showing an in¬ 
creasing interest in software 
development in India and three of 
the country's biggest corporations— 
Samsung, Hyundai and Lucky 
Goldstar—-are finalising plans to use 
India for software development. 

Delegations from these companies 
have already visited India and held dis¬ 
cussions with notonlythe Department of 
Electronics but also with leading 
Indian software companies. They have 
appraised at first hand the infrastructure 
and facilities available not only in Delhi 
but also in cities like Bombay, Bangalore 
and Pune. 

Samsung is understood to have decid¬ 
ed to set up its own operations in India. 
The LG group is talking to several Indian 
companies for an exclusive develop¬ 
ment agreement. Hyundai is in the 
process of finalising a partnership with 
the government-owned CMC Ltd. 

Not only are the operations in India 
cost-advantageous for the Korean com¬ 
panies with Indian manpower being upto 
four times cheaper, they alsofit well with 
the Korean vision of expanding the semi¬ 
conductor businesses and to challenge 
japan in LCD screens and CD-ROM 
drives. The latter two require extensive 
software inputs at the product develop¬ 
ment as well as the product application 
stage. 

Samsung, the dollar 63,8-billion 
Koreangiant,isplanning to invest around 
dollars 600 million in India over the next 
five years. Thecompany's Executive Vic e 
President, Mr Yu |in Kim, said while 
addressing a press conference in New 
Delhi recently that the thrust of Samsung's 
India investment strategy would be on 
electronics, communications and infor¬ 
mation technology. The company was 
also exploring investments in the infra¬ 
structure sector. 

He rated the prospects of an increased 
trade with India as very bright in view of 
India's open market policies. The com¬ 



ROK Ambassador Byung Yong Soh, and Samsung Executive Vice-President Yu-jin Kim, 
addressing a press conference in New Delhi. 


pany's current trade volume with India, 
comprising electronics, chemicals and 
machinery, averages at dollars 300 mil¬ 
lion per year. 

Samsung is also exporting to India 
raw material and equipment needed for 
India's industrial development such as 
ships, ocean gas exploring equipment, 
cranes as well as spinning and weaving 
machines. The company imports naph¬ 
tha and aluminium from India. 


itself to enter the pagers market in India 
this year alongwith Korea Mobile Tele¬ 
communications system and Seoul 
Mobile Tele-communications System. 

Samsung is also strengthening its pres¬ 
ence in the lesser-known segment of 
cameras which it is marketing in India 
through Titan. It is scouting for a partner 
to set up an assembly unit for semi- 
knocked-down (SKD) kits in India. 

Mr Kim referred to certain entrance 


Apart from steel and textiles, Samsung also plans to 
invest in setting up manufacturing lines for colour pic¬ 
ture tubes alongwith an Indian collaborator. The company 
already has a tie-up with Samtel for manfacturing glass 
for black and white television sets. 


Apart from steel and textiles, Samsung 
also plans to invest in setting up manu¬ 
facturing lines for colour pic ture tubes 
alongwith an Indian collaborator. The 
company already has a tie-up with Samtel 
for manfacturing glass for black and white 
television sets. The group is preparing 


barriers and administrative procedures 
which pose a major deterrent to foreign 
investment in India. 

Meanwhile, the first hundred Cielo 
cars manufactured by DCM-Daewoo 
Motors Ltd, a joint venture between the 
DCM group and the Daewoo Corpora- 
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tion of Korea, was flagged off from the 
Surajpur plant near Delhi on July 29. The 
Daewoo Group Chairman, Mr Kim Woo 
Choong, said that this was the first plant 
of Daewoo launched within a short span 
of just one year. The joint venture was 
signed only last year and as promised by 
the company, the first batch of cars rolled 
out within a year's time. 

The Managing Director of DCM- 
Daewoo Motors, Mr S.C. Awasthi, said 
that over the next two years the company 
envisages an investment of over Rs 3,000 
crore and by 1998-99 it hopes to com¬ 
mission a new plant which would increase 
its manufacturi ng capacity to 200,000cars 
per annum. In addition, the company 
plans to manufacture three lakh engines 

Daewoo has acquired land 
in Bombay and plans to 
build hotels, office com¬ 
plexes and apartments 
with a proposed invest¬ 
ment of US dollars 300 
million. Daewoo is plan¬ 
ning to join hands with an 
Indian partner for this ven¬ 
ture. It would enter the 
domestic shipbuilding 
business in collaboration 
with Indian shipyards. 

and transmission lines which would pave 
the way for making the company one of 
the largest exporters in India. 

Daewoo is also planning to enter the 
banking sector in India by setting up a 
consortium of Korean banks in India as 
also enter the shipping sector. It would 
also go into the real estate business in 
Bombay very soon. It visualises setting 
up product bases and export bases in 
India for Korean electronics goods. 

Daewoo has already acquired land in 
Bomaby and plans to build hotels, office 
Complexes and apartments with a pro¬ 
posed investment of dollars 300 million. 


The launch of the Cielo. 

Daewoo is planning to join hands with 
an Indian partner for this venture. It 
would enter the domestic shipbuilding 
business in collaboration with Indian 
shipyards. 

Mr C;hoong has said that his company 


A variety of Korean goods, machinery 
and proven technologies will be on show 
atlhe "Korea TradeShow '95 lndia'‘tobe 
held at Hall No. 7, Pragati Maidan, New 
Delhi ftom Oct. 5 !o Oct. 9, 1995. 

As many as .13 Korean companies 
including five major Korean corpora¬ 
tions and other medium and small-scale 
companies have already confirmed par¬ 
ticipation in the event and will display a 
variety of their produce during the show. 


has already committed dollars one bil¬ 
lion investment in India in the first two 
years itself. Considering the favourable 
investment climate in India, this planned 
investment might go upto dollars five 
billion in the near future, he said. ★ 


On display at the trade show will be 
electronics and electrical equipment, 
steel products, printing machinery, coil 
winding machinery, laminating machin¬ 
ery and computerised socks knitting 
machines. 

The show is being organised by the 

Korea Trade Center (KOTRA), The Em¬ 
bassy of the Republic of Korea, 703 
international Trade Tower, Nehru Place, 
New Delhi-110 019. ★ 


Korea Trade Show *95 India 

Korean Machinery & Technology Exhibition 

33 Korean companies including five major Korean cor¬ 
porations and other medium and small-scale companies 
have already confirmed participation in the event 
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Korean Musicians on World Stai»e 



The Chung Trio composed of violinist Chung Kyung-wha, cellist Chung Myung>wha and conductor*cum' 
pianist Chung iyiyung*whun performing at a gala concert on the night of the Korean Liberation Day. 


K orea boasts a long, rich tradition 
in the performing arts. Perhaps 
that is why the country, despite a 
relatively short acquaintance with 
Western music, has produced a host of 
big-name musicians who have won 
enormous international acclaim. 

Among them, conductor Chung 
Myung-whun stands out as one of the 
most brilliant young artists in the world. 
(■.)ther renowned Korean-born musicians 
include violinists Chung Kyung-wha and 
Sarah Chang, cellist Chang Han-na, 
sopranos Jo .Sumi, Shin Young-oak and 
Hong Hei-kyung, and pianist Paik 
Kun-wrxj. 

Chung Myung-whun established 
himself as one of the world's leading 
conductors after becoming the music 
director and conductor of the Paris 
Bastille Opera Theater in 1989. Chung 
impressed the world by successfully 
conducting the Bastille Opera in Les 
Trojans by Berlioz the following year. 
He has also guest conducted many of the 
world's famous orchestras, including the 
Berlin Philharmonic. 

Chung received "The Victory of 
Classical Music" award for 1994, which 
is awarded by French musicians and 
journalists, in three categories. He won 
the Top Conductor and Top Disk Prizes 


for conducting the symphony Lightning 
of the Beyond composed by Olivier 
Messiaen, and Top Opera Performance 
Prize for conduc ting Lady Macbeth in 
Mtsensk by Dmitri Shcjstakovich. 

Chung bc^gan to play piano in the 
United States at the age of sc‘vc.*n. He 
became* the first Korean to win the second 
prize at the Tchaikovsky Piano 
Competition in 1974, but changed from 
piano to conduc ting soon after. 

Si nee he left the post of a rtistic d i rector 
at the Paris Bastille* Opera last year, 
Chung has not been invoivcxi with any 
particular orchestra. He said, in Seoul 
recently that he had not decided what to 
do in the future yet, although some 
orchestras have offered him positions. 

Chung conducted the Vienna 
Philharmonic Orchestra for three 
consecutive days from July 16 this year 
during the Vienna International Music 
Festival. He rec:eived a standing ovation 
after he played Dvorak's Symphony No. 
7 in IT minor and Modest Mussorgsky's 
Pictures at an Exhibition on June 18. He 
is to perform with the London Philhar¬ 
monic Orchestra in Korea and Japan in 
September, 

Hiselder sister, violinistChung Kyung- 
wha, acquired international fame long 
before her brother. After she won first 


prize at the Leventritt Competition in 
1967, she performed a number of times 
with such leadingorchestrasasthe Berlin 
and New York Philharmonic. She has 
also performed with such leading 
conductors as Andre* Previn, George Solti 
and I orin Maa/.el. Now regarderd as one 
of the top violinists in the world, she 
performs more than 100 times a year 
She was named the most t)rominent 
violinist of the pa.st 20 years by the 
Sunday 7 imes of England. 

Last March, she played Bartok's 
Second Violin Concerto at a concert at 
the Champs Elysee Theater in Paris 
organized to commemorate the 70th 
birthday of the renciwned French 
composer and conductor Pierre Boulez. 
After the performance*, she took eight 
curtain calls. Chung's performance of 
that conc:erto rcjcorded by EMI last year, 
was critically acclaimed and awarded 
the Grammophon Prize. 

Chung, her brother and cellist sister 
Myung-wha have formed the Chung Trio 
chamber ensemble. This group has been 
active in concerts in support of the anti¬ 
drug campaigns in Rome, New York, 
Chicago and other cities. It was designat¬ 
ed by the United Nations last year as its 
first good-will anti-drug ambassador. 

The 15-year-oid Sarah Chang, whose 
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Music 


Korean name is Chang Yongchu, is one of 
the world's most promising young 
musicians. Violin master Yehudi Menuhin 
once called her "the most surprising, perfect 
and ideal violinist I have ever heard." The 
wonderkid received great acclaim from 
the Berlin press for her performance with 
the Berlin Philharmonic in Germany in 
lanuary 1994. When she made her Paris 
debut, Le Figaro and other French papers 
paid high tribute to her, calling her a 
"young master," "Paganini of 2000" and 
"the miracle." 

Chang attracted world attention by 
performing Paganini's Concerto No. 1 
with the New York Philharmonic 
conducted by Zubin Mehta at the age 
of eight Mehta once said that, upon 
hearing her performance, he came to 
believe in the transmigration of the soul. 

She has participated in a variety of 
concerts including the one held to 
celt*brate the 90lh anniversary of the 
Philadelphia Orchestra conducted by 
Ricardo Muti. She also performed with 
the Chicago Symphony and New York 
Metropolitan orchestras, the Montreal 
Symphony, the London Symphony and 
the Berlin Philharmonic 

(ihang has w'on such awards as 
Crammophon's 199.'5 Young Artist Prize 
and the German F.cho Prize Irom the 
Ac ademy of Germany, which is coni- 
|)Osed of SIX worldwide disc -produc tion 
companies including BMC. 

Celli.st Chang Han-na, alscj a child 
prodigy, was just as tall as her instrument 
when she won the renowned 
Rostropovich Cello Competition in 
Paris last October. She impressc*d the 
jury by brilliantly performing a difficult 
c one erto for cel lo and orchestra by Anton 
Dvorak. The 12-year-old Chang made 
her homecoming debut with Dresden 
.Staatskapelle Orchestra led by conductor 
Ciu.seppe Sinopoli on March 15. 

Born in Suwon, 46 km south of Seoul, 
in 1982, she has played cello for only six 
years. Her first musical instrument was 
the piano, which she began at age three. 
She is now studying at New York's 
JuilliardSchool ofMusicon a scholarship. 

Chang recently achieved her dream 


of getting a top-quality ).B. Guadagnini 
cello thanks to the donation by Choi 
Wonsuk, head of the Korean Business 
Council for the Arts and chairman of the 
Dong-A-Group. 

There are alsomany vocalists who are 
active both in Korea and abroad. Like 
many other Korean-born artists who have 
achieved international acclaim, lyric 
c oloratura sopranos Jo Sumi, Shin Young- 
oak and Hong Hei-kyung made their 
names abroad before stirring up 
expectations at home. 

The late legendary conductor Herbert 
von Karajan once said that Korean 
soprano |o Sumi is endowed with "a 
voice that can be found only once in a 
hundred years." Since the 32-year-old 
singer swept half a dozen international 
competitions in the late 1980s, she has 
burst onto the international music scene 
as one of the most sought-after young 
opera stars. Her high-profile career 
reached a peak in July 1993 when she 


was named" best soprano of the year" at 
the sixth La Siola Doro in Forli, Italy. The 
biennial international prize for sopranos 
w'.-is established in 1983 lo ()ay tribute tfj 
Italy's legendary soprano of the last 
century, Lina Pagliughi. 

Commenting on Jo's rec ital in Parison 
lanuary 9 this year, the leading French 
paper Le Monde said," even fairies 
listened to her songs." She reportedly 
sang six encores during the concert. 

)o studied at the Santa Ocilia Music 
Academy in Rome after finishing two 
years at the Music College of Seoul 
National University in Korea. A turning 
[joint in her music career came when she 
sang at the Salzburg Music Festival on 
the recommendation of von Karajan in 
November 1986. Since that time, jo has 
performed at major opera theaters 
including La Scala, New York Metro¬ 
politan Opera, Paris Opera and the 
Covent Carden in London. 


Jo recently signed an exclusive three- 
year contract with the Erato Record Co., 
a leading French record company, to 
make a solo album of six discs. The role 
of the Queen of the Night in Mozart's 
"Die Zauberfloele" and Gilda in Verdi's 
"Rigoletto" are her favorite roles. 

Shin Young-oak and Hong Hei-kyung 
are mostly active at the New York 
Metropolitan Opera House. \A/ell-known 
for her transparent and delicate voice 
with perfect technical skills, lyric 
coloratura soprano Shin won the 
Metropolitan Opera National Council 
Auditions in 1990. She made her Met 
debut with Gilda the following year. 

One of the Met's leading prima 
donnas, the 38-year-old Hong has 
worked at the opera house for 12 years. 
She is reputed as a top interpreter of 
Mozart opera roles like Susaima in "Le 
Nozze di Figaro" and Zerlina in "Don 
Giovanni." She is also known for her 
portrayal of the role of Mimi in Puccini's 


"la Boheme" and Gilda in Verdi's 
"Rigoletto." A lyric soprano with a 
romantic voice, Hong became the first 
Asian artist to win the audition of the 
Metropolitan Opera in 1982. She made 
her debut at the Met in 1984 as Servilia 
in Mozart's "La Clemenza di Tito." 

Paik Kun-woo, active in France, is a 
leading pianist from Korea. He was a 
latecomer to the international piano 
scene. While most young players^have 
tailed to live up lo their potential, Paik 
has successfully managed lo attract public 
attention over time. Often dubbed the 
"Pilgrim on the keyboard," he received 
the Golden Diapason Prize from 
Diapason, a leading French music 
magazine, for his recof dingof Prokofiev's 
Piano Concerto in 1993. The magazine 
commented at the time that Paik was the 
most fantastic performer of the period 
and praised his "unique interpretation" 
and style. ♦ 


Despite a relatively short acquaintance with Western 
music, Korea has produced a host of big-name musicians 
who have won enormous international acclaim. 
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Si Poetess 
7ascinated 
By la£Oie. 



Poetess Kim Yang-shik chatting with Mrs. Sonia Gandhi when the latter visited Seoul 
recently to attend the 78th Lions international Convention. 


W hen it comes to discussing 
the poetry of Kim Yang-shik, it 
is impossible to start without 
mentioning the Tagore influence upon 
her life and literary achievements. 

Kim, president of the Tagore Society 
of Korea, is, in fact, a lifelong devotee to 
Rabindranath T agore, rendering bri II ia nt 
Korean translations of "Gitanjali," 
"Crescent Moon,""Sadhana" and Krishna 
Kripalani's "Tagore: A Life and Modern 
Indian I iterature." 

Among several timbers in the 
repertoire of Kim Yang-shik's poetry, the 
most pronounced is the tenderness of 
tone underthe influenceof Tagore (1861 - 
1 ‘Ml) who epitomi 2 ed the spirituality of 
Indian thought, literature and art. 

"India: Selected F’oems by Kim Yang- 
shik" theanthology of her poetry rendered 
in Fnglish by various translators recently 
published in India, is a good indication 
of how successfully she rendered the 
Tagore influence info beautiful lyric ism. 

Her devotion to the Tagore poetiy 
sparked a love for India whic h did not 
fade with time. In fact, with the passing 
years, it blossomed into smouldering 
flame and gave her fjersonal ity and fjoetry 
warmth and strength. Though belatedly, 
Kim completed her master's dc'gree in 
1977, majoring in Indian philosophy at 
Dongguk University and wrote her 
dissertation on "Philosophy of the 
Upanishads as Reflected in Tagore's 
Works." 

Kim, 63, was born two years before 
Tagore wrote a famous cjuatrain 
lamenting the lost splendourof the hermit 
kingdom: 


In the golden of Asia, 

Korea was one of its lamp-bearers. 

And that lamp is waitin’’ to he 

Hi once again 

For the illumination of the Last. 

Tagore rec ited the poem with deep 
sympathy, love and liumanity during his 
third visit to lapan in 192‘), when he was 
asked to visit Korea by some of the 
Korean youths studying m Tokyo. Tagore 
could not pay a visit to Korea. Instead, 
he left the simple tour-line poem on 
Kortta. 

"Genuine human feeling, which runs 
through all her verses, must have 
emanated frcjm what the Tagcjre f)oetry 
taught her. Emotion does not flow in her 
poetry like frothy waves. It emerges 
unassumingly through balanced choice 
of diction, buoyant resilience and often 
through what she lc*aves unsaid," said 
noted Indian poet N. M. Pankaj in an 
introduction of Kim's poem anthology. 

"Love of nature is another quality 
which rings and reverberates clearly in 
her poems. Like great poets of the world, 
Wordsworth, Keats and Tagore, she 
identifies herself with the sensible 
properties of nature. Sight and sound of 
nature leave her spelibcjund and evoke 


in her sensitive mind an insightful image 
of the world." 

The day dawns 

dinning the hustle of life into ears. 

Flowers blossom the year round 
Spreading sweet odour around. 

Under the blazing sun 
plants grow 

bestowing people with fruits and 
grains 

and material out of which people 
make 

musical instruments, tablewares and 
c lothes. 

The cycle goes on unbroken, in an 
eternal pattern. 

Isn't this an amazing land, the land 
of my dreams. 

This is the first part of Kim's series of 
verses on India where she made 
pilgrimages several times since the early 
1980s. 

In April, 1981, she founded and has 
led the Tagore Society of Korea as a 
unique civilian group devoted to the 
promotion of exchange of study, culture 
and arts between Korea and India. The 
society comprises of poets, writers, artists 
and scholars. ★ 
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K orea Indo Art 1995, an exhibi¬ 
tion of paintings and sculptures of 
Korean and Indian artists, was held 
at the AIFACS gallery in New Delhi from 
June 26 till July 15. Thirteen Korean and 
eleven Indian artists got together for this 
exhibition under the auspices of the All 
India Fine Arts and Crafts Society. 

The Korean part of the exhibit was 
selected by Korean painter Park Hong 
Do, one of the seniormost participants, 
and the Indian art works were compiled 
by the mural painter P Khemraj. 

The Korean exhibits included a wood 
sculpture, a pure abstraction, titled 



"Dream" made by Kim Bong Goo, Kim, 
Shin Hyun's fascinating painting in 
watercolours, "The Image of Korea" 
painting by Kim Jun Kyo, Kim Chun Ok's 
"All the Nature" presenting semi abstract 
yet tender glimpses of landscape using 
watercolour and gouache, "Beginning of 
the World" by Park Hong Do which 
explores heretic symbolism, "Chil Ji Do" 
which is a mesmeric bronze casting by 
Baik Hun Ok, Sung Kee Jeoum's 
"Summer" which is an experiment in 
contrasting colours, "an o" by Oh Se 
Won which is an exciting arrangement 
of seven wooden sculptures, "Wild Wind" 
by Yang Ho ll which captures a tempest 
in full fury, Yu Byung Su's abstract in 
blocks, "Transmigration" by Yoo Che 





Kook which captures the feeling of 
vacuum in its cJepth, Choi Myoung 
Ryong's "Mother and Child" a much- 
admired sculpture and Han Young Ok's 
painting with dark hues on a white 
background. The Indian section included 
paintings "Kashmir Himalayas" by 
Manohar Kaul, "Deep Subjectivity" by K 
Khosa, "In the Own Rhythm" by Jalin 
Das, "Lure" by Copi Gajwani as well as 
paintings by Nareen Nath, S.R. Bhushan, 
Bimal Dasgupta, P Khemraj and G R 
Santosh. The-sculptures were "Family 
Group" by M Dharmani and "Kundalini" 
by Ramesh Bisht. Works of Park Hong 
Do (top), Baik Hum Ok (left) and Yoo 
Che Kook (bottom) were donated to the 
National Gallery of Modern Art. * 
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Korean National Foundation Day Celebrated 

The 4,327th Korean 
National Foundation 
Day was celebrated in 
New Delhi on 
October 3. The 
Republic of Korea 
Armed Forces Day was 
also celebrated on this 
day. This day marks 
the traditional 
founding of Korea by 
Tan-gun in 2333 B.C. 
Tan-gun was a 
legendary figure who 
established the first 
kingdom named 
Choson in Korea, 
literally meaning the 
"Land of the Morning 
Calm." 

In .Seoul, Prime 
Minister Lee Hong-koo 
urged North Korea on 
the tound.ition day to 
build up mutual 
confidence with South 
Kore.i lor national 
unification. A 



: Above; The 
I Ambassador of the 
Republic of Korea, 

Mr Byung Yong Soh, 
meeting dignitaries at 
the Korean National 
Foundation Day in 
New Delhi 


Right: National 
Foundation Day 
celebrations in 
New Delhi 
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President kkt sidd dad "the 
sooner the UN undergo^ 
change and reform, the bet¬ 
ter it will be for our world.” 
The Korean President also 
proposed the holding of a 
special general assembly for 
reforms in the UN. 




UN ADDRESS 4 

President Kim Young Sam 
for Reforms in the UN 


UNITED NATIONS 6 

President Kim Receives 
Global Leadership Award 



As many as 92 artists from fifty 
countries are enchanting 
visitors at the Biennale, 
dmklit^iwwIig^onfiKdepth 
ami differentxs of the Bsetem 
and Western civilizations, and 
establishing a new guidepost 
for culture in the 21st century. 


Koreans have developed unique 
cultivation, treatment and 
merchandising techniques to produce 
the world's finest ginseng. The 
constitution of ginseng changes with 
climate and soil which lends the 
uniqueness to Korean ginseng. 



WORLD CUP SOCCER 8 

Korea's Strong Bid for Hosting 
World Cup Soccer 2002 


ART & CULTURE 10 

Kwangju Biennale; 
“Beyond the Borders" 


GINSENG 12 

Korean Ginseng: 

The Elixir of Life 

ECONOMY 14] 

Globalizing Korean Conglomerates 
Expand Overseas 


lINDO-KOREA 16 

\ 

Korea to Import Indian Rice 


I FASHION 19 

Korean Fashion: 
First Step into the Net 
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President Kim Young Sam addressing the special commemorative session of the UN General Assembly 


T he President of the Republic of 
Korea, Mr Kini Younj> Sam, has 
said that change and reform in the 
United Nations are necessary if it is to 
maintain the new world order while 
creatively adapting to the revolutionary 
changes in human civilization. 

Addressing on October 22 the Spe¬ 
cial Commemorative Meeting of the UN 
General Assembly on the occasion of 
the 50th anniversary of the founding of 
the United Nations, President Kim said 
that "the sooner the UN undergoes 
change and reform, the better it will be 
for our world." The Korean President 
also proposed the holding of a special 
general assembly for reforms in the UN. 
President Kim said that the UN has to be 
democratized and made more efficient 
and all regions of the world must be 


more equitably represented on the Se¬ 
curity Council. The Korean President 
expressed agreement with other mem- 


Presuhnt Kim ssud that 
Korea hopes Jo become a 
noti^perihspieiK member 
of the Uhl Security 
Cemdl year, with 
theh^ 0f ihc Asiap 
group of nations, 

ber-nations that the number of Security 
Council members with veto power, a 
power that has crippled the United Na¬ 
tions for a long time, should not be 
raised. 


In course of his speech, President 
Kim also proposed that a UN Summit 
Meeting be held every five years. 

The Korean President called for the 
strengthening of the UN's function of 
preventing conflict and favoured the 
adoption of many proposals in the"Agen- 
da for Peace" submitted by the UN 
Secretary-General Boutros Boutros- 
Ghali. He said that new plans must be 
established for the burden-sharing and 
administration of the additional budget 
arising from the strengthening of UN 
functions. 

The Korean President told the special 
commemorative meeting that for his 
country the past fifty years have been a 
historic period which has symbolized 
the ideals of the U N. He reca lied that the 
Republic of Korea was established in 
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accordance with a UN resolution in 
1948. When the Communist forces in¬ 
vaded in 1950, the Republic was able to 
defend its -freedom thanks to the UN 
resolution on collective security. "Fur¬ 
thermore, the United Nations was a 
strong and reliable supporter of the Re¬ 
public during our post-war 
rehabilitation", President Kim pointed 
out. 

He told the gathering of world lead¬ 
ers that the Republic of Korea, which 
started as one of the poorest countries in 
the world, "has now become the 11 th 
largest economy and a truly democratic 
nation. "Our success has been a great 
manifestation of the ideals of the U.N." 
he said. 

President Kim told the General As¬ 
sembly that the South Korean people 
have always been grateful to the United 
Nations and will gladly play a leading 
role in opening the UN's next half- 
century. 

The Korean President expressed his 
conviction that the Korean Peninsula 
will surely be unified in a democratic 
way in the not-too-distani future. Seek¬ 
ing support for the peaceful unification 
of Korea, he said that on the day peace 
and unification come to the Korean Pen¬ 
insula "the United Nations will celebrate 
perhaps the grcatest-ever realization of 
its ideals". 


President Kim said that his country 
hopestobecomea non-permanent mem¬ 
ber of the Security Council this year, 
with the help of the Asian group of 
nations. 

President Kim pointed out that the 
RepubI ic of Korea is now one of the most 
active member nations in the UN activ¬ 
ities around the globe, already 
participating in UN Peacekeeping Op¬ 
erations in the Western Sahara, Georgia, 


Angola and elsewhere. "In addition, we 
plan to look Into the possibility of invit¬ 
ing the United Nations to build a facility 
for the storage of various equipment 
needed for the peacekeeping opera¬ 
tions." 

The President said Korea will also 


actively take part in various UN devel¬ 
opmental and environmental projects 
and increase its monetary contributions. 
In order to help eradicate disease among 
children around the world, the Republic 
is building an international vaccine in¬ 
stitute in Korea with help from the UN 
Development Programme. In addition, 
Korea plans to further increase assis¬ 
tance to developing countries, sharing 
its experience in industrial development, 
the President said. 

President Kim paid tributes to the 
leaders who founded the world body 
half a century ago and to the "courage 
and hope for the future they shared after 
overcoming the despair and frustration 
born of two world wars" Slating that 
their dreams of a better world have 


already changed our planet tremendous¬ 
ly, President Kim said that despite the 
Cold War confrontation and other con¬ 
flicts, humankind has been able to enjoy 
peace largely due to the contributions 
and efforts of the United Nations. 

Commending the UN support for eco¬ 
nomic and social development in many 
newly emerging nations. President Kim 
added, however, that all our expecta¬ 
tions have yet to be realized, and the 


collective security system envisaged by 
the founders of the UN remains a goal to 
be sought. 

President Kim identified the prolifer¬ 
ation of weapons of mass destruction, 
environmental pollution, absolute pov¬ 
erty and international terrorism and 


crime as some other difficult problems 
facing the world today which cannot 
be solved "unless we tackle them 
together". 

The Korean President voiced his firm 
belief that there is no alternative to the 
United Nations as the organization 
through which the world can face its 
cha I lenges. "The U N i s t he most rea I istic 
and legitimate forum tor the multilateral' 
cooperation needed to deal with global 
problems". The future of the world 
would be bleak, indeed, he said, should 
any nation close its doors and pursue its 
own national supremacy and self-inter¬ 
est. "It is my conviction that the United 
Nations can fulfill the pivotal role in 
creating a global community for the 
21st century." 

Pointing out that the world is under¬ 
going a dra.stic change, the President 
said that human civilization itself is be¬ 
ing radically transformed riding the crests 
of the information ageand globalization. 
"An era cjf world community is dawning 
on us as any one regional problem soon 
becomes a world problem." 

Referring to the shared desire to turn 
the 21st centurv into the age of a true 
global community in which all coexist 
and prosper together. President Kim said 
that it is only through resolve and confi¬ 
dence in the UN that "we can turn our 
hopes and dreams into reality." Towards 
that end he called for solidarity among 
world leaders and foresaw a real global 
community led by a revitalized United 
Nations. 





l/nited Nafiofis 
T realization of its ideatsf^* 


PreskhiH Kim said Hmt ‘the sooner the UN undergoes 
tdiange and refmn, Hte better it wdl be for our world,” 
the PMdent also proposed fhe hoUing of a 

^eeM g&imsd assembly for reforms h the UN, 
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President Kim Young Sam has 
received the "Global Leadership Award" 
from the United Nations Association of 
the United States of America in New 
York. The award was presented by 
Dr. Henry Kissinger. 

Accepting the prestigious Award, 
President Kim said that this honor 
belongs not just to him, but to the entire 
Korean fieople, who have managed to 
grasp freedom and prosperity after 
overcoming viritually every manner of 
trial and adversity over the past half- 
c entury. 

President Kim declared that the 
Republic of Korea's nation-building 
process over the past ">0 yc’ars has been 
the story of the United Nations, the 
Rcjpublic of Korea and the United States 
working together to realize the ideals of 
the United Nations. 

President Kim pointed out that South 
Korea, wh it h was onc e one of the poorest 
nations on earth, has now become the 
11th largest cvonomy in the world, and 
added that South Korea has nc^l only 
succeeded in industrialization but also 
in political democ rati/ation, and through 
this, has been able to realize the values 
enunciated in the UN. 
Charter...freedom, human rights and 
justice. 

President Kim also declared that it is 
now time for the world to turn its eyes on 
Northeast Asia as maintaining stability in 
this area is a very vital task for the peace 
and prosperity of the world in the 21st 
century 


Lately, the status of the Armistice 
Agreement signed by the United Nations 
is being threatened by North Korea. 

President Kim said peace can be 
realized on the Korean Peninsula as 
follows: 

First, the armistice regime must be 
firmly maintained and observed until it is 
replaced by a permanent peace system. 

Second, the peace system that replaces 
the armistice regime must be negotiated 
.and agreed upon by the responsible 
representatives of the parties directly 
involved, namely. South and North 
Korea. 

Third, the present state of military 
confrontation must be lessened by 
normalizing intra-Korean relations 
through dialogue. 

Saying thatthe only way for permanent 
peace to settle on the Korean Peninsula 
is through peaceful unification. President 
Kim declared he is convinced that the 
Korean Peninsula will surely be unified 
in a democratic, way in the not-too- 
distant future. 

He then said that the important 
question now is not when the Korean 
Peninsula will be unified, but how it will 


be un ited. The unification of Korea should 
be carried out in a peaceful, democratic 
and gradual manner. To that end, we 
have to start making efforts to fill the gap 
that has separated the South and North 
over the past half-century and overcome 
the lingering mutual distrust. 

"In this respect, it is urgent for the two 
Koreas to conduct dialogue and promote 
all possible economic, cultural and 
personal interaction." 

"In order to achieve the peaceful 
unification of Korea, the early restoration 
of stability and orderly change in North 
Korea are very important. It was with this 
point in mind that the South Korean 
government unconditionally provided 
the North with US $ 200 million worth of 
rice free of charge." 

"If North Korea decides to take the 
path toward change and reform, we are 
prepared to offer them drastic aid and 
economic cooperation." 

President Kim suggested that the 
various United Nations organizations 
could also render practical support for 
change and openness in North Korea in 
the political, economic and many other 
areas. ★ 
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Korean Artists Celebrate 50th Anniversary of 
UN and National Liberation 


T he KBS (Korean Broadcasting Sys¬ 
tem) Orchestra presented a special 
concert under the baton of Korean 
born conductor Chung Myung-whun at 
the United Nation General Assembly Hall 
in New York on Oct. 8. 

The concert to celebrate the 50th anni¬ 
versary of the U.N. and the liberation of 
Korea under the sponsorship of the Minis¬ 
try of Culture and Sports and the KBS 
brought acclaim to the international status 
of Korea in the world community, show¬ 


ing off the excellence of Korean artists. 

In his complementary statement at the 
concert, Minister of Culture and Sports 
Choo Don-shik expressed the Korean gov¬ 
ernment's thanks to the world body which 
served as midwife for the establishment of 
Korea. 

The U.N. concert, which was dedicat¬ 
ed to the "staffs of the U.N. and members 
of Peacekeeping Operations (PKO)" drew 
more than 1,800 diplomats from around 
the world, including Secretary-General 


Boutros Boutros-Ghali, U.N. envoys and 
officials and representatives of the PKO. 

Internationally renowned Korean-born 
artists includingcellistChungMyung-wha, 
violinist Kim Young-uck and soprano Shin 
Young-okand Kim Duk-soo's "Samulnori" 
Band, a Korean percussion team joined 
the special concert at the U.N. with mae¬ 
stro Chung, former music director of the 
Bastile Opera in Paris. 4 


Seoul's Seat in UNSC Comes with 

Prestige and Cost 


O nthe brink of realizing their long- 
held goal to win a seal on the 
U.N. Security Council, South 
Korean diplomats seem to have mixed 
feelings of pride and burden. 

South Korea has already obtained sup¬ 
port from 167 of the 185 U.N. member 
states for its candidacy for a two-year 
nonfjermanent membership of the key 
organ of the world body. 

Foreign Ministry officials say South 
Korea virtually grabbed a council seat last 
May when it was recommended by Asia- 
Pacific nations as a regional candidate 
following the withdrawal of Sri Lanka 
from the two-race. 

South Korean diplomats seem to have 
already been basking in the prestige as a 
member of the core group of the interna¬ 
tional organization. 

Throughout his 12-day visit to the Unit¬ 
ed Nations from Sept. 23, Foreign Minister 
Gong Ro-myung had little private time to 
meet a long list of his counterparts from 
more than 40 countries. 

Park Soo-gil, South Korea's ambassa¬ 


dor to the United Nations, quoted some 
envoys from developi ng countries as even 
saying they are "honored to be present" 
during a reception hosted by Gong. 

Such events are certain to satisfy South 
Korean foreign policymakers who judged 
that entering the security council would 
be the quickest way for South Korea to 
raise a voice commensurate to its national 
power. 

In his speech to the General Assembly 
earlier. Foreign Minister Gong pledged 
Seoul would increase its financial contri¬ 
bution to the world body and its role in 
peacekeeping operations to fit its status as 
a counc:il member. 

But council membership may expose 
Seoul to pressure to shoulder a greater 
burden than it is ready to do as well as take 
on other diplomatic challenges. 

South Korea is certainto face mounting 
pressure to increase the rale of its contribu¬ 
tion to the regular U.N. budget, which 
remains at 0.8 percent, or $8.74 million 
for this year. 

The strongest pressure, however, is like¬ 


ly to be found in sharing the cost for i 
peacekeeping operations. 

South Korea, now belonging to Group | 
C, whose members are supposed to pay ! 
one fifth of the rate of its contri bution to the ^ 
U.N. budget as contribution to peace- | 
kc'eping operations, will face increasing ' 
pressure to join Group B. 

Members of Group 8, the second on 
the four-grade scale, are roqu ired to put up 
the equal rate of their contt ibutions to the 
U.N. regular budget as contributions to 
peacekeeping operations. 

South Korea will also find itself in an 
awkward position with the United States 
as it has to express its voice on all sensitive 
international issues as a council member. 

"South Korea is now at a crossroad of 
determining its position on the world stage," 
said Park, the U.N. ambassador. 

"We will have to try to utilize the world 
body to meet our national interests depite 
problems of pursuing good relationship 
with both the Western powers and the 
Third World countries," he said. ★ 
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K orea has submitted to FIFA its bid 
to host the 2002 World Cup Soc¬ 
cer finals competing against 
japan's bid to do the same. The decision 
will be made by FIFA in june 1996 after 
visits by independent experts to Korea 
and japan. 

j The Korean bid included a missive by 
j President Kim Young Sam to FIFA 
; President joao Havelange in which he 
observed that the Korean government 
will guarantee complete preparations 
for the 2002 World Cup event. The bid 
included a graphic introduction to 16 
candidate cities with pictures and birds 
eye views of stadiums in the cities and 
their environment in general. 

Korea has already hosted the most 
successful Seoul Olympics which have 
been a feather in its cap. The hosting of 
the World Cup in Korea is seen as a 
catalyst to the accelerai ion of the Korean 
reunification process, thus removing the 
last vestiges of the Cold War. Korea isnot 
only at the centre of Asian Football but 
has qualified for the last three World 
Cups in succession. 

With the Korean government thus 
committed to guaranteeing the success 
ot the World Cup in Korea, and the 
benefits of harmony sure to follow, it 
would only be in order if Korea is given 
the privilege to host the event. 

When Korean President Kim Young- 
sam was a high school student in Pusan, 
his passion was football, a game he 
played for his Kyongnam high school 
team as captain and centerfoiM'ard. It is 
a game he still ac tively follows.. .kicking 
off majortournaments, or joining children 
for a game. Last year, like other Korean 
football fans, he rose in the small hours 
to follow his country's fortunes during 
World Cup USA. Now more than half a 
century from his high school playing 
days, the 67-year-old Korean leader is 
again playing a major football role ... 
this time throwing his government's full 
support l)ehind Korea's bid to host Asia's 
first World Cup in 2002. In the interview 
here President Kim Young Sam answers 
questions on the quest to bring the first 
World Cup of the 21 st century to Korea. 



Korea's Strong Bid for Hosting 
World Cup Soccer 2002 


Question: Why is the World Cup bid the right to host the first World Cup in 
so important to Korea and to you Asia. It would be a sporting milestone for 
personally? the country and the region. The Seoul 

Answer: Personally, it is important Olympics was extremely important 
because, like all Koreans, I love football, because, as a developing nation, our 
Korean men, women and children have ability to host served as an inspiration to 
been playing and watching the game for other countries. The hosting of the World 
years. It's not a new thing; football came Cup, however, would be different in that 
to Korea in the 1880s. It is in our blood, it would be held in a completely 
For the country, we feel our democratized Republic of Korea which 
commitment to football has earned us is now globalizing rapidly. It would be a 
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new appearance on the world stage for 
Korea and a great celebration for people 
all over the world. 

A World Cup awarded to Korea could 
have strong impi ications for accelerating 
the unification process oh the Korean 
Peninsula; that, clearly, is a dream for all 
Koreans. 

Q: How would you assess the possible 
impact on relatkms between South Korea 
and North Korea? 

A: When Seoul staged the 1988 
Olympic Games, the Cold War was still 
at its height... and yet the world came to 
Seoul, regardless of ideology, religion or 
race. Nations with whom we had no 
diplomatic relations competed in 1988 
and it was, we lielieve, an important 
turning point in the Cold War... the start 
of the thaw. 

One country that didn't come to Seoul, 
however, was North Korea and the 
situation on the Korean Peninsula 
remains the last vestige of the Cold War. 
In the past seven years there have been 
various levels of interaction between 
South Korea and North Korea and, 
clearly, there is still a long way to go 
before the situation on the Korean 
Peninsula can be resolved. 

Football, however, has provided us 
with one of the brightest moments of 
hope during these past years. When a 
joint South-North Korean team was 
formed for the 1991 World Youth 
Championships, it was a truly moving 
experience for all Koreans. First, seeing 
young players from both Koreas 
competing in the selection matches in 
Seoul and Pyongyang; and then seeing 
them team upto play together in Portugal. 

The Republic of Korea is moving 
forward with its official bid but when the 
decision is made next year, there will be 
six years before the tournament is staged. 
In that period, football can play a major 
roleonceagain in bringingall the people 
of the Korean Peninsula together. I know 
that FIFA sees one of its most important 
roles as that of promoting global harmony 
and I am sure this will be considered 
strongly by President Havelange and the 
members of the FIFA executive 


committee when they make their 
decision. 

Q: What are the main reasons you 
feel that Korea deserves to host the 
World Cup in 2002? 

A: First of all, I think it is important that 
we pursue a fair and friendly competition 
with japan for the right to host in 2002. 

I think it is clear, however, that our 
football heritage entitles us to call 
ourselves the heart of Asian football. It 
seems to me that this must be a major 
consideration in choosing the host for 
the first World Cup to be held in Asia. 

We have qualified for the last three 
World Cups in succession and we are 
confident that we ca n qua I ify to compete 
in France in 1998. Perhaps our record in 
representing Asian football at the World 
Cup should also allow us the privilege of 
automatic qualification as host in 2002. 
Korea has also shown a long-term 
commitment to developing football 
through our professional league and 
grassroots football activities. 

We-also bel ieve that World Cup Korea 


would be a marvellous experience for 
players and fans from around the world. 
The facilities themselves will be 
magnificent but we would als(5 create an 
atmosphere which is appropriate for 
football's greatest festival. Foreign 
football fans would experience our 
unique culture, see a beautiful country 
and, above all, receive a tremendous 
welcome from the Korean people. Korea 
will be a great World Cup host nation. 

Q: What kind of commitment is the 
government putting behind the bid? 

A: We are committed to ensuring that 
Korea has superb facilities for the World 
Cup just as S^ul did for the 1988 Seoul 
Olympics. Designs have already been 
completed for newer renovated stadiums 
in the candidate cities and around $750 


million wilt be spent on these 
developments. 

Our domestic transportation already 
has excellent highways and our two 
airlines operate extensive internal air 
routes. 

We are also building a new airport for 
Seoul which will be the largest and most 
modern in North Asia. In addition, a new 
supertrain system will link Seoul and 
Pusan. Communications facilities and 
other technology will be state-of-the-art. 

We also will build new hotels in * 
candidate cities though visitors to Korea 
already can enjoy a level of 
accommodation and leisure activities 
comparable to anywhere in the world. 

Q: How did you f^l about the Korean 
team's performances at last year's Wortd 
Cup? 

A: I was very, very proud. Obviously, 
we would have wanted to make it through 
to the second stage and we came 
extremely close in a very stiongqualifying ; 
group. The fighting spirit that our team 
showedincomingbackagainstGermany . 


and Spain was a great advertisement for 
Korean characteraswell as football skills. 
I believe FIFA President Havelange 
referred to us as one of the most impressive 
teams of the tournament and the official 
report of World Cup USA cited us as 
among the fittest teams in the 
competition. Those are great tributes to 
the state of Korean football. 

Q: If Korea hosts in 2002 do you think it 
has a chance of winning the World Cup? 

A: Korean football has been 
developing extremely rapidly especially 
since we formed our professional league 
backin 1983. Ihope that by 2002 we will 
be a real contender although I think we 
could surprise people in France in 1998, 
as well. ★ 


With the Korean government committed to guartmtme- 
ing the success of the World Cup in Kor^ and dm 
benefits of harmony sure to follow, it would only be M 
order if Korea is given the privilege to host the e^nt 
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K wangju, the cultural capital of 
Korea, is currently hosting the 
'95 Kwangju Biennale, a two 
month long festival of art, with the theme 
of "Beyond the Borders". 

As many as 92 artists from fifty countries 
are enchanting visitors at the Biennale, 
shedding new light on the depth and 
differences of the bastern and Western 
civilizations, and establishing a new 
guidepost for culture in the 21 st century. 

The Biennale, whic h was kic ked cjff on 
September 20 and will run till Novembt^r 
20, is an attempt by the pc^ople of this 


beautiful city to establish itself as a world 
class cultural and arts centre. 

The logo of the Biennale is a 
representation of light beaming from Mt. 
Mudeung, Kwangju's definitive landmark. 
The logo not only expresses the Kwangju 
region's unique history and character but 
also highlights the festive spirit of the 
Biennale. The Korean typeface used is a 
recreation of the (.ropular tyfw used for 
storyfxjoks in the southern provinces 
towards the end of the Choson dynasty. 
The c olours i n the logo evoke the character 
of (he land and its people. Brown, green 




Above: Himachali dance group at 
Kwangju. Left and right: Exhibits on 
display at the Biennale 
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and yellow represent harmonywith nature 
and the bounty of the land. 

The mascot ofthe Biennale isthepigeon, 
a symbol of peace and a city bird of 
Kwangju, It has been expressed simply 
through the minimum of forrfiative strokes. 

The Kwangju Biennale Declaration 
makes it clear that art must reject conflict, 
confrontation and punishment and, 
instead, respect the spirit of nature based 
on humanity. This is the very strength that 
allows art to maintain a life of its own, 
enabling it to function as a spiritual 
counterbalance to the problems of 
industrial society. 

The Kwangju Biennale attempts to 
strengthen the concentration and 
adaptability of art to pursue globalization 
rather than westernization, diversity instead 
of uniformity. The .spirit behind the Biennale 
is that art should be valued equally for the 
future as well as for the present, maturing 
into a cultural movement in which 
traditional values can be discovered in our 
Iivesand spirit. Technology will collalxjrate 
with tradition in the process and will 
ultimately guide us to an era of new ideas 
based on freedom and imagination, 
declares the Biennale. 

The theme of the Biennale itself, 
"Beyond the Borders"capturesthemeaning 
of the world's pursuit of common values 
by breaking down walls and emerging 
beyond state, race, ideology and religion. 


The Biennale is being held in the 
Jungwoe Park Culture Belt comprising 
2,343,000 sq. metres. It encompasses the 
Kwangju Biennale Exhibition Hall, the 
Kwangju Art and Culture Hall, theKwangju 
City Art Museum and the Kwangju City 
Folk Museum. 

The Indian participants in the 
international exhibition section include 
Mr Kallicharan Gupta and Mr Ravinder 
Jamwal. jamwal exhibited a mammoth 
"Mandap" in wood and people went round 
and round it in religious reverence. It was 
interesting with there being no icon within 
the mandap, 

Gupta a well known contemporary 
Indian artist and an Honorary Director of 
the Gandhi Studio that provides facilities 
to artists to practice every kind of art, 
exhibited a few large (10x6 ft) canvasses 
that were universal in theme and Indian in 
sentiment. The compositions were positive 
and brightly hopeful. As a unique 
international exhibition a the Kwangju 
Biennale has been acclaimed as a 
tremedous hit from every point of view 
and the media has noted that it has been 
inpeccably organistd. 

The Exhibition, "Art as Witness" at the 
Biennale displays how art has played a 
role during history through 151 works of 
the historic painters like Picasso and Chagal 
and today's painters like Beuysand Serrano. 

"Kwangju, I n Memory of May" is another 



exhibition of 90 works pursuing the 
globalization of Kwangju's spirit through 
the artistic expression of the Kwangju 
Democratic Movement. 

The three-part Info Art at the Biennale 
verifies art in an industrial society throu^ 
the blending of scientific civilization and 
art. The first part is titled "Interactive in Arts 
and Toolmakingf*, the second, "Asian Video 
Art and Multimedia" and the third "Whole 
World Video". 

Thesectiontitled’'Originalityof Korean 
Modern Art" shows off 76 works of 17 
major Korean painters while the one called 
"Korean Contemporary Art" displays ffte 
work of Korean modern artists since the 
eighties, in diverse and new styles. 

The Special Exhibition titled "Eastern 
Spirit and Ink Painting" verifies change 
and traditionalism of modern painting In 
literary artists' styles in Oriental regions 
with 22 participants from 7 Asian countries. 

Kwangju city is known as the home of 
Korean patriots who fought for the defense 
of their country when faced by external 
threats. Not only is it a city of art but also 
thecentral city for sightseeing in the Honam 
area with great scenic beauty and a wealth 
of cultural assets in good preservation. * 
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Qinseng is a mhimC HiMCimSciim 
groum in 3(prm and (ttfitr pans af 
9{prtfteast J^sia. It Has Bern used By foCHi 
doctors as medicine for some five 
tBousand years. Its effect Bos Been 
empirically documen ted as a panacea. 


E ven as ginseng production in 
Korea is slated to go private, this 
wonder herb, with its unique 
properties, is gaining im reasing attention 
' across the world, especially because 
■ Korean ginseng's qualities are said to be 
' distictly supericjr in efficacy. 

Ginseng is a natural herbal medic ine 
grown in Korea and other parts of 
Northeast Asia. It has been used by folk 
doctors as medicine for some five 
thousand years. Its effect has been 
empirically documented as an elixir and 
a panacea. 

This plant is said to have wondrous 
powers, it is widely cultivated in Korea 
where the climate and soil produce the 
world's finest quality. It is a perennial 
herb that belongs to the "Araliaceae" 
fami ly. Scientifically known as the Panax 
Schinseng Nees, this plant usually grows 
to be about 60 cm tall. 

To distinguish it from ginseng grown 
in other parts of the world, Korean-grown 
ginseng is specifically called Koryo- 
ginseng, named afterthe ancient kingdom 
of Koryo from which the nation's current 
name "Korea" is derived. 


Above: Ginseng plant 
in the soil and right: 
ginseng root. 



Korean Newt 
















Ciinson^ f^rown in the wild, dee;p in 
the mountains, is known as sansam, 
which is now' found only rarely, and 
I ultivation meets nearly all the demand 
these days. Koryo-ginscngs reputation 
began with sansam. In the old days, the 
search for it was almost a spiritual 
endeavour for those dwelling in the 
nation’s mountainous regions. Even 
today, there are those who spend a 
lifetime wandering around deep vallevs 
looking for the mystical plant. 

The preeminence of Koryo-ginseng 
continues to this day. Koreans have 
developed unique cultivation, treatment 
and merchandising techniques to 
produce the world's finest ginseng. The 
constitution of ginseng changes with 
climate and soil conditions, which lends 
the uniqueness to Korean ginseng. 

Ginseng is very sensitive to climate 
and soil, and is thus extremely difficult to 
cultivate. Different locations of 
cultivation make for vastly different 
shapes, qualities and medicinal powers. 

Ginseng cultivation in Korea began 
centuries ago according to historical 
materials found in Korea and elsewhere. 


AbovefCareful tending and below: dry¬ 
ing the precious ginseng. 


Some ancient Korean compilations of 
folk wisdom and mythology indicate that 
even as early as the fifth century, ginseng 
had begun to be cultivated from strains 
collected in the wild. 

Another record refers to the existence 
of ginseng cultivation in the eighth 
century during the Shilla dynasty. 

Old books on herbs note thatCinseng 
protects the digestive system, calms the 
nerves, clears the eyes, and, if taken over 
a period of time, makes the body light 
and agile. 

Ginseng is used as a restorative or 
tonic, rather than as a cure for a particular 
illness. Traditional East Asian medicine 
credits it with strengthening of organs, 
stimulation of the heart, protection of the 
stomach and enhancement of stamina 
and calming of nerves. 

Indeed, science is also tm,firming the 
age-old belief that ginseng is the elixir of 
life. Thus, ginseng isthecentral ingredient 
in numerous prescriptions in traditional 
East Asian medicine. In Korea, where its 
wondrous powers were accepted long 
before modern science came, it is also 
drunk as a tea and a liquor. ★ 
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Globalizing Korean Conglomerates Expand Overseas 


Korea’s overseas direct investments 
on approval basis 
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W ith an enormous amount of 
overseas investments, Korea's 
largest companies are ardently 
advancing into foreign markets. As the 
conglomerates continue to invest heavily 
in overseas projects, Samsung, Hyundai, 
Daewoo and the LG group are focussing 
on electronics, chipsand automobiles as 
areas for overseas investment. 

Encouraged by the Korean 
government's ongoing policy of 
"Segyehwa" or globalization, the big 
domestic enterprises are trying hard to 
make inroads into foreign markets. They 
are busy exploring new overseas markets 
and forming global business networks. 

According to the Bank of Korea, the 
Korean companies' overseas investment 
during the first seven months of this year 
totalled US $ 2.22 billion in 909 cases on 
a government-approval basis, 

Samsung, one of Korea's biggest 
business groups has announced a drastic- 
overseas investment plan for this year 
including merger and acquisition of 
foreign companies and construction of 
off- shore industrial bases. This Korean 
conglomerate will pour a total of US $ 
two billion into foreign markets this year, 
up 25 percent from the previous year. 

Samsung also plans to spend US 
dollars four billion on projects in China 
by the turn of the century including US 
dollars 2.5 billion in direct investment. 
The largest investments will be in 
electronics, textiles and chemicals. 

Hyundai Electronics will be setting up 
a semi-conductor plant in the U.S. for 
eight inch chip wafers with a monthly 
capacity of 30,000 units. This factory 
will be capitalized with U.S. dollars 1 ..f 
billion. 

Daewoo, Korea's third biggest 
business group, intends to disburse a 
total of U.S. dollars 700 million by the 
end of this century to establish home 
electronics factories in European 
countries including France, the UK and 
Poland. The company is pushing ahead 


with its automobile factory in Surajpur 
near New Delhf, India, with U.S. dollars 
one billion in capital. 

Likewise, the LG business group is 
eager for overseas investments in the 
electronics sector. LG has taken over last 
)uly the Zenith Electronics Corporation, 
which is the third biggest TV 
manufacturer in America. The group 
f)lans to construct a U .S. dollars 70 mil lion 
factory in Tianjin, China, and a U.S. 


W ith atuo sales of 1,555,602 
vehicles in 1994, Korea has 
become the world's seventh 
largest auto market following the U.S., 
japan, Germany, France, Britain and 
Italy. 

According to the Korea Automobiles 
Manufacturers Association, Hyundai 
Motor was the world's 13th largest 
automaker, Kia motors the 17th and 
Daewoo the 23rd largest in 1994. 
Hyundai manufactured over 11.3 lakh. 


dollars 450 million industrial complex 
for electronics products in Indonesia. 

It is since last year that overseas 
investments by Korean conglomerates 
have been attracting attention because 
of the larger sums...exceeding U.S. 
dollars one billion for certain projects... 
as well as the high-tech, state-of-the-art 
product areas such as electronics and 
semi-conductor manufacturing. ♦ 


Kia over 6.1 lakh and Daewoo over 3.4 
lakh vehicles in 1994. 

In the year, Korea emerged as the 
sixth large.st automaker in the world pro- 
ducing23,l 1,663 vehicles or4.7 percent. 
The nation exported 7,37,943 vehicles 
making it the eigth largest exporter in 
1994. With its short car history, Korea 
had only 62,74,008 vehicles at the end 
of 1993 making it the 13th in the world, 
it was placed 62nd in the number of 
vehicles per 1,000 people with 144.9. ★ 


Korea is World's 6th Largest Automaker 
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Export-led Boom in Korean Economy 



Forecasts for major economic indicators 
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'5.6 

-24.7 

-82.6 

-57.0 

-73 


TriPa balaaca 

-41.9 

-14.1 

-0.6 

-14.7 

-56.6 

-38.4 

19 

Coaiumar price 

4.8 

4.0 

53 

4.7 

4.7 

4.9 

43 

i 

Piodiicer prica 

4.8 

4.1 

3.6 

3.9 

3.9 

1.9 

1.4 
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W ith the current business boom 
expected to contmue in the 
coming months, the Korean 
economy is expected to grow about nine 
percent this year. 

At the same time, the government is 
conducting a policy mix to attain a 
sustainable growth rate for the next year 
amid prke stability. 

The economy has posted a high 
advance in the first half of the current 
year by riding on the surges in capital 
spending and exports, and the high 
growth pace is cxpec tod to continue in 
the second half too. 

Although the growth in cxfwrts and 
corporate investments in plants and 
equifrrnents are px|iected to slow down 
in the latter part of the year, a steady 
increase in private spending and 
investment in construction will shore up 
the growth of the economy. 

The Korean economy, which 
advanced 8.4 jierccmt in 1 ‘)94, grew at a 
9.9 percent annual rate in the first quarter 
and at 9.6 perc ent in the second quarter. 

According to the Deputy Premier and 
the Minister ftir i inance and Fconomy 
Mr Hong lae-hyong, despite this high 
c'conomic growth, inflation will be held 
in check within a government target of 
five percent this year. In the future, the 
government will place top priority on 
economic stability and engineera policy 
mix to accomplish that goal, he has said. 

The Deputy Premier added that to 
hone up the nation's competitiveness, 
the government will continue to expand 
infrastructure, nurture the capital goods 
industry and develop technology and 
manpower. 

Meanwhile, Korea has emerged as 
the eleventh largest global trader this 
year in terms of absolute size with a trade 
volume of U.S. $167.6 billion during the 
lanuary-August pericxi. The nation ranked 
13th in the previous two years and has 
moved into the new slot displacing China 
and Singapore. 


In the process, Korea has registered 
higher export growth this year than 
any of the 25 members of the 
()rganization for Economic Cooperation 
and Development (OECD) and Newly 
Industrialized Economy (NIE) group. 

/Mso, based on import and export 
grow-th, Korea has lx>comc the fifth largest 
contributor to the expansion of the 
world's commodity market. These are 


results from a survey' on world trade and 
Korea's status conducted by the Korea 
Trade and Investment Promotion Agency 
(KOTRA) on 54 countries to mark the first 
year of the World Trade Organization 
(WTO) regime launched on January 1. 

Korea has increased its exports 33.4 
percent during the first half of 1995, 
which is the highest growth achieved 
by a developed or leading developing 
nation. The figure is far higher than the 


average 20.7 percent postexJ in the world 
trade expansion during the cited period. 

This year is seeing the largest world 
trade in history, which has registered 
mainly single-digit .or at best ten-plus 
percent growth in the past boom years. 
The KOTRA report attributed the 
explosive expansion in world trade to 
the new WTO regime of freer trade in all 
countries and a speedy world economic 


recovery and expansion of the "big 
emerging markets" (BEMs) comprising 
Korea, Taiwan, Singapore and other 
newly industrialized economies. 

The survey has shown that Korea is no 
longer a closed market and is the fifth 
largest contributor to world trade growth. 

KOTRA has also forecast that Korea 
will be able to enter the top ten traders' 
list in the near future, possibly in 1997, 
should the current trend continue. ★ 
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Kamal Nath for Indo-Korean Cooperation in Textiles 
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T he Indian Minister for Textiles, 
Mr Kamal Nath, has said that the 
Indian and Korean economies are 
complementary and "there is no doubt 
that the two economies are suited for an 
ideal partnership." 

Mr Kamal Nath, who was on a visit to 
Korea in October to promote Indo-Kore¬ 
an textile trade, has notcxl that the Korean 
1 economy is now shifting over to the 
I high-tech areas thus creating a gap in the 
I labour-intensive sec tors of textiles and 
1 garments. He fH)inted out that India is 
1 well-equipped to serve the needs of Ko- 
I rean texti les and garments manufacturers 
I with its vast, c ost-effective resources of 
, land and labour. 

Commenting on the Korean light 


manufacturers' increasing move to relo¬ 
cate manufacturing bases to less co-stly 
areas, the Indian Minister stressed how 
the stable political environment in India 
has been a boon to foreign investments. 

"The institutional strength of democ¬ 
racy in India has providc!d a strong 
bedrock for western investments for the 
last 40 years, and I am convinced that 
Korean c om[}anies looking to India can 
expect the same kind of high stable 
returns", the Indian Minister said while 


referring to the Merri I Lynch report which 
showed the sustained, high performance 
of U.S. investments in the Indian market. 

Pointing out that under the Indian 
government's Export Promotion Capital 
Goods Scheme, investing foreign com¬ 
panies are allowed to bring in plants and 
equipment free of charge, Mr Kamal 
Na^h said that the Indian government is 
also in the process of working out addi¬ 
tional beneficial packages designed 
spec ifically for Korean manufacturers. # 


Park Chung-Soo, Najma Heptuilah Elected to 

IPU Executive 


Mr Park won 121 votes toother with iyrHeptuUah. 


R epresentative Park Chung-soo of 
Korea's ruling Democ ratic Liberal 
Party and Ur Najma Heptuilah, 
Deputy Chairman of the Kajya Sabha 
have been elected as members of the 
International Parliamentary Union (IPU). 

Mr Park, who led the South Korean 
delegation to the 94th IPU General met>t- 
ing in Buchare.st, Romania, was elected 


to the executive committee for a four 
year term by winning 121 votes together 
with Dr Heptuilah. 

IPU is a world body of legislators with 
a history of 10(> years and has 1 .^.S mem¬ 
ber countries. It has 13 Executive 
Committee members including the ex- 
officio Chairman. 

The South Korean National Assembly 


plans to host the 97th IPU General Meet¬ 
ing in Seoul in 1997. Mr Park is the 
second South Korean lawmaker to be 
elected to the post, following Represen¬ 
tative Oh Se-eung who was so elected at 
the IPU General Meeting held in Seoul in 
1983. ★ 


Korea to Import Indian Rice 


K orea hasdec ided to import S7,000 
tonnes of rice from India as the 
total quantity of rice it is obliged to 
buy in 1995 under the World Trade 
Organisation (WTO) regime. 

Daewoo Corporation is the Korean 
contractor in the deal and the Indian rice 
suppliers are Satnam Overseas Co. and 
Kundan Rice Mills Company. The price 


of the imported rice has been set at 291 
to 292 dollars per tonne on a free on 
board basis. 

The Indian rice w as chosen as Daewcx) 
came up with the lowest price in an 
international tender than any other bid- 
dingcompanies. Additionally, there was 
no particular problem with the quality of 
the Indian rice. Prices in the internation¬ 


al market range from 400 to 450 dollars 
per ton. 

The contraert signed by Daewoo on 
October 14 calls for the Indian compa¬ 
nies to ship the entire rice worth US 
dollars 18,641,616to South Korea by the 
end of 1995. ★ 
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Salve Seeks Korean Investment in Indian Power Sector 


T he Indian Minister for Power, 
Mr N K P Salve, who paid a five 
day visit to Korea October 14 to 
1 a, has invited Korean investment in the 
Indian power sector. 

Mr Salve told Korean businesses in 
Seoul that the Indian government, 
equipped with liberal investment laws, 
is offering excellent financial incentives 
for privateforeign investors in the power 
sector. 

"For Korean companies who are seek¬ 
ing high returns from investments abroad, 
the Indian power industry is the most 
lucrative sector," the Indian minister said. 

During hisstay in Korea, Mr Salve met 
with the Chairman of the Daewoo Busi¬ 
ness Group, Mr Kim Woo-choong, 
Chairman of the Hyundai Business Group 
Chung Se-yung and the President of the 


Korea Electric Power Corporation 
(KEPCO) Mr Rich Chong-hun. 

Daewoo is currently putting up a pow¬ 
er plant of its own in Madhya Pradesh 


closer 



with a capacity of 1,000 megawatts, 
which, Mr Salve said, will be upgraded 
to 2,000 megawatts. To this end Daewoo 
and the Madhya Pradesh State Electricity 
Board have recently signed a power 
purchase agreement 


Hyundai is also currently engaged in 
civil work of tunneling for power projects 
in India. Mr Salve said that Hyundai's 
Chairman Chung expressed great inter¬ 
est in setting up joint ventures for 
hydroelectric and thermal power plants 
and for automobile plants. 

According to Mr Salve, India desires 
closer cooperation with KEPCO to reno¬ 
vate and modernise some of its outdated 
power plants with lovv efficiency. Power 
plant efficiency averages 62 percent in 
India compared with KEPCO's 80 per¬ 
cent. 

Mr .Salve said, "We agreed in princi¬ 
ple to the bilateral cooperation and after 
some governmental-level discussions, 
KEPCO will send an evaluation team to 
India." ★ 


Cooperation Between Korean and Indian Small Units 


C ooperation between Indian and 
Korean small and medium scale 
industries is receiving a fillip with 
the follow-up ot a Memorandum of Un¬ 
derstanding between India's National 
Small Industries Corporation (NSIC) and 
Korea's Small and Medium Industries 
Promotion Corporation (SMIPC) for pro¬ 
moting cooperation between Indian SSls 
and Korean SMEs. 

As a direct follow-up of the MoU 
which was signed on july 24, the Indian 
Minister of State for Industry, Mr M 
Arunachalam, led a delegation of seven¬ 
teen Indian SSI entrepreneurs to Seoul, 
and participated in a seminar organised 
by the SMIPC on September 21. Through 
establishing linkages with the Korean 
small and medium enterprises, the 
Indian side attempted to promote 
modernisation and technology 
upgradation in the Indian SSI sector. 

The Seminar was attended by some 
75 South Korean delegates who were 
appraised with the Indian government's 


policy of encouraging foreign direct in¬ 
vestment. 

After the seminar, one-to-one meet¬ 
ings were conducted between the 
entrepreneurs of the two co'untries to 
explore mutually beneficial cooperation. 

■ The N$ic is he^ ^ 
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Indian enterpreneurs made site visits to 
Korean production units. The results of 
these meetings were encouraging and 
over a dozen Indian SSls were able to 
arrive at some definite understanding on 
collaborations with Korean partners. 

In view of the potential of cooperation 
between the small and medium units of 


the two countries, a 15-member delega¬ 
tion of Korean SMEs will be coming to 
India to participate in the TECHMART 
being organised by the NSIC during the 
forthcoming India Trade Fair being 
organised by the India Trade Promotion 
Organisation in November. Thisdelega- 
tion will also make site visits in India and 
have followup meetings with Indian en¬ 
trepreneurs. This delegation is slated to 
arrive in Madras in mid-November and 
spend a week in India. It would consist 
of enterpreneurs from manufacturing 
units like textiles, garments, electricals, 
electronics, auto parts and metal pro¬ 
cessing. The South Korean delegates 
will visit export processing zones and 
also conduct meetings with Indian busi¬ 
nessmen. 

The NSIC is keen to promote enter- 
prise-to-enterprise crxrperation between 
the Indian SSls and the Korean SMEs 
based on the specific interest indicated 
by the Korean delegates. ★ 
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Exhibition of Korean Products and Technologies 



K orea Trade Show '95, an exc lu- 
sive show of Korean products anrf 
technologies was held at the 
Pragati Maidan in New Delhi from Oc¬ 
tober 5 to 9. Inaugurated by the 
Ambassador of the Republic of Korea in 
India, Mr Byung Yong Soh, the show 
attracted exhibits from 29 Korean com¬ 
panies including major companies like 
Sunkyong, Ssangyong, Hyosung, and 
Dongbu. 

Items on display inc luded those relat¬ 
ing to energy, chemii al plants, steel and 
metal, automobiles, textiles and textile 
machinery. 


This was the second show of Korean 
products and technolt^gy organised by 
the Korea Trade-Investment Promotion 
Agency (KC)TRA) in New Delhi. The 
inaugural "Korea Cieneral Merchandise 
Exhibition ’94" was held at the Pragati 
Maidan last Decembei. On that 
occassion, a Memorandum of Under¬ 
standing was signed between the KOTR A 
Vice President and the India "I rade Pro¬ 
motion Organisation (ITPO) Chairman, 
Mr Mahesh Prasad, for holding similar 
trade fairs in both the countries. 

The India-Korea two-way trade has 
increased tremendously since econom¬ 


ic liberalisation has been pursued in 
India. It has inc reasedfrom US dollars 60 
million in 1977 to US dollars 1.8 billion 
in 1994-95. 

Korean companies are showing in¬ 
creasing keenness to invest in India 
attracted by the low-cost manufacturing 
base for exports to Europe, the Middle 
East and also to cater to the growing 
Indian dome.stic market. 

In view of the heightened keenness 
displayed by Korean and Indian compa¬ 
nies in each other's markets, KOTRA has 
predicted a substantially enhanced trade 
relations between the two countries. ★ 
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Korean Fashion Takes First Step into the Net 




T he perpetual dream of Korean 
designers to go international has 
been made easier to realize by 
the Internet. 

Korea's first electronic fashion 
exhibition has been put on World Wide 
Web by Daum Communications, a 
young local c ompany spec iaiizing in art 
and culture information. 

A way for designers to have their 
creations seen without lugging boxes of 
c lothes around the world, the '95 Korea 


Fashion Exhibition on the Net is also a 
promotional exercise targeted to fashion 
fans around the world in preparation for 
the creation of The Korea Fashion Net. 

The current exhibition includes 
photos of the works of top designers 
such as )in Te-ok, Troa Cho, Lee Young- 
hee, Chang Kwang-hyo and Kim Young- 
joo along with personal profiles and 
image statements in English. All these 
designers have shown overseas in either 
the Paris or Milan collections. 

Other designers to be included soon 
arc Lee Shin-woo, Andre Kim, Ha Yong, 
Ha Yong-su and Hong Miwha. 

Also featured are some of Korea's top 
fashion photographers such as Cho Sei- 
hon with his pictures for the latest line 
by Park Yoon-jung (daughter of Lee 
Shinwoo) and Kim Young-ho with his 


advertising cuts for a local jeans 
company. 

To furnish more comprehensive 
information on the Fashion Net, Daum 
is working in conjunction with the major 
designer groups including the Seoul 
Fashion Artists Assocation, the most 
established group of designers, and the 
younger groups such as New Wave in 
Seoul and the joong-ang Design Group. 

The plans of Daum go far and beyond 
this, however. The aim seems to be to 
cover everything which might possibly 
come under the vast heading of fashion 
from profiles of the hottest models to 
excerpts from local fashion magazines. 
For full information service, fasliion news 
from around the world v/ill also be 
monitored. ★ 


Ld[ Us Learn Korean 


S tarting with tliis issue, Korean 
News isiommenc inga series "Let's 
Learn Korean" in which we will 
help the rc?aders master some basics of 
convecsalion in the Korean language. 
We will cover some basic expressions 
and some greetings for the benefit of our 
reaefers. 

It isthegrowingcultural and econom¬ 
ic interaction between India and Korea 
that has prompted us to commence this 
series which, we are sure, will be of help 
to all those who wish to pick up conver¬ 
sational Korean. 

For c?very expression in the Korean 
language, we are first providing it in the 
Hangul script in which the Korean lan¬ 
guage is written. Below that we are 
providing the pronunciation cjf the Kore¬ 
an word in the Roman script. Finally, 
below that, we are providing the English 
meaning of the Korean expression. 


Ml. 

[Ne.] 

Yes 


[Komapsumnida. ] 
Thank you 


[Aniyo.] 

No 


[Y6boseyo,] 

Hello 
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Dream for all 
2002 World Cup Korea 



The Bidding Committee for 2002 World Cup in Korea 
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RIGHTING HISTORY TOWARDS )UST PROGRESS 
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POSCO'S GIANT STRIDE IN STEEL TECHNOLOGY 












Serene (^race of ^lean ‘Dance 


reached a climax of robust sound and 
pulsating rhythm. 

The graceful fan dance, which was 
originally a folk dance, stole the hearts 
of the audience. In this, the dancers used 
movements of the fan to create passion¬ 
ate artistic effects. The dancers formed 
floral patterns by adopting a dipping 
posture with the fans spread open and 
moved up and down rapidly. The illu¬ 
sion of twirling flowers thus created was 
very impressive. 

Salpuri, meaning "to get rid of evil 
spirits" was a solo dance where, per¬ 
forming to shamanistic music, the artiste 
used a white scarf and her body to create 
an aura of mystery and illusion. Both 
sorrow and ecsiacy were depicted. 

Then was launched Ch On Do in 
spectacularfashion with a spray of white 
material creating an illusion of smoke to 
symbolise the different worlds of the 
living and the dead. This dance offers a 
spiritual vision of life after death, the 
living consoling departed spirits and 
wishing them comfort in heaven and the 
dead invoking happiness and peace for 
the living. 



Korean dance troupe, from the 
;■ ,4 Seoul Performing Arts Company, 
"S'i enchanted culture-lovers in Delhi 
and Bombay in November with their 
soulful performance of traditional Kore¬ 
an dances which made it c lear that 
traditional oriental dance forms have a 
unifying thread running through them. 

In Delhi, theaudience wasenthralled 
at the Mavalankar Auditorium and in 
Bombay at the Homi Bhabha Hall, The 
tour was organised by the Indian Coun¬ 
cil for Cultural Relations jointly with the 
Embassy of the Republic of Korea in 
India. It was part of the five nation tour 
of the troupe also covering Quatar, 
Bangladesh, Sri Lanka and Vietnam. 

Even as western dances are gaining 
some popularity, the traditional dances 
are considered an important part of the 
very Korean being. 

The dance performance commenced 
with Samulnori which transported the 
audience to the farmlands of Korea. 
Samul stands for the four traditional 
persussion instruments while nori means 
playing. The four instruments are the 


small gong, the large gong, the hour¬ 
glass drum and another drum. While the 
first two are made of metal, the other 
two are made of wood and hide. Build¬ 
ing up from a sedate start, this dance 


Then came the item "Sounds of the 
origin of life", a magnificent celebration 
of sight and sound featuring the entire 
15-member ensemble. ★ 
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Righting History Towards Just Progress 


President Kim has 
committed himself to 
cracking down on any non¬ 
histone and undemocratic 
challenges with a firm belief 
in the building of a second 
national foundation. 



1 APEC 4 _I 

APEC Adopts Action Plan For 
Liberalization 

r DIPLOMACY 5 

_____ 

Chinese President's Historic 
Visit To Korea 


Prosperity Enriches Lifesytle In Korea 



Statistics about the 
cultural and social 
scene in Korea 
showcase the changes 
brought about by 
economic progress in 
the average person's 
life in Korea. 
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Righting History Towards Just 
Progress 
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FIFA Impressed By Korea's 
World Cup Preparations 
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Prosperity Enriches Lifestyle 
In Korea 


Posco's Giant Stride In Steel Technology 


POSCO's new iron-making 
plant has gone into produc¬ 
tion with smelting reduction 
technology which is the next 
generation technology in 
steel making. 
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APEC Adopts Action Plan for Liberalization 



E ighteen Asia-Pacitic leaders, iridii 
ding Korean President Kim Young 
Sam, attending the A.sia Pacific 
Fconomii Coo[X'ration (APFC) meeting in 
Osaka, Japan, adopted on Novembc'r IP 
an Action Agenda as a follow-up measure 
to the IPP4 declaration on tfie libera¬ 
lization and facilitation of trade and 
investment in the Asia Pacilii region. 

The Action Agenda, announced by 
the Japanc'se Prime Minister, lomiichi 
Murayama, specific's what APF(, mem 
bers will do to liberalize trade m 
industrialized countries by 2010 and in 
developing countiic's by 2020, Mr 
Murayama said that the action agenda 
would be* a milc*stone not onlv (or the 
prosperity of the region but ,ilso toi the* 
(ieveloprnent ol the world cronomy. 
Speaking at the APEf Summit, the* 
Korean President, Mr Kim Young Sam, 
expressed his conviction that "cooiK’ra- 
tion among the APEC leaders is pul I ing the* 
world m this direction, Eoi, we are the 
representatives of the Asia-Pac ific region 
which is brimming with vitality and 


full of potcmtial," 

President Kim made ,st*veral practical 
proposals lor pushing liberalization and 
c'conomic c cx)|)eraiion in the* APL(.' rc*- 
gion. 

Pointing out that there c'xists a grc'at 
ciivc'rsity among the membc’r counlrit*s in 
terms cjf ec onomit development and his¬ 
torical and c Liltural bac kground, he asked 
the APEC to accept such diversity' as a fact 
during the process ol lihc*ralizalion. 

"In that way APLC solidarity can lx* 
slrengthc-nc'd further and edtorts for liberal- 
i/alion c an reapIxiuntiful fruit," hestrc?ss£‘d, 

PresidenI Kim also asked the APEC to 
(lay much more attc'ntion to the vitaliza- 
tion of economic ccxitx'ralionamongAPEC 
members and to woik to resolve short¬ 
term difficulties arising from the 
libeialization prex ess "We have to direct 
our efforts to fironxiling material, person- 
nc;l, intorination and technological 
c'xc hanges among ihe APEC members". 

Kec ailing that Korc’a successfully helcJ 
the APEC Ministerial Mc*etingon the Tele¬ 
communications and Information 


industries last May, he assured his country 
will spare no effort in c arrying cjut the* tasks 
fcxcHononiic ccKifX'rationwhic hlheAf’EC 
will push in the future He said that as part 
of its c'arly-phase me.isurc's, the' Korc'an 
government proposed tcj liberalize foreign 
inveslmc*nt, lower tariffs and c'ase rc'gul.i- 
tions. I lc'adcic’dthaf Korc'a will open mcjre 
than 2(10 businesses to toreign invc‘st- 
ments lx?twc'en 1996 and 2000. It will also 
amend various law's that c urb c ompetition 
and drastically simplify custom clearance 
f>roc edures for c'xports and imports. 

He pointed exit that Korea has already 
changed some laws and opc'ned the mar¬ 
ket for government supplies. Also, 
Ic'gislation aimed at strengthen ing the pro¬ 
tection ot intellectual propt*rtic*s will be 
enacted within this year, ahead of sched¬ 
ule. 

Prc.'sident Kim said that in accorclance 
with the Globalization policy, Korea will 
play a leading role in the liberalization of 
trade and invccstment. It will also actively 
support the well fx'ing and balanced de¬ 
velopment of the APEC' region. ★ 
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Diplomacy 



Chinese President's Historic Visit to Korea 



China is today Korea's third 
largest trading partner^ af¬ 
ter the US. and Japan. 
South Korea is China's fifth 
largest overseas market. 
The Sino-Korean two-way 
trade volume is estimated 
to grow to US dollars 16 
billion, up from US dollars 
12 billion posted last year. 

T he Chinese President, Mr liang 
Zemin, became the first Chinese 
Chief Executive to visit Korea when 
he came to Seoul on Novembt?r 15 on a 
tive day slate visit. 

President liang met Korean President 
Kim Young Sam for summit talks on a 
wide range of issues including the secu¬ 
rity of the Northeast Asian r€‘gion and 
the Korean Peninsula in jiarticular. The 
two leaders also held extensive talks on 
ways to substantially increase econo¬ 
mic cooperation between Korea and 
('hina. 

In a strongly-worded statement, the 
two Presidents c ritici/ed recent remarks 
by lapan's political leadership in de¬ 
fending its acts of aggression against 
Asian neighbours including China, and 
the colonization of Korea. 

The two leaders also agreed that peace 
and security of the Korean Peninsula is 
crucial to the political stability of the 
Asian region as a whole. They said that 
to maintain peace on the peninsula, 
dialogue betwex-’n the two Koreas is crucial. 

They stressed the importance of 
strengthening trade lies between Korea 
and China. The two countries already 
have flourishing economic and cooper¬ 
ative re.search ties. 

China is today Korea's third largest 
trading partner, after the U.S. and Japan. 
South Korea is China's fifth largest over¬ 


seas market. The Sino-Korc-an Iw'o-way 
trade volume is estimated tcj grow to U.S 
dollars I h billion, up from US dollars I J 
billion posted Iasi yeai 

The two Prc'sidents agret'd to I'xpe- 
dite such strategic joint proiects .is the 
development of mid sized passengei 
aircraft, nucic'ar power generation and 
gas development in Russia. 

< )ther major projects between the 


T he Prime Minister of Hung.iry, Mr 
Cyula Horn, paid a three-eJav slate 
visit to Korea December 1.) to 11 
in coursr* of whir h he helcJ summit t.ilks 
w'ithfhe Korean Presidc'rit Mr Kim Young 
Sam. 

The two leaders exchanged wide- 
ranging views about the situation on the 
Korean Peninsula as well as on ways to 
promote substantive .noperaiion be¬ 
tween the two countries. 

President Kim applaudcxi Hungary 
‘or energetically pushing for democ rati ■ 
/ation and economic development, as 
the standard-bearer ot retorrn and o| len 
ing in Central and Eastern Europe. Piimc' 
Minister Horn agrec'd with President 
Kim's assessment that the North Korean 
situation was fluid and exprc'ssed his 


two ( ounti ii‘s inc lude ihc y inlptodiic- 
tiiin ot aiitomofiiles ,ind ,in oleclronic 
telephone swilr lung syslfin 

During his visit the ( hinese f’resi 
(lent .iddu'ssed the Korean National 
.Assc'mhiy utging South .md Noith Kote.i 
to woik tow.lid .1 iieaceliil unific .ition 
ti.ised on muliia! trust, ! Ie siressc'd the 
inifiorlanc c' ot m.imt.iinin;.’, open di.i- 
logue lor this (lurposc- ★ 


[tositive su|)porl lor Korf .i's c-ltorls to 
maint.’.iM (k-.u e on the Kou'.in I’eniusula 
Showing deep interest m the n'toim 
me.isures bc'init c .lined out m Koie.i, the' 
l Uing.iii.in Pi line- Mmistoi .ekc'd that 
Kore.in tirms ailnelv p.nlu ip.ile in 
Hung.ari.in piiv.iliz.ilion pro|e( ts 

Ml hlorn was the tii'-l IVimo Mmi'-tei 
of I liing.irv to visit Sc-oiil since diplo¬ 
matic' rc'lations weie est.iblishc'd 
belwc'en the- two (ouiiliies m I'lHC), 
Mc'anw'liiio, the Vic c- Prc-sidcml ot the 
luiope.int ommis-.o'l Mr Leon Itriltan 
visitc'd Kore.i in end Nov c’lnbc'i .ind look 
part in the* Kotcvi-l iiropcsin Union d.U) 
Ministeri.il Mc'c'img. I lc‘ c'Xfirc'ssc^d the 
hope ill.It Korea .iiid the lU will join 
eltoits to continue the- VVoild Trade 
(Cuntd. on page 18) 


Furthering Ties with Hungary, EU 
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change & Reform 

Righting History Towards Just Progress 



I n a statement on the annivets<iry o\ 
the c oup d'etat through which then 
Major General Chun Doo Hwan rose 
to fMjwer, President Kim Young Sam 
called the rectifying of South Korea’s 
history as a "glorious revolution" that 
restores national self-esteem ancf thus 
paves the way to a bright future for the 
country. 

The President has stressed in the 
statement the ('stablishment of a "new 
value system" and the" historic al Ic'sson 
that the dark and tragic era of military 
dictatorship markc'd by violence ancf 
irrc'gularities must never be repeatc'd 
undc'r any circumstanc es". 

President Kim ret alls in his statement 
that upon taking oftic e as the President ot 
South Korea some three ycsirs ago he had 
a|)pe<ilL“cl for leaving the' dark side of 
Korc'a's ic'cent history tor histoi v to |udge. 
That w.is tor mofjilizing all the* energy 
and wisdom of the t ountry nec'cled foi 
national (fc'velopmenl by .ir hic'vingunity 
anil haimony Howevc'i, President Kim 
says, "the former President's illicitly 
amassed fortune in an amount iieyoncl- 
imagination was an enormous shoe k to 
Iht' pt' 0 |)le, while grcMtIy damaging fht' 
nation's re[Hitation''. 

Piesiclent Kim described as a 
"shamefess at t" former Pit'sidi'iil Chun's 
refusal to assisi the prolre into the I‘t7‘i 
coup and the Kwangju massacre. He 
also at disc'd the c'\-leatler ot enraging 
the people' througti sucli an attitude 
instead of soul-st'.in lung ant I apologising 
for his W'l'ongs. 

Prc'sidi'iit Kim matlt' it tlt'ai that "we 
t.annolongt'i'tolt'ratesiu hi nminalat ts 
whit h not only fnnclert'd the 
cfc'veloprnent of history but alsodisgrated 
the nation" 

Prc'sident Kim committc'd himselt to 
"c racking down on any non -hisforit and 
undemocratic challenges with a film 
trelief in the building of a sec ond national 
foundation. 

He called rc^ctification of history not 


only fht' correction of ttie wrongdoings 
but also a "c reative task" and called for 
ttie protection t)t democ aacy. 

Presidc'nt Kim statc'd that "violations 
ot c onstifulional order must be punisheeJ 
sternly and law and justice must befirmly 
c'stablisht'd so that rule by law will 


free omethe prevailing guiding principle 
in society". 

All of Korea's polilical parties have 
comc' out in support of President Kim's 
stand thatthe disruption in constitutional 
rule must never occur again, calling for 
a fhtirough cleansing of the past and that 
the trolitically motivatc*d military officers 
who took part m the coup should be 
condemned by history. 

There is also a strong determination 


surging through Korc'an socic'tytot oirc'c t 
the wrongs of the f last. Soc iely is erupting 
witlr a rc'solve to rc'form while mainfaining 
unity and continuing to advance. .Since 
President Kim Young Sam announced 
his plan to have a spc-cial May 18 law- 
f'liacled, Korean society has begun to 


acc elerate the pace cjf preparations lor 
the future and correct the wrongs of the 
past. 

With the arrest of formc'r Presidents 
C.huii DooHwanand RohTaeWoowho 
were behind the May 17 (1980) political 
repression, the move to have the special 
May 18 law enacted is accelerating. The 
public is demanding with one voice that 
the truth about the suppression of the 
May 18 Kwangju uprising which utterly 


President Kim committed himself to cracking down on 
any non-historic and undemocratic challenges with a 
firm belief in the building of a second national foundation. 
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trampled national honor and self-esteem 
be thoroughly investigated. 

Why correct the wrongs of history? 

1 he shameful history of constitutional 
breaches, bloodshed, graft and 
corruption is at the root of today's conflict 
and confrontation in Korea and is a 
stumbling block to any future national 
r('conciliation. 

There has never b(’en any real attempt 
in Korea to correct the wrongs of history 


until now except when such has been 
utihzc'd for political purpose's. That is 
witv the move' to do so through the 
enac tment oi tire special Mav 1 ti Law is 
genuinely diffeu'nl from any similar past 
moves. Hus undertaking which has won 
wholehearted public supfrort is of great 
signitic .incc' since it is the rc'sult of 
I’rc'sident Kim's determination coupled 
willi a mature demeu latic awareness on 
the' part of the' people. 

I’ublic trust in lliecivilianguverimic'nt 
has strengthened because ot itsic'gitimac y 
and firm detc'rmiiiation. and the peopl. 
a t e ex pee l i ng t hat a stern a ne I j u st c 1 1 ma te 
w'ill be c'stahlished so that those who 
commit wrongs will surely have t') pay 
the price. 

the real meaning o1 correcting the 
wrongs of history does'not lie with the 
punishment of the wrong-doers but in its 
influc'nce on the future dc'velopment of 
the country and the people. 

Significance of the special law 

The enac tment of the special law will 
establish the foundation for law and 
justice on the basis ot truth. Law'lessness 
will surely be replaced by truth and 
justice. The special law will clearly 
demonstrate that the moral authority of 


law stands above all else. It is a historic 
mission tcj establish the principle of the 
rule of law for the next generation. 

Another significance ol the spec ial 
law is that it will establish justice as well 
as a bridgehead for achieving social 
unity through theelimination of regional 
conflicts by clarifying the whole truth of 
what happened. 

By correcting the wrongs of history, 
the special law can be < onsidered as a 
revolution to restore honoras it is intended 


to wipe out the national shame of having 
failc'd to prevent two c uups d'etat and to 
restore the honor ot the* military and the 
self-esteem of the nation. In this sense, 
this should be taken as a move that is in 
ki'epmg with the spirit ol the limes and- 
that is supported by an overriding nation.il 
c onsensus that transcends different c’s in 


views that may exist betwc'en diflercnt 
political tactions, rc'gions, generations 
and social sectors. 

The present adiri nislration has 
c hampioneci reform and change since its 
establishment and has pushed lor bold 
reforms such as the establishmc'nt ol 
nilitary discipline, investigation cjf 
ccjrruption by public officials, the 
enforcement of the rc'al name tmancial 
ttansacTion system, and punishment ol 
corrupt public officials. 

There should be no question about 


the? timing of the just effort to correct the 
wrongs of the past. Since the ■ 
administration was c?ncouraged by the ; 
outcome of the reforms it had undertaken ] 
so far, the judgement was that the ! 
matter could no longer be buried and j 
ignored. j 

On the other hand, the possibility of a | 
coup d'c’tat has now become unthinkable | 
because of the’ expansion of the middle 
class as well as the military rc'forms. The 
military undc*r the civilian government is 
fully supporting Prc'sident Kim Young 
Sam and his administration, and is now 
wholly devotc'd to thc' original mission of . 
the military. I he discovery of former 
President Roh Tae Woo's illicit , 
j( c umulation ot wc'alth also served as a 
breakthrough in severing il^'s with the 
past. 

The prosc’cution ol those who illicitly 
accumulalc'd wealth could serve as a 
historic occasion to make clean 
government and clean politics take root 
in Kori'an soc ic*tv. Bringing this matter U' 
a sue c esslul cone lusion, cherc'fore, is as 
important as finding the' whole tiuth ot 
the Mav IB incident. Only when a 
thorough investigation is conducted 
wilhoui giving anvone sanctuary can 


this link to corruption and collusion 
hc'twoc'n pol itic s and business he* sc'vered. 

I n c e > 0 1 ra St to t he pa st I i m i ted a Item pt s 
by immoral regimes to c orrec t the wrongs 
of history, the present .idministralion, 
armed with legitimacy and infe-grity, will 
make a positive and suhstanlive c'flort. 
The tirm severance of llie link betwc'en 
politics and husinc'ss will he a turning 
point tor the further advancc-ment of 
trolilics. * 


The prosecution of those who illicitly accumulated 
wealth could serve as a historic occasion to make clean 
government and clean politics take root in Korean 
society. Bringing this matter to a successful conclusion^ 
therefore, is as important as finding the whole truth of 
the May 18 incident. 


The present administration has championed reform and 
change since its establishment and has pushed for bold 
reforms such as the establishment of military discipline, 
investigation of corruption by public officials, the 
enforcement of the real name financial transaction 
system and punishment of corrupt public officials. 
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Donteslic 

FIFA Impressed by Korea's 
World Cup Preparations 


A ^ IFA insoci tion (CMni, wfiic h 
,1 Kjiir (l.iy site (•vjltiiilioii 
visit If) Koifti f)vci Korcit's !>ifl to 
host Ihi' JOt).! W()i id ( up tin.ils, lias bofii 
iinprussod i)v liic pu'{).ii.itions. 

U'ani loarlci Mr Moist K Sfliniiclt, 
who Is also iIh‘ (loncral Sf'c rt'iaty ol llio 
(icrinan loothall Assoc lalioii, \'Oi< ini; his 
[)t>rsonal opinion, said th.it it would ln' 
haul tor lulurn liiddnrs lo (‘Cjii.il Korc.i's 
st.Hid.i'ds, 

(hr livr-nirnihrr ti'aiu Irom MIA, 
looth.iil's {•.ovf'ininy, l■•>dv, visilrfl thr 
candid.ltd ilirsot'sroul I'ohari}’,I'usaii, 
1.10)011 .md Sncvon I lion undrrt.ikin)', 
(riilrird on rv.iiu.iliin; cwistiiiH sports 
.ind Irainmi; lac ihtif's, soiunty and 
( ovri .i,nc ()i ihr n.iin. ‘s. 

l-lut inoir iin|)oit.iMllv thru l.isk w.is 
also ii) src'.tnd .isk (|t‘rstions on how thr 
iinr w.is (il.iv’i'd and .tdiiiinisirn'd in 
(sc IM -,1 

"\V(' v\'(Mr stuflv ini-i OIK' siadniin, .ind 
.1'. W'C' rnlrn-d, w< wrir );trrl('d hy 
hundirds ol kids pl.iviii)', looihrill in 
unitonns, and ih.il w .is c mi .inswris.nd 
Ml Si hniidl 


t Ir said that the most impressive thing 
hc' encountered m Kore.a was neat only 
the warm hospitality of the people, but 
the widesprc^ad love for the game where 
both old and young played all across the 
nation. 

Asked what were* the' weak points in 
Korea's bid, Mr Schmidt said he and 


other mc'iiibers ot the tram were unable 
to Imd anv. Me said that the hotels and 
l>l.iying fic'Ids in Korcra wete of a high 
ciii.ility, I he manv inns at affordable 
(iiie es tliioughout the country can offer 
the' ganic's to tlie ic^gular World Cup 
spec tators. 

The team also saw the construction 
work on the new 7(.1V Supertiain between 
Seoul .ind I’us.in, the m.issive Yongjong 
.iir|)or( pro)»'c 1 outside Seoul, and the 


progress at the site of Inchon's new 
stadium. 

Korea and lapan are the only two 
(ountries vying to host Asia's first World 
Cup Aside from its organisational 
experience from hosting the Seoul 
CTlympics, and other major events, Korea 
cites its football hc*ritage as a major 
consideration for hlhA when it makes its 
dec I. ion on June 1. 

Korea has qualified forthe World Cup 
f inals four times while bid rival lapan has 
neverqualified. T he World Cup has never 
been awarderl to country which has 
failc'd to qualify for the finals. 


KOhIfJ Secretary General Song Yong 
Shik says, "1 hope the FIFA inspectors are 
HOW' convinced of Korea's cap.ibility to 
host a technically fl.iwless World Cup m 
2002. In .addition, wc' hope they have 
come to understand the real (lassion 
Koreans h.ive for football and the 
atmosphere the world can expect if the 
World Cup finals are m Korea in 2002." 

★ 


Aside from its organisational experience from hosting 
the Seoul Olympics^ and other major events, Korea cites 
its football heritage as a major consideration for FIFA 
when it makes its decision on June 1. 


Korea's Ambitious Aircraft Development Vision 

The government plans to have a US $1.3 billion state-controlled fund for the 
development of aircraft and the localisation of aircraft parts and materials. 


K oir.i IS cspi'c Ic'd to liei omc' one 
ot the lo|i U'li .1111 i.itl jiiduc ing 
c ounliK". Ill tiu' uoi 1(1 III I he year 
2(10') U'llli the lot.il luiiiovc'i ol the 
t ountry's .iiu r.tll indusliv i('.uhiiig, MS 
doll,us 1() Shillioinnih.il ve.:i,,i( i oiding 
lo the korc'an Minislw ol I i.idi', Industiv 

.Hid f IK'lgV 

Annouiu ing llu' long lenu devc'lop- 
mc’iH vise >11. 111(1 sti.ilegx o! kon'.i's.iiK r.ut 
induslis onMecemhei IS llte Minl^lly 


s.iicf that the n.tlion's exports of aircratt, 
IIU luding passenger and warplanes plus 
lelev.inl parts, are likely to .advance ,79.1 
perc enl annuallyhelwc'en 1994 and 2005 
lo touch MS dollars 6.') billion. 

Mnder the* ainhitious development 
ptogi.imme of the' domestic aircraft 
industry, the portion ot airc raft exports in 
the nation's total c'xports will go up to 5.7 
peic enl in the year 2000 ant) further to 
{)2 pert ent in 2005. 


To achieve these goals, the govern¬ 
ment plans to hijve a US dollars 1.7 
billion state-controlled fund for the 
development of aircraft and the 
lot aiisation of aircraft parts and materials 
soon. 

The Ministry has forecast that the total 
world demand for new passenger planes 
between 1994 and 2017 will be some 
14000 units, estimated to value USdollars 
980 billion. ★ 


k 
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Korean Cultural Relics Get Unesco Recognition 


T hrc'e of Korea's prec ious cultural 
treasures have been officially re- 
}>islered by Unesco as wtrrid cul- 
tur.il assrts. 

I'hey are tht' eighth century artificial 
grotto of Sokkurani and Pulguk Temple 
in Kyongju, North Kyongsang Province; 
the 13th century Tripitaka Koreana and 
Its storage house at Haem lemple in 
Hapehon, South Kyongsang Province; 
and the 14th century royal shrine of 
(ihongmyo from the Choson Dynasty 
(1 }‘U.t91()). 

"It's like winning a gold medal in a 
i. iiltural Olympics. This signifies that in 
tcM national society has recogni/ed the 
excellency and originality ol Korcvui 
I ullural pro|)erties," said an official ot 
the (riilture and Sports Ministry. 

I le also said that by tlie designation, 
Koreans can h.ive pride in their cultural 
iHTilage and further promote awairness 
ot the' need to [irc'serve valuable c ullural 

a-isi'ts. 

I he l'aris-l).)sc>d World Herilaget om- 
niitl(''c- (WH(') openc'd its I9lh plenary 
session Dec 4, m Berlin and decided, 
Di'c. f), to rc'coid the three Korean relic s 
on the "W'oilci Hc'Cilage List" through 
\oling l)v member states. 

TheWHC is an inter-government c'om- 
mittee, launchc'd in 1973, l)y Unc'sco, 
■vith the aim ot protecting cultural and 
natural propertic's around the world. It 
currently has a total ol 142 membei 
nations including Korea, which loinecl 
the body in 198B 

The (ommittee this year designated 
i 7 cultural and four natural assets from 
I ’> nations including Korea. 

With World Heritage listing, the three 
Korean relics will receive various sup¬ 
ports from the World Heritage Fund 
including tc'chnical and financial assis¬ 
tance ret)uired lor prevc'iHion ol any 
further damage and frermanent prt'sc'r- 
vafion. 

They will also be entitled to bear the 
Unesco-dcrsignated emblem, symboliz¬ 
ing that they are international cultural 



properties. itage. The Korean government must keep 

Korea, on the other hand, must bear monitoring tlie slate c4 the relics and make 

responsibility as a caretakc'rol woiId her- a report to Unesco t»very five years. ★ 


Miss Asia-FScific, 19951 



Newly-crowned 1995 Miss Asia Pacific, Yoon Mi-jung of South Korea is flanked | ] 
I by first runner-up Ruchitria Malhoira of India (right) and second runner-up | 
t Hsiao Ping Chen of Taiwan. Yoon, 21, won over 26 other contestants during the 
I pageant ceremony on Nov. 12 held in Baguio City, the Philippines. 
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Prosperity Enriches Lifestyle in Korea 


K oreans celebrated the halt century 
anniversary of their liberation from 
Japanese colonial rule with a great 
sense of pride in whatthey have achieved 
since Aug. 1 .s, I ‘)45, the day the Japa¬ 
nese surrendered in the second World 
War. 

A dirt-poor country since the Japa¬ 
nese ( olonial authorities stripped it bare 
of resources to provide for their war 
effort, what few industrial fac ililies it had 
left were razed to the ground during the 
Korean Wai (I'fSO-l'tS f). 

Industrial managers and public offi¬ 
cials can hardly leave nut worlds like 
"sweat and tears" when thev talk about 
the impressive fircjgress of the Korean 
C'C oncjmy. 

I hc‘ Korean mirat le, the term often 
usc'd to compliment the t?conomic ac¬ 
complishments Koreans have made, is 
not just a blown-out word, but is frac kc*d 
up l)y actu.il rc'cords, sui h as those rc'- 
leased by lhc> Ministry ol Information on 
the occasion of the nation's lilreralion 
anniversary. The ministry data shows 
Korea's development through cultural 
and social changes rather than through 
the usual economic data. 

I he astounding figure's start with the 
number ol tiutomobiU's per 100 persons 
in Kore.i: 0.01 persons owned a car per 
100 e itizc'iis in 104'), but that figure' 
lumpc'dto 1 I outofc'vc'rv lOOfiersonsin 
1005. 

The numbc'r of persons who visit 
museums inc reased by over 1,00{)limes 
while outbound tourists travelmgaliroad 
incieasecl 52f$ times during the past half 
century. 

These are, in lac t, numbeis about the 
cultural and soc iai sc ene gc'ared to show¬ 
case the changes brought about by 
economic progress in the average per¬ 
son's life in Korea. 

In a report on the lifestyle of Koreans 
in the post colonial period, that theavc'i- 
age Kesrean spc'nl some* hO percent ot 
income on tejod during the early years ot 
the post colonial period, and [list over 10 


percent on cultural purposes which 
mcjstly went to beauty shops and smok¬ 
ing, not ferr movies and concc'rts, 
indicating the dismal state of cultural 
and entertainment facilities at the time. 

The report recalls that the pc'ople's 
interest in culture and entertainment in¬ 
creased during the latter half of the '7Us, 
with increased sale of television sets, 
and the people enjoying higher income. 

In the 1980s, housewivc's had more 
time to spend on leisure activities, aided 


by tfie modern electronic home appli- 
anc es, including washing machines anrl 
vacuum c leaners Their interest began to 
shitt from doing household chores to 
spending spare time on themselves. 

In the latter half of the '80s, the lifestyle 
of the Korc'an people began to change 
tn-en moie, this time with more people 
driving their own cars, spending more 
time outdoors and traveling both in the 
country and overseas, rather than stay¬ 
ing indoors watc hingTV, ot going to the 
movies. They began to take on outdoor 
ac tivities that are entertaining as well as 
wholesome and healthy. 

The' report focuses on four major ar¬ 


eas of culture and entertainment to high¬ 
light the progress and changes Koreans 
have made during the past half century. 

Cultural Activities 

Motion pictures: In 1945, the year 
that Korea was liberated from Japanese 
rule, the number of full-length fc'ature 
films producc'd in the c ountry totaled 
only five. By 1970, domestic film pro- 
duceis made a total of 209 drama films. 
Because of telc'vision, the domc'stic film 


industry saw its business curtailed. In 
199.1, the number of domestic films pro¬ 
duced in the country was down to hi. 

The number of theaters came to 104 
ac ross the country in 1951, and its peak 
year came in 1971 when the figure soared 
to 717. A decade later, however, the 
number of moviehou.ses slid to 404, re- 
flc'cting the television's toll on the film 
iiidu *ry. 

The number of moviegoers peaked in 
19()8 with 16n million, the average per¬ 
son going to movies 5.7 times. Later, it 
was reduced to 48 million vic'wers in 
1991, with a moviegoer going to the 
theater 1.1 times on average. 



Korean News 
10 









Lifestyle 



An interesting fact is that more people 
went to see domestic movies in 1980, at 
the ratio of 52.7 percent and 47.3 per¬ 
cent, than to foreign films. But the ratio 
was reversed in 1993 84.1. percent to 
1 5.9 jiercent. 

Printing and Publication 

Publishing firms saw a great in- 
(rease in numbers in the 25-year span 
extending from 1970 and to 1994, going 
from 1,016 to 10,325 in 1994, a 10-fold 
inr rease. 

Tire number of large bookstores with 
a floor space of 300 square meters or 
moK', whic h started with the Kyobo Book 
( enter irr 1980, totalled 85 across the 
(ountrv in 1994, 

I he sul>|ecls ol books published went 
from 1,028 in 1947 to 29,564 in 1994. 
I tie number of books printed in 1994 
totalled 150 million copies, versus 4.8 
million copies in 1970. 

The number of periodicals published 
in Korea stood at 247 in 1947, and 
increased to 8,724 in 1994. 

Culture-related Products 

llu’ niimbei ol vehicles on the rriacl 
lotallt'd 5,2 million units in 1994, in 
( lu(!in,g 4.47 million priv.ilr* vehit les 

Th(' numbcM of telephone’ ownc’rs re- 
( orded only 25,(100 in 1959, whir li has 
smu'shot up to 14.12 million in 1994, 
meaning that 31 8 persons out ol every 
I 000 owns a telephone. 

The number ol television sets has 
(’X()lodc'd since the early 'bOs, after the 
nation's first television went on the air 
through the Korea Broadcasting System 
(KBS). 

C olor lelc’vision broadc asting started 
in 1980, and 14 yc'ars latc’i, almost the 
entire Korean households owned a tc’lc- 
vision s(.'t. 

Lifestyle and Budget 

rhe changes in lifestyle of the Korean 
people have been eloquently illustrated 
in their expenditure on cultural activi¬ 
ties. From 1963 through 1985, their 
expenses relating to c ulture and enter¬ 
tainment remained around 10 perc ent of 


their income, but that figure jumped to 
19 1 fiercent of their average budget in 
1994, about a dc’c ade later. This rc’pre- 
sents a sizable rise in absolute terms, in 
< omparison with the’ t>DP growth rate's 
during those years. 

I he people’ spent moie money on 
cultLiie and leisure activities lieginning 
in tilt’ latter hall ol the '8()s than they had 
before. Many of them had cars and rnoie 


places to go to at that point. 

In 1963, 36.3 percent of expenditure 
for cultural activities went to buying 
c igaretles, which was cut dow'n to only 
4 perc ent in 1994. Meanwhile, expendi¬ 
ture lot dining out climbed from 12.6 
percflit of an average Korean's bucigef fo 
44 tipert ent in 1994.ancltheitexpenses 
on alcoholic beverages incrctased trerm 
4.7 percent in 19()3 to 11.8‘)o in 1994. 
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$5b Indo-Korean by 2000 



I ndia anti Stiulli Kotoa li.tvo a(’r<'(’d 
in priiu i|»li‘ to i-xpanci llicir two-way 
liadn vokiiiK' uj) to dollars five htllion 
hy the tu! not tlxM enturyltoni the dollars 
1.7 billion in I ‘kM 

Ihe Indian Minister loi C'oniiiierre. 
Mr P. C hidanibaram, in his mei'tin^; with 
the Koiean Minister lot Trade, Industry 
and Lnertty, Mr Paik lae ^oon in Seoul 
on Novr*niber 10 also sh.iied Ihc' need 
for iiK reasini> Korea's direr I investment 
in India to dollais two billion in llx' year 
2000 from the dollars I Smillionin l‘)')4. 

In this s(»iond Korea India fradi' min¬ 
isters’ meetin{>, Ihe two ministers also 
<tf>r(,*ed to (oncliuJe an imesimeni guar 
anter- (laet between Ihe two < ountru's in 
the near tutuie. 

Ihe two-way trade volume betwr'eii 
Korea and India exp.indr'd Irom doil.irs 
t>T5 million in I'^ttfH to dollars 2,f28 
million, but decreased to dollars 1,74") 
million in During the tirst nine 

months of 19‘)S, the track' ligure leat bed 


Indian Commerct' Minis¬ 
ter, P. Chidambaram, 
meeting his Korean 
counterpart in Seoul, 
shared the need for 
increasing Korea's direct 
investment in India to $2 
billion in five years. 

dollars 1.41 I million 

South Korea is Ihe eleventh-largesi 
foreign investor in India with its total 
investment of dollars 4() million in 4b 
c asc's as of August .11 19bS. 

As a means of expanding the bilateral 
trade, the Korean side has ic^ciuested that 
iht' Indian government lower import tar¬ 
iffs one hc'miralgoods, mac hinery,steel, 
computer parts and textile products. Mr 
t’hiclambai am askerd the Korean govern¬ 


ment to IIK it'ase Its imports ol Indian 
('orninodilies, including .igiitultuial 
goods, mc'tals and oil products. 

The' Koiean minislc'i' lelerrc'd to Ihe 
nc'c'd lor the' Indian government to sim¬ 
plify foreign investmc'nt related 
procedures to facilitate Korean entet- 
piisc's' direct invc'stment in India 

Ihe two ministers also ic'acheci <in 
agic'c'inc'iil to promote tc'c hnology coop- 
('ration betwc'en the two countries in the 
fic'ld ot basic science and c'nergy. The 
Koiean minister sought that the Indian 
govc'rnmc'nt extend full support to Kore¬ 
an enterprises which are moving to 
panic ipale in the' mammoth ()c>wer-gen- 
eiating projects now being [)ropelled by 
Iht'' idi.in government. 

Among the Korean corporations show¬ 
ing interest in India's power generating 
projects are Daewoo, Hyundai, 
.Sangvong, Daelim construction c ompa- 
nies and the Korea Electric Power 
Corporation (KEPC(T). ★ 
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India Attracts Korean Textile Investments 


I ndia is being seen in Korea as the 
nation that inspires Korean textile 
manufacturers to invest huge sums. 
This is becoming increasingly t lear as 
Korean textile makers are eagerly turn¬ 
ing their eyes offshore to add more 
overseas production bases in consider¬ 
ation of cheap, abundant labour and 
higher demand potential. 

Ever since Hanil Synthetic Fiber first 
came to India with the construct ion of an 
acrylic yarn plant, three or four Korean 
textile c ompanies follow suit every year. 
As ol the end of as many as 14 

Korean companic's were in India. 

Boosted by the Indian government's 
welcome to torc'ign invi'stments, this race 
has b(‘en more her tic- this year, evi¬ 
denced by more tlian ten Korean 
(ornpanic's whose Indi.in investmentma- 
neuvers are under w'ay. 


Ever since Hanil Synthetic 
Fiber came to India with 
an acrylic yarn plant three 
or four Korean textile 
companies follow suit 
every year. 

Among the raw yarn and synthetic 
tibremanutacturers, the Sam YangConi- 
panv is positively reviewing building its 
southeast Asian production base lor raw 
[)olyester yarns in India. The company 
dc'spatc hc‘cl an investment delegation to 
India last Oc tober. The Tongkook corpo¬ 
ration IS also considering a new foothold 
tor synthetic fibre in India, in a move- to 
avoid higher dependence upon China. 
Cotton sfrinners, laced with hig.her 


raw material prices, have also made a | 
beeline for India. Chonbang and j 
Choerngnam Spinning are already oper- j 
ating their plants in India. It isunderstooci | 
that Kyunghang will make* an advance- | 
ment, jointly with Marubeni of Japan. j 
Also, general trading companies in- j 
eluding Samsung, Daewoo and j 
Sunkyong and such c lothing makers as | 
E. Land are vic-wing India as a base to ( 
make apparel pioduc tion lines. j 

According to a Korean industry ob- i 
.server lorecasi, "amid the' ac celeratc*d | 
ijiomentum to transfer production bases ' 
offshore among the tc^xtile industry, in- 1 
vestment in India, rec koned a' about 16 ’ 

millionforthc'frrc'sent,will atidivswell ’ 
taking into account potc-ntially limitless j 
purchasing power." ★ ! 


Hyundai to Make Cars in India 


It is understood that the Indian I’rime also aske-d ( hairinan (hung to make 
Minister weic omed Hyundai's idea ol investments in power generation and 
advanc ing mtcj India's car markc't and intr.islruc lurc'prog.'cIs in India * 


Hindi Speech Contest in Pusan 


H yundai's passengc'r cars like 
"Sonata" and "Ac rent" are slated 
to hit the Indian roads in a c.c.)uple 
ot years. I he Hyundai business group 
will besetting up an auto assembly plant 
in .South India in collaboration w'ith an 
Indian partner. I his decision was 
reached in a meeting bc'twec'n the 
Hyundai Chairman, Mr Chung Se Yung 
and tlie Indian Piime Minister, Mr P V 
Narasimha Kao, in New Delhi on No¬ 
vember 22. 

The proposed laclory will be built 
beginning 1996 with completion ex¬ 
pected by 1998. The assembly plant will 
churn out one lakh passenger cars, such 
as the "Accent" and "Sonata" models, 
annually in its initial prcrduction phase 
and expand to two lakh units per annum 
in the year 2000. 

The project will be a joint venture 
between Hyundai and an Indian com¬ 
pany, sharing a joint investment of one 
billion US dollars on a 60-40 basis. 


T he Incliari Fml/assy in Seoul, in 
active cooperation with the 
Hankuk and Pusan Universities 
ol Forc'ign Studies, organi/c-d the 8th 
Annual Hindi Speec h (iontest in Pusan 
citv on Nov. 17 The c ontest was held in 
the Pusan University ol ■'oreign Studies 
c ampus. The contestants wc-re the' un 
dergraduate Hindi students ol the two 
universities. 

The contest evokc'cl keen interc'sl 
among the teachers and studc'iits ot the' 
Faculties cjf Hindi language/literature m 
the two universities. The first prize, a 
Seoul-Delhi-Seoul air ticket (courtesy 
Korean Airlines and Air India) was won 


by a Thiid Yc'ar sludc-nt ol the Pusan 
University. His fluency in I lindi speech 
was of a high ctualilv. Other prizes in- 
c luded cash .iwards and I tmcli books. 

Hmcli is a populai toreign language 
among the Korcsin students. In any giv¬ 
en ycsir, there are a total of at least 400 
undergraduate Hindi students in the two 
imiveisitic's. A !ev\ students also study 
()ostgraduatecouisesi'i Hindi in Hankuk 
University. A numbei ofstudc'ntsalsogo 
to India for higher studic's. I he Indian 
government gives three sc holarships to 
Korean students every year for studying 
in the ( entral Institute cjf Hindi, Agra. 

★ 
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Economy 


Bumper Year for Korean Economy 


M^jor Economic Indicators 

(at 1990 constaat prices, %) 



1994 

— 


1/4 

2/4 

3/4 

4/4 

annual 

1/4 

2/4 

3/4 

GDP 

8.9 

7.6 

7.6 

9.3 

8.4 

9.9 

9.7 

9.9 

Industries 

9.1 

7.9 

7.8 

9.6 

8.6 

10.4 

9.8 

10.2 

Agro-Fishery 

2.7 

-3.0 

-3.4 

4.3 

1.2 

3.0 

9.5 

5.6 


9.7 

10.1 

8.8 

12.2 

10.2 

12.7 

11.0 

11.3 

Ma nut ac tiring 

9.9 

10.2 

8.8 

12.4 

10.4 

12.9 

11.1 

11.6 

Electricity. 









Gas and Water 

14.8 

10.2 

15.4 

5.6 

11.4 

10.6 

10.3 

7.3 

Construction 

7.7 

1.8 

3.2 

6.3 

4.6 

7.8 

8.7 

11.6 

Services 

10.1^ 

9.9 

10.9 

11.7 

10^ 

10.6 

10.6 

11.0 

Final Consumption 

6.2 

7.1 

7.2 

7.3 

7.0 

7.9 

7.3 

7.2 

Private 

6.8 

7.5 

7.5 

7.8 

7.4 

8.7 

8.0 

8.0 

Government 

2.9 

4.5 

5-2 

4.9 

4.4 

2.7 

3.3 

2.1 

Capital Formation 

13.1 

7.7 

10.8 

15.3 

11.7 

15.6 

12.7 

16.0 

Construction 

7.6 

2.2 

2.0 

6.3 

4.6 

S.0 

8.3 

12.3 

Pacifies 

20.9 

16.8 

24.3 

30.6 

23.3 

25.2 

19.0 

21.1 

Exports 

9.3 

17.8 

13.8 

22.9 

16.2 

25.1 

24.6 

28.3 

(Merchandise) 

7.4 

15.8 

11.6 

22.3- 

14.6 

24.3 

25.0 

31.3 

Imports 

17.7 

19.8 

21.7 

27.5 

21.8 

23.0 

25.8 

25.6 

(Merchandise) 

17.2 

19.0 


29.5 

22.0 

22.0 

25.5 

25.0 

GNP 

8.7 

7.6 


9.2 

8.2 

i-iil 

9.2 

9.8 


T ht* year 1995 has seen the Korean 
economy RoinR throuj’li a bumper 
year for C orporate Kore.i wilh a 
pherromcmalt'conomic f>rowth rate amid 
stabler onsumerpric esand low inflation. 

During the ye.ir, the economy 
apfiroacheci the peak ot a business rye le 
that began in late 199.1, laigely generated 
by heavy industry ex|)orls. 

In Ciross Domestic Product terms, thi' 
estimatedec onomic growth rale foi 1995 
is9. tpercentcornpaiedwithH 4|>ef< enl 
in the previous year. Also, Kcjrea's per 
c apila C'.NP is expected to c ross the OS 
(Jollars ten thousand mark within 199.5, 
c cjnsidered ihe threshc;ld tor advanc ed 
c'c oinrmies. 

Korea's exfrorts touc hc'cl US dollars 
I no billion in late November .ind are 
expec tedlololal llSdollais I 27.1 billion 
by the ycsir (*nd, as [)er slafislics of the 
Rank ol Korea. This means that Koiean 
exports have giown at an aver.ige of 2 5 I 
percent since 19()4. The' Central Rank 
has also [ircxlic tc'd that exports will tcsic h 
I.IS dollars 147.0 billion next yeai 
South Kotea is today the world's 
twelfth largest tr.icic'r itnd exports moie 
thiin 7,01)0 Items to some' 210 < ountries 
worldwide, ac c ounimg lor 2.24 peic enl 
ol world Ir.idc'. 

Semi (ondui tors, steel, .luloniobiles, 
ships, mac hineiy, pc'tioeliemn als and 
textiles are the' driving, lone behind this 
export boom. Manutar lurc'd goods 
ac c ount lot ^5 perc enl ol Korea'sextrorls 
with ihc' heavy and c hemic al industry 
coniributing 75 peueni ol the' nation's 
exports. These aic' indicators that the 
Rc'public's econoniv is on the' verge' of 
bt'c oming an adv.iiu c'd c'l onomv. 

1 he' growth ot the' c'c onomv has been 
a rc'c Old in rc'c enl ye.ris t onsumer ()i ic e 
inflation has been held in e hc'c k at 4 5 
pc'rcc'iil, well below Ihc' government 
largc’l level ot 5 lo 5.5 perc e'nt while the 
jobic'ss rate stands at the' two pc'rce'iit 
Ic'vel, the Icrwesl since' 19H(). 

Fncouragc'd bv ,lhc' impressive 


perloim.ince in 1995, ihc're is optimism 
in otiic lal circles about the economic 
performance next year whi'ii a soft 
landing of the c'c onomy ran tie 
c'nginc-'e'ic-'d without a drastic c ontraction 
Ol high inflation. 

Me'anwhilc', the Kore.i Devc'lopmc'nt 
Institute has predic text that the C'c onomv 
will likely post c'ven a souncic'r grciwth 
patti'rn in I ‘thb whc'ii it wi!I grow anothc'i 
7.5 pc'ic c'nt. 


Cirowth in rotfxirate investmc'nt in 
pl.int and ectuipmc'iit is torc'c ast to 
plummet to 9,2 percc'nt lu'xt year from 
18 4 pc'rcent this ye.ir while' consumc'r 
spending is c'xpc'c ted to i ise at an annual 
live pen ent rate' 

faking into ronsideialion the higher 
than usual advance's in C'xports and < ajiital 
spc'iiding this yc'ar, the growth torc'c ast 
lor Ihe nextyc'ar is being c'c insidered both 
st.ible and dc'sir.tble. ★ 


Support for Korea's OECD Entry 


B ritain, franc e and (lermany, as 
well as the Secret.iiiat of the 
(Organisation tor fconomic 
C oopc'i.ition and Oc'velopmc?nt (OFCT)) 
havc'positivc'ly W'c'lc omed Korc'a'sbidto 
C'literthetOECn in I99ci Having already 
[lassed two preliminary rewiews by two 
OLtTO committee's, the insurance 
committc'C' and the maritime transport 
committee, it is being exfx'cted that 
(OFf'O could take a dec ision on Korc'a's 
admittance as early as )unc'. 


Cavc'n the positive support from the 
major European members of the ( OFCT), 
little difficulty is being envisaged for 
Koie.i's admission if it continues to push 
(or opening domestic markets as plannc'd. 
The .irrc'e countries have appreciated 
Korea's c'fforts towards markc't opening 
in preparation for getting (OEC'D 
membership and have supported 
Korea's admission, also in view of its 
economic strength, to join the Paris- 
based organisation of industrial nations. 
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It is being expected that OECD could take a decision 
on Korea's admittance as early as fune. 


[von as the OECD secretariat has 
lounri Ko.ea's recent market openinf- 
steps as quite satisfactory, they desire 
Korea to further open its markets. 
However, the organisation will not 
require Korea to meet a set of entry 
requirements higher than those applic'd 
lo Mexico. 

Seoul has explained to the OFCD 
sec rc’tariat that it has long made 
prep.irations for joining the OECD and it 


is pushing to liberalize financial sector 
and foreign exchange transactions. 

Ciiven the economic chaiacteristics 
of Korea, however, it is felt that 
liberalization should be conducted on a 
gradual basis. 

Seoul is to pass preliminary revic'ws 
by five additional OECD committc>es to 
have its application put to vote by the 
decision-making ()L(;t) general 
council -k 


manufacturing and construction sectors. 
Evidencing the comparative primary 
nature of the North Korean economy, 
agric ulture, forestry and fisheries indus¬ 
tries ac counted for 29. S percent of North 
Kcjrea's GNH in 1994, while in case of 
South Korc;a, thc’se sc'ctors accounted 
lor just seven percent of GNP. 

South Korea's leading industries have 
chalked off roaring gains since 1990. 
Seoul's heavy and chemical industries 
posted an annual average growth rate of 
10.8 percent, electricity, gas and water 
supply sectors 11 percent and services 


Widening Inter-Korean Economic Gap 


Gross national product 


(in 100 million dollarsi 


' ' ' •* ■ ' . 


ILKoiwidl) 

xmmm 

1965 

30.0 

190 

1 6 

1975 

209.0 

65.0 

3.2 

1965 

897.0 

151 4 

59 

1994 

3,7690 

212.0 

17.8 



Source Bank o! Korea, National Unification Board. 


S cjuth Korea's Gross National Prod¬ 
uct was 1 8 times greater than 

thiit of North Korea in 1994 and its 
per < apita GNP was 9.2 times that of the 
North, according to a rc'port compilcxl 
bv Korea's National Statistical Otiicc’. 

rhe economic gap betwee-n the two 
Koic'as has progressive^ widened ovei 
the past thic'e dec acles Between 1988 
•ind 1994, the growth late ol the S<>uth 
Korean c'conomy average^d an annual 
18 1 percent in nominal terms while 
North Korea rec ordc'd an annual gain ot 
7 percent. 

The gap has been widening last since 
1990. The' North Korean economy 
shrank 5.7 percent in 1990, .5.2 percent 
in 1991, 7.() percc'nl in 1992, 4.1 per¬ 
cent in 199 5 and 1.7 percent m 1994 
In these years, the Scutli Korean ec ono- 
rny grew at an annual average of 7.5 
percent. 

Seoul's GNP jumfx'd 125.6 Icrlcl to 
dollars 378.9 billion last year from dol¬ 
lars three billion in 1985 at which |)oint 
it was 1.8 time’s the 1.9 billion dollars 
GNP of Pyongyang. Pyongyang's (iNP 
stocjcl at dollars 21.2 billion in 1994. 

South Korea's per capita GNP 
amounted to dollars 8,483 in 1994 or 
9.2 times that of the North. In contrast, 
Pyongyang's per capita GNP had out¬ 
stripped that of .Seoul in 1985 dollars 


182 to dollars 105. 

lietwc’en 1985 and 1994, Seoul's (ler 
c apita GNP surged 80.8 times while that 
of Pyongyang grew a meie 5.7-told. 

The contraction of the North Korean 
economy since 1990 has bc-’en attribut¬ 
ed to the poor [leitoimance in the 


industries 8.1 pc-rcent. 

In 1994, strikingly, Sc'oiil's trade vol¬ 
ume was 94 times greater than that of 
Pvongyang, u|) Irom 1 5 time's in 1985. 
Sc'oul has c'mergc'cl as the third-largest 
trading paitnei of Pyongyang with a US 
$ 228.9 million two-way trade. ★ 
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POSCO's Giant Stride in Steel Technology 

New iron-making plant goes into production with smelting reduction technology 
which is the next generation technology in steel making 



T ht; Pt)hdng Iron and Steel C om¬ 
pany (P(TS('(^) has taken a giant 
stride by doditaling a state-of-the- 
art iron making plant on Novr'inher 28. 
The new iron making plant, with an 
annual capacity ol six lakh tons, is the 
world's largest and i ommc'rcially viable 
facility based on the smelting reduction 
process, w'hich is recognised by industry 
experts as the next-genc'ration tec hnology 
in steel making. 

POSCO plans to inciease its cajiacity 
further to 28 million tons from the present 
22 million tons to emerge as the world's 
largest steelmaker by the end (»f 199R. 


POSCO plans to increase 
its capacity further to 28 
million tons from the 
present 22 million tons to 
emerge as the world's 
largest steelmaker by the 
end of 1998. 

The latest plant, using the smelting 
rc'duction process, was dedicated at the 
company's Pohang Steel Works 370 km 
southeast of Seoul. The technology 


enables the skipping of the coking and 
sintering processes enabling the 
steelmaker to directly put the iron ore 
and coal into the furnace. This not only 
reduces investment and prcxfuction costs 
but also pollution emitting materials. 

An analysis of »he pig iron produced 
from the new plant was as good as that 
produced from the blast furnaces. Trial 
production since November 14 proved 
very successful with daily output of a 
thousand tons. While the company had 
earlier planned to enter into full 
operations after one year of test runs, in 
view of the encouraging results, it has 
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Kim Mahn-je (fifth from left), Chairman of Pohang Iron and Steel Co., pushes the button to start the 
world's first smelting reduction iron-making facility at Pohang Steelworks in Korea. 


(k‘c ided lu ^liorU'n lh<‘ (m'iukJ to ifiioo 
months. 

It took P(XS((k the stale steel mill 
which IS today tht'world's second largest 
steel maker, two years at a c ost of dollars 
tf)'} million tf.i complete the latest plant 
since breaking ground in November 
l‘}‘)3. VOESI Al PINE ol ,^ustrla aitd 
Koic'a's Samsung I leavy Industries Co. 
supplied the fac ility 

There is only one other (riant in the 
world usinga similar technology. I oc aled 
in South Africa, this three lakh tern plant 
is widely regarded as just a pilot ()ro|('cl 
and is not commercially viable. 

Ever since POSCX) announced the 
project two years ager, the world's steel 
industry has wondered whether the 
Korean company will be able to 
successfully operate the hitherto 
economically uproven method of 
stec'lmaking. It may be noted that major 
industrial countries, including the Unitc'cl 
•States, japan and Australia, are yet to 
start commercial production of theirown 


versierns erf smelting rc'duction iron 
making (rurcc'ss. which lends added 
meaning to POSCO's latc-st succ ess. 

Ihe nc'w (rrocess is dn econoniical 
and environment-friendly sec onri 
gc'neraliontechnology, repldc mglhc*old 
blast furnace mc'thod which made' its 


dehut three decarles ago. Hy skgrpmg 
two intc'rmediary (rrocssc's, the new 
method also make-> it easier to adjust 
out()ut flexibly, an important factor in 
coping with fluctuating demand that 
marks today's stc'cl industry, 

Linder the old method, it was difficult 
to stop and then resume the o|jt.‘ration 
wl 'ich took much time. Under the n(*w 
method, it takes only ten minutc-s to 
rekindle the stop|X‘d plant. Eo flexibly 


mec't the consumei's demand which is 
increasingly hecerming varied in small 
lots, POSCO (ilans to mix the' two iron 
making |)rocesses by having them 
su|)plr*ment eac h other. 

I he' new mc'thcxl, while enabling the 
steelmaker to shar|)lv shorten the process. 


tecimtes high-level technology by 
sending high |)ressure gas and heat 
thiough pipelines and Ihe biggest task 
lacing POSCX) is to ()iove the facility's 
stability and reiialrility. 

With this sterling achievement, 
POSCO lias |)ro\'ed once again that it 
can lead the world's steel industry not 
only v\ith its (xcxluction capacity but 
also in terms ot tec hnological edge. ★ 


With this sterling achievement, POSCO has proved once 
again that it can lead the world's steel industry not only 
with its production capacity but also in terms of 
technological edge. 
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Cheil loins Steven Spielberg 

"We chose Cheil because we appreciated their passion and enthusiasm for what we 
are taking on," says Spielberg. Cheil has signed a deal to invest US $300 million into 
DreamWorks, making the Korean company its biggest outside partner. 



Korean President Kim Young Sam (right) with Steven Spielberg 


C heil Foods and Chemicals of 
Korpa has joined hands with 
the world-renowned American 
movie director, Steven Spielberg, in 
the future business plans for their 
DreamWorks SKC project. 

DreamWorks SKG is a new US 
multimedia entertainment company 
co-fo.unded by Spielberg, leffrey 
Katzenberg and David Ceffen. SKG 
stands for the initials of their second 
names. 

"Money was not our concern. We 
had many more interested investors 
who were financially better than 
Cheil. But we chose Cheil because we 
appreciated their passion and enthusi¬ 
asm for what we are taking on," Spielberg 
told a news conference in Seoul. Cheil 
signed a deal to invest US dollars 300 
million into DreamWorks, to become its 
biggest outside partner. 

A master in film producing, directing 
and writing, Spielberg has created the 
biggest recordbreaking box-office hits 
of ail time in the world's film history. His 
credits include "Close Encounters of the 
Third Kind", "Jaws", "Raiders of the Lost 


Ark", "E.t.", "Jurassic Park" and 
"Schindler's List". 

Katzenberg is a leading animator and 
former Walt Disney studio chief who 
created such box office animation hits 
as "The Little Mermaid", "Aladdin", 
"Beauty and the Beast" and "The Lion 
King". 


Geffen is a billionaire American 
record baron. Spielberg has stressed the 
importance of creative ideas and stories 
in making movies rather than high tech¬ 
nology and special effects. He is now 
working on his first movie at 
DreamWorks "Jurassic Park 2" sched¬ 
uled for release in June 1997. ★ 


Furthering ties with Hungary, EU 


(Contd. from page 4) 

Organisation's (WTO) financial market 
opening talks by coming up with ways 
for "further enhancement and deeper 
participation" in the deal. 

Stressing that Europe not only has 
economic but also political interests in 
the Korean Peninsula, Mr Brittan said 
that he had promised a certain amount 
of financial contribution to the Korean 
Peninsula Energy . Development 


Organisation on the provision of two 
light water reactors to North Korea in 
return for Pyongyang's scrapping of its 
suspected nuclear weapons programme. 

Evaluating the improved relations 
between Seoul and the EU, especially 
after President Kim's European tour last 
March, Mr Brittan said the recent deci¬ 
sion by the EU to contribute to the 
KEDO "symbolizes our desire to achieve 
political stability in the Korean Peninsu¬ 


la." He added that the EU, despite a low 
trade volume with the reclusive North 
Korea, has given humanitarian aid to it. 

Earlier, a four member mission pf the 
Vietnam Communist Party visited Seoul. 
Led by Mr Le Phuc To, a party Central 
Committee Secretary, it met various 
leaders of Korea's ruling New Korea 
Party in connection with the eighth na¬ 
tional congress of the Vietnam 
Communist Party. ★ 
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Korean Artiste's Image of India 



Yeo Song Park says, ”1 have been 
fascinated by the great richn&s of 
artistic traditions of the people in 
India, especially village peoples' art 
created in their daily rituals as well 
as for their special festivals, I have 
tried to wed my artistic intuition 
with Indian peo¬ 
ple's artistic 
traditions with 
which I have been 
acquainted during 
my five years so¬ 
journ in India." 
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A n exhibition of hand-made 
paper works titled "Image of 
Indian People", created by Yeo 
Song Park from Korea, was held at the 
AIFACS Gallery in New Delhi from 
December 1 to 7. 

With paper pulp provided by TARA 
(Technology and Action for Rural Ad¬ 
vancement) paper unit she has created 
the very essence of India in her works 
bringing out the )oy of life in rural India. 

Born in Seoul in 1954, Park has dis¬ 
played her works in fifteen major 
exhibitions since 1984. This is her sec¬ 
ond exhibition at the AIFACS, the first 
one being a textile painting exhibition 
she organised solo way back in 1984. 

A Master of Fine Arts from the Ehwa 
Women's University in Seoul, Park has 
been a Lecturer of Design and Crafts at 
the Gyeongsang National University, 
Kyungnam University and Changwon 
University in Korea. 

Ms Park has travelled from the re¬ 
mote villages of Kinnaur in North India, 
to Kanyakumari in the South. The thirty 
rel lef paper works on show at the AIFACS 
I gallery in brilliantly dyed paper pulp 
and in sensitively linear relief patterns 
embody her warm appreciation of the 
rural Indian folk, which she has ex¬ 
pressed in simple graceful images of 
charm and subtle decorative appeal. 

The artiste's Indian experience seems 
to have provided her a fascinating and 
richly illustrated account of her aesthetic 
interaction with the centuries-old artis¬ 
te traditions in India. 

As she says, "I have been fascinated 


by the great richness of artistic traditions 
ohhe people in India, especially village 
peoples' art created in their daily rituals 
as well as for their special festivals. I 
have tried to wed my artistic intuition 
with Indian people's artistic traditions 
with which i have been acquainted dur¬ 
ing my five years sojourn in India." 


Although Park relies on minimal im¬ 
agery including few forms or motifs, she 
still fills the picture space so effectively 
as to lend It dignity through balance and 
harmony. Her simplification of humart 
form IS phenomenal as she injects an 
emotional expression in few strokes, it 
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T heXoreasat 2, Korea's second com- 
mociai multipurpose satellite, was 
launched at the Cape Canaveral 
Air Force Base in Florida, the United 
States, on january 14. This has ushered 
in a full-fledged satellite broadcasting 
and telecommunications era for Korea. 
The Xoreasat 2 will function as the main 
system of Koreasat I which blasted off 
lastAugust. 

Koreasat2isatwinsatelliteof Koreasat 
t whose mission life has been reduced to 
less than half its intended period of ten 
years. 

Korea's second comrrtercial multipur¬ 
pose satellite willbe positioned just beside 
Koreasat!, which is staying in a geostation¬ 
ary orbit atanaMtude of 36,000 kilometres 
atove Bomdo in Indonesia. 

Itorea Teieosvn is the sole sponsor and 
investor of flte Koreasat project and to 


strengthen its satellite supervising activi¬ 
ties, KoreaTelecom has sharply increased 
the number of its supervision personnel. 

Both satellites are designed to have 
twelve transponders each for telecom ser¬ 
vices and three transponders each for 
digital DBS services. The satellites have 
been manufactured according to Korea 
Telecom specifications jointly by 
Lockheed-Martin of the United States and 
Korean industries. 

There is a growing awareness among 
Korean enterprisesof the great potential of 
new satellite business. The Koreasatproject 
haspaved the way fordomesdc industry to 
acumulate technological know-how in 
the field of satellite and rocket manufac¬ 
turing. A total of sixty domestically made 
satellite parts were used in the Koreasat 
system while 55 researchers from Korean 
think-tanks have participated in the pro¬ 






cess of manufacturing the Koreasat Satel¬ 
lite and the Delta 2 rocket which has 
launched th^ satellites also called 
Mugunghwa T iand Mugunghwa 2. 

Meanwhile, Korea Telecom plani to 
launch Mugunghwa Satellite4 by the year 
2005. It has stated that 20 percent of the 
systems and parts forthe Koreasat3, sched¬ 
uled to be launched in 1999, will be 
manufactured in Korea. 

Korea Telecom will deploy over 400 
personnel and a budget of 98 billion won 
for the construction of Koreasat 3. Its re¬ 
searchers will participate in the systems 
designing technology, supervision tech¬ 
nology, satellite-control software 
technology and satellite-orbitcontrol tech¬ 
nology. It aims to raise the proportion of 
Korean-made parts and systems to about 
half in the Koreasat-4 project. 

Koreasat-3 will be used for the con¬ 
struction of Korea's information 
superhighway and APII (Asia Pacific In¬ 
formation lnf^stnicture).KoreaTelecom 
wiii also apply the domestically devel¬ 
oped giga-class satellite transmitter 
a^ication technology to Koreasat-4. 
These satellites are likely to bring in 
sweeping changes in aii aspects of every¬ 
day life in Korea. 

Satellite-based communications and 
broadcasting is scheduled to open from 
mid-1996when Koreasat-I is scheduled to 
commence full-scale operations. 

Satellite broadcasting service, satellite- 
relayed cable-TV service, satellite-based 
paging and cellular service, global posi¬ 
tioning system (GPS) service and 
videoconference service are among the 
new services to be offered through the 
Koreasat satellites. 

Digital DBS (direct broadcasting satel¬ 
lite) service will be offered in Korea, the 
second country to do so after the U.S. 

Koreasat will also contribute to spread¬ 
ing Korean culture abroad as domestic 
TV transmissions would reach parts of 
China, Russia and Japan as well as the 
whole Korean Peninsula, including North 
Korea. Ih the case of Korean unification, 
the satellite system could be used to 
make up for North Korea's poor telecom 
infrastructure. ★ 
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President Kim's Historic Indian Visit 

During this maiden visit by a Korean President to India, it was 
decided to set up a Korean Consulate General in Mumbai. During 
their two-round summit talks, President Kim and Prime Minister 
Narasimha Rao also set up a joint ministerial panel to boost bibteral 
ties. President Kim urged business leaders from Kona and India to 
take full advantage of the mutually complementary structure of the 
Korean and Indian economies to develop a stronger partner^ip 
between the two countries. 4 


History of Tokto Islets 

According to historical evidence, the islet, which is today guarded 
by South Korean police, has been part of Korean territory since the 
year 512, the thirteenth year of the reign of the Silla Dynasty King 
Chijung. 8 


t 


1996 Proclaimed "Year of Literature" 

Korean literature is known as one of the most splendid and distinctive 
of all the great East Asian literatures. Many programs are planned 
throughout this year to encourage people to read books. 13 


Korean Technology a Success in India 

Korean business groups are investing in India in electronics, chemicals, 
financing and infrastructure unlike their previous investment in 
developing countries which focussed on light industries such as 
textiles. 14 


Editor: Bae Hyung Kang 


I Front Cover: President Kim Young Sam 
with PrimeMinister Narasimha Rao when 
he visited India February 23-27, a maiden 
* visit by a Korean President to India. 

Back Cover: Korean you ngsters flash the 
sign that symbolizes their dual goal of 
victory and peace i n the quest to host the 
2002 FIFA World Cup. 
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President Kim's Historic Indian Visit 



Cultural Exchange Agreement Signed 
Korean Consulate General to be set up in Mumbai 


T he President of the Republic of 
Korea, Mr Kim Young Sam, made 
a historic four-day visit to India 
February 24-27, and thus became the 
first-ever South Korean head of state 
to visit India. In his summit meeting 
with the Indian Prime Minister, 
Mr P V Narasimha Rao, the two leaders 
agreed to expand mutual economic 
and political cooperation. During their 
two-round talks, Kim and Rao also 
set up a joint ministerial panel to boost 
bilateral ties. 

This joint panel will be working on 
specific action programs aimed at ex¬ 
panding political and economic 
cooperation between Seoul and New 


Delhi. Headed by the two countries' 
Foreign Ministers, this panel will meet 
once a year to follow up on the two 

During their two-round 
talks, President Kim and 
Prime Minister Rao also 
set up a joint ministerial 
panel to boost bilateral 
ties, 

leaders' decision to set up a "partner¬ 
ship" between the two countries. 

The summit meeting also led to the 
signing of a cultural exchange agree¬ 


ment between Seoul and New Delhi. 

Focussing their summit discussions 
on ways to enhance bilateral economic 
ties, the two leaders agreed to push for an 
ambitious goal for raising South Korea- 
India two-way trade volume to dollars 
five billion by the year 2000 from the 
dollars two billion in 1995. 

President Kim cited Korea's technolo¬ 
gy and experience in thedevelopment of 
social overhead capital and expressed 
Seoul's desire to participate in India's 
infrastructure construction projects. 
Prime Minister Rao welcomed the Kore¬ 
an President's call for wider Korean 
participation in thefieldsofelectric power 
generation, communications and road 
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construction. 

In time for President Kim's visit, the 
Indian government approved plans for 
Hyundai and Samsung to make fresh 
investments in auto and electronics 
projects, respectively. This combined 
investment would amount to US dollars 
1.3 billion. 

South Korea has invested nearly dol¬ 
lars 243 million in India since the new 
economic reform initiative, the "Middle 
Path Policy", was launched by the Rao 
government in 1991. Korea, which is 
today India's eleventh-largest foreign 
investor, plans to raise its investments in 
India to dollars three billion by the year 
2000. 

The two countries took a concrete 
step toward that goal as their foreign 
ministers signed an investment guaran¬ 
tee pact after the Kim-Rao talks. The two 
leaders paved the way for a larger Kore¬ 
an business presence in India by agreeing 
to open a Korean consulate general in 
Bombay. In turn, India will seek to open 
a consulate general in Pusan, the second 
largest city in South Korea. 

The two leaders exchanged views on 


the situation in and around the Korean 
Peninsula, India and other regional and 
international issues. President Kim briefed 
Prime Minister Rao about his govern¬ 
ment's efforts to improve relations with 
Pyongyang and achieve peaceful Kore¬ 
an reunification. 

Reminding Prime Minister Rao of the 
South Korean concern over the North 


Korean nuclear problem. President Kim 
sought India's cooperation in the inter¬ 
national efforts to contain nuclear 
proliferation. Prime Minister Rao asked 
for South Korean support to India's bid to 
join the Asia-Pacific Economic Cooper¬ 
ation (APEC) forum, of which South Korea 
is a leading member. President Kim 
pledged his government will back the 
Indian efforts. 


Prime Minister Rao explained the In¬ 
dian government's push to win a 
permanent seat on an enlarged U.N. 
Security Council, President Kim agreed 
with his call for reforms of the world 
body and a more appropriate regional 
representation on the Security Council. 

Later, President Kim urged business 
leaders from Korea and Irniia totate full 


advantage of the mutually complemen¬ 
tary structures of the Korean and Indian 
economies to develop a stronger part¬ 
nership between the two countries. 

"We regard our relations with India as 
very important especially because India 
is a nation with limitless potential," 
President Kim said while addressing a 
joint meeting of Korean and Indian 
(Contd. on page 18) 


President Kim urged business leaders from Korea and 
India to take full advantage of the mutually 
complementary structures of the Korean and Indian 
economies to develop a stronger partnership between 
the two countries. 


Bilateral Economic Ties to be Strengthened: 

Trade Ministers 


T he Trade Ministers of India and 
Korea agreed in New Delhi on 
^ February 25 to widen bilateral 
economic ties, particularly in the areas 
of infrastructure development and the 
farm goods trade. 

The Korean Trade Minister, Mr Park 
lae Yoon, asked his Indian counterpart, 
Mr P Chidambaram, the Indian Minister 
for Commerce, to consider the lowering 
of tariffs for Korean capital goods and 
the Improvement of import quotas for 
Korean-made consumer appliances 
1 and electronics parts. 

Minister Park also expressed the 
Korean construction firms' keen interest 


in taking part in India's mammoth 
infrastructure projects. He pointed out 
that Korean businesses are seeking to 
tap the huge growth potential of the 
Indian market. 

Mr Chidambaram invited further 
Korean investment and suggested that 
Korea step up the import of Indian farm 
goods. India is the world's largest 
producer of fruits. 

Mr Chidambaram also encouraged 
Korea's involvement in supplying India's 
fast growing electricity demand. 

India is Korea's largest trading partner 
in the South-west Asian region. Korean 
investment in India at the end of 1994, 


according to the Bank of Korea, amoun¬ 
ted to dollars 52.6 million. This is slated 
to sharply increase with major South 
Korean conglomerates moving to enter 
the Indian market, including the Sam¬ 
sung Electronics Company which has 
announced plans for an electronics 
manufacturing plant in India. 

In 1995, India emerged as the fourth 
largest overseas construction market for 
Korean contractors, who won orders 
totalling dollars 935 million. This year, 
Daewoo Corporation has won a dollars 
1.5 billion order to build power plants 
in Korba. * 
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Giving Shape to an Indo-Korean Partnership 


The four-day, first-ever, historic visit of President Kim Young Sam to India which launches an era of 
accelerated economic and political cooperation between the two Asian democracies was extensively 
covered in the media in India. It was noted that the Indo-Korean partnership is 
blossoming and that the days ahead will see the potential being more fully realized. That Korea has 
achieved in India what few others have managed to do, also drew mention. Here are some excerpts 
from what the print media had to say about the Indian visit of President Kim in the context of the 
blossoming Indo Korean partnership: 


What the Media Said: 


The Times of India 

"The end of a reprehensible mililary rule and the 
democratisation and cleaning of South Korean society and 
politics, actively pursued by President Kim, have also 
contributed to the growth in this nation's international 
stature. Indo-Korean friendship is now being built on the 
twin foundations of mutual economic and political 
interest..." 

"India accounts for only a fraction of the nearly $ 10 
billion Korean direct investment overseas and there is no 
re.ison why the two Asian economies should not be more 
closely integrated. Korea's support to increased Indian 
participation in Asian forums has also been an important 
cementing factor and it is significant that Korea believes 
there are no contentious issues troubling Indo-Korean 
relations. Public interest in South Korea has also me reased 
mote recently in the context of India's own experiments 
with economic liberalisation and outward-cirientation. The 
so-called 'Korean model', of a business and market- 
friendly, yet active and positively interventionist State, has 
a wide appeal in India today." 


"The current byword in South Korea is segyehwa, 
meaning, in its narrowest sense, globalization. But, it 
extends beyond its literal meaning to crystallise the dream 
of a New Korea in the minds of the people. It stands for a 
resurgent Korea that will play an important international 
role." 

"For the Koreans, segyehwa means an emphasis on 
quality rather than quantity. It signifies the (3pportunity for 
private enterprise, where the role of the government is 
minimal." 


"Bureaucrats, naturally, resist change. Like in India, the 
Korean babus are known to exhibit the pokchi pudong 
(lying down and refusing to budge) attitude." 

"President Kim's motto taedo mumun (righteousness 
overcomes all obstacles) is the panacea. In the same way, 
the President's k'alguksu (simple? noodle soup) menu 
symbolises his frugality drive." 

Indian Express 

"At present, China is the preferred destination for South 
Korea's overseas investment, followed by Indonesia. India 
will overtake both these countries if investments which 
are on the threshold of being finalised are confirmed 
following the presidential visit." 

"In two-way trade, India and South Korea are sotting an 
ambitious target of $ 5 billion by the year 2000. The 
target may not be unrealistic since South Korean exports 
to India rose by an incredible .311 per cent in 1993, when 
bilateral relations look a leap forward with the Indian 
Prime Minister's visit to Seoul." 

The Economic Times 

"President Kim Young Sam's visit symbolises the jump 
in South Korea’s interest in India after economic 
liberalisation. South Korean firms are moving fast and 
aggrc?ssively to re-locate production in India, and not just 
to serve the domestic market. What makes them different 
from companies of some other countries is that they aim to 
integrate India into their international production matrix. 
That is reflected in their commitment to scale economies 
and a readiness to transfer frontline technologies, and 
models." 

"As Seoul's exports have increased, so too have its 
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imports from India. And here it is South Korea's proven 
ability to undergo continuous structural change which 
provides grounds for optimism. That will ensure Indian 
exports barrier-free access, unlike in older, more 
industrialised—but much slower-to-adjust—developed 
economies." 

The Sunday Observer 

"The Korean Dragon came, saw and conquered more 
than any other Dragon of the Pacific rim." 

"South Korea has an economic-political-strategic 
importance of its own, and its President Kim Young Sam 
was found to be a man of extraordinary courage, boldness 
and initiatives." 

"In a single stroke of economic statesmanship, Kim 
Young Sam accomplished what giants like japan and the 
US failed to achieve in four years of interaction with India 
since it launched its policy of liberalisation and 
globalization." 

"Both India and Korea have memories of colonial rule. 
These memories struck a note of empathy and cordiality 
which will go a long way to cement the flowering 
relationship between the two." 

"Kim's visit made a strong impression on the Indian 
people whose knowledge of, and information about, 

Korea is scanty. They were deeply impressed by a man 
who told an Indian correspondent that the greatest 
influence on his life had been that of Mahatma Gandhi, a 
man who fasted for three weeks to protest against military 
rule." 

The Observer 

"Where corporate japan has been hesitant and slow, 
watching India's tantalising growth prospects but 
cautioned by India's political drift towards unstable 
governments, corporate Korea has taken a bold decision 
to enter India without hesitation. Korean businessmen 
have been encouraged in this decision by their innovative 
president." 


"South Korea having become the world's eleventh 
largest economy, India should forge close bilateral links 
with that country. In the fields of transportation, 
construction and communications. New Delhi has much 
to gain and learn from Seoul. South Korea is a tough 
competitor to famous Japanese brands like Sony, National 


and Panasonic. Samsung is an instance in point. Samsung 
can match the best in Japan for colour television and 
video. India should initiate follow-up steps to expand and 
strengthen economic relations with South Korea." 

The Deccan Herald 

"President Kim's visit to India—the first by a South 
Korean Head of State—^was the ceremonial start to the 
implementation of a decision made: "Let's go to India". 
His country is now satisfied that India qualifies for 
investment in a big way." 

"The Uttar Pradesh township of Noida, which is a 
suburb of Delhi, seems destined to undergo a South 
Korean transformation." 

"India and Korea, two old civilisations, therefore, are in 
a position to take full advantage of the existing 
opportunities and we are noticing a significant growth on 
all fronts. If the present trend continues, the relation will 
undoubtedly lead us to accept that both the countries are 
going to play an active role as "partners in progiess" in the 
Asia-Pacific region in the years to come." 

The Hindu 

"The first civilian president in 32 years, he (President 
Kim) embarked upon the task of curing the political 
system of malignant symptoms, including widespread 
misconduct and c orruplion in politics and officialdom, lax 
social discipline, breakdown of authority, regional 
animosities and suspiciously excessive consumption by 
the newly rich. He began his term with the declaration 
that he would not accept even a single won (South Korean 
currency) in political funds. At the same time, he made 
public his family assets—a gesture that was followed by 
the prime minister, senior officials, legislators, presidential 
secretaries and ranking members of the political parties." 


"In keeping with the new warmth, India and South 
Korea are poised for a major advance in the development 
of their bilateral relations, both in economic and political 
fields" 

The Pioneer 

"In the ultimate analysis, in kw'ping with the rising 
status of both India and South Korea in the world 
community, there is pletUy of room for building a new 
partnership between them." 
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History of Tokto Islets 


According to historical evidence the islet has been part 
of Korean territory since the year 512. 



T okto islets are located in the East 
Sea of the Korean Peninsula. They 
are small outcroppings of rock, 
barren and virtually uninhabited whit h 
have f)een historically a part of Korea. 

According to historical evidence, the 
islet, which is today guarded by South 
Korean police, has freen part of Korean 
territory since the year 512, the thirteenth 
year of the reign of the Silla Dynasty 
King Chijung. 

It was only in 190.S that Japan 
unilaterally incorporated Tokto, which it 
called Takeshima, into japan's Shimane 
Prefecture. This was during the unfortu¬ 
nate period when the Yi Dynasty of 
Korea was deprived of its diplomatic 
power by Japan under the Korean-Japan 
Protectorate Treaty. 

Most revealing is the Japaneseofficial 
document issued during the rule of the 
Japanese King Meiji that formally 
recognized Tokto as being part of 
Korean territory. 

There are also many Japanese 


documents and maps which described 
Tokto as part of Korean territory. The 
official map of the Tokugawa 
Government, made by Aka Nagakubo in 
1775, marked Tokto as part of Korean 


territory, while a Japanese map in 1821 
by Chukei Ino did not show Tokto 
(Takeshima) at all. A map made by 
Japan's top authority on maps, Sihei 
Hayashi, in 1785 on orders from the 
Tokugawa Government marked Songdo 
and Chukdo in the East Sea and clearly 
explained that the two islands were 
Korean. In addition, the Government- 
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authorized atlas. Hydrographic or 
Waterways Maps, published after 
annexation described Tokto in the Korean 
chapter. A book on Oki islands written 
in 1667 by official order described the 
position of Ullung-do and Tokto, and 
clearly marked Oki as the boundary of 
Japan. 

Observers say that the apparently 


inexplicable Japanese claim stems from 
Tokyo's intention to promote Japanese 
fishermen's demands that they be al lowed 
to fish around Tokto, a well-stocked 
fishing ground. These demands have 


arisen in connection with the Japanese 
government's moves to establish a 200 
nautical mile exclusive economic zone 
arc^und Japanese shores by mid-June. 
Such an exclusive zone is also sought by 
Korea and other countries and is subject 
to diplomatic negotiations with 
neighbouring countries. 

Territorial disputes generally arise 
when countries which were once strong 
and prosperous claim title to territory on 
the basis of their past control or because 
of different interpretations of boundary 
treaties. 

In the case of Tokto, however, there is 
no material evidence to prove that Japan 
ever controlled Tokto with the intention 
of appropriating it, except for the period 
of its colonization of the Korean 
Peninsula. Japan only used the sea around 
Ullung-do and Tokto. On the other hand, 
Korean historic documentsdescribe both 
the intention and the action taken to 
implement Korea's territorial rights to 
the islets. 

Also, themapof All Choson, believed 
to have been drawn in the fifteenth 
century, clearly shows that Woosan as 
well as Ullung islands as being part of 
Korea. Woosan is an ancient name of 
the Tokto islets. ★ 


Most revealing is the Japanese official document issued 
during the rule of the Japanese King Meiji that formally 
recognized Tokto as being part of Korean territory. An 
earlier all Choson map also shows the same. 
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Lens Eye 


Pictorial Highlights of President 
Kim Young Sam's India Visit 



President Kim 
with Indian 
President 
S.D. Sharma, 
Vice-President 
K.R. Narayanan 
and 

Prime Minister 
Narasimha Ran 
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President Kim 
addressing 
Indian and 
Korean 
businessmen 




President Kim 
meeting 
members of 
the Korean 
' community in 
New Delhi 
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1996 Proclaimed "Year of Literature" 


T he "Year of Literature" was officiaIly 
proclaimed in Korea january 19 
with the aim of bringing literature 
closer to the public. 

In a ceremony held in Seoul, Minister 
of Culture and Sports Kim Young-soo 
proclaimed 1996 as the year dedicated 
to the development of literature. 

"Korean literature is faced with a major 
task of reestablishing its status by 
overcoming the influence of com¬ 
mercialism on literary works and of 
working for the 'globalization' of local 
literature,' Suh Ki-won, president of the 
Organizing Committee of the Year of 
Literature said. 

A series of commemorative perfor¬ 
mances followed. Poet ChoPyong-wha, 
prc.'sident of the National Academy of 
Arts, read his poem "May Writers Meet 
1heir,Spring of Creation!," and Kim Nam- 
jo recited the poem "Of Our Missions." 

Female "pansori" virtuoso Ahn Suk- 
son sang the folk song version of a famous 
poem "Love's Silence" written by Han 
Yong-un (1879-1944). 

TheOrganizingCommitteeoftheYear 
of Literature is planning a wide variety of 
programs throughout this year to 
encourage people to read books. 

The 22 small and big commemorative 
projects include the establishment of a 
literary center and a translation center, 
holding of an international seminar and 
a festival of ethnic Korean writers. 

The literary center is to provide local 
literati an easier access to information 
necessary for their careers, while the 
translation center will set up strategies 
for better introduction of Korean literary 
works overseas. 

An international seminar on the 
popularization and introduction of 
Korean literature abroad is also being 
planned. 

The highlight of the series of events 
will be a festival of Korean writers active 
^th at home and abroad, which is aimed 
atenhancing the activities of local writers, 


globalizing Korean literature and 
supporting the literary community in 
provincial areas. 

The government has designated each 
year a special period to promotea certain 
field of art since 1991. 

The year 1991 was the "Year of Drama 
and Film," 1992, the "Year of Dance," 
199.3, the "Year of Books," 1994, the 
"Year of Korean Music," and 1995, the 
"Year of Art." 

Korean literature is known as one of 


the most splendid and distinctive of all 
the greatEast Asian literatures. However, 
the country sli 11 rema ins on the periphery 
of the world literature map and is yet to 
produce world-renowned authors. 

Since 1892 when an old classic novel 
"The Story of Chun-hyang" was translated 
into French by HongChong-y, a Korean 
student studying in France, more than 
.300 literary works have been published 
in foreign languages including English, 
German and Spanish. But they are not 
yet given due overseas evaluation. 

It was not until 1980 that the 
government affiliated Korean Cultureand 
Arts Fou ndation (KCAF) started to sponsor 
the translation of Korean literary works 
into English, French, German and other 
languages. 

With the government's designation of 
1996 as the Year of Literature, however, 
how to effectively promote Korean 
literature abroad is expected to become 
the primary concern of the local literary 
community. 

The Culture and Sports MinLstry will 
begin work to form a fund of 10 billion 
won to support translation of Korean 
literary works. 


The ministry also plans toopen Korean 
literature translation centers at 
universities of foreign countries. 

In addition, the KCAF plans to sponsor 
the translation of 29 Korean literary 
works into foreign languages this year. 
Twenty works were published under the 
KCAF sponsorship last year. 

In articles printed in the January issue 
of the literary magazine Literature and 
Thought, Prof. Kwon Young-minof Seoul 
National University and two other ! 


scholars called for the necessity of 
cultivating gifted translators. 

7 hey also suggested that textbooks on 
Korean literature be published to be 
used to teach students Korean literature 
at schools in foreign countries. 

Kwon's views were echoed by other 
scholars. The late Marshall Phil, who 
was professor of the U n i versi ty of Hawai i 
Ijelore his death last year, and Peter Lee 
of the University of California in Los 
Angeles pointed out that there are not 
enough textbooks or anthologies of 
Korean literature with which they can 
teach to foreign students. 

"It's time for us to develop textbooks 
on Korean literature with which we can 
educate students systematically," said 
Prof. Phil in an article before his death. 

According to the scholars, American 
universities which have faculty members 
in Korean literature above the assistant 
professors level are still few. 

Even though some foreign universities 
are determined to establish Korean 
literature departments, they are faced 
with difficulty of finding qualified 
professors. ★ 


Korean literature is known as one of the most splendid 
and distinctive of all the great East Asian literatures. A 
wide variety of programs are planned throughout this 
year to encourage people to read books. 
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Korean Technology a Success In India 


I ndia has emerged as one of the most 
promising markets for Korean com¬ 
panies which eye India as one of the 
world's biggest markets with a popu¬ 
lation of over 880 million and are 
consequently busy sending market 
survey teams and establishing local 
branches. 

Accordingly, the largest conglome¬ 
rates in Korea, including Hyundai, 
Samsung, LG, Daewoo and Ssangyong, 
are planning largescale investments in 
India in such areas as electric-electro¬ 
nics, automobiles and chemicals. 

Korean firms are attracted by the fact 
that of the total Indian population 
between 23 and 28 percent with an 
annual income of more than dollars 
one thousand have latent purchasing 
power, making India the sixth largest 
economy in the world in terms of 
purchasing power. 

That India is the largest prat ticing 
democracy in the world with a stable 
political system and the private sector 
accounting for more than three-fourths 
of the gross domestic product are also 
plus points. The steady GNP growth in 
India alongwith moderate levels of 
inflation and a comfortable foreign 
exchange reserves position are also 
reassuring. 

The abundant, highly educated labour 
supply in India as well as the up-to-date 
nuclear, software and satellite 
technologiesavailable in India have also 
attracted Korean investments. In view of 
all this, Korean business groups are 
investing in India in the fields of 
electronics, chemicals, financing and 
infra.structure unlike their previous 
investment in developing countries 
which focussed on light industries such 
as clothes and textiles. 

The Hyundai group completed a 
container plant in India in March last 
year and is now constructing a 
hydroelec:tric power plant. The Samsung 
group started constructing a colour 


television plant and will construct an 
audio plant, a refrigerator plant, a TDX 
plant and a Braun tube plant, .step by 
step. Sister companies of the LG group, 
including LG Electronics, LG Securities 
and LG Information and Communications 
are also seeking joint venture projects 
with Indian companies. Korea Mobile 
Telecom will advance into India with its 
radio paging technology. 

The booming investment by Korean 
firms in India can also be attributed to the 
Indian government's open door policy 
and economic reform drive. 


Samsung Electronics is focu.ssing on 
the home appliances market expecting 
that alongwith steady economic growth 
India will emerge as a promising market. 
Lower import tariffs have also opened 
the market in Ind ia. Targeting the growing 
market in India with 150 million 
consumers with higher incomes, 
Samsung decided to construct a colour 
television plant through a joint venture 
with Reasonable Ciomputer Solutions. 

Samsung, which is one of Korea's 
largest electronics companies, will have 
a 51 percent stake in the joint venture 
with a paid in capital of dollars ten 
mi llion. The remai ning share goes to the 
Indian partner. 

The construction of the plant will be 
completed this year and production will 
start in 1997. It will be capable of 
producing two lakh colour televisions 
per year. 

Samsung is also developing the market 
in India by directly exporting home 
appliances, facsimile machines, printers 
and electronics parts. For this, the 
company opened a local branch office 


in Bombay in 1994. The company's 
exports to India were doubled to dollars 
50millionin1995fromdollars25 million 
in 1994. 

Fortheemerging telecommunications 
market, Korea Mobile Telecom is actively 
developing India's radio paging service 
market. It is also a part of KMT's efforts to 
diversify its businesses and expand its 
overseas markets. It started offering radio 
paging services at the end of last year by 
completing estabi ishment of a mu Iti-city 
paging service network. 

For radio paging service in ten major 


cities, including Bombay and Delhi, KMT 
established DSS (Dalmia-Sunkyong- 
Samsung), a joint venture with the Dalmia 
group of India and Korea's Samsung 
Electronics. KMT invested dollars 1.87 
million in the joint venture to hold a 29.5 
percent slake. In the joint venture 
established in September 1994, Samsung 
holds another 19.5 percent and the 
Dalrniasthe remaining 51 perc ent. 

KMT's radio paging service is capable 
cjf accommodating five lakh subscribers. 
The service areas of India's ten major 
cities accounts for 79 percent of India's 
total telephone traffic. Since the cities, 
which also account for 70 percent of 
India's economy, are now emerging as 
thecore areas of economic growth, KMT 
expects that the project will produce 
higher profits. 

Receiving technologies from KMT, 
DSS has proved to be the most superior 
radio paging service provider in terms of 
service coverage, defeating the world's 
renowned telecommunications com¬ 
petitors. The test was conducted by the 
Department of Telecommunications of 


Korean business groups are investing in India in 
electronics, chemicals, financing and infrastructure 
unlike their previous investment in developing countries 
which focussed on light industries such as textiles. 
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the Indian Telecommunications Ministry. 

And, Seoul Mobile Telecommuni¬ 
cations Corporation (SMTC) became the 
pioneer in reaching the Indian paging 
service market when it finally .agreed to 
join in an Indian consortium in February 
1995 to set up MODI Korea Telecom 
which will provide a paging service in 
major Indian cities. This multilateral 
consortium is between three Korean 
companies and two India-based 
companies. With SMTC holding a ten 
percent equity stake in it, the consortium 
began servicing in seven cities in March 
and India's moslpopulouscity of Calcutta 


was added in the service coverage in 
September. The eight cities covered are 
Calcutta, Chandigarh, Jaipur, Kanpur, 
Lucknow, Varanasi, Indore and Madras. 

Korea's Naray Mobile Telecom has 
also joined hands with an Indian telecom 
equipment manufacturer in its advance 
into the Indian market, thus setting up 
NiceTelecom which will provide paging 
services initially in Assam, Jammu & 
Kashmir and Andaman & Nicobar as 
wellasinthecitiesofBhopaland Nagpur. 
Other companies involved in this joint 
venture are LG Informations and 
Telecommunications of Korea, SMES of 


India, Esquire of the US and PTT of 
Germany. Nice Telecom will come into 
operations in June. 

Naray Mobile Telecom also intends 
to launch trunked radio system services 
through the joint venture company in six 
other Indian cities including New Delhi 
and Bombay. 

Up to date equipment and facilities 
have thus allowed Korean telecom¬ 
munications companies to offer the best 
radio paging services through which 
Korean firms are transferring know-how 
and technology to India. ★ 


Samsung to Invest $ 630 m in India 

SEC will put in $200 million and the remaining will be raised from partners and banks 


K orean giant Samsung Electronics 
Co (SEC) will invest $630 million 
in India in three phases to produce 
consumer elec Ironies, communicaticjn 
equipment and computer software 
through a wholly owned subsidiary, the 
chairman Jink Ku Kang has said. 

Speaking at a press conference in 
New Delhi on February 27, the conclu¬ 
ding day of the Korean President Mr Kim 
Young Sam's visit tcj India, Mr Kang said 
the probable locations in India could be 
near Delhi, Bombay and Bangalore. 
Out of total planned investment of 


$630 million, he said, SEC would put in 
$200 million and the remaining $430 
million would be raised from joint ven¬ 
ture partners and banks. 

The investment has came on the heels 
of receiving the recent approval from the 
Indian Government for large scale invest¬ 
ment in the country, the chairman said. 

The holding company, which will be 
formally established during J996, will 
eventually produce and market colour 
TVs, refrigerators, washing machines, 
microwaveovens, PABX, paging systems, 
TDX, other telecommunications systems. 


pagers, keyphones, cellular phones, 
facsimile machines, monitors, personal 
computers, colour picture tubes, tuners 
and other electronic parts and 
components, the SEC chairman has said. 

The Indian electronics market is 
growing at the rate of 15 per cent per 
annum and was expected to become $ 
27 billion, the same scale as the current 
annual Chinese market, by 2005. SEC is 
planning this kind of large-scale 
investment in order to be among the top 
three electronics makers in India at that 
time. ★ 


Birlas tie up with LG for White Goods 

LC is planning an investment of $2 billion in India by the year 2000 


T he G P Birfa group and C K Birla 
group will be setting up a joint 
venture company with LG Elec¬ 
tronics of South Korea to manufacture a 
range of white goods, including colour 
televisions, audio and video equipment. 

Both the sides will be having equal 
stake in the company. 

The initial investment in the project 
has been estimated at Rs 510 crore. The 


project will be located near New Delhi. 

I G Electronics is part of the $60- 
billion LG group and is among the (op 
three business houses in South Korea. 

LG Electronics chief executive officer 
John Koo has said: "We see ourentry into 
the Indian market as an important part 
of our overall globalization strategy." 

Mr C K Birla will be the chairman of 
the joint venture company. 


LG Electronics is planning several 
other projects in India for key compo¬ 
nents and office automation products. 

LG Group is in addition examining 
opportunities in the area of chemicals, 
PVC, highway construction and software 
development. 

The group is planning an invest¬ 
ment of $2 billion in India by the 
year 2000. ★ 
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Even as Korean multinational companies treat the world as their stage under the globalization 
policies pursued by President Kim, they are developing fresh strategies in the fast-changing 
international trade scenario. Here are excerpts of interviews with Kim^ Yang-kyu, Director of 
Marketing, LCSemiconCo. HanChang-seock, Vice-President of Hyundai Electronics and Chung 
Eui-yong, Director of Semiconductor Sales Division, Samsung Electronics, regarding their plans 
for the coming year. 



Hyundai Emphasizes Development of Multimedia 


H yundai Electronics plans to invest 
total of $6.6 billion until the year 
2000 to build five new semicon¬ 
ductor manufacturing plants overseas 
especially inthe three regions of America, 
Europe, and Southeast Asia. 

Rcjgarding such large-scale invest¬ 
ments by Hyundai Electronics which 
was announced at a time when the 
world's semiconductor market has been 
experiencing a downward fall very 
recently, Han Chang-seock says, "When 
we look at previous investments, it 
generally takes about 24 to .30 months 
from the start of construction work until 
products are manufactured in full scale 
of capacity. A company cannot enjoy 
success if it does not make new 
investments because the market is 
experiencing recession. Therefore, 
investment cannot be unconditionally 
reduced just bec ause there is a recession 
in the market." 

"On the other hand, while the present 
situation is a short-term situation which 
has a little bit of problems, our basic 
policy is to minimize the effects of the 
present situation by making adjustments 
in the production and/or product mix 
while reaching a certain level of 
necessary investment amount in research 
and development. However, it is 
anticipated that market growth will be 


slower than that of last year. A problem 
lies in the fact that prices are lowered in 
the spot markets of Southeast Asia, which 
has proven to be a cause for a headache," 
added Han. 

According to Han, Hyundai 
Electronics achieved a total sales of $4 
billion in the semi conductor field last 
year and it is predicted that Hyundai 
Electronics will grow at least an average 
of .30 percent annually {.3.S percent in the 
memory field). 

"The key to success in the 
semiconductor business is discovering, 
at the right time, the product that is 
needed by the market. Up to now, Korean 
businesses accomplish success by 
utilizing their strengths in manufacturing 
a commodity type of products like 
memory. From now on, hcjwever, the 
target should be reassigned to have wider 
product portfolio in the multi-media field. 
In the future?, everything will be related 
with multimedia," says Han. 

As the market is moving toward 
multimedia, Hyundai Electronics is 
preparing, through various means, to 
develop and secure a comprehensive 
range of new products in the multimedia 
field. Hyundai Electronics is exerting its 
utmost effort on the development of key 
components, and one of the most recent 
prexfuct, single chip MPEG^, will be 


introduced to the market soon. 

Hyundai Electronics’ plans for its 
semiconductor business until the year 
2000 are to expand its total sales by 30 
percent in the non-memory field and 
also to strengthen and maintain the 
competitiveness of the company’s 
technology in the memoiy field. 

"Hyundai's strength lies in the fact 
that our top management directly leads 
the management from the decision¬ 
making stage until the final 
implementation if it is important business, 
therefore allowing all decisions to be 
made very quickly. We have the right 
attitude to quickly acquire any gewd 
technology resources. And, we are, 
comparatively speaking, well 
globalized," Han said 

"In the non-memory field, for core 
technology acquisition, we are working 
internally for long-term technology 
development, and wearegetting licenses 
from overseas or sometimes acquiring 
companies with the core technology 
necessary in the short-term. For product 
development, we use various methods, 
such as internal development, 
recruitment of outside experts and, 
especially, US R&D centers, joint 
development, and joint-ventures," he 
said. * 
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Samsung Elect. Targets 10 Trillion Won in Sales 


W ith the automation and digita¬ 
lization, electronic products are 
being equipped witn high-capa- 
city semiconductors which would 
facilitate the use of more data and 
graphics. Along with this, the number of 
personal computers are increasing at 
about 20 percent annually, while the 
capacity of memory chips are increasing 
at about 40 to 50 percent. 

With this as a background, the share 
of memory chips held in the 
semiconductor market is growing more 
and it is viewed certain to expand further 
in the future. 

"However, this does not mean that we 
do not have to extend and develop the 
non-memory field in the future. The 
important thing is that, as in the case 
of television and audio sets, the addition 
of new functions and making these 
products lighter, thinner, shorter and 
smaller would not have been possible 


without the development of semi¬ 
conductor chips," says Chung Eui-yong, 
director of memory marketing at the 
semiconductorsalesdivision of Samsung 
Electronics. 

Samsung's revenue for products 
including LCDs surpassed 8.5 billion 
dollars last year. Of this, non-memory 
sector accounted one trillion won. For 
this year, the company's revenue is 
targeted at 10 trillion won and, despite a 
recent fall in price, Samsung forecasts 
that it can attain the target. 

"As for the market prospects, we are 
quite positive. The semiconductor 
industry is very much affected by the 
worid economy and we take it that it wiii 
continue its progress favorably for the 
next two years," Chung said. 

"Under such circumstances, as there 
is no major obstacle, I think, the demand 
of semiconductors will maintain a 
favorable state and the recent fall in the 


price of semiconductors is a passing 
phenomenon that has litle relation with 
the world economy," he added. 

Presently, the US is Samsung's biggest 
market with 40 percent of its sales vimile 
Europe, japan, and Southeast Asia each 
take up 20, 15 and 20 percent sales 
respectively. 

"The business sector which is faced by 
growing difficulty in the process of 
carryingout our semiconductor business, 
lies at the equipment side. At present, 
Samsung has set up joint venture plants 
with DNS and Towa of Japan and with Tl 
for assembly work and with Toray for the 
production of ICs for ICD drives," said 
Chung. 

Besides this, he added, Samsung has 
entered i nfo rfx)perative relationsh ip with 
most of the industry's leadi ng firms around 
the world for the joint development of 
equipment for the next-generation 
semiconductors. ★ 


LG Semicon Formulates the 'Twin & Star' Strategy 


F ollowing arc oxcvrpts from an 
interview with Kim Yang-kyu, 
Director ofMarketing ofL G Semicon. 
Q: How would you evaluate, over¬ 
all, your company's management 
performance in 1995? 

A; By possessingtheworld'stop quality 
comprehensive manufacturing capacity, 
we beca me the number one leader wh ich 
has not permitted any others to come 
close. Last year was a year in which we 
established the foundation for a global 
management system by such means as 
establishing technology centers and joint 
venture R & D companies in the U .5. and 
Great Britain and working on building 
factories in the Southeast Asian region. 

In 1996, LG Semicon plans to mass- 
produce 64M DRAM and also develop 
next-generation 256M DRAM and ten 
types of Hi-Chips. 

Q: What are the management plans 
for 1996? 

A: Our company's total sales target is 
5 trillion won, an increase of 85 percent 
from the previous year. With regard to 
our product strategy, we have formulated 
what we call 'The Twin & Star' strategy 
which aims at reaching a gross sales of 
10 trillion won by the year 2000. 

By 'The Twin Strategy,' we mean the 
development of the world's top class 
super-speed DRAM's and ASIC's, thereby 


continuing our rapid growth. By 'The 
Star Strategy,' we mean discovering or 
cultivating the world's first-class 
roducts, thereby becoming the world's 
est semiconductor manufacturer that 
plays the leading role in the Hi-Media 
field. 

Q: What are the global strategies of 
LG Semiconductors? 

A: In order to secure high-standard 
contpetitiveness in the global age, LG 
.Semicon intends to greatly focus on the 
comprehensive globalization of our 
development of manufacturing, and 
marketing capabilities and our human 
resources. 

Firstly, we will quickly acquire the 
various regionally differentiated Hi- 
Med ia tech nologies by estabi i sh i ng R&D 
centers, both purely self-owned and also 
joint-ventures, in 10 different regions of 
the world. 

As for manufacturing, we are in the 
process of working on the construction 
of local factories in Southeast Asia, 
including Malaysia. We are also actively 
study! ng the feasibi I ity of enter! ng Eu rope 
and America. 

The most important, above all, is the 
fostering of the best manpower who can 
execute our global strategies. For this 
purpose, we have started providing what 
v/e call 'The 21st Century Pioneer 


Program' both in Korea and overseas, 
with the ultimate aim of training 1,000 
elites. 

Q: What are some of the ways of 
fostering the growth of non-memory 
products? 

A. LG Semicon plans to focus sharply 
on the development of ASIC and Micro 
products, with the aim of reaching 2 
trillion won worth of annual sales in the 
year 2000. We plan to secure the 
technologies of the future in the areas of 
RISC, DSP, Graphic, CCD, etc. 

Also, through collaborative develop¬ 
ment between overseas R&D centers, 
we plan to secure Hi-Chips which 
possess international competitiveness in 
the world market. Our major products 
that will be introduced in 19%areMpact 
{all-purpose multimedia chip), HiSound, 
and ICs for 3-dimensional graphics. 

The semiconductor industry does not 
have any eternal winners or losers. It is 
an unpredictable and extremely 
competitive industry in which no eternal 
success can be hoped for. Korea's 
semiconductor makers, which enjoyed 
success and grew very rapidly through 
aggressive investments in the last 3-4 
years, have a lot of assignments and trials 
remaining to be overcome. This year will 
prove to w a watershed year in which 
these trials must be overcome. ★ 
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Special ICAPS Session on Korea 


T he Second Conference of the. 
Indian Congress of Asian and 
Pacific Studies (ICAPS), held in 
Hyderabad from January 26 to 28 not 
only devoted a special session to Korea 
but also featured a Korean Panorama 
organised by the Embassy of the 
Republic of Korea in India. 

The Dr B.R. Ambedkar Auditorium in 
the Hyderabad University was the venue 
of the Panorama in which two acclaimed 
Korean films, "Beyond the Mountains" 
and "Honjadonum Baram gaibi" were 


screened. A photo-exhibition with 25 
displays, inaugurated by the Vice 
Chancellor of the Hyderabad University, 
Mr Covardhan Mehta, sensitively 
depicted various facets of life in Korea. 

The Special Session on Korea 
deliberated over two aspects of Korea. 
The first theme was "Korea since 
Liberation: Tran,sformation and Tasks". 
The second dealt with "Korea and 
Buddhism". 

The first part was chaired by T C A 
Rangachari with Professor R R Krishnan 


as the Theme Organiser. The Speakers 
included B M Oza, Prof. Krishnan and 
Sanjaya Baru. 

The second part was chaired by Choi 
Byong Hon who presented a paper 
“Religious Conflicts in Korea today". 
S K Kim spoke on "Buddhism as a Princi¬ 
ple of Peace and Cooperation", Nam 
Dong Shin on "Wonhyo's Contribution 
Towards Popularisation of Buddhism and 
His Philosophical System" and Nah Hee 
La on "The Korean Concept of God in 
Ancient Times and Kingship". ★ 


President Kim's Historic Indian Visit 


(Contd. from page 5) 

business leaders. The meeting was 
hosted by the three Indian Industry 
organisations—FICCI, Cll and 
ASSOCHAM. 

Some 40 Korean Chief Executives, 
including those from such large con¬ 
glomerates as Daewoo, Hyundai and 
Samsung, joined their Indian counter¬ 
parts inthe meeting where President Kim 
spoke about, "A New Partnership for a 
Pacific-Indian Ocean Economic Region." 

From the Korean .standpoint, the stale 
visit to India by the Korean President had 
as its top objective the establishment of 
an international cooperation system for 
the peace and security of the Korean 
peninsula. The visit also has great eco¬ 
nomic meaning as a turning point tor 
Korean investments into India. India is 
forecast to become one of the large.st 
markets in the world in the 21 st century. 
Of particular importance is the fact that 
India plays a significant role as a bridge¬ 
head for entering the Southwest Asian 
market which cannot be ignored. 

At a banquet hosted in honour of 
President Kim, the Indian President, Dr 
Shankar Dayal Sharma said that India 
and South Korea should look for 
complementarities to propel their com- 


mercialtiestoa newhigh. President Kim 
described his visit as a "turning point" to 
consolidate investment centered eco¬ 
nomic ties. Thirty eight leading South 
Korean businessmen accompanied Pres¬ 
ident Kim. He hoped his visit would 
bring about a substantial increase in 
Korean investment in India. Dr Sharma 
stressed that the new market-oriented 
economic policies of the two countries 
provide a solid base for closer ties. 

1 he President recalled that India was 
privileged to play a humanitarian role at 
the end of the Korean War as Chairman 
of the Neutral Nations Repatriation Com¬ 
mission. India also contributed a medical 
team to tend to the wounded in the 
conflict. 

Hailing South Korea's achievements. 
President Sharma said South Kortea is 
correctly described as the"Miracleof the 
east" as in the span of one generation its 
per capita income had risen from US 
dollars sixty to the present US dollars ten 
thousand. 

Commenting on the reunification of 
the two Koreas, Dr Sharma said India 
was convinced thatthe realization of this 
objective wou Id contribute to peace and 
stability in Asia. 

India has pursued the "look East pol¬ 


icy" in sharper focus in recent years and 
the process of regional cooperation in 
South Asia was proceeding steadily, the 
President said. 

Speaking at the banquet, President 
Kim called for India and South Korea 
joining hands and pooling their strength 
to work together to "build a broad silk 
route linking India to the Republic of 
Korea". He also expressed the hope that 
hisvisitwouldcontributetoprovidingan 
impetus to new waves of cooperation in 
the broad region encompassing the Indi¬ 
an and the Pacific Oceans. 

India and Korea could promote their 
common economic interests by effec¬ 
tively combining India's abundant 
natural resources and manpower and 
South Korea's capital and technology, 
he felt. 

President Kim received a red carpet 
welcome on his arrival and among those 
who welcomed him at the Rashtrapati 
Bhawan, where a ceremonial reception 
was accorded to him, were the Indian 
President, Prime Minister, Cabinet Min¬ 
isters and members of the Diplomatic 
Corps. He was very delighted to come to 
India which is the "first democracy" in 
Asia and the home of Buddhism. ★ 
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Korea Awaits FIFA's Decision 


With its long and glorious tradition of football and eminent position as a fodtbid^ playing Asiah 
country, the entire Korean nation looks forward to the World Cup 2002 being hosted by Korea. 



Lets Learn U(prean 




[irQini muoshimnikka?] 

~L 444 5I#44? 

[KQ hoteri 6die itsiimnikka?] 


What is your name? 

Where is the hotel located? 

M-g- 

444 ^^#44? 

4^4 44^44? 

[igdsiun mudshimnikka?] 

[0dis6 Osydtsdmnikka?] 

[6tt6k’e chineshimnikka?] 

Whi?l is this? 

Where are you from? 

How are you doing? 
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KIM-CLINTON PROPOSE FOUR NATION TALKS 



Kim-Clinton Summit 

Four Nation Talks Proposed for Lasting Peace 



The Korean President, Mr Kim Young Sam (right), shaking hands with the U.S. President, Mr Bill Clinton. 

Seoul and Washington have informed Beijing and Pyongyang about the proposal being 
considered a most ambitious South Korea-US initiative to bring about a new peace structure 
on the Korean peninsula to replace the 43‘year old Korean armistice brought into jeopardy 

by North Korean moves. 


A ftertheirsummittalksonApril 16 
during the visit of the US Presi¬ 
dent, Mr Bill Clinton, to Korea, 
the Korean President, Mi Kim Young 
Sam, and his US counterpart called on 
North Korea and China to join them in 
talks to end the 43-year old standoff 
between the two Koreas. 

This most significant proposal made 
by Presidents Kim and Clinton calls for 
discussions between the four countries 
for the establishment of a new peace 


regime on the Korean peninsula. 

The proposal calls for representatives 
of the four nations to meet as soon as 
possible and without pre-conditions. In 
a joint post-summit announcement, the 
two presidents said the purpose of the 
talks was to initiate a process aimed at 
achievi ng a permanent peace agreement 
on the Korean peninsula. It said that this 
process should also address a wide range 
of tension reducing measures. 

Both Seoul and Washington have in¬ 


formed Beijing and Pyongyang about 
the proposal which is being considered 
a most ambitious South Korea-US initia¬ 
tive to bring about a new peace structure 
on the Korean peninsula to replace the 
43-year old Korean armistice which has 
been brought into jeopardy by North 
Korean moves. 

President Kim noted Washington's 
firm opposition to any direct talks with 
Pyongyang on the peace issue. While 

(Cont'd on page 19) 
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Kim-Clinton Propose Four Nation Talks 






Seoul and Washington have informed Beijing and 
Pyongyang about the proposal which is being considered 
a most ambitious South Korea-US initiative to bring about 
a new peace structure on the Korean peninsula to replace 
the 43-year old Korean armistice which has been brought 
into jeopardy by North Korean moves. 
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Good Showing by President Kim's New Korea Party 

Reforms to Continue Amid Stability 


T he ruling New Korea Party of which exp>ected to gam a majority here, 
President Kim Young Sam fared came up with only 18, The ruling party 
surprisingly well in the General also won 38 of the 44 seats in its power 
Elections in South Korea on Aprilll. The base of Pusan and South Kyongsang 
outcome provided the moral equivalent Province. 

of victory to the ruling party and what is Following the impressive performance 

seen a$ humiliation for the main by the ruling party candidates. President 
opposition party. Kim said, "I wholeheartedly appreciate 

Though its final tally was just eleven seats short of a 
majority in the unicameral National Assembly^ the New 
Korea Party came out strong enough to attract newly- 
elected lawmakers from the outside and control the 
legislature. 

Though its final tally was just eleven that the people had confidence in and 
seats short of a majority in the unicameral gave support to the government and the 
National Assembly, the New Korea Party ruling party." He saw in the election 
cameoutstrongenoughtoattract newly- results a demonstration of the people's 
elected lawmakers from the outside and aspirations lor correctingold-style politics 
c:onlrol the legislature. and ac hieving transparent and clc*an 

The New Korea Party secured 139 of pcjlilics. 
the 200 parliamentary seats while the President Kim is expected to continue 

main opposition National Congrciss for his push for the reform of the political 
New Politics won 79 and the minor landscape in Korea. The elections have 

Consequent to the elections, President Kim has vowed to 
maintain the course of his Presidency. He has said he 
would carry on "reforms amidst stability" and efforts for 
"righting the wrongs of history". 

opposition United Liberal Democrats had shown that while the NKP failed to pull 
a tally of .SO scats, showing the ruling off a sweeping triumph, the opposition 
party way ahead. too did not make any notable strides as it 

Getting a vote share of 34..‘> perccml, did in the local elections last |une. 
the ruling party performed much better The NKP's unexpec ted face-saving 
than anticipated. fierformance benefited greatly from the 

Significantly surprising wasthe NKP's lacklustre showing of the NC'NP which 
upset landslicfe victory in Seoul over the emf*rged as the biggest loser in the 
main opposition NCNP. This was the Parliamenlaryelec tions. The ruling party 
first time ever that a ruling party secured was partic ularly buoyed by the victory in 
a majority in Seoul. Seoul where it had rec ently suffered a 

The ruling party took 27 of the 47 defeat at the hands of the NCNP m local 
electoral districts in Seoul. The NCNP, elections. 



President Kim Young-sam with First 
Lady Sohn Myong-soon cast their bal¬ 
lots in the April 11 general elections. 


Prc'sident Kim is expected to press his 
call for a generational change of 
politicians. "Addressing the nation- 
ruining regionalism, which was 
re-enacted in the elections, is the most 
important task facing us," President Kim 
.said. 

It is expected that despite the NKP 
losing its majority in the Assembly, 
President Kim, with his party only 11 
scrats shy of a majority, would be able to 
maintain parliamentary control and a 
stable Presidency during the remainder 
of his five-year term of office which ends 
in February 1998. 

Consequent to the elections. President 
Kim has vowed to maintain the course of 
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The 15*^ National Assembly' 


Vote tally by party 



Independents 


Includes proportional representation 


his Presidency. He has said he would 
carry on "reforms amidst stability" and 
efforts for" righti ng the wrongs of h istory", 
the latter referring to the legal punishment 
for his military-backed predecessors, 
Chun Doo Hwan and Roh Tac Woo. 

"In order to pay back the people's 
trust, I will exert my utmost to strengthen 
national security, build up the economy 
and improve the qualify of life of the 
people," he said. 

In Korea, the constitution provides 
for only a single five-yeai term for the 
President who c annol contest for a second 
term. Had the ruling party not done well 
in the elections. President Kim would 
have faced thr* possibility of having to 
work with an opposition-dominated 
National Assembly which would turb 
his continued initiatives. 



The good showing of his party has 
meant that his crusade for change and 
reform and for building a new Korea 


would continue amidst stability for the 
rest of his term. A 


How the National Assembly is Constituted 


Legislative power is vested in the 
National Assembly, a unicameral 
body. The Assembly is composed of 
299 members elected by popular vote 
for a four-year term. Assemblymen 
elected by popular vote comprise two- 
thirds of the membership with the 
remaining seats distributed propor¬ 
tionately among parties winning five 
seats or more in the direct election. It 
is expected that the parties will 
appoint Assemblymen who can 


represent the national interest in 
contrast to local interests. 

To be eligible for election, a 
candidate must be at least 25 years of 
age. One candidate from each 
electoral district is chosen by a 
plurality of votes. With the exception 
of a few categories specified by law. 
Assembly members may pursue 
remunerative occupations outside 
parliament. They are required to 
maintain high standards of integrity. 


Two types of legislative sessions 
are provided for, regular and 
extraordinary. A regular session is 
convened once every year in 
accordance with the provisions of law, 
and extraordinary sessions may be 
convened upon the request of the 
President or a quarter or more of the 
members of the Assembly. The period 
of a regular session is limited to 100 
days and of extraordinary session to 
30 days. ★ 
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President Kim Announces Vision for 
New Labor-Management Relations 



The Korean President Mr. Kim Young Sam. 


President Kim said it is very difficult to change long¬ 
standing ways of thinking, culture, systems and prac¬ 
tices, but this task must be accomplished without fail. 


P resident Kim Young Sam has an¬ 
nounced a plan to reform labor- 
management relations for build¬ 
ing Korea into a first-rate country in the 
21 St century world. 

President Kim made the announce¬ 
ment at'a meeting at Chong Wa Dae of 
some 220 officials and specialists led by 
the Federation of Korean Trade Unions 
(Nochong) Chairman Lee In-sang and 
Federation of Korean Employers Asso¬ 
ciations (Kyongchong) Chairman Lee 
Dongchan. 

He disclosed that he was setting up a 
Presidential Committee on the Reform of 
Labor-Management Relations, to map 
out a national consensus for the reform 
by gather! ng advice from a 11 wa Iks of I ife. 

"As we are now confronting a great 
transitional period, entering into an era 
of globalization and information in the 
21st century, and as the world environ¬ 
ment is rapidly changing, we would not 
be able to move ahead in competition 
with the existing system, practice and 
ways of thinking," President Kim de¬ 
clared. 

He then presented five principles in 
setting up a New Labor-Management 
Relationship: 

1. Principle of maximizing the com¬ 
mon good. The new labor-manage¬ 
ment relationship must not be ori¬ 
ented toward distribut ion of benefits 
with labor and management each 
trying to maximize its share. 

2. Principleofparticipation and coop¬ 
eration. It should be partnership re¬ 
lations and not confrontation. 

3. Principle of labor-management au¬ 
tonomy and responsibility. Problems 
must be solved autonomously 
through dialogue and negotiations 
between labor and management. 

4. Principle of respecting education 
and training and respecting the 


worker as a human being. 

5. Principle of globalizing systems and 
ways of thinking. Labor-relattxl laws, 
systems, ways of thinking and prac¬ 
tices must be improved to world 
standards. 

In conclusion. President Kim said it is 
a very difficult thing to change the long¬ 
standing ways of thinking, culture, sys¬ 
tems and practices, but it is a task which 
must be accomplished without fail if 
Korea is to make a leap forward to be¬ 
come a first-rate advanced country in 
the 21st century. 

It is felt that with the development of 
the Korean economy into a world-class 


one, its labor-management relations 
should also become mature. It was about 
three decades ago that three labor rights 
were guaranteed in Korea and the labour 
movement freely developed into what it 
is today. President Kim's vision under¬ 
scores the fact that with the Korean per 
capita income now amounting to over 
US dollars ten thousand, the time has 
come to develop the labor-management 
relations into cooperative and participa¬ 
tory ones rather than the presentsituation 
where it is chiefly made up of confron¬ 
tations and disputes. 

It is being welcomed that, accepting 
(Cont'd on page 18) 
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Pyongyang Violates Korean Armistice 



A view of the northern side of the DMZ at Panmunjom. 


Some 230 North Korean troops armed with heavy artil¬ 
lery entered the Joint Security Area of the DMZ in 
violation of the Armistice Agreement for the third con¬ 
secutive day on April 7. 


T he United Nations Security Coun¬ 
cil (UNSC) has expressed con¬ 
cern over the intrusion by North 
Korean armed troops into the 
Demilitarized Zone between South and 
North Korea and has reaffirmed that the 
1953 Korean Armistice Treaty should 
remain in effect. 

In a statement over North Korea's bid 
to scrap the Armistice Treaty, UNSC 
President )uan Somavia urged Pyongyang 
to refrain from making any unilateral 
actions, such as sending armed troops 
into the DMZ and renouncing its 
obligations under the Armistice Treaty. 

As some 230 North Korean troops 
armed with heavy artillery entered the 
loint Security Area ofthe DMZ in violation 
of the Armistice Agreement for the third 
consecutive day on April 7, South Korean 
forces were indefinitely put on 
heightened alert. 

The North Korean troops entered the 
northern side of the buffer zone armed 
with two 60 mm mortars, an 82 mm 
recoilless gun and a machine gun. 

The Armistice Agreement allows the 
presence of upto 30 soldiers and five 
officers from each side and only their 
side arms in the Joint Security Area ofthe 
truce village of Panmunjom. 

A day before the first violation. North 
Korea announced it would give up its 
duties under the Armistice Agreement 
regarding maintenance and adminis¬ 
tration ofthe DMZ which has separated 
the two sides since the 19.53 truce ended 
the fratricidal Korean War. It also said 
North Korean troops will no longer bear 
insignia and markings when entering the 
Joint Security Area. 

While reaffirming the joint readiness 
of South Korean and U.S. Armed Forces 
to quickly counter the provocation by 
Pyongyang, South Korean President Kim 
Young Sam instructed the government 
and military to stay alert and be prepared 
to meet any provocation. He refrained 
from making harsh criticism against the 


North's moves. 

Earlier, on April 4, the South Korean 
government announced that it would in 
no way tolerate any North Korean scheme 
to dismantle the existing armistice 
mechanism on the Korean Peninsula. 
The United Nations Command also noted 
that North Korea's actions were not 
helpful to ongoing efforts toward 
achieving a durable peace in the region. 

The South Korean Ministry of National 
Defence saw in the North Korean 
statement that it wou Id no longer meet its 
obligations regarding the DMZ "simply 
an attempt to unilaterally dismantle the 
current Military Armistice Agreement". 

"North Korea's latest action is meant 


to scrap the Armistice Agreement and 
launch a major military provocation 
which we will not tolerate under any 
circumstances. The existing Armistice 
agreement cannot be repealed or revised 
unilaterally and should be respected until 
a lasting peace mechanism is established 
under the South-North agreement", a 
South Korean Defence ministry statement 
said. 

The statement urged North Korea to 
"desist from attempts to destroy the 
Armistice Agreement and join in efforts 
to promote peace and national 
reconciliation by returning to the 
armistice- managing organization". ★ 
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Science & Technology ^ _ 

Korea Advanced Institute of Science & Technolog y 

Emerging as World Class Research Institute 


T he Korea Advanced Institute of- 
Science and Technology (KAIST), 
which celebrated the 25th year of 
its founding this year, is implementing a 
concerted plan to become the world's 
top-notch research-oriented university 
in the 21 st century. 

Poised today for a second 
take-off^ KAIST is attemp¬ 
ting to join the ranks of the 
world's top ten research 
cum-educational institu¬ 
tions. 

President Kim Young Sam recently 
announced he would breed KAIST as 
one of the world's top ten researt h-cum- 
educational institutions. The President 
unveiliKl ambitious plans todevelop basic 
science programs and state-of-the-art 
technologies to raise Korea's scientific 
standard to (he level of advanced 
countries in the 21 si century 

KAIST's praiseworthy R^D 
achievements have been making new's. 
Included among them are the successful 
launch and operation of the KITSAT 1 
and 2 satellites, development of a small 
satellite for science and technology 
experiments, original development of 
world-class non-memory integrated 
circuit design technology, production 
technology of new nuclear fuel, 
recombinant DNA technology, 
development of various robots including 
intelligent mobile robot and development 
of the fourth generation cephalosporin 
antibiotics. 

Founded in 1971 with the philosophy 
of meeting the rising demand for highly 
qualified scientists and engineers 
required for Korea's industrial growth, 
KAIST was a graduate school exclusively 
specialising in the science and 


engineering disciplines until it was 
merged with the Korea Institute of 
Technology in 1989 toform afull-fledged 
institution devoted to both graduate and 
undergraduate education and research. 
It functions under the supervision of the 
ministry of science and technology. 

Education at KAIST is free for all of its 
students on the basis of their academic 
records and scholastic aptitude test 
scores. Research at KAIST is well 
supported by government and 
increasingly by industry. 

KAIST President Yoong Duk Yong 
stresses that "the real strength of KAIST 
lies in top-notch faculty, students, and 
facilities. Setting a precedent as a 
research-oriented university, KAIST has 
injected a new vigour into the develop¬ 
ment of graduate schools at other 
universities in Korea." 


KAIST is currently implementing its 
1994-2005 long term development plan. 
President Yoon maintains that in the 
years to come KAI.STwi II rea I i/e its dream 
to be the world's top class research 
university. Along with lund-raising 
campaigns, tangible efforts have been 
made to reinforce KAISTs' scientific and 
technological excellence for stronger 
international competitiveness. 

According to Yoon, opportunities for 
a variety of exchanges and cooperation 
with research institutions and universities 
overseas are actively being sought. 


In keeping with its long-term 
fundamental policy objective, KAIST 
wants to set up the Korea Advanced 
Institute of Science (KAIS) with a view to 
spearheading the research of basic 
sciences such as physics, chemistry, 
mathematics and biology. 

KAIS will invite selected leading 
scientists of the world to work with Korean 
scientists with maximum freedom and 
support to pursue any program they 
choose. President Yoon asserts, "The 
KAIS will challenge KAIST's scientists to 
compete for the Nobel Prize, our long- 
awaited but not yet realized dream." 

Then, KAIST plans to incorporate the 
current life science and biomedical 
engineering programs into an integrated 
Biomedical Sciences and Technology 
Program committed to better mcjdical 
services by establishing a firm scientific 


and technological basis. 

KAIST also plans to launch strong 
liberal education programs putting great 
emphasis on personal integrity as the 
principal component of technical 
leadership. 

Over the years, scientists and 
engineers fromKAISThave been making 
their way through industries, research 
institutions, educational and govern¬ 
mental organizations to contribute to 
the nation's scientific and technological 
development. 

KAIST has provided an ample pool 


Among KAIST's achievements are the successful launch and 
operation of the KITSAT 1 and 2 satellites, development of a 
small satellite for science and technology experiments, original 
development of world-class non-memory integrated circuit 
design technology, production technology of new nuclear 
fuel, recombinant DNA technology, development of various 
robots including intelligent mobile robot and development of 
the fourth generation cephalosporin antibiotics. 
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KAIST students at a cx)nvocation(top 
left), in the laboratory (bottom left) and 
with electrical inventions. 


of graduates to Taedok Scientific Town, 
who are striving for the nation's 
advanced science and technology. Some 
brains have ventured into their own 
businesses and developed new 
technologies. 

KAIST has emerged as the world's 
top-class university for science and 
technology as its faculty has been top- 
rated in the United States, lapan and 
European countries for their successful 
R&D achievements and outstanding 
competence in teaching. 

Poised today for a second take-off, 
KAIST is attempting to join the ranks of 
the world's top ten research-cum- 
educational institutions. it 





Taeung'jon, T'ongdo-sa, Choson dynasty 

The spellbinding beauty of traditional 
Korean architecture impresses the be¬ 
holder with its strikingly mesmeric 
designs. The Buddhist temple architec¬ 
ture of the Silla era is unparallelled in 
craftmanship and the multi-coloured pat¬ 
terns of the Choson period are 
captivating. 

Each of the Three Kingdoms— 
Koguryo, Paekche and Silla—had its 
own character, but as the population 
was chiefly of northern origin, they had 
similar customs, languap, social struc¬ 
ture, and culture. Official buildings, sue h 
as palaces and temples, were similar in 
all three kingdoms. 

Architectural remains from the Silla 
Kingdom include theCh'omsonpdaeob- 
servatory in Kyongju. It consists of a 
round tower built on a square base with 
four large stone beams placed trans¬ 
versely over the top of the tower. 

Another stone structure is the pagoda 
at Punhwangsa Temple, erected in 634. 
A number of other pagodas of a northern 
type have been found near Andong in 
North Kyongsang Province. 


rebuilt AO 1644. 

Wooden pagodas were also bu i It, but 
only the foundations remaintoday. judg¬ 
ing from these foundations, octagonal 
pagodas were common throughout the 
Koguryo, Silla and Koryo periods, al¬ 
though it is unclear whether Paekche 
had such pagodas. 

Buddhism flourished during the Uni¬ 
fied Silla so it is no wonder that Buddhist 
temples constitute some of the greatest 
architectural masterpieces of the pe¬ 
riod. Temple architecture was chiefly 
made of wood, including many of the 
pagodas. More than ten ofthesetemples 
are still in operation today, although 
their wooden structures are all of more 
recent constructiori. The most famous of 
these temples is Pulguksa Temple in 
Kyongju, built in 752 by Kim Tae-song. 
The temple sits on terraces of natural 
and dressed stones. These terraces are 
surrounded by stone rai I ings. The temple 
is approached by four stone staircases 
which lead to a pair of pagodas and the 
two main halls. Pulguksa Temple is an 
example of the "two pagoda" style of 
temple construction prevalent ciuring 


this period and shows that stone pago¬ 
das had replaced the wooden ones 
favored in the earlier "one pagoda" style. 

Kyongju is also home to Sokkuram, a 
man-maae grotto which consists of a 
rectangular antechamber connected to 
a large rotunda by a small passageway. 
The grotto is a complete temple in that it 
contains all the elements and features 
generally found in a conventional 
w(X)den temple. 

The use of brackets with curved 
bracket arms in temple and palace ar¬ 
chitecture was a key feature of Koryo 
architecture, revealing the influence of 
Silla culture as well as the growing influ¬ 
ence of architectural trends from Sung 
China. These brackets(chusimp‘o)restea 
on top of the columns only. The Nirvana 
Hall (Kungnakjon) at Pongjongsa Temple 
and the Amitabha Hall (Muryangsujun) 
at Pusoksa Temple are two examples of 
the column-head bracket system. 

Compared to earlier periods, a rela¬ 
tively large number of structures from 
the Choson Period are extant today, 
although the majority ofthese were built 
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Shrine of Todong Sowon, Choson dynasty, built in AD 1604. 


afterthe Japanese invasions atthe end of 
the 16th century. The only example of 
original court architecture constructed 
prior to the 16th century inNamdaemun, 
one of the four original city gates built 
into the wal I that surrounded the capita I 
of Seoul. 

Of the existing palaces, Kyongbok, 
Ch'angdok, Ch'anggyong, and Toksu 
are all in Seoul. Kyongbok Palace was 
built by the founder or the Choson Pe¬ 
riod, King Taeio, as an audience hall, 
but was burnt down during the Japanese 
invasions. 

There were also various official build¬ 
ings for administration, education, 
transport and military purposes. 
Chongmyo was the ancestral shrine for 
sacrifices to heaven, and Munmyo was 
devoted toConfucian rites. Similarstruc- 
tures existed in the provinces, but most 
of them have disappeared. 

The construction of Confucian shrines 
and private and public Confucian acad¬ 
emies flourished under the Choson court 
which established Confucianism as the 
<;tale ideology, but construction of Bud¬ 
dhist temples declined drastically 
because of official suppression of Bud¬ 
dhism. A few temple buildings retained 
the Paekche type of bracket system, 
perhaps a carryover from Koryo build¬ 
ing techniques. In the early Choson 
period, both the Chusimp'o and Uip'o 
bracket systems were in evidence, but 
after the disruptions at the end of the 
16th century, a mixe?d type, known as 
ikkong was intrrxluced. The structure 
supporting the eaves became increas¬ 
ingly complicated as the number of 
individual brackets increased.Theeaves 
themselves became correspondingly 
wider, with long rafters, and there were 
also instances of double caves. In the 
interior of buildings, the roof was gener¬ 
ally hidden by a ceiling. 

Official buildings and temples were 
decorated withfanch'ong multi-colored 
patterns that were first used during the 
Koguryo period. 

City walls and stone bridges were the 
principal stone structures ot the Choson 
Perioci, and pagodas and stupas were no 
longer commonly built. However, even 
wooden structures were set on stone 
foundations or platforms. Private houses 
were also influenced by this practice. A 
laettol, or stone step set below the 
wooden-floored veranda surrounding a 
house, was a common feature of resi¬ 
dential structures during this period. 

Private houses were standardized in 
appearance after the 16th century. In 
earlier times, the kitchen had been a 
separate building, but as the population 


shrank and the economy worsened, the 
kitchen was more frequently attached to 
the heart, heating the dwelling through 
the ondol under-floor heating system. 

Upper-class houses were built on a 
sturejy foundation and featured many 
decejrative elements, although the use 
of the colorful Umch'one patterns was 
restricted to temples and palaces. The 
houses of the lower class were made of 
logs and had little decorative wood¬ 


work. They were usually thatched. No 
ordinary house, be it of the upper- or 
lower-class, could exceed 99kan(aterm 
referring to the space i nside four pi I lars). 

With the collapse of the Choson Pe¬ 
riod in 1910, wooden structures 
decreased. After 1945 traditional meth¬ 
ods of wooden construction were almost 
forgotten, and the importation of mod¬ 
ern architecture radically changed the 
face of Korea. 


Ten storeyed marble pagoda of Kyongchonsa temple. 
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Korean Palaces and Forts 
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T he Culture and Sports Ministry 
has named Changdok Palace in 
S^l (bottom) and the 200-year- 
old fortification in Suwon (right) as 
candidates for World Heritage. 

Chosen upon the advice of the Cul¬ 
tural Properties Committee and through 
consultations with local governments, 
the two will be presented to the World 
Heritage Commission to be registered as 
World Heritage sites. 

Korea won the Unesco-recognized 
designations for three historical sites in 
December last year. 

They are the Silla architectural trea¬ 
sure Pulguk-sa Temple and the Sokkuram 
grotto with the stone Buddha inKyongju, 
the 60,000-block "Tripitaka Koreana" 
carved in a Koryo kingdom project and 
the sutra repository at Haein-sa Temple 
in Hapchon, and the Choson dynastic 
shrine of Chongmyo in Seoul. 

The ministry had earlier proposed that 
Mt. Sorak in Kangwon-do be designated 
a "natural" World Heritage treasure. 

The registration of the old palace and 
the fortification as World Heritage sites 
will help maintain the properties through 
Unesco financial assistance and pro¬ 
mote tourism for the whole country, 
ministry officials said. 

A detached royal residence. 


Changdok-gung is one of the five pal¬ 
aces of the Choson Kingdom. Labeled 
Historic Site No. 122, the oalace is the 
most well-preserved among the five. It is 
particularly famous for its rear garden, 
better known as the "Sec;ret Garden," as 
named by the Japant^se colonialists. 

The Suwon Castle some .50 km south 
of Seoul is the best example of a Korean 
walled city. It was built in 1794-96 by 
King Chongjo in memory of his father, 
Sadoseja, the tragic prince who was 


killed in a rice chest on his father's order. 

With watchtowers and beacon sites, 
the stone-and-brick enclosure around 
Suwon City is known for its employment 
of scientific architectural engineering. 

"Sophisticated methods were em¬ 
ployed when constructing this castle by 
the king who wanted to wall in the city 
for defense, trade and cultural purpo.ses," 
says the city's note on the castle. 

This year marks the Suwon Castle's 
bicentennial. The city mayor says the 
registration will make it a happy occa¬ 
sion for this city. 

Changdok Palace, since its construc¬ 
tion in 1405, was destroyed by fire three 
times, including two major conflagra¬ 
tions during the Hideyoshi Invasion 
(1592-1599) and the insurrection by Yi 
Kwal against King Injo (1624). After res¬ 
torations, some of the queen's quarters 
were burned, and some Kyongbok Pal¬ 
ace Pavilions such as Kyotae-jon and 
Kangyong-jon were moved there. 

The palace is regarded as a master¬ 
piece of architecture for its excellent 
landsc ape in harmony with the natural 
terrain. The "Secret Garden" is regarded 
as the quintessence of Korean Land¬ 
scape architecture and has become a 
popular tourist attraction. ★ 
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Indo-Kdi'ea 


KOTRA to Promote Indo-Korean Collaborations 

KOTRA organizes ^match-making" conferences of potential Korean and Indian businessmen. 


T he Korea Trade Centre in New 
Delhi has been designated by the 
Korean government as one of the 
nine "Investment Information Service 
Centres" throughout the world. Mr 
Yungha Park, the Deputy Director of 
the Centre has been designated as the 
Investment Counsellor. 

Located in the International Trade 
Tower, Nehru Place, New Delhi, KOTRA 
is strengthening its Indo-Korean invest¬ 
ment promotion activities. 

KOTRA, New Delhi, forwards joint 


venture/technical collaboration enqui¬ 
ries from Indian parties to KOTRA head 
office in Seoul with necessary recom¬ 
mendations and follows up the same. 

The Centre conducts research on 
India's major industrial complexes free 
trade zones, foreign investment policies/ 
regulations/environment and dissemi¬ 
nates it in the Korean business 
community. 

It locates and introduces Korean joint 
venture partners and c ompan ies that can 
provide technical collaboration to 


Indian parties. 

From time to time KOTRA also orga¬ 
nizes "match-making" of potential 
Korean and Indian businessmen. 

Interested parties can contact Mr Park 
at the Korea Investment Information Ser¬ 
vice Centre, Korea Trade Centre, Embassy 
of the Republic of Korea, 703 Interna¬ 
tional Trade Tower, Nehru Place, New 
Delhi-! 10 019. Tel ; (Oil) 6461312/ 
6461331 Fax : (011)6461482 

KOTRA is a non-profit trade promo¬ 
tion organization. ★ 


Trigem Computers to set up 
Manufacturing Facilities 

Trigem Computers has also entered into an alliance with Cauvery 
Software Engineering Systems to market its products in India. It 
will manufacture laptops, the 486 multimedia PC and Pentium 

(with 100-150 mhz). 


Hyundai's Car 
Project in 
Tamil Nadu 

The company is looking at a 
capacity of 1.6 lakh cars per 
annum in the next five years. 

H yundai Motors will be setting 
up its proposed cai manu¬ 
facturing project in Tamil Nadu, 
the Memorandum of Understanding for 
which is to be signed with the Tamil 
Nadu government shortly. 

Hyundai has .settled for a site at 
Irungattukkottai, ncarSriperumbudur, for 
putting up the plant. It is looking at a 
capacity of some 160,000 cars per annum 
in the next five years. It is keen that the 
first car from this plant rolls out by 1998. 
It envisages an initial investment of US 
dollars700 million which would make it 
a super mega project qualifying for spe¬ 
cial concessions. 

The South Korean company has al¬ 
ready initiated discussions with 
component manufacturers in India in 
keeping with the large volumes of com¬ 
ponents it would be requiring. ★ 


S outh Korea's Ti igem Computers, 
in a joint venture with a European 
software alliance, will be manu¬ 
facturing a wide range of computer 
products for the Indian market. 

Called Trigem India, the joint venture 
company plans to commence operations 
by 1996-end. According to the firm's 
Chief Executive, Mr A Chakravarty, the 
company is presently finalising the site 
for locating the manufacturing base. It 
has already identified a core team of. 
manufacturing specialists who would be 
located at the new plant to ensure smooth 
start-up operations. 

The Korean company will have 
majority equity stake of 80 per cent in 
the manufacturing unit. According to 
Mr Chakravarty, the company's thrust 
area would be to establish its brand 
P'esence as a quality manufacturer and 


supplier. It will also seek to establish 
itself as the full service solution provider 
and networking specialist in the years to 
come. 

The products that Trigem plans to 
make available in India include laptops, 
the 486 multimedia PC, Pentium (with 
100-150 mhz) and networking .solutions. 
It will also offer workstations to cater to 
the upper end of the market. 

Trigem Computers has also entered 
into an alliance with Cauvery Software 
Engineering Systems to market its 
products in the Indian market. 

Mr Chakravarty expects an annual 
market grovslh of 40 per cent. The industry 
is expected to witness a boom and the 
Indian PC market is seen as one of the 
major emerging markets, along with 
China. ★ 
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Economy Heads for Soft Landing 

The General Elections have imparted stability to the Korean political scene 


C onsequent to the surprisingly 
good showing of the ruling New 
Korea Party in Korea's recent 
General Elections, the government will 
maintain the course of its macro-eco¬ 
nomic policies. 

The elections having imparted stabil¬ 
ity to the Korean political scene with the 
ruling party bagging a near-majority of 
seats in the National Assembly, the gov¬ 
ernment will now place top policy priority 


to an economic soft landing, or sustain¬ 
able growth amid price stability. In the 
remainder of this year, the government 
will attempt to improve the high-cost 
industrial structure. 

In an effort to prop up a recent down¬ 
ward movement of interest rates, the 
government will also make its economic 
control more flexible and improve the 
current bank trust system. 

Korea's Deputy Prime Minister and 
Minister of Finance and Economy Rha 
Wong Bae has said that helped by an 
ample credit situation in the market, 
interest rates have been on a downtrend, 
with the insolvency rates of drafts de¬ 
creasing and the stock market in a stable 
condition. 

According to the Deputy PM, the gov¬ 
ernment will make efforts to stabilize 
land prices by making tbe real-name 
financial accounting and real name prop¬ 
erty registration systems take bold more 
firmly. 

As a part of efforts to change the high- 
cost economic structure, the government 
will urge corporations to keep the wage 


increase rate for this year below the 
growth rate of their productivity. 

By June-end, the government will 
come up with a comprehensive plan for 
the expansion of social overhead capital 
to ease bottlenecks in transportation and 
the storage of goods. 

To reduce physical distribution costs 
involving exports and imports the gov¬ 
ernment will lift prior approval system 
for exports and imports of goods from 


July and instead introduce an ex-post- 
facto reporting system. 

The Deputy Prime Minister empha¬ 
sized that under the high-cost, 
low-efficiency structure, the Korean 
economy can not attain the competitive 
edge and survive the ever-intensifying 
international competition. 


He has asked economic ministers to 
drastically remove economic regulations 
and take appropriate steps so that accel¬ 
erated deregulation may not lead to 
deepening concentration of economic 
power. 

He also said that steps will be taken to 
improve the prrrductivity of the public 
sector and the efficiency of the projects 
financed by the government budget. 

Government officials are upbeat about 
the future economic conditions and stress 
economic stability amid low inflation. In 
what is seen as a bid to prevent the 
economy from lapsing into a sharp slow¬ 
down, the government is set to launch 
several infrastructure projects. 

Emphasizing the net?d to reduce the 
cost of borrowing ior businesses, the 
government is taking various steps to 
lower interest rates widely viewed as an 
attempt to boost declining corporate 
capital spending, one of the two engines 
for Korea's economic growth along with 
exports. 

Thus, the strong showing of the ruling 
party in the April 11 electirms will help 
the administration push for economic 



Elections having imparted stability to the Korean politi¬ 
cal scene with the ruling party bagging a near-majority 
of seats in the National Assembly, the government will 
now place top policy priority to an economic soft 
landing, or sustainable growth amid price stability. 
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policies oriented towards an economic 
soft-landing without being influenced 
by political compulsions. Estimates indi¬ 
cate that the economic growth in the first 
quarter of 1996 was about seven per 
cent, a decline from the nine per cent 
annual gain for the whole of 1995. 

The Deputy Prime Minister has re¬ 
peatedly expressed his conviction that 
the economy is sure to grow at more than 
seven per cent this year. 

To finance infrastructure projects, the 
government will actively attract private 
investment and push ahead with the 
privatization of state-owned corpora¬ 
tions. The government will put price 
stability before anything else and be able 
to hold the inflation rate in check below 
the target rateof 4.5 percentfor this year. 

As a part of efforts to 
change the high-cost 
economic structure, the 
government will urge 
corporations to keep the 
wage increase rate for this 
year below the growth rate 
of their productivity. 

"The future political stability will en¬ 
able the government to stick to the basic 
course of its macro-economic policies," 
says Choi long Chan, Director General 
for Economic Policy Planning at the Min¬ 
istry of Finance and Economy. "Against 
such a backdrop, the government will 
have little difficulty accomplishing an 
economic growth goal of 7 per cent to 
7.5 per cent this year." 

According to Yoo Ycx)n Ha, a Senior 
Fellow at the Korea Development Insti¬ 
tute," the much-feared sharp contraction 
of the economy is not going to take- place 
in the coming months. Corporate invest¬ 
ment confidence is likely to pick up at a 
faster pace, raising hope for an eco¬ 
nomic soft landing". * 
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Mevvs Sidfijwts 


Korea to Host 
International Air Show 

This maiden show will be held at the Seoul Airport 


T he Republic of Korea Air Force 
and the Korea Aerospace Indus¬ 
tries Association are jointly orga¬ 
nizing the Seoul Air Show' 96. This 
international air show will be held from 
October 21 to 27 1996. 

This maiden show will be held at the 
Seoul Airport which is an Air Force base. 

Included in the event will be indoor 
exhibitions, outdoor static display ofcivil 


and military airplanes, aerospace-related 
weapons systems, flight demonstration 
and techno-mart and symposia on aero¬ 
space-related subjects. 

The Seoul Air Show '96 will offer an 
ideal opportunity for aerospace c ompa- 
nies around theglobeto further strengthen 
cooperative ties with their Korean coun¬ 
terparts and reach a better understanding 
of the aerospace industry in Korea. ★ 


munications and how to communicate 
with the newly empowered consumer, 
Asia's dynamic emergence in the global 
market as well as Asian media develop¬ 
ments. 

Fresh opportunities to connect with 
consumers created by rapid technologi¬ 
cal development will be explored. One 
will analyse the similarities and distinc¬ 
tiveness of consumers as also whether 
they are captive or independent. 

Technology and social change have 
spawned new forms of communications. 
The congres-s wi 11 look at new approaches 
to creativity and contrast these with the 
traditional, and fathom the creative chal¬ 
lenges in selling to consumers in a 


World Congress on Advertising to 
be Held in Seoul 


F rom june 9th to 12th, Seoul will 
play host to VISIONS, the 35th 
World Congress of the International 
Advertising Association (lAA) where in¬ 
novators from the world of advertising, 
marketing, media, and technology will 
come together to explore how to con¬ 
nect with consumers in a multimedia 


world.Top names from global advertis¬ 
ing will deliberate over burning issues. 

Some two thousand delegates are ex¬ 
pected to attend the Congress, to hear 
over thirty speakers and panelists from 
across the industry. 

At the congress, speakers will look at 
the new environment for marketing com- 


multimedia t>nvironment. 

As top names from the industry will 
look at these issues, the congress will 
weigh the interactive media, especially 
the internet, bringing new marketing 
opportunities througli its worldwide 
reach and how to communicate through 
them. ★ 


Korean Institutes Produce 42^000 Phds 


T he nation's 76 higher learning 
institutions have awarded a total 
of 42,000 doctorate degrees since 
1948, the Education Ministry has re¬ 
ported. 

When some 12,000 who have earned 
doctorates abroad are taken into ac¬ 
count the figure rises to 54,000. 

Until 1962, the total number of Ph. ds 
in the nation was fewer than 100. This 
number rose to 1,000 in 1984 and 2,000 
in 1988. 

Since 1990, the figure began to in¬ 
crease dramatically by 3,000 to 4,000 
yearly, with 4,429 degrees being issued 


in 1995 alone, according to the ministry 
report. 

The sharp increase in the 1990s was 
attributed to society's growing demand 
for academic specialists. 

The ministry's report was compiled 
from statistics supplied by the 74 univer¬ 
sities, the Korean Advanced Institute of 
Science and Technology and the Acad¬ 
emy of Korean Studies. 

In the humanities discipline, the larg¬ 
est number of degrees went to literature 
majors with 5,067 being handed out. 

Another 1,688 degrees were issued to 
those majoring in business adminis¬ 


tration, 1,151 in economics, 1,075 in 
jurisprudence, 925 in pedagogy, 700 in 
public administration, 685 in philoso¬ 
phy, and 581 in political science. 

The number of degrees in medical 
science and engineering was 11,849 in 
medical science, 7,862 in engineering, 
5,757 in natural science, 2,000 in agri¬ 
culture, 1,189 in dental studies, 722 in 
pharmacy, 475 in oriental medicine, and 
125 in nursing studies. 

By institution, Seoul National Univer¬ 
sity conferred 7,880 doctorate dergees, 
18.6 percent of the nation's total, Korea 
University 3,267, and Yonsei, 3,008. ★ 
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Woman Engineer with Construction Expertise 


W hat occurs to you when imag¬ 
ining a veteran woman engi¬ 
neer who effortlessly walks 
up the emergency staircases of a 40 
meter-high oil tank? 

And, what if she is the nation's first 
"female" engineer-director at a leading 
construction company? 

A tough, hard-headed and no-non- 
sense Amazon, probably. 

The appearance of Kim Hye-ok, se¬ 
nior engineer at Sunkyong Engineering 
and Construction Ltd.'s Process Team, 
defies all the preconceptions accompa¬ 
nying her title. Which leads one to a new 
question: what has made director Kim 
what she is today? 

"I just worked like most others would 
have done in my position," said Kim in 
an interview. "Luc kily, I was able to land 
a job that extended my school learning 
to actual service, and that in a company 
that fairly evaluates c*mployees' perfor¬ 


mances whether they are men or 
women." 

She may be right but in a modest way. 
As her colleagues would testify, Kim was 
cited as an example of how women can 
achieve equality with men in male domi¬ 
nated fields, by Chairman Chey 
Jong-hyon of Sunkyong Croup during 
the orientation of new recruits. 

Things were not so easy at first, though. 

It was in 1987 that Kim joined 
Sunkyong Construdion upon graduat¬ 
ing from Seoul National University's 
Chemical Engineering Department, as 
one of only eight women among about 
140 new entrants to the cejmpany. 

She said she chose to work rather than 
extend her academic career as "work¬ 
site experiences were the best study" in 
her area. Kim applied for Sunkyong be¬ 
cause the company seemed to have an 
"enlightened and-rational" atmosphere 
in its corporate culture. 


Toherdismay, though, Kimfoundthat 
she and her female colleagues were re¬ 
ceiving less money than men doing the 
same jobs, a practice they have rectified 
now through repeated appeals. 

There also were male engineers much 
older but lower in company position 
than her in the same project teams, which 
more often than not made the work 
place atmosphere rather awkward and 
communications difficult. 

I n fact, her job as a process engi neer is 
not limited to one specific part of plant 
construction but throughout the entire 
process, starting from feasibility study 
and plant design to construction and 
follow-up in the normal operation stage, 
Kim explained. 

The 31-year-old engineer, who said 
her principle in life is "to live and work 
hard", hopes that she will someday un¬ 
dertake a very big project or two, valued 
at some $.S00 million. ★ 


One in Four Koreans is on Diet 


M ore and more heallh-and 
figure-conscious people are 
watching their weight and 
many among them are unnecessarily 
worried about being obese. 

In a survey conducted by the National 
Institute of Health and Soc iai Affairs on 
(),480 pwple between the ages of 15 and 
69, 25.9 percent said they exercised or 
followed some sort of diet routine to 
control their weight. 

The one-month-long study carried out 
on a nationwide scale last )uly revealed 
a striking increase from the 13.6 percent 
in 1989 and the 15.7 percent in 1992. 

Two out of every 10 men, 21.2 per¬ 
cent, and three out of every 10 women, 
30.2 percent, replied they were involved 
in some kind of weight control plan. The 
trend was especially predominant among 
women in their teens and 20s with 40 


percent of them indicating they moni¬ 
tored their weight carefully. 

The study also showed that young 
people with high incomes and living in 
urban areas were more inclined to be 
health-and weight-conscious. 

Health was the main reason 67.4 per¬ 
cent of men said they exercised and 
watched what they ate but only 29 per¬ 
cent women alluded to health. The 
majority of women, 62.9 percent, said 
they did it for their looks. Men, on the- 
other hand, were less concerncxJ about 
their appearance with 28.3 percent giv¬ 
ing that reason. Less than 3 percent of 
both gendergroups stated minor illnesses 
as their reason. 

A total of 24..1 percent felt they were 
overweight with more women than men 
thinking that way and 32.4 percent of 
women and 15.4 percent of men were 


personally convinced they were fat. 

But according to calculations based 
on the Body Mass Indexes of the respon¬ 
dents, ony 13.9 percent were found to be 
obese. Contrary to their anxieties, the 
number of overweight women, 11 per¬ 
cent, was less than that of their male 
counterparts, 16.7 percent. 

The older age groups of both sexes 
were shown to have more weight prob¬ 
lems than the younger generation while 
24 percent of men in their 40s and 20.7 
percent of women in their 50s had the 
highest rate of excess weight. 

By age group, 5.4 percent of teenag¬ 
ers, 8 percent of twentysomethings, 15 
percent of thirlysomethings, 21.1 per¬ 
cent of the people in their 40s, 19.6 
percent of those in their 50s and 15.1 
pcircent of those in their 60s weighed 
more than they should. ★ 
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Vision for New Labor-Management Relations 


(ConI'd from page 6) 
the call of the times, the government has 
stepped forward to change the existing 
labour-management framework. In the 
past, thegovernment had passively coped 
with the situation within the existing 
framework of adjusting the wage guide¬ 
lines or settling the situation only after 
the disputes had arisen. 

Under President Kim's vision, thegov¬ 
ernment is assuming an active posture 
for reforming the currently immature and 
unstable framework of the labor-man¬ 
agement relationship. 

Presiding over the labor policy brief¬ 
ing session for representatives of Korea's 
workers' unions, President Kim handed 
down the five-point direction to revamp 
the government's laboi affairs adminis¬ 
tration. This is being seen as a marked 
change that the government has come 
up with in its labor policy befitting the 
era of globalization and information in 


the 21st century. 

President Kim has particularly em¬ 
phasized "voluntary participation and 
cooperation" by labor and management 
in pursuit of common good as well as 
self-regulation and a sense of responsi¬ 
bility in labor relations. 

The need for change has been felt 
because the nation's basic labor policy 
has changed little despite the remark¬ 
able economic development and drastic 
socio-political changes in Korea. In this 
situation, there has been a perceived 
need for renovation of labor conditions, 
including the tiimination of obsolete 
laws, institutions and practices that came 
about during the past periods of authori¬ 
tarian rule. 

In order to address some of the issues, 
the government has considered a .set of 
workers' demands positively.These in¬ 
clude the freedom to create more than 


one workers' union in one workplace, 
the lifting of the government ban on third 
party interference in labor disputes, and 
permitting political activities by unions. 

The projected measures should re¬ 
duce governmental intervention in labor- 
management problems so that the two 
sides will be facilitated to forge a new 
working relationship. Labor and man¬ 
agement will thus share a common 
destiny charted on the basis of mutual 
c<x)peration and assistance. 

The government's labor policy 
changes are in tune with the standards 
set by the Organization for Economic- 
Cooperation and Development (OECD) 
and the International Labour Organiza¬ 
tion (ILO). It is being hoped that now a 
favourable atmosphere will be created 
for mutual cooperation and accommo¬ 
dation in labor-management relations in 
Korea. * 


[Hong kil-long sshi, naeil chonyoge 
itsiimnikka?] 

Mr Hong, are you free tomorrow evening"^ 

B : 1-1 

[Ne, shigan itsumnida.] 

Yes, I am 

A : ^1 

[Naeirun che saengirimnida.] 

Tomorrow is my birthday 


Let's Learn TCprean... 

shigan 

Inviting a Friend 

[Saengil p’at’ie ch’odaehago shipsumnida.] 
I'd like to invite you to my birthday party 

[Saengirul ch’ukhahamnida.] 
Congratulations.!Happy birthday 
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The Korean President, Mr Kim Young Sam(right) and the U.S. President, Mr Bill 
Clinton, at a joint Press Conference. 


WhUe renewing his commitment to a strong US-South \ 
Korea security alliance. President Clinton reaffirmed 
that the United States will not consider separate 
negotiations with Pyongyang on peace related issues. 


(Cont'd from page 2) 

South Korea does not expect an immedi¬ 
ate positive response from the North it 
considers that Pyongyang will have no 
choice but to accept the Seou l-Wash i ng- 
ton proposal in the long run. 

Consequent to the summit talks held 
at the picturesque Cheju island in South 
Korea, PresidentClinton said that it would 
be in North Korea's long-term interests 
to accept the offer. He urged Pyongyang 
to "take the proposal seriously and join 
the quest for peace." 

President Kim voiced his expectation 
that the four nations would be able to 
discuss ways to promote inter-Korean 
dialogue and exchanges, reduce tension 
and construct a permanent regime of 
peace. 

Even as North Korea has rejected and 
flouted the Korean Armistice Agreement 
to which it is a signatory, PresidentClinton 
noted that maintaining the armistice was 
important because its violation could 
cause "grave consequences" by acci¬ 
dent, mistake or miscalculation. 

While renewing his comntitment to a 
strong US-South Korea security alliance. 
President (Clinton reaffirmed that the 
Unitc^d States will not consider separate 
negotiations with Pyongyang on peace 
related issues. 

The four-nation meeting proposal 
should convince North Korea that its 
demand for a peace treaty with the U.S. 
would not be met under any circum¬ 
stances. At the same time, the proposal 
provides North Korea with an opportu¬ 
nity to take a more plausible way of 
replacing the armistice accord with a 
peace regime. 

The Seoul-Washington initiative for 
four-way talks is also being seen as part 
of an effort to keep North Korea, which 
is passing through economic and politi- 
I al instability, from going out cif control. 

Indicating that South Korea and the 
US are easing their hard line stance 
against the Pyongyang regime for the 
sake of stability on the Korean Peninsula, 
the joint statement by Presidents Kim 
and Clinton calls upon the two countries 
"to work positively and with an open 


mind to encourage a ptocess for recon¬ 
ciliation and peace on the Peninsula." 
The South Korean go-ahead to U.S.- 
North Korea contacts on non-security 
issues is being seem in keeping with this 
new approach towards North Korea. 

The two Presidents also reviewed the 
implementation of the U.S.-North Korea 
Geneva agreement and shared the view 
that the ability of the Korea Energy De¬ 
velopment Organization (KEDO) to carry 
out its functions smoothly is the key to 
achieving the complete settlement of the 
North Korean nuclear issue. KEDO is 
charged with the main projects under 
the Geneva accord, including provision 
of light water N- reactors to North Korea. 

The proposal for the four-party meet¬ 
ing provides a new framework for 
discussing peace on the Korean peninsu¬ 
la The ultimate goal is the signing of a 


new peace agreement in the process of 
which issues such as relieving tension in 
the region, arms reduction, and eco¬ 
nomic cooperation are to be discussed. 
The two Koreas, the U.S. and China may 
first meet to orchestrate their positions 
and settle on key issues. The two Koreas 
would then meet separately to have de¬ 
tailed discussions. 

China has expressed its support for 
the talks. As a signatory to the Mtjjftan 
armistice agreement, China has hoped 
for peace and stability on the Korean 
peninsula and is expected to play a con¬ 
structive role to that effect. North Korea 
is yet to settle on a position and its 
positive response is awaited by Seoul. 

Reviewing the summit, President 
Kim aptly described it as a "significant 
and memorable event in the history of 
Korea's reunification". ★ 
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WELCOME TO KOREA 



World Cup 2002 Co-hosting by Korea, japan 

TO PROMOTE FRIENDSHIP & GOODWILL 







Korea-japan Summit 

Steps to Elevate Ties 



The Korean President, Mr. Kim Young Sam, (right) shaking hands with the 
fapanese Prime Minister, Mr. Ryutaro Hashimoto. 


tained by Korea, the US and lapan for the intellectuals of the two countries to soon 
resolution of the North Korean nuclear hold a conference on historic studies, 
problem is vital for peace and stability on Sharing the basic view that further 

the Korean peninsula. development of Korea-japan economic 

The Korea-fapan Summit looked toward future relations 
between the two countries rather than trying to produce 
immediate results. It was an important step for elevating 
Korea-lapan relations to a higher dimension for success¬ 
ful co-hosting of the 2002 World Cup Football finals. 


T he president of the Republic of 
Korea, Mr. Kim Young Sam, and 
the Japanese Prime Minister, Mr 
Ryutaro Hashimoto, in their summit talks 
at the picturesque South Korean Cheju 
island, agreed to maintain a system of 
close contact for the successful co-host¬ 
ing of the 2002 World Cup Football 
event. 

The two leaders also decided to ex¬ 
pand exchanges of young people 
between the two countries, including 
students and young professionals, in or¬ 
der to build a future-oriented partnership 
between Korea and Japan. 

The two governments will set up a 
consultative organization for youth ex¬ 
changes and will increase the annual 
exchanges now numbering 4,500 peo¬ 
ple to 10,000 by the turn of the century. 

; They reaffirmed a joint cooperative 
structure of Seoul, Tokyo and Washing- 
' ton on North Korea policy and agreed to 
make joint efforts for North Korea to 
accept the proposed four party meeting. 

The two agreed that the decision to let 
Japan and Korea co-host the 2002 World 
Cup finals was "very desirable" for the 
development of Korea-japan relations. 
They decided to actively cooperate with 
each other to make the 2002 World Cup 
finals the most successful in history. 

They expected that the friendly rela¬ 
tions between Korean and Japanese 
people would be deepened by the suc¬ 
cessful staging of Asia's first World Cup 
through the joint efforts of Korean and 
Japanese officials. 

Exchanging views on the recent North 
Korean situation, the two leaders agreed 
to cooperate closely so that North Korea 
would accept the proposed four-party 
meeting as soon as possible, and talks on 
the establishment of a permanent peace 
structure on the Korean Peninsula can 
begin. 

The two leaders concurred that the 
cooperative set-up which is being main- 


To promote mutual understanding 
between Korea and Japan, the two lead¬ 
ers shared the view that it is desirable for 
them to undertake more active studies 
and conduct deeper research on each 
other's history. To that end, they con¬ 
curred on the desirability of the 


relations is important as one approaches 
the 21st century, the two agreed on 
making continuing efforts to boost mutu¬ 
al interest in such areas as investment 
and technological cooperation. 

President Kim and Prime Minister 
(Contd. on page 16) 
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Steps to Elevate Korea-Japan Ties 

The Korea-Japan Summit looked toward future relations between 
the two countries radier than trying to produce immediate results. 
It was an important step for elevating Korea-Japan relations to a 
higher dimension for successhil co-hosting of the 2002 World Cup 
Football finals. 2 

Indian Medical Unit's Sterling 
Role in Korean War 

The role of the 60th Indian Field Ambulance Unit, which spent as 
much as two-and-a-half years in Korea giving skilled medical atten¬ 
tion to thousands, during the devastating Korean War, came in for 
much praise and laurels that this unit won are still remembered by 
the veterans. 6 
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Pojagi: Artistic Holders of 
Love and Luck 

The use of pojagi in Korea dates back to time immemorial, and 
historical records show the many ways in which they have been 
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flair and style to various ceremonies and rituals. 10 
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Seoul Provides Food Aid to North Korea 


The aid was the first given by Seoul since it rushed 150,000 tonnes of rice 

free to Pyongyang last year. 



Some 2,000 tons of rice being loaded for shipment to North 
Korea at Tonghae port last June. This was the first shipment of 
the 150,000 tons the South agreed to grant to the North last year. 


R esponding to information on the 
severity of food shortages in North 
Korea, Seoul will provide dollars 
three million aid to ease the dire food 
shortages there. According to the South 
Korean Unification Minister Kwon O 
Kie, this aid will be routed through the 
United Nations. 

Describing the aid as a "symbolic 
amount" the minister said in a television 
announcement that it would consist of 
milk powder and baby formula for in¬ 
fants and children. Expressing the hope 
that this aid would ease the hardships of 
the North Korean people, the Unifica¬ 
tion Minister said that full scale South 
Korean government aid, including grain, 
could be discussed in the future in the 
framework of peace talks. 

The International Red Cross and other 
United Nations Agencies had released 
information about the food shortages in 
North Korea and the UN had appealed 
for dollars 43.6 million in emergency 
aid. 

The aid announced by the Unifica¬ 
tion Minister was the first given by Seoul 
since it rushed 150,000 tonnes of rice 
free to Pyongyang last year. 

In a newspaper interview, the Presi¬ 
dent of the Republic of Korea, Mr Kim 
Young Sam, declared that the North 
Korean food shortage situation is a struc¬ 
tural problem and, therefore, the solution 
must be approached from the structural 
point of view. 

The dollars three million worth of 
food aid is a token of South Korea's 
humanitarian consideration for the starv¬ 
ing babies and children in North Korea. 

According to the Deputy Prime Min¬ 
ister, further stepped up aid to North 
Korea can be negotiated as part of a 
confidence building measure if 
Pyongyang agrees to meet with Seoul, 
Washington and Beijing on peace on the 


Korean peninsula. 

It may be recalled that Seoul and 
Washington proposed the four-way talks 
on April 16 this year, a few weeks after 
North Korea staged armed incursions 
into the Demilitarized Zone between the 


two Koreas, in an attempt to dismantle 
the 1953 armistice agreement. 

The dollars three million food aid is in 
reversal of the policy formulated at that 
time when the South Korean govern¬ 
ment had vowed not to provide official 
aid unless North Korea accepts the South 
Korea-US offer to negotiate an inter- 


Korea peace agreement to replace the 
Armistice Agreement, which ended the 
three-year Korean War. 

With western countries responding to 
the UN appeal for aid to North Korea, the 
South Korean stand was revised. The 


South Korean government decided to 
send dollars two million in cash to the 
United Nations to purchase mixed pow¬ 
dered food and donate doll ars one m i 11 ion 
worth of food aid. 

The Deputy Prime Minister said that 
to help North Korea alleviate its food 
problems, individuals and private orga- 


President Kim Young Sam declared that the North 
Korean food shortage situation is a structural problem 
and, therefore, the solution must be approached from 
the structural point of view. 
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nizations will be allowed to send grains 
other than rice to the North via the South 
Korea National Red Cross. The South 
Korean government will continue the 
ban on the donation of rice and cash to 
North Korea. It is not planned to include 
rice among the relief items because South 
Korea does not possess enough rice re¬ 
serves. 

The South Korean government was 
humiliated by North Korea when its 
freighters were delivering relief rice at 
North Korean ports last year. North 
Korea forced one freighter to hoist the 
North Korean flag when it was entering 
the North Korean port and seized an¬ 
other when one of its crew members was 
taking pictures of the port. The announce¬ 
ment of the South Korean government's 
willingness to import rice and send it to 
North Korea also drew flak from the 
public. 

Meanwhile, President Kim announced 
on )une 24, that most of the 150,000 tons 


of rice South Korea offered North Korea 
last year were used to feed the military. 
This was the first time that the Seoul 
government publicy confirmed whom 
the South Korea-provided rice benefitted. 
President Kim revealed the information 
during a visit to a front-line Army unit. 

He made the visit on the eve of the 


46th anniversary of the outbreak of the 
Korean War (1950-53). Kim said that the 
food shortage in North Korea is so acute 
that even soliders are not being fed ade¬ 
quately. 

Diverting international food aid to the 
military has been one of the major con¬ 
cerns of South Korea and other countries 


in providing assistance to Pyongyang. 
Besides the $ 3 million aid from Seoul, 
United States and Japan also pledged 
food aid worth $6.2 million and $6 mil¬ 
lion. 

President Kim did not mention the 
monitoring of future aid shipments, but 
said that South Korea is the only nation in 


the world that can help North Korea 
avoid collapse. “But they do not realize 
this," he said, accusing North Korea of 
refusing inter-Korean talks and not mak¬ 
ing formal response to the proposed 
four-way peace talks involving South 
Korea, the United States and China as 
well as the North. ★ 


President Kim announced that most of the 150,000 tons 
of rice South Korea offered North Korea last year was 
used to feed the military. Diverting international food 
aid to the military has been causing concern. 


Economic Integration of South & North Korea 


Here is a summary of a research report 
by Chun Hong Tak, a Research Fellow of 
the Korea Development institute: 


The economic tasks that will most 
likely follow the unification of Korea can 
be divided broadly into two categories— 
change of North Korea's socialist 
economy to a free-market economy and 
economic integration of the two regions 
which have a wide gap in productivity 
and income. 

How the North Korean system will 
change and the economic consequenc¬ 
es will be determined mainly by the 
economic conditions during the initial 
transition. North Korea's current eco¬ 
nomic structure can be placed in between 
the initial transitional stages of China 
and East European countries. But it is 
closer to those of East Europe. 

The main issues in North Korea's tran¬ 
sitional period will be price and trade 
liberalization, reform in agriculture. 


privatization of national enterprises, sta¬ 
bility of the macroeconomy, reforms in 
banking and financing, and others. Con- 
sidering North Korea's economic 
structure, changes will have to be car¬ 
ried out rapidly and extensively, rather 
than partially and gradually. 

The core tasks for economic integra¬ 
tion are restraint of mass migration and 
reconstruction of the North Korean econ¬ 
omy. If the German experience is to be 
taken into consideration, promotion of 
economic development through active 
investment in North Korea and increased 
employment would be the most effective 
means of curbing the mass movement of 
people and of narrowing the income gap 
between the South and the North. 

In order to help develop the North's 
economy, an active wage policy should 
be introduced to raise the level of wages 
within the limits of productivity increas¬ 
es. Moreover, in the early period of 
economic integration, the Government 


will have to take the lead in all economic 
areas to prevent chaos and to create 
order in the North Korean free market 
economy. 

The issue of economic integration of 
the South and the North can be divided 
into two. First, North Korea's socialist 
economy would have to change into a 
market economy. Second, there is the 
problem of the integration of the two 
economies which are characterized by a 
very wide gap in income and productiv¬ 
ity. As was the case in Germany, if^outh 
and North Korea unify while North Ko¬ 
rea still maintains its socialist, centralized, 
planned economy, the North Korean 
economy would have to be changed into 
that of-free market economy. 

A change of the government system is 
very difficult as was proved by East Euro¬ 
pean countries. 

Even when there is integration be¬ 
tween two market economies, the impact 

(Contd. on page 16) 
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Indian Medical Unit's Sterling 
Role in Korean War 

The following is compiled from newspaper reports of the Korean War (1950-53): 


T he role of the 60th Indian Field 
Ambulance Unit, which spent as 
much as two-and-a-half years in 
Korea giving skilled medical attention to 
thousands, during the devastating Korean 
War, came in for much praise and laurels 
that this unit won are still remembered 
by the veterans. 

The officers and men of the Indian 
Army Medical Corps, trained hundreds 
of doctors and specialists for the Korean 
army and civil hospitals, fed and shel¬ 
tered countless weary, half-starved 
refugees on their long trek to freedom 
from oppression. 

The Supreme Commander of the Al- 
I ied Powers and the Commander-i n-Chief 
of the United States Forces in the Far 
East, General Ridgeway, at that time 
expressed his gratefulness to the Unit for 
the splendid job it was doing. Himself a 
paratrooper, the General developed a 
new admiration for the Indian Ambu¬ 
lance Unit as a result of its airborne 
medical work at the front. Complying 
with a short-notice request of the United 
States forces, members of the Indian unit 
descended on the battle area by para¬ 
chutes and immediately went to look 
after the casualties. Not only did they 
treat serious cases but they promptly 
conducted major operations in the field 
and thus they saved the lives of many 
critically wounded troops. 

By seeing the Unit personnel at work, 
the United Nations came to recognize 
that if and when the Indian Armed Forces 
are thrown into action, to defend the 
aims of the United Nations, they will 
most surely prove their high combat 
qualities. 

Members of the Indian Unit who were 
armed with automatic weapons for self 
protection also endeared themselves to 
the British Commonwealth Forces fight¬ 
ing in Korea. When Indian iournalists 


visited Commonwealth camps and bil¬ 
lets they were invariably told—"What 
good guys are your medical Johnies". 
They were very grateful that India had 
sent a lop class medical unit which knew 
its job thoroughly well. Many Common¬ 
wealth officers and men who received 
treatment at the dressing stations of the 
Unit felt as though they were receiving 
attention at a Jiospital back home. 


The Indian Unit was attached to the 
27th Brigade of the British Common¬ 
wealth Forces. The forward base of the 
unit was located nearer to the 38th par¬ 
allel and it had an advance dressing 
station further up. The base was under 
the command of Colonel Ranga Raj, 
Unit Commander. 

The Indian forward base was a well- 
equipped hospital in tents with a first 


class operation theatre. In its outdoor 
section, not only military personnel but 
also Korean civilians were treated. 
Britishers, Australians, New Zealanders, 
Canadians, American and South Korean 
soldiers were looked after at the forward 
base hospital. 

In Seoul, which was virtually a dead 


city, a small hospital with one Indian 
captain and two men was maintained. 
The rear supply dump of the Indian Unit 
was maintained at Pusan, the wartime 
capital of the South Korean government, 
and a six-man team was incharge of it. 
The supplies first came to Kure in japan 
from where they were brought to Pusan 
and then on to the different posts in South 
Korea. 


The main base of the Indian Unit 
comprising 180 officers and men was 
located in the vicinity of the U.S. 8th 
army headquarters in South Korea. These 
were commanded by Major Banerjee. 

As a result of the exemplary work 
done by the unit and the remarkable 
cases of heroism by officers and men, the 
United Nations and other countries were 
eager to give very high awards and med¬ 


als, but these could not be accepted in 
view of the Indian policy of officers in the 
Indian civil or defence services not ac¬ 
cepting such decorations even from the 
United Nations. They were decorated by 
the Indian government uptothe Mahavira 
Chakra. 

According to the Spokesman of the 


Captain Ashok Banerji (ofDarbhanga) M. B. BS., serving 
in the Indian unit won the Vir Chakra award while on 
duty in Korea, where by his "calmness, courage and 
devotion to duty" he saved many lives. 


Complying with a short-notice request of the United 
States Forces, members of the Indian unit descended on 
the battle area by parachutes and immediately went to 
look after the casualties. Not only did they treat serious 
cases but they promptly conducted major operations 


Korean News 
6 






Reflectioiw 


Commonwealth Division in Korea, the 
bravery and discipline of the men of the 
Indian Field Ambulance Unit was com¬ 
mendable as they calmly evacuated the 
wounded in their care as they were 
shelled by communist guns. The Indians 
were not dug in and they braved the 
communist fire to carry away the pa¬ 
tients. 

The Indian unit arrived in Korea in 
November 1950 and stayed there a full 
thirty months. 

Captain Ashok Banerji (of Darbhanga) 
M.B.B.S., serving in the Indian unit, won 
the Vir Chakra award while on duty in 
Korea, where by his "calmness, courage 
and devotion to duty" he saved many 
lives. On October 6, 1951, he had to 
treat and evacuate more than 150 casu¬ 
alties and though his casualty clearing 
post in Marvag San was often underfire, he 
worked with fearless energy and without 
regard to personal safety. 

When the Indian unit arrived in Korea 
first, the war was expected to be getting 
over. But the situation c hanged dramat¬ 
ically and the unit was thrown into an 
area thick with ac:tion. It was on the last 
train out of Pyongyang with Chinese 
guns booming on its heels. While the 
Americans set fire to their equipment as 
they retreated, the Indian Medical Unit 
retained all their costly medical equip¬ 
ment. 

The lf>th Indian Field Ambulance 
Unit, serving the U.N. Force in Korea, 
also received the meritorius unit citation 
for its "devotion and excellent perfor¬ 
mance" from BrigadierCeneral Cornelius 
Ryan of the U.S. Army. 

General Ryan read the citation which 
stated that "the devotion and the excel¬ 
lent performance of the Indian Field 
Ambulance Unit have set it above and 
apart from other units with similar mis¬ 
sions". 

Britain's Director General of Military 
Training Lt, General Sir Richard Gale 
said that the Indian field ambulance unit 
was one of the outstanding Common¬ 
wealth units operating in Korea. Just one 
year into the unit's arrival in Korea, he 
said "I was immensely struck by their 
efficiency. That small unit adapted for an 


airborne role has already carried out 103 
operations which is quite abnormal for 
that type of unit. Probably fifty of those 
operated on owed their lives to these 
men," he said. 

Most noteworthy was the landing by 
Indian medical men behind the commu- 


its men. 

To the Commanding Officer, Lt. Col. 
Rangaraj, a veteran of the Burma Cam¬ 
paign where he was twice mentioned in 
dispatches, this was unthinkable. As the 
Colonel explained a few days later, "Our 
equipment is first class stuff, very valu- 


Not long afterwards, the last train front Pyongyang 
snorted out of the blazing communist capital carrying 
the Indians and their precious equipment besides as 
many fleeing Koreans as this last train could carry. 


nisi lines. A team of twelve from the 
Indian Field Ambulance Corps carried 
special lightweight operating equipment 
and supplies to enable them to carry out 
major operations in the field. The Indians 
dropped aiongwith American paratroops 
20 miles behind the communist lines in 
Korea in the Imjin river area. The twelve 
men, all experienced parachuters, were 
commanded by Lt. Colonel A.G. Rangaraj 
oi Madras and included Surgeon-Major 
B. Banerji of Calcutta. 

The Indian Ambulance Unit accom¬ 
panied the advances made by the U.N. 
and Commonwealth troops on commu¬ 
nist-held terrotory. 

In Korea, the Indian officers and men 
were called "the soldiers with red hats". 
This was because of their red berets and 
turbans which distinguished them as 


Most noteworthy was the landing by Indian medical 
men behind the communist lines. They carried special 
lightweight operating equipment and supplies to enable 
them to carry out major operations in the field. The 
Indians dropped aiongwith American paratroops 20 
miles behind the communist lines. 


members of a parachute unit. 

In Pyongyang, on the night of the 
Eighth Army's evacuation in the early 
phases of the war, the Indians were faced 
with the problem of getting their equip¬ 
ment away safely southwards. There was 
no transport available. There was a loco¬ 
motive and some trucks but there was no 
coal. The unit was told it would have to 
destroy its equipment and evacuate only 


able and specially designed for airborne n 
operations. Because of this, it is highly I 
suitable for work in mountainous terrain I 
such as we have here in Korea. We 
would have been of little use without it 
and we could not afford to lose it." 

So, under the Commanding Officer's 
direction. Captain Basu ot Calcutta and 
Jemadar Sharma of Almora, United Prov¬ 
inces, got the equipment on trucks, 
organized a bucket line to fill the 
engines boilers with water and a woodcut¬ 
ting team to cut and load wood to fire it. 

Not long afterwards, the last train from 
Pyongyang snorted out of the blazing 
communist capital carrying the Indians 1 
and their precious equipment as well as as | 
many fleeing Koreans as this last train 
could carry. Behind them an incalculable i 
value of American equipment was in ! 


flames. Thus, when the Chinese advance 
forced the overall United Nations with¬ 
drawal, the Indians got away without 
losinga single part of their medical equip¬ 
ment or stores. 

Over eight percent of the unit were 
trained parachutists and the entire hospi¬ 
tal was designed to be dropped into 
action from the air. ★ 
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Korean Economy: Prospects in 2020 

Forecast is that Korea will overtake such countries as Hong Kong, the Netherlands, 
Belgium, Singapore, Canada and Italy to become the world's 
sixth largest trading country over the next 25 years. 


A ccording to a forecast by the Korea 
Development Institute (KDI), 
Korea will become the world's 
seventh largest economy and sixth larg¬ 
est trading country by the year 2020. 

The nation's 25 year economic out- 
; look was presented to President Kim 
, Young Sam by KDI President Cha Dong 
Se on May 6 this year in a meeting at the 
i Presidential office participated by 420 
; experts from government and private 
institutes and academia. 

The report forecast that the per-capita 
GDP for Koreans will reach $ 18,200 in 
2000, $41,300 in 2010 and $80,600 in 
2020. By the 1995 constant price, the 
per capita GDP will rise from $10,163 in 
1995 to $13,700 in 2000, $22,000 in 
2010 and $32,000 in 2020, it forecast. 

It predicted that Korea will overtake 
such countries as Hong Kong, the Neth¬ 


erlands, Belgium, Singapore, Canada and 
Italy to become the world's sixth largest 
trading country over the next 25 years. 
The nation will be next only to China, 
the United States, lapan, Germany and 
France in the global trade volume rank¬ 
ing, the state-run economic think tank 
said. 

President Kim told the scholars and 
leading economic planners to work out 
realistic plans in a meticulous way to 
translate into reality the "Vision and De¬ 
velopment Strategy of the Korean 
Economy for the 21st Century", present¬ 
ed by the KDI. 

The predictions were made on the 
assumption that the Korean economy 
will grow by 7.2% per annum in 1992- 
2000,5-6% in 2000-201 Oand 3.5-4.4% 
in 2010-2020. 

KDI foresaw that the Korean econo¬ 


my will undergo a fundamental change 
in its industrial structure in the 21 st cen¬ 
tury. The services sector will account for 
71.9% of the economy in 2020, up from 
the 66.2 percent in 1995. The manufac¬ 
turing sector would stay at26.8%, around 
the same level in 1995. However, the 
agriculture, forestry and fisheries sector 
will be responsible for only 1.6% of the 
economy in 2020, down from the 6.6% 
in 1995. 

Also, exports and imports would con¬ 
trol less and less economic activity as the 
country enters a maturing stage. 

The KDI President said that Korea will 
emerge as the central country of the 
world in the 21st century through active 
participation in the formation of an open 
and fair global economic order. * 


Samsung to Sponsor Nobel Series 


K orea's Samsung Electronics Com¬ 
pany has become a sponsor of the 
worldwide Nobel Pri 2 e series, de¬ 
veloped under the direction of the Nobel 
Foundation in Sweden and the Norwe¬ 
gian Nobel Institute in Norway. The 
series aims at increasing the awareness 
of the nobel laureates' achievements 
throughout the world. 

Samsung sees the sponsorship as the 
logical extension of the company's exist¬ 
ing corporate philosophy including the 
commitment to create products and 
services aimed at improving human con¬ 
ditions. 

Samsung won the sponsorship in face 
of fierce competition also because of its 
commitment todigitizetheexisting Nobel 
Prize series film archives. 


The Korean electronics maker will 
support innovative methods to publish 
the Nobel archives on CD-ROMS and 
the internet. Samsung will also gain ac¬ 
cess to the Nobel film archives for use in 
advertising and involve Nobel Prize win- 


The total number of registered vehi¬ 
cles in Korea topped the 9 million mark 
as of lune 24, the Ministry of Construc¬ 
tion and Transportation has said. It took 
about 11 months to put an additional one 
million new vehicles on roads around 
the country. 

The explosion of the number of vehi¬ 
cles on the road was led by the increase 


ners in its planned events. It will get the 
right to incorporate the Nobel Prizemedal 
and logo in advertising and promotional 
materials produced by the company 
during the term of its sponsorship. ★ 


in the number of passenger cars. In par¬ 
ticular, the private passenger cars 
accounted for 69 percent of the total 
number of vehicles. 

According to the ministry forecast, 
car ownership is likely to surpass the 10 
million mark sometime next May, and 
some 16 million cars will hit the roads by 
2001 . ★ 


Auto Boom in Korea 
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Nation Observes Memorial Day 



The Korean President Mr. Kim Young Sam paying homage at the National C«netery in Seoul on |une 6, the 
Memorial Day when the nation pays tribute to its war dead.' 


Korea Among World's Top Ten Cellular Phone Users 


Foreign research institutes have predicted that Korea's cellular population will reach 
six million by the end of 1998, posting a distribution rate of 14.6 percent 


K orea has been ranked among the 
world's ten largest cellular-call 
service markets, according to 
Korea Mobile Telecom. 

As of the end of 1995, there were 
1.65 million wireless mobile phone us¬ 
ers in Korea, the tenth-largest in the 
world. The world's total cellular popu¬ 
lation rose to 83.13 million at the end of 
1995, up about 730% from 11.29 mil¬ 
lion in 1990. 


In terms of cellular distribution rate, 
however, Korea was ranked the world's 
19th with 3.7 phones per every 100 
people. A KMT official noted that there 
is much room for growth in the cellular 
service market in Korea in the coming 
years. Foreign research institutes have 
predicted that Korea's cellular popula¬ 
tion will reach six million by the end of 
1998, posting a distribution rate of 14.6 
percent. 


In terms of number of cellular popu¬ 
lation, the United States topped the list 
in 1995 with 32.5 million users, fol¬ 
lowed by Japan (8.5 million) Britain 
(5.46 million), Italy (4 million), and 
Germany (3.71 million). 

Then came China (2.5 million), Aus¬ 
tralia (2.3 million) Canada (2.1 million) 
and Sweden (2 million). Korea's ranking 
jumped from the 11th place in 1994 to 
tenth place last year. A 
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T he word "Pojagi", or "Po" for short, 
refers to square hemmed cloths of 
various Sizes, colours, and designs, 
which Korean people use to wrap, store 
or carry things. Pojagi were not only 
practical and versatile items in the daily 
lives of Koreans, they were also very 


dynasty, the patterns and designs of 
the pojagi became particularly colour¬ 
ful.Because they can be so easily folded, 
and take up so little space, they could 
easily fit into and become a colourful 
part of everyday Korean customs and 
practices. 


Pojagi’s place in Korean culture be¬ 
gan in part with the folk religions of 
ancient times, when it was believed that 
keeping something wrapped was tanta¬ 
mount to keeping good fortune. A typical 
illustration would be the use of pojagi to 
wrap wedding gifts.Elaborate needlework 
is done in such wrappings to wish the 



bride and groom much luck in their new 
life together. 

Patchwork pojagi particularly reflects 
the Korean artistic flair.Pojagi was born 
out of the habit of Korean housewives to 


artistic. Po attests to the artistic virtue that 
Koreans seek in even the most mundane 
aspects of their daily life. 

The use of pojagi in Korea dates back 
to time immemorial, and historical 
records show the many ways in which 
they have been used. Although pojagi 
was created for everyday use, they also 
added flair and style to various ceremo¬ 
nies and rituals. During the Choson 


Top: Wrapping gifts with lovely 
pojagi such as these was a way to 
show one's respect for the receiver. 
Above: A wooden wedding duck 
or goose that is used in the tradi¬ 
tional Korean marriage ceremony, 
wrapped in Pojagi. Right: Dining 
table covered by Pojagi to protect it 
from dust and insects. 
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make good use of small, otherwise use¬ 
less pieces of leftover cloth by patching 
them up into useful wrappers. As time 
went by,the patchwork itself became a 
highly creative and artistic craft. 

Embroidery of various figures and 
characters also adds to the beauty of 
pojagi. The handicraft can often reach 
the highest levels of artistic accomplish¬ 
ment. Embroidered pojagi are known as 
supo, the prefix "su“ meaning "embroi¬ 
dery". 

A popular motif on supo are trees, 
which to Koreans have represented the 
most sacred of things. Since ancienttimes, 
Koreans have worshipped trees as the 
physical embodiment of sacred spirits 
and miracles. The trees on supo, there¬ 
fore bespeak of the prayers of their 
c reators for good fortune. 

Other favourite motifs for supo in¬ 
clude flowers, fruits, mandarin ducks 
and other symbols of goodness, which 



reflected the Korean well-wishing that 
goes into the making of pojagi. Each 
symbol represented something; for ex¬ 
ample, pomegranate stood for many 
births and many sons. The basic colors of 
supo are blue, red, yellow, white, and 
black, the fundamental colors of nature 
as postulated in the yin-yang theory of 
five primary elements (metal, wood, 
water, fire and earth), which was an 
important element in the way Koreans 
understood the working of the universe. 

Pojagi have thus been closely related 
to the everyday beliefs and practices of 
Koreans. They are convenient and safe 
carriers and protectors. Bags and lug- 
gage generally have standard sizes, but 
there was no standard size for pojagi. 



Koreans have farming origins, and in 
the quiet, peaceful existence of their 
argicul-tural communities, they have 
always had a tendency to find playful¬ 
ness and beauty in even the most 
mundane things in life. The colorful pojagi 
culture is one result of their inclination to 
combine the practical and the pleasing. As 
the centuries went by, the craftsmanship 
became even more elaborate and diverse, 
and pojagi came to embody the artistic 
sensibilities of everyday Koreans. * 




Top: Koreans still use 
pojagi made with left¬ 
over cloth. Above: 
Pojagi used to wrap a 
piece of paper bearing 
a bridegroom's saju 
(four pillars: the year, 
month, day and hour erf 
one's birth) for sending 
to bride-to-lx's parents 
as part of the traditional 
pre-marriage proce¬ 
dures. Left: Pojagi used 
to wrap jars and bot¬ 
tles. 
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7th Century Gold Buddha 
Statuette Found 

A spiritual pillar of the Korean people, Korean 
Buddhism today carries on its proud tradition of 
tolerance and openness. 

Thh late 7th'<entury gold Buddha statue from the Silla Kingdom 
(57 B.C.-935 A.O.) is 4cm*tali and was among a set of items 
found in a gilt>bronze sarira container which was discovered 
on March 15, 371 km south of Seoul. 


A late-seventh century gold Buddha 
statuette from Korea's Silla King¬ 
dom period (57 BC-935 AD) has 
been discovered at the five-story stone 
stupa, Nawon-ri, 371 km south of Seoul. 

The pure golden statuette was among 
a set of items found in the gilt bronze 
sarira container discovered at the stupa 
on March 15 this year. 

Standing four centimeters and weigh¬ 
ing 22 grams, the Buddha statuette has a 
smiling face and an icon of a flaming 
blossom shape in the back of the head. 

Unique to many old Silla-period Bud¬ 
dha statuettes, this golden statuette has 
hand positions blessing the fulfilment of 
prayers. According to Buddhist fine arts 
scholar, Mun Myong-dae, the statuette is 
a marvellous showpiece representing the 
Buddhist aesthetics of the Silla people. 

Among the three pure gold Buddha 
statuettes found until now, from the three 
kingdoms period to the United Silla pe¬ 
riod, this latest discovery from a stone 
stupa in Kyongju is the oldest and most 
dehned art-craft example, says Prof. Mun 
of the Don^uk University. 

This discovery is being considered an 
epoch-making archaeological find, since 
Korea's liberation from Japanese colo¬ 
nial rule in 1945, for the study of the 
prototype of the Silla Buddha statuette. 

The gold statuette was originally 
placed inside the 10.6 cm tall gilt bronze 
stupa surrounded by three nine-story 
stupas standing at 8.6 cm to 6.8 cm. The 
other items discovered alongwith the 
statuette include fifteen pieces of sarira. 


a wooden stupa standing at 4.3 cm, and 
some documentary records on paper. 

Lord Buddha's birthday is celebrated 
as a national holiday in Korea, in recog¬ 
nition of the importance of Buddhism 
which is woven into every facet of Kore¬ 
an culture since it was introduced into 
the nation over sixteen centuries ago. 

A spiritual pillar of the Korean people, 
Korean Buddhism today carries on its 
proud tradition of tolerance and open¬ 
ness. 

In many temples around Korea, there 
are national treasures and other cultural¬ 
ly valuable artefacts, offering domestic 
and foreign tourists the opportunity to 
see and experience Korean art and cul¬ 
ture. 

A variety of colourful events are held 
throughout Korea in celebration of Lord 
Buddha’s birthday on the eighth day of 
the fourth lunar calendar. This is the 
biggest holiday of the year for millions of 
Buddhists in Korea. Many events are 
held in celeberation. Temples are deco¬ 
rated with hundreds of lanterns, making 
a spectacular sight as evening falls. 

Buddhists celebrate the Buddha 
Sakyamuni's birth by lighting lanterns in 
their favourite temples, joining the lan¬ 
tern parades through the streets of Seoul 
and remembering the teachings of Lord 
Buddha. 

The lotus lantern is unique to Korea 
and records show that since the seventh 
century Koreans made and carried these 
lanterns in processions. 

The lantern is shaped like a lotus 



flower, the Buddhist symbol of self-de¬ 
velopment and enlightenment, because 
the flower grows out of the mud, up 
through murky water, and blossoms in 
the sunlight into a thing of beauty. 

The candle inside the lantern repre¬ 
sents wisdom, dispelling darkness and 
ignorance. 

Temple bells toll throughout Korea on 
the morning of the day as Buddhist priests 
start commemorative ceremonies. From 
early morning, temples bustle with Bud¬ 
dhists dressed upfor the special occasion. 
They repeatedly make deep bows before 
the images of Buddha, while the monks 
chant Buddhist scriptures, beating their 
wooden gongs. 

Following the rites and sermons by 
the priests, the faithful normally gather in 
the main courtyard, where they circle 
around a pagoda, chanting scriptures 
and prayers in unison. Praising the 
achievements of the Buddha, they pray 
for well being and peace. * 
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Two Relics Named 
National Treasures 


This sixth century stone sarira case 
(below) and a seventh«century gilt* 
bronze incense burner, both from the 
Paekche Kingdom (18 B.C.-660 A.O.)# 
were designated as National Treasures 
by the Office of Cultural Properties. 
The two objects were discovered in 
Puyo, South Chung-chong Province. 

The tabernacle for "sari" Buddhist] 
bodily remains has an inscription reiat-1 
ing Hs dedication to King Chang. i 
"The Grand Paekche Gilt-Bronze I 
Burner," is a treasured find of Paekche | 
metalwork. | 

Many believe the burner was used at 
the Buddhist temple where the Paekche 
people went to pray. 
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Investment Agreement Comes into Force 

The agreement will not only intensify economic cooperation between the two 
countries but will also encourage and create favourable investment aUnosphere 


T he Investment Promotion and 
Protection Agreement signed bet¬ 
ween India and Korea in New 
Delhi on February 26, 1996, came into 
force on May 7. 

The agreement will not only intensify 
economic cooperation between the two 
countries but will also encourage and 
create favourable investment atmo¬ 
sphere. 

It may be recalled that at the Indo- 
Korean summit meeting in February, the 
South Korean President, Mr Kim Young 
Sam, and the then Indian Prime Minister, 
Mr Narasimha Rao, had agreed to take 
the Indo-Korean two-way trade to US 
dollars three billion. 

Recognising that the promotion and 
protection of investments would stimu¬ 
late business initiatives, the two countries 
have, through the agreement, provided 
wide-ranging protection to investments 


by way of most favoured nation treat¬ 
ment to each other. It provides for 
compensation for losses at terms not less 
favourable than those provided for local 
or foreign investors in the investment 

The agreement is a guar¬ 
antee for the protection 
of Korean investments in 
India and Indian invest¬ 
ments in Korea 

receiving country. In case of 
nationalisation of investments, it pro¬ 
vides non-di-scriminatory compensation 
that is adequate, effective .and paid with¬ 
out delay. The agreement provides for 
free transfers of payments related to in¬ 
vestments and returns, in a freely 
convertible currency. 


The agreement also provides for 
subrogated rights and a mechanism for 
the settlement of disputes through arbi¬ 
tration. It would apply to all investments 
whether made before or after this agree¬ 
ment came into force. 

The agreement would remain in force 
for ten years and then indefinitely unless 
either country in writing notifies one 
year in advance its intention to terminate 
the agreement. However, in case of in¬ 
vestments made before the termination, 
the agreement would remain in force for 
a period of fifteen years after the termina¬ 
tion. 

The agreement is thus a powerful 
guarantee for the pro*ection of Korean 
investments in India and Indian invest¬ 
ments in Korea and should go a long way 
in providing a fillip to substantive Indo- 
Korean economic cooperation. ★ 


Korea Opens Trade Offices in Calcutta^ Madras 


T he Korea Trade Centre plans to 
open two more offices in India, 
one each in Madras and Calcutta. 
In order to boost Korean investments 
abroad, the Korean government has 
designated KOTRA (Korea Trade Invest¬ 
ment Promotion Agency) as the official 
investment promotion agency. To ac¬ 
complish its mission, KOTRA has 
designated the Korea Trade Centre in 
New Delhi as one of its nine investment 
information service centres throughout 
the world. 

According to the Director of the Cen¬ 
tre in New Delhi, Mr Dae Sock Kim, the 
two new Centres would further promote 
trade between the two countries. 

The Indo-Korean bilateral trade has 
registered a quantum jump of eight times 
between 1980 and 1995. While it was a 


meagre dollars 226.59 million in 1980, 
in 1995 it reached dollars 1,924 million. 

On the investment front, between 
1982 and 199.5, the number of Korean 
collaboration proposals approved by the 


Samsung India Electronics Ltd. has in¬ 
troduced its new generation frost free 
refrigerators in India. 

Eight models of refrigerators having 
a capacity in the range 250 litres to 615 
litres comprise of the Nero Fuzzy Mod¬ 
el. Four premium models have the Su¬ 
per X flow cooling system and three 
models have the Multi Air Flow cooling 
system. Two of them are CFC free. 

The Nero Fuzzy Model incorporates 


government of India was .110. Of these 
127 were for financial collaboration in¬ 
volving an investment of dollars 148.7 
million out of which dollars 144 million 
came between )uly 1991 and 1995. ★ 


the genetic algorithm to actively mon¬ 
itor the temperature distribution, and 
adjust cool air for optimal cooling. 

In simple terms, if hot food is placed 
in one shelf of the refrigerator, the 
release of cold air into the shelf is 
adjusted to bring down the tempera¬ 
ture quickly. 

All the refrigerators in the newly- 
introduced Samsung range are priced 
between Rs. 30,000 & Rs. 50,000. * 


Samsung's New Refrigerators 
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Korea to Develop 
Low Orbit Satellite 


S outh Korea aims to develop a 
low-orbit multi-purpose satellite 
and a two or three stage booster 
rocket to put the satellite up by 2010. 

The country plans to localise most of 
the technologies required for the project 
to move into the top ten countries in the 
world in this field, regarded as an indus¬ 
try of the future. A total budget of 4.8 
trillion won is being earmarked for this 
project. 

To realize these aims, Korea will 
launch a space agency on the lines of 
NASA of the United States and NASDA 
of japan, in sole control of research and 
development of astronautical technology. 


The estimated value of the annual 
worldwide satellite market is placed 
at 50 billion dollars. Korea launched 
two experimental satellites in 1992 and 
two science and observation satellites 
in 1993. In 1995 and 1996, two more 
sophisticated broadcasting and commu¬ 
nications satellites, the "Koreasats" were 
put up, testifying to the country's eager¬ 
ness to advance into the space age. 

For the development of Korea's medi¬ 
um sized booster rocket system, the basic 
design of the rocket will be drafted and 
an engine test facility will be set up by the 
end of next year to lay the foundation of 
the country's rocket program. ★ 



Investment in Bio-Technology Research up 47% 


centers and institutes from wasting their 
resources by conducting the same re¬ 
search work, a monitoring organ will be 


established within the Science and 
Technology Policy Institute (STEP!). ★ 


Hyundai develops Large-Capacity Mobile Transformer 


T he government has announced 
a total of 146.6 billion won will 
be invested in bio-technology 
research. Of this, it will provide 121.8 
billion won while the remaining 24.8 
billion won will come from the private 
sector. 

The science-technology minister, 
vice-minister and experts recently set up 
a deliberation council and finalized an 
investment plan for the promotion of 
bio-technology. 

The amount pledged by the govern¬ 
ment this time is a 47 percent increase 
over last year's 83 billion won. This is 
almost twice the 25 percent increase in 
the entire science and technology bud¬ 
get the government granted this year. 

Amounts to come from the guaran¬ 
teed fund include 16.6 billion won for 
development of new biological materi¬ 
als, 12.5 billion won for genetic 
engineering of agriculture, 10 billion 
won for medical technololgy and 8 bil¬ 
lion won to promote national policy for 
bio-technology. 

In order to prevent different research 


Hyundai Heavy Industries Co. (HHi) 

has developed a large-capacity mobile 
transformer to resolve the problem of 
electric power failure on the spot. 

By applying a "Hybrid Insulation Sys¬ 
tem," HHI has succeeded in improving 
the mobile transformer capacity from 23 
MVA (megavolt ampere) class to 40 MVA 
class and reducing 40 percent of a prod¬ 
uct's weight for the first time in the 
Asia-Pacific region. 

The new small-sized and lightweight 
mobile transformer can supply electric¬ 
ity to a small city with a population of 
some 200,000, he said. 

The mobile transformer weighing 
39.5 tons, including tractor and trailer 
for transformation, is a special type of 
equipment for repair and replacement of 


the substation's main transformers in the 
case of an accident or disaster. ★ 


Korea loins lEA 
Research Projects 

Korea has joined an international re¬ 
search collaboration for the development 
of electric cars and energy system tech¬ 
nologies being pushed by the lEA 
(International Energy Agency). 

The Paris-based lEA coordinates joint 
research for green technologies. Among 
the ongoing 44 lEA projects, Korea is 
currently involved in eight, including 
the latest two. Other areas cover solar 
energy research, energy data exchange 
and green house technologies. ★ 
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(Cofitd. Arom page 2) 

Hashimoto agreed to further strengthen 
cooperation in international organiza¬ 
tions like the United Nations, the Asia 
Pacific Economic Cooperation lAPEC) 
forum, the Asia-Europe Meeting (ASEM) 
and the World Trade Organization 
(WTO). 

They agreed on the importance of top 
leaders of the two countries meeting as 
often as'possible and exchanging frank 
opinion in order to boost friendly ties 
between the two close neighbours. They 
decided to work together so that active 


Korea-japan Summit... 

exchanges at the summit level can be 
held in the future. 

The Korea-japan Summit thus looked 
toward future relations between the two 
countries rather than trying to produce 
immediate results. It was seen as an 
important step for elevating Korea-japan 
relations to a higher dimension for suc¬ 
cessful ho.sting of the 2002 World Cup 
Football finals. 

At a joint Press Conference after the 
Summit, President Kim said that he and 
Prime Minister Hashimoto had ex¬ 


changed broad and frank opinion. He 
expected further deepening of the friendly 
relations between the two countries. 

Prime Minister Hashimoto expressed 
a deep apology and reflection for the war 
time comfort women issue which he said 
“inflicted wounds to women's honour 
and dignity". He said he could not imag¬ 
ine how big a wound Koreans suffered 
in their minds when they were forced- 
to change their names into Japanese 
style during the Japanese occupation of 
Korea. ★ 


Economic Integration of South & North Korea 


(Contd. from page 5) 

is considerable, if there is big gap in the 
level of income and productivity. In the 
case of South and North Korea, the im¬ 
pact will be greater because the ec.onomic 
systems are different and the wage and 
productivity gaps are particularly wide. 

As was seen in Germany, when unifi¬ 
cation is realized suddenly and 
unexpectedly, there are apt to be various 
policy errors and the resulting economic 
losses can be enormous. If a basic policy 
direction can be worked out ahead of 
time, therefore, it would help greatly to 
ensure practical measures after unifica¬ 
tion. 

How a nation's political system chang¬ 
es and what kind of economy it will get 
are determined by the political and eco¬ 
nomic conditions of the initial transitional 
period. In the case of China, those work¬ 
ing in the agricultural sector accounted 
for 71 percent of the population while 
only 19 percent were working in govern¬ 
ment-operated enterprises. China had 
an underdeveloped agricultural econo¬ 
my with foreign trade accounting for 
only 10 percent of the gross national 
product (GNP). It was natural, therefore, 
that China's reform began in agricultural 
and external trade. 

Second, at the time it undertook re¬ 


form, macroeconomic conditions in 
China were stable, and so it was able to 
push gradual liberalization of prices. 
Israel, Chile, Poland, Vietnam and oth¬ 
ers, which carried out comprehensive 
price liberalization all at once, all suf¬ 
fered hyper-inflation and a serious 
international balance of payment defi¬ 
cit. 

Third, since reform in China was 
pushed by the Communist Government, 
it was not so extensive as to include the 
all-out privatization of all government- 
operated enterpri.ses; that .could have 
shaken the very foundation of socialism. 
Rather, the reform was carried out by the 
Government under two principles: rec¬ 
ognition of various forms of ownership 
and independent management. 

Lastly, in China, there was no break¬ 
ing down of industrial production and 
mass unemployment as experienced by 
the East European countries. China has 
maintained a high rate of growth rela¬ 
tively smoothly. This was because China 
followed the typical economic develop¬ 
ment of developing countries; the surplus 
manpower in the agricultural sector 
moved into the industrial sector as a 
result of increased investment in indus¬ 
try. 


The economic integration of South 
and North Korea would be a highly 
challenging and difficult task even if the 
North chooses to shift its rigidly state- 
controlled economic system to a market 
economy because of the wide income 
gap between the South and the North. 

Efforts must be made to narrow the 
per capita national income gap between 
the South and the North as much as 
possible under a target year that should 
be set. 

The most potent and effective way to 
stem, or at least minimize, a human 
influx from northern into southern Korea 
after the Korean Peninsula is reunified 
would be to expand adequately paid job 
opportunities in the North. 

Substantial investments from south¬ 
ern Korea and other countries will be 
crucially needed to restructure indus¬ 
tries, invigorate economic activity and 
increase employment opportunities in 
nothern Korea. 

All this would make it desirable and 
useful for South Korea to assume an 
active role in helping establish a market 
economy in northern Korea and in re¬ 
building the economy in that region, 
while refraining from excessive interfer¬ 
ence. ★ 
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"Asian Week" in Pusan to Promote Asian 

Understanding 


A s the host of the 2002 Asian 
Games, Korea's enchanting port 
city of Pusan will be holding a 
forum for communication and under¬ 
standing every year from 1996. 

Called "Asian Week", the event will 
be held in the area around Pusan from 
September 13-21 this year. The series of 
events which are planned will introduce 
and promote a better understanding of 
Asian culture and art in an attempt that 
all Asians can appreciate one another 
and come together as one. 

The events scheduled for the Asian 
week '96 will include "Asia in One", 
"Dream of Asian Came", "Asian Fantasy" 


and the "Pusan International Film Festi¬ 
val". 

As part of the event this year, the host 
cities and countries of the Asian Games 
will be introduced through performanc¬ 
es and exhibitions. Conferences as well 
as culture, art, academy and sports events 
will focus on the harmony of all Asians. 

Participants will include mayors and 
other high-ranking officials of host cities 
of the Asian Games as well as sister cities 
of Pusan whose delegations will include 
traditional performing artistes from these 
cities. 

A day will be set apart for every city of 
the Asian Games in which its delegation 


will render its presentation and art per¬ 
formance. 

Besides this, there will be internation¬ 
al conferences relating to the Asian 
Games, city exhibitions of Asia and the 
Asian market, an Asian traditional dance 
festival, an Asian Jazz festival, an Asian 
night, an Asian bowling tournament, tea 
ceremony, flower art and a joint sym¬ 
phonic concert with orchestras of Korea, 
China and Japan. The Indian delegation 
has already confirmed its participation 
in this event this year which will go a 
long way in promoting friendship and 
understanding throughout Asia. ★ 


Lets Learn !](prean 


C)|.:x1a1a|. breakfast 

lunch 

[ach'imshiksa] 

[(•hfimshimshiksal 

dinner 


[chunvdkshiksa] 


’tl' nee 

*§■ bread 

[pap] 

[ppang] 

vinegar 

sandwich 

[shikeh’o] 

[seandwichT] 

4:-^ salt 

^12. cheese 

[sogOm] 

[ch'iju] 


^ ^ sugar 
[s6irang] 

-T""^ milk 
[uyu] 

i]jl7| beef 
[.soegogil 

ti] E] butter 
[p6i’6] 

fT'JL7] chicken 
[takkogij 

A] fish 
[saengsun] 

soup 

[kuk] 

51)A]JI7] pork 
[twaejigogi] 

^ :^] kimchi 
[kimeh’i] 

'gE'iH salad 
[saelrikJ] 

black pepper 

[huch’u] 

7i] ^ egg 
[kyeran] 
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Co-hosting to Promote 
Friendship and Goodwill 

The World Cup is expected to be an economic boon to South Korea, besides boosting 
Korea‘s international image. According to analysts, it could add some dollars five 

billion to Korea's economic output 


T h^ Federation Internationale de 
Football Association (FIFA) has an¬ 
nounced its decision that Korea 
and Japan will co-host the 2002 World 
Cup. The announcement was made 
on May .31 during FIFA's executive 
committee meeting in Zurich. 

This is the first time in the 66-year 
history of the World Cup that two coun¬ 
tries have been selected to co-host the 
finals. South Korea and Japan will have 
to co-operate closely in order to success¬ 
fully co-host the event which will be 
both the first World Cup of the new 
millennium and the first in Asia. 

At a press conference after the deci¬ 
sion, FIFA President Joao Havelangesaid 
that the decision to co-host the 2002 
World Cup was made unanimously by 
the excutive members. At the confer¬ 


ence, the Korean Football Association 
President Chung Mong-joon expressed 
his pleasure to co-host Asia's first World 
Cup with Japan. The President of the 
lapan Football Association Ken 
Naganuma also expressed his thanks to 
the FIFA. 

Details like who would be hosting the 
opening game and the championship 
game would be decided in December. 

Welcoming the decision, the Korean 
President, Mr Kim Young Sam, said that 
the co-hosting will serve as an occasion 
to consolidate friendly relations between 
Korea and Japan. He placed a telephone 
call to the Japanese Prime Minister 
Ryutaro Hashimoto the very next day. 
The two leaders vowed to exert their best 
possible efforts to ensure the success of 
the World Cup. 


Japan projects it will spend dollars 5.2 
billion on construction of football stadi¬ 
ums and other facilities whereas South 
Korea expects to spend one-fourth of 
that. Both countries have agreed to do¬ 
nate game profits to FIFA for the good of 
World Football. 

The World Cup is expected to be an 
economic boon to South Korea, besides 
boosting Korea's international image. 
According to analysts, it could add some 
dollars five billion to Korea's economic 
output. 

This output would come from the 
increased investments in sports and 
other infrastructure, rising private con¬ 
sumption linked to the event and the 
creation of new jobs. Of course, the co¬ 
hosting will nearly halve the economic 
impact of the Cup. Now, the net income 
will be greatly influenced by where the 
opening and final games of the World 
Cup will be held. It is estimated that 
some 2.6 lakh foreign tourists will visit 
Korea during the 2002 World Cup. 

Construction, distribution, hospitality 
and other services are said to benefit 
most from the event. Other areas that 
would benefit would be food and 
beverage, advertising and rental of com¬ 
munications equipment. Increased 
investments in telecommunications and 
infrastructure will also lead the country 
a step closer to an information society. 
The co-hosting will help the world know 
more about Korea, promoting the coun¬ 
try's international image. The World Cup 
is the largest single sports event, watched 
by a combined television audience of 40 
billion people. 

It is felt that an enhanced internation¬ 
al image will have the indirect effect of 



Enthusiasm in 
Korea over the 
decision for co¬ 
hosting of Worid 
Cup 2002 by Ko¬ 
rea and Japan 
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Korean President Kim Young Sam and the Japanese Prime Minister Ryutaro Hashimoto holding aloft footballs after the 
2002 World Cup football's co-hosting by Korea and Japan was announced. 


14th Season of Korean Pro Football 


Korean professional football 
kicked off its 14th season with 
the start of the curtain-raiser 
Adidas Cup tournament. The 
four week preliminary 
tournament is a prelude to the 
five-months of professional 
league action starting on May 
11. The opening matches 
averaged, over 17,000 
,jpectators. 



boosting the price competitiveness of 
Korean exports by about five percent. 
Increased publicity will contribute to 
promoting the local tourism industry by 
attracting more foreign tourists. It may be 
recalled that the number of foreign visi¬ 
tors to Korea averaged about one million 
per year during the ten year period be¬ 
fore the 1988 Seoul Olympics but it 
surged to three million per year after the 
event. 

The Korea Foreign Trade Association 
(KFTA) forecast that the cohosting of the 
prestigious event would put a fresh vigour 
into the national economy because it 
would have a far-reaching ripple impact 
on related industries. 

The Federation of Korean Industries, 


the lobbying group of big business, in 
view of the bitter rivalry between Korea 
and Japan over the hosting, expressed a 


sense of rel ief that the issue was wrapped 
up in such a way that neither country lost 
face. ★ 
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ASEAN Urges Pyongyang to Join Talks 



Foreign Ministers Gong Ro-myung of South Korea (right), Yukihiko Ikeda of Japan 
(centre) and U.S. Secretary of State Warren Christopher walk to their trilateral 
meeting at the ASEAN Regional Forum in Jakarta July 24. 


A sia Pacific Ministers, meeting in 
Jakarta on July 23, have asked 
China and Russia to persuade 
North Korea to join the four party peace 
talks proposed by Seoul and Washington, 
according to Thailand's Deputy Prime 
Minister Amnuay Virawan. 

The ministers were in Jakarta for the 
annual foreign ministers' gathering of 
the Association of Southeast Asian 
Nations (ASEAN), followed by the ASEAN 
Regional Forum (ARF) Security 
Conference. 

The gathering included ASEAN 
members Brunei, Indonesia, Malaysia, 
the Philippines, Singapore, Thailand, 
Vietnam, and included the United States, 
Canada, the European Union, China, 
Russia, South Korea, Japan, India, 
Australia and New Zealand. ASEAN 
observers Laos, Cambodia and Burma 
and associate Papua New Guinea are 
not full dialogue partners. 

China, however, said later that while 
it was ready to play a constructive role in 
the Korean peninsula, "it is their (North 
Korea's) own affair and it is upto 
themselves to decide." 

Pyongyang has neither rejected nor 
accepted the proposal for the four-way 
peace talks, which envi.sage talks with 
South Korea to map out a permanent 
peace on the peninsula, with China and 
the United States playing supporting roles. 

"We continue to urge North Korea to 
respond positively to the proposal", the 
U.S. Secretary of State Warren 
Christopher said during the ARF meeting 
on security and political issues. China 
Russia and South Korea ail took part in 
the ARF meeting. 

Mr Virawan said that other ARF 
ministers urged Beijing and Moscow to 
"influence" North Korea, to take part. 

The Chairman's statement issued by 
Indonesian Foreign Minister Ali Alatas 
after the one-day forum said the meeting 
"stressed the need to establish a peace 
mechanism" on the Korean Peninsula 
while emphasizing that the 1953 
armistice w^ich ended the Korean War 
"should remain valid". 


On July 24 at Jakarta, South Korea, the 
U nited States and Japan agreed to provide 
additional food aid to North Korea and to 
ease U.S. economic sanctions on the 
communist country if it participates in 
the proposed four-nation meeting on the 
Korean Peninsula's peace issue. 

This agreement was reached at a three- 
way meeting between the South Korean 
Foreign Minister Cong Ro-myung, U.S. 
Secretary of State Warren Christopher 
and the Japanese Foreign Minister 
Yukihiko Ikeda. 

The threeforeign ministers exchanged 
views on Pyongyang's shelving of an 
official response to the four-way meeting 
and discussed ways of inducing North 
Korea to attend the joint South Korea- 
U.S. explanation meeting on the 
four-nation meeting proposal. 

Cong and Christopher, assessing 
Pyongyang's unofficial response made 
during recent contact with Washington, 
have agreed to advise Pyongyang of 
their explanation meeting schedule 


through diplomatic channels, as they 
expect Pyongyang to make a positive 
respi^nse to the meeting in the near future. 

Additional food aid, easing U.S. 
economic sanctions, resuming the 
suspended Pyongyang-Tokyo 
normalization talks, increasing inter- 
Korean economic cooperation including 
increased investment in the North, and 
South Korean companies' participation 
in the Tumen River Development Project 
are among the measures that were agreed 
to induce North Korea to attend the 
proposed four-nation meeting. 

Washington would be easing 
economic sanctions on North Korea, 
even before Pyongyang announces its 
official response to the proposal, in an 
attempt to bring North Korea to the 
proposed meeting, said Mr Christopher. 

The South Korean, U.S. and Japanese 
foreign ministers also agreed to maintain 
close cooperation among their nations 
to carry out the light water nuclear reactor 
construction project in North Korea. ★ 
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In Thk lame 

“Peace & Cooperation Key to Unification" 

Addressing the nation on the 51st anniversary of national liberaticm, 
the President said that the Korean economy will have to make a leap 
forward so that the seventy million Koreans in North and South 
Korea will enjoy affluence together. 4 

Korea's Sterling Performance at Atlanta 

The South Korean Olympic squad finished tenth in the final medal 
standings on August 4, with seven gold, fifteen silver and five bronze 
medals at the 1996 Summer Olympics Games in Atlanta. The 
hallmark of the Korean achievement was that its women archers took 
individual and team titles for the fourth and third consecutive time 
in the Olympics. 6 

Natural Harmony of Korean Gardens 

Korean gardens simulate the natural landscape with hills, streams 
and fields. They are usually small in scale, but have an ideal harmony 
of nature and man. The principal idea is to blend the structures into 
nature with the least possible disturbance of the environment, 
because, in the Korean mind, nature is already a perfect and an 
absolute entity that regenerates and sustains life. 10 

Korean Movies^ Stars Command 
International Recognition 

After some 80 years of its existence, the Korean film industry is 
gaining international recognition. An increasing number of Korean 
directors, actors and actresses are winning awards at many presti¬ 
gious international film festivals. 12 


Editor: Bae Hyung Kang No permission is needed in using the 

_Korean News articles in other publica* 

tions. Clippings are welcome. 

Front Cover: Picture depicting a typical - 

Korean garden in harmony with nature. The Korean News is published bi-month¬ 
ly by the Korea Information Service, the 
Embassy of the Republic of Korea, 9 
Back Cover: Koreans enjoying leisure Chandragupta Marg, New Delhi, and 
activities by the water. printed at Thomson Press (India) Ltd. 

Faridabad. 
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Liberation Day 



"Peace & 
Cooperation 
Key to 
Unification" 


President Kim Young Sam addressing 
the nation on the 51st anniversary of 
Korean Liberation on August 15,1996 


T he President of the Republic, of 
Korea, Mr Kim Young Sam, has 
said that Korea will have to 
increase the size of its economy to US 
dollars one trillion and that oftrade to US 
dollars 500 billion. 

Addressing the nation on the 51 si 
anniversary of national liberation, the 
President said that the Korean economy 
will have to make a leap forward so that 
the seventy million Koreans in North and 
South Korea will enjoy affluence together. 

Renewing the pledge to "realize the 
unification of the country and the glory 
of our people", the President said, "I 
intend to take the lead in solving inter- 
Korean problems." 

The President noted that the Republic 
of Korea, which started as one of the 
poorest nations in the world, now has 
become tbe world's eleventh-largest 
economy with a per capita income of US 
dollars ten thousand. "The democracy 
that we have achieved together has turned 
the people into the true masters of this 
country and the Republic into a nation 
that can stand tall in the world," he said. 
He expressed satisfaction that Korea, 
which used to receive assistance from 
others, has become a nation that provides 
others with assistance. 

The President described the achieve¬ 
ment of peaceful unification of Korea as 
the "greatest task facing our people" 


which is a must if Korea is to be completely 
and truly independent. 

"Only peace and cooperation can 
help us overcome the pain of national 
division," he said describing them as the 
"key that opens the path towards 
unification and prosperity". 

Making it clear that "national sc*curity 
has to be firmly maintained" the President 
said he will "deal firmly with any group 
that tries to overthrow our government 
or any political system that challenges 
democracy on which the government is 
built." 

The President committed himself to 
further promoting golobalizationand thus 
raising Korean standards in ail fields to 
the world's top level. 

Here are excerpts from the President's 
address to the nation: 

"My 70 million compatriots at home 
and abroad and distinguished guests. 
We are gathered here today, on the 51 st 
anniversary of national liberation in order 
to renew our pledge to realize the 
unification of our country and the glory 
of our people. My fellow Koreans who 
are watching this occasion right now can 
still feel the deep emotion of 51 years 
ago when people, freed at last from the 
oppression of colonia I ism, reached down 
to touch the soil with their hands to 
confirm that it was now their own, and 
when even the sea danced in jubilation. 


This place is also fi lied with pride over 
the progress we have made in the past 
half century, during which we have 
created something out of nothing with 
only our blood and sweat. 

The torch that symbolized our hopes 
and courage is burning bright allowing 
us to forge the approaching 21 st century 
into an age of the Korean people. 

We feel acutely the importance of 
"nation" on this day every year. We are 
able to advance into the world and the 
future, singing the joys of progress, only 
because we have a nation. 

First of all, I would like to humbly 
express my profound respect for our 
patriotic forefathers who sacrificed their 
lives to lay the foundation for our 
independence. I would also like to 
express deep gratitude to the great people 
of this country who have played the 
main role in developing our country into 
a land of freedom and prosperity. 

Fellow citizens. 

For the past half century, we have 
worked hard to build this nation 
overcoming the yoke of national division 
and the devastation of war. Although 
harsh and adverse circumstances have 
blocked our progress along the path, we 
have, with an indomitable will, 
succeeded in making our nation into 
what it is today. 

The Republic of Korea which had its 
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start as one of the poorest nations in the 
■ world, now has become the world's 11 th 

largest economy with a per capita income 
of US$10,000. The democracy that we 
have achieved together has turned the 
people intothetrue mastersof thiscountry 
' and the Republic into a nation that can 
stand tall in the world. We have righted 
the wrongs of the past and established a 
truly democratic Government, raising 
the level of our pride in the nation. We 
are satisfied that our country, which 
used to receive assistance from others, 
has become a nation that provides others 
with assistance. 

At the Atlanta Olympic Games 10 
days ago, we were able once again to 
confirm the power and energy of our 
people. 

The status of our nation in the inter¬ 
national community has never been 
higher. Th is means that the dreams of our 
patriotic forefathers who ardently 
pursued a free and prosperous 
independent nation are being realized. 
You, the people, have created the Korean 
miracle in the past half century. 

Today, when the second half century 
since national liberation has begun to 
unfold, we have to resolve to make a 
new start to complete a century of 
independence. 

We have an ardent wish. It is to 
complete our incomplete state of 
independence. It is a wish to create a 
great age of the Korean people and a 
nation that can stand tall at the center of 
the world, a nation that leads the world 
in democracy and prosperity, a cultured 
nation in which spiritual values and 
morality are respected and a unified 
nation that could contribute to the peace 
and prosperity of the world. These are 
the stuff our dreams are made of. 

And we can do it. With the power and 
strength that have achieved the Korean 
miracle, we can surely realize the glory 
of the Korean people. 

The greatest task facing our people is 
to achieve peaceful unification. This is a 
must, if we are to be completely and truly 
independent. 

The first step toward peaceful 
unification is to recognize that all 70 


Liberation Day 

million Korean people are one. We 
always have to think about our 
compatriots not only in the South, but 
also in the North as well as in other parts 
of the world. 

The fact that we sent an enormous 
amount of free rice, worth 190 billion 
won, to North Korea without any 
condition last year was aimed at relieving 
the compatriots in the North of their 
difficulties. Although, regretfully, our 
good intention has not resulted in 
reconciliation and cooperation between 
the South and North, it nevertheless is 
highly significant if it is seen from a long¬ 
term perspective and in the context of 
the history of our people. 

The cardinal factors for improving 
inter-Korean relations and achieving 
peaceful unification are peace and 
cooperation. Only peace and 
cooperation can help us overcome the 
pain of national divison. They will be the 
key that opens the path toward unification 
and prosperity. • 

In this respect, I w'ill enunciate our 
positron in support of peace on the 
Korean Peninsula and inter-Korean 
cooperation.. 

First, we want stability in North Korea. 
We do not want the difficulties North 
Korea is experiencing now to develop to 
the poi nt where they wou Id affect stabi I ity 
there. 

Second, we do not want North Korea 
to be isolated. We hope that North Korea 
will become a sound member of the 
international community so that, together 
with us, it can enhance the capability of 
our people and make contributions to 
the world. 

Third, we do not pursue unification 
that is imposed by one side on the other. 
The Korean question should be resolved 
in a peaceful and practical way in 
accordance with agreements between 
the South and North. 

As the parties directly concerned with 
the Korean question. South and North 
Korea, through the basic inter-Korean 
agreement, have already promised to 
the world and their people that they will 
work to settle peace on the Peninsula 
and promoteexchanges and cooperation. 


This promise should not be delayed any 
longer. 

Based'on this fundamental spirit, I 
intend to take the lead in solving inter- 
Korean problems. 

It was in the spirit of peace and 
cooperation that President Bill Clinton of 
the United States and I proposed a four- 
party meeting on Korea last April. A 
wide-range of problems related to the 
relaxation of tension and the settlement 
of peace on the Korean Peninsula could 
be discussed at the four-party meeting. 
Above all, the problem of establishing a 
peace structure would bediscussed there. 
The question of building trust between 
the militaries of the twb sides would also 
be discussed. Furthermore, from the 
standpoint of the relaxation in tension, 
inter-Korean economic cooperation 
could be discussed. 

I would liketotakethisopportunityto 
express our thinking on the problem of 
economic cooperation that would be 
taken up at the four-partv meeting. 

First is the problem of focxi. North 
Korea is now experiencing a sericjus 
food shortage. Especially, the flood 
damage caused by last month's torrential 
rains is adding to the pain felt by the 
North Koreans. As part of the same 
people, we could not but feel truly sorry 
for them. 

We have helped the North Koreans 
with brotherly love in the past and will 
exert efforts to encourage international 
support for North Korea in the future. 
However, North Korea's food shortages 
could never be solved through temporary 
outside assistance. We are prepared to 
help North Korea find a fundamental 
solution to its food problem. 

First of all, we have to reconsider 
North Korea's agricultural productivity 
through various ways. We could also 
assist North Korea in its recovery efforts. 
The fate of our people depends entirely 
on ourselves. We have to realistically 
prepare for unification. As our desire for 
unification heats up, our pace toward 
unification should be deliberate and 
cautious. Sentimentalism or the idea that 
one side should do a favor to the other in 
(Contd. on Page 19) 
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T here was all-rouad jubilation 
in Korea as the South Korean 
Olympic squad finished tenth in 
the final medal standings on August 4, 
with seven gold, fifteen silver and five 
bronze medals at the 1996 Summer 
Olympics Games in Atlanta. 

South Korea's athletes strived to realize 
several records and kept the nation in 
awe with their last-minute spurt in the 
standings when five medals, including 
two gold, were won in the final days of 
the competition. 

The hallmark of the Korean 
achievement was that its women archers 
took individual and team titles for the 
fourth and third consecutive time in the 
Olympics. In fact, since the 1984 Los 
Angeles Olympics, South Korea has won 
eight of the twelve medals, and all four 
golds, awarded in women's individual 
archery. 

Kim Kyung-woo became South 


Korea's unique double gold medalist 
winning singles and doubles titles. The 
new heroine of the archery event was 
Kim Kyung-wook. The 26-year-old Kim 
had six tens—^two that hit dead center on 
the target—and five nines to beat China's 
He Ying II3-II7 in the championship 


match. 

Several gold medals narrowly slipped 
by the South Korean squad in men's 
team and individual archery, free-style 
wrestling, and women's field hockey, 
but strong performances guaranteed the 
Olympians silver and bronze medals. 


Taekwondo^ an Official 
Event in Bangkok ASIAD 


T aekwondo, the Korean martial 
art, will be an official event for 
the next Asiad to be held at 
Bangkok in 1998. 

This decision was taken at a recent 
joint meeting of theOlympic Committee 
of Asia and the Organising Committee 
for the 1988 Bangkok Asian Games. 

This decision will boost the sporting 
levels of Asian taekwondoists. It may 
be recalled that the International 
Olympic Committee in its 103rd 


General Session in Paris in 1994 had 
adppted taekwondo as an official event 
in the 2000 Summer Olympics in 
Sydney. Taekwondo was featured as 
an official event at the 1994 Games in 
Hiroshima, Japan. 

"Taekwondo" literally means "the 
way of the hand and the foot" and is 
among the most-popular martial arts in 
the world. With its emphasis on kicking 
techniques, it was the highlight of the 
Summer Olympics in Seoul. 
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Sports 


South Korea's Bang Soo Hyun took 
the gold medal in the women's singles 
badminton beating Indonesia's Susi 
Susanti 2-0 and then Mia Audina of the 
same country again 2-0. The world's 
new top badminton champion is planning 
to retire following her triumph in the 
Atlanta Olympics since she wishes to 
further her studies to start her new career 
as a badminton coach. 

The South Korean squad missed its 
goal of capturing 12 gold medals and the 
fifth place standing. However, the South 
Korean athletes made a last minute spurt 
in the medals race, gaining two more 
gold and one silver medal in badminton, 
one silver in field hockey and another 
bronze medal in archery, in the final 
days of the competition. 

On the last day, the South Korean 
squad was looking to its marathoner 
Lee-Bong Joo and the light-heavyweight 
boxer, Lee Seung Bae to add two more 
gold medals. 

The final day of the competition began 
with the marathon which was won by 



South African Josia Thugwane by only boxer Lee had to remain satisfied with a 
three seconds over Lt*e. I* was the closest si Iver. 

marathon final in Olympic history. The Another gold medal escaped Korea 

when the 19i92 



Olympic freestyle 
wrestling chamption 
Park Jang-soon (74-kg 
division) missed a 
second consecutive 
title because of a waist 
injury. Taking a silver, 
he became South 
Korea's first athlete to 
win a medal at three 
consecutive Olympic 
individual events. ★ 


ABOVE: South 
Korean gold 
medalists in 
badminton and 
BELOW: gold 
medalists in women's 
archery. 
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Top Priority to Price Stability; 
Cutting Trade Deficit 

The government wilt try to actively privatize state-run corporations, prevent the 
concentration of economic power of business conglomerates and open the economy 


K orea will put its top economic 
policy priority on attaining price 
stability and reducing the cur- 
: rent account deficit. 

"One of the government's important 
! economic functions is to hold inflation 
in check so that the general public may 
: lead a stable life," Mr Han Seung-soo, 
Korea's new deputy prime minister and 
minister of finance and economy has 
said at a news conference on August 9. 
"The government is determined to check 
consumer inflation at a level below the 
government target." 

To that end, the government will not 
only come up with an optimum mix of 
monetary and fiscal policies, but will try 
to stabilize wages, land prices and dis¬ 
tribution co.sts as well, I Ian said. 

Han was appointed the nation's chief 
economic official in a cabinet shakeup 
Aug. 8. 

In the first seven months of the year 
alone, consumer prices rose 4.3 percent 
from the end of last year, threatening the 
government inflation target of 4.5 per¬ 
cent set for this year. 

Han said that the nation's current 
account deficit is likely to decrease in 
the coming months as Korea's exf)orts 
i tend to grow more in the second half 
! than in the first. 

i The government will come up with 
measures to cut the current account 
: deficit butwill nottake short-term steps, 
he added. 

In the first half of the year, the current 
account deficit surged to $9.28 billion. 

Han stressed that the government 
will make efforts to leave the allocation 
of resources to market forces in order to 
attain greater efficiency. In the past, the 


government intervened with respect to 
the allotment of resources, which en¬ 
tailed a range of side effects, he said. 

For that purpose, the government will 
continue to push for economic reform 
and the elimination of unnecessary reg¬ 
ulations in an effort to encourage effec¬ 
tive resource allocation, considered a 
short cut in maximizing the economic 
growth potential, he said. 

The government will also try to ac¬ 
tively privatize slate-run corporations, 
prevent the concentration of economic 
power of business conglomerates and 
open the economy, he added. 

Han also emphasized that the gov¬ 
ernment will do its best to boost the 
credibility of its economic policies. 

Meanwhile, President Kim Young- 
sam Aug. 9 called on new cabinet min¬ 
isters to maintain policy consistency 
and tackle economic problems from a 
long-term perspective, virtually ruling 
out the possibility of his administration 
taking any drastic actions for boosting 


K orean Air (KAL) has been ranked 
the third largest international 
scheduled freight carrier, 
according to the 1995 edition of World 
Air Transport Statistics published by the 
International Air Transport Association 
(lATA). 

The national flag carrier of Korea 
carried 4.3 billion FTKs (freight ton 
kilometers) in 1995, representing an 11.5 
percent growth over 1994. 

Korean Air was ranked third in 1994 


the economy. 

Kim also stressed the importance of 
consistency in government policies and 
teamwork among cabinet ministers. 

Earlier, a new ministry to handle over- 
all maritime and fisheries affairs was 
officially launched on Aug. 8. 

The growing need for a more system¬ 
atic and efficient organization to handle 
overall maritime and fisheries affairs 
and to effectively cope with the rapidly 
changing ocean environment in thecom- 
ing 21st century, resulted in the estab¬ 
lishment of the Ministry of Maritime 
Affairs and Fisheries (MMAF). 

Most maritime experts say that the 
launch of the new ministry will greatly 
help accelerate the pace of develop¬ 
ment of the nation's maritime industry 
with its enhanced status. 

In the new ocean age, experts say, a 
country's overall competitiveness de¬ 
pends largely on efficient management 
of the oceans. 


and 1993 also. Germany's Lufthansa and 
France's Air France were ranked first and 
second respectively in 1995. 

Korean Air's impressive performance 
in cargo transport is attributed to vigorous 
capacity expansion on major routes 
including Europe, North America and 
Southeast Asia, as well as by strategic 
alliances with regional airlines. KAL is 
aiming to become the second largest 
cargo carrier in a couple of years and No. 
1 by the year 2000. ★ 


KAL, World's Third Largest Freight Carrier 
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Tackling Subversive Student Activism 


T he recent student demonstrat¬ 
ions and turbulence at the Yonsei 
University in Korea lasting nine 
days, have brought into sharp focus the 
very nature and backing of student activ¬ 
ism in Korea and tne democratic 
government's effort to defuse the issue 
without confrontation. 

In his Liberation Day address to the 
nation on August 15, President Kim Young 
Sam made it clear that he would "firmly 
dea I with any group that tries to overthrow 
our government or any political force that 
challenges democracy on which the 
government is built". He also said that 
"Sentimentalism does not help solve inter- 
Korean problems". 

Thewaya section of themilitant students 
went on rampage armed with steel pipes 
and petrol bombs forced the President to 
descriliethe recent student demonstrations 
in Korea as "urban guerilla operation", 
t'ven as he vowed to tackle pro-North 
Korea rarlical studrmts in South Korea. 

Meeting some .300 University Presidents 
andC'ollege Deansfrom across thecountry, 
the President desc riljedtheactivitiesofthe 
handful of militant students as " no longer 
a pure student movt'ment". 

The demonstrations organised by the 
"Hanchongnyon" student group with I ittle 
following which advocates Pyongyang's 
unification policies, were the most violent 
a nd biggest student protests since President 
Kim took office in early 1993. In view of its 
activities, Hanchongnyon has been 
increasingly isolated among the Korean 
people 

President Kim said that he had tried to 
understand and accommodate the young 
generation's pure call for unification but 
the Hanchongnyon-led demonstration was 
different from past campus activism in its 
violent character and benefit to North 
Korea. 

The past student movements in Korea 
have had a pro-democracy, anti¬ 
dictatorship nature but the recent guerilla 
operation at Yonsei blindly followed North 
Korean leader Kim II Sung's juche thought 


and engaged in dangerous revolutionary 
movement. 

Moreover, Hangchongnyon embraces 
unification policies identical to that of 
North Korea including the withdrawal of 
the U.S. forces from South Korea, a peace 
treaty between Washington and 


Pyongyang and the abolition of South 
Korea's National Sec urity Law. 

The President urged educaters to step 
forward courageously and reprimand 
radical students.for their misconceptions 
about North Korea, its deceased ideology 
and -its present miserable plight. The 
stucfents should understand and be taught 
the merits of liberal democracy, he said. 

The mottos of Hanchongnyon are thus 
identical with the so-called revolutionary 
strategy devised by North Korea aimed at 


communizing South Korea and serve the 
North Korean interests. These mottos and 
strategies aim at engineering a collapse in 
South Korea to benefit Pyongyang. 

It is true that student activism has been 
thereon thecampusesfor decades. Earlier, 
pro-North Korean subversives have 
mingled with pro-democracy 
demonstrations protesting against military 
authoritarianism This is the first time, 
however, that the pro-North Korean 
terrorist elements have exposed their clear 


anti-democracy character. 

Despite facing economic difficulties. 
North Korea has not dropped its ambition 
to communize South Korea by force. It 
maintains a formidable military strength 
and has indoctrinated its population on 
the juche ideology. Only timely resolute 


action by law enforcement agencies has 
been able to meet this insidious North 
Korean challenge. 

The decisive steps to curb the violent 
leftist forces has come after such groups 
and fellow travellers have over the past 
fewyears takenadvantageof South Korea's 
[X)litical liberalization. 

Leftists in Korea, different from leftists in 
other parts of the world, are not only 
opposed to liberalism but work for 
fomenting a civil rebellion for the 


establishment of a dictatorship. They are 
thus completely anti-democracy under 
the guise of mass-democracy. Terrorism 
and sabotage are their means to engineer 
a revolution, not policies and the ballot. 

In face of such a situation, even as 
Korea marches ahead on the road to 
democracy, it is good that education and 
the Universities themselves have been 
identified as the means for educating the 
students in seeing the facts about North 
Korea as they really are. ★ 


The past student movements in Korea have had a pro- 
democracy^ anti-dictatorship nature but the recent 
guerilla operation at Yonsei blindly followed North 
Korean leader Kim II Sung's juche thought and engaged 
in dangerous revolutionary movement 


The way a section of the militant students went on 
rampage armed with steel pipes and petrol bombs 
forced the President to describe the recent student 
demonstrations in Korea as "urban guerilla operation", 
even as he vowed to tackle pro-North Korea radical 
students in South Korea. 
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K oreart gardens .simulate the 
natural landscape with hills, 
streams and fields. They are usu¬ 
ally small in scale, but have an ideal 
harmony of nature and man. The princi¬ 
pal idea is to blend the structures into 
nature with the least possible distur¬ 
bance of the environment, because, in 
the Korean mind, nature is already a 
perfect and an absolute entity that regen¬ 
erates and sustains life. 

In the long tradition of garden making 
in Korea, adding man-made elements to 
the purest of spaces is considered a vio¬ 
lation and something to be approac hed 
with utmost care and reservation. The 
essential idea behind the Korean art of 
garden-building is to make it look more 
natural than nature itself. In many cases, 
what appears to be the work of nature 
turns out, at a closer look, to be the result 
of very conscious efforts. Korean gar¬ 
dens are characterized by a submission 
to nature in an attempt to attain beauty 
and function. 

Korea has a long history of gardens. 
The oldest records date to the Three 
Kingdoms period (.57 B.C.-A.D. ObB) 
when architecture showed notable de¬ 
velopment. An important early history of 
the Korean nation, Samgufcsa/j/(History 
of the Three Kingdoms) provides numer¬ 
ous pieces of evidence of royal palace 
gardens. 

The earliest record of a garden in the 
book is attributed to the Koguryo Dynas¬ 
ty (37 B.C.-A.D. 668). It says that in the 
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sixth year of the reign of King T ongmyong, 
the founder of Koguryo, mysterious pea¬ 
cocks swarmed into the court>'ard of the 
royal palace. In the second year of the 
reign of King Changsu (A.D. 414), the 
same source claims that curious birds 
flocked into the royal palace, another 
indication that the palace had a garden 
to attract such birds. 

The book implies that Paekche (18 
B.C.-A.D. 660) had gardens of higher 
aesthetical standards by saying that, dur¬ 
ing the reign of King Mu (r. 600-640), a 
pond was made to the south of the royal 
palace with the source of water supply 



located 8km away. Willow trees were 
planted along all four banks of the pond, 
which had in the center a miniature 
island named after a legendary moun¬ 
tain in China where Taoist immortals 
were said to dwell. Remains of the pond 
are found today in Puyo, the old capital 
of Paekche. It is called Kungnamji, or the 
Pond South of the palace. 

There is also the record that in A.D. 
655, King Uija had the palace of the 
crown prince extensively renovated and 
a pavilion named Manghaejong, or the 
Sea Watching Pavilion, built to the south 
of his palace. The sea here is assumed to 
have meant the Kungnamji pond sur¬ 
rounded by willow trees, located to the 
south of the main palace. 
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lnShilla(57B.C,^.D.935),thefound- 
ing monarch PakHyokkose built a palace 
in the capital city of Kumsong, which is 
today's Kyongju, in 32 B.C., according 
to the History of the Three Kingdoms. 
The book also says that, during the reign 
of Ch'omhae Isagum (r. 247-284), a 
dragon appeared from a pond located to 
the east of the royal palace, the willow 
trees that lay to the south of the capital 
city rose by themselves. 

The best preserved among all ancient 
palace gardens is Anapchi Pond in 
Kyongju, which has been drained for an 
excavation and restoration. Built as part 
of the detached palace of the crown 
prince during the reign of King Munmu 
(r. 661-681), the artificial pond had five 
buildings along its shore stretching 1,330 
meters, each situated to command a full 
view of the pond. Of the five, three 
pavilion-like structures have been re¬ 
stored. 

Anapchi has curved embankments 
on the northern and eastern sides, some¬ 
what resembling the coastline of a ria. 
The southern end is perfectly straight 
while the western side is angular. All of 
the four sides are lined with dressed 
stones. In the middle of the pond are 
three small islands alluding to Taoist 
sanctuaries. 

In an entry dated A.D. 674, the Histo¬ 
ry of the Three Kingdoms records that “a 


pond was made with mountain-islands, 
flowering plants were grown, and rare 
birds and strange animals were raised in 
the palace." It is believtrd that plants such 
as orchids, peonies, lotus and azaleas, 
and birds and animals like swans, pea¬ 
cocks and deer were kept in the palace. 
On the shore and around the islands are 
simulated beaches made of rocks. 


When Anapchi was drained and ex¬ 
cavated in 1975, many relics dating from 
the Unified Shilla period (668-935) were 
found. They included a wooden fr^me 
which is believed to have been designed 
to grow lotus in a limited area in the 
pond. The entire floor of the pond was 
covered with pebbles to keep the water 
clear. On the whole, Anapchi and the 
surrounding garden were designed in a 
microcosmic style to symbolize the 
dwellings of Taoist fairies. The entire 
area was so arranged as to create the 
effect of a landscape painting. 

Another important Shilla garden in 
Kyongju is the one at the site of a de¬ 
tached palace in the southern valley of 
Mt. Namsan. At the site of its P'osokchong 
Pavilion, believed to have been built in 
the eighth century, is a water channel in 
which wine cups floated around during 
royal feasts. The channel defines an ab- 
alone-shaped area. The garden seems to 
have been a lovely sight with thick bam¬ 
boo groves, beautiful streams and dense 
woods of pine and zelkova trees. 

During Koryo (918-1392), the plea¬ 
sure-seeking Uijong had various beautiful 
pavilions constructed in a royal villa in 
1157 as part of a project to build a 

(Contd. on Page 19) 
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Korean Movies^ Stars Command 
International Recognition 



A fter some 80 years of its existence, 
the Korean film industry is gaining 
international recognition. 

An increasing number of Korean di¬ 
rectors, actors and actresses are win¬ 
ning awards at many prestigious inter¬ 
national film festivals. 

An increasing number of 
Korean directors, actors 
and actresses are winning 
awards at many prestigious 
international film festivals. 

"Why Bodhi Dharma Went to the 
East," a movie with a strong Buddhist 
message directed by Bae Yong-kyun, 
won the grand prize at the 1989 Locarno 
International Film Festival—a first for a 
Korean movie. 

Director )ung )i-young won the Best 
Picture and Best Director awards at the 
1992 Tokyo Intern,ilional Film Festival 
for the f i Im "White Badge." "Our Fwisted 
Hero" directtrd by Park long-won won 
six international prizes inc luding the 
top prize at the 1992 Hawaii Interna¬ 
tional Film Festival. 

In 1993, "The Two Flags" directed by 
Urn Jong-sun and starring Yoon Jung- 
hee won the Best Picture* Award at the 
ninth Miami Film Festival. 

Viewed by over 1 million Korc^ans, 
"Sopyonje" brought its director Im 
Kwon-taek and heroine Oh )ung-hee 
the Best Direclorand Best Actress awards 
at the 1993 Shanghai International Film 
Festival. 

Lee Duk-wha won the Best Actor 
Award at the 1993 Moscow Internation¬ 
al Film Festival for his role in "Sal-o-ri- 
tta" (I Will Survive) following Kang Su- 
yon who won the Best Actress Award at 
the festival in 1989. 

These achievements, however, were 


A scene from 
"Cingko Bed", a 
most popular film 
this year. 

not gained overnight. 

It was in 1919 when Koreans were 
first introduced to the world of motion 
pictures. 

The New Drama Group produced 
the short, soundless film "Righteous Re¬ 
venge" and featured it during its perfor¬ 
mance at Tansongsa Theater in central 
Seoul Oct. 27, 1919. 

The first full-scale Korean feature film 
was "Oath Under the Moon," directed 
by Yung Paik-nam and released in Seoul 
in 1923, though it was a production by 
the lapanese colonial government, 
aimed at encouraging savings. Korea 
was under the colonial rule of Japan 
from 1910 to 1945. 

The 1920s saw the emergence of 


many brilliant pioneering film artists 
like the late director-cum-actor Na Un- 
gyu. Na was known to the public by 
starring in "Oath Under the Moon." He 
soon after became the public idol of the 
period not only for his acting but also for 
his patriotism. 

Na directed the legendary movie 
"Arirang" in 1926, which conveyed the 
spirit of nationalism. 

The 1930s produced the acclaimed 
film "The Story of Chung-hyang," which 
heralded the start of sound films. Direct¬ 
ed by Lee Myoung-woo in 1935 and 
based on a famous Korean folk tale, the 
film was about a woman named Chung- 
hyangfrom a humblefamily background, 
who loved a man from a higher social 
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A scene front the record-breaking 1993 box office hit "Sopyonje," 
directed by Im Kwon-Taek. 


background in defiance of the rigid so¬ 
cial normoftheChoson Dynasty (1392- 
1910). 

The success of the film, coupled with 
Koreans' love of folk tales, led to the 
production of similar story versions. 

However, the period from 1910 to 
1945 was a period of frustration for 
many Korean filmmakers. Under the 
tight control of the Japanese colonial 
government, movies, one of the stron¬ 
gest forms of mass communications at 
the time, were always subject to harsh 
censorship. 

The Korean film industry enjoyed a 
golden era after the 1950-53 Korean 
War thanks mainly to the .support mea¬ 
sures of the government including the 
tax exemption for domestic filmmakers. 

It was during this period that Koreans 
started to turn their attention to the out¬ 
side. Korea participated in the 1959 
Berlin Film Festival with the film "Wed¬ 
ding Day." 

The movie industry continued to 
thrive through the 1960s when about 
200 films were produced each year. 

The climax came in 1969 when 229 
films were produced and 77,737,627 
tickets were sold, according to the sta¬ 
tistics by the Koiean Motion Picture 
Promotion ( orp (KMPPC), At the time, 
Korea's entire population numbered 
about 30 million. 

But the film industry bt'gan to go 
downhill Irom 1970 with the rapid dis¬ 
tribution of TV sets. The number of mov¬ 
ie fans decreased, which again resulted 
in a big slump in movie production. This 
slump reachc'd the lowest ebb in 1977. 
Facing deepening financial difficulties, 
many theaters closed their doors. 

Ironically, however, the film "Winter 
Woman" recorded a box office hit that 
year. Directed by Kim Ho-sun and based 
on a novel by popular novelist Cho Hae- 
il, the drama attracted about 600,000 
viewers during its first run in Seoul. 

The Korean fiIm industry experienced 
a major turning point in the 1980s. As 
the industry was slowly recovering from 
the economic slump, many creative 
works were produced in more diversi¬ 
fied fields ranging from literary and his¬ 


torical works to erotic dramas. 

Among the hit movies of the period 
are "Children of the Darkness" directed 
by Lee Jang-ho in 1981, "Whale Hunt¬ 
ing" in 1984, "Deep, Blue Night" by Bae 
Chang-ho in 1985 and "Prostitution" by 
Yoo Jin-son in 1988. 

The Korean film industry has made 


further development in the 1990s. Ex¬ 
port of Korean movies surged by this 
time. 

"Sopyonje," for example, has been 
exported to Japan, Canada and the Unit¬ 
ed States, and "Two Cops," an action 
comedy directed by Kang Woo-suk, to 
China and the United States. ★ 


Foreigners' Festival in Seoul 


A Foreigners' Festival will be 
held in Seoul, on October 27, 
featuring various traditional 
cultures including i ostumes and foods. 

Some artist groups from abroad have 
previously performed in Seoul at the 
invitation of the city, but this is the first 
time that Seoul will cirganizc a 
comprehensive foreigners' festival. 

The festival, to Iw held from nrxin to 8 
p. m., is designed to f rrov ide opportu n i t ies 
for Koreans and foreigners residing in 
Korea to better understand eac h other. 

Thus far, twemty countries have 
revealed their intention to participate 
in the event. They include the US, the 
UK, Germany, Japan and China. 

The festi va I w i 11 featu re three events: 
a traditional costume parade, a cultural 


performance and traditional foods 
exhibition. 

Seoul will limit traffic on Taehakro 
(Fe.stival venue in downtown Seoul) 
a nd surrou ndi ng roads so that the i nvited 
foreigners can march in a parade 
wearing their traditional costume's, led 
by a drum and band. 

Each country will perform using 
musical instruments or folk dances on 
a stage to be installed m the area, while 
folk art objects and traditional foods 
will be displayed along the street. 

"The del..iils for participants will be 
decided in negotiation with foreign 
embassies in School," said an official of 
Seoul Metropolitan Counc il, adding that 
Seoul will consider makingthis a regular 
event. ★ 
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Korea Development Bank Opens New Delhi Oifice 



T he Korea Development Bank Mr. P.K. Dave and the Ambassador of tative, Mr. SeongWookLee.lt will serve 
(KDB) has opened its Represen- the Republic of Korea in India, Mr. Byung mainly for laison, research and public 
tative Offic e in New Delhi. YongSoh. relations to increase cooperation and 

The opening c eremony of the office, KDB is an international development bilateral ties between India and Korea, 
held at New Delhi's Maurya Sheraton bank and has a network of 24 overseas Speakingontheoccassion,theDeputy 
Hotel, wassetinmotionbyMr.W.J, Kim, operations outside Korea in the world's Governor of the Bank, said that the 
the Deputy Governor of the Bank. The majorfinancialmarketswithassetsworth maiden branch of the Bank is now 
distinguished gathering included the US $ 38.3 billion. expected to actively help promote 

Union Commerce Minister, Mr. B.B. The New Delhi office has three Korean cooperation and good relations between 
Ramaiah, the Lt. Governor of Delhi, officers including the Chief Represen- Korea and this part of the world. ★ 


Let’s Learn 9(pTean 

Meals # 


% Beverages m 


breakfast 

[ach'imshiksa] 


^ water 


[mul] 

[chusii] 

coffee 


[k’6p’i] 

[koHa] 


luice 


lynch 

[chdcnshimsh iksa] 


dinner 

[chdnydkshiksa] 
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JNU Receives Korea Foundation Grant 

Expansion of the Korean studies programme will further strengthen Indo-Korean friendship 



T he lawaharial Nehru University, 
New Delhi, has received a grant 
of US dollars 45,000 from the 
Seoul-based Korea Foundation to 
establish a permanent endowment for 
developing Korean studies at the 
University. 

The endowment will be utilized to 
permanently maintain a professorship in 
the Korean language at JNU's School of 
Languages, thus furthering the Korean 
language programme at the University. 
The salary and academic expenses of the 
professor who will be appointed will be 
met by the interest, dividend and other 
incomes of the endowment. The 
University will select and appoint a 
professor to conduct lectures from the 
1996-97 academic year. 

Presently, INU has a running Korean 
studies programme, which, besides M. 
Phil and Ph.D courses, offers a three- 
year degree course in the Korean 
language. 


The Ambassador of the Republic of 
Korea in India, H.E. Mr Byung Yong Soh, 
as he handed over the cheque 
representing the grant to the JNU Acting 
Vice-Chancellor, Mr Asis Dutta, 


expressed his conviction that the 
expansion of the Korean studies 
programme at the JNU will further 
strengthen Indo-Korean friendship. ★ 


Seoul-New Delhi Air Route 
Opening Agreed 


K orea and India have agreed to 
allow a Korean airline company 
to operate the Seoul-New Delhi 
route twice a week. This decision was 
taken at the aviation talks held in New 
Delhi on July-30-31; 

This agreement brings the total number 
of regular passenger flights by Korean 
carriers between the two countries to 
four times a week. However, India's 
national flag carrier. Air India, is yet to 
launch a passenger flight to Seoul. 

Under the Indo-Korean aviation 
agreement concluded in 1991, Korean 
Air has operated passenger services 


linking Seoul and Mumbai (formerly 
Bombay) twice a week. They have a 
stopover at Bangkok. 

It is yet to be decided which Korean 
airline will fly the new routes. It may be 
recalled that the Koreana Airlines was 
granted the right to fly to New Delhi in 
1992 but reserved the right due to 
insufficient demand, and the right lapsed 
the next year. 

The stopover at Bangkok or Macau 
will make the newly agreed flights more 
profitable. 

As far as air traffic between Korea and 
India is concerned, cargo transport has 


been more active than passenger service 
owing to the Indian government's "Open 
Sky" system for air cargo service. In 
cargo service, Korean Air has conducted 
a total of nine services a week to three 
points - Madagascar, New Delhi and 
Mumbai. 

The July agreement was signed by 
Kim Kwang Jae, Director of International 
Transport Division at the Korean Ministry 
of Construction and Transportation, and 
Anil Baijal, Chief of Aviation Policy 
Bureau of India's Ministry of Civil 
Aviation and Tourism. ★ 
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Seoul on Internet 


Local 

internet 

access 

firms are 

expanding 

services. 



The Seoul Homepage has 
been opened on the Internet 


T he Seoul metropolitan government 
has made itself accessible to 
netizens all over the world with 
the opening of its Homepage on the 
Internet. 

Tentatively called Cyber Seoul, the 
Homepage will promote Seoul as a city 
of the 21 St century. It will also showcase 
Seoul's extraordinary blend of the modern 
and the traditional to the rest of the 
world. 

At the launching ceremony at the City 
Hall, Seoul MayorCho Soon emphasized 
the importance of keeping up with the 
age of information in the age of 
globalization. He said that the city 
government's venture into cyberspace 
will help propel Seoul info the next 
millenium. 

In addition to the general overview of 


the city government and its statistical 
information, other basic survival 
information for the first-time visitor to 
Seoul as well as interesting tidbits of 
information for curious netsurfers have 


been made available on Cyber Seoul. 

Cyber Seoul is located at "http:// 
www.mctro.seoul.kr," while its e-mail 
address is "seoul@www. metro.seoul. 
kr." ★ 


3 Crore Passengers through Kimpo in 1995 


Airport with (>7,254,000 passengers, (54,452,000). NewTokyoInternational- 
followed by Hartsfield Atlanta Narita was the busiest airport in Asia 
International Airport with 57,734,000 with 45,822,000 passengers last year, 
and London's Heathrow Airport according to KOTRA. ★ 


Korean Beer, a Favorite in Russia 


K impo International AirtKrrt had 
the largest increase in passengers 
among the world' s top .30 ai rports 
last year. 

The Geneva-based Airports 
Association Council International has 
reported that the number of passengers 
at Kimpo increased 14.2 percent last 
year from the previous year. This figure 
is the highest among the world's 30 
busiest airports. Kimpo was followed by 
Bangkok International Airport's 
passenger growth rate of 10.3 jjercent 
and Lambert-St. Louis International 
Airport's 10 percent. The number of 
travelers passing through Kimpo 
exceeded .30 million for the first time last 
year with 30,941 ,(X)0, becoming the 
world's 11th busiest airport. 

The busiest airport in the world last 
year was Chicago O'Hare International 


K orean-made beers are rapidly 
catching on among drinkers in 
Russia and other ex Soviet 
republics. 

Exports of Korean beers to Russia and 
neighbouring states have been rising 
about 200 percent annually in recent 
years. OB Brewery, Chosun Brewery 
and jinro Coors Brewing had until last 
year concentrated their marketing efforts 
mainly on the far east Russian region, 
including Vladivostok and Sahkahalin. 
From early this year, however, the three 


brewery companies started actively 
making inroads into Russia's 
neighbouring countries. 

Analysts point out price 
competitiveness as the most important 
reason for the strong export growth. "In 
terms of quality, Korean-made beers do 
not lag behind U.S., European and 
Japanese brands," said an analyst. 
"Nevertheless, Korean beers are still 
cheaper than the other imported brands," 
he said. ★ 
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More Foreign Students to be 
invited to Study in Korea 


K orea plans to increase the number 
of foreign students studying at 
domestic universities and colleg¬ 
es on state scholarship to 400 by the year 
2000 in an effort to promote internation¬ 
al awareness of Korea. 

The state-funded programme will in¬ 
vite 60 foreigners this year, and 48 from 
27 countries flew into Korea last year to 
study at local schools. The program has 
benefited a total of 319 foreigners from 
66 countries by providing opportunities 
to study at Korean schools from 1967 to 
1994. 

Korea is moving to come up with an 
official test system to assess the Korean 
language abilities of the invited students 
since it is necessary to size up foreign 
students who seek to study in Korea 
before they enroll in domestic schools. 
The aim is to implement the new testing 


system in October next year following a 
thorough study on the state-run test, the 
first of its kind in the nation. 

Some 60 foreigners invited this year 
will be permitted to study in Korea start¬ 
ing either the forthcoming fall semester 
or the spring semester next year. The 
figure shows a sharp increase from 48 
last year, 26 in 1994 and 16 in 1993. 

China tops this year's list of invited 
foreign students with seven, followed by 
lapan with five, and Italy and India with 
two each. 

The list excludes the United States 
because a program offered by the 
Korean American Educational Commis¬ 
sion invites a yeady average of 30 U.S. 
students to provide them with an oppor¬ 
tunity to study in Korea. 

The alien invitation program is ex¬ 
pected to be reinvigorated in the coming 


years in line with a sweeping education 
reform package which was unveiled in 
May last year. The Korean government is 
to spend some 893 million won this year 
and 1.44 billion won next year for this 
program and the budget will grow to 
2.48 billion won in 1998 and 4.04 bil¬ 
lion won in 1999. 

Scholarship foreign students are giv¬ 
en round-tripairlinetickets plus .500,000 
won per month. In addition, 600,000 
won are paid for the first year to support 
them in payments for language-course 
study and 220,000 won a year to assist 
them in joining a varietv of research 
activities in addition to other benefits 
worth 700,000 won during a maximum 
four-year stay in Korea. 

In all, 81 foreigners from 30 countries 
enrolled in Korean schools as of 
December last year. ★ 


Foreign Colleges Take to Korean Studies 


A n increasing number of foreign 
universities are establishing 
Korean language studies 
programs to meet the growing interest 
among their student bodies in Korea and 
its people. 

According to the National Institute for 
International Education Development, 
279 universities in 49 countries were 
offering Korean language courses or had 
set up Korean Studies centers at the end 
of june, 1996. 

The United States and japan have the 
most universities with Korean programs 
with 70 and 63, respectively, indicating 
that most major higher education 
institutions in both countries have moved 
into the area of Korean studies. 

In China, where many ethnic Koreans 
reside, 29 universities have included the 
Korean language in their curricula. 

Germany has 13 universities with 
Korean studies programs, making it the 


most active in Europe. It is followed by 
Australia with eight, Canada with seven, 
France with six and Great Britain with 
five. The jawaharlal Nehru University in 
New Delhi already has various 
programmes, including a degree course 
in Korean studies. 

Recently, however, Korean studies 
have become increasingly popular in 
Southeast Asia as well as former East 
bloc countries and the new republics 
which had belonged to the defunct Soviet 
Union. 

Malaysia, Vietnam and Thailand each 
have four Korean studies programs in 
their universities while the Philippines 
and Indonesia have two each. 

Russia and Kazakhistan have four 
universities offering Korean courses each, 
Uzbekistan and Hungary have three, the 
Czech Republic and former Yugoslavia 
have two and Romania and Bulgaria 
have one. 


In these regions, praGtit;al reasons 
override academic ones with more and 
more Korean companies making inroads 
into Southeast Asia and the former 
communist countries,. 

As more and more universities around 
the world set up Korean studies programs, 
demand for competent educators in this 
field is also likely to increase, thus making 
the need for fostering such persons an 
urgent issue. 

An example of the immense popularity 
of Korean studies in Southeast Asia can 
be gleaned from Ramkambhaeng 
University in Thailand. The open 
university has had hundreds of students 
applying to take the Korean studies 
program which includes language, 
culture and history courses since it 
initiated the program in june. 

In the United States, Korean studies 
research has been active for years. ★ 
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Analytical Study of Mahatma 
Gandhi's Thought 

T he life and achievements of of Gandhi's Concept of Satya; The 
Mahatma Gandhi have attracted Structure of Gandhi's Concept of Satya; 
the attention of many serious The Significance of Satya; 
scholars worldwide, who have studied Chapter III: An Analytical Study of 
his contribution from various angles. Gandhi's Concept of Ethics: Ahimsa as 



In this 296-page book, "The 
Philosophical Thoughts of Mahatma 
Gandhi" Professor S.K. Kim, an eminent 
Korean scholar of Indian philosophy, 
has critically analysed the metaphysics 
of Gandhi to show that the concept of 
Satya serves as the corner-stone of his 
philosophical thought. His deep insight, 
and extensive knowledge of I ndi an socio- 
philosophical traditions have helped him 
understand and evaluate the doctrines 
which shaped Gandhi's thoughts. 

The book gives a lucid account of the 
Indian renaissance and its influence on 
Gandhi. The work comprises an 
analytical study of Gandhi's ethics. It 
discusses at length the key concept of 
AhimsS, explicating its meaning, and 
expounding Gandhi's understanding and 
interpretation of the term. Considering 
Ahimsa as a way of life, it shows how 
Gandhi extended and applied it to various 
spheres of life, including politics. 

This study by Professor Kim informs, 
explains, interprets and inspires the 
readers on Gandhi's thought and the 
readers will surely find it enriching and 
refreshing. 

The book contains the following four 



chapters: 

Chapter I: Background of Gandhi's an Ethical Concept; Background of the Higher Civil Service Examination of 
PhiloM)phy: The Tide of Modern Indian Gandhi's Concept of Ahimsa; The the Government of Korea (1991). A 
Religio-Social Movements before the Meaning ofAhimsa;Himsa and Ahimsa; founder member of the Korean Society 


Advent of Gandhi; The Family Ahimsi as a Way of Life; The Discipline for Indology and Indian Philosophy 
Background of Gandhi; Background of ofAhimsa;Ahimsa in Politicsand Society; founded in 1986 in Seoul, Korea, he is 


Hinduism; Background of the Bhagavad Chapter iV: The End and the Means, also one of its Directors. 

Gita; Background of Buddhism; S.K. Kim (b. 1946) wasthe first Korean He was the Visiting Professor from 
Background of Islam: Background of national to obtain the degree of Doctor 1991 to 1994 at the Jawaharlal Nehru 


Christianity; Background of Western 
Thought; 

Chapter II: An Analytical Study of 
Gandhi's concept of Metaphysics: Satya 
as a Metaphysical Concept; Background 


of Philosophy in Indian Philosophy in 
1987 from Dongguk University, Seoul, 
Korea. 

He has been a member of the Board of 
Examiners of Korean National Ethics, of 


University, New Delhi, under the Indo- 
Korean Cultural Exchange Programme. 

Currently, he teaches Indian 
Philosophy at Dongguk University, Seoul, 
Korea. ★ 
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(Contd. from- Page 5) 

“Peace^ Cooperation 
Key to Unification" 

order to realize unificatiorrat any cost do 
not help solve inter-Korean problems. 

I will firmly deal with any group that 
tries to overthrow our Government or 
any political system that challenges 
democracy on which the Government is 
built. 

National security has to be firmly 
maintained. As the commander-in-chief 
of the armed forces, I will firmly guard 
our nation and people with mighty 
military force. The combined ROK-U.S. 
defense posture and cooperative structure 
are firmer than at any time before. 

In order to realize a unified Korea, 
National unity is more important than 
anything else. To that end, we have to 
achieve unity among regions, classes 
and generations. 


Politics should no longer be a struggle 
between regions or factions; it should 
rather concentrate the people's strength 
through unity and harmony; it will have 
to be developed i nto pol itics that manages 
the nation with a firm vision for the 
future. It has to develop into globalized 
politics that could help manage world 
affairs. 

Our economy will also have to make 
a leap forward so that all 70 million 
Korean people will enjoy affluence 
together. We will have to increase the 
size of our economy to US$ 1 trillion and 
that of trade to US$500 billion by the 
beginning of the next century. 

I am well aware of the people's 
concern over our economy of late. In 
order to reinvigorate our economy, the 
Government is making utmost efforts. I 
earnestly urge your to cooperate with the 
government in its efforts to recover the 
nation's economy and make our life 
affluent through thrift and savings. 

We also have to have justice and 


rationality take root in our society by 
steadily pushing reform and chang^. 

By further promoting globalization, 
we have to raise standards in all fields to 
the world's top level. If all our people 
make unified efforts, our capacity for 
unification will be doubled and 
unification will be realized much sooner. 

A new world is opening up before our 
eyes. 

In the coming 21st century we will 
stand tall and lead world efforts to achieve 
prosperity for humankind and peace. 

Let us march together, shoulder to 
shoulder, for the true independence of 
our country. Let us achieve unification 
with our own hands. Let us forge a first- 
rate nation. Lei us create the age of the 
Korean people. Thus, let us hand the 
glory of the Korean people, that our 
patriotic forefathers so aidently wished, 
to out descendents for generations to 
come. 

Thank you." ★ 


(Contd. from Page 11) 

Natural Harmony of 
Korean Gardens 

simulated fairyland. He ordered one of 
the pavilions to be covered with fine 
celadon roof tiles, which was criticized 
as an excessive luxury by officials. 

The art of garden maki ng i n the Choson 
period {1.392-1910) is best exemplified 
by the Secret Garden of Ch'angdokkung 
Palace in Seoul. Comprising some 
300,000 square meters of the entire 
405,&36 square meters of the palace 
proper, the garden is tastefully laid out 
with picturesque pavilions and halls, 
lotus ponds, fantastically shaped rocks, 
stone bridges, stairways, water troughs 
and springs scattered among dense 
woods, all essential elements of a tradi¬ 
tional Korean-style garden. 

Amisan Garden in the back of 
Kyot'aejon, once the royal bedchamber 


of Kyongbokkung Palace, provides, an¬ 
other attractive example of Choson 
palatial gardens. It has four brick chim¬ 
neys adorned with beautiful patterns, 
stone water holders and fantastic rocks 
placed among the plants on the terraced 
flower beds. 

Not far from Amisan Carden, in the 
northern section of the palace, a two- 
story hexagonal pavilion named 
Hyang-wonjong stands in the middle of 
a lotus pond. A beautiful wooden bridge 
spans the pond to the pavilion. 

InTamyang, located in Korea'ssouth- 
western Chollanam-do province, a 
woodland garden of a 16th century no¬ 
bleman scholar, named Soswaewon, or 
the Carden of Pure Mind, offers a fine 
example of Choson literati gardens com¬ 
bining Confudan idealism and Taoist 
naturalism. Approached by a long, 
arched gateway of thick bamboo grove, 
the garden has a rapid stream burbling 
down a rocky valley by pavilions, a lotus 
pond and a water mill. It is adorned with 


a variety of trees and shrubs including 
paulownia, plum, pine, maple, plan¬ 
tains, gingko, orchids, chrysanthemum 
and lotus—all favorite plants among an¬ 
cient Koreans for both their appearance 
and symbolic meanings. The idyllic at¬ 
mosphere of the place inspired many 
writers and poets. 

In Kangnung, Kangwon-do province, 
near the east coast, Son-gyojang, or the 
Mansion of Ferry Bridge, maintains much 
of the stylishness of the Choson upper- 
class home gardens of the early 19th 
century. The mansion is comprised of 
the outer quarters for the men of the 
family, the inner quarters for women and 
children, and the servant quarters, each 
surrounded with low stone walls with 
little landscaping. There is a square lotus 
pond near the entrance, with a pavilion 
perched on the shore and a miniature 
mountain-island in the center, in a style 
reminiscent of a lotus pond in the Secret 
Carden in Seoul. ★ 
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Diplontaciy ___ 

Career Diplomat 

Choi Dae-Hwa is Korea's 
Ambassador-Designate to India 



H isFx(cll('ncy MrClioiD.ic Hwa 
IS (Ih now Ainlwsscitloi (J< sig 
n.iK' ot tho Ri'|)iil)lic of KoiCii in 
India Ht lakes over liom thi ()iili>()in{> 
Ambassador Mr Hyuni’Yom* Soh upon 
completion ol Ins icrm in India 

A career diplomat Sfi year old Mr 
( hoi has since )anuat\ 1 W() been the 
Dejnily Minisu r lor Fc onomu Allans in 
Korc'a s Ministry ol foK'ign Allnis be 
lore whichhc w isihe l)< in lor [due ilion 
and lrairnn(> at the Mirnsit\ s Institute ol 
Foieii>n Allans and Nation il Se e uiily 
Ml ( hoi I'raduate'd tiom the C olle ^e 
ot law Seoul N ilieinal Uiiiveisily in 
UK)') anel jenne cl the Ministi) cjI Fore mn 
Allans the subse e|iie nl ve n 

Ml ( hoi has bee n involve d with inte i 
n ition.ilen onomie eoopei itionwhiehis 
hisloite ln 1 ')K‘) *K) he was the Diieeteii 
licncMal ot the Inte in ilieinal Leononne 
Allans blue luollhe Minisliy eil Feire ii>ii 
Allairs Imme elnie ly piien totint he had 
•I loin ye ai stmt as the I )iii e ten Cii ne lal 
eil the Inte iintion il leoneimie I’oltey 
I enine ilolthe (lonomie bl minin’Konei 
In the late seventies mile nl\ eighties 


he was the Hue c ten ol the Inte in ilional 
Eeonomic Oiginisalion Division ol the 
Foreign Ministry s Inte rnation el leo 
nomie Alims Fkneau 

Ml ( hoi h IS be i n Koie a s Amb essa 
doi to the Kingdom ol Noiw.iy <md the 
C onsul lie ne lal m Houston USA In 


Ins eateer spanning thiie dee ides he 
has se ive d Ins e oiiiUrv m the U S Ma 
Irysia Iran Ke ny i and Noiw ly This is 
Ins manic n posting m Intii i 

Mr C hoi's lamilv e emsists ot his wife 
Mrs ( hoi Sang (lyong anel two I'town 
up sons ★ 


Korea's Consulate-General in Mumbai 

to Cover 7 States 


T he Koie anl onsulate In ne lal will 
bo ope noil m Miiinbai noxt month 
Its jiiiiselie lion will me lude the 
sovon stales including Maharashtra 
CiUjaial Andhra Piadish Karnataka 
lamil Nadu Koiala anel Goa 

It may bo iitallotl that win n the Rrc’ 
sidont oltho Ropiiblie ol Koiea Mi Kim 
Young Sam tamo to India in Fobiiiaiy 


this yeai m a Insloiit maiilen visit by a 
Korean President to India the two toun 
trios agieod on having a Korean 
( onsulate Ciontral m Mumbai 

Mr Rhee Bong Koo is Korea's first 
(onsul Cjcnoralm Mumbai He will have 
two ( onsuls anel one Vie e ( onsul at the 
( onsulate Genoial A e aroor dgtlomat 
18 yeai old Mr Rh(‘o joint'd the Minis 


try ol Foreign Affairs in 1968 and has 
served his tounity in Fgyftt Singapore 
Hong Kong Portugal Germany and Ita 
ly before his Mumbai posting 

The Consulate General will be tern 
poiaiily lotated at 17 Lmeoln Lexige 
Bungalow Altamount Road C umballa 
Hill Mumbai ★ 
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President Kim's Diplomatic Sweep 
through Central and South America 



president Carlos .Reina of Honduras. 


T he President of the Republic of Korea, Mr Kim Young 
Sam, visited Guatemala, Chile, Argentina, Brazil and 
Peru from September 2 to 16, to seek ways to promote 
closer economic cooperation with Latin American countries. 

During his summit talks sweep through Latin America, 
President Kim dtnployed "sales diplomacy" to encourage 
more trade and investment exchanges with these countries 
to seek ways to promote closer economic cooperation. 

President Kim became the first Korean President to visit 
the Central and South American region. The visit itself is 
being seen as a decisive turning point in Korea's relations 
with the region. Not only will it strengthen the bilateral 
diplomatic ties, it will also secure a basis for Korea's entry 
into the Latin American markets. 

President Kim arrived in Guatemala on September 4 and 
held private and extended summit meetings with President 
Alvaro Arzu to discuss ways to expand bilateral economic 
ties and Korean-Central American relations. 

The following day, Guatemala City, which is the capital 
of Guatemala, was host to the historic R( )K-Central Americ a 
summit. This was the first 1+5 summit mc'etmg in Korea's 
diplomatic history. At the summit. President Kim, President 
Arzu, President Carlos Reina of Honduras, President Armando 
Calderon Sol of El Salvador, President Hose Maria Huigeres 
of Costa Rica and Vice President Hulia Mena of Nicaragua 
agreed on the establishment of the Korea-C!entral America 
Forum for Dialogue and Cooperation. The leaders ex¬ 
changed views on ways to furthc^r promote R(5K-Central 
American relations. 

At the summit. President Kim delivered a spe(*ch tilled 
"1 he F uture Direction of ROK-Ccntral Americ an Relations" 
in which he proposed three-pronged prcjmotion of ROK- 
Central American ties. One was the relation based on 
universal values such as human rights, democracy and 
peace, then the relations for promoting economic ties and 
trade, and then, relations to strengthen open regional ccjop- 
eration. 

Apart from the group summit. President Kim also held 
individual summit meetings with the other heads of state to 
seek ways for promoting c loser bilateral political and eco¬ 
nomic partnership. 

In the second leg of his tour. President Kim arrived in 
Chile where he held extended talks with President Eduardu 
Frei Ruiz-Tagle. Chile and Korea concluded an investment 
guarantee agreement and President Kim expressed his hope 
for the early conclusion of a double taxation avoidance 
agreement. 
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The South Korean 
president, Mr. 

Kim Young Sam, 
with (Clockwise 
from left) 
President 
Eduardu Frei 
Ruiz-Tagle of 
Chile, President 
Carlos Saul 
Menem of 
Argentina, 
President Hose 
Maria Huigeres of 
Costa Rica and 
(Below) President 
Alvaro Arzu of 
Guatemala. 


The two leaders agreed that their countries would serve 
as a bridge to link Asia and Central and South America as 
partners across the Pacific Ocean. They identified private 
sector exchanges as the key to furthering Korea-Chile eco¬ 
nomic and trade ties and pledged active support to private 
vector economic exchanges such as a Chile-Korea commit¬ 
tee. 

After a four-day stay in Chile, President Kim and his 
delegation arrived in Argentina on September 9 for a three- 
day state visit. In a summit meeting with the Argentina 
President Carlos Saul Menem, the two leaders agreed to do 
their utmost to promote closer ties between Korea and 
MERCOSUR, the South American common market. 

(Contd on page 13) 
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Korean Peninsula 


North Korean Submarine Infiltration : 
A Setback to Reconciliation Efforts 


T he infiltration into South Korea 
by about 20 North Korean agents 
who landed by submarine ofl the 
coast of Kangnung on September 18 and 
entered South Korean tcrritoiy is the 
latest in the series of terrorist missions by 
the Slalihist North Korean regime still 
intent on t ommuni/ing th<> ontii e Kore<in 
Peninsula by lore e 

Upon discovery ot the sulimarine 
c rippled on a reef off the South Kore an 
coast, a massive manhunt was launched 
to apprehend the North Korean .igents 
On the first day, elc'ven inirudeis were 
found dead in an npp irent suic ide pact 
in the mountains and one inori was 
captun'dnliv<‘ Subsequently, sevrm moie 
intruders weie shot dearl in the Kangnung 
area in three separate ext hanges ot 
gunfire with South Koiean troops- 
at counting for 19 agents even as the 
seat! h o|X*ration continued to teiret out 
the remaining inliltralors 

fins latest terrorist piovotation by 
Noith Korea was not only a c lear threat 
to the security ot South Korea but is also 
a grave violation of the Korean Aimislit e 
Agreement 

Interrogation of the one ca|)luied 
North Korean (lew membei otlhe i2S 
tonsubmaiine leeKwangSoo revealed 
that he Ix'longed to the Reconnaissance 
HurcMu of the North Korean Ministry of 
People's Ainu^d foitis vshuh is in 
( haige ot dispatching spies and .iinucl 
infiltrators into South Kon i 

Ihc' submarine tanu Irom the North 
Korean port ot Won-.an and its mission 
seemed to be to drop oil ilu* intiltiatois 
ofl Kangnung in South Koic a and letuin 
the same night 

A note discoveied in the submarine 
said, 'We heroes will in no wa\ die and 
we will be back to the homeland with 
triumphant losiills" indicating that the 
infiltrators weie on some spccitic deadly 
mission 

Ihe naval intrusion hy North Korean 



The grounded North Korean submarine. 


This latest terrorist provocation by North Korea was not 
only a clear threat to the security of South Korea but is 
also a grave violation of the Korean Armistice Agreement 
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Korean Peninsula 


’ ’“'k 


agents has underscored the continuing 
threat of North Korean aggression and 
how difficult it isto negotiate a permanent 
peace mechanism on the Korean 
Peninsu la. It reveaIs the duplicity of North 
Korean diplomacy as the North Korean 
regime implements its programme of 
sabotage and terrorist strikes even as it 
keeps the diplomatic pot boiling. For 
those ruling North Korea, it is perfectly 
normal to extend the diplomatic olive 
branch, receive international aid and 
assistance, including massive food aid 
from South Korea, even as it goes ahead 
with commando landings. 

In recent months. North Korea has 
repeatedly violated the Korean Armistice 
Agreement when it made armed 
intrusions into the Demilitarized Zone 
and the West Sea. 

Analysts see the North Korean naval 
action as the act of the hawks in North 
Korea, since it will surely affect the efforts 



I For those ruling North Korea, it is perfectly normal to 
I extend the diplomatic olive branch, receive 
i international aid and assistance, including massive 
I food aid from South Korea, even as Pyongyang goes 
I ahead with commando landings. 


lo diplomatically engage North Korea in 
a peace initiative. It will also put a spanner 
in the South Korean initiative to have 
economic cooperation w-ith the North 
and to provide the latter with light water 
nuclear reactors, largely with South 
Korean finance and technology. 

President Kim Young Sam described 
the infiltration by a submarine as an "act 
of armed provocation" and not a mere 
dispatching of spies. The infiltration may 
further narrow the room ftjr Seoul to be 
conciliatory towards Pyongyang to lure 
the latter into the proposed four-nation 
peace talks. 

The latest North Korean action is the 
seventeenth North Korean terrorist strike 
since 1968 when 31 North Korean armed 
agents entered the South and 29 were 
killed. This guerilla force had reached 
just a few meters away from the 
Presidential residence-cum-office, the 


Blue House, in St'oul. 

In 1976 also, three North Korean 
terrorists who intruded into South Korea 
were killed. In 1981, North Korea sent an 
arms-laden ship to the South with a 
contingent of ten armed commandos. 

Besides these, North Korean terrorism 
has been responsible for the downing of 
a Korean Airlines passenger plane in 
vyhich almost 200 innocentsdicd in 1987. 
The North Korean bombing action in 
Rangoon, Burma, resulted in the death of 
sixteen key Korean officials, including 
four ministers, aborting the maiden visit 
of a South Korean President to India in 
1983. 

The latest North Korean affront only 
reflects the terrorist nature of the North 
Korean government and makes the task 
of diplomatic negotiators working to 
establish lasting peace and stability on 
the Korean Peninsula even moredifficult. 


The? Korean Foreign Minister, Mr Gong 
Ro Myung, took up the issue of North 
Korea's armed provocation when he 
addresed the United Nations General 
Assembly on September 27. 

Back in Seoul, based on an agree¬ 
ment bcrtwc.'en President Kim and the 
opposition lenders, the National Assem¬ 
bly adopted a resolution condemning 
the North Korean provocation on Sep¬ 
tember 23. President Kim stressed that 
South Korc‘a should tighten vigilance 
against Pyongyang which had l:)etome 
unpredictable. 

While addressing the National 
Assembly on October 21, President Kim 
demanded that North Korea should 
apologize for its submarine infiltration 
against the south and warned that such 
acts should not be repeated. 

On earlier occassions too the President 
has criticised the commando infiltration 
and called for international countersteps 
against the provocation. His initiative 
led to the UN Security Council's adoption 
of a presidential statc'ment of concern 
about the submarine incident and request 
that Pyongyang abide by the Korean 
Armistice Agreement. 

iConld. on page 13) 
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POSCO Set to be World's 
Biggest Steel Producer 



T he Pohang Iron and Steel Company 
(POSCO), South Korea's state- 
owrwd steel mill and currently the 
world's second-largest steel-maker, has 
set in motion expansion plans that will 
see it take the top slot by 1999. 

POSCO has broken ground for the 
construction of its No. 5 blast furnace 
and opened a new 1.8 million-ton mini 
mill. This expansion will push POSCO's 
yearly production capacity to 28 million 
tons, exceeding the 27 million tons 
capacity of the current No. 1 Nippon 
Steel Corporation of Japan. 

With the expanded POSf^O, Korea 
will be the world's tourth-largest steel 
power following the United States, Japan 
and China. Korea is now the world's 
sixth-largest steel power. 

Reflecting such expectations, the 
Korean President, Mr Kim Young Sam, 
alongwith some six hundred other Korean 
and foreign dignitaries, attended the 
commencement-cum-dedication 
ceremony at the Kwangyang Steel Works 
on October 1.5. President Kim said that 
he regarded the ground-breaking asquite 
a meaningful event since POSCO will be 
thrusting itself into the position of the 
world's top steelmaker. 

Most industrial experts agree on the 
implications. POSCO was a latecomer 
in 1968 when it jumped into the steel 
business more than a c entury after the 
steel firms of industrial countries. Now, 
POSCO is set to leave behind all its 
Ci^mpetitors in just three decades of its 
debut. 

Korea's combined steel output, aided 
in part by the capacity build-up of other 
steel companies, will also soar to 52 
million tons by 1999, from the present 37 
million tons. Per capita steel production 
and consumption in the early 2000s are 
expected to grew to 1,100 kg and 885 kg 
respectively, catapulting Korea into the 
position of the world's topmost steel 
powers. 


The No. 5 furnace will be on-line by 
September 1998. POSCO also plans to 
set up a second mini-mill with a 2 million 
ton capacity by February 1999 to ensure 
balance between upstream and 
downstream processes. 

The two mills are expended to solve 
the chronic supply shortage of high- 
quality steel, pushing the nation's 
industrial structure a level higher. 

After inaugurating last year the 
600,000 ton corex plant based on 
smelting reduction technology, the 
world's largest plant of its type, the 
dedication of mini-mills featuring thin 
slab casting technology will materialize 
POSCO's long-held dream of "high-tech" 
steel works. 

POSCO has not had a year of financial 
loss since it started business, setting 
another industrial record. 

Based on world-class competitive¬ 
ness, POSCO has supplied steel to Korean 
consumers at the lowest prices in the 
world, while exporting them at much 
higher prices. Itscapacity utilization ratio 
of more than 100 percent is one of the 


highcjst in the world. 

Thanks to bold Research and 
Development investments, POSCO has 
been able to turn out such state-of-the- 
art products as two-piece can plates, 
TCMP plates for shipbuilding and wire 
rods for tire cords. 

POSCO has poured in eleven percent 
of its total i nvest ments into protec t ing the 
environment. 

The global recognition for POSCO's 
industrial leadership came when 
Chairman Kim Mahn Je was elected as 
the Chairman of the International Iron 
and Steel Institute on September 30, at 
the 30th general meeting of the steel 
industry's governing body in Helsinki 

Accepting the office. Kim said he will 
place particular emphasis on changing 
the steel business from a simple material 
supplying business to a future-oriented 
growth industry. 

Korean companies are already 
exercising the fourth-largest voting rights 
in IISI, following only the United States, 
Japan and Brazil. ★ 


Korean News 
8 









Seoul Air 
Show 
Attracts 
Wide 

Participation 

L..—i 

T he Seoul Air Show '96 was held 
fora week (October 21-27) atthe 
Seoul airport in the southern out¬ 
skirts of Seoul, with the participation 
of 214 aerospace and defense-related 
companies from 21 countries. 

The air show, the first such inter¬ 
national event hosted by South Korea, 
is being seen as the springboard for the 
natif>n to bee ome a power in the aero¬ 
space mdusly. 

The event also served as a forum for 
competition among foreign participants 
tor South Korea's new fighter acqisition 
program. At the show. South Korean and 
loreign firms displayed their defense arid 
aerospace-related equipment and parts. 

Events in the week-long show includ¬ 
ed an exhibition of aerospace and defense 
industries, a two-day aerospace sympo¬ 
sium, a five-day aerospace technomart 
Iwsides demostrations and aerobatics 
flights by the South Korean Air Force's 
"Black Eagle" team and foreign flying 
teams. 

Present at the show was the French 
Rafale, a fourth-generation aircraft and 
(onsidered the most advanced jet fighter 
in the world. The SU-35,Russia's pride 
and an aviation wonder, amazed view¬ 
ers with a m id-a i r stop before conducti ng 
a near-vertical climb, a routine called 
"cobra" flight.The Sierra Aces, an air 
show team from the United States, en¬ 
gaged in high-risk mid-air tricks with 
their biplanes. 

The current world aviation market is 


Air Show 


valued at US dollars 300 billion and is 
expected to more than double by the 
year 2005. 

Speaking at the opening ceremony 
of the show, the South Korean Prime 
Minister, Mr Lee Soo Sung, stressed the 
significance of the exposition in contri¬ 
buting to the development of Korea's 
aerospace industry. He complimented 


the event's organisers—the Korean Air 
Force and the South Korean Association 
of Aeronautical Industry—ontheirefforts. 

The Defense Minister, Mr Kim Dong 
)in, said that the air show will put Korea 
shoulder-to-shoulder with countries 
which are advanced in the aeronautical 
industry. The South Korean aeronautical 



and defense industry is currently ranked 
the 20th in the world. 

The event was kicked off with demon¬ 
strations of a parachute descent bearing 
the national flags of the 21 participating 
nations. The parachute demonstration 
by "Sky Blazers", an aerobatic aerial 
team from Australia presented a magnif¬ 
icent sight. 


Korean Air Force fighters, including 
F-4s, F-5s, and F-16s, helicopters and 
transport planes coloured the skies with 
five-coloured smoke to begin the aerial 
shows. 

The event served as an occasion for 
technological cooperation among the 
participants. ★ 


The air show attempts to put Korea shoulder-to-shoulder 
with countries which are advanced in the aeronautical 
industry. The South Korean aeronautical and defense 
industry is currently ranked the 20th in the world. 
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Heritage 


Korean Chusok Akin to Indian Rituals 





A kin to the "Shraddha" in India, 
"Chusok Day" in Korea is the day 
when the dead anciestors are re¬ 
membered. The day also falls around the 
same time of the year—the full moon day 
in August on the lunar calendar—as the 
most auspicious ot cassion to pay homage 
to ancestors. 

In Korea, the customs of Chusok have 
been kept remarkably intact to the present 
day. The elaborate preparation of food 
items, making of new dresses, offering of 
services and visiting ancestors' graves are 
all handed down from ancient times, with 
slight variations. 

On Chusok Day, people wake upearly, 
change into newly prepared dresses and 
conduct services for their ancestors for the 
grace conferred upon then. They set tables 
before the chestnut wood memorial table 
of their departed ancestors laden with 
offerings of fresh rice, rice-cake made of 
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newly harvested rice and several other 
food items. Then they bow with reverence, 
solemnly foldingtheir hands. It is significant 
that the offering of rice and rice cake in 
ancestor worship in India during the 
Shraddha is a practice coming down the 
ages. 

Among the dishes prepared during the 
Chusok, Songpyon, or moon-sha|jed rice 
cake, is probably the season'smost popular 
delicacy. Songpyon is made of well- 
kneaded steamed rice powder and stuffed 
with chestnuts, beans, dried Chinese dates 
and powdered sesame with salt. Reminds 
you of the "phara" in India, again a 
moonshaped rice cake stuffed with similar 
stuffings? And, prepared on similar 
auspicious occasions? Wait a minute and 
rtMcl further. In Korea, the dumplings arc 
steanted in siru, a traditional earthenware 
c ontainer, on a layer of pine nr’edles. After 
steaming, Songpyon isrinsc'd incoldwater 



Clockwise from Left: Family members enjoying togetherness on 
Chusok; Worshipping the ancestors; Ladies preparing Songpyon 
Cakes; and dishes prepared for Chusok. 



and is later spread with sesame oil to 
make it shiny. Same is the case with the 
"Phara". 

After the ancestoral memorial service, 
the whole family goes to pay homage to 
their ancestors at family graves. This is a 
time-honouredcustom. Theeldest memter 
of the family reminds the youngsters of the 
characteristics and personalities of their 
ancestors. 

In this sense, Chusok is an occasion to 
bring the otherwise separated family 
members together at the home of the head 
of the family. 

In the evening, family members 
appreciate the beauty of the full moon and 
make wi.shes. The full mcxan festival is 
usually celebrated amid a feeling of 
contentment and fulfilment. 

Chusok is one of the oldest festivals of 
the Korean people. However, at home 
and abroad, Koreans still think of this day 
as a soul-searching and festive time to 
share focxf, drinks, games and fellowship 
with relatives, friends and neighbours. 

(Contd on page 13} 
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News-in-bfief 

Seoul's New Symbol of Joy 

The triangle and circle^ derived from "Seoul" in Hangul^ 
represents both mountain and hope. 


S eoul City Hall has chosen a new 
city logo that will replace the old 
octagonal symbol that has been 
used for the past half century. 

The new city symbol comprises a 
triangle, a circle and the letter "s," and 
resembles the overall shape of a person 
with outstretched hands, expressing joy. 

The triangle and circle, derived from 
Seoul in Hangul, represents both moun¬ 
tain and hope. 

The green color representing moun¬ 
tain denotes love for the environment, 
blue symbolizing the Han River signifies 
history and vitality, and flesh color for 
sun stands for future and vision. 

A spokesman said that the new sym¬ 
bol expresses the city's determination to 
preserve the environment, provide bet¬ 
ter living conditions for Seoul residents 
and make Seoul one of the first-class 



New Seoul City Embleni 


world cities in the coming century. 

The city administration had invited 
both the general public and designers to 


.send in their ideas for the new city sym¬ 
bol with five of them put on the shortlist. 

The selected logo received a favor¬ 
able response from more than SOpercent 
of people surveyed and an equally g(X)d 
reaction from professional designers. 

The new logo will be used on all. 
stationery and official documents as well 
as outdoor structures the city will u.se or 
build in the future. "It is the new design 
that will be stamped on everything the 
city will put up," he said. 

The current octagonal symbol has 
been in use since it was selected in luly 
1947. But it caught public flak when it 
was discovered to have similar features 
as those rjf Tokyo's city symbol, which 
put the administration on the |ob of 
searching for a new and unique symbol 
of its own. ^ 


Visitors to Korea Favour Clothing, Kimchi 

Foreign tourists spent an average of $1,809 (excluding airfare) per trip to Korea. 


C lothing, leather products and 
"kimchi" (spicy pickled cabbage) 
were the most popular items 
purchased by foreigners in South Korea 
last year. According to a report of the 
Culture and Sports Ministry, clothing 
was tops among foreigners (36.6 pc'rcent), 
followed by leather products (34.i 
percent) and kimchi (29..1 percent). 

Though periodic changes in ranking 
occur, the above items have always been 
recognized as being the "three mcjst 
preferred items" bought by foreigners, 
according to the biannual survey. 

The percentage totals did not add up 
to 100 because many of those polled 
gave multiple answers to questions. 

Other popular items included food 
(27.6 percent), ginseng (25.6 percent), 
shoes (19.9 percent), liquor (18.8 
percent), jewelry (17.5 percent), silk and 


silkgarmentsd 2.1 percent), pottery(10.2 
percent) and dolls (7.8 percent). 

Airport duty-fr(?e shops were most 
preferred by foreign shoppers (44.6 
percent), followed by downtown duty¬ 
free outlets (35.9 percent), department 


A new-^irport to open next March 
in Chongju, some 130 km south 
of Seoul, will launch both 
domestic and international flights, the 
Ministry of Construction and 
Transportation has said. When the airport 
opens next March, it will operate two 
domestic passenger services to the 


stores (30.2 percent), the Itaewon 
shopping district (24.2 percent) and 
Namdaemun Market (22.1 percent). 

Foreign tourists spent an average of 
$1,809 (excluding airfare) per trip last 
year, up from $1,330 in 1993. ★ 


southern port city of Pusan and the 
southern resort island of Cheju and two 
or three international services to 
Southeast Asia. 

Regular international services are 
likely to be launched to Saipan and 
Guam, the most popular destinations 
among Korean holidaymakers. ★ 


Chongju Airport to Start Local, 
International Services 
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Diplomatic Sweep... 


(Contd. from page 5) 

President Kim received Argentina's 
active support for opening a dialogue 
with tite Rio Group, and the Central and 
South American Political Rorum, as also 
for Korea's bid to join the Inter-American 
Development Bank. 

The two Presidents also agreed to set 
up a "Trade Industry Cooperation 
Committee" through which private 
compan ies of the two cou nt r ies ca n work 
together to identify ways to bolster 
bilateral trade and investment. 

President Kim proposed the 
establishment of the "Wiseman's Club" 
with the participation of Korean and 
Argentine leaders in politics, economics, 
media, and academia to further bilateral 
etonomir (ooperation and youth 
exchanges. Details would be worked 
out through bilateral diplomatic 
channels. 

President Kim's fourth stop was at 
Brazil. Upon arrival at the capital city of 
Brazilia, President Kim attended an 
offit iai welcoming ceremony held at the 
Presidential Palace followed by a summit 
meeting with President Fernando 


Henrique Cardoso. 

The two leaders agreed to increase 
bilateral trade to US dollars ten billion 
and Korean companies' investment in 
Brazil from the current US dollars 120 
million to US dollars three billion by the 
year 2000. They expres.sed satisfaction 
over the three-fold jump in bilateral trade 
over the past three years to reach US 
dollars three billion last year and also 
over the diversification of trade items. 
The two Presidents pledged full support 
for expansion of bilateral exchanges. 

President Cardoso promised Brazil's 
full support to Korea's bid to enter the 
Inter-American Development Bank and 
to open dialogue and cooperation with 
the Kio Group. President Kim also asked 
Brazil to review its restrictions on 
automobile and textile imports for the 
continued growth of Korea-Brazil trade. 
He also sought President Cardoso's active 
support for Korean companies' 
participation in Brazil's continuing 
market liberalization and army 
modernization efforts. 

On the final leg of his Central and 
South American tour. President Kim and 


his delegation arrived at Lima for a state 
visit to Peru. In his summit meeting with 
President Alberto Fujimori, the two 
leaders recognized the need for joint 
efforts by their two governments and 
industries to promote bilateral trade and 
inve.stment. They also agreed to the 
establishment of a "Trade Industry 
Cooperation Committee" with the 
participation of the twocountries'public 
and private sectors. 

The Central and South American 
region is a high-potential growth market 
with a population of 450 million and a 
secure source of natural resources. For 
Korean companies, it is the last untapped 
market. President Kim's visitto this region 
has opened a new chapter in the history 
of Korean diplomacy. 

Agreements to establish an "ROK- 
Central America Forum for Dialogue 
and Cooperaton" with five Central 
American countries and a "ROK-Rio 
Group Forum for Dialogue and 
Cooperation" plus the decision to jpin 
the Inter-America Development Bank 
are fruits of Korea's continuing efforts to 
bolster its presence in the region. ★ 


Submarine Sntiifration ... 

(Contd. from page 7) 

Besides this, .Seoul took the 
appropriate action of.tt»plying the brakes 
to the project to provide light vsater 
nuclear reactors to North Korea. This 
step was endorsed by both Washington 
and Tokyo and was followed by firm 


U.S. commitments to Korea's security 
and mutual reaffirmation of cooperation. 

Thus, the adverse cTfeetthat the North 
Kort»an provocation has had on the 
situation in the Korean peninsula, seems 
to have been frozen. The ball is now in 
the North Korean court. Pyongyang must 


shed its belligerance, give up its plan to 
communize the entire Korean penmsula 
by force and to come torward and 
participate in the four-way peace talks 
proposed by Washington and Seoul to 
find a mechanism for pemanent peace 
on the Korean Peninsula. ★ 


Chusok ... 

(Contd. from page 11) 

This year, the four day Chusok holiday 
in Korea fell from September 26-29. Since 
the division of the Korean nation, Chusok 
festival in Korea has become even more 
fXJignant. Overten million people in Korea 
have been separated from theirfamilies by 
the forced Korean division as a result of the 
Cold War rivalry between supeqxiwers. 


With the Cold Wai thawing, tensions 
between the two Koreas continue, 
adversely affecting South Korea's 
reunification efforts through opc'nness and 
cooperation. 

Many, with their parents and ancestors 
buried across the impregnable border, go 
to the mountain range just south of the 
Demilitarized Zone separating the two 


Koreas and look in the direction of their 
former villages and towns to pay homage 
to their ancestors. The tragedy of the 
Korean division is accentuated on the 
Chusok Day for these unfortunates who 
would like to perform the "Shraddha" at 
the family gravesite in their lifetime, 
even as the Korean division is now five 
decades old. ★ 


Korean News 
13 


.j«iM 



■' 7 ;'-:'-' ''fconoroy' 

.> . ... .. . . . I .1 ■ ■ 

Korea Invited for OECD Membership 



With Korea becoming a formal member of the OECD 
within this year, its representative mission to the OECD 
would be created with economic specialists and experts 
by early next year. The admission will be a springboard 
to elevate the economy a tier higher. 


T he Organization for Economic 
Cooperation and Development 
(OECD) has formally invited Korea 
as its 29th member, the second Asian 
country to be affiliated with the 
Organization, after Japan. 

The Paris-based OECD headquarters 
decided to invite Korea at its Council 
meeting on October 11. The Council 
agreed in principle that Korea had 
successfully passed every qualification 
requirement such as reviews by 11 
committees, including the Committee 
on Capital Movements and Invisible 
Transactions and the Committee on 
International Investment and 
Multinational Enterprises. 

However, the Council may review 
the libc'raiization progress of Korea's .51 
revised items, including the bond market 
opening, again in 1998, a couple of 
years after Korea's affiliation with the 
OECD. 

At the meeting, some member 
countries also called on Korea to report 
the reform progress of its labor-market 
related system on a tase-by-case basis, 
pointing out that the improvement in this 
system is not sufficient. 

With Korea becoming a formal 


member of the OECD within this year, 
its representative mission to the OECD 
would be created with economic 
specialists and experts by early next 
year. 

It may be recalled that Korea had 
decided to push ahead with its plan for 
atfiliation with OECD in 1996 under the 
five year new economic plan worked out 
in 199.3, and submitted its application to 
OECD in March, 1995. 

There is mixed reaction from ruling 
and opposition parties in Korea over the 
OECD invitation amid the assertion that 
it was only natural for the nation to 
become an OECD member in light of its 
achievement in economic terms. 

There is also the view that Korea will 
Icjse more than what it will benefit by 
gaining admission as it has promised a 


wider financial market opening in return 
for the membership. Critics have said 
that the rapid progress in the opening of 
the domestic financ ia I market may invite 
a rush of foreign "hot" mcjney, or short¬ 
term speculative funds, disrupting the 
economy. 

Officials of the Ministry of Finance 
and Economy have said that there is little 
room fcjr foreign hot money because the 
bond and money markets will not bc' 
opent'd before the year 2000. 

"Korc'a's admission to the OECD will 
serve as a springboard to elevate the 
Korean economy a tier higher to the 
ranks of advanced ec onomies", says Mr 
Uhm Rak Yong, the second assistant 
minister for finance and economy. ★ 


Samsung Wins $600 Mil. U.S. PCS Deal 


S amsung Electronics Co. (SEC) has 
emerged as a strong player in the 
world's personal contmunicalions 
service (PCS) equipment market by 
successfully winning a PCS-terminal 
export deal, valued at $600 million. The 
company has finalized an agreement to 
supply code division multiple access 
(CDMA) PCS handsets to Sprint Sftectrum, 
the largest PCS provider in the United 
States. 

Under the bilateral three-year 
contract, Samsung is to supply 300,000 
PCS handsets in 1997, 1 million units in 


1998 and 400,000 units in 1999, for a 
combined total of 1.7 million units, worth 
$600 million. The agreed brand name of 
the SEC-made PCS handsets will be 
"Sprint-Samsung." 

Samsung assigned 40 researchers and 
spent about $6.2 million to develop the 
super-small (54 mm in width and 146 
mm in length), superslim (22 mm in 
thickness) and superlight (21 Ogram) PCS 
wireless phone. It has the capability of 
accessing analog or digital systems and 
can use the 1.9 GHz radio frequency, 
which has been reserved in the United 


States for PCS services. 

Meanwhile, SEC' has also announced 
that it has developed the world's first 
cellular digital packet data (CDPD) 
terminal that supports E-mail service on 
the Internet, file transfer, information 
inspectiem and other advanced services 
in the wireless data communications 
(WDC) system. SEC aims to export large 
quantities of the self-built CDPD ter¬ 
minals to the United States, Canada, 
Mexico and other countries preparing to 
launch the WDC service in the near 
future. ★ 


Korean News 
14 



Ce^Mioifiy 


Korean Economy to Crow 6.3% in 1997 


The KIF has predicted that the Korean economy would 
make a gradual recovery from the third quarter of 1997. 
To help reduce trade deficits, it also called for a hike in 
savings and rational consumption. 


T he Korean economy is expected 
to grow 6.3 percent next year 
according to a report by the 
Korean Institute of Finance (KIF). 

The independent non-profit research 
institute also forecast that the nation's 
current account deficit would drop from 
this year's projected $19.38 billion to 
$16.67 billion next year. 

It predicted that consumer prices 
would expand at an annual rate of 4.3 
percent in 1997 for the whole year, 
down from a projected 4,9 percent this 
year. 

The institute predicted that the Korean 
economy would make a gradual recov¬ 
ery from the third quarter of i 997. 

The research institute diagnosed that 
the snowballing current acrount short¬ 


fall is the result of aggravated trade terms 
of Korean products in international mar¬ 
kets in the midst of full-swing 
liberalization and the opening of the 
Korean industry. 

An enhancement of efficiency on the 
supply side, a continued diversification 
of industrial structures and an active 
fostering of the banking industry could 
help .scjive the current account deficit in 


a fundamental manner, according to the 
institute. 

To help reduce trade deficits,it also 
called for a hike in savings,rational con¬ 
sumption and sound fiscal operation of 
the government. 

It recommended that the government 
operate its monetary polKy in a flexible 
manner not to hurt businesses' produc¬ 
tion willingness. ★ 


Korea to be Among top 5 Petrochem Makers 


JO hillion won is being invested in the construction of a number of pilot plants designed 
to improve processing technologies and build experience for exporting petrochemical 
plants. Competition in the petrochemical industry has been getting stronger and 
stronger in the Asian market. 


K orea will emerge as one of the 
world's to[) five manufacturers of 
petrochemical products in the 
21 St century through the acquisition of 
new processing technologies and the 
operation ot a number of pilot plants. 

In a meeting with industry representa¬ 
tives, the Trade, Industry and Energy 
Minister, Mr. Parkjae-yoon, said recent¬ 
ly that 45.1 billion wem |$55 million) 
will be invested to solidify the Korean 
petrochemical industry's position in the 
world market. Fie emphasized that Kore¬ 
an petrochemical companies should 
continue to maintain their prevalence in 
the Asian market while improving the 
local systems to make distribution more 


efficient. 

The meeting was held as part of a 
series ol sessions among industry repre¬ 
sentatives and government experts to 
devise ways of enhancing the nation's 
exports. 

(.)uring the session, Mr. Park noU'd 
that competition in the pe?trochemical 
industry has been gc'tting stronger and 
stronger in the A'ian market, and a close 
surveillance of market c hanges is neces¬ 
sary to remain ahead. 

In the first part of this endeavor, the 
government is prepared to work on re¬ 
ducing the tariffs on naphtha alternatives, 
such as liquefied natural gas, to elimi¬ 
nate overclependence on the substance. 


At the same time, the storage capac ily 
for naphtha at the Yochon industrial 
complex will be increased from the 
curient 600,000 kiloliters to 800,000 
kiloliters by next year. 

"More impodantly, some 30 billion 
won is being invested in the construction 
of a number of pilot plants designed to 
improve processing technologies and 
build experience for exporting petro¬ 
chemical plants," Park said. 

He said investment in research and 
development will also have to be in¬ 
creased from the current 1.6 percent 
of the total turnover to 4-5 percent, as 
in advanced countries, by the year 
2010 . ★ 
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India-Korea joint 
Business Council 
Meet in Seoul 


A high-powered Indian delegation 
comprising 1 ^ members visited 
Seoul from October 7-‘} and 
participated in the 14th meeting of the 
India-Korea joint Business Counr il (jB() 
held on October 8 

The delegation was led by Mr K K 
jadopa the Indian sicfe Chairman ot the 
India-Korea |BC and Vice C hairman ot 
the Assam Tea Company 

Other members of the ImJian 
delegation included top e\e< utnestrom 
IDBI, Lt r I Securities f\r hange I td Lrnst 
& Young Pvt Ltd SCiS India ltd 
Amalgamation (iroup Arthui Anderson 
& Company, Korcvi lev hnologns and 
Trading C ompanv [)c's( in Pvt I td and 
Coswami Assor lates 

During their stay in Koiea the Indian 
deh'gates met with the kou an Ministi i 
of Trade Industry andtncigv Mi Paik 
jar Yoon Ihev also mr't leadris ot tin 
kort an I oreign I rade Agents and \ isiu d 
the Daeworj Motor f ompany's plant in 
Pupvong Inchon 

The Korean delegation wa‘ It d bv Mi 
Yune Won St ok thi Koir an suit 
Chairman ot the Korea India jBC and 


The Indian |BC delegation in Seoul. 

( hairmanaiuU hiet LxtculiseOlfu ei ot 
Daewoo I It avy Industries I id 

Anumbi lottavo'iiabledr velopmenls 
hivt taktn plarr leccntly in bilateial 
lelations btlwi'c n ko i a and India 
During the visit to India by tin Koiean 
I’Ksidrnl kti Kim Yt ting Sam last 
Ftbniais tin two crnintncs agierti to 
me It ast tw o way tradt tio n tin present 
$ 1 billion to $"> billion by the turn ot the 
< t ntiiiy 

Ibt two idi s list) sinned a liilati lal 
iiivtslnirnt promotion and pioUttion 
.laif emr lit wliirb her aim optnalional 
m M n and st I up \ Joint ( ommission at 
the f OK ign Ministers' level 

In adtiition lioth side*- agreed to open 
ai ottutoftln koie.inC onsulatr'Cjeneral 


m Mtimlwi lormeily Bombay 

I hr |B( induced Korean invesment to 
India in thi areas ot intiastriir tint 
intiuding pt)wer telecom mining 
(onstrurlion automotivt comprint nts 
andprot 'wsc'd foods and also tei hnology 
transtcr corporate t rjnsultaiu v and 
banking incl tiriani lal st rvic t s 

Thi Indian di’legalioii alsri sought to 
incrtasr tiarle bttwrrntin Iwoiountiirs 
mlln au'a 1 ot plot ( sst'rl lor)d mmr rals 
lulomotivr r oinpoia nts r omputt i 
haitiwaic and softwiiic incI ollcnd 
ronsultanry seivicts to Knit an 
t omp init s ente ritu' Indi i 

The IBC met tines wt le r oordmattd 
tn the KoitaChamberoK omme ueand 
Indusirv m Seoul ★ 



Hyundai's Telecom Joint Venture in India 



The Joint Venture 
agreement being 
signed in New 
Delhi. 


The JV will provide worldwide 
hand-held wireless services 
using low-orbit satellites 
beginning in 1998. _^ 

T he Hyundai Electronics Industtios 
company of South Korea has 
agic>ed to establish a satellite 
telecommunications seivice company 
in India as a joint venture with two Indian 
Corporates- Pertec h Computer and the 
Thapai Cjroup 

I he joint venture will provide 
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P.K. Dave in Pusan 



The Lieutenant Governor of Delhi, Mr. P.K. Dave, with the Mayor of Pusan. 


T he l.ieulfii.inl Ciovernor ot Delhi, 
Mr P K l.tavo, visiled the cnc hant- 
inj; South Korean portcilyol Pusan 
takittg part in the "Asian Wevk" event 
from 5e|)teml)er I 3-JI 
As the host c ily ot the 2002 Asian (iames, 
Pusan will be holding a forum for com- 
munirafions and understanding every 


year trram 199() onwards.’ 

Speaking at the event, Mr Dave noted 
that the expansion ot the spirit of coop¬ 
eration to inr lude r.ities whir h have 
hosted Asian Games was a welcome 
event. "We have brought to you some of 
the lively music and dance associated 
with the c ity of LX'lhi," he told the audi- 


I'lK e, and expressed the hope that the 
glimpses ot the ancient and the modern 
will encourage a visit to Delhi. Wishing 
all the bc'sl lor the .Asia Week and for the 
2002 Ciamc's, Dr Dave thankc'd the 
Mayor ot Pusan for the warm welcome 
acc (jrcleci to the Indian delegation. ★ 


worldwide hand-held wireless services 
using low-orbit satellites beginning in 
1998. 

I o be named Globalstar India Satellite 
Service (GISS), the joint venture (ompany 
will be owned by Hyundai and the two 
Indian partners in the ratio of 49. 

Hyundai Elcc:tronics Industries co¬ 
owns exclusive rights w'ith Dacesm and 
Hyundai Co. to otter the global mobile 
personal communications services 


(GMPCS) in some parts of the world 
tnc luding India, under the Globalstar 
I’rojc'C't. 

GISS plans to sc*t up three gatc'wac’ 
facilitic's, in New Delhi, Calcutta and 
Madras, with an inve^stment of US dollars 
million for wireless connection 
between satellites and land telecom 
munications networks. 

Hyundai is also under similar satellite 
joint venture* agreements with Taiwan 


and Finland, and negotiations are 
undorv.'av with New Zealand, Hungary 
and Nepal. 

The joint venture agreement for 
tilolralstar India Satellite Sc-rvices was 
signed in New Delhi m August by 
Mr Hong Sung Won, Vice Prc'sident ol 
the Hyundai Kleclronic:s Industries, 
Mr Norhia, President of the Thapar 
Grcuip, and Mr Dadan Bhai, Chairman 
of the Pertech Computer. * 
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Korea to Host '97 Winter Universiade at 

Muju and Chonju 


M uju and Chonju in the 
Chollabuk-do province of 
Korea will host the '97 Winter 
Universiade from january 24 to Febru¬ 
ary 2, 1997. 

The ten-day Universiade will have 
53 events in seven sports in which about 
fifty countries are expected to partici¬ 
pate with about 2,600 participants. 

While the skiing events will be held 
at Muju, Chonju will host the ice skating 
events. The events will include alpine 
skiing, nordic skiing, biathlon, figure 
skating, short track indoor speed skat¬ 
ing, speed skating and ice hockey. 

This will be the first major winter 
sports event ever held in Korea and a 
stepping stone toward s the 2006 Winter 
Olympic Games and further develop¬ 


ment of Korea. 

Supervised by the International Uni¬ 
versity Sports Federation, (FlSU), the 
Universiade'97will be organised by the 

The k'n-d^y Univetsiade 
wfl! hai o S:i events in sev¬ 
en sfxnis in wbkb aboul 
fifty rounttws are expect¬ 
ed Uf parih ipate with about 
participants. 

Organising Committee for the Winter 
Universiade ‘97, Muju-Chonju. 

About 1200 athletes and officials, 
600 referees and guides and 800 press 
persons will participate in the event. 


Universiades are sports events for 
University students which display the 
spirit and the beauty of youth and are 
aimed at strengthening harmony and 
friendship between university students, 
thus contributing to world peace. 

While the Universiade vvill be a ten- 
day event, the Festivals in the Athletes' 
Villages will be from January 18—Feb¬ 
ruary 4 i.e. for 18 days in Muju and 
Chonju. There will also be other cultural 
events like art festivals and exhibitions. 

The '97 Universiade torch will be lit 
at the pre-historic residential area in 
Amsa-dong, Korea. 

Universiades are divided into Sum¬ 
mer and Winter games and are held 
every two years. * 


ts Learn fKprean ... Stores and Shops 


Ji n leweler 

[|x>s.6ksangl«»e] 


'^1 market 
[shijang] 

4^3] supermarket 

[syup'6maket] 

butcher 

[chdngyukchdm] 

tobacconist 

[tambaegagej 


-1 n depaitment store 
[paf-k'liwajuin] 

grocer\ store 
[sliikryop'umjomj 

^ll4:7|-7)) greengrocer 
[rh'aesogage] 


tailor 

[\angi)okc'hdin] 


"e ■^■§■•*0 antique shop 
[ koldongpunijotii] 

n 5'hoe store 
[yanglmajuin] 

n dressmaker 
[vangjangjom] 

native goods store 
[t'osanf) umj6m] 

bakery 

[pp’angjip] 
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Exhibition on 
Korean 
Construction 
and Lifestyle in 
New Delhi 










■ iiti .1, ..K ' V 



I'w Dfllii will host .1 iini()u(* 
pholo cxliibilion on Kort'.in 
t onsitiK lion .mil liicslyit' on 
n»>icnihc'r I7-J1, 1496. 

TIu'K' will he somi' 100 pOoto^rdphs 
viih Irdincs in iht* (‘xhihilion. 

They will int iuck' l)uilc)inj>s, ljriclg(“; 
1(1 power pl.ints huill by Koro*in con¬ 


strue tion tom|)anips in Kored and over¬ 
seas, ds well as various ladfets of life in 
Korc’d. 

llu' overseas projec Is presented will 
include the Henong Bridge* project in 
Malaysia the lubail Industrial l laibour 
projc'ct in Saudi Arabia, the New Hcad- 
(juarter Building of the Ministry of 


Interior in Saudi Arabia and the Suntec 
City Development Complex in 
Singapore. 

The exhibition is timely in view of the 
complementarity of Indian and Korean 
capabilities in the infrastructure sector 
and the scope for mutually btmefit ial 
cooperation. ★ 


[ajiv Gandhi Institute to Hold India-Korea Dialogue 


h 

II 


he Kajiv Gandhi Institute for Con- 

I temporary Studies is holding the 
first,India-Korea Dialogue in Ne?w 
^(‘Ihi on December 16, 1996.' 

Aimed mainly to strengthen political 
ind cultural relations betwe^en tha two 
ountriCs, the Dialogue will be divided. 
r>to three main scissions—the Regional 
Scenario, the Indian and Korean Domes¬ 
tic Scenario and the India-Korea Relations 
: Future Scenaric^. 


The Dialogue will be inaugurated by 
Dr. Abid Hussain, Vice Chairman of the 
Institute, and Dr. Sung loo Han, former 
Foreign Minister from Korea, who is also 
the head of the Korean delegation. The 
othei Korean participants are Dr. |in 
Hyun Kim, Mr. Chung Tai Kim, Dr. 
Kihwan Kim,Dr. Dalchoong Kim, Dr. Ku 
Hyung lung and Dr. In Tack Hyun. The 
Indian side will consist of former diplo¬ 
mats who have served in Korea, experts 


on South-East Asia, professors and some 
eminent industrialists. 

The Institute, works as 'think-tank' for 
policy analysis and continuing educa¬ 
tion. It holds discussions and handles 
contemporary issues that are of utmost 
concern in thecomingfuture. Becoming 
functional towards the end of 1992, it 
acts as a forum where, through informal 
dialogue, findings are disseminated to 
generate an informal public debate. ★ 
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